
 
 
 
 

C A N A D A 
PROVINCE OF QUEBEC 
DISTRICT OF QUEBEC 
COURT. No.: 200-11-019127-102 
OFFICE No.: 908322-1000001 
 

S U P E R I O R   C O U R T 
Commercial Division 

I� THE MATTER OF A PLA� OF 
ARRA�GEME�T A�D 
REORGA�IZATIO� OF:  
 

DAVIE YARDS I�C., a legal person, duly 
incorporated according to law, having its head office 
and principal place of business at 22 George-D.-Davie 
Street, Lévis, Québec G6V 8V5.   

 Applicant 
 – and – 

 
 SAMSO� BÉLAIR/DELOITTE & TOUCHE I�C. 

having a place of business at 1 Place Ville Marie, 
Suite 3000, Montreal, Quebec  H3B 4T9 
 

 Court-Appointed Monitor 
 

THIRD REPORT TO THE COURT 
SUBMITTED BY SAMSO� BÉLAIR/DELOITTE & TOUCHE I�C. 

I� ITS CAPACITY AS MO�ITOR 
(Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended) 

 
 
I�TRODUCTIO� 
 
1. On February 25, 2010, Davie Yards Inc. (“Davie” or the “Company”) filed and obtained protection 

from its creditors under the Companies’ Creditors Arrangement Act (“CCAA”) pursuant to an Order 
rendered by this Honorable Court (the “Initial Order”). 
 

2. The Initial Order provides for the appointment of Samson Bélair/Deloitte & Touche Inc. (“Deloitte”) 
as monitor of the Company under the CCAA. 

 
3. This report covers: 

 
(i) The proposed engagement of Rothschild & Sons Canada Limited and Rothschild Inc., 

together with their affiliates, successors and assigns, as appropriate (“Rothschild”) as 
financial advisor and investment banker to the Company. 

 
4. In preparing this Report, the Monitor has relied upon unaudited financial information, the Company’s 

records and its discussions with the management of the Company and its financial and legal advisors. 
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While the Monitor has reviewed the information, some in draft format, submitted in the abridged time 
available, the Monitor has not performed an audit or other verification of such information. Forward 
looking financial information included in the Report is based on assumptions of the Company’s 
management regarding future events, and actual results achieved will vary from this information and 
the variations may be material.  

5. Unless otherwise stated, all monetary amounts contained herein are expressed in Canadian dollars. 
Capitalized terms not defined in this Third Report are as defined in the First Report of the Proposed 
Monitor submitted to the Court, dated February 24, 2010, and the Initial Order. 

6. A copy of this Third Report, the motion record in this CCAA Proceeding and further reports of the 
Monitor will be available on the Monitor’s website at www.deloitte.com/ca/davieyards. The Monitor 
has also established a hotline number that is referenced on the Monitor’s website so that parties may 
contact the Monitor if they have questions with respect to the Company’s restructuring or the CCAA 
proceeding. 

Agreement between Rothschild and the Company  
 
7. The Company is proposing to engage Rothschild as its financial advisor and investment banker in 

connection with a potential Transaction, as defined in the proposed agreement (the “Agreement”) 
entered into between Rothschild and the Company dated May 7, 2010 (Appendix A). 

8. The Company believes that the engagement of a financial advisor is essential to assist the Company in 
conducting the appropriate review and analysis, evaluate the various options available and implement a 
process in connection with a transaction that could potentially resolve the current financial operational 
and financial challenges of the Company. 

9. Hence, the Company initiated a process with a view to identifying the various potential financial 
advisors/investment bankers that may have the appropriate expertise and experience to assist the 
Company. 

10. The Company solicited proposals from five different financial advisors/investment bankers, four of 
which provided the Company with proposals. 

11. The Company conducted interviews with each of these financial advisors/investment bankers to 
evaluate their relevant expertise and experience. Their respective proposals were reviewed by the 
Company and the Monitor.  

12. With a view to limiting the costs associated with this retainer, the Company decided to negotiate with 
two of the financial advisors/investment bankers that had provided a proposal to the Company in order 
to reduce the scope of their involvement and agree on an acceptable structure for their remuneration. 

13. The results of this process were ultimately presented to the Company’s board of directors who decided 
to retain the services of Rothschild.   

14. Rothschild’s mandate will include reviewing and analyzing the Company’s operating and financial 
strategies, evaluating its business plan, soliciting third party strategic and financial investors/partners, 
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assisting in raising new debt and/or equity capital as well as advising the Company in connection with 
the implementation of a transaction.  

15. The Agreement provides for the terms and conditions of Rothschild’s mandate and, namely, the details 
of the compensation payable to Rothschild in connection therewith. 

16. The Company has sufficient funds to ensure the payment of Rothschild’s monthly compensation 
pursuant to the Agreement and has provided for same in its cashflows. 

THE MO�ITOR’S CO�CLUSIO� A�D RECOMME�DATIO� 
 
17. The Monitor has reviewed the Agreement and believes that the terms and conditions thereof are 

reasonable and justified in the current circumstances. 

18. The Monitor has reviewed Rothschild’s credentials and considers that they have the knowledge, 
expertise and experience to execute the proposed mandate. 

19. Given the complexity of the operations of the Company, its current operational and financial situation, 
and the urgent need to identify viable solutions, the Monitor supports the engagement of Rothschild 
as financial advisor and investment banker to the Company. 

 
 
 
The Monitor respectfully submits to the Court this, its Third Report. 
 
 
DATED AT MONTREAL, this 7th day of May 2010. 
 

 

  
 
 
 

 
SAMSON BÉLAIR/DELOITTE & TOUCHE INC. 
In its capacity as Court-Appointed Monitor of 
Davie Yards Inc. 
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