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ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE APPLICATION UNDER SECTION 47
OF THE BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, C. B-3

AND IN THE MATTER OF SECTION 101 OF
THE COURTS OF JUSTICE ACT, R.S.0. 1990, C.C-43

BETWEEN:
STATE BANK OF INDIA (CANADA)
. Applicant

-and-

1585396 ONTARIO INC.

o/a AAA TRADING CO.
Respondent

FIRST REPORT OF THE INTERIM RECEIVER
DATED DECEMBER 31, 2009

INTRODUCTION

1. On December 23, 2009, the Applicant, State Bank of India (Canada) (the “Bank”) filed
for and obtained an ex-parte Order pursuant to section 47(1) of the Bankruptcy and
Insolvency Act, R.S.C. 1985, c¢. B-3, as amended (the “BIA”) and section 101 of the
Courts of Justice Act, R.S.0. 1990, c. C.43., as amended. Pursuant to the Order of this
Honourable Court dated December 23, 2009 (the “Initial Order”), Deloitte & Touche Inc.
was appointed as interim receiver (in such capacities, the “Interim Receiver”) without
security, of all the assets, undertakings and properties of 1585396 Ontario Inc. o/a AAA
Trading Co. (“AAA Trading” or the “Company”).
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PURPOSE

The purpose of this first report of the Interim Receiver (the “First Report”) is to provide
this Honourable Court with an update on the activities of the Interim Receiver since the

Initial Order.

TERMS OF REFERENCE

In preparing this First Report, the Interim Receiver has relied upon the Company’s books
and records, financial and management information prepared by AAA Trading, and
discussions with parties associated with AAA Trading. The Interim Receiver has not
audited, reviewed or otherwise attempted to verify the accuracy or completeness of the
information and, accordingly, the Interim Receiver expresses no opinion or other form of

assurance on the information contained in this report.

. Unless otherwise stated, all monetary amounts contained herein are expressed in US

dollars.

ACTIVITES OF THE INTERIM RECEIVER

On December 23, 2009, the Interim Receiver attended at the Company’s registered office
located at 1396 Avonlea Court, Mississauga (the “Premise™), a private residence with a
separate entrance leading to office space located in basement of the Premise. The Interim
Receiver was accompanied by Peel Regional Police and a third party security firm
engaged by the Interim Receiver to video entry and safeguarding of the Company’s
books and records. A resident of the household and son of the priricipal of AAA Trading,
Atanu Bhowmic, was read the specific "entry to premise” sections contained within the
Order by the Interim Receiver, and provided with a copy of the Order. Atanu Bhowmic
provided the Interim Receiver and its representatives with access to the Premise. The
Interim Receiver also served Atanu Bhowmic with a copy of the Application Record of

the Applicant returnable December 23, 2009 and the Application for a Bankruptcy Order.




6. The Interim Receiver also attended at the offices of the Company’s external accountant,

Mr. Vijay Sastry, CGA, CPA, CA (India), located at 5511 Tomken Road, Suite 211,
Mississauga on December 23, 2009. Mr. Sastry was not present, however; the Interim
Receiver provided a copy of the Order with one of his staff members. The Interim
Receiver reached Mr. Sastry on his mobile phone while in attendance at his office and he
was advised of the insolvency proceedings with respect to his client AAA Trading. Mr.
Sastry was requested to return to his office to assist the Interim Receiver in securing
AAA Trading’s books and records, however; Mr. Sastry indicated that he had left for the
day and was unable to attend. The Interim Receiver has attempted to contact Mr. Sastry
on numerous occasions since the initial visit to his offices on December 23, 2009 and has
left voice messages requesting his assistance in this matter. On December 29™, 2009, Mr.
Sastry contacted the Interim Receiver and indicated that he would contemplate providing
assistance to the Interim Receiver pending the outcome of discussions with the
Company’s independent legal counsel. Mr. Sastry indicated that his records relating to
AAA Trading are limited to various statutory tax filing documents and internal financial
statements. According to Mr. Sastry, all of the Company’s material books and records are
located at the Premise. As of the date of the First Report, the Interim Receiver has not
been granted access nor been provided with assistance from Mr. Sastry’s office to

safeguard the Company’s books and records.

The Interim Receiver has secured what )it believes to be all of the Company’s books and
records located at the Premise and }tlas.l safegu!arded 32 boxes of Company documents by
relocated them to the Interim Receiver’s office. A listing of the contents of 32 boxes is
attached as Exhibit “A”. According to Atanu Bhowmic, all of the Company’s material
books and records were located at the Premise. The Interim Receiver noted limited
personal documentation and records on Premises including but not limited to: personal
records of Mr. and Mrs. Bhowmic and of their son’s company Atan International Inc.

