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APPENDIX “A”



In the Matter of the Receivership of Grande Cache Coal et al.
Projected Cash Flow Statement
For the period from December 18, 2017 to May 30, 2018
(Amounts in Cdn $000’s)

Cumulative
Notes 18-Dec-17 25-Dec-17 01-Jan-18 08-Jan-18 15-Jan-18 22-Jan-18 29-Jan-18 05-Feb-18 12-Feb-18 19-Feb-18 26-Feb-18 05-Mar-18 12-Mar-18 19-Mar-18 26-Mar-18 02-Apr-18 09-Apr-18 16-Apr-18 23-Apr-18 30-Apr-18 07-May-18 14-May-18 21-May-18 28-May-18 18-Dec-17

24-Dec-17 31-Dec-17 07-Jan-18 14-Jan-18 21-Jan-18 28-Jan-18 04-Feb-18 11-Feb-18 18-Feb-18 25-Feb-18 04-Mar-18 11-Mar-18 18-Mar-18 25-Mar-18 01-Apr-18 08-Apr-18 15-Apr-18 22-Apr-18 29-Apr-18 06-May-18 13-May-18 20-May-18 27-May-18 30-May-18 30-May-18

CASH RECEIPTS
Total cash receipts 1 -                -                -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                -                    

CASH DISBURSEMENTS

A) Payroll and contract labour 
Payroll and benefits 2 71             15             -                70            -               74            15             -                95             -                115           -                95             -                115           -               95            -               99            20             95             -                95             20             1,088            
Key Employee Retention Plan 3 -                60             -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                60             120               
Contractors 4 -                20             -                20            -               25            -                -                25             -                25             -                25             -                25             -               25            -               25            -                25             -                25             -                265               

71             95             -                90            -               99            15             -                120           -                140           -                120           -                140           -               120          -               124          20             120           -                120           80             1,473            
B) Utilities
Electricity, natural gas and fuels 5 54             83             13             13            38            13            175           15             40             15             175           15             40             15             180           20            45            20            20            180           15             40             15             155           1,391            

C) Governmental and community payments
Community and Regulator remittances 6 53             -                -                -               -               -               -                41             -                -                9               -                5               -                40             -               -               64            -               2               -                -                0               -                214               
Property taxes (Municipal District of Greenview) -                -                -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               125           -                -                -                -                125               
Carbon tax (Government of Alberta) 7 -                16             -                -               -               -               23             -                -                -                23             -                -                -                23             -               -               -               -               23             -                -                -                23             131               
Other compliance & regulatory -                92             5               5              5              29            5               13             5               19             6               13             5               18             5               13            5              18            5              13             5               18             5               27             336               

53             108           5               5              5              29            28             54             5               19             39             13             10             18             68             13            5              83            5              163           5               18             5               50             806               
D) Environmental and maintenance
Environmental and engineering reports 8 12             46             6               57            4              7              2               -                -                28             2               21             27             150           2               72            -               -               7              2               -                -                167           278           889               
Critical vendor payment 9 -                -                -                22            -               -               -                -                22             -                -                -                22             -                -                -               22            -               -               -                -                -                -                -                88                 
Other environmental and maintenance 10 6               26             10             10            30            10            30             10             30             10             30             10             30             10             30             10            30            10            10            30             10             30             10             30             452               

18             72             16             89            34            17            32             10             52             38             32             31             79             160           32             82            52            10            17            32             10             30             177           308           1,430            
E) Administrative and general
Software license fees 11 1               -                31             -               -               -               4               -                -                -                35             -                -                -                -                -               -               -               -               25             -                -                -                -                97                 
Insurance 111           -                -                -               -               -               -                111           -                -                -                111           -                -                -                111          -               -               -               -                111           -                -                111           666               
Head office rent 10             -                -                -               -               -               10             -                -                -                10             -                -                -                10             -               -               -               -               10             -                -                -                10             57                 
Interim financing fees and costs 12 -                411           -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                411               
Other administrative costs 13 13             9               10             10            10            10            13             15             15             15             18             15             15             15             48             15            15            15            15            118           15             15             15             18             474               

