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Introduction

1.

On August 13, 2019 (the “"Date of Receivership”), Machine Works Industrial Inc.
(the "Company”) was placed into receivership pursuant to an Order (the
“Receivership Order”) issued by the Court of Queen’s Bench of Alberta (the
“Court”). Deloitte Restructuring Inc. (the “Receiver”) was appointed as interim
receiver and receiver and manager, without security, of all of the Company’s current
and future assets, undertakings and properties of every nature and kind whatsoever,

and wherever situate, including all proceeds thereof (the “Property”).

The Company is incorporated under the laws of Alberta and carried on business from
a leased premises located at 11405 85 Avenue, Fort Saskatchewan, Alberta (the
“"Head Office”). The Company primarily serviced oil and gas customers, providing
welding, mechanical, structural fabrication, piping fabrication and technical services
throughout Alberta for the past ten (10) years. The directors and senior managers of
the Company are Paul Burns, Jody Coombs, and Allan McNutt (collectively
“Management”).

Information on the receivership proceedings can be accessed on Deloitte’s website at
www.insolvencies.deloitte.ca under the link “Machine Works Industrial Inc.” (the

“Receiver’s Website”).

Purpose of this report

4.

This supplemental Second Report of the Receiver (the “Supplemental Second
Report”) is filed to provide the Court with details of an additional secured claim filed
by Equirex, a division of Bennington Financial Corp. in the amount of $32,045.19 and
to provide the Court with a revised Proposed Distribution Schedule as referenced in

the Second Report of the Receiver.

Terms of reference

5.

In preparing this Supplemental Second Report, the Receiver has relied upon
unaudited financial information prepared by Management, the Company’s books and

records, and discussions with Management. The Receiver has not audited, reviewed



or otherwise attempted to verify the accuracy or completeness of the information in
a manner that would wholly or partially comply with Generally Accepted Assurance
Standards pursuant to the Chartered Professional Accountants Canada Handbook.
The Receiver expresses no opinion or other form of assurance with respect to the
accuracy of any financial information presented in this Supplemental Second Report,

or relied upon by the Receiver in preparing this Supplemental Second Report.

The Receiver assumes no responsibility or liability for any loss or damage occasioned
by any party as a result of the circulation, publication, reproduction or use of this
Supplemental Second Report. Any use which any party makes of this Supplemental
Second Report, or any reliance or decision to be made based on this Supplemental
Second Report, is the sole responsibility of such party.

Capitalized terms used in this Supplemental Second Report but not defined herein
are as defined in the Receivership Order, the First Report and the Second Report.

Currency

8.

All currency references in this Second Report are in Canadian dollars.

Secured Claim of Bennington Financial Corp.

9.

10.

Subsequent to the filing of the Second Report of the Receiver and as a result of Legal
Counsel providing notice of the Receiver’s application for an Order approving a
distribution to the proven secured creditors, a company known as Bennington
Financial Corp. ("Bennington”) contacted the Receiver to determine the status of its

secured claim.

At the time of the filing of the Second Report, the Receiver was unaware that a
secured claim had been filed by Bennington, although in reviewing the secured claim,
it was clear that the claim had been filed on October 9, 2019 and acknowledged as
received by a member of the Receiver’s staff. Details of the secured claim are

summarized as follows:



Secured Creditor Type of Security Indebtedness

Equirex, a Division of Purchase Money Secutiry $32,045.19
Bennington Financial Corp. | Interest

11. Bennington advises by way of correspondence dated March 3, 2020 that on January
1, 2019, Equirex Vehicle Leasing 2007 Inc. was part of an upward amalgamation with
its parent company, Bennington Financial Services Corp. Subsequent to the
amalgamation, Bennington Financial Services Corp. amended its name to Bennington
Financial Corp. A copy of the March 3, 2020 correspondence and secured proof of
claim are attached as Appendix “A”.

