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INTRODUCTION

1. This First Report of the Receiver (the “First Report”) is filed by Deloitte & Touche Inc.
(“Deloitte™), in its capacity as receiver of all of the property, assets and undertaking of Dallata
Consulting Group Ltd. (“Dallata™) and the receiver of the property, assets and undertaking of
Akram Hamid (collectively, the “Receiver™).

2. Deloitte was appointed the receiver of the property, assets and undertakings of Dallata
pursuant to an Order of the Ontario Superior Court of Justice (Commercial List) (the “Court™)
dated March 13, 2013 (the “Dallata Order™). The Dallata Order is attached hereto as Appendix
“A”. Deloitie was also appointed receiver, without security, of the property of Akram Hamid,
wherever situate, including any proceeds thereof, pursuant 1o a second Order of the Court dated
March 13, 2013 (the “Hamid Oxder”). The Hamid Order is attached hereto as Appendix “B”.

3. The application to appoint Deloitte as Receiver over Dallata and Mr. Hamid was brought
by the secured creditor of Dallata, HSBC Bank Canada (“HSBC™). As of the date of the

receiverships, Dallata was indebted to HSBC pursuant to a secured demand credit facility in the
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amounts of CADS$2,200,375.58 and USD$1,305,517.93. Mr. Hamid had personaily guaranteed
the indebtedness of Dallata to HSBC to a maximum qf $4 million.

4, Prior to bringing the application to appoint Deloitte as Receiver, HSBC had engaged
Deloitte as financial consultant with respect to Dallata as described in the Affidavit of John
Borch sworm March 11, 2013 (the “Borch Affidavit™), previously filed with the Court. The
Affidavit of Richard A. Penstone swom March 12, 2013 (the “Penstone Affidavit”) was also
previously filed with the Court in this proceeding. The Court sealed the Penstone Affidavit
pursuant to paragraph 32 of the Dallata Order pending further order of the Court.

5. Upon the Recejver’s appointment, Dallata and Mr. Hamid advised the Court that they
planned on bringing a motion to revise the relief granted in the Dallata Order and the Hamid
Order and io address the issue of the sealed Pensione Afiidavit. Dallata and Mr. Hamid

subsequently advised the Court and the Recetver that they would not be bringing such a motion.

6. As described in this First Report, the Receiver has attempted to locate Dallata’s assets
without success. The relief sought by the Receiver described in this First Report is intended to

aid the Receiver’s investigation of Dallata with a view to recovering some value for its creditors.

PURPOSE OF THIS FIRST REPORT

7. The purpose of this First Report is to provide the Court with an evidentiary basis upon

which an Order is sought:

(2) approving the activities of the Receiver to the date of the First Report, as

described herein;
(b) unsealing the Penstone Affidavit;

(c) requiring Mr. Hamid to provide detailed travel plans for the next six months and

confirmation as to when he expects to return to Canada;

(d)  authorizing the Receiver to file an assignment in bankruptcy for Dallata for the

general benefit of creditors on behalf of Mr. Hamid in his capacity as the sole




officer and director of Dallata, and to do all such things on behalf of Dallata to
effect the assignment in bankruptcy;

(e) instructing any bank holding accounts in the name of Macro Sigma to freeze the

accounts and provide the Receiver with detailed account statements;
€y referring this matter to the police for investigation; and

(g)  requiring Vig Law Professional Corporation to provide a full accounting of the
funds it received by or on behalf of Mr. Hamid and Dallata within seven days of
the date of any Order; '

all of which 1s sought by the Receiver in its Notice of Motion herein, and in support of an
Order sought by the Applicant for an Order as set out in its separate Notice of Motion

herein:

(h) lifting the stay of proceedings as it relates to Mr. Hamid for the purpose of
allowing the Applicant to have an Application for Bankruptcy Order issued in
respect of Mr. Hamid, and providing for service of same in accordance with the

draft Order filed herewith.

TERMS OF REFERENCE

8. Capitalized terms not defined 1n this First Report are as defined in the Dallata Order. All

references to dollars are in Canadian currency unless otherwise noted.

9. A copy of this First Report and all Orders and Endorsements issued in this proceeding to

date have been posted on the Receiver’s website at: www.deloitte.com/ca/dallata.

BACKGROUND

10.  As described in greater detail in the Borch Affidavit, Dallata was incorporated pursuant
to the laws of Canada on March 24, 2006. Iis registered head office is a rented condominium at
2285 Lake Shore Boulevard West, #1208, Etobicoke, Ontario, M8V 3X9. Dallata began

operations as a business consulting company that provided advice on how to compete in the
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international marketplace. However, its primary business evolved into conducting trade in food

products and the development of a food brand, Zarina.

11.  Dallata’s website indicates that its operations were based in Toronto with branch offices
in Egypt, JTordan, Syria, New Zealand and the United States. The Affidavit of John Borch sworn
March 11, 2013 (without exhibits) is attached hereto as Appendix “C”.

ACTIVITIES OF THE RECEIVER
Contacting Banks in Canada, the Middle East and New Zealand

12.  Upon the appointment of the Receiver, the Receiver emailed and couriered copies of the
Dallata Order and the Hamid Order, along with a covering letter to in-house legal counse! for the
Royal Bank of Canada (“RBC”), Toronto-Dominion Bank (“TD™), Bank of Nova Scotia, Bank
of Montreal (“BMO”) and Canadian Imperial Bank of Commerce (“CIBC”). The covering
letter explained the effect of the Dallata Order and the Hamid Order, and instructed the recipients
to freeze any accounts in the name of Dallata or Mr. Hamid, provide account statements and
contact the Receiver if any activity is attempted in such accounts. The form of the Receiver’s

covering letter is attached hereto as Appendix “D”.

13, The Receiver also sent similar packages to four specific RBC branches identified by the
HSBC Security and Fraud Risk Department, as well as the RBC branch across the street from
Dallata’s registered head office and the branch listed on the bank statements provided to HSBC

during the credit application process.

14, In addition to the above, Deloitte professionals in relevant countries sent the Dallata
Order and the Hamid Order with the Receiver’s cover letter to certain banks in the Middle East
and New Zealand to which Dallata had previously sent funds, as indicated by HSBC’s pre-

receivership analysis of disbursements from accounts at HSBC.
15.  Each of the Canadian banks has responded to the Receiver as follows:

(a) RBC informed the Receiver that the only amount remaining at their institution

was $1,083.72 in a deposit account, which it has forwarded to the Receiver.
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(b) TD sent account statements for three personal accounts, showing a tota] balance
of negative $96.12 across the three accounts and noted that there were no

corporate accounts listed for Dallata.

(c) The Bank of Nova Scotia responded saying that they have no accounts in the

narmnes of the Debtors.

(d) BMO responded that the only accounts were two MasterCards in Mr. Hamid’s

name that it was going to freeze,

(e) CIBC provided statements for a MasterCard, a corporate Visa and one bank

account with a balance of negative $6.
Copies of the responses of the Canadian banks are attached hereto as Appendix “E”.

16.  The banks in the Middle East that responded both stated that local laws did not allow
them to recognize the Orders and also refused to provide information as to whether there are any
accounts in either Dallata’s or Mr. Hamid’s name at their institutions. Both banks in New
Zealand responded that they do not have any accounts for the Debtors. Capies of the responses

of the banks in the Middle East and New Zealand are attached hereto as Appendix “F”,

Meeting with Mr. Hamid

17. The Receiver met with Mr. Hamid on March 18, 2013 at the registered head office of
Dallata. The Receiver’s primary objectives for the meeting were: securing Dallata’s books and
records and any financial information held by Mr. Hamid; understanding how Dallata had used
the funds advanced by its operating lender HSBC; and determining the existence and value of

assets on which to realize for the benefit of the creditors.

18.  Mr. Hamid informed the Receiver that all of Dallata’s corporate records were stored in
the locker of the condominium. Mr. Hamid also informed the Receiver that the primary Dallata
computer was his personal laptop which had been stolen less than a week prior to the meeting
and that no backup copy was ever made. The Receiver reviewed files on a desktop computer at
the premises; however, the only files that appeared to be stored on the desktop computer related

to Mrs. Hamid’s business, Hijab World, a clothing importer.
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19.  The Receiver inquired with OfficeExec, the owner of the office space formerly rented by
Dallata and occasionally listed as its head office, as to whether any books, records or assets were

stored on site. The representative of OfficeExec confirmed that there was nothing stored at their

location by Dallata.

20.  The Receiver asked Mr. Hamid a number of questions relating to Dallata’s financial
statements. According to Mr. Hamid, Dallata’s financial statements included results and assets
irom the following other companies: Dallata Q, an IT company based in Gaza; Orcus Ltd., a
beverage company based in New Zealand; H. Ltd., a general trading company based in Saudi
Arabia; and Silver Trading, a general trading company based in Qatar (the “Non-Dallata
Entities”). Dallata’s financial statements do not indicate that any Nomn-Dallata Entities are

consolidated therein.

21.  The Receiver advised Mr. Hamid that it is improper to consolidate financial statements of
non-related entities. Mr. Hamid did not appear to understand why they could not be consolidated
with Dallata when he did not own a majority of the shares of these entities, but was adamant that
he did not own the Non-Dallata Entities and only referred them business. He estimated that only
10-20% of the revenue on the financial statements actually relates to Dallata’s operations. M.
Hamid provided no financial records to support the compilation and consolidation of these
financial statements because, he advised, the financial statements were produced from

conversations with his accountant in Egypt.

Dallata’s Accounts and Dispersals

22, The Receiver questioned Mr. Hamid on the nature of transactions detailed in Appendix G
of the Penstone Affidavit. The following is a summary of Mr. Hamid’s responses to the

Receiver’s questions regarding these material disbursements from Dallata’s accounts at HSBC:

(a) Amal Sharabi (8§350,000 USD) — Mr. Hamid indicated that this money was sent

to his wife in Egypt to pay for flour to sell to potential customers.

(b) Amjad Hamid ($305,662 USD) — Mr. Hamid advised the Receiver that Amjad
Hamid is his brother and that these payments represent the partial repayment of a
loan. When the Receiver questioned the propriety of this repayment given the
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bank debt and working capital constraints, Mr. Hamid’s response was that he had

“promised to repay” the loan.

Dallata Consulting Group, Gaza (335,000 USD) - Mr. Hamid indicated that
these payments were made in respect of the development of a customer relations

management software program that is expected (o be ready in five months.

Amany Elhadary ($30,000) — Mr. Hamid indicated that this payment was made
to a dentist to develop cheaper dental tools in Pakistan for use in Syria. This

project is said to be on hold due to the war in Syria.

Donna Hiscock (563,700 USD) — Mr. Hamid indicated that these payments were
made for three thoroughbred horses that were transported to Libya for resale. One
was accidentally shot dead, and the other two are for sale; however, Mr. Hamid

further reported that one horse is currently ill from the trip to Libya.

Ed Basset ($100,000) — Mr. Hamid stated that Mr. Basset is an independent
contractor based in Egypt who was paid for assisting Dallata in obtaining “Vendor
of Record” status with the United Nations. The HSBC Security and Fraud Risk
Department subsequently discovered that the $100,000 remained in an account
owned by Mr. Basset at HSBC in Canada with only the interest eamed being
transferred to Mr. Basset’s personal chequing account. On May 7, 2013, the
HSBC Security and Fraud Risk Department met with Mr. Basset and reported to
the Receiver that Mr. Basset stated that the money was a repayment for funds he
provided to Dallata for a failed business deal. Mr. Basset reported that the funds
were supposed to be used to purchase Bashaw Processors but he grew
uncomfortable with the legitimacy of the arrangement and pressured Mr. Hamid

10 repay him.

H. Hamam ($535,000 USD) — Mr. Hamid stated that H. Hamam is not a related
company and that it acts as Dallata’s agent in Egypt because Dallata is not
licensed to trade in Egypt. Mr. Hamid does not have any records supporting this
amount paid to H. Hamam or to validate how much of Dallata product is currently
held by H. Hamam or whether any amounts are owing from H. Hamam to Dallata.

In a subsequent email dated April 9, 2013, Mr. Hamid indicated to the Receiver
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that H. Hamam is holding 12.5 metric tons of flour owned by Dallata. A copy of
the email from Mr. Hamid to the Receiver dated April 9, 2013 is included with all
communications between the Receiver and Mr. Hamid, attached hereto as
Appendix “G”. On April 22, 2013, $4,965.08 was deposited in the Receiver’s
trust account by H. Hamam. We have not received any support for this figure.
However, Mr. Hamid stated that it was payment for selling the flour owned by

Dallata.

Macro Sigma ($236,000) — Mr. Hamid indicated to the Receiver that Macro
Sigma was a Canadian trading company with connections in the Middle East.
Following the Receiver’s meeting with Mr. Hamid, the Receiver met with Imad
Kutum, C.A. (as described below) and gathered more information about Macro
Sigma. Mr. Kutum opined on Dallata’s December 31, 2010 financial statements
and was then a Licensed Public Accountant. The Receiver was informed by Mr.
Kutom that he owns Macro Sigma and that these payments were for the
repayment of working capital loans provided by Macro Sigma and Mr. Kutum
when Dallata did not have the funding available under its former loan facility with
RBC, as well as for commissions for completed transactions in which he assisted.
Contrary to Mr. Hamid’s representation to the Receiver that he had no other
creditors, Mr. Kutum stated that Macro Sigma is still owed approximately
$70,000 by Dallata.

RA Zone (§98,000) — Mr. Hamid indicated that this payment was to a consulting
company that planned to create a school campus in Syria based on the Canadian
education system. However, due to the current conflict in Syria, Mr. Hamid
indicated that this project is “on hold”. The Receiver conducted a corporate
search of RA Zone; while Mr. Hamid is not an officer of RA Zone, his Toronto
condominium is the listed as the registered office. A copy of the corporate search

of RA Zone is attached hereto as Appendix “H”.

Vig Law Professional Corporation (§235,000) — Mr. Hamid explained that this
payment was part of a transaction whereby he provided Canadian funds to a Dr.

Samah from Egypt to purchase a house in Canada and, in return, he received
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Egyptian Pounds. Mr. Hamid indicated that he then used those Egyptian Pounds
to purchase mdustrial property in Egypt. However, Mr. Hamid informed the
Receiver that the transaction in Egypt fell through and he lost his money. The
Receiver and the Receiver’s counsel have contacted Vig Law (based in Toronio,
Ontario) to understand the transaction and determine if any of the funds still
remain in its frust account. The Vig Law firm has refused to provide details to

date.

Mr. Hamid was unable to provide supporting documentation to substantiate any of these

disbursemenits.

Dallata’s Assets and Liabilities

23.  As described in the Borch Affidavit, Mr. Hamid provided a Certificate of Margin

Compliance dated December 31, 2012 to the Bank (the “Margin Certificate”). A copy of the

Margin Certificate is attached hereto as Appendix “I”.

24.  In the Receiver’s meeting with Mr. Hamid, Mr. Hamid admitted that the asset values

listed on the Margin Certificate provided to the Bank were incorrect as follows:

(a)

The Margin Certificate indicates that Dallata held approximately $5.6 million of
inventory in Saskatchewan and Alberta. Mr. Hamid advised thc; Receiver that,
since it is not growing season, there is likely no Dallata inventory currently held
at the farms. The Receiver sent a letter to three suppliers, whose contact
information was found in emails received from Mr. Kutum and the Dallata
corporate records Jocated in the condominium. On April 19, 2013, the Receiver
spoke to a manager at Bashaw Processors Inc. who stated that, despite many
attempts by Mr. Hamid, Bashaw Processors has never completed any business
with Dallata or Mr. Hamid. The Margin Certificate lists approximately $1.2
million of fava bean inventory as being located in Bashaw, Alberta; however,
when asked if there were other companies in Bashaw with which Dallata might be
storing this inventory, the individual responded that Bashaw Processors is the
only fava bean processor in a 100 mile radius. He further elaborated that, based on

current prices, $1.2 million of fava bean inventory would represent approximately
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3,700 metric tons and in the last four years, Bashaw Processors has never moved

more than 1,000 metric tons in a year.

(b) The Margin Certificate indicates that Dallata held approximately $1.4 million of
inventory at its warehouse in Mississauga. Mr. Hamid advised the Receiver that

he estimated that the warehouse in Mississauga only holds $100,000 in inventory.

(c) The Margin Certificate lists $3.5 million in accounts receivable owing to Dallata.
Mr. Hamid advised the Receiver that approximately $150,000 was actually owed
to Dallata. Mr. Hamid committed to provide the Receiver with an accurate listing
of accounts receivable with contacts. On April 9, 2013, Mr. Hamid advised the
Receiver in an email that he does not have this information. A copy of the email
from Mr. Hamid to the Receiver dated April 9, 2013 is included hereto in
Appendix “G”.

(d)  Mr. Hamid advised the Receiver that the $754,753 in fixed assets listed on the
December 31, 2012 Dallata Balance Sheet belonged to the Non-Dallata Entities,

whose results were consolidated with Dallata, according to Mr. Hamid.

25. Mr. Hamid submitted a Statement of Assets and Liabilities to HSBC dated September 26,
2011, a eopy of which is attached hereto as Appendix “J”. The Receiver asked Mr. Hamid
about the assets listed thereon. Mr. Hamid explained that the listed 2011 Porsche was leased and
is no longer in his possession and the property owned in Damascus was “destroyed by missile

attacks”™,

26.  The Receiver asked Mr. Hamid whether Dallata had any other assets that could be
realized and he stated that Dallata has three court actions and two GST appeals that are ongoing
and would provide funds that could be distributed. Legal counsel for the Receiver was advised
by Dallata’s former legal counsel, Dentons LLP, that there are only two court actions and two
GST appeals and has discussed each of these matters with Dentons LLP. One of the matters
resulted in Dallata being awarded default judgement of approximately $24,000.

27.  The Receiver has weighed the costs of pursuing the remaining three actions and has

determined that the potential recovery is less than the expected costs to continue pursuit of the



-11 -

unsettled matters. Therefore, the Receiver has decided to take no action with respect to these
matters. On April 11, 2013, the Receiver’s legal counsel sent a letter to Dentons informing it of
the Receiver’s decision with respect to the remaining three matters. The Receiver intends to

pursue the default judgement by way of assignment to a collection agency.

28. At the time the Margin Certificate was provided to the Bank, Mr. Hamid provided the
Bank with a list of its creditors, a copy of which is included in Appendix “K”. Despite the
creditors listed by Mr. Hamid at that time, Mr. Hamid advised the Receiver that HSBC was the

only creditor of Dallata.

29.  On March 18, 2013, the Receiver asked Mr. Hamid if he had a plan to repay his creditors.
Mr. Hamid explained that many of his investments in prospective customers and lines of
business were close to becoming profitable, but that he would need time to recover funds. Mr.
Hamid committed to providing a draft recovery plan to the Receiver within ten days of this
meeting. Despite Mr. Hamid’s failure to provide this information to the Receiver within ten days
of the meeting, the Receiver continued to work with Mr. Hamid to obtain this information as

described below.

Further Investigations by the Receiver

30.  Given the lack of documentation in Mr. Hamid’s immediate possession, the Receiver
continued its efforts to investigate Dallata’s operations. On March 21, 2013, the Receiver was
provided with access to the Jocker in Mr. Hamid’s condominium by his sister, Arwa, and took

possession of the nine boxes that Mr. Hamid indicated contained Dallata’s financial records.

31.  The Receiver reviewed the documents contained in the boxes and determined that they
contained very little current financial information that would be helpful in evaluating the recent
operations of Dallata and assessing the availability of any current assets or obligations of the
Dallata or Mr. Hamid.

32. On March 22, 2013, the Receiver attended at Dallata’s warehouse at 1300 Kamato Road,
Mississauga (the “Warehouse™). The Warehouse is shared with the lessee, Hafez Imports
Corporation (“Hafez”), a related company which the Receiver was advised by Mr. Hamid is

controlled by his wife. Hafez pays the rent and keeps some inventory stored there. The Receiver
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inspected the Dallata inventory at the Warchouse, which consisted of food items and charcoal

imported from various countries in the Middle East.

33.  Subsequent to the Receiver’s visit to the Warehouse, the Receiver asked Mr. Hamid for a
plan to sell the remaining inventory to Dallata’s existing sales channels. Mr. Hamid advised the
Receiver that he has asked a few stores to take Dallata’s product on consignment and sel] it at
whatever price they can get. The Receiver has yet to receive any funds from the sale of
mventory and estimates no recovery from this inventory. For those reasons, the Receiver has not

pursued the issue finther.

Dallara’s Auditors

34.  The Receiver met separately with the two auditors that completed the 2010 and 2011
financial statement audits of Dallata on March 22, 2013.

35,  Mr. Imad Kutum of Kutum & Associates provided his clean audit opinion on the
financial statements for the year ended December 31, 2010 and compiled monthly Notice to
Reader reports until December 2011. At the meeting on March 22, 2013, the Receiver askéd to
review Mr. Kutum’s working paper files that supported Dallata’s 2010 audited financial

statements.

36. Mr. Kutum informed the Receiver that the Dallata working papers in his possession were
stored in the basement of his house. Mr. Kutum indicated that his basement experienced a large
flood in December 2011 that destroyed all of the Dallata working papers. The only remaining
records were some electronic files and emails. The Receiver has reviewed the files provided by
Mr. Kutum. There were no current emails or documents; however, the Receiver did identify
contact information for potential suppliers in western Canada. Mr. Kutum noted that Mr. Hamid

never sent electronic records to him, and brought all the necessary documents in hardcopy form.

37.  Mr. Kutum indicated to the Receiver that his audit relied on documents provided by Mr.
Hamid and his accountant in Egypt. Mr. Kutum gained comfort over the inventory balances by
reviewing signed confirmations. When asked about Mr. Hamid’s assertion that the additional
companies consolidated on Dallata’s staternents were not owned by him or Dallata, Mr. Kutum

disagreed, stating that he would not have allowed for their consolidation if that was the case.
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38.  Please see the section entitled “Additional information on Mr. Kutum and Macro Sigma®

below for information leamed by the Receiver subsequent to this meeting.

39.  Mr. Zafar Siddiqui of ZHS-CA Professional Accountants provided his unqualified audit
opinion on the financial statements for the year ended December 31, 2011. At the meeting on
March 22, 2013, Mr. Siddiqui provided the Receiver with his working paper files; however, there
are few source documents or schedules prepared by Dallata in those files. Mr. Siddiqui noted
that Mr. Hamid brought all the required documentation in three boxes that Mr. Hamid
subsequently retrieved from the ZHS offices in late May 2012, without Mr. Siddiqui’s

anthorization.

40.  Similar to Mr. Kutum, Mz, Siddiqui stated that Mr. Hamid represented to him that the
Non-Dallata Entities were owned by Dallata and if they were not, he would not have allowed for
their consolidation. The ZHS inventory working papers indicate that at December 31, 2011 there
was approximately $166,000 of inventory at the warehouse in Mississauga, compared to the
$610,000 listed on the December 2011 Margin Certificate. As part of ZHS’s accounts receivable
testing, Mr. Siddiqui noted that he agreed amounts to invoices as well as subsequent receipts.
When asked as to which bank statement they confirmed the receipts, Mr. Siddiqui remembered
seeing accounts from banks in Jordan and Dubai. The Receiver asked Mr. Hamid to provide
these bank statements on two occasions, but he has not provided them to the Receiver to date and

has responded to this request by stating that the Receiver has all available records for Dallata.

Subsequent Communications with Mr. Hamid

41.  Following the meeting between the Receiver and Mr. Hamid, Mr. Hamid advised that he
would be traveling to Egypt to be with his wife who, according to Mr. Hamid, has been
undergoing medical treatment. Mr. Hamid has not informed the Receiver of when he plans to
return to Canada. All of the Receiver’s communications with Mr. Hamid after the meeting of

March 18, 2013 have been through email.

42.  The Receiver has sent multiple emails to Mr. Hamid in an effort to follow up on requests
made during the initial meeting, to locate more information and to further its investigation.
Copies of the email correspondence between the Receiver and Mr. Hamid following the meeting

on March 18, 2013 are attached hereto as Appendix “G”.
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43. Mr. Hamid committed to provide specific information relating to a number of issues to

the Receiver during the meeting of March 18, 2013 and in the subsequent email communications

attached at Appendix “G”. The responses to the Receiver’s inquiries that have not already been

detailed in previous paragraphs of this report, are summarized as follows:

(a)

(b)

(©

(d)

Mr. Hamid committed to provide a detailed business plan (the “Business Plan™)
to the Receiver within ten days of the meeting on March 18, 2013. The Receiver
did not receive a completed Business Plan within that period. Mr. Hamid stated
that his accountant was unable to prepare the Business plan since he is busy with
“tax season™. The Receiver subsequently provided Mr. Hamid with a template
spreadsheet to assist in the preparation of a Business Plan with details on how he
intends to repay Dallata’s creditors. The completed spreadsheet received from
Mr. Hamid is attached hereto as Appendix “L*”. This spreadsheet shows that Mr.
Hamid intends to generate $30,000 per month for Dallata selling flour to three
retailers in the Middle East. However, the Receiver does not currently have any
details or assumptions to support that figure. Furthermore, in the Receiver’s
initial meeting with Mr. Hamid, Mr. Hamid mentioned that he had invested

heavily in getting one of those retailers to purchase tuna and not flour.

