


































































































































































































































































































































































EXHIBIT N - GAREWAL AND MANDER CORRESPONDENCE TO 

A&B/RECEIVER 



AIRD & BERLIS LLP  

Barristers and Solicitors 
Stephanie A, F. Grace 
Direct: 416.865,7762 

E-mail: sgrace®airdberlis.com  

June 16, 2010 

BY FAX -- 416.3629353 

Karan Singh Garewal 
6855 Airport Road 
Suite 304 
Mississauga, ON 
L4V 1Y9 

Dear Sir: 

Re: Receivership of Financial Transport Inc, et al. - Court File No. CV-10-8556-OOCL 
Your Client: Mander Trucklines Inc. C'Mander")  

Please be advised that we act as counsel to Deloitte & Touche Inc. in its capacity as court 
appointed Receiver of, among others, Financial Transport Inc. We write further to the 
Demand Letter ("Demand") and Notice of Intention to Enforce Security pursuant to s. 244 
of the Bankruptcy and Insolvency Act ("BIA Notice"), each dated May 18, 2010, as well as 
the various correspondence between the Receiver and yourself, including the letter from 
the Receiver dated June 4, 2010. 

Mander is in default of Lease Agreement Number 111076, dated December 31, 2007 with 
regards to VINs IJJV532W74L882967 and 1JJV532W45L922360. The Receiver has sent 
the requisite Demand and BIA Notice and the 10 day period has expired. In addition, the 
Receiver has provided you with the additional account information you requested by letter 
to you dated June 4, 2010 and afforded you an additional opportunity to respond. 
However, no response was received. Accordingly, in view of the events of default as set 
out in the Demand and BIA Notice and pursuant to the provisions of the Lease, the 
Receiver intends to take such steps as are necessary and appropriate to recover payment of 
the monies demanded and will proceed to repossess the above noted vehicles. 

Yours truly, 

lRD BE IS LLP 

lIJcN AAflcJJ 
Step t 	 race 

SAFG/sm 

cc: 	R. English 
B. Wong 
R. Bougie 

6845499.1 

Brookfield Place, 181 Bay Street, Suite 1800, Box 754 . Toronto, ON . M51 2T9 • Canada 
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Ka ra n Singh Garewal 	Sass Airport Road 
Suite 304 

BARRISTER & SOLICITOR 	 Mississauga, 
Ontario L4V 1Y9 

LL.B., Honours B.Sc., B.Sc., M.A. 
Tel: 905,612.8951 
Fax: 905.612.1532 

By Fax: 416-856-7762 	 Dated: June 24, 2010 

Without Prejudice 
Aird & Berlis LLP 
Barr'.sters & Solicitors 
181 Bay Street 
Suite 1800 
Toronto, Ontario 
M5J2T9 

Attn: Stephanie Grace, Barrister 

Dear Ms. Grace 

Re: Mander Trucklines et. at v. Dhaliwal et. al 
Court File No.: CV-08-4796-SR 

This is pursuant to your correspondence dated June 16, 2010 in the above-noted matter 

Please be advised that my client disputes the contention of the Receiver that monies are 
owing on the account of said trailers, My client asserts that notwithstanding the Lease 
Agreement, he was not obligated to make any payments in regards to the trailer which was 
totally destroyed by the accident on Trans Canada Highway No. 1 on September 1, 2008. 
The bankrupt Defendant, Financial Transport Inc, was obligated to apply all lease payments 
to the remaining trailers. My client not only relies on the oral agreement to this effect 
between the parties but on statutory provisions. Your client's recourse was against the 
Insurer and Financial Transport Inc. as in fact the first loss payee on the trailer. I suggest 
that 'iou proceed for your claim, if any, against the insurer. And notwithstanding the above, 
the payments made by my client must be applied to the remaining trailers. 

Any attempt to wrongfully repossess said trailers and cause financial harm to my client's 
business interests will be sternly resisted. 

In the interests of amicability, my client is willing to resolve the entire outstanding dispute 
by way of the purchase of the two remaining trailers. 

I look forward to your reply hereto. 

very truly 

Garewal 

-1- 



AIRD & BERLIS LLP  
Barristers and Solicitors 

D. Robb English 
Direct: 416.865.4748 

E-mail: renglish@airdberlis.com  

June 30, 2010 

VIA FACSIMILE (905)362-9353 
Karan Singh Garewal 
6855 Airport Road, Suite 304 
Mississauga, ON L4V 1 E7 

Dear Sir: 

Re: 	Receivership of Financial Transport Inc. et al. 
Court File No. CV-10-8556-OOCL 
Your Client: Mander Trucklines Inc. ("Mander" 

We acknowledge receipt of your letter of June 24, 2010. Please be advised that 
Stephanie Grace is now away on maternity leave and all further communications may be 
addressed to the writer. 