These personal items were not catalogued or removed by the Interim Receiver.

The Interim Receiver has forensically imaged six computer hard drives (five desktop and
laptop computers and one external drive) which are thought to encompass all of the

Company’s electronic records located on the Premise. The Interim Reciever performed



an electronic ‘“‘verification” process to ensure that all of the electrenic records had been

accurately imaged for future analysis.

9. During the Interim Receiver’s attendance at the Premises on December 23, 2009, the

Interim Receiver was informed by Atanu Bhowmic that:

(a) Atanu Bhowmic is the son of Anupam and Tapti Bhowmic, the principals of

AAA Trading;

(b) Anupam and Tapti Bhowmic are currently in India and are not expected to

return to Canada until January.15, 2010;
(¢) Anupam and Tapti Bhowmic are accessible be email communication;

(d) he has his own business, Atan International Inc. (“Atan”), which is in a
similar business as AAA Trading and has common customers, suppliers and

employees/consultants as AAA Trading;

(e) Mr. Vijay Sastry, the external accountant, is intimately familiar with the day-
to-day operations of the Company and provides financial advice to AAA

Trading; and

(f) the Company has two employee/consultants, Prakash Avasarala (a part-time

bookkeeper) and Uma Chollangi (a part-time clerk).

10. Mr. Avasarala was contacted and requested to attend at the Premise by Atanu Bhowmic.
Mr. Avasarala arrived at the Premise and informed the Interim Receiver that he was a
consultant to AAA Trading and that his primary responsibilities were to provide book

keeping services.

11. Mr. Avasarala and Atanu Bhowmic indicated that that new business at the Company had
ceased since approximately August 2009 primarily as a result of generally low global

demand for the Company’s commodity based products.



12.

14.

A copy of the Order was emailed to Smart Solutions Credit Services (“Smart
Solutions”), AAA Trading’s credit counselling representative according to books and
records of the Company. Smart Solutions has informed the Interim Receiver that it does
not have any of the Company’s books and records in its possession. The Interim Receiver
understands that the primary relationship manager at Smart Solutions is out of the office
until January 20, 2010 and is currently unavailable to assist the Interim Receiver in this
matter. As of the date of the First Report, the Interim Receiver has not received details

with respect to the business relationship that AAA Trading had with Smart Solutions.

. The Interim Receiver has been communication regularly with the Bank’s legal counsel to

provide updates on its activities. The Interim Receiver has discussed potential next steps
for analyses and realization on the Company’s purported outstanding accounts receivable
and supplier advances balances of approximately $5.6 million and $6.7 million,
respectfully. Mr. Prakash Avasarala is scheduled to attend the Interim Receiver’s office
on or about January 4, 2010 to assist in assembling the supporting documentation

necessary to initiate realization on the outstanding balances previously noted.

The Interim Receiver has performed limited analyses on the electronic data which was
secured from the Premises on December 23, 2009. A listing of files structures on each
hard drive has been catalogued and will be further analysed by the Interim Receiver if

required.

" NEXT STEPS

15.

The Interim Receiver is aware that the Bank has made an Application for Bankruptcy
Order to be heard on January 11, 2010 by this Honourable Court. During the interim
period, the Interim Receiver recommends that it take preliminary steps to (i) assess the
potential realizations and recoveries frorri the estate assets based on information secured
to-date; (ii) engage parties familiar with the business affairs of the Company to assist the
Interim Receiver in assembling documentation from the Company’s books and records to

determine whether, if any, recoveries are likely based on the status of the Company’s



current affairs; and (iii) seeking the assistance of the external accountant in understanding

the nature and operations of the Company to determine sources and uses of funds.

All of which is respectfully submitted this 31* day of December, 2009.

DELOITTE & TOUCHE INC.

