










































The Puratone Corporation
13 Week Cash Flow Projection
September 3 through December 2, 2012

Week 1 - 13
Week 1 Week 2 Week 3 Week 4 Week 5 Week 6 Week 7 Week 8 Week 9 Week 10 Week 11 Week 12 Week 13 Cumulative

Week Start 3-Sep-12 10-Sep-12 17-Sep-12 24-Sep-12 1-Oct-12 8-Oct-12 15-Oct-12 22-Oct-12 29-Oct-12 5-Nov-12 12-Nov-12 19-Nov-12 26-Nov-12 Totals
Week End Notes 9-Sep-12 16-Sep-12 23-Sep-12 30-Sep-12 7-Oct-12 14-Oct-12 21-Oct-12 28-Oct-12 4-Nov-12 11-Nov-12 18-Nov-12 25-Nov-12 2-Dec-12
Assumptions
Market Hogs - Hedged

Shipment Volume 1 500                500                 500                 500                 -                  -                  -                  -                  -                  -                 -                  -                  -                  2,000                  
Price (CAD) 1 161.50           161.50            161.50            161.50            -                  -                  -                  -                 -                  -                  -                  

Market Hogs - Non-hedged
Shipment Volume 2 8,052             7,173              7,606              7,238              7,548              7,131              8,339              8,278              8,310              6,197             7,526              6,982              7,413              97,793                
Price (CAD) 3 157.98           159.70            154.00            152.14            149.12            147.66            146.02            148.05            146.91            144.67           141.95            138.99            135.56            

Feeders
Shipment Volume 4 2,500             1,900              3,800              -                  2,000              1,000              1,000              1,000              -                  1,000             6,500              7,300              800                 28,800                
Price 4 18                  18                   18                   18                   18                   18                   18                   18                   18                   18                  58                   58                   58                   

Iso-weanlings
Shipment Volume 5 -                 -                  1,500              -                  -                  1,500              -                  -                  1,500              -                 -                  -                  -                  4,500                  
Price (USD) 6 6.50               6.50                6.50                6.50                6.50                6.50                6.50                6.50                6.50                6.50               6.50                6.50                6.50                

Exchange Rate
Estimated rate 7 0.99               0.99                0.99                0.99                0.99                0.99                0.99                0.99                0.99                0.99               0.99                0.99                0.99                0.99                    

Receipts
Sales

Market hogs - Hedged 8 89,000           81,000            81,000            81,000            81,000            -                  -                  -                  -                  -                 -                  -                  -                  413,000              
Market hogs - Non-hedged 8 1,175,000      1,272,000       1,146,000       1,171,000       1,101,000       1,125,000       1,053,000       1,218,000       1,226,000       1,221,000      897,000          1,068,000       970,000          14,643,000         
Pricing contingency (126,400)        (135,300)         (122,700)         (125,200)         (118,200)         (112,500)         (105,300)         (121,800)         (122,600)         (122,100)        (89,700)           (106,800)         (97,000)           (1,505,600)          
Premium ($16/hog RWA) 35,200           31,952            28,805            26,084            29,400            30,456            29,955            29,440            29,440            28,960           30,992            27,952            23,552            382,188              
Premium ($5 hog HyLife) 17,705           14,925            14,805            13,670            12,355            12,875            14,205            14,100            13,790            13,505           12,000            20,000            15,115            189,050              

    Subtotal market hogs 1,190,505      1,264,577       1,147,910       1,166,554       1,105,555       1,055,831       991,860          1,139,740       1,146,630       1,141,365      850,292          1,009,152       911,667          14,121,638         
Feeders 9,900             45,000            34,200            68,400            -                  36,000            18,000            18,000            18,000            -                 18,000            377,000          423,400          1,065,900           
Iso-weanlings 9,750             -                  -                  9,750              -                  -                  9,750              -                  -                  9,750             -                  -                  -                  39,000                
Gilt sales 47,000            -                  -                  -                  -                  47,000            -                 -                  -                  -                  94,000                
Cull sales 70,000           70,000            70,000            70,000            70,000            70,000            70,000            70,000            70,000            70,001           70,000            70,000            70,000            910,001              
Feed 9 243,750         243,750          243,750          331,750          243,750          243,750          243,750          331,750          243,750          243,750         243,750          243,750          243,750          3,344,750           

Other -                      
Agri-stability 10 -                 -                  -                  -                  -                  -                  -                  -                  -                      
Payroll recovery 74,600           -                  74,600            -                  74,600            -                  74,600            -                  74,600            -                 74,600            -                  74,600            522,200              

Total Receipts 1,598,505      1,623,327       1,570,460       1,693,454       1,493,905       1,405,581       1,407,960       1,559,490       1,599,980       1,464,866      1,256,642       1,699,902       1,723,417       20,097,489         