12. Legal counsel has reviewed the Bennington secured claim and opines that,
notwithstanding that the lessor noted in the lease contract was Equirex Vehicle
Leasing 2007 Inc., the security creates a valid and enforceable security interest in the

assets noted in Schedule A of the lease agreement.
Revised Proposed Distribution Schedule

13. As noted in the Second Report, the Receiver presently holds the sum of
$2,169,060.74 in its trust account and proposes to make the following distribution to
Peplinski, RBC and Bennington:

Funds on Hand $2,169,060.74
Less: Peplinski $225,319.15
Less: RBC $1,700,000.00
Less: Bennington $32,045.19

Amount Retained by Receiver $211,696.40



Conclusion and Recommendation

14. The Receiver apologizes to this Honourable Court and to Bennington for the oversight
in considering the Bennington secured claim under the proposed disbtribution
schedule detailed in the Second Report. The Receiver respectfully seeks the
authority of this Honourable Court to make an interim distribution to the secured
creditors as detailed in paragraph 13 above.

All of which is respectfully submitted this 4" day of March, 2020.

DELOITTE RESTRUCTURING INC.,
In its capacity as Court Appointed Receiver of
Machine Works Industrial Inc.

and not in its personal capacity

2

Darren Crocker, CPA, CGA, CIRP, LIT
Senior Vice-President




Appendix "A"

Seana Chin

Legal Counsel

Tel: (905) 618-0460

Toll Free: 1-844-223-2372 ext. 0460

Finaﬂ(}ial COf’p, Fax: 1-866-405-4869

seanac@benningtonfinancial.ca

An Equitable Bank Compan
4 pany 100 — 1465 North Service Road East

Oakville, ON
L6H 1A7

SENT VIA E-MAIL — dbieganek@dslip.com

SENT VIA FACSIMILE - 780-428-9683
TOTAL PAGES SENT - 26

March 3, 2020

DUNCAN CRAIG LLP
Suite 2800, 10060 Jasper Avenue
Edmonton, Alberta T5J 3V9

Attn: Darren R. Bieganek
To Mr. Bieganek

Re:  Your File No. 204-203220
Royal Bank of Canada v. Machine Works Industrial Inc., et al.
Action Number: 1903 21122

[ am writing in regards to the above noted matter in which | understand you are acting as counsel
for the receiver, Deloitte Restructuring Inc. (the “Receiver”).

I am Legal Counsel for Bennington Financial Corp. (“Bennington”). On January 1, 2019, Equirex
Vehicle Leasing 2007 Inc. (“Equirex”) was part of an upward amalgamation with its parent
company, Bennington Financial Services Corp., the resulting corporation being known as
Bennington Financial Services Corp.

Subsequent to the amalgamation, Bennington Financial Services Corp. amended its name to
Bennington Financial Corp.

Equirex, now Bennington, is a secured creditor of Machine Works Industrial Inc. On October 9,
2019, we sent our Proof of Claim to via e-mail to Michae! Rowley, a representative of the Receiver.
| verily believe that he received the Proof of Claim as he responded to the e-mail that same day.

At all times, we were a secured creditor with regards to the equipment outlined in Schedule “A” of
Lease Agreement 20000138.

Our secured Proof of Claim was filed and accepted.
Subsequent to a phone call from Mr. Rowley on or about October 29, 2019, we have received no

further response regarding our equipment despite e-mails sent to Mr. Rowley on October 29, 2019
and February 24, 2020.



Seana Chin

Legal Counsel

Tel: (905) 618-0460

Toll Free: 1-844-223-2372 ext. 0460
Fax: 1-866-405-4869
seanac@benningtonfinancial.ca

Financial Corp.

An Equitable Bank Company

100 — 1465 North Service Road East
Oakville, ON
L6H 1A7

For your reference, | have attached a copy of the Proof of Claim, Lease Agreement 20000138
and all correspondence we have to and from Mr. Rowley.

We are now in receipt of the materials for the application, returnable March 9, 2020 (the
“Application”), which omit Equirex as secured creditor.

Please provide us with an update on the status of our equipment and advise as to what date we
can expect payment.

If we do not receive a response by the end of today, we will be taking a position in the Application
and seeking remedies against all appropriate parties.

Best Regards,
BENNINGTON FINANCIAL CORP.