The Receiver continues to wait for records showing how the $350,000 USD sent
to his wife in Egypt was spent. Mr. Hamid told the Receiver that his wife
continues to undergo medical treatment and is unavailable to assist the Receiver at
this time.

The Receiver continued to request an accurate listing of Dallata’s accounts

receivable. However, in his most recent communication, Mr. Hamid stated that

he cannot find one and the Receiver has all available records.

‘When asked about the boxes of information and source documents used to support
the 2010 and 2011 audits, Mr. Hamid stated that the Receiver now has all of the

records that exist.
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(e) Despite both auditors stating that the Non-Dallata Entities consolidated in the
Dallata financial statements were owned by Dallata, Mr. Hamid continues to

maintain that they are unrelated companies.

(f) Mr. Hamid has requested that his contact in Libya sell the horses. However, he
now estimates that they will only realize $20,000 if they are able to sell them at

all.

(g) Mr. Hamid has asked some local retailers to sell some of the inventory at the

warehouse, but estimates he will only realize $15,000 in the next couple of

months.

44.  The Receiver has engaged investigatory professionals from Deloitte’s Middle East offices
to arrange a meeting with H. Hamam to understand the nature of its relationship with Dallata and
to review documentation supporting the flow of funds between the two organizations. The
Recetver is also in the process of planning meetings with the Egyptian accountant named by Mr.
Hamid, as well as Mr. Hamid’s wife, as soon as she is well enough. Farthermore, the Receiver
has asked its Middle Eastern offices to determine if ownership information on the Non-Dallata

Entities is available.

PURPOSE AND BENEFITS OF DALLATA’S AND HAMID’S BANKRUPTCY

45, The Receiver has concluded that there are minimal assets of value located in Canada on
which to realize for the benefit of creditors. It is the Receiver’s opinion that, if there are any

exigible assets owned by Dallata, they are likely located in the Middle East.

46.  The banks in the Middle East that responded to the Receiver’s request to freeze accounts
indicated that any action of this nature would require local proceedings. A bankruptey trustee is
more widely recognized in international jurisdictions, thereby making it easier to pursue a local
judicial remedy if the Receiver’s investigatory professionals in the Middle East determine that

there are assets of Dallata or Mr. Hamid that shounld be realized for the benefit of all creditors.

47.  The Receiver also believes that there are specific transactions, such as the payments to

Macro Sigma, Amjad Hamid and Amal Sharabi, that should be investigated by a Trustee in
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bankruptcy to determine whether they were preferential payments that should be recovered for

the general benefit of creditors.

48. A bankruptcy of Dallata and Mr. Hamid will provide a permanent record that is easily
searchable by any subsequent party who may have dealings with these parties, in order to cause a
further level of inquiry to be undertaken. The Receiver is of the view that there is a general

benefit in effecting same.

ADDITIONAL INFORMATION ON MR. KUTUM AND MACRO SIGMA

49.  When Mr. Kutum informed the Receiver that he owned Macro Sigma, the Receiver
questioned Mr. Kutum on how he was able to provide an audit opinion on a company that owed
money to a company that he controlled. Mr. Kutum responded that he had passed three practice

inspections from the Institute of Chartered Accountants of Ontario (“ICAO”) in previous years.

50.  The Receiver informed Mr. Kutum that given the nature of the amounts paid from Dallata
to Macro Sigma, the payments might be considered preferences under the Bankruptcy and

Insolvency Act (Canada).

51. Subsequent to the meeting with Mr. Kutum, the Receiver wrote to the Practice Inspection
Committee of the ICAO on the chance that it had selected the Dallata client file as part of its
practice inspection and had retained any working papers as part of its practice inspection file.
Grant Dickson, the ICAQO Director of Practice Inspection, responded that Kutum & Associates
was subject to a practice inspection in 2008, 2010 and 2011. However, the Dallata audit file was
not selected or retained by the ICAO because it was not included in the client listings provided to

it by Mr. Kutum.

52. On May 35, 2013, the Receiver observed a newspaper article which reported that Mr.
Kutum was sentenced to two years in prison and a $100,000 fine for charges relating to

preparing false income tax returns for his clients. A copy of the article is attached as Appendix

“_l 3

53.  On May 6, 2013, the Receiver discovered that Mr. Kutum is subject to a hearing before
the ICAQ’s Discipline and Appeal Commitiee on May 15, 2013. Appendix “N” is a copy of the
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materials submitted to the Discipline Committee by the ICAQ Professional Conduct Committee
outlining the allegations against Mr. Kutum. Included in the allegations are specific claims that
Mr. Kutum provided services to companies where he knew or should have known that his
professional judgment or objectivity was impaired by an influence, interest or relationship in

Dallata Consulting Group Limited and Hafez Imports Corporation.

54,  Given the business relationships between Mr. Kutum and Mr. Hamid and their
companies, as well as the lack of independence shown by Mr. Kutum as a Chartered Accountant,
the Receiver believes that there should be further investigation into any funds transferred from
Dallata, Mr. Hamid or other entities controlled by Mr. Hamid to Macro Sigma. Therefore, the
Receiver recommends that any funds of Macro Sigma be frozen to enable this investigation and
ensure that any funds belonging to Dallata or Mr. Hamid can be returned to the estate for the

benefit of all creditors.

RECOMMENDATIONS

55.  The Receiver recommends that this Court grant the Order sought by the Receiver:
(a) approving the activities of the Receiver to the date of the First Report;
(b) unsealing the Penstone Affidavit;

(c) requiring Mr. Hamid to provide detailed travel plans for the next six months and

when he expects to retwrn to Canada;

(d) authorizing the Receiver to file an assignment in bankruptcy for Dallata for the
general benefit of creditors on behalf of Mr. Hamid in his capacity as the sole

officer and director of Dallata, and to do all such things on behalf of Dallata to

effect the assignment;

(e) instructing any bank holding accounts in the name of Macro Sigma to freeze the

accounts and provide the Receiver with detailed account statements;

() referring this matter to the police for investigation; and
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(g)  requiring Vig Law Professional Corporation to provide a full accounting of the
funds it received by or on behalf of Mr. Hamid and Dallata within seven days of

any Order;,
and granting the relief sought by the Applicant for an Order:

(h)  lifting the stay of proceedings against Mr. Hamid to permit an Application for
Bankruptcy Order to be issued by the Applicant, and authorizing the Receiver to
accept service and to notify Mr. Hamid of same in accordance with the terms

sought in the draft Order filed herewith.

All of which is respectfully submitted this 14“ day of June, 2013.

DELOITTE & TOUCHE INC.,
in its capacity as the Court-appointed Receiver of
DALLATA CONSULTING GROUP LTD. and AKRAM HAMID

7
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Court File No. CV-13-10040-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. WEDNESDAY THE 13TH DAY OF

S S

JUSTICE MORAWETZ )  MARCH, 2013

BETWEEN:
HSBC BANK CANADA
Applicant

-and -

DALLATA CONSULTING GROUP LTD.

and AKRAM HAMID
Respondents

RECEIVERSHIP ORDER
(DALLATA CONSULTING GROUP LTD.)

THIS APPLICATION, made by the Applicant without notice to any other party, for an
Order pursuant to Section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, ¢. B-3, as
amended (the “BIA”) and Section 101 of the Courts of Justice Act, R.S.0. 1990, c. C-43, as
amended (the “CJA™) appointing Deloitte & Touche Inc. as receiver (the “Receiver™), without
security, of the property, assets and undertaking of Dallata Consulting Group Ltd. (the “Debtor”)

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Affidavit of John Borch swom March 11, 2013, the Affidavit of
Richard A. Penstone sworn March 12, 2013, on hearing the submissions of counsel for the
Applicant and on reading the Consent of Deloitte & Touche Inc. to act as the Receiver, no else

appearing.




SERVICE

L. THIS COURT ORDERS that the requirement for service of the Notice of Application
and the Application Record herein be and is hereby dispensed with such that this Application is
properly returnable today, that service upon any other party be and it is hereby dispensed with
and that the service of the Notice of Application and the Application Record is hereby validated

in all respects.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to Section 243(1) of the BIA and Section 101 of
the CJA, Deloitte & Touche Inc. is hereby appointed Receiver, without security, of all of the
Debtor’s current and future assets, undertakings and properties of every nature and kind
whatsoever and wherever situate, including but not limited to those acquired for or used in

relation fo a business carried on by the Debtor, including all proceeds thereof (the “Property™).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to investigate payments made from the bank accounts of the Debtor, including
contacting financial institutions with which the Debtor may be transacting, to request and
receive information relating to any bank accounts in the name of the Debtor and to take

immediate possession of any funds in any bank accounts in the name of the Debtor;

(b)  to take possession and control of the Property and any and all proceeds, receipts

and disbursements arising out of or from the Property;

(c)  to receive, preserve, protect and maintain control of the Property, or any part or
parts thereof, including, but not limited to, bank accounts held or controlled by the

Debtor, the changing of locks and security codes, the relocating of Property to safeguard
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it, the engaging of independent security personnel, the taking of physical inventories and

the placement of such insurance coverage as may be necessary or desirable;

(d)  to investigate certain payments made to Akram Hamid and Amal Sharabi by the
Debtor, including obtaining personal bank statements for Akram Hamid and Amal
Sharabi;

(e) to engage consultants, appraisers, agents, experts, auditors, accountanis,
managers, counsel and such other persons from time to time and on whatever basis,
including on a temporary basis, to assist with the exercise of the Receiver’s powers and

duties, including without limitation those conferred by this Order;

63 to receive and collect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remedies of the Debtor in collecting such monies, including,

without limitation, to enforce any security held by the Debtor;

() tosettle, extend or compromise any indebtedness owing to the Debtor;

(h)  to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver’s name or in the name and on behalf of the

Debtor, for any purpose pursuant to this Order;

@) to initiate, prosecute and continue the prosecution of any and all proceedings and
to defend all proceedings now pending or hereafter instituted with respect to the Debtor,
the Property or the Receiver, and to settle or compromise any such proceedings. The
authority hereby conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

0] to market any or all of the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms and

conditions of sale as the Receiver, in its discretion, may deem appropriate;

(k) to sell, convey, transfer, lease or assign the Property or any part or parts thereof

. out of the ordinary course of business,
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@) without the approval of this Court in respect of any fransaction not
exceeding $500,000, provided that the aggregate consideration for all such

transactions does not exceed $1,000,000; and

(ii)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable amount set

out in the preceding clause,

and in cach case notice under subsection 63(4) of the Ontario Personal Property Security
Aet, or section 31 of the Ontario Morrgages Act, as the case may be, shall not be required,

and in each case the Ontario Bulk Sales Act shall not apply;

M to apply for any vesting order or other orders necessary to convey the Property or
any part or parts thereof to a purchaser or purchasers thereof, free and clear of any liens

or encumbrances affecling such Property;

(m) to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate on all matters relating to the Property, the affairs of the
Debtor and the receivership and to share information with such parties subject to such

terms as to confidentiality as the Receiver deems advisable;

(n) to register a copy of this Order and any other Qrders in respect of the Property

against title to any of the Property;,

(o)  to apply for any permits, licenses, approvals or permissions as may be required by
any governmental authority or any counterparties to any licenses and any renewals
thereof for and on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(p)  to enter into agreements with any trustee in bankruptey appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to enter

into occupation agreements for any property owned or leased by the Debtor;

(@) 1o exercise any shareholder, partnership, joint venture or other rights which the

Debtor may have; and
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® to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations,

and in each such case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do sc, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, audilors, legal counsel and shareholders, and all other
persons acting on their instructions or behalf, (iii) Akram Hamid, (iv) Amal Sharabi and (v} all
other individuals, firms, corporations, governmental bodies or agencies, financial institutions, or
other entities having notice of this Order (all of the foregoing, collectively, being “Persons” and
each being a “Person”) shall forthwith advise the Receiver of the existence of any Property in
such Person’s possession or control, including in any bank account or investment account, shall
grant immediate and continued access fo the Property to the Receiver, and shall deliver all such

Property to the Receiver immediately upon the Receiver’s request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Reeords™) in
that Person’s possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, sofiware and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communications or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a

computer or other electronic system of information storage, whether by independent service
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provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfetiered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shali not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persens shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information,

7. THIS COURT ORDERS that with respect to the premises located at 1300 Kamato
Road, Unit 7, Mississauga Ontario (the “Premises™) leased by the Debtor, the Receiver shall be
entitled but not obligated to occupy the Premises provided that the Receiver shall pay occupation
rent during the term of the Receiver’s occupation associated with the lease of the Premises by the
Debtor and to the extent that such rent payments do not include utilities and taxes, the Receiver
shail pay such amounts and all other costs incidental to the occupation and maintenance of the
Premises during the term of the Receiver's occupancy. The Receiver shall be entitled to have

immediate access the Premises, even if the Receiver chooses not to occupy the Premises.

NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no action, suit, proceeding or enforcement process in any
cowrt or tribunal or the exercise of any self-help remedies of any kind (each, a “Proceeding™),
shall be commenced or continued against the Receiver or the Property except with the written

consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the
Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.
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NO EXERCISE OF RIGHTS OR REMEDIES

10. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver,
or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension does not apply in
respect of any “eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with any statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER
i1.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court,

CONTINUATION OF SERVICES
12. THIS COURT ORDERS that all Persons having oral or written agreements with the

Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, ufility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Recetver, and that the Receiver shall be entitied to the continued use of the Debtar’s current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court,




RECEIVER TO HOLD FUNDS
13. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms

of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation, the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the “Post Receivership Accounts”) and the monies standing to the
credit of such Post Receivership Accounts from time to time, net of any disbursements provided
for herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or

any further Order of this Court.

EMPLOYEES
14.  THIS COURT ORDERS that all employees of the Debtor shall remain the employees

of the Debtor until such time as the Receiver, on the Debtor’s behalf, may choose to terminate
the employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including any successor employer liabilities as provided for in section 14.06(1.2) of
the BIA, including but not limited to wages, severance pay, termination pay, vacation pay, and
pension or benefit amounts, other than such amounts as the Receiver may specifically agree in
writing to pay, or in respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or

under the Wage Earner Protection Program Acl,

PIPEDA

15. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a “Sale™). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall retum all such information to the Receiver, or in the alternative destroy all

such information. The purchaser of any Property shall be entitled to continue to use the personal
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information provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the Debtor, and shall return all

other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES
16. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately andfor
collectively, “Possession™) of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Profection Act, the Ontario Environmental Proteciion Aci, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession
of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possessioi.

LIMITATION ON THE RECEIVER’S LIABILITY
17.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part or in respect of its abligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by Section 14.06 of the BIA
or by any other applicable legislation.
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RECEIVER'S ACCOUNTS
18.  THIS COURT ORDERS that any expenditure or Jiability which shall properly be made

or incurred by the Receiver, including the fees of the Receiver and the fees and disbursements of
its legal counsel, incurred at the standard rates and charges of the Receiver and its counsel, shall
be allowed to it in passing its accounts and shall form a first charge on the Property in priority to
all security interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of

any Person (the “Receiver’s Charge™),

19.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass their
accounts from time to time, and for this purpose the accounts of the Receiver and its legal
counsel are hereby referred to a judge of the Commercial List of the Ontario Superior Court of

Justice,

20.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP
2].  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to

borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$500,000 (or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Propesty shall be and
is hereby charged by way of a fixed and specific charge (the “Receiver’s Borrowings Charge”)
as security for the payment of the monies borrowed, together with interest and charges thercon,
in priority to all secwrity interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the
charges set out in section 14.06(7), 81.4(4) and 81.6(2) of the BIA.
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22, THIS COURT ORDERS that neither the Receiver’s Borrowings Charge nor any other

security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

23,  THIS COURT ORDERS that the Receiver is at liberty and authorized to issue

certificates substantially in the form annexed as Schedule “A” hereto (the “Receiver’s

Certificates”) for any amount borrowed by it pursuant to this Order.

24,  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
gvidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver’s Certificates.

GENERAL
25. THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

26. THIS COURT ORDERS that unless and until any conflict or issue of potential conflict
arises between the Receiver appointed herein and the Applicant secured creditor, HSBC Bank
Canada, the Receiver shall be entitled to receive legal advice from the Applicant’s counsel and
all such communications shall be subject to solicitor-client privilege as between the Receiver and
such counsel. Upon any conflict or potential conflict arising or existing with respect to any

issue, the Receiver shall retain its own independent counsel,

27.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
filing an assignment in bankruptcy on behalf of the Debtor and acting as a trustee in bankruptcy

of the Debtor.

28. THIS COURT ORDERS that all Persons, including financial institutions complying
with requests made by the Receiver under this Order, are not liable for any act done in good faith
in complying with the terms of this Order, pursuant to section 142 of the Courts of Justice Act

{Ontario).
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29.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body, wherever situate, having jurisdiction to give effect to this
Order and to assist the Receiver and its agents in carrying out the terms of this Order. All cousts,
tribunals, regulatory and administrative bodies are hereby respectfully requested to make such
orders and to provide such assistance to the Receiver, as an officer of this Court, as may be
necessary or desirable to give effect to this Order or to assist the Receiver and its agents in

carrying out the terms of this Order.

30. THIS COURT ORDERS that the Receiver be af liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever siluate,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized: in a jurisdiction outside

Canada,

31.  THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may

order,

32,  THIS COURT ORDERS that the Affidavit of Richard A. Penstone, swom March 12,
2013 and the factum of the Applicant be and they are hereby sealed pending further order of this

Court,
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SCHEDULE “A”
RECEIVER’S CERTIFICATE
CERTIFICATE NO.

AMOUNT §
1. THIS IS TO CERTIFY that Deloitte & Touche Inc., the receiver (the “Receiver™) of all

of the current and future assets, undertakings and properties of every nature and kind whatsoever
and wherever situate, including but not limited to those acquired for or used in relation to a
business carried on by Dallata Consulting Group Ltd., appointed by Order of the Ontario
Superior Court of Justice (the “Court”) dated the 13th day of March, 2013 (the “Order”) made
in an action having Court File Number CV-»-CL, has received as such Receiver from the holder

of this certificate (the “Lender”) the principal sum of § being part of the total

principal sum of § which the Receiver is authorized to borrow under and pursuant to

the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with

interest thereon caleulated and compounded [daily] [monthly not in advance on the day of
each month] after the date hereof at a notional rate per annum equal to the rate of per cent
above the prime commercial lending rate of from time to time.

3. Such principal sum with interest thereon is, by terms of this Order, together with the

principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property (as defined in
the Order), in priority to the security interests of any other person, but subject to the priority of
the charges set out in the Order and in the Bankruptcy and Insolvency Act, and the right of the

Receiver to indemnify itself out of such Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

3. Until all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
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to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the

Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the __ day of , 2013,

Name:
Title:

Deloitte & Touche Inc., solely in its capacity
as Receiver of the property, assets and
undertakings of Dallata Consulting Group
Ltd., and not in its personal capacity
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Appendix “B”



Court File No. CV-13-10040-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE MR. WEDNESDAY THE 13TH DAY OF

Nt st Ve

JUSTICE MORAWETZ MARCH, 2013

BETWEEN:
HSBC BANK CANADA

Applicant

-and -

DALLATA CONSULTING GROUP LTD.

and AKRAM HAMID
Respondents

RECEIVERSHIP ORDER
(AKRAM BAMID)

THIS APPLICATION, made by the Applicant without notice to any other party, for an
Order pursuant to Section 101 of the Courts of Justice Aet, R.8.0. 1990, c. C-43, as amended
(the “CJA”) appointing Deloitte & Touche Inc. as receiver (the “Receiver™), without security, of
the property, assets and undertaking of Akram Hamid (the “Debtor™) was heard this day at 330

University Avenue, Toronto, Ontario.

ON READING the Affidavit of John Borch sworn March 11, 2013, the Affidavit of
Richard A. Penstone sworn March 12, 2013, on hearing the submissions of counsel for the
Applicant and on reading the Consent of Deloitte & Touche Inc. to act as the Receiver, no else

appearing,



SERVICE

1. THIS COURT ORDERS that the requirement for service of the Notice of Application
and the Application Record herein be and is hereby dispensed with such that this Application is
properly returnable today, that service upon any other party be and it is hereby dispensed with
and that the service of the Notice of Applicatior and the Application Record is hereby validated

in ail respects.
APPOINTMENT

2. THIS COURT ORDERS that pursuant to Section 101 of the CJA, Deloitte & Touche
Inc. is hereby appointed Receiver, without security, of all of the Debtor’s current and futare

assets, undertakings and properties of every nature and kind whatsoever and wherever situate,

including all proceeds thereof (the “Property”).
RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized, but not obligated,

to do any of the following where the Receiver considers it necessary or desirable:

(@) to investigate any payments received by the Debtor (directly or indirectly through
corporations in which the Debtor has an interest) from Dallata Consulting Group Ltd.
(*Dallata™). For this purpose the Receiver is authorized to contact any banks or other
financial institutions with which the Debtor may have dealings, fo request and receive
information relating to the Debtor’s bank accounts and to freeze any funds in accounts in

the name of the Debtor pending further Order of this Court;

(b)  subject to the provisions of subparagraph (a) above as it relates to freezing funds
in the bank accounts of the Debtor pending further Order of this Court, to take possession
and control of the Property and any and all proceeds, receipts and disbursements arising

out of or from the Property;
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{c) to receive, preserve, protect and maintain control of the Property, or any part or
parts thereof, including, but not limited to the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical inventories and the

placement of such insurance coverage as may be necessary or desirable;

(d)  toreceive and coliect all monies and accounts now owed or hereafter owing to the
Debtor and to exercise all remedies of the Debtor in collecting such monies, including,

without limitation, to enforce any security held by the Debtor;

(¢)  to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate on all matters relating to the Property, the affairs of the
Debtor and the receivership and 1o share information with such parties subject to such

terms as to confidentiality as the Receiver deems advisable;

) to register a copy of this Order and any other Orders in respect of the Property
against title to any of the Property;

(g)  toapply for any permits, licenses, approvals or permissions as may be required by
any governmental authority or any counterparties to any licenses and any renewals

thereof for and on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(h) to enter into agreements with any frustee in bankruptcy appointed in respect of the
Debtor, including, without limiting the generality of the foregoing, the ability to enter

into occupation agreements for any property owned or leased by the Debtor;

@ to exercise any sharcholder, partnership, joint venture or other rights which the

Debtor may have; and

)] to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations,

and in each such case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.
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DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
4. THIS COURT ORDERS that (i) the Debtor, (ii) his employees, agents, accountants,

auditors, legal counsel, and all other persons acting on his instructions or behalf, (iii) Amal
Sharabi and (iv) all other individuals, firms, corporations, governmental bodies or agencies,
financial institutions, or other entities having notice of this Order (all of the foregoing,
collectively, being “Persons™ and each being a “Person™) shall forthwith advise the Receiver of
the existence of any Property in such Person’s possession or control, including in any bank
account or investment account, shall grant immediate and continued access to the Property to the

Receiver, and shall deliver all such Property to the Receiver immediately upon the Receiver’s

request,

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the “Records”) in
that Person’s possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communications or due to statutory provisions

prohibiting such disclosure,

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy

any Records without the prior written consent of the Receiver. Further, for the purposes of this
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paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no action, suit, proceeding or enforcement process in any
court or tribunal or the exercise of any self-help remedies of any kind (each, a “Proceeding™),
shall be commenced or continued against the Receiver or the Property except with the written

consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY
3. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the

Property shall be commenced or continued except with the written consent of the Receiver or
with Jeave of this Court and any and all Proceedings currently under way against or in respect of

the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES
9. THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver,

or affecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver or leave of this Court, provided however that this stay and suspension dees not apply in
respect of any “eligible financial contract” as defined in the BIA, and further provided that
nothing in this paragraph shall (i} empower the Receiver or the Debtor to carry on any business
which the Debtor is not lawfully entitled to carry on, (ii) exempt the Receiver or the Debtor from
compliance with any statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,

or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER
10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere

with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
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licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES

11. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
without limitation, all computer sofiware, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the conlinued use of the Debtor's current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debior or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS
12 THIS COURT ORDERS that all funds, monices, cheques, instruments, and other forms

of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation, the coliection of any accounts receivable in
whole or in part, whether in existence on the date of this Order or hereafter coming into
exisience, shall be deposited into one or more new accounts to be opened by the Receiver (the
“Post Receivership Accounts”) and the monies standing to the credit of such Post Receivership
Accounts from time to time, net of any disbursements provided for herein, shall be held by the

Receiver to be paid in accordance with the terms of this Order or any further Order of this Court.