With respect, we cannot agree with your correspondence and there are a number of 
issues raised that are not satisfied. 

There were four trailers leased by your client. Two of the trailers (VIN Nos.: 943318 and 
943326) are subject to a lease in favour of Little Bros., and the Receiver has given 
authority to Little Bros. to enforce its lease entitlements, such as they may be. The 
Receiver has no further involvement with these vehicles save and except for any 
entitlement to receive an accounting from Little Bros., and your client should deal directly 
with Little Bros. on those trailers. Those trailers are not the subject to the Receiver's 
correspondence. 

The Receiver is concerned with two trailers bearing VIN Nos.: 922360 and 882967. 
Neither of these trailers was involved in any accident as the trailer involved in the accident 
was 943326. In your letter you assert that your client was not obligated to pay for the 
trailer which was destroyed, and therefore that any payments were made in respect of that 
trailer should be allocated to the payments due on the other trailers. You further state that 
this is the subject of an oral agreement and a statutory provision. We know no such oral 
agreement nor are we aware of what statutory provision you may be referring to you. 
Would you please provide full specifics if you were alleging an oral agreement as to who 
the agreement was made between, when it was made, what the terms of the agreement 
were and what the consideration was. If you are alleging a statutory provision as 
applicable please advise us as to the statutory provision being referred to. 

Contrary to this present position, we have reviewed the Statement of Claim that you 
issued on behalf of your client as against FTI prior to its receivership and bankruptcy. In 
that Statement of Claim your client expressly acknowledges that it remains obligated to 
make lease payments for the destroyed trailer. Indeed it claims this as a portion of their 
damages. I can forward you a copy of the Statement of Claim, but you as you issued it I 
presume that you have it. 

Brookfield Place, 181 Bay Street, Suite .18O0, 8Jx.,'S;4 , Toronto, ON < M51 2T9 . Canada 
T 416.863.1500 :=:41.6.803..1515:` 

www.aircl~e'l.l.i•.i:orn 
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I would also point out that the lease requires the lessee and not the lessor to provide for 
insurance, and this specific contractual provision could not be over ridden by an oral 
agreement. 

In short we would require quite a bit more from you to conclude that there was not liability 
with lease payments on the part of your client. We understand that a settlement was 
reached with respect to the litigation that was commenced, but we do not have 
documentation of the settlement. The Receiver would be able to obtain that from the 
opposite party, but since you have those documents on hand I would ask that you provide 
copies of those documents, as they may shed light on the situation. 

In the interim the Receivership Order remains unchanged and provides the Receiver with 
the right to repossess the vehicles in question. It would be our client's intention to 
repossess these vehicles and you arrange for the sale unless some other agreement is 
reached with your client. If this cannot be done on a cooperative basis our client would 
not breach the peace but would instead bring the matter the matter before the commercial 
list of the Ontario Superior Court of Justice for a specific determination of its right to 
recover these vehicles, and would claim for the costs for such proceeding from any party 
who had been thwarting the Receiver's entitlement. 

That being said your letter suggested your client may offer to purchase these trailers. 
However, no price is stated. I would ask that we hear from you on or before the close of 
business on Tuesday, July 6 th  as to the following: 

If your client is intending to purchase these two trailers (and only the two referred 
to above) please specify the price being offered for each trailer so that the 
Receiver may evaluate the offer; 

2. If your client maintains that it is not. obligated to make payment for the trailers 
please provide further detail and documentation as requested in this 
documentation; 

3. If your client has not made an offer to purchase at an acceptable price or provided 
the information please confirm that your client will make the trailers available for 
pick-up by the Receiver's designated representative. 