135           420           41             10            10            10            27             126           15             15             63             126           15             15             58             126          15            15            15            153           126           15             15             139           1,704            
F) Water management program
Dredging, hauling and routine management 14 10             20             -                -               -               -               40             -                -                -                50             -                -                -                50             250          -               -               -               50             250           -                50             50             820               

G) Operational restart
Operational restart costs 15 -                -                -                -               -               -               -                -                -                650           -                -                3,700        -                480           -               3,700       -               480          -                480           3,000        -                -                12,490          

H) Other costs
Contingency -                10             10             25            25            25            25             25             25             25             35             35             35             35             35             35            35            35            35            35             35             35             35             35             685               

Total operational cash disbursements 340           808           85             231          111          192          342           230           257           762           533           220           3,998        244           1,043        526          3,972       163          695          632           1,041        3,138        417           817           20,797          

 Net cash flow before professional fees (340)          (808)          (85)            (231)         (111)         (192)         (342)          (230)          (257)          (762)          (533)          (220)          (3,998)       (244)          (1,043)       (526)         (3,972)      (163)         (695)         (632)          (1,041)       (3,138)       (417)          (817)          (20,797)         

I) Professional fees
Receiver's legal counsel fees 16 -                77             -                -               -               140          -                -                -                50             -                -                -                31             -                -               -               31            -               -                -                31             -                44             405               
Receiver's fees and expenses 17 -                1,749        -                -               -               335          -                -                -                235           -                -                -                235           -                -               -               235          -               -                -                235           -                235           3,259            
Reimbursement of CMBC's professional fees 18 -                1,470        -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                1,470            
Lender's legal advisor fees and expenses 19 -                -                -                -               -               -               -                360           -                -                25             360           -                -                -                360          -               -               -               360           -                -                -                360           1,825            

-                3,296        -                -               -               475          -                360           -                285           25             360           -                266           -                360          -               266          -               360           -                266           -                639           6,958            

 Net cash flow after professional fees  (340)          (4,103)       (85)            (231)         (111)         (667)         (342)          (590)          (257)          (1,047)       (558)          (580)          (3,998)       (510)          (1,043)       (886)         (3,972)      (429)         (695)         (992)          (1,041)       (3,405)       (417)          (1,455)       (27,756)         

Forecast opening cash balance 3,035        2,695        3,591        3,506       3,275       7,164       6,497        6,155        9,566        9,309        8,262        7,703        11,123      7,125        6,615        5,572       8,686       4,714       4,285       3,589        6,597        5,556        2,152        1,734        3,035            

 Interim Financing Advances (Repayments) 
GCC Maple Holdings 12 -                (10,000)     -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                (10,000)         
Sonicfield Global Limited 12 -                -                -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                -                    
-Tranche A -                15,000      -                -               -               -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                15,000          
-Tranche B -                -                -                -               4,000       -               -                -                -                -                -                -                -                -                -                -               -               -               -               -                -                -                -                -                4,000            
-Tranche C -                -                -                -               -               -               -                4,000        -                -                -                4,000        -                -                -                4,000       -               -               -               4,000        -                -                -                -                16,000          

-                5,000        -                -               4,000       -               -                4,000        -                -                -                4,000        -                -                -                4,000       -               -               -               4,000        -                -                -                -                25,000          

Forecast ending cash balance (shortfall) 2,695        3,591        3,506        3,275       7,164       6,497       6,155        9,566        9,309        8,262        7,703        11,123      7,125        6,615        5,572        8,686       4,714       4,285       3,589       6,597        5,556        2,152        1,734        279           279               



Notes to the Projected Cash Flow Statement

Terms of Reference – The future-oriented financial information consists of forecasts and projections prepared using information provided by Management and from past results over the course of the Receivership proceedings.
The forecasts and projections are based on estimates and assumptions which are, by their nature, not ascertainable.  Actual results achieved may vary from the forecasts or projections, even if the assumptions materialize, 
and the variations could be material.  As such, the Receiver expresses no opinion or other form of assurance with respect to the accuracy of any financial information presented in this projected cash flow statement. 

This projected cash flow statement was prepared on the basis that a sale transaction closes and is intended for illustrative purposes to project additional financing requirements for continued care and 
maintenance of the mine to May 30, 2018.     

This schedule contemplates an operational restart work requested by the Purchaser, the respective scope for such work is subject to further clarification with the Purchaser. 