LIMITATION ON ENVIRONMENTAL LIABILITIES
13, THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, “Possession™) of any of the Property that might be environmentally contaminated,

might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
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or deposit of a substance contrary .to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environment or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the “Environmental Legislation™), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver’s duties and powers under this Order, be deemed to be in Possession
of any of the Property within the meaning of any Environmental Legislation, unless it is actually

in possession,

LIMITATION ON THE RECEIVER’S LIABILITY
14, THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by Section 14.06 of the BIA

or by any other applicable legislation.

RECEIVER’S ACCOUNTS

15, THIS COURT ORDERS that any expenditure or liability which shall properly be made
or incurred by the Receiver, including the fees of the Receiver and the fees and disbursements of
its legal counsel, incurred at the standard rates and charges of the Receiver and its counsel, shall
be allowed to it in passing its accounts and shall form a first charge on the Property in priority to
all security interests, trusts, liens, charges and encumbrances, statutory or otherwise, in favour of

any Person (the “Receiver’s Charge”).

16. THIS COURT ORDERS that the Receiver and jts legal counsel shall pass their
accounts from time to time, and for this purpose the accounts of the Receiver and its legal

counsel are hereby referred to a judge of the Commercial List of the Ontario Superior Court of

Justice.
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17. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incuired at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP
18.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to

borrow by way of a revolving credit or otherwise, such monies from time to time as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$250,000 (or such greater amount as this Court may By further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties conferred upon the
Receiver by this Order, including interim expenditures. The whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the “Receiver’s Borrowings Charge”)
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, frusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Recejver’s Charge and the
charges set out in section 14.06(7), 81.4(4) and 81.6(2) of the BIA.

19, THIS COURT ORDERS that nejther the Receiver’s Borrowings Charge nor any other

security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court,

20. THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially in the form annexed as Schedule “A” hereto (the “Receiver’s

Certificates™) for any amount borrowed by it pursuant to this Order,

21.  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver’s Certificates.



GENERAL
22, THIS COURT ORDERS that the Receiver may from time to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

23.  THIS COURT ORDERS that unless and uatil any conflict or issue of potential conflict
arises between the Receiver appointed herein and the Applicant secured creditor HSBC Bank
Canads, the Receiver shall be entitled to receive legal advice from the Applicant’s counsel and
all such communications shall be subject to solicitor-client privilege as between the Receiver and
such counsel. Upon any conflict or potential conflict arising or existing with respect to any

issue, the Receiver shall retain its own independent counsel.

24.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
filing an assignment in bankruptcy on behalf of the Debtor and acting as a trustee in bankruptcy
of the Debtor.

25.  THIS COURT ORDERS that all Persons, including financial institutions complying
with requests made by the Receiver under this Order, are not liable for any act done in good faith
in complying with the terms of this Order, pursuant to section 142 of the Courts of Justice Act

(Ontario).

26. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body, wherever situate, having jurisdiction to give effect to this
Order and to assist the Receiver and its agents in carrying out the terms of this Order. All courts,
tribunals, regulatory and administrative bodies are hereby respectfully requested to make such
orders and 1o provide such assistance to the Receiver, as an officer of this Court, as may be
necessary or desirable to give effect to this Order or to assist the Receiver and its apents in

carrying out the terms of this Order.

27.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply fe any court, tribunal, regulatory or administrative body, wherever situate,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and

that the Receiver is autherized and empowered to act as a representative in respect of the within
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proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

28.  THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days notice 1o the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.
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SCHEDULE “A”
RECEIVER’S CERTIFICATE
CERTIFICATE NO.

AMOUNT §
1. THIS IS TO CERTIFY that Deloitte & Touche Inc., the receiver (the “Receiver™) of all

of the current and future assets, undertakings and properties of every nature and kind whatsoever
and wherever situate, including but not limited to those acquired for or used in relation to a
business carried on by Akram Hamid, appointed by Order of the Ontario Superior Court of
Justice (the “Court™) dated the 13th day of March, 2013 (the “Order™) made in an action having
Court File Number CV-PCL, has received as such Receiver from the holder of this certificate
(the “Lender”) the principal sum of $ , being part of the total principal sum of

b3 which the Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereon calculated and compounded [daily] [monthly not in advance on the day of
each month) after the date hereof at a notional rate per annum equal to the rate of per cent

above the prime commercial lending rate of from time to time.

3. Such principal sum with interest thereon is, by terms of this Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property (as defined in
the Order), in priority to the security interests of any other person, but subject to the priority of
the charges set out in the Order and in the Bankrupicy and Insolvency Act, and the right of the

Receiver to indemnify itself out of such Property in respect of its remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at

the main office of the Lender at Toronto, Ontario.

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
to any person other than the holder of this certificate without the prior written consent of the

holder of this certificate.
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6. The charge securing this certificate shall operate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the

Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the ___day of > 2013.

Name:
Title:

Deloitte & Touche Inc., solely in its capacity
as Receiver of the property, assets and
undertakings of Dallata Consulting Group
Ltd., and not in its personal capacity
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Appendix “C”



Court File No,

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF Secction 243(1) of the Bankruptcy and
Insolvency Act, R.8.C. 1985, c. B-3, as amended, and Section
101 of the Courts of Justice Act, R.S.0. 1990 ¢.C-43,
as amended

HSBC BANK CANADA

- and -

DALLATA CONSULTING GROUP LTD.
and AKRAM HAMID

AFFIDAVIT OF JOHN BORCH
(Sworn March 11, 2013)

Applicant

Respondents

1, John Borceh, of the City of Markham, in the Province of Ontario, MAKE OATH AND

SAY:

1. 1 am an Assistant Vice-President in the Special Credit Department of HSBC Bank

Canada (“HSBC” or the “Bank”) and as such [ have knowledge of the matters to which I

depose herein. Unless I indicate to the contrary, the facts herein are within my personal

knowledge and are true. Where I have obtained facts from other sources, I have so

indicated and I believe those facts to be true.

2, This affidavit is sworn in support of an ex parte application by the Bank for an order

appointing Deloitte & Touche LLP (“Deloitte”) as the receiver (the “Receiver™) of the

property, assets and undertakings of Dallata Consulting Group Ltd. (“Dallata™) pursuant




2.

to Section 243(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA™) and
Section 101 of the Courts of Justice Act (Ontario) (the “CJA™) and an order appointing
Deloitte as Receiver without security, pursuant o Section 101 of the CJA of the properly

of Akram Hamid, wherever situate, including any proceeds thereof.

Dallata

~

2.

According to the records maintained by Industry Canada, Dallata was incorporated
pursuant to the laws of Canada on March 24, 2006. The registered head office of Dallata
is 2285 Lake Shore Boulevard West, #1208, Etobicoke Ontario M8V 3X9 (the
“Registered Head Office”). Atftached hercto and marked as Exhibil “A” is a truc copy

of the Corporation Profile Report for Dallata,

The Corporation Profile Report for Dallata lists Akram Hamid and Amal Sharabi as its
directors. The Bank was advised by Mr. Hamid on the initial credit application approved
on or about October 4, 2011 (the “Imitial Credit Application”) that he is the sole

shareholder of Dallata,

In connection with the Initial Credit Application, Mr. Hamid provided the Bank with an
overview of Dallata’s business on or about September 2011 (the “Overview”). The
Overview states that Dallata began its operations as a business consulting company
providing advice to businesses on how to compete in the international marketplace.
particularly through strategic sowrcing and marketing practices. Attached hereto and

marked as Exhibit “B” is a true copy of the Overview.

The Overview indicates that, through its consulting business, Dallata began acting as an

agent for certain of its clients in sourcing products and negotiating with international
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vendors. Dallata then developed a branch of its business to focus exclusively on

conducting such trade, which is now its primary business stream.

The Overview also indicates that Dallata’s trade business is focused on a number of
different food products that are sourced and processed in Canada, then exported abroad.
Dallata sources its produects from farmers located in Saskatchewan and elsewhere in
Canada, then processes the products with its own equipment located at premises owned
by third parties in Saskatchewan and Vancouver. Other products are processed according

to client specifications with client-owned machinery at thivd-party premises in Canada.

The Overview further indicates that, in comnnection with its trade business, Dallata
developed the “Zarina” food brand, which features a number of different customization
options for its customers. Dallata’s website for the Zarina brand lists a number of
different products including livestock feed, honey, wheat flour, canned tuna, peas, lentils,
chickpeas, beans, mustard seeds, sunflower seeds and alfalfa cubes. Dallata’s website
also lists “Dallata Qode” and “Hijab World” as its other brands. Attached hereto and

marked as Exhibit “C” are copies of the above information listed on Dallata’s website.
Dallata’s website indicates that its operations are based in Toronto. Dallata’s website
also lists the following locations and affiliates abroad:

(a) branch offices in Egypt, Jordan, Syria, New Zealand and the United States;

(b)  local agents in Riyadh, Saudi Arabia;

(c) sister companies in Dubai United Arab Emirates, London England, Chittagona

Bangladesh and Casablanca Morocco; and



10.

11.

12.

-4
(d)  Dallata’s website also lists a premises in Palestine.

Attached hereto and marked as Exhibit “D> are copies of the above information as listed

on Dallata’s website.

Mr. Hamid advised the Bank on the Initial Credit Application that Dallata had a staff of 8
people working out of its premises at 1200 Bay Street, Suite 202, Toronto Ontario M5R

2A5 (the “Premises™).

In connection with the Initial Credit Application, Mr. Hamid provided audited financial
statements for Dallata’s worldwide operations for the fiscal year ended 2010 showing
total revenue of approximately $40.3 million and Dallata’s unaudited year-to-date
financial statements for the period ended June 30, 2011 (collectively, the “Financial
Statements”). The Bank requests and considers financial statements as part of any
financing, and the Bank relied upon the Financial Statements in connection with the
Initial Credit Application. The Bank also received a letter from Imad Kutum of Kutum &
Associates Chartered Accountant dated September 30, 2011 with .respect (o Dallata’s
Canadian operations and consolidated operations. The Financial Statements provided
were in respect of only Dallata, the Canadian corporation. Attached hereto and marked
as Exhibit “E” are copies of the Financial Statements and the letter from ¥mad Kutum

dated September 30, 2011.

Dallata later provided to the Bank its financial statements for the fiscal year ended 2011
showing a total revenue of $87.8 million (the “2011 Financial Statements™). Attached

hereto and marked as Exhibit “F” are copies of the 2011 Financial Statements.



The Credit Facilities and Security

13.

14.

15.

16.

17.

8.

Dallata first became a borrowing client of the Bank on or about October 25, 2011,

Pursuant to a credit facility letier most recently dated June 19, 2012, as amended from
time fo time (collectively with such amendments, the “Credit Facility Letter”), the Bank
extended certain credit facilities to Dallata (the “Credit Facilities™), The Credit
Facilities are all payable on demand. Attached hereto as Exhibit “G” is a true eopy of the
most recent Credit Facility Leltter and the previous credit facility letter dated October 5,

2011.

As at the opening of business on February 13, 2013, Dallata was indebted to the Bank
under the Credit Facilities in the amounts of CAD$2,200,375.58 and USD$1,305,517.93,

together with interest, fees and costs to the date of payment.

Pursuant to the Credit Facility Letter, as security for its obligations to the Bank, Dallata
granted security over all of ifs personal property to the Bank pursuant to, among other
things, a General Securily Agreement dated October 19, 2011 (the “GSA” and
collectively with such other security granted by Dallata in favour of HSBC, the “Dallata

Security™). Attached hereto as Exhibit “H” is a true copy of the GSA.

Schedule “A™ to the GSA lists a warehouse located at 1300 Kamato Road, Unit 7,

Mississauga, Ontario, 1.4W 2N2 (the “Warehouse™) as a location of collateral.

The Bank registered its security interest against Dallata purswant to the Personal Property
Security Act (Ontario) (the “PPSA™) on October 12, 2011 against all classes of collateral

except “consumer goods”, Attached hercto as Exhibit “I” is a true copy of a certified
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PPSA Enquiry Response Certificate from the Ministry current to February 6, 2013 in

respect of Dallata.

The only other party with security registered against Dallata under the PPSA is BMW
Canada Inc. in respect of a 2012 BMW X5 XDrive351 Sport, V.ILN.

SUXZVACS53CL744670.

Guarantee

20.

21.

22,

23.

As a condition of the Credit Facilities, Mr, Hamid granted HSBC a personal guarantee
limited to the principal amount of $4,000,000.00 dated June 22, 2012 (the “Guarantec™).

Attached hereto as Exhibit “J” is a true copy of the Guarantee,

The Bank made a registration against Mr. Hamid pursuant to the PPSA on October 14,
2011 against “accounts™ and “other”. Attached hereto as Exhibit “K” is a true copy of a
certified PPSA Enquiry Response Certificate from the Ministry current to February 12,

2013 in respect of Mr. Hamid.

There is one party registered prior to the Bank in respect of Mr. Hamid under the PPSA.
Royal Bank of Canada (“RBC”) registered a security interest against Mr. Hamid pursuant

to the PPSA on January 25, 2011 against “accounts” and “other”.

The Bank has no information on the PPSA registration by RBC. On October 25, 2011,
HSBC provided take-out financing in respect of Dallata’s then-existing credit facilities
with RBC pursuant to a payout letter issued by RBC on October 25, 2011. Attached

hereto as Exhibit “L” is a true copy of the payout letter issued by RBC on October 25,

2011.



Demands and BIA Notices

24,

25,

On February 13, 2013, the Bank demanded payment from Dallata of all amounts then
outstanding under the Credit Facilities pursuant to the Credit Facility Letter, namely the
sums of CAD$2,200,375.58 and USD$1,305,517.93, together with interest, fees and costs
to the date of payment. Af the same time, the Bank also issued a Notice of Intention to
Enforce Security to Dallata pursuant to Section 244 of the BIA. Attached hereto and
marked as Exhibit “M” are true copies of the Dallata demand letter and Section 244 BIA

Notice of Intention to Enforce Security.

On February 13, 2013, the Bank also demanded payment from Mr. Hamid pursuant to the
Guarantee of all amounts then outstanding under the Credit Facilities, as described above.
Attached hereto and marked as Exhibit “N” is a true copy of the demand letter issued to

Mr, Hamid.

Events Necessitating the Within Application

20.

27.

Pursuant to s. 4 of an “Agreement as to Loans and Advances and Security Therefor”
dated October 24, 2011 and signed by Mr. Hamid on behalf of Dallata (the “Loan
Agreement”), Dallata was required to pay or transfer the proceeds of all of its sales to the
Bank forthwith. Attached hereto and marked as Exhibit “O” is a true copy of the Loan

Agreement,

In September 2012, it became apparent that almost no deposits were being made into
Dallata’s account at HSBC. The Bank brought this issue to the attention of Mr. Hamid
by email on September 21, 2012, Mr. Hamid advised that Dallata’s business cycle did

not allow him to make deposits inte Dallata’s account at HSBC, since funds generated




28.

29.

30.

31.
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from sales abroad are used to purchase additional products in local currency, which are
then sold by Dallata in that locality. On or about October 2, 2012, the Bank reduced the
limit on Dallata’s operating facility in accordance with its contractual rights pursuant to
the Credit Facility Letter. Attached hereto and marked as Exhibit “P” is a true copy of

the email correspondence between the Bank and Mr. Hamid dated October 2, 2012,

I am advised by Mr. Reichenbach, Assistant Vice President with HSBC, that the Bank
proceeded to discuss this issne with Mr. Hamid over the ensuing months. Mr. Hamid
made the following representation to the Bank in an email dated September 24, 2011,
which is included in Exhibit “P™:

I will make real effort in the next couple of months to try move

more deposits into the account I will make sure by Feb. I will
move at least 30% of the deposits into the accounts.

Dallata failed to make any material deposits into its account with HSBC and its account
was subsequently transferred to the Bank’s Special Credit Department. Attached hereto
and marked as Exhibit “Q” is a true copy of further email correspondence between Steve

Reichenbach of HSBC and Mr. Hamid dated December 12, 2012.

Upon the Dallata account being transferred to the Special Credit Department of the Bank,
Brian Pettit of the Bank’s Special Credit Department, Richard Penstone of the Bank and |

attended the Premises to meet with Mr. Hamid on February 12, 2013,

The Premises appeared to be a “rent an office” space that does not permanently house the
operations of Dallata. A subsequent internet search confirmed that the Premises is, in
fact, a rental office. Attached hereto and marked as Exhibit “R” is a true copy of the

internet rental listing for the Premises.



32,

33,

34,

35,

-9

At the meeting on February 12, 2013, Mr. Pettit and 1 asked Mr. Hamid a number of
questions about Dallata’s business activities, where the collateral secured by the Dallata
Security was located, the names of its employees and the names of its major suppliers.
Mr. Hamid refused to disclose the location of Dallata’s inventory or the names of
Dallata’s employees. Mr. Hamid informed us that his major suppliers were farmers

named Rick and John.

Mr. Pettit advised ‘Mr. Hamid that the Bank wanted to have the amounts owing to il by
Dallata under the Credit Facilities repaid. Mr. Hamid responded that Dallata would need
six to eight weeks to tell the Bank what it could arrange. Mr. Hamid then advised that he
would be leaving the country for that period. Mr. Pettit asked Mr, Hamid whether he
could ask one more question. Mr. Hamid refused Mr. Peitit’s request and asked us to

leave.

In light of the meeting with Mr. Hamid, Chuck Perry from HSBC’s Security & Fraud
Risk Department attended to investigate the Warehouse. I am advised by Mr. Perry and
do verily believe that he attended at the Warchouse on or about Febrnary 23, 2013. Mr.
Perry advised me that a sign on the door of the Warehouse bore the name of another
company owned by Mr. Hamid, Hafez Imports Corporation. Mr. Perry advised me that
he spoke with someone from a neighbouring unit who indic;clted that there was very little

activity at the Warehouse.

A number of concerns have caused me to believe that the existence of the collateral
secured by of the Dallata Security is highly questionable. Notwithstanding business

operations having a reported $87.8 million in annual revenue a mere six years following
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incorporation, Dallata has made very few deposits in its accounts at HSBC in the last five
months. By way of comparison, for the 15 months from November 2011 to February
2013, Dallata made approximately $1 million of deposits and for the last five months,
Dallata has only made $154,000 of deposits. In addition, any collateral in Cntario

appears to have been moved out of the locations previously advised to the Bank.

Communication with Dallata since Issuance of the Demands

36.

37.

After the issuance of the demands to Dallata and Mr. Hamid on February 13, 2013
described above, I was advised by the Bank’s counsel, Alana Shepherd of Thomton
Grout Finnigan LLP, that on February 28, 2013, she was contacted by counsel to Dallata

and Mr. [Hamid, Brendan Bissell of Goldman, Sloan, Nash and Haber LLP.

Ms. Shepherd then received an email of the same date from Mr. Bissell reparding
Dallata’s position with respect to the Bank’s rights. Attached hereto and marked as
Exhibit “S” is a true copy of the email sent by Mr. Bissell to Ms. Shepherd dated

February 28, 2013,

HSBC’s Application for the Appointment of the Receiver

38.

A number of concerns arose contemporaneously with those described herein in
connection with an investigation of Dallata conducted by the Bank’s Investigations and
Physical Security — Security & Fraud Risk Department. Those concerns are described in
greater detail in the Affidavit of Richard A. Penstone, swotn in support of this application
(the “Penstone Affidavit”), As the application for the appointment of a receiver is being
brought ex parte, and in view of the nature of the evidence contained in the Penstone

Affidavit, the Bank is requesting a sealing Order with respect to the Penstone Affidavit,
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49.

41.

42.
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fo provide the Respondents with an opportunity to respond to the evidence contained
therein if they choose, before same becomes unsealed and publicly available. An un-
redacted, unsealed sworn copy of the Penstone Affidavit will be provided to counsel for

the Respondents following the granting of any Order on this application.

Given the lack of deposits to its HSBC account, there is a risk that Dallata is depositing
its receivables in accounts maintained at another financial institution. If a Receiver is
appointed by the Court on this application, the Receiver could immediately make
inquiries, notify other financial institutions, and request that any such funds in accounts
in the name of Dallata be frozen or delivered to the Receiver, for the benefit of Dallata’s

creditors.

The vast majority of Dallata’s business appears to be focused on international markets.
Once its investigation of Dallata’s business at other Canadian financial institutions is
complete, the Receiver (or HSBC as applicant) may seek further relief in the proceeding
to facilitate the recognition of the Receiver’s appointment by the Court abroad, to

continue its investigation of Dallata’s business.

HSBC has stopped advancing further funds to Dallata in view of its present financial
circumstances, but it will make funding available to the Receiver in accordance with the

terms of the draft Order sought on this application.

The Bank requests that the Receiver be appointed, as it is just and convenient in the
circumstances and it is necessary to protect the collateral subject to the Bank’s security
interest, and the interests of any other creditors or third parties who may have dealings

with Dallata or Akram Hamid.
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43. I swear this affidavit in support of an application by HSBC Bank Canada for the

appointment of Deloitte as the Receiver and as Personal Receiver and for no other or

improper purpose.

SWORN before me at the City of Toronto,

th

in the Province of Ontario, this 11" day of
March, 2013, W

Srep D VA

Commissioner for Taking Affidavits

Alana V. Shepherd
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Deloitte.

Delailte & Touche e,
Brookfield Place

181 Bay Slreet

Suite 1400

Toronte ON M&J 2V1
Canada

Tel; 415-601-6150
Fax: 416-601-6690
wvnw.deloille.ca

Via Email and Courier
March 13, 2013

CIBC

Commerce Conrt West
199 Bay Street, 11" Floor
Toronto, ON MSL 1A2

Attention: Ms. Jennifer Warren
Senior Vice President, General Counsel

Dear Ms. Warren:

Subject:  Inthe Matter of the Receivership of Dallata Consulting Group Ltd. and Personal
Receivership of Akram Hamid (the “Debtors™)

On March 13, 2013, the Ontaric Superior Court of Justice appointed Deloitte & Touche Inc. as receiver
(the “Receiver™) of Dallata Consulting Group Ltd. (the “Company” or “Dallata™) and receiver (the
“Personal Receiver”) of Mr. Akram Hamnid, President of Dailata. We attach copies of the Receivership
Orders for your reference.

Specifically, subparagraph s 3(a) and (d} of the Receivership Order sets out the powers of the Receiver as
follows:

3a} to investigate payments made from the bank accounts of the Debtor, including

contacting financial institutions with which the Debtor may be transacling, to request

and receive information relating to any bank accounts in the name of the Debtor and to

take immediate possession qf any funds in any bank accounts in the name of the Debior...

3d) to investigate certain payments made to Alvam Hamid and Aal Sharabi by the
Debtor, including obiaining personal bank statements for Akvam Bamid and Amal

Sharabi;

Furthermore, paragraph 4 of each Receivership Order directs:

“...all other individuals, firms, corporations, governmental bodies or agencies, financial
institutions, ov other entities having notice of this Order (all of the foregoing,
collectively, being “Persons” and each being a “Person’™) shall forthwith advise the
Receiver of the existenice of any Property in such Person s possession or control,
including any bank account or investment account, shall grant inmediate and continued
access to the Property to the Receiver, and shall deliver all such Property to the Receiver
inmediately upon the Receiver 's request.”




Page 2

In addition, we highlight paragraph 28 in the Dallata Receivership Order and paragraph 25 in the Hamid

Receivership Order:
“THIS COURT ORDERS that all Persons, including financial institutions complying with
requests made by the Receiver under this Order, are not liable for any act dome in good
Jaith in complying with the terms of this Order, prrsuant to section 142 of the Courts of

Justice Act (Ontario).”

[Emphasis added]

Pursuant to the Receivership Crders, we direct you to immediately freeze all accounts, investmenis and
other assets of the Company and Mr. Hamid, permitting deposits only but no withdrawals or debits
without prior authorization from the Receiver or Personal Receiver.

