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Q.G.B. No. 2131 of 2005

CANADA )
PROVINCE OF SASKATCHEWAN )

IN THE QUEEN’S BENCH
JUDICIAL CENTRE OF REGINA

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT
R.S.C. 1985, C.C-36 AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE
CREDITORS OF CIC PULP LTD. in its capacity as a general partner of MEADOW
LAKE PULP LIMITED PARTNERSHIP and
MEADOW LAKE PULP LTD. in its own capacity as agent and nominee for Meadow
Lake Pulp Limited Partnership

BETWEEN:

CIC PULP LTD., operating as MEADOW LAKE PULP LIMITED PARTNERSHIP
and MEADOW LAKE PULP LTD.
APPLICANTS

-and -

HSBC BANK CANADA, INVESTMENT SASKATCHEWAN INC.,
101069101 SASKATCHEWAN INC., GUSCO HANDEL G. SCHARFELD & CO.,
MILLAR WESTERN INVESTMENTS (SASKATCHEWAN) LTD.,
MILLAR WESTERN HOLDINGS (MEADOW LAKE) LTD.
and MILLAR WESTERN INDUSTRIES LTD.

RESPONDENTS

Receiver’s Fifth Report
May 12, 2011

1. INTRODUCTION

1.1 This report is filed by RSM Richter Inc. (“Richter”) in its capacity as Receiver and
Manager (the “Receiver”) of CIC Pulp Ltd. operating as Meadow Lake Pulp Limited
Partnership and Meadow Lake Pulp Ltd. (collectively “MLPLP”) pursuant to an Order of
the Court of Queen’s Bench of Saskatchewan (the “Court”) made on October 1, 2007 (the
“Receivership Order”). The Receiver last reported to the Court on March 17, 2011 (the
“Fourth Report”).



1.2 Richter was previously appointed monitor (the “Monitor”) of MLPLP pursuant to an
Order of the Court made on December 28, 2005 granting MLPLP protection under the
Companies’ Creditors Arrangement Act (“CCAA”). The Monitor was discharged on
October 29, 2007.

1.3 On January 11, 2007, the Court approved the sale of MLPLP’s pulp mill (the “Mill”) to
Meadow Lake Mechanical Pulp Inc. (“MLMP”). The sale closed on January 23, 2007 in
accordance with the purchase and sale agreement. From the sale proceeds held by the
Receiver by its Order made March 23, 2011 the Court authorized payment of the

following amounts by the Receiver:

(a) $25,585,824 plus interest from and after February 28, 2011 to the date of

payment shall be paid to CIC Asset Management Inc. (“CIC”); and

(b) $4,514,176 plus interest from and after February 28, 2011 to the date of

payment shall be paid to 101069101 Saskatchewan Ltd.

1.4 On or about April 20, 2011, after the maturity of the investment in which funds were

held, the Receiver paid the amounts described in paragraph 1.3.

2. PROPOSED TRUST AGREEMENT

2.1 Following the granting of the March 23 Order, counsel for the Saskatchewan Ministry of
Environment (“SMOE”) provided the Receiver’s counsel with a proposed form of trust
agreement, a copy of which is attached as Schedule “A” to this Report (the “Trust

Agreement”).

2.2 It is acceptable to the Receiver that the $4.9 million that was to be set aside on account
of the Landfill Closure Plan be paid to CIC in accordance with the Trust Agreement.
Among other matters, the Trust Agreement provides that disposition of surplus funds, if
any, will be paid to 101069101 Saskatchewan Ltd. Such payment is consistent with the
legal opinion as to priorities that the Receiver received from its legal counsel as
described in the Thirteenth Report of the Monitor.



3. EX PARTE APPLICATION

3.1 This application has been brought on an ex parte basis, with the following parties having
been served with the application documents:
(a) Fraser Milner Casgrain LLP (Attention: Mr. Ray C. Rutman), counsel for
Millar Western Investments (Saskatchewan) Ltd., Millar Western Industries
Ltd., Millar Western Holdings (Meadow Lake) Ltd. and Millar Western Forest
Products Ltd.;
(b) Saskatchewan Justice (Attention: Leanne Lang) counsel to SMOE; and
(c) Angela Eiffert, counsel to CIC.
3.2 The Receiver has brought the application on an ex parte basis because:
(a) only SMOE and CIC are directly interested in the application, as the March

23, 2011 Order previously provided that the funds in question would be held

in trust for their benefit; and

(b) Mr. Rutman’s clients were the only parties who appeared on the return date

on the application that led to the March 23, 2011 Order.

3.3 The Receiver respectfully suggests that it is not necessary and is inappropriate to incur
extra costs to serve the application documents on other parties as those parties are

unaffected in respect of this matter.

4. CONCLUSIONS AND RECOMMENDATIONS

4.1 The Receiver respectfully recommends that the Court make an Order approving the
payment of $4.9 million to CIC to be held by CIC and distributed in accordance with the

Trust Agreement.

4.2  The Receiver further requests that such Order provide that the Receiver be requested to

serve the Order only upon:



(a) Fraser Milner Casgrain LLP (Attention: Mr. Ray C. Rutman), counsel for
Millar Western Investments (Saskatchewan) Ltd., Millar Western Industries
Ltd., Millar Western Holdings (Meadow Lake) Ltd. and Millar Western Forest
Products Ltd.;

(b) Saskatchewan Justice (Attention: Leanne Lang) counsel to SMOE; and

(c) Angela Eiffert, counsel to CIC.

All of which is respectfully submitted this 12 day of May, 2011.

ﬂ‘?‘am ﬂﬁj{,‘q

RSM RICHTER INC.

IN ITS CAPACITY AS RECEIVER AND MANAGER
OF CIC PULP LTD. OPERATING AS

MEADOW LAKE PULP LIMITED PARTNERSHIP
AND MEADOW LAKE PULP LTD.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