Per: Seana Chin
Legal Counsel

Cc: Darren M. Crocker, Deloitte Restructuring Inc.
Sent via e-mail — dcrocker@deloitte.ca
Sent via facsimile — 780-421-3782



PROOF OF CLAIM



Court No.: 1901-07789
Estate No.: 24-116038
FORM 31

PROOF OF CLAIM

{Section 50.1, subsections 65.2{4), 81.2{1}, 102(2}), 124(2), 128(1}, and paragraphs 51({1}{e) and 66.14 {b) of the Act)
All notices or correspondence regarding this claim must be forwarded to the following address:
Legal Department
Equirex, A Division of Bennington Financial Corp.
Suite 102 ~ 1465 North Service Road East
Oakville, ON L6H 1A7
Fax: 1-866-405-4869
Account: 20000138

IN THE MATTER OF THE RECEIVERSHIP of Machine Works Industrial Inc. of the City of Fort Saskatchewanin
the Province of Alberta, and the claim of Equirex, A Division of Bennington Financial Corp., a creditor.

I, Linda PhaoThai, of the City of Hamilton of the Province of Ontario, do hereby certify:
1. lam alaw Clerk of Equirex, A Division of Bennington Financial Corp.
2. That | have knowledge of all the circumstances connected with the claim referred to below.

3. That the debtor was, at the date of RECEIVERSHIP, namely the 13th day of August, 2019, and still is,

indebted to the aforermentioned creditor in the sum of $32,045.19, as specified in the statement

of account attached and marked Schedule “A”, after deducting any counterclaims to which the
debtor is entitled.

4. (Check ond complete appropriate category.)
0 A UNSECURED CLAIM OF §
That in respect of this debt, | do not hold any assets of the debtor as security and
{Check oppropriate description)

D Regarding the amount of $ , I claim a right to a priority under section 136 or
the Act.

O Regarding the amount of $ . 1 do not clalm a right to a priority

O B. CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE $

That | hereby make a claim under subsection £5.2{4) of the Act, particulars of which are as follows:

X C.SECURED CLAIM OF $32,045.19



Court No.: 1901-07789
Estate No.: 24-116038

FORM 31 - Continued

That in respect of this debt, | hold assets of the debtor valued at § as security, particulars of
which are as follows:

(Give full particutars of the security, including the date on which the security was given and the value
at which you assess the security, and ottach a copy of the security documents.}

]  D.cLAIM BY FARMER, FISHERMAN OR AQUACULTURIST OF $
That | hereby make a claim under subsection 81.2{1) of the Act for the unpaid amount of $
] E. CLAIM BY WAGE EARNER OF §

] That | hereby make a claim under subsection 81.3(8) of the Act in the amount of
$

] That | hereby make a claim under subsection 81.4{8) of the Act in the amount of
5 .

O F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF §

] That | hereby make a claim under subsection 81.5 of the Act in the amount of

$

O That | hereby make a claim under subsection 81.8 of the Act in the amount of

$

D G. CLAIM AGAINST DIRECTOR $
That | hereby make a claim under subsection 50{13) of the Act, particulars of which are as follows:

E] H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act,
particulars of which are as follows:

5. That, to the best of my knowledge, the above-named creditor, is not related to the debtor within the
meaning of section 4 of the Act, and has not dealt with the debtor in a non-arm’s length manner.

6. That the following are the payments that | have received from, and the credits that | have allowed
to, and the transfers at undervalue within the meaning of subsection 2{1) of the Act that | have been
privy to or a party to with the debtor within the three months immediately before the date of the
initial bankruptey event within the meaning of Section 2(1) of the Act;

7.  (Applicable only in the case of the bankruptcy of an individual.)



Court No.: 1901-07789
Estate No.: 24-116038

FORM 31 - Continued

D I request to be advised of any material change in the financial situation of the bankrupt,
pursuant to subparagraph 102(3)}{bj(i) of the Act.

D I request to be advised of any amendment made regarding the amount that the bankrupt is
required to pay, pursuant to subsection 68{4} of the Act.

O I request that a copy of the report filed by the trustee regarding the bankrupt’s application
for discharge pursuant to subsection 170(1) of the Act be sent to the above address.

Dated at Oakville, this Sth day of October, 2019.

Witness Name: Shannon Nigalis_J

Lihda PhaoThai
on behalf of: Equirex, A Division of Bennington
Financial Corp.

Phone No: 505-901-6258
Fax No: 866-405-4869

E-mail Address: lindap@benningtonfsc.com

NOTE: If an affidavit is attached, it must have been made before a person qualified to take affidavits.

WARNINGS:

A trustee may, pursuant to subsaction 128(3) of the Act, redeem a security on payment to the secured creditar of

the debt or the value of the security as assessed, in a proof of sacurity, by the secured creditor.