All fature instruction with respect to the operation of any accounts held in the name of the Company or
Mr. Hamid must come from a signing officer of Deloitte & Touche Ingc., specifically including Paul
Casey, Senior Vice-President or Adam Laiken, Vice-President.

We kindly ask that you immediately confirm your receipt of the Receivership Orders of the Court and this
request and provide us with a listing of current accounts and balances for both the Company and Mr.
Hamid, as well as account statements for the previous 12 months. In addition, please redirect all
correspondence for these accounts to Deloitte & Touche Inc. at the mailing address noted above, The
Receiver agrees to pay for any reasonable confirmation or inquiry costs associated with this request.

Please contact the undersigned at 416-775-7206 should you have apy questions in this regard.

Yours traly,

Deloitie & Touche Inc., solely in its
capacity as the Court-appointed Receiver of
Dallata Consulting Group Lid. and Court-appointed
Personal Receiver of Akram Hamid,
with no personal or corporate liability

e M A

Adam Laiken
Vice-President

Enclosure

c: Ms, Peggy Byrne, Senior Counsel
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_Iﬁi_ken, Adam (CA - Toronto)

_ _
From: Jimdar, Caroline <carolinejimdar@rbc.com>
Sent: Wednesday, March 13, 2013 2:55 PM
To: Laiken, Adam (CA - Toronto)
Cc: Jelich, Emily
Subject: RE: Urgent Court Order attached
Adam,

[ am in receipt of your email attaching the Receivership Orders. We are in the process of gathering the information you
have requested.

Caroline

Kind regards,
Caroline Jimdar | Senior Counsel, Law Group | Royal Bank of Canada | T. 4156-974-8590 | F. 416-874-2217

From: Laiken, Adam (CA - Toronto) [mailto:alaiken@deloitte.ca]
Sent: 2013, March, 13 2:36 PM

To: Jelich, Emily; Jimdar, Caroline

Subject: Urgent Court Order attached

Importance: High

Please see attached.

Thank you,
Adam

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a I'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement ['expéditeur par retour de
courrie] et supprimer ce message et tout document joint de votre systéme. Merci.

This email may be privileged and/ar confidential, and the sender does not waive any related rights and cbligations. Any distribution, use or copying of this email or the iaformation it cantains
by other than an intended recipient is unawthorized. If you received this emai in ervor, please 2dvige the sender (by return email or otherwise) immediately. You have consented to receive the
attached electronically at the above-noted email address; please retain a copy of this confirmation for future referance.




Ce courrie] est confidentie] et protégé. L'expéditeur ne renonce pas aux droits et obligations qui s'y zapportent. Toute diffusion, utilisation ou copie de ce courriel ou des renseignements qufl
coplient par une personns autre que Ie (Jes) destinataire(s) désigné(s) est interdite. Si vous recevez e cowriel par ermreur, veuillez en aviser 'expéditenr immédiatement, par retour de courrigl ou
par un 2utre moyen. Yous avez accepté de recevoir Je(s) document(s) ci<joint(s} par voie &lectronique # l'adresse courriel indiquée ti-dessus; veuillez canserver uns copie de cetie confirmation
pour les fins de reference fature.



- Canada Trust

BANKR.UPTCY GROUP
CREEKSIDE BANKING SERVICES
4720 TAHOE BOULEVARD

MISSISSAUGA ON L4W 5P2
T:905-293-3383 | F:1-866-280-0056

March 14, 2013

Deloitte & Touche Inc.
Brookfield Place

181 Bay Street

Suite 1400

Toronto, ON M5J 2V1

v Attention: Adam Laiken
Re: DALLATA CONSULTING GROUP LTD., in Receivership

& AKRAM HAMID in Recejvership
PDA 6329947/ 0329, PDA 6289171 / 0748, PDA. 7141438 / 1736

Further to your letter dated March 13, 2013.

Please be advised that above mentioned accounts have balance as of March 14, 2013

6329947/ 0329............ -$164.46
6289171/0748............... $ 0.67
714143871736 .............. § 67.67

Please find aftached copies of the bank statements.

The Business does not have a corporate account with the bank.

Should you have any questions or éoncems, please do not hesitate to contact our office.
' Sincerely,

" Mari .’Eu'eza Perea
B ptcy Group



Laiken, Adam (CA - Toronto)

From: Michael Davenport <michael.davenport@scotiabank.com>
Sent: Wednesday, March 13, 2013 2:41 PM

To: Laiken, Adam (CA - Toronto)

Subject: Re: Urgent Court Order attached

Thank you for your e-mail. | have referred this to my law clerk Christine Selwood and she will route the Receivership order
to the right parties within the Bank for implementafion.

Michae! Davenport | Associate General Counsel

Scotiabank | Legal Department
40 King Street West, 8th floor, Toronto, Ontario, Canada MSH 1H1

T 1.416.865.3458
michael.davenpori@scoliabank.com

vaww.scotisbank.com

Mari-Lynne McNeil | Senior Legal Assistant
T 1.416.866.4745
marilynne.mcneil@scotiabank.com

www.scotisbank.com

"Laiken, Adam {CA - Toronto)" —03/13/2013 02:34:23 PM---Please see attached. Thank you,

From: "Laiken, Adam {CA - Toronto)" <alatken@deloitie.ca>

To: "michael.davenpor@scotiabank.com” <michael.davenpor@scotiabank.com>,
Date: 03/13/2013 02:34 PM

Subject: Urgent Courl Order attached

Please see atiached.

Thank you,
Adam

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé 2 l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégi¢e. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement

1




interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci. [attachment "Dallata - Letter -
Bank of Nova Scotia.pdf" deleted by Michael Davenport/Legal/ScotiabankGroup)

This email may contain confidential information the use of which by an unintended recipient is unauthorized.
This email may also contain important disclosure information for the records of the intended recipient(s). For
details please go to http://www.scotiabank.com/email_disclaimer/email english.him] Cette transmission peut
contenir de I'information confidentielle et son utilisation par toute personne autre que la personne 4 laquelle
cefte transmission est destinée est interdite. Le présent courriel peut aussi contenir des renseignements
importants pour les dossiers du ou des destinataires prévus. Pour plus de détails, veuillez vous diriger vers
http://www scotiabank.com/email disclaimer/email francais.html Este correo electrdnico puede contener
informacién confidencial cuyo uso por parte de personas distintas de los destinatarios del mismo esta prohibido.
El mensaje puede tener también datos importantes sobre la divulgacion de informacion para el(los)
destinatario(s) a quien(es) estd dirigido. Para mas detalles, por favor dirigirse a

hitp://www.scotiabank.com/email disclaimer/email espanol.htm]




Laiken, Adam (CA - Toronto)

N
From: Christine Selwood <christine selwood@scotiabank.com>
Sent: Wednesday, March 13, 2013 3:10 PM
To: Latken, Adam {CA - Toronto)
Subject; Re: Fw: Urgent Court Order attached
Attachments: Dallata - Letter - Bank of Nova Scaotia.pdf
Dear Adarn,

I'm unable to locate a profile for either Dallata Consulting Group Ltd. or Akram Hamid. Please let me know if you have any
information that leads you to believe that there are accounis with Scotiabank. Also, if there is a variation on Mr, Hamid's
name | can also search with that information.

Christine Selwoed | Senior Law Clerk

Scotiabank | Legal Department
40 King Street West, 8th floor, Toronto, Onlario, Canada MSH 1H1

T 1.416.868.4752

christine. selwood@scotiabank.com

scotiabank.com

From: Michael Davenport/Legal/ScotiabankGroup

To: Christine Selwaod/Legal/ScotiabankGroup@SCOTIABANK
Date: 03/13/2013 02:36 PM

Subject: Fw: Urgent Court Order altached

Michael Davenport [ Assaciate General Counsel

Scotiabank | Legal Department
40 King Stresat West, 81h floor, Toronto, Ontario, Canada M5H 1H1

T 1.416.866.3458
michael davenpori@scotiabank.com

www scolizbank.com

Mari-Lynne McNeii | Senior Legal Assistant
T 1.416.866.4745

marilynne.mcneil@scotiabank.com

www.scotiabank.com
—— Forwarded by Michael Davenport/LegaliScotizbankGroup on 03/13/2013 02:36 PM =--n-

From: “Laiken, Adam {CA - Torcnto)" <alaiken@deloitte.ca>

To: “michael davenport@secotiabank.com” <michael. davenport@scofiabank.com=,
Date: 03M13/2013 02:34 PM

Subject: Urgent Court Order attached

Please see attached,




Thank you,
Adam

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement 1'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.

This email may contain confidential information the use of which by an unintended recipient is unauthorized.
This email may also contain important disclosure information for the records of the intended recipient(s). For
details please go to http://www.scotiabank.com/email disclaimer/email english.htmi Cette transmission peut
contenir de l'information confidentielle et son utilisation par toute personne autre que la personne a laquelle
cette transmission est destinée est interdite. Le présent courriel peut aussi contenir des renseignements
importants pour les dossiers du ou des destinataires prévus. Pour plus de détails, veuillez vous diriger vers
bittp://www.scotiabank.com/email disclaimer/email francais.html Este correo electronico puede contener
informacion confidencial cuyo uso por parte de personas distintas de los destinatarios del mismo estd prohibido.
El mensaje puede tener también datos importantes sobre la divulgacién de informacién para el(los)
destinatario(s) a quien(es) estd dirigido. Para mas detalles, por favor dirigirse a

httpy//www scotiabank.com/email disclaimer/email espanol.html




Laiken, Adam (CA - Toronto)

A
From: Howard, Lorraine <lorraine.howard@bmo.com>
Sent: Thursday, March 14, 2013 9:41 AM
To: Laiken, Adam (CA - Toronto)
Subject: FW: Urgent: Court Order attached

Note below the search resuits. What would you like us to do with the MasterCard accounts? Do you want us
io discontinue use of them?

Lorraine Howard
Senior Counse! | Member of the Law Society of Alberta | Legal Corporate & Compliance Group | Bank of Montreal

Phone 416-867-5473 | Fax 416-867-7191 | lorrzine.howard@bmo.com

20th Floor | First Canadian Place | 100 King Street West | Toronto Ontario M5X 1A1
Thig emait and its attachments ar2 privileged and confidential. Aoy unzuthorized use or disclosura s prahibited. 1f you receive this email in preee, please nolilv me by reply
zmail and permanertly delete the orizinal without making zny copies or digclosing its contants.

Akram Hamid located with same address Unit 1208, 2285 Lake Shore Blvd. W., Etobicoke, ON, M8V 3X9
however DOB listed as Jan 20, 1966.

Akram Hamid has 2 Mastercard accounts only 5191-2301-2142-1730 & 5192-6960-0189-4023.

No accounts found or roles associated to Dallata Consutting Group Ltd.

Confidentiality Waming: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any aftachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé 4 l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminerment,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est stricterment
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merei.




Laiken, Adam (CA - Toronto)

_
From: MacFarlane, Laurie <laurie.Macfarlane@cibc.coms
Sent: Wednesday, March 13, 2013 3:30 PM
To: Laiken, Adam (CA - Toronto)
Subject: FW: Urgent, Court Order Attached
Attachments: Dallata - Letter - CIBC.pdf
Importance: High

We acknowledge receipt of your Order and you will hear fram us shorily. Please feel free fo contact me directly if you
have any questions.

Thanks Laurie

This message, including any attachments, is intended only for the use of the individual (s} to which il is addressed and may contain Information that is
privilegedfeonfidential. Any cther distribution, copying or disclosure is striclly prohibited. If you are not {he intended reciplent or have received this message in
error, please notify us immediately by reply e-mail and permanently delete this message including any aitachments, without reading it or making a copy. Thark

you.

Lzurie MacFarlane-Senior Counsel, Litigation

CIBC Legal Department
416-980-7178-phone
416-861-3853-fax

Confidentiality Waming: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the iniended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system. Thank you.
Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé & l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée, Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. S1 vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
courriel et supprimer ce message et fout document joint de votre systéme. Merci.
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Standard

Chartered

MR.Adam Laiken
Vice-President
Enclosure

Deloitte & Touche Inc.
Brookfield Place

181 Bay Street Suite 1400
Toronto ON M5J 2V1
Canada

Date: 28 March 2013

Dear Sirs,

Subject: In Matter of the Receivership of Dallata Consulting Gfeup Ltd. And Personal
Receivership of Akram Hamid ( the “ Debtors™) :

This is with reference to your Ietter dated. 13/03/2013 regarding the above captionmed
matter.

We would like to point out that Standard Chartered Bank in the UAE is a bramch
operating in the UAE under the supervision of the UAE Central Bank and is subject to
-UAE laws and regulations. Therefore due process in the UAE needs to be followed in
order for Standard Chartered Bank in the UAE to comply with any foreign court
judgment, order or any such request from an official appointed under such an order.
Standard Chartered Bank UAE is not in a position at this stage to comply with the
request unless the process required by the UAE laws and regulations are complied with.

Please do not hesitate to call me at 0097145082280 if you have any further queries.
Best regards,

' <"V'Rakan iyab
Legal Counsel- Wholesale Banking

Standard Chartered Bank
Legal & Compliance

R.O. Box 983

™o et Fdatiadd ALl P



Laiken, Adam (CA - Toronto) — —————————

From: ebdulrahman.a.alsayed@hsbc.com

Sent: Friday, March 15, 2013 12:46 AM

To: Laiken, Adam (CA - Toronto); michaelhancock@hsbc.com
Cc: Stark, David (AE - Dubai); Danie] RANKIN

Subject: Re: Freezing order

Dear Adam,

When it comes to Saudi, I confirm that they follow the same procedures but you should check
with local counsels.

I'm familiar with the laws in Egypt and Jordan, local counsel opinion in both countries
should be sought.

Based on enforceability and confidentiality issues we will not be able to furnish you with
your below request unless a liquidator is appointed in the UAE.

I'm sorry to say that I will not be able to respond back to you in the next 15 hours, i1l be
boarding a plane to New York City, I will get back to you once I arrive there, meanwhile you
can ask my colleague Daniel copied above for any urgent gqueries you may have.

Regards,
Abdulrahman A. Al Sayed

Legal Counsel, MENA
HSBC Bank Middle East Limited

Mobile +971 566827384

Sent by Blackberry handheld.

----- Original Message -----

From: "Laiken, Adam (CA - Toronto)" [alaiken@deloitte.ca]
Sent: 14/63/20813 16:52 GMT

To: Abdulrahman A ALSAYED; Michael HANCOCK

Cc: "Stark, David (AE - Dubai)" <dastark@DELOITTE.com>
Subject: RE: Freezing order

Thank you Abdulrahman and Michael.

Two quick follow up questions. I noticed the email below refers specifically to the UAE, does
this position apply to the other jurisdictions (Egypt, Jordan and Saudi Arabia) as well?
Also, despite not being able to freeze the accounts, are you able to assist with the request
to simply report on accounts in existence and their balances / activity?

Thank you,
Adam



Adam Laiken

Deloitte

Direct: 416-775-72086
wwiw.deloitie.ca

————— Original Message-----

From: abdulrahman.a.alsayed@hsbc.com [mailto:abdulrahman.a.alsayed@hsbec.com]

Sent: Thursday, March 14, 2813 8:14 AM

To: michael.hancock@hsbe.com

Cc: Laiken, Adam (CA - Toronto); Stark, David (AE - Dubai); Green, Mandy x (AE - Dubai);
Molony, Vicky (AE - Dubai); daniel.rankin@hsbc.com

Subject: Re: Freezing order

Dear BRavid,

I had several concerns in the past when it comes to enforcement of foreign judgements in the
UAE especially when it relates to receivership and liquidation, my concerns were based on the
fact that the enforcement of foreign judgments in the UAE is difficult in practice,
especially in the absence of & treaty between the Foreign country and the UAE which allows
for reciprocity. A treaty of reciprocity exists between the GCC countries, however, such
treaties do not exist outside the Arab Countries. Also, for a foreign judgement to be
enforced in the UAE their are certain conditions that must be satisfied as per the Civil
Procedures code. The biggest issue we might face is the fact that the local courts will not
recognise a foreign judgment in circumstances where it would have had jurisdiction over the
matter and other conditions rolled out in the above law.

Having reviewed the below attachments, it seems to me the company is under receivership in
Canada and that Deloitte & Touche Inc. who is appointed as the Receiver “Administrator" is
requesting us to freeze the accounts of both the Company and Mr. Akram Hamid.

Freezing the accounts based on the attached Court Crder will not be permissible in the UAE.
However, without breaching any international agreements which are effective within the UAE
and assuming that Dallata Consulting Group Ltd. (DCGL) is incorporated as a branch of a
foreign company, a branch within the UAE may be declared bankrupt even if no ruling declaring
bankrupt has bsen issued against its parent company. The Civil Court in the area of
jurisdiction of which the branch is based shall have jurisdiction in declaring bankruptcy, in
other words the Civil Courts of Abu Dhabi/Dubai will have jurisdiction in declaring DCGL
Bankrupt.

I'm attaching the below procedures which might help in liquidating a branch of a foreign
company in the UAE:

1- A Company may request to be declared bankrupt in the UAE if its financial activity is
disrupted and it ceases paying its commercial debis.

The request shall become obligatory upon the expiry of 38 days from its cessation of payment,
otherwise it shall be deemed to have committed the offense of negligent bankruptcy. The
request shall be by a report containing all corporate documents which they shall submit to
the court, indicating therein the reasons for its liquidation and it shall attach to the
report the following documents:

A- The main commercial books.

B- Details of the last budget in detail in accordance with the accounting regulations and the
profit and loss account.

C- Detailed information of the assets and its approximate value.

D- Details of all Creditors and Debtors and the insurance given.

E- The Management Agreement (if it exists).

G- All Corporate Documents (i.e. Trade License, MOE approval etc..)



2- Despite the Parent Company is under receivership in Canada and the Courts have appointed
an Administrator, the UAE Civil Courts shall in the ruling for declaration of bankruptcy
appeoint a paid administrator who shall manage the whole bankruptcy process and be eligible
to act on behalf of the company.

3-The Court shall also determine a date for the cessation of payment in the judgment For
declaration of bankruptcy and shall order the appointment of an Administrator.

4- Ag practice, the Court will send copies of the judgment IMMEDIATELY to the Public
Prosecution, the Adminstrator, Ministry of Economy and Commerce, the UAE Chambers of Commerce
and Industry, the Commercial Register Office, and the Central Bark of the UAE.

5- The Company shall immediately record the ruling in the commercial register, The.
Administrator shall undertake the publication of a summary of the ruling for declaration of
Bankruptcy in one or more daily newspapers specified by the Court. The publication must take
place within 15 days of the date of issuance of the judgement and the publication shall
include in relation to the ruling for declaration of bankruptcy the name of the Bankrupt, its
domicile, its Trade License No, the ruling date, the date of issue, the name of the
Bankruptcy Judge and the name of the Administrator and his address. It should also include an
invitation to all creditors o register their debts.

Worth mentioning that under UAE Law It shall not be permissible to appoint as Administrator a
person who has within the two years before the declaration of the bankruptcy been its

partner, employee, accountant or agent.

Further to the above, can you please send us details of DCGL and how is it incorporated in
the UAE and details of Mr. Akram (i.e. type of account, have they applied for credit
facilities in the bank etc..).

Regards,
Abdulrahman A ALSAYED

Legal Counsel, MENA | Commercial Banking (CMB) | HSBC Bank Middle East Limited MEM Legal 6th
Floor (East Wing), Emaar Square, Building No. 5, P.0 Box 502601, Dubai, U.A.E

Pheone

+871 4 423 5623, Tie line 71 9713 5623
Mobile

+971 566827384
Email

abdulrahman.a.alsayed@hsbc. com

Protect our environment - please only print this if you have tol
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|"Laiken, Adam (CA - Toronto)" <alaiken@deloitte.ca>, "Stark, David (AE - Dubai)"
<dastark@DELOITTE.com>, "Green, Mandy x (AE - Dubai)” |

| <mandygreen@ELOITTE.COM>, “"Molony, Vicky (AE - Dubai)" <vimolony@DELOITTE.com>, "Stark,
David (AE - Dubai)" <dastark@DELOITTE.com>
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| Subject: |
T >
gy g

Abdulrahman,
As discussed, could you kindly respond to David on this. When he called me I did allude to

the reciprocity issues, but if you could set out the formal position in full that would be
helpful.

Regards,
Michael



Michael HANCOCK
Regional General Counsel | MENA | HSBC Bank Middle East Limited Emaar Square, 6th Floor,
Building No 5 PO Box 502601, Dubai, United Arab Emirates

Phone
+971 4 423 5681
Mobile
971 56 683 9571
Email
michael. hancock@hsbe. com

Protect our environment - please only print this if
you really have to!
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["Green, Mandy x (AE - Dubai)" <mandygreen@DELOLTTE.COM>, "Laiken, Adam (CA - Toronto)}"
<alaiken@deloitte.ca>, "Stark, David (AE - Dubai)" |
| <dastark@DELOITTE. com>



> ------------------------------------------------------------------------------------------
Jmmmmm e >
| Subject: ]
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> __________________________________________________________________________________________
________________________________________________________ ]
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| Sent by [
fommmm et >
> __________________________________________________________________________________________

Dear Michael

Further to our telephone conversation earlier, please find attached a freezing order in
respect of accounts help by your bank.

Copied above is my colleague Adam Laiken - +1 (418) 775-7286 please contact him should you
have any queries.

Kind regards
David

David Stark
Deloitte Corporate Finance Limited (Regulated by the DFSA)
Tel: +971 (9) 4 5064739 | Mobile: +971 (@) 50 6584857 dastark@deloitte.com

www , deloitte, com

Please consider the environment before printing.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company
limited by guarantee, and its network of member firms, each of which is a legally separate
and independent entity. Please see www.deloitte.com/sbout for a detailed description of the
legal structure of Deloitte Touche Tohmatsu Limited and its member firms

Deloitte & Touche (M.E.) is a member firm of Deloitte Touche Tohmatsu Limited (DTTL) and is
the first Arab professional services firm established in the Middle East region with
uninterrupted presence for over 85 years.



Deloitte is among the region’s leading professionzal services firms, providing audit, tax,
consulting, and financial advisory services through

26 offices in 15 countries with aver 2,500 partners, directors and staff.

It is a Tier 1 Tax advisor in the GCC region (International Tax Review World Tax 268ie, 2811
and 2012 Rahkings) and was recognized as the 2018 Best Consulting Firm of the Year in the
Complinet GCC Compliance Awards. In 2011, the firm received the Middle East Training &
Development Excellence Award by the Institute of Chartered Accountants in England and Wales
(ICAEW).

CONFIDENTIALITY NOTICE: This e-mail message, including any attachments, is for the sole use
of the intended recipient(s) and may contain confidential and privileged information or
otherwise protected by law. Any unauthorized review, use, disclosure or distribution is
prohibited. If you are not the intended recipient, please contact the sender by reply e-mail
and destroy all copies of the original message.[attachment "Receivership Order - Akram Hamid
- Morawetz J. (March 13, 2013).pdf" deleted by Abdulrahman A ALSAYED/HBME/HSBC] [attachment
"Receivership Order - Dallata Consulting Group Ltd. - Morawetz J. (March ....pdf" deleted by
Abdulrahman A ALSAYED/HBME/HSBC] [attachment "Dallata - Letter - HSBC.PDF" deleted by
Abdulrahman A ALSAYED/HBME/HSBC]
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HSBC Bank Middle East Limited

Registered Office: HSBC House, Esplanade, St Helier, Jersey, JE4 8UB Registered Number 85680
Incorporated in Jersey, Channel Islands.

Regulated by the Jersey Financial Services Commission
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HSBC Bank Middle Fast Limited .

Registered Office: HSBC House, Esplanade, St Helier, Jersey, JE4 8UB Registered Number 85600
Incorporated in Jersey, Channel Islands.

Regulated by the Jersey Financial Services Commission
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SAVE PAPER - THINK BEFORE YOQU PRINT!
This E-mail is confidential.

It may also be legally privileged. If you are not the addressee you may not copy, forward,
disclose or use any part of it. If you have received this message in error, please delete it
and all copies from your system and notify the sender immediately by return

E-mail.

Internet communications cannot be guaranteed fo be timely secure, error or virus-free. The
sender does not accept liability for any errors or omissions.

