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Court File No.  CV-15-10828-00CL 

 

ONTARIO 

SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

 

IN THE MATTER OF Section 101 of the Courts of Justice Act, R.S.O. 1990 c.C-43, 

as amended and Section 47(1) of the Bankruptcy and Insolvency Act (Canada) 

HSBC BANK CANADA 

Applicant 

– and – 

FREIGHTCAN GLOBAL INC. 

Respondent 

 

 

NOTICE OF MOTION 

(returnable on February 11, 2016) 

Deloitte Restructuring Inc. (“Deloitte”) in its capacity as Court-appointed receiver of 

Freightcan Global Inc. (“Freightcan”) in this proceeding (the “Receiver”) will make a motion to a 

Judge of the Commercial List on a date and time to be determined at a scheduling hearing on 

Thursday, February 11, 2016 at 9:30am, or as soon after that time as the motion may be heard, at 

330 University Avenue, Toronto, Ontario, M5G 1R7. 

PROPOSED METHOD OF HEARING: The motion is to be heard orally. 
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THE MOTION IS FOR AN ORDER 

1. declaring that Padmini Prasad is in breach of sections 3 and 4 of the order appointing 

Deloitte as Receiver of all of the assets, undertakings and properties of Freightcan (the 

“Appointment Order”);  

2. declaring that 2335898 Ontario Inc. (the “Landlord”), Transport Operators Corp. 

(“Transport Operators”) and Liquid Capital Exchange Corp. (“Liquid Capital”) are in 

breach of sections 3 and 10 of the Appointment Order; 

3. declaring that the transfers of the Receivership Property (defined below) had the effect of 

providing an unfair advantage and preference over the other creditors of Freightcan to the 

Landlord, Transport Operators and Liquid Capital, and are therefore null and void; 

4. requiring the Landlord to return the amount of CAD $24,950.00 to the Receiver; 

5. requiring Transport Operators to return the amount of USD $34,730.00 to the Receiver; 

6. requiring Liquid Capital to return the amount of USD $23,700.00 to the Receiver; 

7. further, or in the alternative, requiring Padmini Prasad to return the amounts of CAD 

$24,950.00 and USD $58,430.00 to the Receiver; 

8. awarding costs of this motion to the Receiver; and  

9. for such further and other relief as counsel may advise and this Honourable Court may 

permit. 
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THE GROUNDS FOR THE MOTION ARE  

The Parties 

1. Freightcan is a federally incorporated company pursuant to the Canada Business 

Corporations Act with its registered head office at 1515 Britannia Road East, Mississauga, 

Ontario. It is engaged in the global logistics and freight-forwarding industry. 

2. Freightcan’s office on Spectrum Way is leased from the Landlord, an entity related to 

Freightcan. 

3. Padmini Prasad is the President and sole director of Freightcan. Devi Prasad Sitaram, who 

is married to Ms. Prasad, is a shareholder and authorized signing officer of Freightcan. 

4. Ms. Prasad is also the President and director of the Landlord. Devi Prasad Sitaram is the 

Secretary and director of the Landlord. 

5. Transport Operators is a trucking and storage company located in Brampton, Ontario. 

Balkaran Dhillon is a director of Transport Operators. 

6. Liquid Capital is an organization that provides short term financing to small businesses. 

Balkaran Dhillon is a director and secretary of Liquid Capital Group Corp., a company 

associated with Liquid Capital. Liquid Capital operates as a franchise organization. 

Balkaran Dhillon is listed on the website as the local Liquid Capital principal for 

Brampton, Ontario. 

Background 

7. Freightcan is indebted to HSBC Bank Canada (the “Bank”) under certain credit facilities 

made available by the Bank pursuant to a credit facility letter dated September 7, 2011, as 

amended from time to time. The Bank was Freightcan’s operating lender. 



-4- 

8. On or about July 14, 2014, the Bank entered into a forbearance agreement with Freightcan 

(the “2014 Forbearance Agreement”). Pursuant to paragraph 24 of the 2014 Forbearance 

Agreement, Freightcan agreed that all it would deposit all revenues, collections of accounts 

receivables and any other income generated by Freightcan into Freightcan’s accounts with 

the Bank only, with the exception of amounts deposited into Freightcan’s accounts with the 

HAB Bank which were to be wired to Freightcan’s accounts with the Bank on a daily basis. 

The 2014 Forbearance Agreement was extended from time to time. 

9. On or about January 9, 2015, the Bank commenced proceedings to have a receiver 

appointed over the assets, undertakings and properties of Freightcan (the “Receivership 

Application”). 

10. On or about February 17, 2015, the Bank adjourned the Receivership Application and 

entered into a further forbearance agreement with Freightcan, dated February 17, 2015 (the 

“2015 Forbearance Agreement”). The 2015 Forbearance Agreement specifically 

incorporated the terms of the 2014 Forbearance agreement, including paragraph 24 thereof. 

11. As a term of the 2015 Forbearance Agreement, Freightcan executed an irrevocable consent 

to the appointment of the Receiver on terms substantially as provided in the draft order 

attached to the consent as Appendix “A” (the “Draft Order”). 

12. Freightcan failed to satisfy the terms of the 2015 Forbearance Agreement by the 

forbearance deadline of April 30, 2015.  

13. At Freightcan’s request, the Bank entered into subsequent extension agreements of the 

forbearance period by agreements dated May 12, 2015, June 11, 2015 and July 23, 2015 

(together with the 2014 Forbearance Agreement and the 2015 Forbearance Agreement, the 
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“Forbearance Agreements”). In each instance, Freightcan failed to satisfy the terms of 

forbearance.  

The Appointment Order 

14. As a result of Freightcan’s failure to meet the terms of forbearance, on August 4, 2015, 

Justice Penny granted the Appointment Order on terms substantially as provided in the 

Draft Order. 

15. On August 6, 2015, Freightcan requested, and the Bank and Deloitte consented to, a stay of 

the Appointment Order in light of representations made by counsel for Freightcan that 

Freightcan was negotiating a refinancing with an alternate lender.  

16. On August 6, 2015, Justice Penny granted a stay of the Appointment Order to permit 

discussions to continue and for a potential refinancing to be realized.  

17. Freightcan failed to obtain a refinancing in the time permitted and discussions terminated. 

18. On August 17, 2015, at 11:59 p.m., the Appointment Order became effective (the 

“Effective Date”). 

The TD Bank Accounts 

19. On or about July 7, 2015 (after commencement of the within receivership proceedings), 

Ms. Prasad opened TD Account Number 5291479 and TD Account Number 7308449 

(together the “TD Accounts”) for use by Freightcan. 

20. On August 18, 2015, following the Effective Date of its appointment, the Receiver asked 

Ms. Prasad to provide details of all bank accounts used by Freightcan.  

21. Ms. Prasad failed to advise the Receiver of the existence of the TD Accounts. This failure 

was a breach of the Forbearance Agreements, pursuant to which the receivership 
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application had been adjourned for approximately eight months, and a breach of Ms. 

Prasad’s obligations under sections 3 and 4 of the Appointment Order. 

22. The Receiver discovered the TD Accounts on August 21, 2015. That afternoon, it 

contacted TD and sent a receivership notification letter directing it to freeze all accounts, 

investments and other assets of Freightcan.  

23. Unauthorized transfers of funds were made out of the TD Accounts between August 18
th

, 

2015, and August 24, 2015.  

24. Had Ms. Prasad disclosed the existence of and provided details for the TD Accounts to the 

Receiver on August 18, 2015, as required pursuant to the Appointment Order, the Receiver 

would have been in a position to contact TD on that date and direct it to freeze all accounts, 

investments and other assets of the Company effective immediately.  

The Unauthorized Transfers 

25. Notwithstanding the representations made in the Forbearance Agreements, which provided 

the basis upon which the receivership was adjourned for approximately eight months, and 

the Appointment Order, Ms. Prasad continued to maintain and utilize the undisclosed TD 

Accounts in the name of Freightcan, with knowledge that cheques had been issued from 

these accounts.  

26. The Landlord, Transport Operators and Liquid Capital received funds in the aggregate 

amounts of CAD $24,950.00 and USD $58,430.00. The Receiver was neither made aware 

of, nor authorized, these transfers. 

27. These unauthorized transfers represent funds that form part of the property of the 

Receivership (the “Receivership Property”). The Landlord, Transport Operators and 
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Liquid Capital transferred this Receivership Property after they had received notice of the 

receivership.  

28. The transfer of Receivership Property constituted an exercise of a right or remedy on the 

part of the Landlord, Transport Operators and Liquid Capital against or affecting the 

Receivership Property, the Receiver, and/or Freightcan. 

29. The transfer of Receivership Property had the effect of the Landlord, Transport Operators 

and Liquid Capital receiving an unfair advantage and preference over the other creditors of 

Freightcan.  

30. Ms. Prasad intentionally withheld disclosing the TD Accounts to the Receiver, which 

allowed the Landlord, Transport Operators and Liquid Capital to preferentially receive 

Receivership Property contrary to the terms of the Appointment Order.  

General 

31. The Special Report of the Receiver, dated January 20, 2016 (the “Special Report”). 

32. Paragraphs 2, 3, 4, 5, 10 and 27 of the Appointment Order. 

33. Section 95 of the Bankruptcy and Insolvency Act. 

34. Section 4 of the Assignments and Preferences Act. 

35. Rules 1.04, 1.05, 2.01, 2.03, 3.02, and 37 of the Rules of Civil Procedure.  

36. Such further and other grounds as counsel may advise. 

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the motion  

1. the Special Report; and 
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2. such further and other evidence as counsel may advise and this Honourable Court may 

permit. 
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AND TO: DEPARTMENT OF JUSTICE 

Ontario Regional Office 

The Exchange Tower, Box 36 

130 King Street West 

Suite 3400 

Toronto, ON  M5X 1K6 

 

Diane Winters 

Tel: (416) 973-3172 

Fax: (416) 973-0810 

Email: diane.winters@justice.gc.ca  

 

Lawyers for the Canada Revenue Agency  

 

AND TO: HER MAJESTY THE QUEEN IN RIGHT OF THE PROVINCE OF 

ONTARIO AS REPRESENTED BY THE MINISTER OF FINANCE 

Legal Services Branch 

33 King Street West, 6
th

 Floor 

Oshawa, ON  L1H 8H5 

 

Kevin O’Hara  
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Fax: (905) 436-4510 

Email: kevin.ohara@ontario.ca  
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AND TO: 2335898 ONTARIO INC.  