Thank you for your attention to this matter and we look forward to hearing from you before 
the close of business on Tuesday, July 6 th  

Yours very truly, 

AIRD & BERLIS LLP 

D. Robb English 
DRE/ph 
cc 	Brenda Wong 
cc 	Deb Holbrook 
6908321.1 

AIRD & BERLIS rr.P 
Barristers and Solicitors 
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Karan Singh Garewal 	6855 Airport 
Road 

BARRISTER & SOLICITOR 	 Suite 304 
Mississauga, 

U.S., Honours B.Sc., B.Sc., M.A. 	 Ontario L4V 
1Y9 

905.612.8951 
905.612.1532 

By Fax: 416-863-1515,p 	 Dated. August 4, 2010 

Aird & Beriis LLP 
Barristers & Solicitors 
181 Bay Street 
Suite 1800 
Toror to, Ontario 
M5J 2T9 

Attn: .D Robb English, Barrister 

Dear Ms. English 

Re: Mander Trucklines et. at v. Dhaliwal et at 
Court File No.: CV-08-4796-SR 

This will advise that my client is willing to make an offer to $ 13,000 in respect of the two 
trailers (the one which has been seized and the one in his possession). This offer is being 
made without prejudice and is contingent upon proper conveyancing and release documents 
being executed and my client receiving title to the trailers free of all liens, encumbrances, 
security interests and chattel mortgages. 

I advise that I have not received any materials in respect of the matter and that I was sick last 
week. I am not authorized at this stage to defend any proceedings. Therefor serve any 
motion of other materials on Mander Trucklines directly. My client has not received any 
motion materials. 

I have been advised by the solicitor for Little Brother that this company is claiming 
ownership to the two trailers in question. Therefore any settlement must convey completely 
unencumbered titled to the trailers in question. 

Yours very truly 

K. S. Garewal 

-1- 



AIRD & BERLIS LLF 

Barristers and Solicitors 

D. Robb English 
Direct: 416.865.4748 

E-mail: renglish @airdberlis.com  

August 5, 2010 

VIA FACSIMILE (905)362-9353 

Karan Singh Garewal 
6855 Airport Road, Suite 304 
Mississauga, ON L4V 1 E7 

Dear Sir: 

Re: 	Receivership of Financial Transport Inc. et al. 
Court File No. CV-10-8556-OOCL 
Your Client: Mander Trucklines Inc. ("Mander" 

I acknowledge receipt of your letter of August 4, 2010. The offer put forward on behalf of 
your client is not acceptable, and the Receiver will be proceeding to recover the remaining 
vehicle. 

For clarification, there were four vehicles involved, two of which were claimed by Little 
Bros. Those were not the vehicles referred to in my prior correspondence as being 
required by the Receiver. 

We would also note that we served you with the Motion Record for the Receiver's Motion 
returnable July 27, 2010 several weeks ago, so you have the material relating to this 
matter. 

In accordance with the direction given by Justice Morawetz we will prepare and serve a 
Notice of Return of Motion to deal with the remaining part of the motion, and will as well 
request the Court to issue an Order for contempt. In accordance with the Judge's 
direction this would be returnable at a 9:30 appointment before him for the purpose of 
scheduling the balance of the hearing. We will serve your clients directly as you have 
requested, but will provide a courtesy copy to your office. The contents of your letter will 
be made known to the Judge. 

We will be seeking all costs attendant upon the additional proceedings to be paid by your 
client on a full indemnity basis. Should your client change its position on this matter 
please advise immediately. 

Yours very truly, 

AIRD & BERLIS LLP 

D. Robb English 
DRE/ph 
cc 	Brenda Wang 
cc 	Bob Bougie 

7020330.1 

Brookfield Place, 181 Bay Street;. Suite 1900, Box. 754 @ Toronto, ON. M5J 2T9 -. Canada 
T 416;863.1500 i C i 6;863.1515 
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Karan Singh Garewal 	6R80a5dAirport 

BARRISTER & SOLICITOR 	 Suite 304 
Mississauga, 

LL.B., Honours B.Sc., B.5c., M.A. 	 Ontario L4V 
1Y9 

905.612.8951 
905.612.1532 

By Fax: 416-863-1515 	 Dated: August 10. 2010 

Aird & Berlis LLP 
Barristers & Solicitors 
181 Bay Street 
Suite 1800 
Toronto, Ontario 
M5J 2T9 

Attn: D. English; esq. 

Dear Ms. English 

Re: Man der Trucklines et. aL v Dhaliwal et. al 
Court File No.: CV-08-4796-SR 

This with reference to your correspondence dated August 5, 2010. 

Firstly, with regard to the return of the motion, I refer you to my correspondence dated 
August 4, 2010. I do not have authority to appear on the motion. Your service is defective. 
Yo}s must serve the motion record and the return of motion materials directly on Mander 
Trt.cklines Inc. I am on a vacation this entire August and am very infrequently in office. 