Confidentiality Warning: This message and any attachments are intended only for the use of
the intended recipient(s), are confidential, and may be privileged. If you are not the
intended recipient, you are hereby notified that any review, retransmission, conversion to
hard copy, copying, circulation or other use of this message and any attachments is strictly
prohibited. If you are not the intended recipient, please notify the sender immediately by
return e-mail, and delete this message and any attachments from

your system. Thank you.



information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est
envoyé & 1'intention exclusive de son ou de ses destinataires; il est de nature
confidentielle et peut constituer une information privilégiée. Nous avertissons toute
personne autre que le destinataire prévu que tout examen, réacheminement, impression, copie,
distribution ou autre utilisation de ce message et de tout fichier qui y est joint est
strictement interdit. S$i vous n'étes pas le destinataire prévu, veuillez en aviser
immediatement 1'expéditeur par retour de courriel et supprimer ce message et tout document

joint de votre systéme. Merci.



Laiken, Adam (CA - Toronto)

A S _
From: murraybeatson@hsbc.co.nz
Sent: Wednesday, March 13, 2013 10:47 PM
To: Collins, Sarah (NZ - Auckland)
Cc: Laiken, Adam (CA - Taronto); White, Darren (NZ - Auckland)
Subject: Re: Dallata Consulting Group Ltd/Akram Hamid

| refer to your email below.

! note the letter states "We understand from a Statement of Assets signed by Mr. Hamid on September 26, 2011 that he has a
personal RRSP and savings account at your institution, There may be additional Company or personal accounts at your institution.”.

On initial investigation | cannot locate any accounts in New Zealand.

Can you please advise, and also clarify what 'RRSP* means and relates to.
Thank you.

Regards

Murray BEATSON
CHIEF RISK OFFICER/DEPUTY CEQ | The Hongkong and Shanghal Banking Corporation Limited
HSBC House, Levei 7, 1 Queen Street, Auckland

Phone, +64 93688720
Mobile, +84 21 741391

Email. murraybeatson@hsbe.co.nz

From: "Collins, Sarah {NZ - Auckiand)" =sarcollins@deloitie.co.nz>

To: Murray BEATSON/NZ/HBAP/HSBC@HSBCO3

Cc: "White, Darren {NZ - Auckiand}" <dwhite@delpitte.co.nz>, "Laiken, Adam (CA - Toronto)" <alaiken@delcitte.ca>
Date: 14/03/2013 03:08 p.m.

Subject:  Dallata Consulting Group Lid/Akrarn Hamid

Mr Beatson,

Please find attached documents in relation to Dailata Consulting Group and Akram Hamid. A hard copy is being
couriered to your PO box today. Please acknowledge receipt of this to Adam Laiken (alziken@deloitte.ca).

Yours sincerely,

Sarah Collins

Sarah Collins

Perscnal Assistant | Recovery

Deloitte

Deloltte Centre, 80 Queen Street, Private Bag 115-033, Auckland 1010, New Zealand
Direct: +84 8 303 0963 | Main: +54 9 303 Q700 | Fax; +64 0 303 0701
sarcollins@deloitte.co.nz | www.deloitie.co.nz
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Deloitte’s brightest thinkers in yeur back pocket
Cowniload our Mobile Apps herg

Plagse consider the envircnmsni bsifars printing.

CAUTION: This email message and attachments are confidential to Deloitte and may be subject to legal privilege or copyright. If you
have received this email in error, please advise the sender immediately and destroy the message and any attachments, If you are not
the intended recipient you are notified that any use, distribution, amendment, copying or any action taken or omitted to be taken in
reliance of this message or attachments is strictly prohibited. If you are an existing client, this email is provided in accordance with
the latest terms of engagement which we have agreed with you.

Email is inherently subject to delay or fault in transmission, interception, alteration and computer viruses. While Deloitte does employ
anti-virus measures, no assurance or guarantee is implied or should be construed that this email message or its attachments are free
from computer viruses. Deloitte assumes no responsibility for any such virus or any effects of such a virus on the recipient's systems

or data.

Deloitie refers to the New Zealand member firm of Deleitte Touche Tohmatsu Limited

......................

This message originated from the Internet. Its originator may or may not be who
they claim to be and the information contained in the message and any
attachinents may or may not be accurate.

Letter - Banks HSBC Murray Beatson 14.03.13.docx" deleted by Murray BEATSON/NZ/HBAP/HSBC]
fattachment ""Receivership Order - Dallata Consulting Group Ltd. - Morawetz J. (March ....pdf" deleted
by Murray BEATSON/NZ/HBAP/HSBC] [attachment "Receivership Order - Akram Hamid - Morawetz
d. (March 13, 2013).pdf" deleted by Murray BEATSON/NZ/HBAP/HSBC]
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The Hongkong and Shanghai Banking Carporation Limited
HSBC House, Level 8, One Queen Street

Auckland City

New Zealand
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It may also be legally privileged. If you are not the addressee you may not copy, forward, disclose or use any
part of it. If you have received this message in error, please delete it and all copies from your system and notify
the sender immediately by return e-mail. Internet communications cannot be guaranteed to be timely, secure,
error or virus-free. The sender does not accept liability for any errors or omissions.
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BEFORE YOU PRINT!"



Laiken, Adam (CA - Toronto)

R _
Subject: FW: Assistance contacting banks
Attachments: Receivership Order - Dallata Consulting Group Lid. - Morawetz J. (March ...pdf;
Receivership Order - Akram Hamid - Morawetz J. {March 13, 2013).pdf; Dallata - Letter -
Banks.pdf
Importance: High

From: Kirkland, Richard (NZ - Wellington)
Sent: Thursday, March 14, 2013 9:15 PM
To: Laiken, Adam (CA - Toronto)

Cc: Tang, Michael (NZ - Auckland)
-Bubject: FW: Assistance contacting banks
Importance: High

Heflo Adam

See below and attached. Let me know if you require us to do anything else
Rgds

R

Richard Kirkiand

Partner | Enterprise Risk Services

Deioitle

Deloitie MHouse, 10 Brandon Street, PO Box 1990, Wellington 6140, New Zealand

Direct: +64 (0) 4 470 3711 | Main: +64 (0) 4 472 1677 | Fax; +64 {0} 4 472 B023 | Mabile: +54 (0) 21 770 453
richardkitkland@deloitte.co.nz | www.deloitte.co.nz

Pleases consider the envisonment before printing.

From: Bang, Jarrod [mailtoJarrod.Bang@anz.com]
Sent: Friday, 15 March 2013 11:26 a.m.

To: Kirkland, Richard (NZ - Wellington)

Subject: FW: Assistance contacting banks
Importance: High

Hi Richard,

I've reviewed our core systems and can confirm that we do not accounts for either the entity or the
individual named in the attached order,

Thanks

Jarrod
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Laiken, Aﬁxm (CA - Toronto)

From: Akram Hamid <akram@dallata.com>
Sent: Wednesday, March 20, 2013 5:54 AM
To: Laiken, Adam (CA - Toronto}

Subject: RE: Follow up items from our discussion
Hi

1) You may call Arwa after Friday or early next week @ 647 221 6053 she will meet you at the locker to give you
access for the record
2} As for the products at the warehouse the list is not handy with me. However let me know what time you would
like to visit next week someone would meet you there {there is no one there all the time) it is easy to know what
is for us
3) Asfor Vigitis just bad business
4} tam working on the business plan hope | will finish 10 days | wiil send it to the accountant as Paul suggested
then | wili send it to you ‘
5) The rest | am working on.
thanks
Akram

DOONO O A LN

From: Laiken, Adam {CA - Toronto) [mailip:alatken@deloitte.ca)
Sent: March-18-13 4:10 PM

To: akram@dallata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory

Subject: Follow up items from our discussion

Hi Mr. Hamid,

The following is a list of iterns you mentioned you wouid provide us or arrange:

The name and coniact details for sameone that can give us access o your locker to ook at / borrow the corporate
records.

A detailed list of the products (with values) currently at the warehouse.

The name and contact details for someone that can give us access to the warehouse.

Details of the reason for the payment of $235,000 to VIG Law.

A detailed accounting of the $350,000 sent to your wife in Egypt — what it was spent on and how much is remaining.
An accurate listing of accounts receivable with amounts and contact details.

Contact details for the people holding inventory in Saskatchewan and Alberta.

Details from you accountant in Egypt showing how he arrived at the inventory balances.

A draft business plan, clearly showing how you will be able to generate funds to pay the bank back.

. Attempt to get your $30,000 back fram the dentist in Egypt.

Let me know if you have any questions and please keep us updated on the progress of these requests.

Thanks,
Adam

Adam Laiken, MAcc, CA, CBV, CIRP
Senior Manager | Firancial Advisory
Deloilte



181 Bay Street, Suite 1400, Toronta, ON  M5J 2v1
Direct: 416-775-7206 | Fax: 416-601-6690

alziken@deloitte.ca | www. deloitte.ca

Flesse congider the snvircnmsni tefors printing.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system. Thank you.
Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévn, veuillez en aviser immédiatement l'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.



Laiken, Adam (CA - Torc:_nto)

From: Akram Hamid <akram@dallata.com>
Sent: Wednesday, March 20, 2013 11:15 PM
To: Laiken, Adam (CA - Toronto)
Subject: RE: Follow up items from our discussion
Hi;
1} Warehouse: you may visit on Friday between 10:30 -11:30 Fadi would be there just in case if you cannot make it
please call him on 416 830 3849 | just informed him that someone would stop by to check Dallata inventory.
2) Asfor collection | am working on it hope as Paul and | discussed 1 will come up with something before the end of
this month. :
3) Iwilllet you know when my wife would be available hope soon
4) A)Viglaw | helped Dr Sameh from Egypt to buy a house here. In turn he gave me money (in Egyptian pound) in

Egypt equal tp the amount | gave him here. | wanted to buy industrial piece of land. Unfortunately, the dealin
Egypt went sour the guy Mohamed Amin in Egypt did not do anything | lost the money.

B) 1 am working on to find out what out there remember that | had to travel which it took over 14 hours

¢) there is no inventory in SK or AB as | mentioned if any would be very little there is nothing

D) 1 will send that to you over the week after | have chance to speak with her about business this is not good
time for her.

E) if you sell it quickly we will not even get 30% of the value our goal you and | that to get the bank paid this
would be counterproductive | already spoke with couple of salesman to push on special to stores,

F) Hagag Ali 01221735317

G} this is the bid for the UN everything goes on line at their site RFP/2013/513 this is our vendor # Your UNGM
registration number is 191764

H} Timothy Fitzsimmons 416 361 2339

i} | already spoke to someone regarding the horses hope within the next 2 weeks we can sell at least one

I will keep you posted with any changes my goal in the next few days | have to spend with my wife after that t
will begin fo try collect and get as much as money as | can to move on this .

Thanks
Akram

From: Laiken, Adam (CA - Toronto) [mailto:alasiken@deloitte.ca]
Sent: March-20-13 12:09 PM

To: akram@dallata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory

Subject: RE: Follow up items from our discussion

Mr. Hamid,

1.

Please provide us with the following contacts / details immediately:
a. Details of the VIG Law transaction — if we do not get this from you, we will have to serve them with the
Court Order and asking for details directly.
b. An accurate listing of accounts receivable with balances and contact details, as promised.
Contact details for people holding inventory in Saskatchewan and Alberta.
A detailed accounting of the $360,000 sent to your wife in Egypt ~ provide details on what was spent and
how much remains, with support for any payments.
e. Alist of potential purchasers for the remaining inventory in the warehouse as this inventory needs to be
sald as soon as possible.

oo



f.  Gontact details for your accountant in Egypt so that our office in Egypt can meet with him and review

accounting records.

g. Cantact details of Ed Basseft and a copy of your bid to the UN.

h. Contact details for the lawyer at FMC so that we can get the pleadings for the three court cases you
outlined.

i. Details of ali purchases and sales between Dallata and H. Hamam. We need to know what balances are
owing and if the Receiver can expect any funds. If you can't help with this, we will need to make inquiries
directly, which | know you are trying to avoid to prevent news of the receivership spreading.

j. Information on how we can seli the 2 horses in Libya. Whe is currently in possession of these horses?

k. An update on your contact with the Egyptian dentist that owes Dallata $30,000.

We would like to visit the warehouse this week. Let me know whether someone can be there Thursday or Friday.
Please let us know when your wife will be weli enough to meet with someone from our Egyptian office.
Have you collecled anything for the purposes of repaying the bank? You mentioned that HSBC is your top priority

s0 let us know what is currentiy being done to realize some funds for the bank. 1 am attaching the account and
wire transfer details for any funds to be deposited.

Given the serious nature of these proceedings, we ask that you reply to each request promptly otherwise we will be forced
to report to the court and you may be held In conternpt of the Orders of the Superior Court. Additionally, without your
prompt response, we will be forced to contact the businesses in the Middle East directly, which | know you would prefer to

avoid.

Thank you,

Adam

Adam Laiken

Deloitte

Diract: 416-775-7206
www.deloitte,ca

From: Akram Hamid [mailto:akram@dallata.com]
Sent: Wednesday, March 20, 2013 5:54 AM

To: Laiken, Adam (CA - Toronto)

Subject: RE: Follow up ikems from our discussion

Hi
1)

5)
thanks
Akram

You may call Arwa after Friday or early next week @ 647 291 6053 she will meet you at the locker to give you
access for the record

As for the products at the warehouse the list is not handy with me. However fet me know what time you would
like to visit next week somecne would meet you there (there is no one there all the time) it is easy to know what
is for us

As for Vig it is just bad business

| am working on the business plan hope | will finish 10 days | will send it to the accountant as Paul suggested
then | will send it to you

The rest | am working on.

From: Laiken, Adam (CA - Toronte) [mailto:alaiken@deloitte.ca]
Sent: March-18-13 4:10 PM
To: akram@dallata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory
Subject: Follow up items from our discussion
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Hi Mr. Hamid,

The following is a list of items you mantioned you would provide us or arrange:

The name and contact details for someone that can give us access to your locker fo look at / borrow the corporate
records,

A detailed list of the products (with values) currently at the warehouse.

The name and contact details for someone that can give us access to the warehouse.

Details of the reason for the payment of $235,000 o VIG Law.

A detailed accounting of the $350,000 sent to your wife in Egypt — what it was spent on and how much is remaining.
An accurate listing of accounts receivable with amounts and contact details.

Contact details for the people holding inventory in Saskatchewan and Alberta.

Details from you accountant in Egypt showing how he arrived at the inventory balances.

A draft business plan, clearly showing how you will be able to generate funds to pay the bank back.

. Attempt to get your $30,000 back from the dentist in Egypt.

Let me know if you have any questions and please keep us updated on the progress of these requests.

Thanks,
Adam

Adam Laiken, MAcc, CA, CBY, CIRP

Senior Manager | Financizal Advisory

Deloitte

181 Bay Street, Suite 1400, Toronte, ON M5J 2V1
Direct: 416-775-7206 | Fax; 416-601-6680
alaiken@deloitte.ca | www.deloitte.ca

Please consider the environment befora printing.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, refransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system. Thank you.
Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé  l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée, Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmoission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the infended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.
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Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne aufre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur par retour de
courriel et supprimer ce.message et tout document joint de votre systéme. Merci.



Laiken, Adan; (CA - Toronto)

Subject: FW:In the matter of the Receivership of Dallata Consuiting Group Ltd. and Akram
Harnid

From: Akram Hamid [railto:akram®dallata.com]

Sent: Tuesday, April 02, 2013 04:21 AM Eastern Standard Time
To: Casey, Paul (CA - Toronte) Financial Advisory
Subject: RE: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Hi;
Hope all well with yau, | did respend to ali e mails that | received.

Regarding the business plan, | did send some information the one we spoke about the accountant as you know they are
at the peak of their tax season very busy. However, he promised that he will work on it. As you know this what | asked
you we need to do at the time we met.

Regarding the horses | did asked the guy to sell them at any price he can get which he is working on that,

All the suppliers you have with the documents you picked up, | do not have list with me but all of them with the
documents you have

She spent alt the maney on flour as | told you, we discussed this issue we |ast a lot of money and we had to spent huge
sums to penetrate the market, as you recall you and | discussed this matter we are at the time we need to benefit from
all the hard work and money spent | need to have the chance to finish this, this way the bank get paid and will wasted
the last few years for nothing.

We have with H Hama almost 10 MT of flour (regular) | asked him to sell and transfer the fund to the account you
provided. For the benefit of all | am asking you not to contact him, if we lose his corporation that means we lase all what
we worked for as you know our focus again should be the way | can pay the bank back.

| asked few stores to take some of the product in discount price or consignment and try to get whatever they can for it.

1 did not say the dentist owes 30 K1said she got the money for the project in Syria as you recall, for her she did the work
she had no control over the war in Syria or why it the project stopped.

All the documents | have in these boxes

| had independent contactors

Ahmad he left the company like 2-3 years ago

Adeel again worked for us as commission base and 500 to cover for his expenses after few months he did not generate
sales or leaded as suppliers so we did not continue. Not sure about Alibaba | do not follow these things, do not know
about the 300-500 you are mentioning. | know he does not have anyone working for him. Unless he refer to network or
people he is dealing with.

Hafez Alsharabi again independent contractor if he generate sales he get commission or percentage out of that sales. He
worked off and on, after his last heart attack never heard from him

Bob very old gentleman sent my way couple of deals he got his commission for over a year or 2 now I did not hear from
him.



That refer to the these independent contactor the more sales and lead they generate they more money they make.
We did cover this point [ do not own any of these company, as we discussed most of them does not exists.

All these you mentioned | believe do not exist, the time they worked they use 1o do trading in commodity and others.
Please note that merge does not mean that | own them or actually moved stock from one person to other,

Alkief does not have any business activity, my wife own it but since it started had no activity at all, it started as group
wanted to open coffee shop | di the consulting for it back in 2006 or 07 they did not agree between them, | kept the
company after that, 1 think late last year or early this year | resigned from the company and left it to my wife. However

as | mentioned no business activity ever

RA Zone | consulted for them to open the company that why you see me as the registered. Not sure if they still in
business | know the owner went through surgeries. | do not own them or have any share with them.

Dallata did not pay any tax for them. What you saw most likely is invoice from the accountant that preparing tax for all
of these he sent it me, -

| do not have worldwide assets as well of Dallata. Would you think if there is assets we will be in this situation.
It seems to me that you are concentrating on wrong angle of course | do not want to tell you how to conduct your
business. The issue I have to get into with my life especially my wife will start treatment in the next few days. Either )

have 1o find a job somewhere to start earn money or we are going through the plan | mentioned to you

As | mentioned my goal is to get the bank paid they only way to do so by generating the fund, If we stop now all what |
did will go for nothing,.

Thanks

From: Casey, Paui (CA - Toronto) Financial Advisory [mailto:paucasey@deloitte.cal
Sent: March-29-13 12:34 PM

To: gkram@dallata.com
Cc: Laiken, Adam (CA - Toronto)
Subject: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Importance: High

Mr. Hamid,

We write to follow up on outstanding information requests and to obtain additional information from you
following our recent interviews. We remind you of your statutory duties outlined in the Receivership Orders
and specifically your duty to advise the Receiver of the existence of any property, books and records or other
information related to your business and affairs, and to deliver all such property and documents to the Receiver.

Please provide us with updates on the following items from our previous emails:
It has now been 10 days since our meeting, at which you promised a detailed business plan within 10 days,

showing how the bank will be repaid. Please send this plan immediately.
2
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An accurate listing of accounts recejvable with balances, contact details, and collection plans, as promised.
Contact details for al! the supplers you dealt with in Saskatchewan and Alberta.

A detailed accounting of the $360,000 transferred from your HSBC account to your wife in Egypt. Provide
details on what was spent and how much remains, with support for any payments.

Details of all purchases and sales between Dallata and H. Hamam over the last 12 months. We need to know
what balances remain owing and if the Receiver can expect any recovery from accounts owing or Dallata
product held on consignment. If you are unable to respond to this request, the Receiver will be contacting H.
Hamam directly.

6. Information on how we can sell the 2 horses in Libya. Who is currently in possession of thess herses?

Details on how you will sell all of your inventory in the Mississauga warehouse. We advise that the bank has

been notified that your insurance will be cancelled on April 11, 2013 due to non-payment. Accordingly, this

product needs to be sold immediately for the benefit of your creditors.
An update on your contact with the Egyptian dentist that owes Dallata $30,000.

We also have the following additional questions:

Where are the boxes of supporting documentation that you provided your auditors to support the December 31,
2010 and 2011 audited financial statements? Both auditors advised the Receiver that you always brought
documentation and then took back the information following the compilation and audit procedures. Mr. Zafar
Siddiqui of ZHS, the independent auditor for your December 31, 2011 financial statements, specifically
referenced that you provided, and then retrieved (in May, 2012) three boxes of books, records and
documentation for the 2011 fiscal year, including a paper copy of a general ledger to support the 2011 financial
statements . We did not find this information in the boxes that were in your locker in your Etobicoke
condominium.

Please send a detailed listing of all employees that currently work for Dallata or who have worked for Dallata
within the last 2 years, if/when they ceased employment and their last known contact details. We have seen
documentation suggesting there are more employees than just yourself:

Ahmad T. Mustafa is listed as VP Operations, Dallata on copies of contracts that we’ve seen.

b. Alibaba.com lists Adeel Ehsan as the Dallata representative in Pakistan with 300-500 employees. In addition

(U5

there were wire transfers made to him to an account at HSBC Middle East.

We have seen emails from Hafez Alsharabi and the signature says he is the Sales & Marketing Manager at
Dallata.

There are also emails sent from a Dallata email account with the name Bob Shields.

Similarly, a Profit Guide article from June 2012 states the following: “...Dallata offers tremendous support to
its staff...Hamid says 80% of his staff stood either first or second in their university class..."I've been extremely
lucky to have this kind of group around me that makes me shine," says Hamid. "The more they give to our
company, the more our company gives back to them."

A document you sent to your former auditor, Dr. Imad Kutum, states “Resulting from a merger of seven
internationally acclaimed companies, Dallata Consulting Group was formed in 2004 under the leadership of
Senior Consultant Akram Hamid. The seven companies which took place in the historic event are H Ltd, H&H
Ltd (Indiana, USA), Silver Tower Trading (Doha, Qatar), Sadeem International (Doha), The International
Trading Company (Damascus, Syria), Orcus Ltd (Auckland, New Zealand), and Dallata Interational Corp
(California and Washington). Many of these companies have been in business since the 1985. However,
preceding the full merger in 2004, Dallata International Corp. merged with all of the above mentioned



companies except for Orcus. It wasn’t until 2004 that Orcus and Dallata International Corp merged, resulting in
the Dallata Consuiting Group we know today.” Please provide ownership / shareholder documents for all of
these companies. Where are the corporate records, minute books, and other records of these companies. You
advised the Receiver that you no longer own these entities. When were they sold, to whom, for what
consideration, and where is the documentation for these transactions?

. Please provide details of the nature of the businesses for H&H Ltd, Sadeem International, The International
Trading Company and Dallata International Corp, as you did not reference these in our meeting. Who owns
these businesses and if not Dallata, when and how were they sold?

. Please provide ownership / shareholder documents as well as details of the nature of the businesses for Alkeif
Ltd. and RA Zone Inc. Alkeif I.td is registered to you and you are the mailing contact for RA Zone. Further,
we have seen evidence that Dallata paid to have the 2011 corporate income tax returns of these companies
prepared.

. Your auditors mentioned accounts in Amman and Dubai. Please provide us details of the banks, account
numbers and balances for all worldwide accounts in the name of Dallata and yourself personally.

. Did Dallata or any of the other related companies ever go into partnership with or purchase Bashaw
Processors? Also, there is reference to Dallata having a splitting machine, dehulling machine and another
machine under order in 2010. Please explain where those assets are currently located.

. In Feb 2010, the Ontario Chamber of Commerce requested your attendance at the 10th annual China
International Nuclear Industry Exhibit in Beijing due to your “extensive market expertise and background work
with Duke Energy”. Please explain your work with Duke Energy and how you received market expertise in the
nuclear industry. Was this through one of the companies listed above?

Please respond in detail to each of the items above. If we do not receive a response by Monday, April 1, 2013 at
12:00 pm EST that includes a meaningful and detailed plan on how the bank will be repaid, the Receiver will
commence direct contact and formal collection action in the Middle East through our local offices and

agents. [Fwither, we understand that HSBC Bank Canada, the petitioning creditor in these Court-appointed
Receiverships, is considering an application for a bankruptcy order against you personally and/or Dallata for the
purposes of having a trustee conduct further international investigations if satisfactory recovery from the assets
of Dallata and you personally are not achieved in the immediate term.

Your corporate and personal receiverships are very serious matters and require your immediate
attention. Please consider your duties pursuant to the Receivership Orders and investigate and respond to these
matters immediately. Could you also advise as to your expected date of return to Canada?

