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INTRODUCTION

1.

Pursuant to an Order (the “Appointment Order”) of Justice Campbell of the Ontario
Superior Court of Justice (Commercial List) (the “Court”) dated September 27,2011 (the
“Appointment Date”), Deloitte & Touche Inc. (“Deloitte””) was appointed as receiver and
manager r(the “Receiver”) of all of the current and future assets, undertakings and
properties of Rose of Sharon (Ontario) Retirement Community (“Rose”). A copy of the
Amended and Restated Appointment Order is attached hereté as Appendix “A”.

Rose’s principal asset is a 12 storey building located at 15-17 Maplewood Avenue,
Toronto, Ontario (the “Property”) which is comprised of a 60 bed long-term care facility
located on floors 4 through 6 (the “Nursing Home”) and 90 life-lease units located on

floors 2, 3 and 7 through 12 ( the “Life-Lease Residence”).

The Receiver’s Third Report to the Court dated February 19, 2013 (the “Third Report™)
provided the Court with, among other things, the history of the Property, the construction
of the Property, a detailed analysis of the units purchased in the Life-Lease Residence,
details on the terms of the loan provided by Peoples Trust Company (“Peoples™) used to
fund construction of the Property (the “Construction Loan”), the competing interests in
the Property, and the Receiver’s position on priority of the first mortgage registered
against title to the Property (the “Construction Mortgage”) held by Peoples as against
the other various agreements, loans, notes, liens, charges and mortgages registered and

unregistered against the Property (the “Priority Issue”).

In connection with the Priority Issue, the Receiver proposed in the Third Report that it
would be more efficient for a particular segment of stakeholders (the Arm’s Length
Claimants as defined in the Third Report), Peoples, the Receiver and the Court to
adjudicate the Priority Issue if representative counsel was appointed to act on behalf of
the Arm’s Length Claimants (“Representative Counsel”). Peoples had proposed that

should Representative Counsel be appointed on terms acceptable to Peoples, it was



agreeable to the Receiver paying the reasonable fees of Representative Counsel from the

receivership estate.

In its motion materials dated February 22, 2013, the Receiver proposed that Kronis,
Rotzstain, Margles, Cappel LLP (“KRMC”) be appointed as Representative Counsel for
the Arm’s Length Claimants.

In addition, the Receiver brought a motion for, among other things, an Order:
i) approving the Receiver’s Second Report to the Court dated December 14, 2012;

i) approving the Receiver’s Interim Statement of Receipts and Disbursements for the

period September 27, 2011 to December 31, 2012;
iii)  increasing the maximum of the Receiver’s borrowing limit to $1,500,000;

iv) approving the Receiver Fees, the fees of Gowling Lafleur Henderson LLP

(“Gowlings”) and the fees of Blaney McMurtry LLP (“Blaneys”); and

V) approving the appointment of KRMC as Representative Counsel in respect of the

Arm’s Length Claimants.

On February 28, 2013, Justice Morawetz granted an Order (the “February 28 Order”)
approving the matters listed above except for the appointment of Representative Counsel,
which motion was adjourned on consent to March 12, 2013. The adjournment was
intended to provide the Arm’s Length Claimants with the opportunity to meet with
KRMC concerning KRMC’s potential retainer as Representative Counsel and to address
concerns raised with the Receiver concerning the categorization by the Receiver of certain
Unit-holders as being, or not being, Arm’s Length Claimants as set out in Appendix “E”
to the Third Réport. A copy of the February 28 Order and Justice Morawetz’s

Endorsement is attached hereto as Appendix “B”.




The purpose of this Fourth Report to the Court (the “Fourth Report”) is to update the
Court on the Receiver’s activities since February 28, 2013 in respect of its motion to have

Representative Counsel appointed.

Capitalized terms not defined in this Fourth Report are as defined in the Appointment
Order, or the First Report through Third Reports. All references to dollars are in Canadian

currency unless otherwise noted.

TERMS OF REFERENCE

10.

11.

12.

In preparing this Fourth Report, the Receiver has relied upon the books and records of
Rose. In addition, the Receiver has relied upon information provided by purchasers of
Life-Lease Units (“Unit-holders”), or parties claiming to have a direct or indirect

financial interest in Life-Lease Units.

In particular, the information reviewed by the Receiver in preparing this Fourth Report

has included:

a) books and records of Rose, including information contained in Rose’s computer

records;
b) documents provided directly to the Receiver by Unit-holders; and
c) documents/information provided by Mr. John Yoon, the former CEO of Rose.

The Receiver has compared certain information contained in Rose’s records to
information that has been provided by Unit-holders. While the Receiver has reviewed
certain information for reasonableness, the Receiver has not performed an audit or other
verification of information that is contained in Rose’s records or that has been provided to

the Receiver and expresses no opinion thereon.



13.

The Receiver has sought the advice of Gowlings, counsel to the Applicant, for general
legal matters that have arisen in respect of the receivership. Where the Receiver has

required independent legal advice, the Receiver has sought thc counsel of Blaneys.

MEETING WITH THE ARM’S LENGTH CLAIMANTS

14.

15.

16.

By letter dated March 1, 2013, Blaneys, independent counsel to the Receiver, wrote to the
Arm’s Length Claimants to advise them of i) the adjournment of the motion to appoint
Representative Counsel until March 12, 2013, and ii) a meeting to be convened by the
Receiver at the Property on March 4, 2013 (the “March 4 Meeting”). At the March 4
Meeting, the Arm’s Length Claimants would be given the opportunity to i) ask any
questions of the Receiver and its counsel concerning the appointment of KRMC as
Representative Counsel for the Arm’s Length Claimants and the pending Priority Issue
between Peoples and the Arms’ Length Claimants, and ii) meet with representatives of
KRMC who would address any questions concerning their potential retainer as
Representative Counsel. A copy of the March 1, 2013 letter to the Arm’s Length

Claimants (with enclosures) is attached hereto as Appendix “C”.

While the Remaining Claimants (those Unit-holders who were not classified as Arm’s
Length Claimants) were not directly invited to the March 4 Meeting, by letter also dated
March 1, 2013, Blaneys provided the Remaining Claimants with a copy of Blaneys’
March 1 letter inviting the Arm’s Length Claimants to the March 4 Meeting, which letter
also indicated that if there were Remaining Claimants who were taking the position that
they had been miscategorized and should be included in the same category as the Arm’s
Length Claimants, they were welcome to attend. A copy of the March 1, 2013 letter to the

Remaining Claimants (with enclosures) is attached hereto as Appendix “D”.

At the March 4 Meeting, persons representing 16 of the 28 Arm’s Length Unit-holders
were in attendance. In addition, individuals representing 14 of the 16 Director Units, the

2 Mugungwha Units and 10 of the 18 Non-Arm’s Length Units were also in attendance. A



17.

18.

19.

copy of the attendance sheet from the March 4 Meeting is attached hereto as Appendix
“E”. ‘

In addition, the March 4 Meeting was attended by the Receiver (including a representative
from its office who translated much of the discussion into Korean for the benefit of those
in attendance who required that service), its counsel (Blaneys), and two representatives
from KRMC. The representatives of the Receiver and its counsel left the meeting part way
through, in order to afford the opportunity to those in attendance to speak with KRMC

without the Receiver being present.

During the course of the meeting, and in connection with the appointment of
Representative Counsel for the Arm’s Length Claimants, a number of attendees asked
questions of the Receiver and set out their view that there should not be a distinction
between Arm’s Length Unit-holders and Director Units as this was seen as being divisive
to the Korean community. Another attendee expressed his concern that certain of the Non-
Arm’s Length Unit-holders should also be included in any group to be represented by
Representative Counsel and should not be excluded simply because they were not of
Korean heritage. Others suggested that there were incorrect categorizations between the

various groups of Unit-holders although no supporting details were provided.

The Receiver and its counsel explained the Receiver’s reasoning behind the categorization
of the Arm’s Length Unit-holders and the Director Units as set out in Appendix “E” to the
Third Report. In particular, the category of Director Units was intended to include those
individuals (or their related family members) who had direct involvement in the Project,
who were aware or should have been aware of Rose’s financial circumstances and who
had a duty to others regarding their actions and decisions as Rose board members.
Furthermore, it was the Receiver’s view that there could be an adversity of interest
between the Arm’s Length Claimants and those included in the category of Director’s
Units and that Arm’s Length Claimants could potentially assert claims against those
included in the category of Director’s Units. As a result, it was not appropriate for the

same counsel to represent both the Arm’s Length Claimants and those included in the



20.