5155 Spectrum Way 

Suite #15 

Mississauga, ON  L4W 5A1  

Email: 2335898ontinc@gmail.com/miniprasy30@gmail.com   

AND TO: LIQUID CAPITAL EXCHANGE CORP.  

5734 Yonge Street  

Suite #400 

Toronto, ON  M2M 4E7 

Sol Roter  
Email:  sroter@liquidcapitalcorp.com 

AND TO: PADMINI PRASAD  

9 Pebble Creek Drive  

Brampton, ON  L6P 2T8 

Email: miniprasy30@gmail.com 

AND TO: TRANSPORT OPERATORS CORP.  

350 Rutherford Road South  

Plaza II  

Suite #310 

Brampton, ON  L6W 3M2 

Balkaran Dhillon  
Email: accounts@cpccanada.com/bdhillon@liquidcapitalcorp.com/   

 bsdhillon@rogers.com 
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COURIER SERVICE LIST  

(AS AT FEBRUARY 2, 2016) 

 

TO: 2335898 ONTARIO INC.  

5155 Spectrum Way 

Suite #15 

Mississauga, ON  L4W 5A1  

AND TO: LIQUID CAPITAL EXCHANGE CORP.  

5734 Yonge Street  

Suite #400 

Toronto, ON  M2M 4E7 

Attention:  Sol Roter  

AND TO: PADMINI PRASAD  

9 Pebble Creek Drive  

Brampton, ON  L6P 2T8  

AND TO: TRANSPORT OPERATORS CORP.  

350 Rutherford Road South  

Plaza II  

Suite #310 

Brampton, ON  L6W 3M2 

Attention: Balkaran Dhillon  

AND TO: FREIGHTCAN GLOBAL INC. 

1515 Britannia Road East, Suite 15 

Mississauga, ON  L4W 4K1  

Attention: Padmini Prasad  
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Request ID: 018029959 Province of Ontario Date Report Produced: 2015/08/26
Transaction ID: 58669739 Ministry of Government Services Time Report Produced: 08:42:53
Category ID: UN/E Page: 1

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name Incorporation Date

2335898 2335898 ONTARIO INC. 2012/07/18

Jurisdiction

ONTARIO

Corporation Type Corporation Status Former Jurisdiction

ONTARIO BUSINESS CORP. ACTIVE NOT APPLICABLE

Registered Office Address Date Amalgamated Amalgamation Ind.

NOT APPLICABLE NOT APPLICABLE
5155 SPECTRUM WAY

New Amal. Number Notice Date
Suite # 15
MISSISSAUGA NOT APPLICABLE NOT APPLICABLE
ONTARIO
CANADA   L4W 5A1 Letter Date

Mailing Address NOT APPLICABLE

Revival Date Continuation Date
5155 SPECTRUM WAY

NOT APPLICABLE NOT APPLICABLE
Suite # 15
MISSISSAUGA Transferred Out Date Cancel/Inactive Date
ONTARIO
CANADA   L4W 5A1 NOT APPLICABLE NOT APPLICABLE

EP Licence Eff.Date EP Licence Term.Date

NOT APPLICABLE NOT APPLICABLE

Number of Directors Date Commenced Date Ceased
Minimum         Maximum in Ontario in Ontario

00001 00010 NOT APPLICABLE NOT APPLICABLE
Activity Classification 

NOT AVAILABLE



Request ID: 018029959 Province of Ontario Date Report Produced: 2015/08/26
Transaction ID: 58669739 Ministry of Government Services Time Report Produced: 08:42:53
Category ID: UN/E Page: 2

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2335898 2335898 ONTARIO INC.

Corporate Name History Effective Date

2335898 ONTARIO INC. 2012/07/18

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:
Name (Individual / Corporation) Address

PADMINI
9 PEBBLE CREEK DRIVE

PRASAD

BRAMPTON
ONTARIO
CANADA   L6P 2T8

Date Began First Director

2012/07/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018029959 Province of Ontario Date Report Produced: 2015/08/26
Transaction ID: 58669739 Ministry of Government Services Time Report Produced: 08:42:53
Category ID: UN/E Page: 3

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2335898 2335898 ONTARIO INC.

Administrator:
Name (Individual / Corporation) Address

PADMINI
9 PEBBLE CREEK DRIVE

PRASAD

BRAMPTON
ONTARIO
CANADA   L6P 2T8

Date Began First Director

2012/07/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER PRESIDENT Y

Administrator:
Name (Individual / Corporation) Address

DEVI
9 PEBBLE CREEK DRIVE

PRASAD

BRAMPTON
ONTARIO
CANADA   L6P 2T8

Date Began First Director

2012/07/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018029959 Province of Ontario Date Report Produced: 2015/08/26
Transaction ID: 58669739 Ministry of Government Services Time Report Produced: 08:42:53
Category ID: UN/E Page: 4

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2335898 2335898 ONTARIO INC.

Administrator:
Name (Individual / Corporation) Address

DEVI PRASAD 
9 PEBBLE CREEK DRIVE

SITARAM

BRAMPTON
ONTARIO
CANADA   L6P 2T8

Date Began First Director

2012/07/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

DEVI PRASAD 
9 PEBBLE CREEK DRIVE

SITARAM

BRAMPTON
ONTARIO
CANADA   L6P 2T8

Date Began First Director

2012/07/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER SECRETARY Y



Request ID: 018029959 Province of Ontario Date Report Produced: 2015/08/26
Transaction ID: 58669739 Ministry of Government Services Time Report Produced: 08:42:53
Category ID: UN/E Page: 5

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2335898 2335898 ONTARIO INC.

Last Document Recorded
Act/Code  Description Form Date

CIA ANNUAL RETURN 2014 1C 2015/07/04 (ELECTRONIC FILING)

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING.  ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.
ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



  

EXHIBIT “C” 

  



Request ID: 018160876 Province of Ontario Date Report Produced: 2015/09/29
Transaction ID: 59009087 Ministry of Government Services Time Report Produced: 10:21:14
Category ID: UN/E Page: 1

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name Incorporation Date

2365020 TRANSPORT OPERATORS CORPORATION 2013/03/13

Jurisdiction

ONTARIO

Corporation Type Corporation Status Former Jurisdiction

ONTARIO BUSINESS CORP. ACTIVE NOT APPLICABLE

Registered Office Address Date Amalgamated Amalgamation Ind.

NOT APPLICABLE NOT APPLICABLE
350 RUTHERFORD RD S
PLAZA II New Amal. Number Notice Date
Suite # 310
BRAMPTON NOT APPLICABLE NOT APPLICABLE
ONTARIO
CANADA   L6W 3M2 Letter Date

Mailing Address NOT APPLICABLE

NOT AVAILABLE Revival Date Continuation Date

NOT APPLICABLE NOT APPLICABLE

Transferred Out Date Cancel/Inactive Date

NOT APPLICABLE NOT APPLICABLE

EP Licence Eff.Date EP Licence Term.Date

NOT APPLICABLE NOT APPLICABLE

Number of Directors Date Commenced Date Ceased
Minimum         Maximum in Ontario in Ontario

00001 00010 NOT APPLICABLE NOT APPLICABLE
Activity Classification 

NOT AVAILABLE



Request ID: 018160876 Province of Ontario Date Report Produced: 2015/09/29
Transaction ID: 59009087 Ministry of Government Services Time Report Produced: 10:21:14
Category ID: UN/E Page: 2

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2365020 TRANSPORT OPERATORS CORPORATION

Corporate Name History Effective Date

TRANSPORT OPERATORS CORPORATION 2013/03/13

Current Business Name(s) Exist: YES

Expired Business Name(s) Exist: NO

Administrator:
Name (Individual / Corporation) Address

BALKARAN
350 RUTHERFORD RD S

DHILLON PLAZA II
Suite # 310
BRAMPTON
ONTARIO
CANADA   L6W 3M2

Date Began First Director

2013/03/13 YES

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018160876 Province of Ontario Date Report Produced: 2015/09/29
Transaction ID: 59009087 Ministry of Government Services Time Report Produced: 10:21:14
Category ID: UN/E Page: 3

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2365020 TRANSPORT OPERATORS CORPORATION

Last Document Recorded
Act/Code  Description Form Date

BCA ARTICLES OF INCORPORATION 1 2013/03/13 (ELECTRONIC FILING)

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING.  ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.
ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



  

EXHIBIT “D” 

  











  

EXHIBIT “E” 

  



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 1

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name Incorporation Date

1369457 LIQUID CAPITAL EXCHANGE CORP. 1999/08/13

Jurisdiction

ONTARIO

Corporation Type Corporation Status Former Jurisdiction

ONTARIO BUSINESS CORP. ACTIVE NOT APPLICABLE

Registered Office Address Date Amalgamated Amalgamation Ind.

NOT APPLICABLE NOT APPLICABLE
5734 YONGE STREET

New Amal. Number Notice Date
Suite # 400
TORONTO NOT APPLICABLE NOT APPLICABLE
ONTARIO
CANADA   M2M 4E7 Letter Date

Mailing Address NOT APPLICABLE

Revival Date Continuation Date
5734 YONGE STREET

NOT APPLICABLE NOT APPLICABLE
Suite # SUITE 400
TORONTO Transferred Out Date Cancel/Inactive Date
ONTARIO
CANADA   M2N 4E7 NOT APPLICABLE NOT APPLICABLE

EP Licence Eff.Date EP Licence Term.Date

NOT APPLICABLE NOT APPLICABLE

Number of Directors Date Commenced Date Ceased
Minimum         Maximum in Ontario in Ontario

00001 00010 NOT APPLICABLE NOT APPLICABLE
Activity Classification 

NOT AVAILABLE



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 2

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1369457 LIQUID CAPITAL EXCHANGE CORP.

Corporate Name History Effective Date

LIQUID CAPITAL EXCHANGE CORP. 1999/12/23

LIQUID EXCHANGE CORP. 1999/08/13

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:
Name (Individual / Corporation) Address

BRIAN
354 FERN AVENUE

BIRNBAUM

RICHMOND HILL
ONTARIO
CANADA   L4C 8P5

Date Began First Director

2001/11/22 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 3

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1369457 LIQUID CAPITAL EXCHANGE CORP.