A contempt motion in these circumstances is suspect and a denial of natural justice 

I have advised my client of your correspondence and provided copies of your 
correspondence. I do not have a copy of the motion record. The address for service of 
Mr nder Trucklines is: 

237 Queen Mary Drive 
Brampton, L7A 3L3 
Fax: 905-696-9451 
Tel: 905-696-0400 

Ej001 

-1- 
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I have raised the issue of the return of the truck and the corporation is amenable to it's return 
providing that you give it's VIN number. Mander Trucklines does not known which truck 
you are referring to. 

Any return of the trailer will be without prejudice to the client's rights to sue in respect of the 
monies given and which were to be applied to the trailer. 

Once again, I would ask you to serve Mander Trucklines directly in this matter. I am not 
retained in respect of any court proceeding so far. Mander does not have your motion Record 
or the record pertaining to the return of the motion and therefore serve such again. 

Yours very truly 

K. S. Garewal 

-2- 
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Karari Singh Garewal 	68  e30 ort Road 

BARRISTER & SOLICITOR 	 Mississauga, 
Ontario L4V 1Y9 

LLB., Honours B.Sc-, B.Sc., M.A. 
Tel: 905.612.8951 
Fax: 905.612.1532 

By Fax: 416-601-6690 	 Dated. August 13, 2010 

Deloitte & Touche Inc. 
181 Bay Street 
Suits 1400 
Toronto, Ontario 
M5J 2VI 

Attn: Brenda Wong, Vice President 

Dear Ms. Wong 

Re: Financial Transportlnc. and Mander Trucklines 
Court File No.: CV-08-4796-SR 

This is further to the above matter and the seizure of the trailer sought by you (VIN No.: 
922360). Please contact Mander Trucklines to pickup the trailer. The address of Mander 
Tracklines is: 

237 Queen Mary Drive 
Brampton, L7A 3L3 
Fax: 905 -696-9451 
Tel: 905-696-0400 

Yours very truly 

K. S. Garewal 

-1-U 
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6855 KCa ra n Singh G a rew & 	Road Airport 

BARRISTER & SOLICITOR 	 Suite 304 
Mississauga, 

LL.B., •  Honours B.Sc., B.Sc., M.A. 	 Ontario L4V 
IY9 

905.612.8951 
905.612.1532 

By Fax: 416-863-1515 	 Dated: August 13, 2010 

Aird & Berlis LLP 
Barristers & Solicitors 
181 Bay Street 
Suite 1500 
Toronto, Ontario 
M5J 2T9 

Attn: 1) Robb English, Barrister 

Dear Ms. English 

Re: Mander Trucklines et. al, v. Dhaliwai et. al 
Court File No.: CV-08-4796-SR 

This will advise that my client is willing to make an offer to $ 22,000 in respect of the two 
trailers. This offer is being made without prejudice and is contingent upon proper 
conveyancing and release documents being executed and my client receiving title to the 
trailers free of all liens, encumbrances, security interests and chattel mortgages. 

Yours vezy truly 

K S. Garewal 



AIRD & BERLIS LLP  

Barristers and Solicitors 

D. Robb English 
Direct: 416.865.4748 

E-mail: renglish@airdberiis.com  

August 16, 2010 

VIA FACSIMILE (905)362-9353 

Karan Singh Garewal 
6855 Airport Road, Suite 304 
Mississauga, ON L4V 1E7 

Dear Sir: 

Re: 	Receivership of Financial Transport Inc. et al. 
Court File No. CV-10-8556-OOCL 
Your Client: Mander Trucklines Inc. ("Mander" 

I acknowledge receipt of your letters, both dated August 13, 2010. 

The offer of $22,000 is not acceptable to the Receiver. 

We confirm in your earlier letter of August 13 1h  you advised that the trailer is now available 
for pick, and the Receiver will proceed to pick up the trailer bearing VIN No. 922360. 

Yours very truly, 

Al RD & BERLIS LLP 

D. Robb English 
DRE/ph 

cc 	Brenda Wong 
cc 	Bob Bougie 

7065996.1 

Brookfield Place, 18.1 Bay Street, Suite 1800, Box. 754 , Toronto, ON 415J1219 R Canada 
T 416.863.1500• :[ 416,863.1515 

www.ai ; C:-i- r .is.rotn 



Wong, Brenda (CA - Toronto) 

From: 	 Wong, Brenda (CA - Toronto) 
Sent: 	 Monday, August 16, 2010 9:48 AM 
TO: 	 'Harjeet Mander' 
Subject: 	 RE: Mander Trucklines - Repossession of trailer 

We have asked Big Dog Solutions Limited to pick up the trailer. They should be contacting you. 