Following receipt of your reply, Adam and I would be pleased to set up a convenient time for a call to discuss if
that is helpful to the purpose of realizing on your worldwide assets and those of Dallata.

Deloitte & Touche Inc.
Receiver of Dallata Consulting Group Limited
and Personal Receiver of Alkram Hamid

Per: Paul M. Casey
Senior Vice-President

Panl M. Casey
Partner

Financial Advisory
Deloitte & Touche LLP

Direct: 416-775-7172



Main: 416-601-8150
Fax: 416-60i-6690
paucasey@deioitte.ca

www.deloitte.ca

Deloitte

181 Bay Street

Bay Weilington Tower - Breokfield Place
Suite 1400

Toronte, Cntario M5} 2V1

CANADA

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a l'intention
exclusive de son ou de ses destinataires; il est de nature corifidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.



Laiken, Adam (CA - Toronto)

From: Akram Hamid <akram@dallata.com>

Sent: Tuesday, April 09, 2013 1:12 AM

To: Laiken, Adam (CA - Toronto)

Subject: RE: in the matter of the Receivership of Dallata Consuliing Group Ltd. and Akrarn Hamid
Attachments: Copy of Dallata - Sample Repayment Plan.xlsx

Hi

1) Aslmentioned my goal is at this time to focus on the flour since the 2 major buyers like the formula that we
gave them that we can push like 1500 MT per month from both type regular and supper, with note on your
sheet that | will not borrow again from Amjad to pay the bank, Micro it is business related payment, the list is
future list depending on the generation of business meaning if we do not generate business that would not
generate income. | did not see you have on the list cases we have with insurance and the one we just won a
judgment, | believe Paul already spoke with Tim and received all the information. Not that | added some notes
on the sheet mu suggestion we do it for & months then we review and update since | am sure some other
opportunities woutd arise which would reflect to increase the monthly payment.

2) Atvyourreguest | asked Hamam to sell all what they have he reported 12.5 MT of flour that left and he already
sold it | sent him the bank account number you provided | believe either he did sent the money or about to do
so directly to you. as he mentioned this is the last what we have with him, his warehouse is empty as of the last
few days. He did ask me if we are to get more to keep the warehouse or not. | told him to give me like couple of
weeks to answer him back hope by that time you approved the plan otherwise no need for him to keep paying
for the warehouse.

3) Ialready gave the name when we met. Anyway his name is Hesham Embrika. As you know it was 3 horses we
lost one that leaves 2 my estimate 20-30 K. | paid close to 70 for all 3 including shipping. The 2 left young mare
which would fetch less

4) Asltmentioned several times | do not have these information when investigated | found nothing, you already
have all the information

5) The inventory you saw at the warehouse

6) We did not do anything with Bashaw, not sure who own it maybe the same owners, We do not have any
machines

7) You never asked me this question, the OCC sent me invitation to attend like many other companies, | do not
have experience in Nuclear Energy.

8) 1do not own any of these companies as | mentioned | am not sure if some of these still exist. Giving my
limitation | cannot travel to all these countries to find documents.

8) aiready mentioned all the money was spent on flour this is why we reach a point big buyers welling to buy from
us. You have to understand In this part of the world | am sure your local office already shared this information
with you there is no papers in dealing. As | mentioned we just started the process at this time this is not an
option.

10) All the records 1 have it is with you

As for Amjad as | mentioned | will not ask him to loan me money for the business, never mentioned Micro is a loan.

I keep repeating let us focus on doing the work to create the payment plan | mentioned that from the first meeting, you
keep asking me question thinking | am hiding information or assets, as I mentioned to Paul we will not be in this
situation. Again give me the approval to on the repayment plan to start the more we wait the more time wasted

1 cannot stop the bank or you from contacting anyone. However, as | mentioned if they feel uncomfortable and decided
not to work with us that means the business plan we are relying on to pay the bank could be in effected neither me or
the bank wants that.

Thanks



Akram

From: Laiken, Adam (CA - Toronto) [mailto:zlaiken@deloitte.ca]

Sent: April-03-13 12:18 PM

To: akram@dallata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory

Subject: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Mr. Hamid,
Thank you for your email. We have the following additional questions.

1. Your “business plan” that will show in detail how you plan to repay the Bank is of eritical importance. Please
immediately send us what you can, otherwise we will advise the Court in our upcoming Report that you were
unable to provide any plan to repay your creditors, To assist you with this, we have prepared the attached excel
spreadsheet which we ask that you populate with details (i.e. names, contact information, dates and amounts) of
sources of repayments. We have listed as examples the recoveries we are aware of — we are hopeful that there are
many other current and future assets to be listed.

2. We still require details of all purchases and sales between Dallata and H. Hamam over the last 12 months. This
will document any balances owing between the companies and the inventory of flour owned by Dallata at the H.
Hamam warchouse that you just reported.

3. Please provide the name of the individual trying to sel] the horses and what recovery you expect to achieve. How
much did you initially pay for the horses?

4. Your response did not include an accurate listing of accounts receivable with balances, contact details, and
collection plans, as promised.

5. Provide a listing of the stores with contact information that hold Dallata inventory and a listing of the specific
inventory that they hold.

6. Your response did not answer whether Dallata or any of the other related companies ever go into partnership with
or purchase Bashaw Processors? Also, there is reference to Dallata having a splitting machine, dehulling machine
and another machine under order in 2010. Please explain where those assets are currently located.

7. Your response did not answer our question about how in Feb 2010, the Ontario Chamber of Commerce requested
your attendance at the 10th annual China International Nuclear Industry Exhibit in Beijing due to your “extensive
market expertise and background work with Duke Energy”. Please explain your work with Duke Energy and how
you received market expertise in the nuclear industry. Was this through one of the companies listed above?

8. Given that your auditors agreed to consolidate the figures from the seven companies which you stated merged into
Dallata in 2004, we require you to provide us with ownership / shareholder documents for all of the following
companies in order for you to prove otherwise: H Ltd, H&H Ltd (Indiana, USA), Silver Tower Trading (Doha,
Qatar), Sadeem International (Doha), The International Trading Company (Damascus, Syria), Orcus Ltd
(Auckland, New Zealand), and Dallata International Corp (California and Washington). We also require
ownership / shareholder documents for Alkeif Lid. and RA Zone. Please provide contact details for
representatives of RA Zone and Alkief. If you no longer own any of the above companies, please provide the
documents that detail the transactions.

9. Given the amount of money that was transferred to your wife, we require details on what was spent and how
much remains, with support for any payments. In addition, we will require an individual from our local office to
interview her directly. We are sensitive to the fact that it is a difficult time for your wife; therefore, please send us
an official doctor’s note that provides a timeline of when she will be able to provide the details and meet with us.
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10. It is our opinion that the available records provided to us from the contents of your locker are insufficient to
permit any Public Accountant to conduct an audit, or even compile financial statements for the year ended
December 31, 2011. As such, we do not believe that you have provided us with the Dallata books and records
that you delivered to ZHS, and then retrieved. The ZHS. working papers reference bank statements from foreign
banks and related bank reconciliations and include spreadsheets not prepared by the auditor that detail inventory
and accounts receivable. Mr. Siddiqui also mentioned computerized general ledgers, which he used to form the
basis of his work. We have found none of these items in the boxes from your locker. Please tell us what happened
to the three boxes of books, records and documentation for the 2011 fiscal year (including general ledgers) that
you removed from the ZHS offices in late May 2012.

We discussed with you an number of material payments made during the period preceding your receivership, and
particularly, payments made to Amjad Hamid and Macro Sigma. Your counsel has likely advised you that the Bankruprcy
and Insolvency Act allows a trustee to void payments made in favour of a creditor that was made with a view to, or have
the effect of, giving that creditor a preference over another creditor. The recovery of these large preferential payments
needs to be part of your repayment plan.

We can report that HSBC Bank Canada, the petitioning creditor, is very frustrated by the Jack of recoveries to date,
notwithstanding the healthy asset balances reported by you in financial repoits as recently as December 2012 and are
considering additional remedies, including, personal and corporate bankruptcies to further investigate your affairs and
hopefully recover assets for the creditors. Further, the Receiver can no longer delay contacting your international business
partners, including H. Hamam, unless there is tangible progress and a meaningful recovery plan to justify further
forbearance. Accordingly, we ask that you respond to this information request immediately.

Deloitte & Touche Inc.
Receiver of Dallata Consulting Group Limited
and Personal Receiver of Akram Hamid

Per: Paul M. Casey
Senior Vice-President

From: Akram Hamid [mailto:akram@dallata.com]

Sent: Tuesday, April 02, 2013 04:21 AM Eastern Standard Time
To: Casey, Paul {CA - Toronto) Financial Advisory
Subject: RE: In the matter of the Receivership of Dallata Consuiting Group Ltd. and Akram Hamid

Hi;
Hope ail well with you, I did respand to all e mails that | received.

Regarding the business plan; | did send some information the one we spoke about the accountant as you know they are
at the peak of their tax season very busy. However, he promised that he will work on it. As you know this what | asked
you we need to do at the time we met.

Regarding the horses | did asked the guy to seli them at any price he can get which he is working on that,

All the suppiiers you have with the documents you picked up, | do not have list with me but all of them with the
documents you have

She spent all the money on fiour as [ told you, we discussed this issue we lost a lot of money and we had to spent huge
sums to penetrate the market, as you recail you and | discussed this matter we are at the time we need to benefit from
alt the hard work and money spent I need to have the chance to finish this, this way the bank get paid and will wasted
the last few years for nothing.



We have with H Hama almost 10 MT of flour (regular) | asked him to sell and transfer the fund to the account you
provided. For the benefit of all | am asking you not to contact him, if we lose his corporation that means we lose all what
we worked for as you know our focus again should be the way 1 can pay the bank back.

| asked few stores to take some of the product in discount price or consignment and try to get whatever they can for it.

| did not say the dentist owes 30 K | said she got the money for the project in Syria as you recall, for her she did the work
she had no control over the war in Syria or why it the project stopped.

All the documents | have in these boxes

! had independent contactors

Ahmad he left the company like 2-3 years ago
Adeel again worked for us as commission base and 500 to cover for his expenses after few months he did not generate

sales or leaded as suppliers so we did not continue. Not sure about Alibaba | do not follow these things, do not know
about the 300-500 you are menticning. | know he does not have anyone working for him. Unless he refer to network or

people he is dealing with.

Hafez Alsharabi again independent contractor if he generate sales he get commission or percentage out of that sales. He
worked off and on, after his last heart attack never heard from him

Bob very old gentleman sent my way couple of deals he got his commission for over a year or 2 now | did not hear from

him.
That refer to the these independent contactor the more sales and lead they generate they more money they make.
We did cover this point | do not own any of these company, as we discussed most of them does not exists.

All these you mentioned | believe do not exist, the time they worked they use to do trading in commodity and others.
Please note that merge does not mean that | own them or actuaily moved stock from one person to other.

Alkief does not have any business activity, my wife own it but since it started had no activity at all, it started as group
wanted to open coffee shop I di the consulting for it back in 2006 or 07 they did not agree between them, | kept the
company after that, | think late last year or early this year | resigned from the company and left it to my wife. However
as | mentioned no business activity ever

RA Zone | consulted for thermn to open the company that why you see me as the registered. Not sure if they still in
business | know the owner went through surgeries. | do not own them or have any share with them.

Dzllata did not pay any tax for them. What you saw most likely s invoice from the accountant that preparing tax for all
of these he sent it me.

I do not have worldwide assets as well of Dallata. Would you think if there is assets we will be in this situation.

It seems to me that you are concentrating on wreng angle of course | do not want to tell you how to conduct your
business. The issue | have to get into with my life especially my wife will start treatment in the next few days. Either |
have to find a job somewhere to start earn money or we are going through the plan | mentioned to you

As 1 mentioned my goal is to get the bank paid they only way to do so by generating the fund. If we stop now ail what |
did will go for nothing.

Thanks



From: Casey, Paul (CA - Toronto) Financial Advisory [mailto:paucasey@deloitte.cal
Sent: March-28-13 12:34 PM

To: akram@dallata.com
Cc: Laiken, Adam (CA - Toronto)
Subject: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Importance: High

Mr. Hamid,

We write to follow up on outstanding information requests and to obtain additional information from you
following our recent interviews. We remind you of your statutory duties outlined in the Receivership Orders
and specifically your duty to advise the Receiver of the existence of any property, books and records or other
information related to your business and affairs, and to deliver all such property and docurments to the Receiver.

Please provide us with updates on the following items from our previous emails:

It has now been 10 days since our meeting, at which you promised a detailed business plan within 10 days,
showing how the bank will be repaid. Please send this plan immediately.

An accurate listing of accounts receivable with balances, contact details, and collection plans, as promised.
Contact details for all the suppliers you dealt with in Saskatchewan and Alberta.

A detailed accounting of the $360,000 transferred from your HSBC account to your wife in Egypt. Provide
details on what was spent and how much remains, with support for any payments.

Details of all purchases and sales between Dallata and H. Hamam over the last 12 months. We need to know
what balances remain owing and if the Receiver can expect any recovery from accounts owing or Dallata
product held on consignment. If you are unable to respond to this request, the Receiver will be contacting H.
Hamam directly.

6. Information on how we can sell the 2 horses in Libya. Who is currently in possession of these horses?

Details on how you will sell all of your inventory in the Mississauga warehouse. We advise that the bank has
been notified that your insurance will be cancelled on April 11, 2013 due to non-payment. Accordingly, this
product needs to be sold immediately for the benefit of your creditors.

An update on your contact with the Egyptian dentist that owes Dallata $30,000.
We also have the following additional questions:

Where are the boxes of supporting documentation that you provided your auditors to support the December 31,
2010 and 2011 andited financial statements? Both auditors advised the Receiver that you always brought
documentation and then took back the information following the compilation and audit procedures. Mr. Zafar
Siddiqui of ZHS, the independent auditor for your December 31, 2011 financial statements, specifically
referenced that you provided, and then retrieved (in May, 2012) three boxes of books, records and
documentation for the 2011 fiscal year, including a paper copy of a general ledger to support the 2011 financial
statements . We did not find this information in the boxes that were in your locker in your Etobicoke
condominium.
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Please send a detailed listing of all employees that currently work for Dallata or who have worked for Dallata
within the last 2 years, if/fwhen they ceased employment and their 1ast known contact details. We have seen
documentation suggesting there are more employees than just yourself:

Ahmnad T. Mustafa is listed as VP Operations, Dallata on copies of contracts that we’ve seen.

b. Alibaba.com lists Adeel Ehsan as the Dallata representative in Pakistan with 300-500 employees. In addition

(U3

there were wire transfers made to him to an account at HSBC Middle East.

We have seen emails from Hafez Alsharabi and the signature says he is the Sales & Marketing Manager at
Dallata.

There are also emails sent from a Dallata email account with the name Bob Shields,

Similarly, a Profit Guide article from June 2012 states the following;: “...Dallata offers trernendous support to
its staff... Hamid says 80% of his staff stood either first or second in their university class..."I've been extremely
lucky to have this kind of group around me that makes me shine," says Hamid. "The more they give to our
company, the more our company gives back to them." ”

A document you sent to your former auditor, Dr. Imad Kutum, states “Resulting from a merger of seven
internationally acclaimed companies, Dallata Consulting Group was formed in 2004 under the leadership of
Senior Consultant Akram Hamid. The seven companies which took place in the historic event are H Ltd, H&H
Ltd (Indiana, USA), Silver Tower Trading (Doha, Qatar), Sadeem Internationat (Doha), The International
Trading Company (Damascus, Syria), Orcus Ltd {Auckland, New Zealand), and Dallata International Corp
(California and Washington). Many of these companies have been in business since the 1985. However,
preceding the full merger in 2004, Dallata International Corp. merged with all of the above mentioned
companies except for Orcus. It wasn’t until 2004 that Orcus and Dallata International Corp merged, resulting in
the Dallata Consulting Group we know today.” Please provide ownership / shareholder documents for all of
these companies. Where are the corporate records, minute books, and other records of these companies. You
advised the Receiver that you no longer own these entities. When were they sold, to whom, for what
consideration, and where is the documentation for these transactions?

Please provide details of the nature of the businesses for H&H Ltd, Sadeem International, The International
Trading Company and Dallata International Corp, as you did not reference these in our meeting. Who owns
these businesses and if not Dallata, when and how were they sold?

Please provide ownership / shareholder documents as well as details of the nature of the businesses for Alkeif
Ltd. and RA Zone Inc. Alkeif Ltd is registered to you and you are the mailing contact for RA Zone. Further,
we have seen evidence that Dallata paid to have the 2011 corporate income tax returns of these companies
prepared.

Your auditors mentioned accounts in Amman and Dubai. Please provide us details of the banks, account
numbers and balances for all worldwide accounts in the name of Dallata and yourself personally.

Did Dallata or any of the other related companies ever go into partnership with or purchase Bashaw
Processors? Also, there is reference to Dallata having a splitting machine, dehulling machine and another
machine under order in 2010. Please explain where those assets are currently located.

In Feb 2010, the Ontario Chamber of Commerce requested your attendance at the 10th annual China
International Nuclear Industry Exhibit in Beijing due to your “extensive market expertise and background work
with Duke Energy”. Please explain your work with Duke Energy and how you received market expertise in the
nuclear industry. Was this through one of the companies listed above?

Please respond in detail to each of the items above. If we do not receive a response by Monday, April 1, 2013 at
12:00 pm EST that includes a meaningful and detailed plan on how the bank will be repaid, the Receiver will
cornmence direct contact and formal collection action in the Middle East through our local offices and
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agents. Further, we understand that HSBC Bank Canada, the petitioning creditor in these Court-appointed
Recetverships, is considering an application for a bankruptcy order against you personally and/or Dallata for the
purposes of having a frustee conduct further international investigations if satisfactory recovery from the assets
of Dallata and you personally are not achieved in the immediate term.

Your corporate and personal receiverships are very serious matters and require your immediate
attention. Please consider your duties pursuant to the Receivership Orders and investigate and respond to these
matters immediately. Could you also advise as to your expected date of return to Canada?

Following receipt of your reply, Adam and I would be pleased to set up a convenient time for a call to discuss if
that is helpful to the purpose of realizing on your worldwide assets and those of Dallata.

Deloitte & Touche Inc.
Receiver of Dallata Consulting Group Limited
and Personal Receiver of Akram Hamid

Per: Paul M. Casey
Senior Vice-President

Paul M. Casey
Partner

Financlal Advisary
Deloitie & Touche LLP

Direct: 416-775-7172
Main: 416-601-6150
Fax: 416-601-66%0
paucasey@deloitte.ca

www . deloltte.ca

Deloitte

181 Bay Street

Bay Wellington Tower - Brookfield Place
Suite 1400

Toronto, Ontario M3 2v1

CANADA

Confidentjality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a I'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
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message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.

Information confidentielle: Le présent message, ainsi que tout fichier qui v est joint, est envoyé 2 l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
cowrriel et supprimer ce message et tout document joint de votre systéme. Merci.



Laiken, Adam (CA - Toronto)

I
From: Akram Hamid <akram@dallata.com>
Sent: Wednesday, June 05, 2013 7:16 AM
To: Laiken, Adam (CA - Toronto)
Subject: RE: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid
Hi

| sent you the sheet you provided me, you did not give me the approval teo start executing the plan. | am waiting on you

o give me the go ahead
As for the accountant after the tax season he had personal matters to attend to which as | understand stop the practice.

Thus could not be done. If we need to use any other accountant that means we have to pay which | do not have the fund
for that. The information we had on the sheet should work for now
As for the value you mentioned thatis just plan, as | mentioned after 6 months form starting we value what we did and

work to adjust the figure.

As for H Hamam , we covered this issue befare. However, as | mentioned they do not hold any think for us, what he had
let per your instruction U told him to sell and wire the money which he did.

Al the inventory at the warehouse that you counted | believe still there, the gentleman you met quit, the best offer |
got like 1000 for all the inventory when people knew that we are in recejvership

Nothing been sold as of yet
Still they did not contacted us for the UN last | checked they did not awarded the contract

I am staying at some relative in Egypt. Did not receive any fund. My sister moved to my apartment, | made arrangement
to return the car

As for my wife as | mentioned in previous e mail and conversation she is under medical care this is not an option |
already answered your question regarding the fund.

I will return after this course of treatment when she get stable (2-3 months) all depend on the her condition

Akram

From: Laiken, Adam {CA - Toronto) [mailto:alaiken@deloitte.ca]

Sent: May-31-13 11:57 AM

To: akram@dailata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory

Subject: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Importance: High
Mr. Hamid,

When we met before you left for Egypt, you clearly stated that repaying HSBC was a top priority and said that
you would be able to make payments of $20,000 to $40,000 per month. To-date there has only been one deposit
in the trust account for $4,965.08 USD from H. Hamam.



On April 2, 2013, you said in an email that your accountant was working on your business plan, but that he was
busy with tax season. Since sufficient time has passed since tax season, we now require you to send the detailed
business plan. The spreadsheet we provided to you that you sent back in the last email was simply an estimate
of realization,; it did not provide the necessary details of a business plan that would allow the bank to understand
exactly how it was going to be repaid. Furthermore, the values that you filled in, amount to far less than the
amount owed to HSBC.

In addition to the detailed business plan, please provide updates and information on the following matters:

1. We have not received any materials supporting the figure received from H. Hamam; please send us the
supporting documentation (i.e. invoice) showing what that represents and if 1. Hamam continues to
held Dallata inventory.

2. How much inventory is left in the Mississauga warehouse and where are the receipts from items sold to-
date?

Have the two horses been sold vet?

(V3]

4. Was Dallata successful in the RFP response to the UN?

5. Provide details of your activities during your time in Egypt. How have you received funds for day-to-
day expenses? How are you paying the rent for your Toronto apartment? Please send us a summary of
your expenditures since you were put into receivership and indicate how that money for these
expenditures was received.

6. When HSBC contacted Ed Basset, he provided a different explanation for the receipt of $100,000 than
what you provided to us. Please clarify the nature of your relationship to him and why the funds were
paid.

7. Please provide a local telephone number for your wife in Egypt so that our local office can arrange a
time to meet with her and discuss the payments received.

8. When do you plan on returning from Egypt?

Deloitte & Touche Inc.
Receiver of Dallata Consulting Group Limited
and Personal Receiver of Akram Hamid

Per: Paul M. Casey
Senior Vice-President

From: Akram Hamid [mailto:akram@dallata.com]
Sent: Tuesday, April 09, 2013 1:12 AM

To: Laiken, Adam (CA - Toronto)
Subject: RE: In the matter of the Receivership of Dallata Consulting Group Ltd. and Akram Hamid

Hi
1) As|mentioned my goal is at this time to focus on the flour since the 2 major buyers like the formula that we
gave them that we can push like 1500 MT per month from both type regular and supper, with note on your
sheet that 1 will not borrow again from Amjad to pay the bank, Micro it is business related payment, the list is
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future list depending on the generation of business meaning if we do not generate business that would not
generate income. |did not see you have on the list cases we have with insurance and the one we just won a
judgment, | believe Paul already spoke with Tim and received all the information. Not that | added some notes
on the sheet mu suggestion we do it for 6 months then we review and update since | am sure some other
oppartunities would arise which would reflect to increase the monthily payment.

2} At your request I asked Hamam to selt all what they have he reported 12.5 MT of flour that left and he already
sold it | sent him the bank account number you provided | believe either he did sent the money or about to do
so directly to you. as he mentioned this is the last what we have with him, his warehouse is empty as of the last
few days. He did ask me if we are to get more to keep the warehouse or not. Ftold him to give me like couple of
weeks to answer him back hope by that time you approved the plan otherwise no need for him to keep paying
for the warehouse.

3) lalready gave the name when we met. Anyway his name is Hesham Embrika. As you know it was 3 horses we
lost one that leaves 2 my estimate 20-30 K. I paid close to 70 for all 3 including shipping. The 2 left young mare
which would fetch less

4) As| mentioned several times | do not have these information when investigated | found nothing, you already
have all the information

5} The inventory you saw at the warehouse

6) We did not do anything with Bashaw, not sure who own it maybe the same owners. We do not have any
machines

7} You never asked me this question, the OCC sent me invitation to attend like many other companies, 1 do not
have experience in Nuclear Energy.

8) |do not own any of these companies as | mentioned | am not sure if some of these still exist. Giving my
limitation | cannot travel to all these countries to find documents.

5} |already mentioned all the money was spent on flour this is why we reach a point big buyers welling to buy from
us. You have to understand in this part of the world 1 am sure your local office already shared this infarmation
with you there is no papers in dealing. As | mentioned we just started the process at this time this is not an
option.