Administrator:
Name (Individual / Corporation) Address

BRIAN
354 FERN AVENUE

BIRNBAUM

RICHMOND HILL
ONTARIO
CANADA   L4C 8P5

Date Began First Director

2001/11/22 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER VICE-PRESIDENT Y

Administrator:
Name (Individual / Corporation) Address

BARNETT
99 JOHN STREET

GORDON

THORNHILL
ONTARIO
CANADA   L3T 1Y3

Date Began First Director

1999/08/13 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 4

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1369457 LIQUID CAPITAL EXCHANGE CORP.

Administrator:
Name (Individual / Corporation) Address

BARNETT
99 JOHN STREET

GORDON

THORNHILL
ONTARIO
CANADA   L3T 1Y3

Date Began First Director

1999/08/13 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER SECRETARY Y

Administrator:
Name (Individual / Corporation) Address

BARNETT
99 JOHN STREET

GORDON

THORNHILL
ONTARIO
CANADA   L3T 1Y3

Date Began First Director

1999/08/13 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER TREASURER Y



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 5

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1369457 LIQUID CAPITAL EXCHANGE CORP.

Administrator:
Name (Individual / Corporation) Address

SOL
98 ROCKFORD ROAD

ROTER

NORTH YORK
ONTARIO
CANADA   M2R 3A7

Date Began First Director

1999/08/13 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

SOL
98 ROCKFORD ROAD

ROTER

NORTH YORK
ONTARIO
CANADA   M2R 3A7

Date Began First Director

1999/08/13 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER PRESIDENT Y



Request ID: 018432649 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737160 Ministry of Government Services Time Report Produced: 16:33:50
Category ID: UN/E Page: 6

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1369457 LIQUID CAPITAL EXCHANGE CORP.

Last Document Recorded
Act/Code  Description Form Date

CIA ANNUAL RETURN 2014 1C 2015/06/20 (ELECTRONIC FILING)

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING.  ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.
ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



  

EXHIBIT “F” 

  



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 1

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name Incorporation Date

2278373 LIQUID CAPITAL GROUP CORP. 2011/03/18

Jurisdiction

ONTARIO

Corporation Type Corporation Status Former Jurisdiction

ONTARIO BUSINESS CORP. ACTIVE NOT APPLICABLE

Registered Office Address Date Amalgamated Amalgamation Ind.

NOT APPLICABLE NOT APPLICABLE
270 ORENDA RD

New Amal. Number Notice Date
Suite # 200
BRAMPTON NOT APPLICABLE NOT APPLICABLE
ONTARIO
CANADA   L6T 4X6 Letter Date

Mailing Address NOT APPLICABLE

Revival Date Continuation Date
270 ORENDA RD

NOT APPLICABLE NOT APPLICABLE
Suite # 200
BRAMPTON Transferred Out Date Cancel/Inactive Date
ONTARIO
CANADA   L6T 4X6 NOT APPLICABLE NOT APPLICABLE

EP Licence Eff.Date EP Licence Term.Date

NOT APPLICABLE NOT APPLICABLE

Number of Directors Date Commenced Date Ceased
Minimum         Maximum in Ontario in Ontario

00001 00010 NOT APPLICABLE NOT APPLICABLE
Activity Classification 

NOT AVAILABLE



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 2

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2278373 LIQUID CAPITAL GROUP CORP.

Corporate Name History Effective Date

LIQUID CAPITAL GROUP CORP. 2011/03/18

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:
Name (Individual / Corporation) Address

RUPENDER
12825 INNIS LAKE ROAD

DHILLON

CALEDON
ONTARIO
CANADA   L7C 2Z5

Date Began First Director

2011/03/18 YES

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 3

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2278373 LIQUID CAPITAL GROUP CORP.

Administrator:
Name (Individual / Corporation) Address

BALKARAN
SINGH 12825 INNIS LAKE ROAD
DHILLON

CALEDON
ONTARIO
CANADA   L7C 2Z5

Date Began First Director

2011/03/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

BALKARAN
SINGH 12825 INNIS LAKE ROAD
DHILLON

CALEDON
ONTARIO
CANADA   L7C 2Z5

Date Began First Director

2011/03/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER SECRETARY Y



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 4

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2278373 LIQUID CAPITAL GROUP CORP.

Administrator:
Name (Individual / Corporation) Address

BALKARAN
S 12825 INNISLAKE RD
DHILLON

CALEDON
ONTARIO
CANADA   L7C 2Z5

Date Began First Director

2011/03/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

SUKHDEV
4 BIMMER PLACE

PANDHER

BRAMPTON
ONTARIO
CANADA   L7A 1J4

Date Began First Director

2011/03/18 YES

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 5

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2278373 LIQUID CAPITAL GROUP CORP.

Administrator:
Name (Individual / Corporation) Address

SUKHDEV
SINGH 4 BIMMER PLACE
PANDHER

BRAMPTON
ONTARIO
CANADA   L7A 1J4

Date Began First Director

2011/03/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

SUKHDEV
SINGH 4 BIMMER PLACE
PANDHER

BRAMPTON
ONTARIO
CANADA   L7A 1J4

Date Began First Director

2011/03/18 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER PRESIDENT Y



Request ID: 018432647 Province of Ontario Date Report Produced: 2015/12/14
Transaction ID: 59737154 Ministry of Government Services Time Report Produced: 16:33:31
Category ID: UN/E Page: 6

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

2278373 LIQUID CAPITAL GROUP CORP.

Last Document Recorded
Act/Code  Description Form Date

CIA ANNUAL RETURN 2015 1C 2015/10/03 (ELECTRONIC FILING)

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING.  ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.
ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this report in electronic form is authorized by the Ministry of Government Services.



  

EXHIBIT “G” 

  



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 1

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name Incorporation Date

1793276 LIQUID CAPITAL TRADE FINANCE INC. 2009/03/20

Jurisdiction

ONTARIO

Corporation Type Corporation Status Former Jurisdiction

ONTARIO BUSINESS CORP. ACTIVE NOT APPLICABLE

Registered Office Address Date Amalgamated Amalgamation Ind.

NOT APPLICABLE NOT APPLICABLE
5734 YONGE STREET

New Amal. Number Notice Date
Suite # 400
TORONTO NOT APPLICABLE NOT APPLICABLE
ONTARIO
CANADA   M2M 4E7 Letter Date

Mailing Address NOT APPLICABLE

Revival Date Continuation Date
5734 YONGE STREET

NOT APPLICABLE NOT APPLICABLE
Suite # 400
TORONTO Transferred Out Date Cancel/Inactive Date
ONTARIO
CANADA   M2M 4E7 NOT APPLICABLE NOT APPLICABLE

EP Licence Eff.Date EP Licence Term.Date

NOT APPLICABLE NOT APPLICABLE

Number of Directors Date Commenced Date Ceased
Minimum         Maximum in Ontario in Ontario

00001 00010 NOT APPLICABLE NOT APPLICABLE
Activity Classification 

NOT AVAILABLE



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 2

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Corporate Name History Effective Date

LIQUID CAPITAL TRADE FINANCE INC. 2009/03/20

Current Business Name(s) Exist: NO

Expired Business Name(s) Exist: NO

Administrator:
Name (Individual / Corporation) Address

BRIAN 
354 FERN AVE

BIRNBAUM 

RICHMOND HILL
ONTARIO
CANADA   L4C 8P5

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 3

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Administrator:
Name (Individual / Corporation) Address

BRIAN 
354 FERN AVE

BIRNBAUM 

RICHMOND HILL
ONTARIO
CANADA   L4C 8P5

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER VICE-PRESIDENT Y

Administrator:
Name (Individual / Corporation) Address

BARNETT 
99 JOHN STREET

GORDON 

RICHMOND HILL
ONTARIO
CANADA   L3T 1Y7

Date Began First Director

2009/03/20 YES

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 4

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Administrator:
Name (Individual / Corporation) Address

BARNETT 
99 JOHN STREET

GORDON 

THORNHILL
ONTARIO
CANADA   L3T 1Y7

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

BARNETT 
99 JOHN STREET

GORDON 

THORNHILL
ONTARIO
CANADA   L3T 1Y7

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER SECRETARY Y



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 5

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Administrator:
Name (Individual / Corporation) Address

SOL 
98 ROCKFORD ROAD

ROTER 

TORONTO
ONTARIO
CANADA   M2R 3A7

Date Began First Director

2009/03/20 YES

Designation Officer Type Resident Canadian

DIRECTOR Y

Administrator:
Name (Individual / Corporation) Address

SOL 
98 ROCKFORD ROAD

ROTER 

TORONTO
ONTARIO
CANADA   M2R 1A7

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

DIRECTOR Y



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 6

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Administrator:
Name (Individual / Corporation) Address

SOL 
98 ROCKFORD ROAD

ROTER 

TORONTO
ONTARIO
CANADA   M2R 1A7

Date Began First Director

2009/03/21 NOT APPLICABLE

Designation Officer Type Resident Canadian

OFFICER PRESIDENT Y



Request ID:  018511551 Province of Ontario Date Report Produced: 2016/01/12
Transaction ID:  59951430 Ministry of Government Services Time Report Produced: 15:56:26
Category ID:  (C)CC/E  Page: 7

Certified a true copy of the data as recorded on the Ontario Business
Information System.

Director
Ministry of Government Services
Toronto, Ontario

CORPORATION PROFILE REPORT 
Ontario Corp Number Corporation Name

1793276 LIQUID CAPITAL TRADE FINANCE INC.

Last Document Recorded
Act/Code  Description Form Date

CIA INITIAL RETURN 1 2009/08/20 

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING.  ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON MICROFICHE.

The issuance of this certified report in electronic form is authorized by the Ministry of Government Services.



  

EXHIBIT “H” 

  





2

Liquid Capital Corp. 
   