From: Harjeet Mander  _rrnaiIto:harjeet.mander(-0hotmail.coml  
Sent: Friday, August 13, 2010 2:09 PM 
To: Wong, Brenda (CA - Toronto) 
Subject: Mander Trucklines - Repossession of trailer 

To Deloitte 
Attn; Brenda wong 

Please be advised that you can pick up the trailer sought by you. 
The. addressof Mander Trucklines: 

237 Queen Mary Drive 
Brampton, Ontario 
L7A 3L3 

Tel: 905-598-2437 

You can contact me to pick up the trailer. 

Harjit 

1 





















 FTI  FKI  GTIB 

 GTIB

Trust  618 210 JTL Unallocated Total

Receipts

Cash -$           -$        18,277$  28,542$     -$         -$         -$      -$            46,819$     

Funding - Receiver's certificate (1) -             -          -          -             -           -           -        250,000      250,000     

A/R collections 221,580     110,286   875         -             -           -           4,783    -              337,524     

Sale of parts inventory & other assets (net) -             43,163     750         -             -           -           -        -              43,913       

Sale of vehicles 866,710     -          57,000    -             -           -           -        -              923,710     

GST/HST/PST collected 26,521       2,158       2,888      -             -           -           -        -              31,567       

Other 475            4,268       120         34              706          -           5           -              5,607         

Total receipts 1,115,286   159,874   79,909    28,576.00   706          -           4,788    250,000      1,639,139   

Disbursements

Administrative, taking possession and other 2,133         335          2,031      -             133          133          133       -              4,897         

Appraisal fees -             -          -          -             15,442      -           -        -              15,442       

Bankruptcy administration costs 1,816         1,816       -          -             -           -           -        -              3,632         

Commissions on sale of vehicles 58,666       -          685         -             -           -           -        -              59,351       

Consulting fees & commissions 1,986         5,327       -          -             -           -           152       -              7,465         

Insurance 26,410       -          -          -             1,050        -           -        -              27,460       

Legal fees -             -          -          -             -           -           -        170,202      170,202     

Lease portfolio - buyout of leases 13,022       -          -          -             -           -           -        -              13,022       

Lease portfolio - VIN & lien searches & registrations 4,013         1,855       -          -             -           -           -        -              5,868         

Lease portfolio - Repossession costs 31,845       -          -          -             -           -           -        -              31,845       

Lease portfolio - claims under RSLA 2,410         -          -          -             -           -           -        -              2,410         

Payroll (Receiver's) 1,252         11,086     2,048      -             -           -           -        -              14,386       

Property taxes -             -          -          -             15,885      -           -        -              15,885       

PST remittances 1,623         1,623         

Receiver's fees -             -          -          -             -           -           -        710,644      710,644     

Return of trust funds 10,299       10,299       

Rent 5,571         40,977     1,639      -             -           -           -        -              48,187       

Occupancy costs - other -             2,418       -          -             -           -           -        -              2,418         

Transfer to receivership general account (2) 18,277       18,277       

Utilities -             1,978       279         -             -           -           -        -              2,257         

GST, HST and PST paid (3) 65,516       2,677       231         -             1,647        (997)         (989)      -              68,084       

Total disbursements 216,263     68,469     6,913      28,576       34,156      (864)         (705)      880,845      1,233,652   

Excess of Cash Receipts over Disbursements 899,024$    91,406$   72,996$  -$           (33,450)$  864$        5,492$  (630,845)$   405,487$    

Note:

(2) Pursuant to the July 27 Order, comingled funds in the GTIB Trust account were transferred to the general estate account.

(3) The credit balance for 210 and JTL reflects a HST credit received from the Ministry of Revenue.

DELOITTE & TOUCHE INC., COURT-APPOINTED RECEIVER OF

FINANCIAL TRANSPORT INC., FREIGHTLINER OF KINGSTON INC., 

GLOBAL TRANSPORT INSURANCE BROKERS INC., 

6181732 CANADA INC., 2105810 ONTARIO INC., AND JAIN TRUCK LEASE LTD.

INTERIM STATEMENT OF RECEIPTS & DISBURSEMENTS FOR THE PERIOD FEBRUARY 4, 2010 TO NOVEMBER 30, 2010

(1)  Receiver's certificate issued on February 12, 2010 for funding of $250,000 provided by Bank of Montreal.
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