In its capacity as Court-appointed Interim Receiver of
1585396 Ontario Inc. o/a AAA Trading Co.

and not in its personal capacity. '

Per: Huey Lee, MBA, CMA, CIRP
Vice President



i
i
i
|
i
|

G 0 | abed

"9l SIL] JB UMOUNUN ‘SWwa)l ,SNO3URJIRISIW, 00z Bululejuoa 7 jo | Japulg 1 {(g0) osIN
g8 6002 spuowly
LUOJS SUOIEDIUNLLILIOD JO S18)}9] Jo/pue saxe) ‘ajeoyiuad Aiejuesoliyd ‘uibuo Jo ajeoyiuso -GL1 6002 9 ¥eay 1 xog
‘Buipe o [jiq ‘8d10AU [BIDI8WIWOD ‘BBUBLOXS JO ||Ig JEIP SSPR|OUl UsclejuBWNd0(] 600z Jobuig
'spoob puou|e pue yes) ‘1abulb ‘sanojo 104 suoioesues ooz 0} Bunejal uoeusWINDO] 6002 SM0ID
“BUI SIY} JB umOoLUN ‘SWaY , SNOSUE.|ISIW, 600Z BulLieIUD Japuig 6002 9SIN
‘1GS WOoJ} SUOYBOIUNWILLOD JO SIB)18} 10/puUe 600 Wno
soxej ‘ajeoynteo Aejuesojfyd ‘wbuo jo syeoyitao ‘Buipe] Jo (119 ‘9210AU| (BIOISWILIOD 6002 puowjy 9 xod
‘afueLjoxa Jo {liq Yesp sapnjoul uoeIusWNS0g ‘spoob puowje pue wnb ‘ojyoesid 6002 ®lsid
10} suofjoesuel) 600z pue Jabuib o) suonoesuel) g0z 0) Bule|as uopeuBWNIOX 72-10 1 (80) Jebuio)
8i-1 1L jesaL 6002
"I9S WOl SUOHEIUNWIIOD JO S19)}3} Jo/pue Saxe} '9)eoyila0 Y761 2 Y281 6002
AeyuesojAyd ‘uiBLIo Jo ajeoyiiao ‘Buipe) Jo fjig ‘a210AUl [BIOIBWILIND ‘BbueyoXa j0 G xod
lllg esp Sepnjou] uoieluswnoo( "spoob ¥es} Joj suoljoesuel) 0} Bujjejel uopeaWN20 0L 0} S¥ € 3eaL
-l desL
-00L/L G %eal
. ‘1as 6002 | NOd
LUOJ} SUONEDIUNWILUOD JO S18})8] Jo/pue saxe) ‘ajeayitad AiejiuesolAud ‘uiblio jo ajesyiyen S Z oY ¥ xog
‘Buipe| jo {liq ‘9210AU] [EIDISWIWOD ‘©BUBLOXS 1O JJIg YBIP S2PNjoUl UoBUBWND0
'spooB (NOY) MBUSED MEI puE yea) Jo} suonoesuel; 0} Buiejel uoneuBWNIog £9-GE ill NOY
GE€-81 HHNOYH
800z unp-uep 10} sasuadxs 'sdig sjsodsq 800Z AND
¥6-¥9 8002 Al NOY
‘19SS Wod) suUoneoiunuiuiod 82Z-12 800Z MD
JO S19]39] do/pue saxe} ‘ajeoyineg Aejuesojiud ‘uiblo Jo ajesye0 ‘Buipe] 2002 T1va € xog
10 {19 *8910AUj [RjDJOWLIOD ‘afueyoxa JO {jig YeIp SSPNOUL UoKEjUBWNS0 "Spoob |lep
pue ‘mayses mel ‘(M0) [UISH MIYSED 10} SUOIOBSUEI) 800Z O} Bunejsl uolejuswnosog LL-1 18002 NOH
8002 MO
8002 NOY
'|9S W0l SUOHEUNWIWOD mayse) {esoT
_ Jo s18)9| _o\.c:m soxej ‘ajesiyipes Aejuesojiuyd ‘uibuo jo Em.oc_tmu Buipe) 3002 puotly z xog
10 [j1q ‘a010AU] [el01aLUWOD ‘8BUBYDX® JO ||Iq YeIp Sapnjoul UONEIUSIINS0(Q 'SPooB (NDOM)
MBUSED MBI PUB MaL|SED [BD0] 'PUOLUIE *yea) Joj SUoioRSURI) 0} Buljelal uoyejuswNaod 8 %esL
Yesl
. (82-10) L 3eaL
*|8S WO} SUOIEIILNUILIOD JO SIS}3] 10/PUE SOXE] ‘BJE0ljf1ie0 (8002) ¥ 3eeL
Aepuesojfud ‘uBLo Jo a1edyIas ‘BuIpe] JO |G ‘S010AUL [e101aLUWOD 'aBuBLOXd JO (08-95) £ yeal | Xog
1l'g Jeap sepnjour uolejuBWNooQ "spoob yes) 1o} suonoesuel) 0} Bupe|al uoheuBWN0] (G5-0€) Z Yeal
(8Z-10) 1 YEaL
: ,ﬂ.:..&roo 30 co:vntu.mm.n._ wmmH ; ..xom..