(416)230-7665  Mobile 
(416)342-8185  Direct Dial 
(416)222-5599 x 8185  Office 
(416)222-0166  Fax 
 
5734 Yonge Street 
Suite #400 
Toronto, Ontario 
M2M 4E7 
 
sroter@liquidcapitalcorp.com 

 
 
    

 
---------- Forwarded message ---------- 
From: <lexmarkx654@liquidcapitalcorp.com> 
Date: 2015-01-07 10:43 GMT-05:00 
Subject: From Liquid Capital 
To: sroter@liquidcapitalcorp.com, lexmarkx654@liquidcapitalcorp.com 

 



Liquid Capital Purchase Finance Program
What do businesses do when PO financing, and other forms of traditional lending are unavailable to them? 

Liquid Capital’s Purchase Finance Program (PFP) offers a flexible, fast and simple way to fund purchases needed 

for a growing business. Purchases can be for goods for resale, inventory or consumption while suppliers can be 

domestic or international.  

PFP’s solution is simple. No rigid conditions and hidden costs of PO Financing, no onerous lending conditions or 
covenants, and no disturbance of existing bank or other lender security. 

PFP only requires the business to be in good financial health and credit insurable. 

Isn’t it about time for a solution like Liquid Capital’s Purchase Finance Program? 

 

 

How it Works:

1. Liquid Capital takes application.

2. Liquid Capital conducts due diligence, 

 underwrites credit and requests a credit 

 limit. 

3. Credit insurance endorsement is received. 

4. Agreement and documents are finalized: 

 including the invoice for client. 

5. Client takes delivery and PFP invoice issued. 

6. Transaction is finalized upon client payment 

 of PFP invoice to Liquid Capital. 

7. Payment terms are typically up to 60 days,

 extended terms can be negotiated

PFP ADVANTAGE:

• Easy, fast turnaround

• No complicated letters of credit 

• Not disruptive to existing lender security 

• Strengthens financial health of client 

• No conditions placed on purchase goods

• Raw materials, parts, equipments- OK

• No complicated delivery or storage 

 covenants 

• Helps clients take advantage of supplier 

 discount, limited time offers and bulk 

 purchasing opportunities   

After five years spent working with Liquid Capital, we 

have higher volumes. It has enabled us to use other 

couriers, hire more people and vehicles. Liquid Capital 

not only saved us money, it MADE us money 

- Kessler Overnight Expedite

FOR MORE INFORMATION CONTACT
info@liquidcapitalcorp.com
416) 222-5599
www.liquidcapitalcorp.com



FOR MORE INFORMATION CONTACT
P. 416.222.5599

info@liquidcapitalcorp.com  |   www.liquidcapitalcorp.com

Liquid Capital Supply Chain Payment Program
Managing a myriad of supplier accounts can be a costly and time consuming endeavor. Liquid Capital’s Supply

Chain Payment Program (SCPay) helps companies streamline supply chain account management and payment 

in one simple standardized step to let you focus on what really matters: growing your business. 

Supply Chain Payment Program allows a company to standardize accounts payable terms, reduce internal 

administrative efforts and accounting costs while providing early payment options on approved supplier invoices. 

All this can be accomplished without affecting your relationship with your bank. Existing credit lines can stay in 

place and various bank partnering options are available depending on your circumstances. 

The system used by Liquid Capital’s Supply Chain Payment Program is automated, reliable and fully compliant which 

makes auditing and accounting efforts a breeze. Imagine: full control over supplier accounts while Liquid Capital takes 

care of supply chain invoice management and payment with expert systems and confidence. Improve supplier loyalty,

retention and viability with Liquid Capital’s Supply Chain Payment Program today!  

 

 

 

Supply Chain Payment Program Advantages
•   Streamline supplier payable process

•    Standardize and customize payment terms

•    Improve working capital

•    Provide suppliers with an early payment option at no extra cost to you

•    Cost of Supply Chain Payment Program is mitigated with the ability to turn   

      early payment into a cost recovery opportunity for you 

•    No disturbance to existing security with banks 

•    Reduce internal admin cost; staffing, clerical and wire fees

•    Detailed reports and analytics available 24/7 on a cloud based system

•    Highly secure data encryption technology which meets stringent Sarbanes-

      Oxley 404 audit trail, workflow and control requirements 

•    Can be branded under your corporate name

“Liquid Capital came along and helped to save 

the day to keep us moving forward”

                IGX Global



































  

EXHIBIT “I” 

  



HSBCID
July 14,2014

VIAEMAIL

Freightcan Global Inc.
15-5155 Spectrum Way
Mississauga, ON LAW 5Al

Attention:

Dear Madam:

Padmini Prasad

Re: Indebtedness of Freightcan GlobaJ Inc. (the "Company"), Padmini Prasad
("Prasad") and Devi Prasad Sitaram ("Sitaram" and together with Prasad, the
"Guarantors") to HSBC Bank Canada (the "Bank")

WHEREAS:

(a) pursuant to the credit facility letter most recently amended on April 9, 2013 (the
"Credit Facility Letter"), the Bank made the following credit facilities available
to the Company (the "Credit Facilities"):

(i) demand revolving loan in the principal amount of $6,500,000 (the
"Operating Facility");

(ii) demand non-revolving capital loan in the amount of $17,787 (the "Capital
Loan Facility");

(iii) demand revolving foreign exchange loan in the amount of $300,000 (the
"ForEx Facility"); and

(iv) MasterCard facility limited in the amount of $150,000 (the "MasterCard
Facility").

(b) as at the dose of business on July 11, 2014, the Company's indebtedness to the
Bank under the Operating Facility was $6,495,955.39;

(c) as at the close of business on July 9, 2014, the Company's indebtedness to the
Bank under the MasterCard Facility was $114,799.20;

(d) as at the date of this Agreement, there are no amounts outstanding under the
Capital Loan Facility and the ForEx Facility;

'.

HS8C Bank Canada
70 York Strcel. Toron(o. ON :vISJ IS'i
Tel: (416) X(.x-xOOO



-2 -

(e) pursuant to the Bank's letter to the Company dated February 25, 2014, the Bank
advised the Company that its borrowings lmder the Operating Facility were in
excess of the Operating Facility's limit and, with the Company's consent, capped
the amount available thereunder at $6,982,000;

(D the Operating Facility, which was previously available in both Canadian and U.S.
dollars, was also converted, with the Company's consent, such that all further
borrowings under the Operating Line were solely in Canadian dollars;

(g) as security for its obligations to the Bank pursuant to the Credit Facilities,
together with all other obligations of the Company to the Bank, the Company has
granted to the Bank a security interest in its assets, property and undertaking
pursuant to, amongst other things, a General Security Agreement;

(h) Prasad and Sitaram have guaranteed the obligations of the Company to the Bank
pursuant to a joint and several guarantee dated November 1, 2011 in the limited
principal amount of $1,000,000 (the "Guarantee");

(i) by letter dated February 21, 2014, the Bank retained Deloitte Restructuring Inc.
("Deloitte") as the Bank's consultant to review the business, assets, affairs and
operations of the Company and the Bank's security position, and report thereon to
the Bank;

(j) as at the date of t.his Agreement, the Company is in a margin shortfall position
(the "Margin Shortfall") in the amount of $795,000;

(k) on June 9, 2014, the Company delivered a plan for the permanent reduction of the
Operating Facility to $5.754 million as at July 31, 2014, which plan is attached
hereto as Schedule "A";

(1) notwithstanding the Margin Shortfall, which default has not been waived by the
Bank, the Bank, at the Company's request, has agreed to forbear from enforcing
its rights and remedies at this time, subject to the exceptiones) set forth herein, to
allow for the Company to implement a structured permanent reduction of the
Company's indebtedness to the Bank under the Operating Line on or before the
Forbearance Deadline (as defined herein); and

(m) in consideration of the Bank's forbearance as described herein, for the other
accommodations described herein and for other good and valuable consideration,
the receipt and sufficiency of which are hereby irrevocably acknowledged, the
Company and the Guarantors hereby agree with the Bank as follows:

ACKNOWLEDGEMENT
l. The Company and the Guarantors acknowledge that:

RESTRICTED



- 3 -

(a) each of the foregoing recitals is true and correct;

(b) unless otherwise specified, all capitalized terms contained herein have the same
meanings as in the Credit Facility Letter and all monetary amounts are expressed

in Canadian dollars;

(c) pursuant to the provisions of the Limitations Act, 2002, the Company is indebted
to the Bank under the Credit Facilities in the amounts specified in this Agreement
as at the date specified herein, together with interest and costs to the date of

payment;

(d) the Company is in default under the terms of the Credit Facility Letter as a result
of the Margin Shortfall;

(e) the indebtedness of the Company to the Bank pursuant to the Credit Facilities is

payable on demand;

(f) the Bank is entitled to terminate the Credit Facilities and no further credit is
available to the Company thereunder at the discretion of the Bank; and

(g) all security now held by the Bank for the indebtedness and obligations of the
Company and the Guarantors to the Bank under the Credit Facilities, is valid,
binding and enforceable in accordance with its terms.

2. The Guarantors acknowledge and agree that the Guarantee is valid, binding and
enforceable in accordance with its terms.

3. The Company and the Guarantors hereby consent to the terms of the Bank's forbearance
and other accommodations as set out herein. The Company and the Guarantors
specifically acknowledge that they have no defences, counterclaims or rights of set-off or
reduction to any claims which might be brought by the Bank under the security granted
by the Company or the Guarantors to the Bank or in respect of the Credit Facilities, based
on their current knowledge or what they ought to know in the circumstances.

4. The. Company and the Guarantors hereby agree that, upon the execution of this
Agreement, they shall each absolutely and irrevocably release the Bank, Deloitte, each of
their officers, directors, employees, solicitors and agents (the "Releasees") of and from
any and all claims which they may have in respect of the Releasees up to and including
the date hereof including, without limitation, any actions taken by the Bank in dealing
with the Company and the Guarantors, the Credit Facilities, or with the administration of

the Company's accounts with the Bank.

CREDIT COMMITTEE APPROVAL

5. The forbearance and other accommodations granted by the Bank hereunder are subject to
approval by the Bank's credit committee. Should the forbearance and other
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accommodations be approved by the Bank's credit committee, unless a Forbearance
Terminating Event (as defined herein) occurs under this Agreement, the Bank shall take
no further steps prior to August 15, 2014 (the "Forbearance Deadline") to enforce the
secuiity held by the Bank from the Company or the Guarantors.