21.

category of Director’s Units. In that regard, Blaneys suggested to those Unit-holders in
attendance that the Remaining Claimants should seek their own counsel regarding the

Priority Issue.

With respect to the concern raised regarding exclusion of the Non-Arm’s Length

Claimants, the Receiver suggested to the individual raising the concern that the individual
provide its position in writing for the Receiver to respond. The Receiver has not yet

received anything in writing in this regard.

After its presentation, the Receiver and its counsel left the room at which point the

meeting continued between the Unit-holders and KRMC.

CLASSIFICATION OF UNIT-HOLDERS

22,

23.

24,

On March 6, 2013, the Receiver was contactéd by counsel for Young Ok Jeon, the
purchaser of unit# 709 and #711, regarding the status of the receivership. The Receiver
inquired of counsel if Mrs. Jeon was ever a Director of Rose since Rose’s records
indicated that she had provided one of the eight “Director Loans”. It was Mrs. Jeon’s
counsel’s understanding that Mrs. Jeon had never acted in that capacity at Rose and that

counsel would confirm that understanding with Mrs. Jeon.

The Receiver’s classification of Unit-holders as Directors was based on information
provided by Mr. John Yoon at the commencement of the receivership at which time he
indicated that certain loans were “Director Loans”. The Receiver categorized the units

owned by the individuals providing the “Director Loans” as part of the Director Units.

Given the concerns raised at the March 4 Meeting regarding Unit-holder classification and
the information provided by Mrs. Jeon’s counsel, the Receiver wrote to Mr. John Yoon on
March 6, 2013 asking if he was aware if Mrs. Jeon had ever acted as a Director of Rose.
Mr. Yoon responded that he was not aware that she had ever acted as a Director. The
Receiver then again wrote to Mr. Yoon to inquire if in his opinion there are any other

Unit-holders categorized as a Director who should be under the Arm’s Length Claimants



25.

26.

category and if there are any Arm’s Length Unit-holders who should be included under
Director Units. On March 7, 2013, Mr. Yoon responded to the Receiver that he believed
that Young Jeon, Hyun Sook Hwang, Han Hyung Lee/Hae Jeong Kang, Sun Hwa Lee,
Woo Sam Park, and Olivia Yoon should be classified under Arm’s Length Units. This
informatibn was not consistent with the previous information described above provided

by Mr. Yoon.

The Receiver also reviewed Rose’s records, minutes of board of director meetings in its
possession and correspondence with a view to identifying those parties who at some point
acted as Directors of Rose (the Receiver notes, however, that it cannot confirm that it is in
possession of all of Rose’s Board of Director minutes). The Receiver has determined that
four Unit-holders (Young Jeon — unit #709 and unit #711, Hang Hyeong Lee/Hae Jeong
Kang — unit #805, Sun Hwa Lee — unit #810 and #812, and Woo Sam Park - unit #906)
do not appear to have ever acted in a Director capacity for Rose, and for that reason, the
Receiver has reclassified those Unit-holders to Arm’s Length Unit-holders. The Receiver
also identified three previously designated Arm’s Length Unit-holders (Jang Hoon
Lee/Vivian Rhee — unit #703, Jane Kim — unit #802, and Sang-Hyun An/Chang Y An—
unit #809 and unit #811) who had at some point acted as a Director of Rose , and for that

reason, the Receiver has reclassified those Unit-holders to Director Units.

The Receiver also notes that there are three Unit-holders, Eunkyung Kim, Na Rae Choi
and Hae Jeong Kang, who were appointed to an “interim Board” on June 2, 2011 prior to
the dissolution of the “old Board”. It would appear from the minutes of that meeting that
the purpose of the interim Board was to “set up a plan until the project becomes condo”. It
also appears that, from the records reviewed by the Receiver, no new Life-Lease Unit
sales were made during the term of the “interim Board”. Given those set of
circumstances, the Receiver is of the view that these three Unit-holders should remain
categorized as Arm’s Length Claimants for the purposes of the Representative Counsel

matter.



27.

28.

29.

-10 -

The Receiver has amended its schedule to reflect the above information with the
exception of two units. Mr. Yoon is of the belief that the unit purchased by Hyun Sook
Hwang should be reclassified as an Arm’s Length Unit. However, the Right to Occupy
Agreement for that unit is in the name of Hyun Sook Hwang/Moon A. Yoon. Given that
Moon A. Yoon is the spouse of John Yoon, it is the Receiver’s view that this unit should
remain in the Director Unit category. In addition, Rose’s records indicate that Olivia Yoon
was a Director and the Treasurer of Rose until her resignation sometime in October 2008.
Accordingly, the Receiver does not propose to change its categorization of either Hyun

Sook Hwang or Olivia Yoon.

Based on the above, the Receiver has amended its Schedule of Life Lease Units to
reclassify those units as set out above. The amended schedule is attached hereto as
Appendix “F”. However, notwithstanding this re-classification, in the event that the
Receiver’s classification of Unit-holders is incorrect, the proposed draft Representative
Counsel order prevents any Unit-holder, or their related family members, who was a
Director prior to June 2011 from having KRMC act for them as Representative Counsel

without leave of the Court.

As discussed at the meeting on March 4, 2013, the only reason that the Receiver is
making the distinction between the Arm’s Length Units and the Director units at this time
is for the sole purpose of determining which parties will have the benefit of

Representative Counsel to be appointed by the Court.

PROTOCOL FOR SELECTION OF REPRESENTATIVE COUNSEL AND ORDER
REQUESTED

30.

Given the amendments to the list of Arm’s Length Claimants for whom the Receiver has
proposed Representative Couhsel be appointed, and the comments made by certain
attendees at the March 4 Meeting that they required more time in order to consider the
appointment of KRMC as Representative Counsel, the Receiver is of the view that the

motion to appoint Representative Counsel should be put over to another date.
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31.  That being said, the Receiver is of the view that it would be appropriate on March 12,
2013 for a protocol and timeline to be established by the Court for the appointment of
Representative Counsel. Therefore, the Receiver is seeking an order that provides for the

following protocol and timeline concerning the appointment of Representative Counsel:

i) at the hearing on March 12, 2013, a date will be set during the week of Af)ril 1,
2013, subject to the Court’s availability, for the hearing of the appointment of

Representative Counsel;

it) in the event that Representative Counsel is appointed by the Court (the
“Representative Counsel Order”), Arm’s Length Claimants will be provided
with a reasonable period of time - approximately two weeks (the “Opt-Out
Period”) - to advise the Receiver and Representative Counsel in writing should

they choose not to be represented by Representative Counsel;

iii) if by the end of the Opt-Out Period, greater than one-third of the Arm’s Length
Claimants have advised the Receiver and Representative Counsel that they choose
not to be represented by Representative Counsel, then Representative Counsel
would be discharged, the role and mandate of Representative Counsel as set outin
the Representative Counsel Order would cease, and Arm’s Length Claimants
would no longer have the benefit of Representative Counsel and instead would be
left to engage their own counsel on their own account should they choose to do so;

and

iv)  if by the end of the Opt-Out Period less than one-third of the Arm’s Length
Claimants have advised the Receiver and Representative Counsel that they choose
not to be represented by Representative Counsel, then Representative Counsel will
continue ‘to act for the Arm’s Length Claimants pursuant to the terms of the

Representative Counsel Order.

32.  The Receiver has attached hereto as Appendix “G” draft copies of the proposed

Representative Counsel Order, Opt-Out Letter and Receiver’s Notice.
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All of which is respectfully submitted to this Honourable Court.
DATED this 11" day of March, 2013.

Deloitte & Touche Inc.