10) All the records | have it is with you

As for Amjad as | mentioned | will not ask him to loan me money for the business, never mentioned Micro is a loan.

| keep repeating let us focus on doing the work to create the payment plan | mentioned that from the first meeting, you
keep asking me question thinking | am hiding information or assets, as | mentioned to Paul we will not be in this
situation. Again give me the approval to on the repayment plan to start the more we wait the more time wasted

I cannot stop the bank or you from contacting anyone. However, as | mentioned if they feel uncomfortable and decided
not to work with us that means the business plan we are relying on to pay the bank could be in effected neither me or
the bank wants that.

Thartks
Akram

From: Laiken, Adam (CA - Toronto) [mailto:alaiken@deloitte.ca]

Sent: April-03-13 12:18 PM

To: akram@dallata.com

Cc: Casey, Paul (CA - Toronto) Financial Advisory

Subject: In the matter of the Receivership of Dallata Consulting Group Lid. and Akram Hamid

Mr. Hamid,
Thank you for your email. We have the following additional questions.

1. Your “business plan” that will show in detail how you plan to repay the Bank is of critical importance. Please
immediately send us what you can, otherwise we will advise the Court in our npcoming Report that you were
unable to provide any plan to repay your creditors. To assist you with this, we have prepared the attached excel
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spreadsheet which we ask that you populate with details (i.e. names, contact information, dates and amounts) of
sources of repayments. We have listed as examples the recoveries we are aware of — we are hopefuil that there are

many other current and future assets to be listed.

2. We still require details of all purchases and sales between Dallata and H. Hamam over the last 12 months. This
will document any balances owing between the companies and the inventory of flour owned by Dallata at the H.
Hamam warebouse that you just reported.

3. Please provide the name of the individual trying to sell the horses and what recovery you expect to achieve. How
much did you initially pay for the horses?

4. Your response did not include an accurate listing of accounts receivable with balances, contact details, and
collection plans, as promised.

5. Provide a listing of the stores with contact information that hold Dallata inventory and a listing of the specific
inventory that they hold.

6. Your response did not answer whether Dallata or any of the other related companies ever go into partnership with
or purchase Bashaw Processors? Also, there is reference to Dallata having a splitting machine, dehulling machine
and another machine under order in 2010. Please explain where those assets are currently located.

7. Your response did not answer our question about how in Feb 2010, the Ontaric Chamber of Commerce requested
your attendance at the 10th annual China International Nuclear Industry Exhibit in Beijing due to your “extensive
market expertise and background work with Duke Energy”. Please explain your work with Duke Energy and how
you received market expertise in the nuclear industry. Was this through one of the companies listed above?

8. Given that your auditors agreed to consolidate the figures from the seven companies which you stated merged into
Dallata in 2004, we require you to provide us with ownership / shareholder documents for all of the following
companies in order for you to prove otherwise: H Ltd, H&H Ltd (Indiana, USA), Silver Tower Trading (Doha,
Qatar), Sadeem International (Doha), The International Trading Company (Damascus, Syria), Orcus Ltd
(Auckland, New Zealand), and Dallata International Corp (California and Washington). We also require
ownership / shareholder documents for Alkeif Lid. and RA Zone. Please provide contact details for
representatives of RA Zone and Alkief. If you no longer own any of the above companies, please provide the
documents that detail the transactions.

9. Given the amount of money that was transferred to your wife, we require details on what was spent and how
much remains, with support for any payments. In addition, we will require an individual from our local office to
interview her directly. We are sensitive to the fact that it is a difficult time for your wife; therefore, please send us
an official doctor’s note that provides a timeline of when she will be able to provide the details and meet with us.

10. Tt is our opinion that the available records provided to us from the contents of your locker are insufficient to
permit any Public Accountant to conduct an audit, or even compile financial statements for the year ended
December 31, 2011. As such, we do not believe that you have provided us with the Dallata books and records
that you delivered to ZHS, and then retrieved. The ZHS working papers reference bank statements from foreign
banks and related bank reconciliations and include spreadsheets not prepared by the auditor that detail inventory
and accounts receivable. Mr. Siddiqui also mentioned computerized general ledgers, which he used to form the
basis of his work. We have found none of these items in the boxes from your locker. Please tell us what happened
to the three boxes of books, records and documentation for the 2011 fiscal year (including general ledgers) that
you removed from the ZHS offices in late May 2012.

We discussed with you an number of material payments made during the period preceding your receivership, and
particularly, payments made to Amjad Hamid and Macro Sigma. Your counsel has likely advised you that the Bankruprcy
and Insolvency Act allows a trustee to void payments made in favour of a creditor that was made with a view to, or have
the effect of, giving that creditor a preference over another creditor. The recavery of these large preferential payments
needs to be part of your repayment plan.



We can report that BSBC Bank Canada, the petitioning creditor, is very frustrated by the lack of recoveries to date,
notwithstanding the healthy asset balances reported by you in financial reports as recently as December 2012 and are
considering additional remedies, including, personal and corporate bankruptcies to further investigate your affairs and
hopefully recover assets for the creditors. Further, the Receiver can no longer delay contacting your international business
partners, including H. Hamam, unless there is tangible progress and a meaningful recovery plan to justify further
forbearance. Accordingly, we ask that you respond to this information request immediately.

Deloitte & Touche Inc.
Receiver of Dallata Consulting Group Limited
and Personal Receiver of Akram Hamid

Per: Paul M. Casey
Senior Vice-President

From: Akram Hamid [mailto:akram@dallata.com]

Sent: Tuesday, April 02, 2013 04:21 AM Eastern Standard Time

Ta: Casey, Paul (CA - Toronto) Financial Advisory

Subject: RE: In the matter of the Receivership of Dallata Consuiting Group Ltd. and Akram Hamid

Hi;
Hope all well with you, 1 did respond to all e mails that | received.

Regarding the business plan, | did send some information the one we spoke about the accountant as you know they are
at the peak of their tax season very busy. However, he promised that he will work on it. As you know this what | asked
you we need 1o do at the time we met.

Regarding the horses | did asked the guy to sell them at any price he can get which he is working on that,

All the suppliers you have with the documents you picked up, | do not have list with me but all of them with the
documents you have

She spent all the money on flour as | told you, we discussed this issue we lost a lot of maney and we had to spent huge
sums to penetrate the market, as you recall you and | discussed this matter we are at the time we need to benefit from
all the hard work and money spent | need to have the chance to finish this, this way the bank get paid and will wasted
the last few years for nothing.

We have with H Hama almost 10 MT of flour (regular} | asked him to sell and transfer the fund to the account you
provided. For the benefit of all | am asking you not to contact him, if we lose his corporation that means we lose all what
we worked for as you know our focus again should be the way | can pay the bank back.

| asked few stores to take some of the product in discount price or consignment and try to get whatever they can for it.

| did not say the dentist owes 30 K | said she got the money for the project in Syria as you recall, for her she did the work
she had no control over the war in Syria or why it the project stopped.

All the documents | have in these boxes

| had independent contactors
Ahmad he left the company like 2-3 years ago
Adeel again worked for us as commission base and 500 to cover for his expenses after few months he did not generate
sales or leaded as suppliers so we did not continue. Not sure about Alibaba | do not foilow these things, do not know
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about the 300-500 you are mentioning. | know he does not have anyone working for him. Unless he refer ta network or

people he is dealing with.
Hafez Alsharabi again independent contractor if he generate sales he get commission ar percentage out of that sales. He

worked off and on, after his last heart attack never heard from him
Bob very old gentleman sent my way couple of deals he got his commission for over a year or 2 now | did not hear from

him.
That refer to the these independent contactor the more sales and lead they generate they more money they make.
We did cover this point | do not own any of these company, as we discussed most of them does not exists.

All these you mentioned | believe do not exist, the time they worked they use {0 do trading in commodity and others.
Please note that merge does not mean that | own them or actually moved stock from one person to other.

Alkief does not have any business activity, my wife own it but since it started had no activity at all, it started as group
wanted to open coffee shop | di the consuiting for it back in 2006 or 07 they did not agree between them, | kept the
company after that, | think late last year or early this year I resigned from the company and left it to my wife. However
as I mentioned no business activity ever

RA Zone | consulted for them to open the company that why you see me as the registered. Not sure if they still in
business | know the owner went through surgeries. | do not own them or have any share with them.

Dalfiata did not pay any tax for them. What you saw most likely is invoice from the accountant that preparing tax for all
of these he sent it me.

[ do not have worldwide assets as well of Dallata. Would you think if there is assets we will be in this situation.
It seems to me that you are concentrating on wrong angle of course I do not want to tell you how to conduct your
business. The issue | have to get into with my life especially my wife wili start treatment in the next few days. Fither |

have to find a job somewhere to start earn money or we are going through the plan | mentioned to you

As | mentioned my goal is to get the bank pafd they only way to do so by generating the fund. If we stop now all what |
did will go for nothing.

Thanks

From: Casey, Paul (CA - Toronto) Financial Advisory [mailto: paucasey@deloitte.ca]

Sent: March-29-13 12:34 PM

To: gkram@dallata.com

Cc: Laiken, Adam (CA - Toronto)

Subject: In the matter of the Receivership of Dallata Consulting Group Ltd, and Akram Hamid

Importance: High

Mzr. Hamid,

We write to follow up on outstanding information requests and to obtain additional information from you
following our recent interviews. We remind you of your statutory duties outlined in the Receivership Orders
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and specifically your duty to advise the Receiver of the existence of any property, books and records or other
information related to your business and affairs, and to deliver all such property and documents to the Receiver.

Please provide us with updates on the foliowing items from our previous emails:

It has now been 10 days since our meeting, at which you promised a detailed business plan within 10 days,
showing how the bank will be repaid. Please send this plan immediately.

An accurate listing of accounts receivable with balances, contact details, and collection plans, as promised.
Contact details for all the suppliers you dealt with in Saskatchewan and Alberta.

A detailed accounting of the $360,000 transferred from your HSBC account to your wife in Egypt. Provide
details on what was spent and how much remains, with support for any payments.

Details of all purchases and sales between Dallata and H. Hamam over the last 12 months. We need to know
what balances remain owing and if the Receiver can expect any recovery from accounts owing or Dallata
product held on consignment. If you are unable to respond to this request, the Receiver will be contacting H.

Hamam directly.
Information on how we can sell the 2 horses in Libya. Who is currently in possession of these horses?

Details on how you will sell all of your inventory in the Mississauga warehouse. We advise that the bank has
been notified that your insurance will be cancelled on April 11, 2013 due to non-payment. Accordingly, this
product needs to be sold immediately for the benefit of your creditors.

An update on your contact with the Egyptian dentist that owes Dallata $30,000.
We also have the following additional questions:

Where are the boxes of supporting documentation that you provided your auditors to support the December 31,
2010 and 2011 audited financial statements? Both auditors advised the Receiver that you always brought
documentation and then took back the information following the compilation and audit procedures. Mr. Zafar
Siddiqui of ZHS, the independent auditor for your December 31, 2011 financial statements, specifically
referenced that you provided, and then retrieved (in May, 2012) three boxes of books, records and
documentation for the 2011 fiscal year, including a paper copy of a general ledger to support the 2011 financial
statements . We did not find this information in the boxes that were in your locker in your Etobicok
condominium. '

Please send a detailed listing of all employees that currently work for Dallata or who have worked for Dallata
within the last 2 years, iffwhen they ceased employment and their last known contact details. We have seen
documentation suggesting there are more employees than just yourself:

Ahmad T. Mustafa is listed as VP Operations, Dallata on copies of contracts that we’ve seen.

b. Alibaba.com lists Adeel Ehsan as the Dallata representative in Pakistan with 300-500 employees. In addition

there were wire transfers made to him to an account at HSBC Middle East.

We have seen emails from Hafez Alsharabi and the signature says he is the Sales & Marketing Manager at
Dallata. '

There are also emails sent from a Dallata email account with the name Bob Shields.

Similarly, a Profit Guide article from June 2012 states the following: *...Dallata offers tremendous support to
its staff... Hamid says 80% of his staff stood either first or second in their university class..."I've been extremely
lucky to have this kind of group around me that makes me shine," says Hamid. "The more they give to our
company, the more our company gives back to them." ”



(2]

A document you sent to your former auditor, Dr. Imad Kutum, states “Resulting from a merger of seven
internationally acclaimed companies, Dallata Consulting Group was formed in 2004 under the leadership of
Senior Consultant Akram Hamid. The seven companies which took place in the historic event are H Ltd, H&H
Ltd (Indiana, USA), Silver Tower Trading (Doha, Qatar), Sadeem International (Doha), The International
Trading Company (Damascus, Syria), Orcus Ltd (Auckland, New Zealand), and Dallata International Corp
{California and Washington). Many of these companies have been in business since the 1985. However,
preceding the full merger in 2004, Dallata International Corp. merged with all of the above mentioned
companies except for Orcus. [t wasn’t until 2004 that Orcus and Dallata International Corp merged, resulting in
the Dallata Consulting Group we know today.” Please provide ownership / shareholder documents for all of
these companies. Where are the corporate records, minute books, and other records of these companies. You
advised the Receiver that you no longer own these entities. When were they sold, to whom, for what
consideration, and where is the documentation for these transactions?

Please provide details of the nature of the businesses for H&H Ltd, Sadeem International, The International
Trading Company and Dallata International Corp, as you did not reference these in our meeting. Who owns
these businesses and if not Dallata, when and how were they sold?

Please provide ownership / shareholder documents as well as details of the nature of the businesses for Alkeif
Ltd. and RA Zone Inc. Alkeif Ltd is registered to you and you are the mailing contact for RA Zone. Further,
we have seen evidence that Dallata paid to have the 2011 corporate income tax returns of these companies
prepared.

Your auditors mentioned accounts in Amman and Dubai. Please provide us details of the banks, account
numbers and balances for all worldwide accounts in the name of Dallata and yourself personally.

Did Dallata or any of the other related companies ever go into partnership with or purchase Bashaw
Processors? Also, there is reference to Dallata having a splitting machine, dehulling machine and another
machine under order in 2010. Please explain where those assets are currently located.

In Feb 2010, the Ontario Chamber of Commerce requested your attendance at the 10th annual China
International Nuclear Industry Exhibit in Beijing due to your “extensive market expertise and background work
with Duke Energy”. Please explain your work with Duke Energy and how you received market expertise in the
nuclear industry. Was this through one of the companies listed above?

Please respond in detail to each of the items above. If we do not receive a response by Monday, April 1, 2013 at
12:00 pm EST that includes a meaningful and detailed plan on how the bank will be repaid, the Receiver will
commence direct contact and formal collection action in the Middle East through our local offices and

agents. Further, we understand that HSBC Bank Canada, the petitioning creditor in these Court-appointed
Receiverships, is considering an application for a bankruptcy order against you personally and/or Dallata for the
purposes of having a trustee conduct further international investigations if satisfactory recovery from the assets
of Dallata and you personally are not achieved in the immediate term.

Your corporate and personal receiverships are very serious matters and require your immediate
attention. Please consider your duties pursuant to the Receivership Orders and investigate and respond to these
matters immediately. Could you also advise as to your expected date of return to Canada?

Following receipt of your reply, Adam and I would be pleased to set up a convenient time for a call to discuss if
that is helpful to the purpose of realizing on your worldwide assets and those of Dallata.

Deloitte & Touche Inc.
Recejver of Dallata Consulting Group Limited
and Personal Receiver of Akram Hamid



Per: Paul M. Casey
Senior Vice-President

Paul M. Casey
Partner

Financial Advisory
Delpitte & Touche LLP

Direct: 416-775-7172
Main: 4i6-601-6150
Fax: 416-601-8650
paucasey@deloitie.ca

www.deloitte.ca

Deloitte

181 Bay Street

Bay Wellington Tower - Brookfield Place
Suite 1400

Toronto, Ontario M5) 2v1

CANADA

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e~mail, and delete this message and any attachments from your systeni.

Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé 4 l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immeédiatement I'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by retumn e-mail, and delete this message and any attachments from your system.

Information confidentie]le: Le présent message, ainsi que tout fichier qui y est joint, est envoy¢ a l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
impression, copie, distribution ou autre utilisation de ce message et de tout fichier qui y est joint est strictement
interdit. 81 vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.

Confidentiality Warning: This message and any attachments are intended only for the use of the intended
recipient(s), are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other use of this
message and any attachments is strictly prohibited. If you are not the intended recipient, please notify the sender
immediately by return e-mail, and delete this message and any attachments from your system.
Information confidentielle: Le présent message, ainsi que tout fichier qui y est joint, est envoyé a l'intention
exclusive de son ou de ses destinataires; il est de nature confidentielle et peut constituer une information
privilégiée. Nous avertissons toute personne autre que le destinataire prévu que tout examen, réacheminement,
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impression, copie, distribution ou autre utilisation de ce message et de tout fichier gui y est joint est strictement
interdit. Si vous n'étes pas le destinataire prévu, veuillez en aviser immédiatement I'expéditeur par retour de
courriel et supprimer ce message et tout document joint de votre systéme. Merci.
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Federal Corporation Information - 7196318 - Corporations Canada - Industry Canada Page 1 of 2

Lt |
B¥l G e Canadi
Industry Canada ‘

Home > Corperations > Corporaticns Canada > Search for a Federal Corporation

Corporations Canada

Federal Corporation Information - 7196318

Glossary of Terms ysed on_this page Return to Search Results
Start New Search

Corporation Business Number (BN) Governing Legislation
Number 858916257RC000L Canada Business Corporations Act - 2009-
7196318 06-24

Corporate Name
R. A. Zone INCORPORATED

Status
Active

Registered Office Address
Care of: Akram Hamid
2285 Lake Shore Blvd. W
# 1208

Etobicoke ON M8V 3X9
Canada

Active CBCA corporations are required to ypdate this information within 15 days of any change.

Directors

Minimum Maximum

1 12

Directors To obtain addresses of directors, contact
REEM AL-GHAZZAWI Corporaticns Canada by email or fax.

Wtive CBCA corporations are required to update this information within 15 days of any change.

Annual Filings

Anniversary Date (MM-DD) Date of Last Annual Meeting

06-24 2012-05-14

Annual Filing Period (MM-DD) Type of Corporation

06-24 to 08-23 Nen-distributing corporation with 50 or fewer shareholders

Status of Annual Filings
2013 - Not due

2012 - Filed

2011 - Filed

Gorporate History
Corporate Name History
2009-06-24 to Present R, A. Zone INCORPORATED

Certificates and Filings
Certificate of Incorporation

https://www.ic.ge.ca/app/scr/cc/CorporationsCanada/fdrl CrpDils.html?7corpld=7196318&...  3/27/2013



Federal Corporation Information - 7196318 - Corporations Canada - Industry Canada Page 2 of 2

2009-06-24

https://www.ic.ge.calapp/ser/ce/CorporationsCanada/fdriCrpDtis.html?corpld=7196318&...  3/27/2013



Request ID: 015196574 Province of Ontario Date Report Produced:  2013/03/27
Transaction ID: 50441667 Ministry of Government Services Time Report Produced: 09:00:28
Category 10: (C)CC/E Page: 1

Certified a {rue copy of the data as recorded on the Ontario Business
Information System.
'\‘-
Registrar

Minisiry of Government Services
Toronto, Cntario

LIST OF CURRENT BUSINESS NAMES
REGISTERED BY A CORPORATION

Ontario Corporation Number
3043208

CORPORATION NAME
R. A. ZONE [INCORPORATED

REGISTRATION BUSINESS EXPIRY BUSINESS
DATE NAME DATE ID NUMBER

NGO CURRENT BUSINESS NAMES ON FILE!

THE REPORT SETS QUT ALL BUS)
ORDED lhquHE ON

ES REGISTERED EN‘EWED BY THE CCE)RPOREATIII__)E
INFORMATIOI

ESS NAM | OR A
TARIO BUSPI“JESS INFORMATION SYSTEM AS AT THE DATE A
1S REQUIRED, YOU MAY RE:IUESTT']« SEARCH AGAINST INDIVIDUAL

The [ssuance af this cortified report in electronic form is authosized by the Ministry of Gavernment Serviges,



Request [D: 015196573
Transaction ID: 50441662
Category ID: (C}CC/E

Province of Ontaric
Ministry of Government Services

Date Repert Produced:  2013/03/27
Time Report Produced: 09:00:20

Page:

Certified a true copy of the data as recorded on the Ontario Business
Inforrnation System.

CORPORATION PROFILE REPORT

Ontarlo Corp Number

3043208

Corporation Type
FEDERAL CORP WITH SHARE

Registered or Head Office Address

4 MANFRED AVE.

ETOBICOKE
ONTARIO
CANADA MgV 212

Principal Place of Business In Ontario

REEM AL-GHAZZAWI
4 MANFRED

ETOBICOKE
ONTARIO
CANADA MBSV 202

Activity Classification
NOT AVAILABLE

K,

Director
Ministry of Government Services
Taronto, Ontario

Corporation Name

R. A. ZONE INCORPORATED

Corporation Status

REFER TO JURISDICTION

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Bi.Date
NOT APPLICABLE

Date Commenced
in Ontario

2009/06/24

1

Incorporation Date

2009/06/24
Jurisdictlon

CANADA
Former Jurisdiction

NOT APPLICABLE
Amalgamation ind.

NOT APPLICABLE
Notice Date

NOT APPLICABLE
Letter Date

NOT APPLICABLE
Continuation Date

NOT APPLICABLE
Cancel/Inactive Date

NOT APPLICABLE

BP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontaric

NOT APPLICABLE



Request ID: 015796573 Province of Ontario Date Report Produced: 2013/03/27
Transaction 1D: 50441662 Ministry of Government Services Time Report Produced:  (9:00:20
Category I1D: {C)CC/E Page: 2

Certified a true copy of the data as recorded on the Ontario Business
Information System.

-
Director
Minisiry of Government Services
Toronte, Ontario

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

3043208 R. A. ZONE INCORPORATED

Corporate Name History

REFER TO JURISDICTION

Current Business Name(s) Exist: : NO
Expired Business Name{s) Exist: NO
Adminiatrator:
Name (Indlvidual / Corporation) Address
REEM
4 MANFRED AVE.
AL-GHAZZAW|
ETOBICOKE
ONTARIO
CANADA MSV 22
Date Began First Director
2009/06/24 NOT APPLICABLE
Designation Officer Type Resident Canadian

OFFICER/MANAGER IN ONT. NOT APPLICABLE



Reguest |D: 015196573 Province of Ontario Date Report Produced:
Transaction ID: 50441662 Ministry of Government Services Time Report Produced:
Categary ID: {C)CC/E Page:

Certified a frue copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services

Toronte, Ontario

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

3043208 R. A. ZONE INCORPORATED

Last Document Recorded
Act/Code Description Form Date

ClA INITIAL RETURN 2 2009/06/25 (ELECTRONIC FILING)

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY TH CORPORATION ON OR AFTER JUNE 27, 188
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE D TIME OF . AL S
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED N THEEST OF A l IST RAT RS,

ADDITIONAL HISTORICAL INFCRMATION MAY EXIST ON MICROFICHE.

The issuance of this cartified report In electronic form is authorized by the Ministry of Govamment Services,

2013/03/27
08:00:20
3



Appendix “I”



CERTIFICATE OF MARGIN COMPLIANCE

TO: HSBC BANK CANADA

FROM: Dallata Consutling Group Lid.

MONTH ENDING: December 2012

1. ACCOUNTS RECEIVABLES

a} Total Insured Trade Receivables (from aged listing) 3
_ 2,579,810

Less: Accounts aged over 90 days
o )
Contra accounts/subjcct to offset
)

Accounts in dispute _
Net Eligible Insured Receivables

_ 2579810
Margin Value of Insured Receivables @ 90% $_ 2,321,829 (A)
b) Total Trade Receivables (from aged listing)
2,471,910
Less: Accounts aged over 90 days
—o_

Contra accounts/subject to offset
volume rebates/discounts

)

Accounts in dispute | N

Intercompany accounts (incl. ) ' { )

Net Eligible Receivables $_ 2471910
Margin Value of Net Eligible Recetvables @ 75% 3 1,853,932 (B)
Security Margin Value of Acceptable Receivables (A + B) $_ 4,175,761__ (C)
2. INVENTORY - At Cost

Description Raw Materials Finished Goods

$ 5_ 7,741,682_

Total Eligible Inventory $_6974217__

Margin Value @ 50% (Maximum CAD 1,500,000) $_1,500,000___ (D)
3. TOTAL MARGIN VALUE {C+D) $_ 8474217 (E)

(The Bank reserves the right to reduce the margin value in the event arears of payments as per B(ii) below occur.)