Disbursements
Operations

Ingredients costs 11 1,194,000      1,194,000       1,194,000       1,194,000       1,194,000       1,194,000       1,194,000       1,194,000       1,194,000       1,194,000      1,194,000       1,194,000       1,194,000       15,522,000         
Ingredient cost contingency 119,400         119,400          119,400          119,400          119,400          119,400          119,400          119,400          119,400          119,400         119,400          119,400          119,400          1,552,200           
Production input costs 12 210,000         210,000          210,000          210,000          210,000          210,000          210,000          210,000          210,000          210,000         210,000          210,000          210,000          2,730,000           
Operating expenses 13 137,214         163,750          33,750            852,591          137,214          163,750          33,750            716,750          442,307          163,750         33,750            163,750          558,250          3,600,575           
Payroll 14 20,900           560,000          20,900            560,000          20,900            560,000          20,900            560,000          20,900            560,000         20,900            680,000          20,900            3,626,300           

Restructuring -                      
Professional fees 15 150,000         150,000          150,000          150,000          50,000            50,000            50,000            50,000            50,000            50,000           50,000            50,000            50,000            1,050,000           
KERP -                 -                  -                  -                  -                  -                  -                  -                  -                  -                 -                  -                  -                  -                      
Other -                 -                  -                  -                  -                  -                  -                  -                  -                  -                 -                  -                  -                  -                      

Financing
Interest & principal 16 -                 -                  -                  -                  -                  -                  -                  -                  -                  -                 -                  -                  -                  -                      
DIP charges -                 -                  -                  -                  -                  -                  -                  -                  -                  -                 -                  -                  -                  -                      

Total Disbursements 1,831,514      2,397,150       1,728,050       3,085,991       1,731,514       2,297,150       1,628,050       2,850,150       2,036,607       2,297,150      1,628,050       2,417,150       2,152,550       28,081,075         

Net Cash Flows (233,009)        (773,823)         (157,590)         (1,392,537)      (237,608)         (891,569)         (220,090)         (1,290,660)      (436,627)         (832,284)        (371,408)         (717,248)         (429,133)         (7,983,586)          

Opening Cash (12,893,087)   (13,126,096)    (13,899,919)    (14,057,509)    (15,450,046)    (15,687,654)    (16,579,223)    (16,799,313)    (18,089,973)    (18,526,600)   (19,358,884)    (19,730,292)    (20,447,540)    (12,893,087)        
Net Cash Flows (233,009)        (773,823)         (157,590)         (1,392,537)      (237,608)         (891,569)         (220,090)         (1,290,660)      (436,627)         (832,284)        (371,408)         (717,248)         (429,133)         (7,983,586)          

Closing Cash (Indebtedness) (13,126,096)   (13,899,919)    (14,057,509)    (15,450,046)    (15,687,654)    (16,579,223)    (16,799,313)    (18,089,973)    (18,526,600)    (19,358,884)   (19,730,292)    (20,447,540)    (20,876,673)    (20,876,673)        

Operating Facility (13,000,000)   (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)   (13,000,000)    (13,000,000)    (13,000,000)    (13,000,000)        
Temporary Bulge (1,000,000)     (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)     (1,000,000)      (1,000,000)      (1,000,000)      (1,000,000)          
Total Operating Facility (14,000,000)   (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)   (14,000,000)    (14,000,000)    (14,000,000)    (14,000,000)        
Excess Over Op. Facility -                 -                  (57,509)           (1,450,046)      (1,687,654)      (2,579,223)      (2,799,313)      (4,089,973)      (4,526,600)      (5,358,884)     (5,730,292)      (6,447,540)      (6,876,673)      (6,876,673)          
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The Puratone Corporation
13 Week Cash Flow Projection
September 3 through December 2, 2012
Notes
1. Hedged market volumes and prices based on existing Maple Leaf contracts.
2, Market hog production volumes based on TPC production cycle and expected deliveries.
3. Market hog price estimated based on current USDA prices and CME futures prices.
4. Feeder sales expected to be nil, (other than committed contracts) as current and expected prices assume sales are more beneficial at the isowean stage.
5. Based on historical and expected future sales.
6. Based on historical and expected future prices.
7. Based on current exchange rate and CME futures rates
8. Cash receipts for market hog sales received the week after shipment
9. Primarily wholesale and commercial feed receipts based on historical revenue receipts adjusted for expected changes to payments from customers.
10. Assumes Agristability funding is not received during the cash flow period.
11. Based on recent ingredient costs and payments. 
12. Estimate of expected purchases based on recent experience and go forward expectations.
13. Estimated based on contractual obligations and historical experience. 
14. Estimated based on current payroll and contract payments.
15. Estimated based on expected legal and accounting fees during the projection period.
16. Estimated interest on current and HILLRP financing.
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