Receiver and Manager of the current and future
assets, undertakings and properties of

Rose of Sharon (Ontario) Retirement Community
and not in its personal capacity

EUQAG;(C vt (e,

Daniel R. Weisz, CA«CIRP, CIRP Hartley Bricks, MBA, CA«CIRP
Senior Vice President Vice President
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- ' Court File No. CV-11-9399-00C1,

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE ) TUESDAY , THE 27" pAy

JUSTICE C, CAMPBELL ) OF SEPTEMBER, 2011

PEOPLES TRUST COMPANY

Applicant

-and -

ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY

. Respondent

APPLICATION UNDER section 243 of the Bankruptcy and Insolvency Act,
R.S.C. 1985, ¢. B-3, as amended, and under section 101 of the
Courts of Justice Act, R.S.0. 1990, c. C.43

APPOINTMENT ORDER

THIS APPLICATION made by Peoples Trust Company (“Peoples Trust” or the
“Applicant”) for an Order pursuant to section 243(1) of the Bankruptcy and Insolvency Act,
R.S.C. 1985, c. B-3, as amended (the "BIA™) and section 101 of the Courss of Justice Act,
R.S.0. 1990, c. C.43, as amended (the "CJA") appointing Deloitte & Touche Inc. (“Deloitte”)
as receiver and ‘manager (in such capacities, the "Receiver") without security, of all of the
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assets, undertakings and properties of Rose of Sharon (Ontario) Retirement Community (the
“Debtor”), was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Affidavit of Michael Lombard sworn September 22, 2011, and the
Exhibits thereto and on hearing the submissions of counsel for the Applicant and counsel for the
Debtor no one appearing for any other party although duly served as appears from the Affidavits
of Service of Alma Cano, sworn September 23 and September 26, 2011, and on reading the

Consent of Deloitte to act as the Receiver,
SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record herein is hereby abridged and validated so that this motion is properly
returnable today and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 243(1) of the BIA and section 101 of
the CJA, Deloitte is hereby appointed Receiver, without security, of all of the Debtor’s current
and future assets, undertakings and properties of every nature and kind whatsoever, wherever

situate, including all proceeds thereof (the "Property™).

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise control over the Property and any and

all proceeds, receipts and disbursements arising out of or from the
Property; '

(b)  to receive, preserve, and protect and maintain control of the Property, or

any part or parts thereof, including, but not limited to, the changing of
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locks and security codes, the relocating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may be

necessary or desirable;

(¢)  subject to section 110 of the Long-Term Care Homes Act, 8.0. 2007, ¢. 8
(the “LTCHA™) to manage, operate, and carry on the business of the
Debtor, including the powers to enter into any agreements, incur any
obligations in the ordinary course of business, ceasé to carry on all or any

part of the business, or cease to perform any contracts of the Debtor;

d) subject to section 110 of the LTCHA, to engage consultanté, appraisers,
agents, experts, auditors, accountants, managers, counsel and such other
persons from time to time and on whatever basis, including on a
temporary basis, to assist with the exercise of the Receiver's powers and -
duties, including without limitation those conferred by this Order, and in
this regard the Receiver is specifically authorized to retain counsel for the
Applicant to advise and represent it save and except on matters upon
which the Receiver in its judgment determines it requires independent

advice, in which case the Receiver shall retain Blaney McMurtry LLP;

(e) to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or ahy part

or parts thereof;

D to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in

collecting such monies, including, without limitation, to enforce any

security held by the Debtor; A [ acated at 17 Mapkwo oa{ Aveln ug .,
Toreato | Onfario
(8)  Notwithstanding anything in this Order, the Debtor is the licensee (the

“Licensee”) of the long-term care home' which forms a part of the Property
(the “Home™). The Home is currently licensed pursuant to the LTCHA



Accountability Agreement in{respect of the Home between the TC LHIN
and the Debtor effective March 4, 2011 (the “SAA”) and the Ministry of
Health and Long-Term Care (*MOH”) will continue to pay the Licensee
(which payments shall be received by the Receiver in accordance with this
Order) pursuant to the existing agreement, Any monies received by the
Debtor or the Receiver from the MOH shall be used or applied by the

meceiver% for the operation of the Home in accordance with the

@

0)

(k)

)

SAA, any agreement with the MOH and the LTCHA, ssd=sscosdiy-by-the

.
R piira oc o bo AP R . L LUy o WO I
HIS-DUrNOSES G -0 ] ] A

Any payments by the TC LHIN shall be subject to TC LHIN review and
reconciliation as provided for under the SAA and applicable law and
written policy. Any payments by the MOH shall be subject to MOH
review and reconciliation as provided for under any agreement with the
Debtor or the Receiver and applicable law and written policy. Ge clap }-j.,
any Surplus Monies Acrising From Jhe operation of g Home
mdy be, ulfphej by #e Racetder ta accordance with S Order,

to settle, extend or compromise any indebtedness owing to the Debtor;

to execute, assign, issue and endorse documents of whatever nature in

respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessments of
the Property and opetations of the Debtor;

to apply for such permits, licenses, approvals or permissions as may be
required by any governmental -authority with respect to the Property,
including, without limitation, licenses under the LTCHA

o initiate, prosecute and continue the prosecution of any and all

proceedings and to defend all proceedings now pending or hereafter



(m)

(n)

(0)

)
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instituted with respect to the Debtor, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

in respect of any order or judgment pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,

(1)  without the approval of this Court in respect of any transaction not
exceeding $50,000 provided that the aggregate consideration for

all such fransactions does not exceed $200,000; and

(i)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set out in the preceding clause;

and in each such case notice under subsection 63(4) of the Ontario

Personal Property Security Act, or section 31 of the Ontario Morigages

Act, as the case may be, shall not be required, and in each case the Ontario

Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;
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(@)  to register a copy of this Order and any other Orders in respect of the .
Property against title to any of the Property;

(r) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(8)  to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Débtor;

®) to exercise any sharcholder, partnership, joint venture or other rights
which the Debtor may have; and

(u)  to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and.empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
4, THIS COURT ORDERS that (i) the Debtor, (ii) all of its current and former directors,

officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or bebalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order, including without
limitation Mr. Charles Daley and IWOK Corporation (all of the foregoing, collectively, being
"Persons" and each being a "Person") shall forthwith advise the Receiver of the existence of
any Property in such Person's possession or control, shall grant immediate and continued access

to the Property to the Receiver and any party the Receiver retains in accordance with sub-
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paragraph 3(d) of this Order and section 110 of the LTCHA, and shall deliver all such Property

to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the
existence of any books, documents, securities, contracts, orders, corporate and accounting
records, and any other papers, recbrds and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person's possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, compufer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disclosed or provided to the Receiver due
to the privilege aftaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER
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7. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver or any
party the Receiver retains in accordance with sub-paragraph 3(d) of this Order and section 110 of
the LTCHA except with the written consent of the Receiver or with leave of this Court, |

-NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY
8. THIS COURT ORDERS that no Proceeding against or in respect of the Debtor or the

Property shall be commenced or continued except with the written consent of the Receiver or
with leave of this Court and any and all Proceedings currently under way against or in respect of
the Debtor or the Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9, THIS COURT ORDERS that all rights and remedies against the Debtor, the Receiver,
eparty i Receivgeretsine N accordance Svithstb=tats grapn Pof-this=EOrder—and-section

written consent of the Receiver or leave of this Court, provided however that this stay and
suspension does not apply in respect of any "eligible financial coniract” as defined in the BIA,
and further provided that nothing in this paragraph shall (i) empower the Receiver or the Debtor
to carry on any business which the Debtor is not lawfully entitled to carry on, (ii) exempt the
Receiver or the Debtor from compliance with statutory or regulatory provisions relating to
health, safety or the environment, (iii) prevent the filing of any registration to preserve or perfect

a security interest, or }iv) prevent the registration of a claim for lien. For ¢ [ary S s

' pacagraph  chall gpply to e Mamag e !vle{y in jfr C“—P@Cf'(-7 as ‘7344\[
NO INTERFERENCE WITH THE RECEIVER  Cor ¥4 Receiygr

10.  THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or
leave of this Court.

CONTINUATION OF SERVICES

11.  THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including
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without limitation, all computer software, communication and other data services, centratized
banking services, payroll services, insurance, transportation services, utility or other services to
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering w1th or terminating the supply of such goods or services as may be required by the
Receiver, it and MG Receiver shall be entitled to the continued use of the Debtor’s current
telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or
such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

12. THIS COURT ORDERS that all funds, monies, cheques, instruments, aﬁd other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts') and the monies standing to the
credit of such Post Receivership Accounts from time to time, net of any disbursements provided
for herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or
any further Order of this Court.