4. MARGIN SURPLUS 5§ 000 (E)
Less:  Overdrafi at monih-end { )
Less: 100% of BA's ( )
Plus:  Cash on hand at Bank b
Security Margin Surplus (Deficit) S
A The undersigned hereby represents, warrants and certifies that the Accounts Receivable included in this Security

Margin Report are valid in all aspects and represent monies due to the undersigned for services performed; that
there are no undisclosed offsets, contras and/or counter claims of any nature whatsoever against them and that none
of the said accounts have been sold or assigned to any other party and that the undersigned is the owner of and has
the sole right, (subject to the rights of the Bank), to receive the said Accounts Receivable and has the sole right to
sell, iransfer and assign the same.

-Page2-

B. Further, the undersigned certifies and confirms the following:

i) The undersigned is the legal owner of the inventory set forth in this security margin report; that there are
no security interests held by any other creditor in the inventory, the inventory is or hand and in good

condition and the same is fully insured.

i) The wages, salaries or other remuneration owing by the undersigned to persons employed do not now
exceed of which less than 0.00 are in arrears.

1) Confirm that the following amounts are current: X yes ___no*

levincial and other Federal

Total Delinquent Total Delinquent
Income Tax 0 _0 _0 _0
‘Worker's Compensation _0_ _o__ N/A N/A
Employees Deduction at source _0 _0 _0__ 0
PST 0 0 N/A N/A
GST N/A N/A 0 _0
Business/Property Taxes o _ 0 N/A N/A
Premises Rent _0__ _0_ _0_ o
Totals 0 0 0 0

We confirm all ancillary lists and other information provided is accurate.

DATED AT __ Mississauga

Per:

,this 30 day of _January ,_2013___.

Authorized Signing Officer




CERTIFICATE OF COVENANT COMPLIANCE

TO: HSBC BANK CANADA
FROM: Dallata Coensulting Group Ltd.

MONTH ENDING: December, 2012

The undersigned certifies that they have not contravened any of the terms and conditions of the Bank's credit facility pursuant
to the Facility Letter and that they are in compliance with the following financial covenants 2nd the other conditions

stipulated therein.

1. Current ratio to be maintained at a minimum of 1.25:1.0.
Actual 3.36: 1.0
3. The ratio of debt to TNW of the Borrower shall not exceed 2.00:1.0 at any time.
Actuat 0.15: 1.0

We confirm all ancillary lists and other information provided is accurate.

DATED AT Mississauga , this _30 day of January ,_2013_ .

Dallata Consulting Group Limited

Per:

Authorized Signing Qfficer



INVENTORY DECLARATION AND PRIORITY PAYABLES

To: HSBC Bank Canada (the “Bank™) Date: January 30__, 2013

Inventory

The undersigned submits the following true statement of products, stock, goods, wares and merchandise and the values and locations
thereof as at _December, 31 ,.2012_ . The said products, stock, poods, wares and merchandise are free from any mortgage, lien or

charge thereon {except previous assignments to the Bank, if any, or as stated below).

The wages, salaries or other remuneration owing by the undersigned to persons employed do not now exceed

0.00 of which less than § 0.00 are in arrears.
Location Quantity & Description of Products, Etc. Book Price / Unit Total Book Value
Credit Valley- SK Lentil, Fava Beans 4,441,725
Bashaw, AB Fava Beans 1,161,868
Mississauga, ON Tomato Paste, Juice, olive oil, watermelon seeds 1,370,624
Alexandria, Egypt Tuna, Lentil, fava beans 767,465
§77,41,682
Priority Payabies
The Following Sums are Now Owing To:
The Provincial Government, for: The Government of Canada, for:
Total Delinquent Total Delinquent

(a) Personal .

Propery/Income Tax 5§ 0 30 (2) Income Tax 5 0 $ 0
(b) Royalty and/or

Stumpage 30 5§ 0 (b) Sales Tax $ 0 50
(c) Waorker's (c) Royalty andfor

Compensation ¥ 0 $ 0 Stumpage 5 ¢ $0

. (d) Employee

(d) Employees Deduction ¢ $ 0 Deduction 5 0 $ 0
Past due Rental of Premises in which Products, etc., are located 5 o $ 0
Overdue Taxes on Property on which Products, etc., are located 3 0 £ 0

(If customer is tenant, this information is required only if he is assessed for such taxes.)

The undersigned hereby represents and warrants that the above information regarding the Gustomer is frue,
accurate and complete, and acknowliedges that the Bank's offer of credit to the Customer is made in reliance
on the above information. If the Bank determines that any of the above information is false or materially
inaccurate or incompiete, any and all of the obligatiens of the Customer fo the Bank may, at the option of the
Bank, become due and payable without demand or notice and may be charged against any and al} of the
Customer’s assets in the possession or control of the Bank.

Dallata consulting Group Lid,
. (Name of Customer)

Per:

Title Witness

Per: .

Tiile Witness
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ATe you A guarnton, en-signor or eadorscr o anyoud’s debt? 1 yes, provide details:

NO
Arc there any Fegal actioms, sufts or judgments outslanding against vou? Any pending? 1T yes, provide dewils:
NO
Hive vou ever made an assignment or a proposal under the Bankiupiey Act? 16 ves. provide desails:
NG
Do vou have any obligations owing under leases? 10yes, provide detile N
NO
Arc any of your assels pledeed or inany ofher manner unavailable for payment of your dehis? [f yes, provide defuils;
NO
Are any asscts presently involved in a marriage or soparation agreement? [Fyves, provide details:
NO
Are your Income Taxes for previous years fully sitisfied? ICno. provide details:
Yes
Plaase provide the names of two close relatives o fricnds not living with you:
Name ] Address Phone No, Relxtionship
Arwa Hamid 6472916053 sister
Brom &l Charmwi 4164199703 friend




1 agree to notify you imtmediately of any material change in my financial condition prior to your advancing credit to me and while [
am indebted to you. In the event that such notificarion is not given, or if other events occur that, in your opinion, either do or could
adversely affect my ability to repay my indebtedness to you, then you may refuse to advance credil or in the event credit has been
advanced, any and all of my outstanding obligations to you may. at your option. become due and payable withont demand or notice
and may be charged against any and all of my assets in your possession or control,

If this application is approved, 1 hereby authorize you to charge my deposit account with vou {including any joint account with a co-
applicant} on each regular payment due dale with the ainount of the regular payment.

Personal Information including Credit informa tion:

1 agrec that you. the HSBC Group and your service providers may. where permitted by law, collect my Personal Infornation,
including credit reporis and other financially-related information. from and disclose such Personal Information o each other and to
third parties such as oredit reporting agencies, credit bureaus. credit grantors. insurers. governmenl registries. loyalty pragram
providers and those income sources and personal references that I advise 10 you. You may collect and updale my Personal Information
during the course of our relationship.

My Personal Information will be collected. used and disclosed for the following puuposes: to evaluate my application for products and
services; 10 open, operate and collect on my account(s): to provide ongoing service 10 me as a customer; to evaluate the current and
future needs of your cuslomers and to help manage your business, fo honour my privacy choicas: to maintain (he accuracy and
integrity of the credit reporting system; 1o verify my identity: to meet Jepal and regulatory requirements; and for intemal audit
(including security), statistical, and record keeping purposes.

You may also: (a) collect and use my Personal Information and. where permitted by law, share it within the HSBC Group. 10 identify
and inform me of products and services provided by the HSBC Group thal may be of interest to me; and (b) collect and use my
Personal Information to promote the products and services of select third parties that may be of inlerest to me. I may at any time
refuse or withdraw my consent to {a) or {b) by: contacting you at 1-8§8-310-HSBC (4722) or visiting a branch, 1 understand that if 1
do refuge or withdraw my congent to (a) or (5) it will not affect my eligibility for credit or other products or services.

Use of Social Insurance Number (“SIN™):

The govermuent requires that you ask me for my SIN when it is necessary for tax reporting purposes. | understand that if'] provide
vou with my SIN. you and the HSBC Group, may colicct. use and share my SIN for tax reporting purposes where applicable. You
may also collect, use and share my SIN for the additional purposes of accuracy on credit checks, meeiling legal and regulaiory
requirements, collections. and for intemal audit (including security), statistical. and record keeping purposes. 1 may at any time refuse
or withdraw my consent 10 the use of my SIN for these additional purposes by contacting you at 1-888-310-HSBC (4722) or by
visiting a branch. This will not affect my eligibility for credit or other products or services.

Use of Agents/Service Providers: You may use the services of any financial institution or other reliable third party of your choice as
vour ageni or service provider in connection with the provision of data processing or other services. In particular. you may use other
HSBC Group companies and/or third parties in Canada and ip other countries to process Personal Information on your behalf 1
understand that, as a resull. my Personal Tnformation may be aceessed onder the laws of Canada or such ather countries to which the
information has been transferred. Whenever Personal Information is transferred to an agent or service provider, you will require that
they proiect iy Personal Information 1o the standards of con fidentiality and security adhered (o by all members of the HSBC Group.

For more information abont the principles of privacy observed by HSBC Bank Canada and its subsidiaries in Canada, consulr the
HSBC Privacy Code. available a1t the nearest HSBC branch or www.hsbe.ca or the brochure “Surictly between us - protecting vour
privacy” available ar the nearest HSBC branch. 1 understand that | may access my Personal Information in your possession or make
corrections 1o it by visiting an HSBC branch.

Third Party Determiuvation:
Are vou, as the named account holder(s). acting on instructions from any other person or entity with regards (o the operation of this

aceount? [ YES NO

If the answer is YES, then a Third Party Determination Form (# 1010062} will need to be completed.

As set oul above, 1 expressly consent to the collection of credit reports from credit reporting ageucies.

X - e
/ Customer's Signaure
Seprember 26, 2011 X
Cusiomer’s Signature

Dine
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Dallata Consultineg Group Ltd.

Aged Accounts Payable as of December, 2012

Vendor Balance 30 60 20 120+

CN Rail 125,008 | 129,908 - - -
Ray Mont 117,388 | 117,388 - - -
Colombia Processing Seed Company 72,040 72,040 - -
Macro Sigma 22,543 22,543 - -
Nabil Hamawi 58,466 58,466 - - -
Alameed -Jordan 21,846 21,846

Total 422,191 | 422,191 - - -
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Tax accountant lands in prison in $3.6M fraud Page 1 of 2

News / Crime

Tax accountant lands in prison in $3.6M fraud

A former chartered accountant in Mississanga is off to prison for the next two years for submitiing
more than $3.6 million in bogus income tax deductions on behalf of clients.

By: Tony Van Alphen News reporter, Published on Sun May 05 2013

A former chartered accountant in Mississauga is off to prison for the next two years for submitting
more than $3.6 million in bogus income tax deductions on behalf of clients.

Justice Richard Schwarzl of the Ontario Court of Justice sentenced Imad Kutum on Friday to the
prison term plus a $1006,000 fine, which represents his illegal profits in a scheme featuring fake
charitable donation receipts.

Kutum, who has voluntarily surrendered his professional accountancy designation, had pleaded
guilty to fraud last November for making bogus tax deduction claims of $3,674,000 between 2003
and 2008, which cost Canadians $1,045,111 in unpaid taxes.

In his judgment, Schwarzl said Kutum knowingly prepared 487 false personal income tax returns
for clients and provided many of them with the bogus charity receipts.

More in thestar.com:

Pastor charged after congregation members allegedly bilked out of millions
Marriage fraud: Canadian immigration officials tread thin line

Spanish police nab Vaughan fugitive who fled tax-fraud trial

The 10 biggest scams of the year

The court heard that some men approached Kutum in 2003 with the scheme and a list of willing
clients. They convineed him he could quickly expand his accounting business and earnings by
implementing the scheme.

Kutum received a flat flee or a percentage of the false charitable claim for his participation.

“Mr. Kutum was motivated by greed to participate in, and continue, this erime for many years,”
Schwarzl said in his sentencing decision.

In 2007, Kutum told his accomplices he wanted to withdraw from the scheme because the money
represented only a small portion of business. However, he also appeared concerned about the
Canada Revenue Agency becoming suspicious, the decision noted.

http:/fwww.thestar.com/news/crime/2013/05/05/36million_tax_fraud_lands accountant in... 5/29/2013



Tax accountant lands in prison in $3.6M fraud Page 2 of 2

After authorities charged him, Kutum provided a voluntary statement about his involvernent and
the role of accomplices, employees and clients without any offer of leniency. Kutum, whose family
felt the shame of his crime, also indicated a willingness to testify against other players in the
scheme.

But Schwarzl, who described Kutum as “Mr. Indispensible” in the scheme, said although the
former accountant showed remorse and plans to rehabilitate his reputation, there are aggravating
factors to support the prison sentence. Those factors included the size of the fraud; his central
role; engagement of staff; breach of trust; greed and the abuse of encouraging charity in society.

The Crown sought a prison sentence between three and five years while the defence asked for a
conditional sentence of two years less a day.

In his decision, Justice Schwarzl also pointed to an Ontario Court of Appeal ruling in 2001
involving former theatre impresario Garth Drabinksy, who ended up in prison for fraud at Livent
Inc. The appeal court said “denunciation and general deterrence must dominate sentencing for
large- scale commercial frauds.”

“Mr, Kutum was not caught in a moment of weakness when he decided to involve himself in this
crime,” Schwarzl added. “He was not himself duped nor was he willfully blind when he undertook
to commit a crime for easy money. He was anxious and willing to grow his business and make
profits through crime and did so quite happily for years.”

http:/fwww.thestar.com/news/crime/2013/05/05/36million tax fraud lands accountant in... 5/29/2013
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THE INSTITUTE OF CHARTERED ACCOUNTANTS OF ONTARIO

TO:

IMAD H. KUTUM, CPA, CA

AND TO:  The Discipline Committee of the Institute of

Chartered Accountants of Ontario

The Professional Conduct Committee hereby makes the following allegations of
professional misconduct against Imad H. Kutum, a member of the Institute:

1.

THAT, the said Imad H. Kutum, on or about February 3, 2011, while engaged
to audit the financial statements of "DCGL" for the year ended December 31,
2010, attached an Auditor's Report dated February 3, 2011 to the financial
statements and signed and issued same when he knew or should have
known that there was an influence, interest or relationship which impaired his
professional judgment or objectivity or which would be seen by a reasonable
observer to impair his professional judgment or objectivity, in that on
December 23, 2011 he had , through his company “MS$!,” advanced $40,000
to “DCGL" as a loan, contrary to Rule 204.10f the Rules of Professional
Conduct.

. THAT, the said Imad H. Kutum, on or about November 2, 2010, while

engaged in the practice of public accounting, attached Notice to Reader
reports to the financial statements for "MSI” for the years ended December
31, 2008 and 2009, and for the nine months ended September 30, 2010,
when he knew or should have known that there was an influence, interest or
relationship which, in respect of the engagement, would be seen by a
reasonable observer to impair his professional judgment or objectivity, in that
he held a 100% interest in “MSI", and he did not disclose the interest in the
Notice to Reader accompanying the financial statements, contrary to Rule
204.3 of the Rules of Professional Conduct.



3. THAT, the said Imad H. Kutum, on or about June 19, 2011, while engaged in
the practice of public accounting, attached a Notice to Reader report to the
financial statementis for "HIC” for the year ended December 31, 2010, when
he knew or should have known that there was an influence, interest or
relationship which, in respect of the engagement, would be seen by a
reasonable observer to impair his professional judgment or objectivity, in that
he was a director of, and a signing authority for “HIC”, and he did not disclose
that influence, interest or relationship in the Notice to Reader accompanying
the financial statements, contrary to Rule 204.2 of the Rules of Professional
Conduct.

4. THAT the said Imad H. Kutum, in or about the period January 1, 2008 through
October 31, 2009, while engaged to perform a review of the financial
statements for” HIC" for the years ended December 31, 2007 and 2008, and
for the nine months ended September 30, 2009, failed to perform his
professional services in accordance with generally accepted standards of
practice of the profession, contrary to Rule 206.1 of the Rules of Professional
Conduect, in that:

a. each page of the financial statements is identified as "Audited,”
although a review opinion is atiached;

b. he failed to ensure that his Review Engagement Report was in the
form prescribed by the C/ICA Handbook;

¢. there was no statement of cash flows presented;

d. although Note 6 indicates that the company did not provide additional
infarmation as to cash flows, there is no scope limitation in the Review
Engagement Report;

e. the Balance Sheet item "Due to Shareholders (Note 4) 480,000 for
the 2008 year end does not agree to the amount indicated as due to
shareholders in Note 4;

f. the Balance Sheet item “Retained earnings 841,768” for the 2008 year
end does not agree o the amount indicated as retained earnings on
the Statement of Retained earnings;

g. he failed to properly disclose the retained eamnings as at December 31,
2008 on the Statement of Retained Earnings for the 2009 year end;
and

h. the Balance Sheet item “Retained earnings 1,057,867” for the 2009
year end does not agree to the amount indicated as retained earnings
on the Statement of Retained earnings.

]



5. THAT the said Imad H. Kutum, in or about the period December 1, 2009
through January 31, 2010, while engaged to perform a review of the financial
statements of “RAZI" for the year ended December 31, 2008, failed to perform
his professional services in accordance with generally accepted standards of
practice of the profession, contrary to Rule 206.1 of the Rules of Professional
Condugct, in that;

a. there was no statement of cash flows presented; and

b. although Note 6 indicates that the company did not provide additional
information as to cash flows, there is no scope limitation in the Review
Engagement Report.

6. THAT the said Imad H. Kutum, in or about the period January 1, 2011 through
March 1, 2011, while engaged to perform an audit of the financial statements
of" DCGL" for the year ended December 31, 2010, failed to perform his
professional services with due care contrary to Rule 202 of the Ruies of
Professional Conduct in that:

a. he could not describe the consulting activities performed by the
company as part of its business;

b. the comparative balances for 2009 did not agree with the amounts
reported in the December 31, 2009 audited financial statements; and

c. the statements were not prepared for the entire entity DCGL, but only
for its Canadian operations, although this fact is not disclosed .

7. THAT the said Imad H. Kutum, in or about the period December 1, 2009
through August 31, 2011, while engaged to perform a review of the financial
statements of” RAZ!" for the year ended December 31, 2009 and to compile
the financial statements of “RAZ|” for the year ended December 31, 2010,
failed to perform his professional services with due care contrary fo Rule 202
of the Rules of Professional Conduct in that:

a. he prepared a Statement of Income & Expenses for the year ended
December 31, 2010 when it either related only to one month of that
year or to a different company;

b. he attached financial statements to the Notice to Reader dated August
23, 2011 which relate to a different company; and

¢. he failed to obtain complete financial information from the dlient prior to
issuing the statements.

W



8. THAT the said Imad H. Kutum, in or about the period June, 2011 through
October, 2012, failed fo retain for a reasonable period of time such working
papers, records or other documentation which reasonably evidence the
nature and extent of the work done in respect of the following engagements,
contrary to Ruile 218 of the Rules of Professional Conduct;

a. the compilation of financial information of "MSI" as at December 31,
2008;

b. the compilation of financial information of’ MSI” as at December 31,
20089,

¢. the compilation of financial information of “MSI” as at September 30,
2010;

d. the review of the financial statements of “HIC” for the year ended
December 31, 2007;

e. the review of the financial statements of” HIC” for the year ended
December 31, 2008;

f. the review of the financial statements of” HIC" for the nine months
ended September 30, 2009;

g. the compilation of financial information of* HIC" as at December 31,
2010;

h. the audit of the financial statements of “DCGL" for the year ended
December 31, 2008;

i. the review of the financial statements of’ DCGL” for the ten months
ended October 31, 2010;

j- the audit of the financial staterments of “DCGL” for the year ended
December 31, 2010;

k. the compilation of financial information of “DCGL” for the six months
ended June 30, 2011

I. the review of the financial statements of "RAZ!" for the year ended
December 31, 2009; and

m. the compilation of financial information of “RAZI" for the year ended
December 31, 2010.

8. THAT the said tmad H. Kutumn, on or about March 5, 2010 signed and
completed a Practice Inspection Program Planning Questionnaire and in so
doing associated himself with statements or which he knew or should have
known were false or misleading, contrary to Rule 205 of the Rules of
Professional Conduct in that he confirmed that the information provided
therein, including the Client Listing, was accurate and complete when it did
not include the following engagements:

a. the review of the financial statements of “HIC” for the nine months
ended September 30, 2009;

b. the audit of the financial statements of” DCGL" for the year ended
December 31, 2009; and



c. the review of the financial statements of “RAZI" for the year ended
Decemnber 31, 2009.

10. THAT the said Imad H. Kutum, on or about March 1, 2011 signed and
completed a Practice Inspection Program Planning Questionnaire and in so
doing associated himself with statements or which he knew or shouid have
known were false or misleading, contrary to Rule 205 of the Rules of
Professional Conduct in that he confirmed that the information provided
therein, including the Client Listing, was accurate and complete when it did
not include the following engagements:

a. the review of the financial statements of "DCGL" for the ten months
ended Ociober 31, 2010;

b. the compilation of financial information of “RAZI" for the year ended
December 31, 2010; and

¢. the audit of the financial statements of “DCGL” for the year ended
December 31, 2010.

11. THAT having been personally served with a Notice to a Member to Attend
Before the Professional Conduct Commitiee pursuant to Institute Regulation
7-01 5.18, the said Imad H, Kutum, on or about October 30, 2012, failed to co-
operate with the regulatory process of the Institute contrary to Rule 104.1 of
the Rules of Professional Conduct, in that he did not attend as required by the
terms of the Notice, contrary to Rule 104.1 of the Rules of Professional
Conduct.

7
Dated at Toronto, Ontario this day of December 2012,

Bt fiher

B. VAN BERKOM, CPA, CA, DEPUTY CHAIR
PROFESSIONAL CONDUCT COMMITTEE



SCHEDULE A

THE INSTITUTE OF CHARTERED ACCOUNTANTS OF ONTARIO

Poundcd 1879

TO: IMAD H. KUTUM, CPA, CA

AND TO: The Discipline Committee of the Institute of
Chartered Accountants of Ontario

The Professional Conduct Committee hereby makes the following allegations of
professional misconduct against Imad H. Kutum, a member of the Institute:

1. THAT, the said imad H. Kutum, on or about the 27th day of November, 2012,
was convicted of the offence of fraud as set out in Schedule “A” attached, and
did thereby fail to act in a manner which will maintain the good reputation of
the profession and its ability to serve the public interest contrary to Rule 201.1
of the Rules of Professional Conduct.

Dated at Toronto, Ontario this >/A& day of April, 2013.

P. SINGLETON, FGPA, FCA, DEPUTY CHAIR
PROFESSIONAL CONDUCT COMMITTEE
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that he/she helleves on reasonable grounds that
déclare qu'il a des moltifs raisonnables.de croire que

1. That Imad Kutum, between December 31, 2002 and February 19, 2010 , in the City of
Mississauga, in the Central West Region, and elsewhere in the Province of Ontario, by
deceit, falsehood, or other fraudulent means, uniawfully did defraud the Government of
Canada of money in an amount greater than five thousand dollars ($5,000) by
participating in the preparation of faise T1 Income Tax and Benefit Returns for
individuals, thereby committing an offence contrary to section 380(1){a) of the Criminal
Code, as amended.
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{b} de preuve suppiémentaire




PIuRY wen[y pue
P71 dnorg Sunmsuoy) erejjed Jo 10A1999Y pajuiodde-)non
a1 sk £1oeded S35 Ul Uy 9oNo . 29 S1NO[S(] 10] SI9AME]

BY ISVWIPIAYASTSE / BO TSI@IR[[IWIp ey

ELE1-POC-91+ X £6S0-70€ (911) / 6SSO-F0E-91F  ‘JOL
(89¢p8s #ONS) paagdoyg -A euey

{(dEGEPE #DNST) B 1" A

LT HSIN NQ ‘owoio],

00ZE NG SOM IS UOITUIM 00T
SI1USY) WOIUILIO(-OIIOLO |

AT uB3InuLy JN0.45) UYEA0Y],

YIATHOET dH.L 20 LAOJTT LSUId

0JUOI0, |, 18 PIOUSWI0D SFUIPIIOL]

(LSIT TYIDUTNINOD)
ADILSAL A0 LANOD AORIAINS
QIIVINO

TO00-0F00T-EE-AD "ON 91 11u0)

sjuopuodsay

GUAVH VDY puv
AL T 00U ONILTISNOD VIVTIVQE

I—U.—H.Nl

jueorddy

VAVNYD JINVY DESH