Bugsi Aojuaaul - v LIgIHXH




G jo Z ofied

"plo pue mau - sqnis anbayd pue $)o0q anbayy

€| Xog
‘paziueblo 1o pajage] Jou ‘SJUBWINOOP SNOBUR|[SISIA Z\ Xog
POJIS0UBD SBM {Bap UoIym 10§ Z(/8/E| UO SB SI0p NOY JO s1es 6 wyba14 1d
sjonpoud Jaded pue dind 104 suoljoesURL) 0} peje[al sjuaLINAo(] (enym-pajjeqe|un)
s[ediwayo Buissadold 1o suonoesues 0} pajejal sjusWNd0(] (usaib-pajjaqelun)
00Z-L002 +eak 1o} O/ ysepe|bueg
0N usapejbueg
aw Siy} Je Lmouyun sjuewnoop pied-ay L1 Xog
1002 #0 0} L0 deiog
900z desns
‘|€1S Wiol} SUOIEDIUNWILLOD 800¢-200¢ maysed mey
T DA s A S gty 002 80/10 owesas
J1oj suofjoesuel} §0-/00¢ PUE ‘Swesas 10) suonoesuel) 200z 0} Bulejas uoyeuawnooq 1002 £1/60 awesss
auwll} iU} Je umouup 800z ¥s0daq
T 8002 Bny gvD 8002
18 60/10 sinuesys -
WwoJj SUOHED(UNUILIOD J0 S18))9] Jo/pue soxe) ‘ajeoyian Arejuesoliyd ‘UibLo Jo ajeoled {auwisy maysed g002-200¢
‘Buipey 4O fliq ‘8]0AUL [eI019WILIOD ‘8BUBLIXS §0 {jiG YEIP SBPN[OU| UONEBILSWNI0 suodw 6002 18207 M0
'spoob Jnueeys pue ‘[Sulsy MaYSED ‘MayseD Jo) suoljoesues) 0) Buielal uonelusnsog 6002 MOYSED (290
S18UoNoA UelpeuBR?) 00z Bululejuod sepulg 600Z SHA AND
SI8UJNOA Uelpeue) 600 99@-nr Bululejuod Jepulg 280-AInr 6002 SHA AND
slsodap ueipeued 600z 600¢ sksoda AND 6 xo8
aoueINsSy|
awl sIU) Je umousun aouelnsu|
MON-{elg
Bl sy Je umouun 6002 MO 184U|
"SI} SIYY JB umouyun ‘swia)l  snoaue|sasiw, 800z Bululeuos Z Jo g lepuig Z 8002 oSN
S19YonoA uejpeued /00z Bujulejuod Jepuig L00Z SHA AND
awiy siyj je umounjun 600z deio8 8 xog
(g0) desos
"I9S WO} SUOHEDIUNWIWIOD 8002 Sanol)
O SI9Yj9| Jo/pue sexe) ‘ejeoyitsd Aejuesojiyd ‘wiblio Jo a)esyiuad ‘Buipe] 4o ||ig 6002 SWESaS
'90J0AUI jRIoJBWWIOD ‘afuBYDXS JO ()i Yelp Sepnjoul UoNBIUSWINGO(] "SPOOoB alueses 1o}
suoijoesuel} 6007 PUB ‘'SaA0ID pue wnb 104 suoyoesuel) gooz 0} Buije|sl uoneuswN20g 1510 (80) wng
: : N : wES:oo wo.:o:a_huwmo. . sbej xqm“