EMPLOYEES

13.  THIS COURT ORDERS that all employees of the Debtor shall remain the employees
of the Debtor until such time as the Receiver, on the Debtor's behalf, may terminate the
the. Mama g .

employment of such employees. Neither the Receiver nor a

for any employee-related liabilities, including any successor employer liabilities as provided for
in section 14.06(1.2) of the BIA, other than such amounts as the Receiver may speciﬁcally agree
in writing to pay, or in respect of its obligations under sections 81.4(5) or 81 6(3) of the BIA or
under the Wage Earner Protection Program Act.
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PIPEDA

14.  THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders fbr the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which ié in all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES
15. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession') of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
protection, conservation, enhancement, remediation or rehabilitation of the environrﬁent or
relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.
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LIMITATION ON THE RECEIVER’S LIABILITY
16. THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Order, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Protection Program Act. Nothing in
this Order shall derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation.

RECEIVER'S ACCOUNTS
17.  THIS COURT ORDERS that the Receiver and counsel to the Receiver shall be paid

their reasonable fees and disbursements, in each case at their standard rates and charges, and that
the Receiver and counsel to the Receiver shall be entitled to and are hereby granted a charge (the
"Receiver's Charge') on the Property, as security for such fees and disbursements, both before
and after the making of this Order in respect of these proceedings, and that the Receiver's Charge
shall form a first charge on the Property in priority to all security interests, trusts, liens, charges
and encumbrances, statutory or otherwise, in favour of any Person, but subject to sections
81.4(4), and 81.6(2) of the BIA.

18.  THIS COURT ORDERS that the Receiver and its legal counsel shall pass its accounts
from time to time, and for this purpose the accounts of the Receiver and its legal counsel are

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

19.  THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall be
at liberty from time to time to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
FUNDING OF THE RECEIVERSHIP

20.  THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to time as it may

consider necessary or desirable, provided that the outstanding principal amount does not exceed
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$500,000.00 (or such greater amount as this Court may py further Order authorize) at any time,
at such rate or rates of interest as it deems advisable for| such period or periods of time as it may
arrange, for the purpose of funding the exercise of the¢ powers and duties conferred upon the
Receiver by this Order, including interim expenditures. ’l“he whole of the Property shall be and
is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge')
as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver’s Charge and the
charges as set out in sections, 81.4(4), and 81.6(2) of the BIA.

21. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other
security granted by the Receiver in connection with its borrowings under this Order shall be

enforced without leave of this Court.

22. THIS COURT ORDERS that the Receiver is at liberty and anthorized to issue
certificates substantially in the form annexed as Schedule "A" hereto (the "Receiver’s

Cerfiﬁcates") for any amount borrowed by it pursuant to this Order.

23.  THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuant to this Order or any further order of this Court and any and all Receiver’s Certificates
evidencing the same or any part thereof shall rank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Receiver's Certificates.

GENERAL
24. THIS COURT ORDERS that the Receiver may from time.to time apply to this Court

for advice and directions in the discharge of its powers and duties hereunder.

25. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from
acting as a trustee in bankruptcy of the Debtor.

26. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give

effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
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Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

27.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.

28.  THIS COURT ORDERS that the Plaintiff shall have its costs of this motion, up to and
including entry and service of this Order, provided for by the terms of the Plaintiff’s security or,
if not so provided by the Plaintiff's security, then on a substantial indemnity basis to be paid by
the Receiver from the Debtor's estate with such priority and at such time as this Court may

determine.

29. THIS COURT ORDERS that any interested party may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to the Receiver and to any other party
likely to be affected by the order sought or upon such other notice, if any, as this Court may
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SCHEDULE "A"
RECEIVER CERTIFICATE
CERTIFICATE NO.

AMOUNT §

1. THIS IS TO CERTIFY that Deloitie & Touche Inc., the receiver and manager (the
"Receiver™) of the current and future assets, undertakings and properties of Rose of Sharon
(Ontario) Retirement Corporation of every nature and kind whatsoever, wherever situate (the
“Debtor”), including all proceeds thereof (collectively, the “Property”) appointed by Order of
the Ontario Superior Court of Justice (Commercial List) (the "Court") dated the _ day of
__ 520 (the "Order") made in an action having Court file number -CL- has

received as such Receiver from the holder of this certificate (the ""Lender') the principal sum of
$ , being part of the total principal sum of $ which the Receiver is

authorized to borrow under and pursuant to the Order.

2, The principal sum evidenced by this certificate is payable on demand by the Lender with

interest thereon calculated and compounded [daily]{monthly not in advance on the day
of each month] after the date hereof at a notional rate per annum equal to the rate of per
cent above the prime commercial lending rate of Bank of from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, togethér with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Property, in priority to
the security interests of any other person, but subject to the priority of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itself

out of such Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are payable at
the head office of the Lender.

5. Until all liability in respect of this certificate has been terminated, no certificates creating

charges ranking or purporting to rank in priority to this certificate shall be issued by the Receiver
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to any person other than the holder of this certificate without the prior written consent of the
holder of this certificate.

6. . The charge securing this certificate shall opetate so as to permit the Receiver to deal with
the Property as authorized by the Order and as authorized by any further or other order of the
Court.

7. The Receiver does not undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of ,20

DELOITTE & TOUCHE INC. solely in its
capacity as Receiver of the Property, and not in
its personal capacity

Per:

Name: Daniel R. Weisz
Title; Senior Vice President
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TAB B



Court File No. CV-11-9399-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
[COMMERCIAL LIST]
THE HONOURABLE ) THURSDAY, THE 28" DAY
)
JUSTICE MORAWETZ ) OF FEBRUARY, 2013
BETWEEN:
PEOPLES TRUST COMPANY
Applicant
-and -
ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY
Respondent

"ORDER

THIS MOTION made by Dela:itte & Touche Inc., in its capacity as Receiver and
Manager over all of the current and futur;e assets, undertakings and properties of the Respondent
(in that capacity, the “Receiver”) for arfl order abridging the time for service of the notice of
motion and motion record herein and dispensing with further service thereof, approving the
Second Report of the Receiver dated becember 14, 2012 (the “Second Report”) and the
activities described therein, approving thc"a Third Report of the Receiver dated February 19, 2013

(the “Third Report”) and the activities described therein, approving and accepting the

Receiver’s Interim Statements of Receipts and Disbursements for the period from September 27,
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2011 to December 31, 2012, increasing to $1,500,000.00 the amount the Receiver is authorized
to borrow pursuant to paragraph 20 of the Appointment Order (as defined in the Notice of
Motion), approving the fees and disbursements for services rendered by the Receiver for the
period from November 16, 2011 to December 31, 2012, the fees and disbursements of Blaney,
McMurtry LLP (“Blaneys™) for the period from November 1, 2011 to December 31, 2012, and
the fees and disbursements of Gowlings LLP (“Gowlings™) for the period from November 1,
2011 to December 31, 2012, and appointing Kronis, Rotsztain, Margles, Cappel LLP as
representative counsel for the Arm’s Length Claimants (as defined in the Notice of Motion) with
respect to the Arm’s Length Claims (as defined in the Notice of Motion) and with respect to the
issue of the priority between the Construction Mortgage (as defined in the Notice of Motionj and

thé Arm’s Length Claims, was heard this day at Toronto.

ON READING the Receiver’s Motion Record dated February 22, 2013, the Second
Report, the Third Report, the affidavit of Daniel Weisz sworn February 8, 2013, the affidavit of
Chad Kopach sworn February 22, 2013, the affidavit (;f Christopher Stanek sworn February 22,
2013, and upon hearing the submissions of counsel for the Receiver, counsel for the Applicant,

and

1. THIS COURT ORDERS that the time for service of the Receiver’s Notice of Motion
returnable February 28, 2013 (the “NOM™), and related motion material filed in support of that
NOM (the “Motion Material”) be and is hereby abridged, that service of the NOM and Motion

Material is hereby validated, and that further service thereof is hereby dispensed with.
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2. THIS COURT ORDERS that the Second Report dated December 14, 2012, and the

actions of the Receiver and its counsel described therein be and are hereby approved.