Pending credit committee approval of this Agreement, the Company, the Guarantors and
the Bank shall comply with the terms and conditions of this Agreement. In the event that
the Bank's credit committee does not approve the terms of this Agreement, then this
Agreement shall immediately be terminated and of no further force and effect and the
representations, warranties and covenants of each of the Company, the Guarantors and
the Bank contained herein shall cease to have any.effect and shall not survive termination
of this Agreement.

TERMS AND CONDITIONS OF FORBEARANCE

6. . As at the date of this Agreement's execution, the amount outstanding under the Operating
Facility shall be no more than $6,359,000.

7. The Company shall permanently reduce the amount outstanding under the Operating
Facility as follows:

(i) July 31,2014 - the amount outstanding under the Operating Facility shall
be no more than $6,042,000; and

(ii) August 15, 2014 - the amount outstanding under the Operating Facility
shall be no more than $5,754,000.

Each of the dates set out above shall be referred to hereinafter as "Operating Facility
Reduction Milestones".

8. The amount of the Margin Shortfall, calculated in accordance with Schedule "B"hereto,
shall not exceed $800,000 during the forbearance period contemplated herein and there
shall be no deterioration of the Bank's margin and receivable assets as against the amount
advanced by the Bank under the Operating Facility during the forbearance period
contemplated herein.

9. The interest payable on the Operating Facility shall be the Bank's Prime Rate pIlls 2.25%.

10. All amounts deposited into the Company's accounts with HAB BANK shall be
immediately wire transferred to the Company's accounts with the Bank.

11. The Company shall provide the Bank and Deloitte with daily. reconciliations for the
Company's accounts with HAB BANK.
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12. The Company shall provide the Bank with a margin report which report shall be
delivered to the Bank within two (2) business days from the date ended each Operating
Facility Reduction Milestone.

13. Deloitte shall monitor the business operations of the Company throughout the
forbearance period contemplated herein.

14. The Capital Loan Facility and the ForEx Facilities shall be immediately cancelled.

15. The Company shall deliver to the Bank by July 28, 2014 a detailed plan for the
permanent repayment of all amounts owing by the Company to the Bank under the Credit
Facilities.

AMENDMENTS TO CREDIT FACILITIES

16. The Company and the Guarantors acknowledge and agree that, except as specifically
amended herein, all terms and conditions of the. Credit Facility Letter shall remain in
effect, unamended. '

17. Without limiting the Bank's right to exercise any of its rights and remedies at any time,
the Company and the Guarantors acknowledge and agree that, upon the occurrence of the
Forbearance Deadline, or a Forbearance Terminating Event, the Bank may, at any time,
terminate the Credit Facilities, without written notice to the Company, at which time no
further credit will be available thereunder.

18. The Company and the Guarantors acknowledge and agree that the Bank has reserved its
rights on each banking day to not honour any cheques or other instruments drawn on the
Company's accounts with the Bank if there is not sufficient credit under the Credit
Facilities to honour all such cheques or other instruments presented to the Bank for
payment on that banking day. The Company acknowledge that it is not entitled to borrow
funds under the Credit Facilities in excess of the maximum amount available thereunder
as specified herein.

REPORTING REQUIREMENTS

19. The Companies shall strictly adhere to all reporting requirements as set out in the Credit
Facility Letter, except as amended herein.

20. The Company and the Guarantors hereby agree to provide the Bank or its agents,
including Deloitte, with any information regarding the financial position of the Company
or the security position of the Bank that the Bank may request from time to time; The
Company will continue to provide to the Bank all regularly scheduled reporting in
accordance with the terms of the Credit Facility Letter, as amended herein.

21. The Company and the Guarantors shall pay when due all claims which rank prior to the
indebtedness and security held by the Bank from the Company and the Guarantors
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(together "Prior Claims") which shall include, without limitation, all amounts owing or
required to be paid, where a failure to pay any such amount could give rise to a claim
pursuant to any law, statute, regulation or otherwise, which ranks or is capable of ranking
in priority to the Bank's security or otherwise in priority to any claim by the Bank for the
repayment of any amounts owing to it, including without limitation all amounts owing to
any federal, provincial, municipal or other government entity or Crown corporation, all
statutory, actual or deemed trusts, all withholdings and source deductions, all accrued and
unpaid payroll, including vacation pay, all amounts owing in respect of any pension fund
obligation, and all amounts owing to any person having a lien, encumbrance, trust or
charge ranking in priority to the Bank's security as well as all "Priority Payables".
"Priority Payables" means any amount identified by the Bank in its sole opinion as
having a legal or practical priority over the Company's direct indebtedness or any of the
Guarantors' contingent indebtedness to the Bank or the security held by the Bank from
the Company or the Guarantors.

DELOITTE

22. The Company and the Guarantors hereby consent to the continued engagement of
Deloitte to monitor the affairs of the Company, including its financial performance, and
report thereon to the Bank.

23. The Company agrees to provide Deloitte with full access to the Company's books,
records, employees and premises for the purpose of carrying out its mandate. All of the
coste; incurred by the Bank in respect of Deloitte are for the account of the Company.

ADDITIONAL COVENANTS

24. The Company and the Guarantors represent, warrant, covenant and agree that all business
in the nature of or related to the business transacted by the Company prior to the date
hereof shall continue to be transacted in the name of and for the account of the Company
at the Bank. In particular, no such business or transaction shall be performed in the name
of or recorded or applied for the benefit of any person, firm or corporation other than the
Company. The Company and the Guarantors acknowledge and agree that the Company
shall deposit all revenues, collections of accounts receivable and any other income
generated by the Company only to the Company's accounts with the Bank, with the
exception of amounts deposited into the Company's accounts with HAB BANK which
amounts, the Company and the Guarantors hereby acknowledge and agree, shall be wire
transferred to the Company's accounts with the Bank on a daily basis.

25. The Company confirms to and in favour of the Bank that all assets secured by the Bank's
security are in existence, in the possession and control of the Company and have not been
transferred, sold, encumbered or impaired in any manner which would deteriorate from or
adversely affect the value of same excluding inventory which is being sold in the
ordinary course of business.
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(a) any defanlt Or breach by the Company or the Guarantors OCCursunder this
Agrcement or any further default or breach by the Company or the Guarantnrs, in
the sole discretion of the Bank, of any obligation or COvenantoCcurs under the
Credit Facilities or any of the security held by the Bank from the Compaoy or theGuarantors;

26. The Company acknowledges that the Bank ha.s reqnested thar the POSltlOnof each
unsecllred creditor of dIe Company will not be adversely affected dUring the tenn of this
Agreement, suhject to the Company's usual husiness practices.

27. The Company agrees to COmplywith all applicable environmental laws and regulations
and to advise the Bank promptly of any Action Requests or Violation Notices (as such
tenns are defined under the En"ironmental Protection Act (Ontatio)) received cOnceming
any of the Company'S property and to hold the Bank harmless for any costs Orexpenses
which the Bank incurs for auy environment related liahility existing now or in the future
with respect to any of the Company's property. The Company certifies that no
environmental laws or regulations have been violated with respect to any of the
Company's property and, to the best of their knOWledge,no proceedings have or have
been threatened to be instituted With respect to a breach of any environmental laws Orregulations.

(b) if the Company or the Guarantors fails to make any payment when due to theBank;

(c) any other creditor of the Company or the Guarantors exercises Or purports to
exercise any rights against any of the property, assets Or undertaking of the
Company or the Guarantors Or if the Company, the Guarantors or any creditor
brings any proceeding or takes any other action under the BlA, the Companies'
Creditors Arr(J1lg

e
mem Act (Canada), the Business Corporations Act of Ontario

or Canada, the Winding_up Act (Canada) or any similar legislation with respect tothe Company or the Guarantors;

28. The Company shaJI indemnify the Bank for any damage which the Bank may suffer or
any responsibilit.y which it may incur as a result of non~ompliance by the Company with
any applicable environmental laws and regulations affecting the Company'S aSSetsor itsbusiness.

29. None of the Bank's existing rights and remedies, and none of the existing defaults of the
Cumpany, are Waived by this Agreement but are specifiCally reserved and preserved.
However, subject to approval by the Bank's credit COmmittee of the tenns of this
Agreement and subject to the ProVisions of this Agreement, the Bank agrees not to take
any further steps in enforcement of its rights and remedies against the Company and the
Guarantors prior <0 the Forbearance Deadline unless and until one of the fOllOwingeventshas occurred (a "Forbearance Terminating Event"):
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(d) if any steps are taken by the Company, the Guarantors or a third party to wind up
or dissolve the Company without the prior written consent of the Bank;

(e) any representation or warranty made by the Company or the Guarantors in
connection with the execution and delivery of this Agreement or in any of the
security agreements held by the Bank shall prove to have been incorrect in any
material respect at the time such representation or warranty was made;

(f) any default or failure by the Company to make any payment of wages or other
monetary remuneration payable by the Company to its employees under the terms
of any contract of employment, oral or written, express or implied ("Payroll") or
the failure by the Company to pay to the relevant governmental authority when
due any of the Priority Payables exigible in respect of a Payroll;

(g) the sale, lease, transfer, relocation, abandonment or any other disposition of the
assets of .the Company which are subject to the Bank's security without the
express prior written consent of the Bank;

(h) any default or failure by the Company or the Guarantors to pay any of the Prior
Claims or the Priority Payables when due;

(i) if any of the representations or financial reporting information provided by the
Company to the Bank proves to be false, misleading, inaccurate or incorrect in
any material respect at the time such representation or financial reporting
information was made or delivered;

(j) there has been, in the opinion of the Bank, a material adverse change in the affairs
of the Company or with respect to the security position of the Bank after the date
hereof or if any action which the Company or the Guarantors may take only with
the prior consent of the Bank is taken by the Company or the Guarantors without
such consent being previously obtained from the Bank;

(k) the Company fails to fully cooperate with Deloitte; and

(1) if the Company fails to provide the Bank with the reporting or other information
specified herein or in the Credit Facility Letter or as required from time to time.

30. Upon the earlier of:

(a) the Forbearance Deadline, or

(b) the occurrence of a Forbearance Terminating Event

the Bank may immediately enforce all of its rights and remedies against the Company or
the Guarantors including, without limitation, enforcing the security held by the Bank
from the Company.
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31. The Company or the Guarantors hereby irrevocably agree, upon request by the Bank, to
duly execute or deliver or cause to be executed or delivered to the Bank such further
instruments, agreements or similar documents or do or cause to be done such further acts
as may be necessary or desirable in the opinion of the Bank, acting reasonably, to carry
out the provisions and purposes of this Agreement.