Bunsiq A1ojuaau| - v LIEIHXA




G Jo ¢ abey

9002 Jueg 0} sjqaQ oo

L00¢ Yueg 0} sjga( joog

9002 Buisol Junoody

9fid AP

SWIEp 189 5002

S00¢ OV

uonedsibal Appec 09

800¢ ¥ipny

(s,0V) £00g Buiso}D Junoooy

6002-200Z S.0V uawabeuely

3ry - 800z fewinor

8002 AT

axog

(Iapuiq Ui Jou) 8s00| - SIDJSUBL) /002

J xod

6002 s}gaQ Yoogd Ajyjuoly

8002 s)93Q oog Ajtpuopy

sjustua)e)s [eloueuld/spoday yueg

Iajstiel] yueg 29-)des

Jgjsuel yueg Bny-Ainp

Jsjsuel] ueg sunp Aep |udy

Jejsuel | jueg 800¢ idy-1epy

g Xog

Jajsuel] yueg g0z go4-uep

sigjsuel} yued Jey-uer 600¢ ASN

siajsuel} yueq aunp-judy 600Z ASN

Jsysuely yueq Ainf 6002 ASN

900t sjuswajels ueg

£002 sjuswajels yueg

8002 sjuswsiels yueg

v xog

6002 sjuswajels yueg

“sjusiuo jo uonduasaqg

xog

Buns7 fiojuaay] - v LIGIHX3




G 10 ¥ obed

SjuBsWNoop ajelodiod wopuey

sgn}s anbayn

(sjunoooe NO9O pue asn) senbayn

4xog

sme|-Aqg ajelodion

SJUSLLINOOP 80ULINSU] BUMB

aju jueg NAO

uoisbuia] - Aeulo)ly jo Jemod SN

Juawaaiby yueg

suojoafold

SJUBUIBIE)S [RIOUBLY /007

100z Aenins uedsiels

800z Aanuns ueosiels

£00¢ 1S9

8002 1S9

(vHD) suogonpap jjoifed

siaded |joiAed

(vvv uim [ins Jequiadag g Bny) 6002 LSO

Splooal swalsAs auoyd

sjuawdys Jawojsny

sajou Jpny

(senioe) ypaio) sy o [EMaUSY (S

Sjuawale]s yueg

8oUB|R(Y JOPUSA ~ SJUSWIBIE)S ISIN

(asuao| ssauisnqg oueuQ JO ASUi ‘sjusweaibe
JUBQ ‘9sU8Dl| SSBUISN] JO)SEW) SJUBWINIoP S00T

9002 1S9

g xog

“SjuajuOo9 j0 ._,..om-a_.,wwmo

xog

Bunst] AiojuaAu] - ¥ LIGIHXI




G J0 g abed

Sp102aJ BURUN0JOE puB SBDI0AUI SIIA

$8010AUI ‘s3oUelE] [el ] ¥00Z W 8o
splooal Bugunodoe pue seloAUI OSIY | SeDI0AU) ‘siaBpa) ‘Selus |BLINO §002-700Z RRLEN)

‘lom se woo.u JOU)0 OSIN °$)2E}S pajpung uj spoob oewIn) 9002
pue Jabulb Jof suonoesuel 9gpoz 0} Buiejal uojeuBWNI0(] S19UONoA ‘ollswIn] ‘Y0 ‘1abulb ‘sigjsuel} Aweld
pue Jaqui) Jo} suopoesues) owﬂ%mﬁmﬂwﬁmquwMﬂwﬂmsﬂhm 800z ting "asi “JequiL Fsio
SuopoEsEn poypadaun o se1u Bnehios ssuinor feuosiad 9002 et
Wotseo 1oy suogesten G007 of e, LojsISwIMOG 002 951N 136UID MaseD H1L10
‘puoulfe 1o} mcmwummﬂmﬂmwﬂﬁwnc_”_mﬂwmwﬂ_vmm_v_cmoﬂmwmwcwh”“_m_v 900Z Puowiy "an0[3 Heal 9 1eio
PuoLS 10y SuonOEEEA 6007 o BueIa) opeNISUINI0q 9007 NOY InUeaS Py 410910
weu i ws_eé.m“ﬂ%_@ﬂ,“_ﬁ_mmm%%m 00z N A0
Ispoob yes) Joj suoljoesuel) 200Z 01 m:_um_.om_x wwa_ﬂmm_hﬁmﬁ%om__ 400z ¥eel aiso
{spoob yes) Jo} suoloesuel) 200z 0) m::m_.mmhv_ wwwwmw%m_uﬂ___ﬁ_%om 400z %esL Queld
spoob yee) 10§ suoyoesues 600Z 0} mc_um_.mm_v_ wwwmw%m_vﬂﬁ%om__ 481 01100 600z X291 8o
Jabulb Jo} suonoesuel) 002 Ew MMMM%&MM“”:M_MMMMQ@ 4BBUID "ISIN L002 viueio
; .._,,vmwﬁ.:wu:ouvwo :o:a_._owon_ : sbey xom

Buysiq Aojudnu] - v LIGIHXT