3. THIS COURT ORDERS that the Receiver’s Interim Statement of Receipts and
Disbursements for the period from September 27, 2011 to December 31, 2012 as set out at

Appendix “Y” of the Receiver’s Third Report, be and is hereby accepted and approved.

4, THIS COURT ORDERS that the amount the Receiver is authorized to borrow pursuant
to paragraph 20 of the Appointment Order issued by Justice Campbell on September 27, 2011,

be and is hereby increased to $1,500,000.00.

5. THIS COURT ORDERS that the fees and disbursements of the Receiver from
November 16, 2011 to December 31, 2012, the fees and disbursements of Blaneys from
November 1, 2011 to December 31, 2012, and the fees and disbursements of Gowlings from

November 1, 2011 to December 31, 2012, be and are hereby approved.

6. THIS COURT ORDERS that the motion to appoint Kronis, Rotsztain, Margles, Cappel
LLP (“KRMC”) as representative counsel for the Arm’s Length Claimants be and is hereby

adjourned to March [d&], 2013.

AQ



4.

7. THIS COURT ORDERS that KRMC shall be paid its reasonable fees and
disbursements from the respondent's estate for the period up to and including the hearing date of

the motion to appoint KRMC as representative counsel for the Arm's Length Claimants (as

defined in the Notice of Motion).

e
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TAB C



Blaney
McMurtrXP

BARRISTERS & SOLICITORS

s

March 1, 2013 ' )

EXPECT THE BEST

DELIVERED

Arm’s Length Claimants (as defined below)

Dear Sir/Madam:

Re: Rose of Shaton (Ontatio) Retirement Community

Further to my letter to you of Februaty 22, 2013, I enclose a copy of the Order of Justice
:ﬁ:i;’;gtmt Fast Motawetz which, in patt, adjourned to March 12, 2013 the heating on the issue of
Toronto, Canada M5C 365 appointing Kronis, Rotsztain, Mazgles, Cappel LLP (“KRMC”) as Representative Counsel

416.593.1221 TeL for the Arm’s Length Claimants.
416.593.5437 FAX

www.blaney.com

Yesterday, I met with several of the Atm’s Length Claimants at the Coutt prior to and
- Gold following the hearing before Justice Motawetz, including Paul Lee (the Ptesident of the
222_5903;;27 Rose of Sharon Life Lease Residents Kotean Hetitage Counsel).

egolden@blaney.com
I understand that Mr. Lee has already met with many of you, and he provided Justice

Morawetz with the enclosed letter on behalf of several of the Arm’s Length Claimants and
others, which included the enclosed typed schedule titled “List of owners of Rose of
Sharon Life Lease Retitement Residents Kotrean Heritage Community Membets who want
to have One Lawyer to reptesent the retitement community”. He also provided me with
the enclosed handwritten schedule, which I understand to be the attendees of a meeting
with John Yoon on February 24, 2013. )

The Receiver has scheduled a meeting fot 7:00 pm on Monday Match 4, 2013 at Rose of
Sharon with the Arm’s Length Claimants. Daniel Weisz and Hartley Bricks of Deloitte &
Touche Inc. (the “Receiver”) will be in attendance. I will attend as independent counsel to
the Receiver. The Receiver will also have someone from its office attend who will translate
into Kotean on the Receiver’s behalf Mervyn Abtamowitz and Phillip Cho of KRMC will

be in attendance as well.

The purpose of the meeting is for the Receiver and T to answet any questions you tnay
have concerning appointing KRMC as Reptesentative Counsel for the Arm’s Length
Claimants, and the pending Priotity Issue between Peoples Trust Company (“Peoples
Ttrust”) and the claims of the Arm’s Length Claimants (and the Retmaining Claimants), as
well as for each of you to meet Mr. Abramowitz and Mr. Cho and for them to answer any
questions you may have about theit potential retainer and them acting on behalf of the
Arm’s Length Claimants.



Finally, I would like to take this oppottunity to clatify a few questions that were raised by
some of you yesterday when we met.

o The Receiver has categorized as Arm’s Length Claimants those Unit-holders of
Korean heritage who have no relationship to the Rose of Sharon corporate entity,
and their tenants (which is why Unit-holdets who ate Rose of Sharon ditectors ot
former directors are not included in this category). It is being proposed that KRMC
be appointed as Representative Counsel only for the Arm’s Length Claimants;

¢ The Remaining Claimants are those persons and entities that are not Arm’s Length
Claimants ot theit tenants;

o  Neither KRMC nor Mr. Abramowitz not Mt. Cho act for Peoples Trust (nor have
those two lawyets ever acted for Peoples Trust); and

* I am not acting for Peoples Trust (nor have I ever done so). I am independent
counsel for the Receiver and my principal duty is to the Court. In fact, the
Receiver’s motion is, in patt, to have Peoples Trust pay KRMC'’s reasonable legal
costs in acting as Reptesentative Counsel for the Arm's Length Claimants.

Peoples Trust will not be a patt of the meeting at Rose of Sharon on Monday March 4,
2013 at 7:00 p.m. Please note that we also are not inviting any of the Remaining Claimants
to the meeting, including the directors of Rose or former directots of Rose. That being
said, if thete ate Remaining Claimants who ate taking the position that they have been mis-
categotized and should be included in the same category as the Arm’s Length Claimants,
they are welcome to attend.

I hope that you ate able to attend the meeting on Monday, or can arrange for someone to
attend on your behalf. In the interim, if you have any questions, please contact me.

Youts very truly,

Blaney McMurtry LLP

@m

Eric Golden
EG/svs
Encl.

cc. Mervyn Abramowitz
Phillip Cho
Daniel Weisz
Hartley Bricks




15 Maplewood Ave. Rose of Sharon Retirement Life Lease Residents for Korean Community
Feb 27 2013

To whom it may concern;

I would like to inform you that all the unit holders should be treated-as one group. There
may be special exceptions, for example, with the construction company UNIMAC and VACE
INVESTMENTS GROUP . '

Many of the purchasers are not in position to understand the documents wnthout the help of
lawyer. -

We request the delay in proceedings of the motion. We are in the process of seeking a lawyer
to represent the unit holders as a group. We understand that time given to us is not enough to

consult with a lawyer.

We had two meetings with the unit owners of Rose of Sharon Retirement Life Lease Residents
Korean Heritage. The significant number of unit holders signed to agree that we should be
represented as single group.

Regards.

bwﬁiﬁw

Kyung Yuarl Lee(PauI

President :
Rose of Sharon Retirement Life Lease Residents Korean Heritage council



List of owners of Rose of Sharon Life Lease Retirement Residents Korean Heritage Community Members who