32. The Bank's forbearance from enforcing its rights and remedies against the Company and
the Guarantors and the other accommodations described herein are in the sole discretion
of the Bank and may be terminated upon the occurrence of a Forbearance Terminating
Event without requiring any further forbearance or delay on the part of the Bank.

33. All terms and conditions of the Credit Facilities and any other security delivered by the
Company to the Bank. shall continue in full force and effect save and except as amended
by this Agreement. To the extent that any provision thereof is inconsistent with this
Agreement, this Agreement shall prevail.

34. The Company and the Guarantors covenant to and in favour of the Bank and agree that,
except as permitted herein, they will not grant any further security on any of their
propelty, assets or undertaking without the written consent of the Bank, which may be
withheld by the Bank in its sole and unfettered discretion.

35. Subject to the terms of this Agreement, the Company may not pay to the shareholders of
the Company or to the Guarantors or any party related within the meaning of the Business
Corporations Act (Ontario) ("OBeA") to the Company, or the shareholders thereof any
amount whether by way of salary (outside of the ordinary course as defined by the Bank
in its sole discretion), dividend, repayment of loans or otherwise without the Bank's prior
written approval, which may be withheld by the Bank in its sole and unfettered
discretion. The Company and the Guarantors acknowledge and agree that any existing.
director or shareholder loans shall not be repaid by the Company or the Guarantors and
the Company and the Guarantors shall not grant any loan to any officer or director of the
Company or to any other related party as defined above.

36. The Company and the Guarantors acknowledge and agree that there shall be no change of
ownership or control of the Company, as such ternl is defined within the meaning of the
OBCA, without the Bank's prior written consent, which consent may be withheld in the
Bank's sole and unfettered discretion.

37. The Company and the Guarantors shall not loan funds, make equity investments or
provide financial assistance to a third party by way of a guarantee, surety, or otherwise
until such time as the Company's indebtedness to the Bank has been permanently repaid.

38. The Company shall not amalgamate with another corporation, purchase or redeem its
shares or otherwise reduce their capital until such time as the Company's indebtedness to
the Bank has been permanently repaid.
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39. Time shall be of the essence of this Agreement and this Agreement shall be govemed by
the laws of the Province of Ontario.

40. This Agreement may be executed in counterparts, which counterparts taken together shall
evidence an agreement as of the date first set out above.

41. The Company and the Guarantors hereby acknowledge and agree that the Bank may
apply any amounts outstanding to the credit of the Guarantors as a set-off or in
combination of the Company's or the Guarantors' indebtedness to the Banle The
application of any such funds shall be as the Bank may determine.

42. The Company and the Guarantors agree to pay all actual present and future legal and
agent fees and disbursements, including but not limited to those of Deloitte, incurred by
the Bank in respect of or in any way related to the Company including, without
limitation, the Bm1k's legal fees in connection with the preparation and enforcement of
this Agreement. The Company specifically authorizes the Bank to debit from the
Company's account with the Bank the amount of any such legal and agent fees and
disbursements.

43. The Company and the Guarantors agree that all acknowledgements provided in this
Agreement are effective notwithstanding the provisions of the Limitations Act, 2002.

Yours tntly,

H~C"";AD

Per:

Per:
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day of JUL Y ,2014.

FREIGHTCANGLOBALINC.

per:~ _

Name: P/4-Z>M ri\/E> PR..A-J~'I1-D
Title: f?R.E 5ry Gl'f-r

(I have authority to bind the Company.)

Signing in Capacity as Personal Guarantor

Witness
~

PADMINIP~-A-D--'------

Signing in Capacity as Personal Guarantor

RESTRICTED
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s.::awJlow & Milestones - M'!Y_.15JQ..July 3l..-20j5
June 4, 2014

~lJmJl:1~ryJ~.Q~itioJ}
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T"rget Bank position expected to achieve as at July 31, 201-4repre sentc"d below:

$6.955 million -) Bank. position as at May 15, 2014

$,l.500 million ~ Collection level till July 31 as per below aUached lable I

$3.455 million

--------- .._--------

Milestones:

$5.755 million ~ Expected bank position as of July 31, 2014

May 31,t, 2014
o The LOC will be brought down 10 $6.784 million

June 1Su,. 2014

o The LOC will be brought down Ie S6.593 million

(/)

o
I
mo
C
rm

~\~

c .... ."

!: ):>
n ~

~ Third party vendor payments'
-? Shipping line payments3

$0.300 mHiion
$2.000 miliion

+
.,.

.June 3011', 2014

o The lOC will be brought down to S6.359 million

july 15u" 2014

o The LOC wlil be brought down to $6.042 million

Jul~' 31 't, 2014
o The lOC will be brought down to $5.754 million

~
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Cash intl9w

The coliection process for receivables will be monitored on a daily basis, The breakdown of cash inflow for each period is given below.

87,000.00

1(i0,ns.DO

181.000,00

llMO\lOO
220,770.00

450,000.00.

1.300.000,00

.. L.=!.,.?30,'. 17 ,oq..

_0 46,000.00

~
45,000.00

100.000,00

40.000.00

21.000.QQ.

39.000.qQ

:00,000.00

£.~5.00l!.9.9.. _ ...W.... 250,000:QQ
7.15.000.00 L 645,400.00

+... 20,000.0025.000.00

t -------,

July 1 • July July 16 ..July 'I' Ttl I
15 31, 0 a

12.50;$000 ;5~~~~.OG__ ---,5,.000-:;--1---:;000°. \
~'!. -- n 15,000.00 .---+-?~Q.C!!l.Li
8.720.00 _ _ I 27,775.i!Q.

25,000.00 17,000,00 C __1 113,000,00

I .fO.ooo.oo I

18.000,E0

22.000,00 j
"','00." "'''.00 .••.•oo.oo~
32.000.00 I 35.000.00 164.100,00

~

25'OOCJ!Q... _ 74,~~
26.000 ..22•• _._ .. 61.000,~

~,Q.Q!!:.0_o--t--l..!!Q9.00 1l@Q.,Q,Q. 26,~Q.9-,-Q.Q'-1

27,000.00 --- =t==n.!... "'..,...'1
14.500.00 5:£200.00 I

8.000.00 I ~. _~.OOO.OO I 45.~:;j
22,000.00 17.000.00! 10.000.00 70.000.00-----,---

.43.000,00 '

37.000.00

25.000.00

~
33.000.00

26.000.0,!

~
I.5.000.Q.Q...

260,000,00

707.220.00

Juno 16 - June
30

12,500.00

~
22.000.00

32,000,00

27,000.00

31.100.00

~
MOO.OO

~
12.000.00

12,000.00

~
37,000.00

~
~
100,000.00

275,000.00

798.700.00

June 1 • June
15

I
Ii 23,000.00

8.000.00

19,055.00

22,000.00

29.00.QJ!£

24.000.00

~
25.000.00

~
~
~
~
~
~
75.000.00

240.QQ.l!,00

663.951,00

.•. 10,000,00

May 15 - May
31

i

FLEXDOWN INC

CHI COMMODITIES

ICL AMERICA INC-NEW

Name of the Customer

OTHER CUSTOMERS

Total

INCHCAPE SHIPPING SERVICES DUBAl.
usn

J6 GROUP OF FURNITURE. USD

JB HQM.~FURNISHINGS. usa
!iQ~mLGRAPHICS_.

/IIITAlY PRODUCT INC. usa
RANEE IMPEX.1812012.

COAST iO COAST FURNISHING

TEXTILE CITY INC. USD

TIM HORTOWS • THISA

WORLD ROCK INC

RUBICON

SYSCO FOOD GROUP

fGL

----r-'
Serial I
# t

I

8

LJ..
I 10titg--'
13
14
15

~
17
1B
19-------t

~~
21 i

1 I AERY IMPORTS LTD1--2 I ._ ALLIED STONE INC USD• 1
~,-i AVENTECH INTg~TlONAL INC.

t 4 I CIOTUSD

15 I
r--

6
71

~

~
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Cash outflow

PaYllbles are spread across !he period of May 15 to July 31,2014 with minimal outnow necessary for sustaining oporations, Third party
vendors inClude lruckers, customs brokers, agents and other service providers. Shipping lines include Maersk USA. Maersk Canada,
Evergreen. OOCL. Hanjin Shipping, Zim lines, K.Line, NYK, APL etc. The breakdown of cash outflow for each period is given below.

-- -Serial
Name of the Vendor May 15 - May June 1 - June June 16 • June July 1 -July July 16 .July

Total# 31 15 30 15 31
1 .

SHIPPING LINES i 440.000.00 550.000.00 425.l)0~,OO 345.000.00 315.000.00 - 2.075.000,(102 CUSTOMS SI{OKERS 20000.00 20.000.00 I 15000,00 15.000.00 l?.SOO.OO 62500.00-L AGENTS 12.500.00 15 000.00 I 12.500.00 :2.500.00 - 11.000.00 63.500.004 OTHER VENDORS 20.000.00 22.500.00 20.000.00 I 25000.00 1ll.000.00_ 105500.00
TOlal 492 son.oo 607500.00 472.500.00 I

397500.00 356 SIIO,Oo 2 326.500.00
'""'----'-----

April 2014 Financial Report

The AIR at the end of April 2014 as per the financial report is $9.000,072.59
The margin calculalion based on the NR mentioned above Is S6.714,044.00

Receivable~

Billing to clienls will be monitored on a daily basis to endure that collection levels exceed billing; trending towards reduced receivables.
Any clients Irending towards billing in excess of collection levels will be immediately pursued for increased collections.
or Ihe amount of receivables 10 be collected in May under cash inflows, the amount of 5355,000.00 has been collected belween the
period of May 15 and May 22, 2014 so cash inflows are right on track for May.

Payabl~~

Vendor payments are scheduled at a max stretch where possible, while maintaining continuity of quality operations.
Payments 10 shipping lines have been projected based on forthcoming orders and minimum required levels.