1 No receipts are forecasted during this period. The Receiver will file required GST returns and attempt to obtain refunds from Canada Revenue Agency (“CRA”) as there are no offsetting sales. However, GCC is not 
compliant with approximately two years of income tax filings such that any GST refunds may be withheld by CRA. Therefore, the Receiver is unable to estimate whether there will be any GST receipts.  Filing historical 
tax returns will incur additional costs and is subject to the reliability of GCC’s books and records.

2 There are currently a total of 13 staff and management personnel located at the mine site and head office locations.  Payroll, vacation pay, and related taxes are remitted on a semi-monthly basis on the 15th and 
last day of each month.  Benefits and other staff premiums are remitted on a monthly basis.  The Workers’ Compensation Board (Alberta) premiums are remitted quarterly. This estimate contemplates potentially 
retaining one mining engineer and one environmental staff member for supplemental site inspections and compliance reporting, as necessary. Additional employees will be hired by the Purchaser with respect to 
pre-closing activities, if any, and are not included in this forecast.

3 An amount of up to $150,000 was approved by the Court of Queen’s Bench of Alberta (“Court”) with respect to a Key Employee Retention Plan (“KERP”) payable to select personnel upon the closing of a Court-
approved sale transaction. An amount of $120,000 remains payable in respect of the KERP.  The Receiver proposes to settle 50% of the KERP on December 31, 2017 and the remaining 50% on closing of the sale 
transaction.

4 Consists of part-time mining engineers and a geologist with respect to ongoing mining applications and compliance reporting, as necessary.

5 Electricity, natural gas and fuels primarily related to the mine site.

6 Payments pursuant to Community Impact Benefit Agreements and periodic remittances to Government regulators.

7 Estimated monthly carbon tax remittance to the Government of Alberta.

8 Based on GCC management's representations and estimates, the Receiver understands that environmental and engineering consultants will need to be engaged to perform certain testing and preparation of reports.
The Receiver and GCC management continue to review proposals and negotiate service agreements with qualified vendors. Additional significant costs may be incurred for further reports required by the Alberta 
Energy Regulator in connection with ongoing applications.

9 Pursuant to the Court Order dated July 5, 2017, the Receiver was authorized to settle certain pre-filing indebtedness totaling approximately $88,000 owing to a critical vendor.  The Receiver estimates this amount to 
be remitted in four monthly installments commencing on January 15, 2018.

10 Ongoing maintenance and janitorial services for mine site, and certain environmental and lab testing costs. 

11 Software licensing and renewal fees for head office and mine site applications and networks.

12 The Receiver has negotiated a new interim financing agreement (the “Receiver's Borrowings Facility”) with the Purchaser in the amount of approximately CAD $35 million.  This contemplates CAD $15 million 
(Tranche A)  to be advanced before December 31, 2017, and the existing Receiver’s certificate of CAD $10 million will be repaid and retired.  The Receiver estimates accrued interest of $360,548 with respect to the 
existing Receiver’s certificate (i.e. CAD $10 million at 7% for 188 days), plus estimated costs and legal fees of up to $50,000 due on settlement. This forecast does not include the settlement of accrued interest in 
respect of the Receiver's Borrowings Facility on closing of a sale transaction. Subject to Court approval on January 8, 2018, the Receiver's Borrowing Facility contemplates a further advance of CAD $4 million (Tranche 
B) during mid-January and subsequent advances totalling CAD $16 million (Tranche C) through four installments starting from February 2018 to May 2018 in support of payment of operational restart work and lender's 
legal and advisor fees and expenses.

13 Consists of other general administrative expenses such as ongoing and required site inspection costs, staff expense reimbursements, telecommunication costs, property management services, etc.

14 Includes outstanding and unpaid invoices related to ongoing routine water management, and estimated engineering and construction services required for the spring melt. The volume and scope of water management 
activities and costs are highly dependent on weather conditions over the winter and spring months, and may be substantially higher than estimated.

15 Purchaser's estimated cost of approximately $12,490,000 for operational restart work. The forecast assumes the operational restart work will occur over a 3 months period from February to May 2018. The scope of
work and the estimated costs are subject to further clarification and approval by the Purchaser and are therefore subject to change. The costs of the operational restart work will be paid from Tranche C pursuant to 
the Receiver's Borrowings Facility. 