want to have One Lawyer to represent our retirement community

NEW OLD ,
Unit # unit # Surname First Name Telephone
205 Mugungwha Homes B47-2B5-2777 _ ppp7- 2.2L-2777
207 Mugungwha Honme 647-285-2777 (occupied by Unimac unfairly)
304 UM5 Chon Mary 416-699-8070 comtacteddby:-phone. iyes’
306 UM6 Chon Mary 416-699-8070
308 UM8 Cha Youngsook 905-510-8989,-764-2280
703 502 Lee Jang Hoon 905-886-4653
706 507 Yoon Sung-Sun/ Mikyung 905-337-2262
707 506 Lee Soon-Sup 416-653-0117
708 508 Lee/Lee Kyung Yurl/Jung Ja 647-298-2939
710 509 Hwang Hyun Sook/ M. YOON -416-445-6930 _
709 512 Jeon Young Ok 647-283-6939,416-963-5627
711 511 Jeon Young Ok 647-283-6939,416-963-5627
712 510 Yoon Daniel /Moon 416-445-6930
801 601 Yu Steve 416-536-5530 647-210-5530 contacted by phone "y&s™
802 Kim Jane 416-226-1265 '
803 602 Shin Bog Shim 416-553-2165
804 604 Kim Klara 416-277-7999/416-222-2207
805 605 Kang Hae J/ Han H. 905-771-7025 centacted by.phong.'ves’
806 607 Yim Eunkyung 418-721-5492 .
807 606 Kim Jong Ran 519-941-0075/519-362-2882 conrtacted by-phone “yes"
- 810 609 Lee Sun Hwa 416-755-0091
812 610 | Lee Sun Hwa 416-755-0091
811 611 Ahn Chang Yong 416-993-3639,416-638-8800
809 612 Ahn Chang Yong 416-993-3639,416-638-8800
9086 707 Park Woo Sam 905-771-0604,905-887-0448
907 706 Kim/Sung Myung H. /Jun D. 905-338-7783,416-951-8407
908 708 Kang Hae J/ Han H. 416-467-9565
909 712 Chun Mansoo 519-884-8328,519-897-7959
911 711 Hong Hyang O. 416-888-7712,416-739-0330
912 710 Kim Chang Joon 506-547-9197,226-0427 willsdeside soon-+
1001 801 Yoon Albert 416-322-9081, 647-780-4502
1003 802 Yoon Albert - .| -416-322-9081, 647-780-4502
1002 - 803 Ha Chun Ja 416-227-2411 Qmea trip® -
1005 804 Sohn Young 416-576-7820
1007 806 Kim Lawrence 416-277-7999/ 416-242-3655
1010 808 Kim Joon Kie 416-651-6194
1011 809 Yoon John 416-998-2777
1107 LP6 Yoon QOlivia 647-346-6365
1108 LP5 - | Byun Jae Won 416-293-7888
1109 LP10 | Kim Lawrence 416-277-7999/416-242-3655
1110 LP7 Kim Mal Hwa 416-535-4511,647-998-7047 willidecide.latef -
1111 LP9 Ahn Chang Yong 416-993-3639,416-638-8800
1112 LP8 Park/ Choi | Hee J./NaR. 647-208-7706,416-909-7706
PH6 UP5 Shin Chang Hun 905-894-1507,289-686-6868 contacted:by-phorieyes”

Morgiana Lee, suite1009 and Robert Berg (ACC ), Suite 203 want to join in as well.
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TAB D



2 Queen Street East
Sulte 1500

Toronto, Canada M5C 3G5
416.593.1221 TEL
416.593.5437 FAX
www.blaney.com

Eric Golden
416.593.3927
egolden@blaney.com

Blaney
McMurtr

BARRISTERS & SOLICITORS LLP

of

March 1, 2013 | ;

EXPECT THE BEST

DELIVERED

Remaining Claimants (as defined in the attached letter)
Dear Sir/Madam:

Re: Rose of Sharon (Ontatio) Retirement Community

I enclose a copy of the issued and enteted Otder of Justice Morawetz made Febtruaty 28,
2013, and a copy of my lettet to the Arm’s Length Claimants dated March 1, 2013.

Yours very truly,

Blaney McMurtry LLP

e

Eric Golden
EG/svs
Encl.

cc. Mervyn Abramowitz
Phillip Cho
Daniel Weisz
Hartley Bricks



Blaney
McMurtrXLP

BARRISTERS & SOLICITORS

o

r
’

March 1, 2013 ' J

EXPECT THE BEST

DELIVERED

Arm’s Length Claimants (as defined below)

Dear Sir/ Madam:

Re: Rose of Sharon (Ontario) Retirement Community

Further to my letter to you of Februaty 22, 2013, I enclose a copy of the Order of Justice
:ﬁ:j‘;’;gtm"t Fast Motawetz which, in patt, adjoutned to March 12, 2013 the heating on the issue of
Toronto, Canada M5C 365 appointing Kronis, Rotsztain, Matgles, Cappel LLP (“KRMC”) as Representative Counsel

416.593.1221 TEL for the Arm’s Length Claimants.
416.593.5437 FAX

www.blaney.com

Yesterday, I met with sevetal of the Arm’s Length Claimants at the Court prior to and
following the hearing befote Justice Motawetz, including Paul Lee (the President of the

Eric Golden Rose of Sharon Life Lease Residents ICorean Heritage Counsel).

416.593.3927
egolden@blaney.com

I understand that Mr. Lee has alteady met with many of you, and he provided Justice
Morawetz with the enclosed letter on behalf of several of the Arm’s Length Claimants and
othets, which included the enclosed typed schedule titled “List of owners of Rose of
Sharon Life Lease Retirement Residents Korean Heritage Community Members who want
to have One Lawyet to tepresent the retitement community”. He also provided me with
the enclosed handwritten schedule, which I understand to be the attendees of a meeting
with John Yoon on February 24, 2013.

The Receiver has scheduled a meeting fot 7:00 pm on Monday Match 4, 2013 at Rose of
Shaton with the Arm’s Length Claimants. Daniel Weisz and Hartley Bricks of Deloitte &
Touche Inc. (the “Receiver”) will be in attendance. I will attend as independent counsel to
the Receiver. The Receiver will also have someone from its office attend who will translate
into Kotean on the Receivet’s behalf. Mervyn Abramowitz and Phillip Cho of KRMC will

be in attendance as well.

The putpose of the meeting is for the Receiver and I to answer any questions you may
have concerning appointing KRMC as Representative Counsel for the Arm’s Length
Claimants, and the pending Ptiority Issue between Peoples Trust Company (“Peoples
Trust”) and the claims of the Arm’s Length Claitnants (and the Remaining Claimants), as
well as for each of you to meet Mr. Abramowitz and Mr. Cho and for them to answer any
questions you may have about theit potential retainer and them acting on bebalf of the
Arm’s Length Claimants. .



Finally, I would like to take this oppottunity to clatify a few questions that were raised by
some of you yesterday when we met.

® The Receiver has categotized as Arm’s Length Claimants those Unit-holders of
Korean heritage who have no relationship to the Rose of Sharon corporate entity,
and their tenants (which is why Unit-holders who are Rose of Sharon ditectors or
former directots are not included in this category). It is being proposed that KRMC
be appointed as Representative Counsel only for the Arm’s Length Claimants;

¢ The Remaining Claimants are those persons and entities that are not Arm’s Length
Claimants ot theit tenants;

¢ Neither KRMC nor Mr. Abramowitz not Mr. Cho act for Peoples Trust (nor have
those two lawyers ever acted for Peoples Trust); and .

e I am not acting for Peoples Trust (not have I ever done so). I am independent
counsel for the Receiver and ty ptincipal duty is to the Court. In fact, the
Receiver’s motion is, in patt, to have Peoples Trust pay KRMC’s reasonable legal
costs in acting as Representative Counsel for the Arm's Length Claimants.

Peoples Trust will not be a patt of the meeting at Rose of Sharon on Monday March 4,
2013 at 7:00 p.m. Please note that we also ate not inviting any of the Remaining Claimants
to the meeting, including the directors of Rose ot former directors of Rose. That being
said, if there ate Remaining Claimants who are taking the position that they have been mis-
categotized and should be included in the same category as the Arm’s Length Claimants,
they are welcome to attend.

I hope that you are able to attend the meeting on Monday, or can atrange for someone to
attend on your behalf. In the intetim, if you have any questions, please contact me.

Yours very truly,

Blaney McMurtry LLP

%&M

Eric Golden
EG/svs
Encl.

cc. Mervyn Abramowitz
Phillip Cho
Daniel Weisz
Hartley Bricks




15 Maplewood Ave. Rose of Sharon Retirement Life Lease Residents for Korean Community
Feb 27 2013
To whom it may concern:

| would like to inform you that all the unit holders should be treated-as one group. There
may be special exceptions, for example, with the construction company UNIMAC and VACE |
INVESTMENTS GROUP . '

Many of the purchasers are not in position to understand the documents without the help of
lawyer, :

We request the delay in proceedings of the motion. We are in the process of seeking a lawyer
to represent the unit holders as a group. We understand that time given to us is not enough to
consult with a lawyer. ‘

We had two meetings with the unit owners of Rose of Sharon Retirement Life Lease Residents
Korean Heritage. The significant number of unit holders signed to agree that we should be
represented as single group.

Regards.