\"



SCHEDULE "8"

DRAFT

Frelghtcan Gfoballnc.
Revised Margin Calculation

May 31,2014

Category FrelghtcanCalculation DelolttGCalculation Notes

Total Accounts Receivable

Less:
Accounts aged over 180 days
Uninsured balances over 90 days
Affiliated company acc.:!(.mls
Accounts subject to offset
Doubtful accounts

Net Eligible Receivables - to be allocated
between insured and uninsured advance rates

(1,013.809)

8.891.365

(1.013.809)

7.877.556

(1,013,809)
(270,326)

(1.005,91 e)
(29,359)

8.891,365

(2,319.412)

2
3
4
5
6

Uninsured balances - non-agency
Uninsured balances - agency (excl FGL)
Acceptable Receivables

Secured at 75%

Insured balances
Secured at 90%

Priorily claims

Total Security Margin Value

2,819.188

2.819.188

5,062,052

2,114.391

4.555,847

6,670,238

1.557,185 7
43,339 8

1,600.524
1,200,393

4,971.429 9
4,474,286

(28.060) 10

5,646,619

I
I
I

I

Notes
1 Per the May 2014 (eporting package, manually created by the Company. VVe caution that t'll$ amount has not b~en fully rcconcrJed; fUr1hermore. it assumes lhat

'he amollOt rem()ved fOf the incorreci recording 01 bulk bookings is accurate.

Per toe May 2014 reporting package, manually created by the Company.

R.epresents accounts teceivable balances greater than 90 days and less than 180 days that exceed Ule insured amount proVided by the Cornpany_

Total of all the cuslomers listed on lhe FGl Inc. Chennai confirmation letter p-tus PGA Canada.

Total or all accounts listed on both the accounts payable and accounts receivable Itsling. less balances gr~Aler than 180 days.

5 Cunent accounts considered doubtful are inCluded in balances aged greater than 180 days.

7 Represenls accounts receivable nalanccs not associated with an agent lflat are less lhan 90 days end tM. exceed the insured amount provided lry the Company.

B Represents lotal ~(".caunts receivable balances that are associated with individual agents (excluding FGt Inc. Channa.) that are less lt1an 90 days that exceed a
total of SSO.Ooo ror each of fhe assoojaled sgenls (Sunlighllogistics. GM togis!ic •. Glob.l Star logistics).

No:e thai (he total amount of uninsured and insured balances tnduded in the Compaoy's margin cenmccue is greater than lhe reported net eligiblo receivables
leported or. the same margin certifica~e by npproximalcly 53.700.

10 8i.weckty payrot! is aoproximately S30.000 and is paid on ttle 12th and the 26th 01 the month; therefore, 5 days of sala;y are outstanding at May 31,2014. !n
addition, the Company estimarod thal ~he(e VIas $17,346.12 in acen.Jp.d vacation pay.
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From: Damiani, Stefano (CA - Toronto)
To: Paddy Prasad
Cc: Leung, Warren (CA - Toronto)
Subject: Bank Information
Date: Tuesday, August 18, 2015 10:00:00 AM
Importance: High

Paddy,

As discussed, we require this information immediately for all of Freightcan Global Inc.’s bank accounts
 worldwide:

i.  Details – Address; Email Address; Telephone #; Fax #; Name of Branch Manager; Name of
 Alternate Contact

ii.  Copy of bank statements (all accounts) --- GET ACCOUNT #’s

iii.  Access to bank reconciliations

iv.  List of deposits on hand

Thanks,

Stefano

Stefano Damiani, CPA, CA, CIRP
Senior Manager | Financial Advisory
Deloitte
Brookfield Place, 181 Bay Street, Suite 1400, Toronto, ON, M5J 2V1

Tel/Direct 416-874-4404 | Main 416-601-6150 | Fax 416-601-6690
sdamiani@deloitte.ca | www.deloitte.ca

Please consider the environment before printing.
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1

Leung, Warren (CA - Toronto)

From: Paddy Prasad
To: 'miniprasy30@gmail.com'
Subject: FW: Freightcan Canada
Attachments: freightcan.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

 
 

From: Paddy Prasad  
Sent: August 16, 2015 8:31 PM 
To: 'miniprasy30@gmail.com' <miniprasy30@gmail.com> 
Subject: FW: Freightcan Canada 

 
 
 
From: Compound Profit Corp. [mailto:accounts@cpccanada.com]  
Sent: August 16, 2015 8:19 PM 
To: Paddy Prasad <paddy@freightcanglobal.com> 
Subject: Fwd: Freightcan Canada 

 
 
 
 
 
sent to fred. 

 

---------- Forwarded message ---------- 
From: Compound Profit Corp. <accounts@cpccanada.com> 
Date: Sun, Aug 16, 2015 at 8:16 PM 
Subject: Freightcan Canada 
To: fred@fredtayar.com 

Hi Fred, 

I spoke to Paddy today. She told me that HSBC will take Freightcan for receivership 
on Monday. It is unfortunate that they want to take this route as there will not be much left in 
this service business if its larger customers find out that company is in receivership. Also, we 
will not be able to retain its staff. In the case that the company is taken for receivership, we 
will not be presenting an offer because we believe there will not be much value left. I believe it 
will be best if you can request HSBC for an adjournment for receivership until we present our 



2

firm offer with the deposit through our lawyer. We will present this offer on the 26th of 
August upon my return from India. We believe this will be beneficial for all parties involved.  It 
is just a matter of waiting another week and we are hopeful that they will accept our very 
reasonable offer with all the facts back up. 

Please feel free to email me ‐ I will be checking my emails frequently. 

 Best Regards, 

Balkaran Dhillon 

Managing Director 

COMPOUND PROFIT CORP. 

Unit #200,270 Orenda Road, Brampton, ON L6T 4X6 
1-800-846-3970  : 1-888-503-0796 
accounts@cpccanada.com 

This message is intended only for the use of the individual or entity to which it is addressed and contains information that is privileged 
and confidential.  If the reader of this message is not the intended recipient, the employee or agent responsible for delivering the message 
to the intended recipient, you are hereby notified that any dissemination or copying of this communication is strictly prohibited.  If you 
have received this communication in error, please notify us immediately and delete the original message.  

Save a tree.  Please don't print this e-mail unless it's really necessary. 

 





  

EXHIBIT “S” 

  















































  

EXHIBIT “T” 

  



From: Padmini Prasad
To: Denise Berton
Cc: paddy@freightcanglobal.com; Andrea McEwan; D. J. Miller; Damiani, Stefano (CA - Toronto); Casey, Paul (CA -

 Toronto) Financial Advisory
Subject: Re: In the matter of the Receivership of Freightcan Global Inc.
Date: Thursday, October 15, 2015 12:57:39 PM

Denise

Please accept my apologies for addressing you as Mr. Berton -

I have left messages to Stefano regarding the documents i might require to verify prior to my
response . Waiting for his call or email

Regards
Paddy

On Thu, Oct 8, 2015 at 4:28 PM, Padmini Prasad <miniprasy30@gmail.com> wrote:
Mr.Berton

Thanks . Further to my discussion with Stefano , wish to inform you that due lack of access
to freightcan emails and the accounting software , I am unable to produce the necessary
back up to my response. I am communicating with the previous IT consultant who may
have access to these . I request  additional time till i am able to gain access to these records
.

Regards
Padmini Prasad

On Wed, Sep 30, 2015 at 2:47 PM, Denise Berton <DBerton@tgf.ca> wrote:

Please see attached correspondence, with enclosures.  Thank you.

Denise Berton | Legal Assistant to John L. Finnigan and Andrea McEwan | dberton@tgf.ca | Direct Line: 416-
304-0312 |
Thornton Grout Finnigan LLP | Suite 3200, TD West Tower, 100 Wellington Street West, P.O. Box 329,
 Toronto-Dominion Centre, Toronto, Ontario M5K 1K7 | 416-304-1616  | Fax: 416-304-1313  | www.tgf.ca



PRIVILEGED & CONFIDENTIAL - This electronic transmission is subject to solicitor/client privilege and contains
confidential information intended only for the person(s) named above. Any other distribution, copying or disclosure is
strictly prohibited. If you have received this e-mail in error, please notify our office immediately by calling (416) 304-

1616 and delete this e-mail without forwarding it or making a copy. To Unsubscribe/Op-Out of any electronic
communication with Thornton Grout Finnigan, you can do so by clicking the following link: Unsubscribe
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From: Padmini Prasad
To: Denise Berton
Cc: Andrea McEwan; Casey, Paul (CA - Toronto) Financial Advisory; Damiani, Stefano (CA - Toronto); D. J. Miller;

Padmini Prasad
Subject: Fwd: In the matter of the Receivership of Freightcan Global Inc.
Date: Monday, October 19, 2015 6:50:26 AM

Denise

Further to my previous email , please find below my response based on limited information
 and documents found . Request all parties to confirm receipt of this email .

Subject : In the matter of the recievership of Freightcan Global Inc
Dated : September 30th 2015

Paragraph 1.
Understood

Paragraph 2
Please find below my explanation on the said transferred amount from freightcan global inc

TD Account No CAD 5291479

date cleared - 18/8/2015 - amount - 1100 - transfer to luisa - i believe that - luisa's cheque
 issued prior to august 17th recievership as contractors salary was dishonoured ( i am not
 aware from which bank )need to check the bank statement - , hence accountant had to settle
 her salary which was done in the morning .

date cleared 18/8/2015 - 24950 - Rental pending and the building would have gone under
 power of sale and the same has been explained by the holding company as well .

date cleared 19/8/2015 - just rush cheques - 2 chqs issued prior to recievership date-one for
 current dated and one for 19th august - i believe they were refusing to deliver the documents
 to tim hortons due to their payment got stopped issued previously and these were required for
 their shipment by air .

date cleared 19/8/15 - wsib - issued date august 12th -

TD - usd

cleared august 18th and 20th - chq issued on july 26th and july 27th - i feel hab bank
 statement can give an idea of all their cheques being returned without payment ..

cleared august 24th - liquid capital - vendor financing company - back up should be available
 in the office. pdc Cheques are given the same day of the financing .

Hab Bank usd

cleared date - august 19th 2015 - PGA is questioning the Hab freightcan manger for the reason
 of transfer as these two are separate entities . Recievable to PGA



Paragraph - 3

TD accounts were given to CRA by my accountant - as cad account was used only for salary
 purpose.
I did mention to Stefano when he requested , that he can call the TD and request for an
 updated statement -

Paragraph - 4

fyg , funds were transferred to freightcan by another company which is payable to PGA
Please check with Mr. Girish Vazirani of Hab Manager the reason for him to take money out
 of another entity and put into Freightcan .