16 Includes the settlement of unpaid professional fees of the Receiver’s legal counsel to November 30, 2017, plus estimated fees for the period to May 30, 2018.  This estimate does not include any regulatory proceedings, 
protracted negotiations or additional Court appearances which may be required. Excludes fees and expenses for negotiating an Agency Agreement between the Receiver and the Purchaser in connection with any 
pre-closing activities.

17 Includes the settlement of unpaid professional fees of the Receiver, including Deloitte Hong Kong, to November 30, 2017, plus estimated fees to May 30, 2018.  Fees in connection with negotiating and executing a 
potential Agency Agreement with the Purchaser are not included in this forecast.

18 Represents the amount of professional fees and costs incurred by CMBC in respect of  both pre-receivership and post-receivership matters during the period from December 2016 to April 2017.

19 As a condition to the Receiver's Borrowings Facility, the Purchaser has requested that its legal and advisor fees with respect to the Receiver's Borrowings Facility and sale transaction matters be included in the 
Receiver’s Borrowing Charge.  This forecast includes an aggregate amount of CAD $1.8 million with respect to the fees of the Purchaser’s Canadian legal counsel (Bennett Jones LLP – CAD $800,000), Hong 
Kong legal counsel (Sullivan & Cromwell LLP - CAD $900,000) and other related fees and expenses of CAD$100,000. This estimate is for the period from November 1, 2017 to May 30, 2018, and will be settled in five 
installments subject to the approval of the Purchaser. The Purchaser is also seeking payment of 50% of the application fees payable to the Competition Bureau (Canada) which is estimated to be $25,000 (i.e. $50,000 
x 50%). The Lender's legal and advisor fees and expenses will be paid from Tranche C pursuant to the Receiver's Borrowings Facility. 
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In the Matter of the Receivership of Grande Cache Coal et al.
Statement of Receipts and Disbursements
For the Period from February 3, 2017 to December 17, 2017
(Amounts in CAD $)

Receipts Notes Total
Receiver's Borrowings - GCC Maple 1                       10,000,000 
Receiver's Borrowings - Sonicfield 1                         2,750,000 
GST refunds                            141,558 
Dumping and toll bridge revenue                            117,394 
Transfers from the Debtors' bank accounts                            112,613 
Interest from guaranteed investment certificates                                5,792 
Non-recurring cash receipts                                1,674 

Total receipts                      13,129,031 

Disbursements
Retirement of Sonicfield's Receiver’s Borrowings 1                         2,931,817 
Payroll and benefits 2                         2,104,532 
Dredging, hauling and routine water management 3                         1,418,433 
Insurance 4                         1,012,458 
Electricity, natural gas and fuels 5                            970,152 
Environmental and engineering reports 6                            402,656 
Other administrative costs                            331,641 
Community and Regulator remittances 7                            193,485 
Software license fees                            167,015 
Contractors                            134,040 
Property taxes (Municipal District of Greenview)                            130,534 
Other environmental and maintenance                            129,953 
Head office rent                              95,091 
Carbon Tax (Government of Alberta)                              49,787 
Coal Royalties (Government of Alberta) and audit costs                              22,513 

Total disbursements                      10,094,106 

Excess of cash receipts over cash disbursements                        3,034,924 

Notes:

1

2 Includes salaries, benefits and payroll source deductions for mine site and head office personnel.

3 Payments in relation to the spring water management program and ongoing routine water management.

4 Payment of premiums with respect to existing and newly established insurance policies.

5 Electricity, natural gas and fuels primarily related to the mine site.

6 Includes laboratory testing and environmental and engineering consultants.

7 Payments pursuant to Community Impact Benefit Agreements and periodic remittances to regulators.

The Receivership Order authorized the Receiver to borrow up to $10.0 million.  On or before June 9, 2017, the 
Receiver borrowed approximately $2.8 million by way of 11 Receiver's Certificates pursuant to the financing 
agreement with Sonicfield Global Limited ("Sonicfield"). The Receiver’s Certificates pursuant to the financing 
agreement were retired and repaid with the principal, interest and costs totalling approximately $2.9 million. On June 
26, 2017, the Receiver executed a Receiver’s Certificate with GCC Maple Holdings Ltd. in the amount of $10.0 million.  
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