Kyung Yurl Lee Paulj

President :
Rose of Sharon Retirement Life Lease Residents Korean Heritage council



List of owners of Rose of Sharan Life Lease Retirement Residents Korean Heritage Community Members who

want to have One Lawyer to represent our retirement community

NEW OLD
Unit # unit # Surname First Name Telephone
205 Mugungwha Homes 647-285-2777 47— 220 - 2777
207 Mugungwha Honme 647-285-2777 (occupied by Unimac unfairly)
304 UMb Chon Mary 416-699-8070 cbrtactedihy-phone fyes:
306 UMé Chon Mary 416-699-8070
308 UM8 Cha Youngsook 905-510-8989,-764-2280
703 502 Lee Jang Hoon 905-886-4653
706 507 Yoon Sung-Sun/ Mikyung 905-337-2262
707 508 Lee Soon-Sup_ 416-653-0117
708 508 Lee/Lee Kyung Yuri/Jung Ja 647-298-2939
710 509 Hwang Hyun Sook/ M. YOON 416-445-6930 _
709 512 Jeon Young Ok 647-283-6939,416-963-5627
711 511 Jeon Young Ok 647-283-6939,416-963-5627
712 510 Yoon Daniel /Moon 416-445-6930
801 601 Yu Steve 416-536-5530 647-210-5530 contasted by phone *yes®
802 Kim Jane 416-226-1265 '
803 602 Shin Bog Shim 416-553-2165
804 604 Kim Klara 416-277-7999/416-222-2207
805 605 Kang Hae J/ Han H. 905-771-7025 centacted by.phobe.'ves”
806 607 Yim Eunkyung 416-721-5492 -
807 606 Kim Jong Ran 519-941-0075/519-362-2882 contacted by-phone "yes"
- 810 609 Lee Sun Hwa 416-755-0091
812 610 [ Lee Sun Hwa 416-755-0091
811 611 Ahn Chang Yong 416-993-3639,416-638-8800
809 612 Ahn Chang Yonhg 416-993-3639,416-638-8800
906 707 Park Woo Sam 905-771-0604,905-887-0448
907 7086 Kim/Sung Myung H. /Jun D, 905-338-7783,416-951-8407
908 708 Kang Hae J/ Han H. 416-467-9565
909 712 Chun Mansoo 519-884-8328,519-897-7959
911 711 Hong Hyang O. 416-888-7712,416-739-0330
912 710 Kim Chang Joon 506-547-9197,226-0427 willsdeeside soon--
1001 801 Yoon Albert 416-322-9081, 647-780-4502
1003 802 - | Yoon Albert |-416-322-9081, 647-780-4502
1002 - 803 Ha Chun Ja 416-227-2411 @rea trip™ -
1005 804 Sohn Young 416-576-7820 ‘
1007. 806 Kim Lawrence 416-277-7999/ 416-242-3655
1010 808 Kim -| Joon Kie 416-651-6194
1011 809 Yoon John 416-998-2777
1107 LP6 Yoon Olivia 647-346-6365
1108 LP5 - | Byun Jae Won 416-293-7888
1109 LP10 | Kim Lawrence 416-277-7999/416-242-3655
1110 LP7 Kim Mal Hwa 416-535-4511,647-998-7047 willsdecide Jater -
1111 LP9 Ahn Chang Yong 416-993-3639,416-638-8800
1112 LP8 Park/ Choi | Hee J./NaR. 647-209-7706,416-909-7706
PHE UP5 Shin Chang Hun 905-894-1507,289-686-6868 comtacted:by:phidreyes”

Morgiana Lee, suite1009 and Robert Berg (ACC ), Suite 203 want to join in as well.
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ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY
OF THE CITY OF TORONTO
IN THE PROVINCE OF ONTARIO

Meeting of Arm’s-Length Claimants — March 4, 2013 at 7:00 p.m.
Held at the Rose of Sharon (Ontario) Retirement Community, 15 Maplewood Avenue, Toronto, Ontario

ATTENDANCE RECORD £4J|=
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ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY
OF THE CITY OF TORONTO
IN THE PROVINCE OF ONTARIO

Meeting of Arm’s-Length Claimants — March 4, 2013 at 7:00 p.m.
Held at the Rose of Sharon (Ontario) Retirement Community, 15 Maplewood Avenue, Toronto, Ontario

ATTENDANCE RECORD £4J|&
Unit # 54 Name (please print) 0| = Email Address Ol 2 =4 Signature A%
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ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY

OF THE CITY OF TORONTO

IN THE PROVINCE OF ONTARIO

_ Meeting of Arm's-Length Claimants — March 4, 2013 at 7:00 p.m.
Held at the Rose of Sharon (Ontario) Retirement Community, 15 Maplewood Avenue, Toronto, Ontario

ATTENDANCE RECORD £4{J|5

Unit# 84 Name (please print) 0| & Email Address 0| =4 Signature A &
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Court File No. CV-11-9399-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
[COMMERCIAL LIST]
THE HONOURABLE ) DAY, THE DAY
)
JUSTICE ) OF ,2013
BETWEEN:

PEOPLES TRUST COMPANY

Applicant

ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY

Respondent

THISMOTION made by ]jez tte & Touche Inc. in its capacity as Receiver and

f Vthe current%,ﬁd future assets, undertakings and properties of the Respondent
Rose of Sharon (Ontario) Retirement Community (in that capacity, the “Receiver”) for an Order
appointing Kronis, Rotsztain, Margles, Cappel LLP (“KRMC”) as representative counsel in this
proceeding for the Arm’s Length Claimants (asrdeﬁned in the Notice of Motion), was heard this

day at 330 University Avenue, Toronto, Ontario



-2-

ON READING the Receiver’s Motion Record dated February 22, 2013, the Third Report
of the Receiver dated February 19, 2013 (the “Third Report”), the Fourth Report of the
Receiver date March , 2013, the Receiver’s Factum dated March  , 2013, and upon hearing
submissions of counsel for the Receiver, counsel for Peoples Trust Company (“Peoples”) and

- KRMC,

L. THIS COURT ORDERS that the timing and my f service of the Receiver’s Notice

of Motion returnable February 28, 2013 (the “Notice. of Motion>), and related motion material

filed in support of that Notice of Motion (the “Motion Material™) b and is hereby abridged,
that service of the Notice of Motion and Motion Méterial is ﬁéreby validated such that service
effected on the parties served with the Notice of Motion and Motion Material shall be good and

sufficient notice thereof, and that further service théreof is hereby dispensed with.

paragraphs 47, 5 and 6 below, KRMC is hereby

2. THIS COURT ORDERS that subject t

appointed in this proceeding as. representativé{g{oﬁgrisel (“Representative Counsel”) for the

s (as éet,gut in Schedule “A” attached hereto) with respect to the Arm’s

Length Claims (as defined in the Not1ce of Motion), the issue of the priority between the

in the Notice of Motion) and the Arm’s Length Claims, and
Peoples’ motion seeking an Order that (i) the Right to Occupy Agreements relating to the Arm’s
Length Units (as defined in the Notice of Motion) of the Arm’s Length Unit-holders (as defined
in the Notice of Motion) are terminated; and (ii) that the Arm’s Length Claimants deliver up
‘vacant possession of their Life-Lease Units upon written demand from the Receiver (collectively

the “Mandate”).
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3. THIS COURT ORDERS that no individuals who were directors of Rose prior to June,
2011, and/or related family members of those individuals, be included in the Arm’s Length

Claimants to be represented by KRMC, without leave of the Court.

4. THIS COURT ORDERS that the role of Representative Counsel for the Arm’s Length

Claimants shall be limited to the Mandate.

5. THIS COURT ORDERS that any individual 2 s Length Claimant who does not wish

to be represented by KRMC and be bound by this Order and alL,,other orders which may

subsequently be made in these proceedings- related to the appomtment of Representative

Counsel, shall by April , 2013 (the “Opt-Out Date”) notrfy KRMC and: the Receiver by

facsimile, email or delivery, in the form attached hereto as Schedule “B” (the “Opt-Out

Letter”), and shall thereafter not be represented by KRMC and shall represent themselves as an

independent 1nd1v1dua1 party (Wlth or w1thout counsel) at hrsr;,or her own expense to the extent

they wish to appear in any orall matt

6. T]FIIS COURT ORDERS that if more than one-third of the Arm’s Length Claimants

opt-out of 'th;’s Order by th Opt-Out Date, KRMC shall be automatically and immediately

discharged from its role and duties as Representative Counsel, and forthwith upon the Receiver

notifying the Arm’s Length Claimants by mail or email at their address(es) set out in Schedule
“A” hereto of KRMC’s discharge as Representative Counsel the Arm’s Length Claimants shall
represent themselves as an independent individual party (with or without counsel) at their own

expense to the extent they wish to appear in any or all matters relating to this proceeding.
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7. THIS COURT ORDERS that Representative Counsel shall pass its accounts from time
to time, and for this purpose the accounts of Representative Counsel are hereby referred to a
judge of the Commercial List of the Ontario Superior Court of Justice. At such passing of
accounts, Representative Counsel shall be allowed its reasonable fees and disbursements, in each
case at their standard rates and charges unless otherwise ordergd by the Court, for work done as
Representative Counsel, up to a maximum amount of $150-,000‘.00 plus disbursements actually

incurred and applicable taxes, subject to further Orde of this Court :thained on notice to Peoples

and the Receiver.