This money does not belong to Freightcan and must be transferred to PGA .

fyg again , Stefano has communicated with the hab bank lawyer direct . please check my
 responses and have personally called our account rep Ms.Sara stating that I would not be
 involved in any of the transaction and deloitte will be in direct communication in regards to
 Freightcan - and they should assist . I was informed that they have recd the communication
 from deloitte in this regard.

fyg again : when deloitte was auditing in 2014 , freightcan gave them daily reconciliation of
 hsbc and hab and i insisted that they should have the bank statement of hab as well and they
 recieved it .

Paragraph 5 and 6

I trust have answered you well .

Paragraph - 7

Have disclosed all bank accounts , investments, other assets , and property of freightcan of
 which i am aware and till date have assisted deloitte wherever they needed my help to the best
 of my ability and knowledge .

Regards
Padmini Prasad
647 886 4946

On Wed, Sep 30, 2015 at 2:47 PM, Denise Berton <DBerton@tgf.ca> wrote:

Please see attached correspondence, with enclosures.  Thank you.



Denise Berton | Legal Assistant to John L. Finnigan and Andrea McEwan  | dberton@tgf.ca | Direct Line: 416-
304-0312 |
Thornton Grout Finnigan LLP | Suite 3200, TD West Tower, 100 Wellington Street West, P.O. Box 329,
 Toronto-Dominion Centre, Toronto, Ontario M5K 1K7  | 416-304-1616 |  Fax: 416-304-1313 | www.tgf.ca

PRIVILEGED & CONFIDENTIAL - This electronic transmission is subject to solicitor/client privilege and contains
 confidential information intended only for the person(s) named above.  Any other distribution, copying or disclosure is
 strictly prohibited.  If you have received this e-mail in error, please notify our office immediately by calling (416) 304-
1616 and delete this e-mail without forwarding it or making a copy. To Unsubscribe/Op-Out of any electronic
 communication with Thornton Grout Finnigan, you can do so by clicking the following link: Unsubscribe
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From: Padmini Prasad
To: Denise Berton
Cc: paddy@freightcanglobal.com; Casey, Paul (CA - Toronto) Financial Advisory; Damiani, Stefano (CA - Toronto); D.

 J. Miller; Andrea McEwan
Subject: Re: In the Matter of the Receivership of Freightcan Global Inc.
Date: Wednesday, October 28, 2015 11:06:11 PM

Andrea

Further to my previous email, wish to inform you the following which is based on the facts

TD Canada

1100 email transfer of the salary - already explained the reason given by the accounting team
 due to the bounced chque and they were afraid of the complaint fm the staff to the labour
 board .

24590 - 2335898 had the right to remove the tenant 3 months back and the bank would have
 taken the building under the power of sale - and it is as per the lease agreement -

all others were issued prior to receivership and the clearance date and time or presentation of
 the cheques by the vendors are not in our hands .

TD usd

All cheques were issued as PDC at the time of their payment to the vendors or their
 service.provided
clearance or their deposits into their bank is not under our control .

Hab - it is a credit to PGA . please return the funds
for more clarification pls speak to the bank .

Regards
Paddy

On Thu, Oct 22, 2015 at 12:37 PM, Padmini Prasad <miniprasy30@gmail.com> wrote:
Denise

Thanks .

I will be able to respond to you only by 27th October due to various reasons .

Thanks for your support .

Regards
Paddy

On Thu, Oct 22, 2015 at 10:00 AM, Denise Berton <DBerton@tgf.ca> wrote:



Please see attached correspondence.  Thank you.

Denise Berton | Legal Assistant to John L. Finnigan and Andrea McEwan  | dberton@tgf.ca | Direct Line: 416-
304-0312 |
Thornton Grout Finnigan LLP | Suite 3200, TD West Tower, 100 Wellington Street West, P.O. Box 329,
 Toronto-Dominion Centre, Toronto, Ontario M5K 1K7  | 416-304-1616 |  Fax: 416-304-1313 | www.tgf.ca

PRIVILEGED & CONFIDENTIAL - This electronic transmission is subject to solicitor/client privilege and contains
 confidential information intended only for the person(s) named above.  Any other distribution, copying or disclosure is
 strictly prohibited.  If you have received this e-mail in error, please notify our office immediately by calling (416) 304-
1616 and delete this e-mail without forwarding it or making a copy. To Unsubscribe/Op-Out of any electronic
 communication with Thornton Grout Finnigan, you can do so by clicking the following link: Unsubscribe
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From: Holding Company
To: Damiani, Stefano (CA - Toronto)
Cc: miniprasy30@gmail.com; Paddy Prasad; djmiller@tgf.ca; Leung, Warren (CA - Toronto); Casey, Paul (CA -

 Toronto) Financial Advisory
Subject: Re: Freightcan Global Inc. - Demand Letter to 2335898 Ontario Inc. - September 29, 2015
Date: Thursday, October 8, 2015 4:06:27 PM
Attachments: TRN BY ACCOUNT # CO.pdf

2335898 ONT INC reply to del.docx

Dear Sir,
In reply to your above latter, we request you to review the attached

with best regards,

2335898 Ont Inc

On Tue, Sep 29, 2015 at 11:48 AM, Damiani, Stefano (CA - Toronto)
<sdamiani@deloitte.ca> wrote:

Dear Sir/Madam,

Attached is the Receiver’s demand letter to 2335898 Ontario Inc.  Your urgent attention is required.

Regards,

Deloitte Restructuring Inc.,
Court-appointed Receiver of
Freightcan Global Inc.
Per:  Stefano Damiani

Stefano Damiani, CPA, CA, CIRP
Vice President 
Deloitte Restructuring Inc.
Brookfield Place, 181 Bay Street, Suite 1400, Toronto, ON, M5J 2V1
Tel/Direct 416-874-4404 | Main 416-601-6150 | Fax 416-601-6690
sdamiani@deloitte.ca | www.deloitte.ca
Please consider the environment before printing.

Confidentiality Warning:

This message and any attachments are intended only for the use of the intended recipient(s),
 are confidential, and may be privileged. If you are not the intended recipient, you are hereby
 notified that any review, retransmission, conversion to hard copy, copying, circulation or
 other use of this message and any attachments is strictly prohibited. If you are not the
 intended recipient, please notify the sender immediately by return e-mail, and delete this
 message and any attachments from your system. Thank You

If you do not wish to receive future commercial electronic messages from Deloitte, forward
 this email to unsubscribe@deloitte.ca

Avertissement de confidentialité:

Ce message, ainsi que toutes ses pièces jointes, est destiné exclusivement au(x)



 destinataire(s) prévu(s), est confidentiel et peut contenir des renseignements privilégiés. Si
 vous n’êtes pas le destinataire prévu de ce message, nous vous avisons par la présente que
 la modification, la retransmission, la conversion en format papier, la reproduction, la
 diffusion ou toute autre utilisation de ce message et de ses pièces jointes sont strictement
 interdites. Si vous n’êtes pas le destinataire prévu, veuillez en aviser immédiatement
 l’expéditeur en répondant à ce courriel et supprimez ce message et toutes ses pièces jointes
 de votre système. Merci.

Si vous ne voulez pas recevoir d’autres messages électroniques commerciaux de Deloitte à
 l’avenir, veuillez envoyer ce courriel à l’adresse unsubscribe@deloitte.ca



2335898 ONT INC. 
5155 UNIT 15 , SPECTRUM WAY MISSISSAUGA L4W 5A1 

TO 

M/S DELOITTE RESTRUCTURING INC. 

BROOKFIELD PLACE , 181 BAY STREET, SUITE 1400 

TORONTO ON M5J 2V1  

- And –  

FREIGHTCAN GLOBAL INC , 5155 SPECTRUM WAY UNIT 15 MISSISSAUGA  

ON L4W 5A1 

Subject – outstanding rental payments from Freightcan Global Inc. 

This has reference to your correspondence dated Sept 29 2015 

We wish to state as follows: - 

Amount of $ 24,950.00 was used to pay outstanding rentals owed by Freightcan Global for the months 
of June (part), July and August 2015 totalling $ 31,290.00. 

Tenant M/s Freightcan had to settle this amount failing which the entire property would have been 
under Power of Sale as the numbered company depended on this rental income to pay off the mortgage 
and other bills from the starting month of December 2012. 

Rent for the month of September 2015 is still due, with the rent for the month of October 2015 due 
shortly thereafter.  

 

With regard to an amount of $88,015.13 owed by the owner of the property 2335898 Ont Inc. 
mentioned in your above letter, please find attached, a “Transaction by Account” listing account “12002 
- total Receivable (recv) From Freightcan Global Inc” totalling $ 157,665.00 (copy attached) 

Accordingly, the adjusted balance owed by Freightcan to 2335898 now stands at $69,649.87. 

We request settlement of the same at the earliest . 

Yours truly, 

 



For and on behalf of 2335898 Ont Inc.  





IN THE MATTER OF Section 101 of the Courts of Justice Act, R.S.O. 1990 c.C-43, as amended and Section 47(1) of the Bankruptcy and 

Insolvency Act (Canada) 

 

HSBC BANK CANADA 
Applicant 

and FREIGHTCAN GLOBAL INC. 

Respondent 

 Court File No.:  CV-15-10828-00CL  

 ONTARIO 

SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

Proceedings commenced at Toronto 

 
MOTION RECORD 

(RETURNABLE ON FEBRUARY 11, 2016)  

 THORNTON GROUT FINNIGAN LLP 
Suite 3200, TD West Tower 
100 Wellington Street West  
P.O. Box 329, Toronto-Dominion Centre  
Toronto, ON  M5K 1K7 

 

D.J. Miller (LSUC #34393P) 
Tel: (416) 304-0559 
Email: djmiller@tgf.ca  
  
Andrea McEwan (LSUC #53781P) 
Tel:  (416) 304-0596 
Email: amcewan@tgf.ca 
  
Rebecca Lewis (LSUC #61146S) 
Tel: (416) 304-0603/Fax: (416) 304-1313 
Email: rlewis@tgf.ca  
 
Lawyers for the Receiver 
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