8. THIS COURT ORDERS that subject to paragraph Tabove, the reasqnable fees and

disbursements incurred by Representative Counsel shall be pa1d by the Receiver out of the Rose

pnsel to ﬁllﬁll its mandate in accordance

estate in a timely manner to allow Representatwe;'

with this Order, after'th endenng of accounts to 'éceiver “and that in the event of any

Appointment Order of Justice Campbell dated September 27, 2011 in this proceeding.
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10. THIS COURT ORDERS that, subject to further order of the Court, and without
limitation to any other right or protection in favour of Representative Counsel, KRMC shall not
be required to take any step or action if it reasonably believes that there will not be sufficient
funds available to it to complete such step or action, and KRMC may apply to be discharged

from its role as Representative Counsel at any time in its sole discretion, including, without

limitation, on the basis that it reasonably believes that there are insufficient funds available to it

to carry out the terms of this Order or otherwise fulfill its role as Representative Counsel.

11. THIS COURT ORDERS that the Receiver shall provide not

ice of this Order to the

Arm’s Length Claimants set out in Schedule “A” hereto by (a):' emailing or mailipg a copy of the
Receiver’s Notice attached as Schedule ‘5Cf? hereto, togéther with a copy of this Order, after the

dress(es) set out in Schedule

granting of this Order, to the Arm’s Léﬁgthréléﬁ‘mant_s at theiii’

12.  THIS CO

or omission-as a result df'ifsj:;,appoiﬁtment or the fulfillment of its duties in carrying out the

provisions of rthi's Order, savé: a:nd except for any gross negligence or unlawful and willful

misconduct on its patt,-and that 1o action or other proceedings shall be commenced against

Representative Counsel relating to its acting as such, except with prior leave of this Court to be
obtained on at least (7) seven days’ notice to Representative Counsel and upon further order in
respect of security for costs on a substantial indemnity basis of Representative Counsel in

connection with any such action or proceeding.



13. THIS COURT ORDERS that Representative Counsel shall be at liberty and is
authorized at any time to apply to this Honourable Court for advice and directions in the
discharge and variations of its powers and duties, including but not limited to whether or not any
individual Arm’s Length Claimant should be represented by Representative Counsel because of a

potential conflict of interest or otherwise.

14,  THIS COURT ORDERS that in the event this Ordef;i;gﬁlater amended by further Order

of the Court, the Receiver may post such further Order on the Receiver’s website and such
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SCHEDULE “B”

Court File No. CV-11-9399-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

PEOPLES TRUST COM

-and,—,:

Applicant

ROSE OF SHARON (ONTARIO) RETIREMENT COMMUNITY

Respondent

APPLICATION UNDER section 243 of the Bankruptcy and Insolvency Act,
R.S.C. 1985, c. B-3, as amended and under Section 101 of the
 Courts of Justice Act, R.S.0.1990;.c. C.43

OPT

DELOITTE & TOUCHE INC.
Brookfield Place. -
Suite 1400
181 Bay Street
Toronto ON MS5J 2V1

Attention:Daniel R. Weisz/Hartley Bricks
(416) 775-4724 /(416) 775-7326 (Tel)
(416) 601-6690 (Fax)

Email: dweisz@deloitte.ca /
hbricks@deloitte.ca

OUT LETTER

KRONIS, ROTSZTAIN, MARGLES,
CAPPEL LLP

Barristers and Solicitors

8 King Street East

Suite 1000

Toronto, ON MS5C 1B5

Attention:Mervyn Abramowitz/Philip Cho
(416) 218-5620/(416) 218-5494 (Tel)

(416) 306-9874 (Fax)

Email: mabramowitz@krmc-law.com /
pcho@krmc-law.com




L , am an Arm’s Length Claimant as defined in the Ofder of
Justice dated April , 2013 (the “Representative Counsel Order”).
My Arm’s Length Claim relates to Unit at the Rose of Sharon Life Lease Residence.

Under paragraph 5 of the Representative Counsel Order, Arm’s Length Claimants who do not
wish Kronis, Rotsztain, Margles, Cappel LLP (“KRMC”) to act as their Representative Counsel
may opt out.

I hereby notify KRMC and the Receiver that I do not wish. td:{be bound by the Representative
Counsel Order, and will be represented as an mdependent 1nd1v1dual party at my own expense to
the extent I wish to appear in these proceedings.

Date Signature:

Name:

‘Telephone Number:

EmailiA'ddress

~ Contact Address:




SCHEDULE “C”
RECEIVER’S NOTICE

Pursuant to an Order (the “Appointment Order”) of Justice Campbell of the Ontario
Superior Court of Justice (Commercial List) (the “Court”) dated September 27, 2011 (the
“Appointment Date”), Deloitte & Touche Inc. (“Deloitte”) was appointed as receiver and
manager (the “Receiver”) of all of the current and future assets, undertakings and properties of
Rose of Sharon (Ontario) Retirement Community (“Rose™).

Pursuant to an order of the Court dated April , 2013 (the “Representative Counsel
Order”), Kronis, Rotsztain, Margles, Cappel LLP (“KRMC”) was appointed as representative
counsel (“Representative Counsel”) of all Arm’s Length Claimants (as set out in Schedule “A”
to the Representative Counsel Order) in all matters relating to the Mandate (as defined in the
Representative Counsel Order). Schedule “A” to:-the Representative Counsel Order does not
include Unit-holders who were Directors of Rose prior to June, 2011, and the related family
members of such Unit-holders (collectively, the—' “Directors”), as the Receiver is of the view that
the interest of those parties may be different from: the interests of the Arm’s Length Claimants.
Any Director seeking to be categorized as an Arm’s Length Claimant must first obtain leave of
the Court before KRMC can act for them as Representative Counsel. .

The reasonable fees of and disbursements incurred by the Representative Counsel shall
be paid by the Receiver on a periodic basis up to a limit of $150,000.00 plus disbursements and
applicable taxes. Accordingly, you are not required to comtribute to the costs of the
Representative Counsel sub]ect to further Order of the Court

If you do not w1sh to be bound by thls order, you must notlfy Deloitte and KRMC in
writing, by mail, e-mail or delivery on or before April , 2013. If more than one-third of the
Arm’s Length™ Claimants opt-out by April 12, 2013, KRMC will be automatically and
immediately discharged as Representative Counsel for the Arm’s Length Claimants, including
those who do not opt out, and all Arm’s Length: Claimants will have to represent themselves as
an independent individual party (with or without counsel) at their own expense. Your notice that
you do not wish to be bound by the Representative Counsel Order must be in the form of a fully
completed and enclosed “Opt-Out Letter” attached as Schedule “B” to the Representative
i n the Receiver’s website at:

http://tinyurl.com/bex6riiy L

http://www.deloitte. com/view/ en_CA/ca/specialsections/insolvencyandrestructuringproceedings/
© 6ababed46e0b2310VgnVCM3000001c56f00aRCRD.htm

Additional information concerning the Rose receivership, including previous Orders
granted in the receivership, can be also found on the Receiver’s website at the same links. Arm’s
Length Claimants may contact KRMC in confidence directly at:

Mervyn D. Abramowitz Philip Cho
(416) 218-5620 (Tel) (416) 218-5494 (Tel)
(416) 306-9874 (Fax) (416) 306-9874 (Fax)

Email: mabramowitz@krmc-law.com Email: pcho@krmc-law.com