Subsection 201{1} of the Act provides severe penalties for making any false claim, proof, declaration or

statement of account.



Court No.: 1901-07789
Estate No.: 24-116038

FORM 31 - Continued
GENERAL PROXY
In the matter of the RECEIVERSHIP of Machine Works Industrial Inc. of the city of Fort Saskatchewan in the

Province of Alberta, and the claim of Equirex, A Division of Bennington Financial Corp., a creditor, the creditor

hereby appoints {with power of substitution) Linda PhaoThai and Shahan Khan {name) of the city {or town)

of Hamilton and Mississauga {city or town) to be the creditor’s general proxy in the above matter

{excepting only as to the receipt of dividends).

Dated at Oakville, this 9th day of October, 2019,

on behalf of: Equirex, A Division of Bennington
Financial Corp.

Witness Néme@ w;g Linda PhaoThai

Phone No: 805-901-6258
Fax No: 866-405-4869

E-mail Address: lindap@benningtonfsc.com



7 101-1465 North Service Rd E
' ,  Qakville, ON LEH 1A7

LEASING CORB {905) 844-4424  FAX (905) 844-9548

August 13, 2015
Machine Works Industrial Inc. \ S f {

Machine Works Industrial Inc, o (
11405 85 Ave chf'\éd L ﬁf

Fort Saskatchewan, AB, TSL OA9

Re;  Buyout request for leased 20000138, Machine Works Industrial Inc.

Dear Machine Works Industrial Inc.:

As requested, | have calculated the buyout price for the above lease. Your next regular lease payment is scheduled for
September 7, 2019. Please note that this buyout assumes that any regularly scheduled payments between the date of this
letter and the effective ('as at'} date are made.

As at August 13, 2019 the buyout price for this lease is $32045.19 increasing at $21.07 per day for every day after that
date that you decide to buy this lease out. This buyout expires August 27, 2019,

The above buyout price is calculated as follows:

Starting #pmts pmt$
Balance of Payments 07-5ep-19 1 Monthly paymentof  $10,133.61

- -

Total Balance of Payments  §  10,133.81

FMV / Residual Value 10,00
Discount {41.60}
Total Due 5 1010201
Discharge Fee 3 150.00
Taxes taxrate=5% 512.60
Add Arrgars 21,280.58
Less Security Deposit +

et Buyout Price L4 32,045.19

Per Diem for every day after August 13, 2019 _S_____._Zi(_}_“{_

Please note that the above buyout price assumes that all payments scheduled to be paid between the date of this
letter and the effective date {"as at”) of the buyout are cleared by the Bank. If a payment Is subsequently returned
unpaid by the Bank, that amount must be added to the buyout price.

i you decide to buyout the above lease, we will issue a Bill of Sale to you once your buyout payment clears the Bank. For
this purpose, we wait 8 business days.

If you have any questions or comments, please do not hesitate ta contact me.

Sincerely,

Steve Wu
Accountant
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EQUIPMENT LIST Lesso sl
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IR

|Lessaa Name | Machine Works Industrial Jnc. AND Paul Francia Jr, Bums AND Jody F Coombs |

Equipment Leeation (if
differsni from Lease)

Oly  [Model, Description, Sestal Number

Applisd Fabricaton 2022 Exchanger Tube Shaeet Diameler 88" - Waeight Capacily 80,000 fbs SMNJ201.22.0009
Tube and Shelt Trainer

2014 Maxay GDSI0ACKT Trader with chw 36° Containment SIN-SREGNJ026EM031202

Catedilt — Modd 60 — Serlaf £ 6021

Carayiit — Moded 45 - Seria] # 4517

Appiled Fabrication 2026 Excnanger Tube Shaei Diamater 79° ~ Weight Capacity 50,000 s S™N-2291-24.0008

(RN FUTY QNI AR W A PO

FAX COPY: The Pariles sgree 1hat a fax copy of an electronically iransmined copy of this Cocumant and the sighatures of the
parlies on this decument shell be sufficient for contraciua! purposes and ad@l ba daemed to be n original and Terms oa Intagral
pari of the Lease Agreement The parties agree tat this document may ba signad in countemans, each of which shall be
dsemed to bo an onginel and which togathar shall censtituta ena and tho same agroemant.

guatunga © ™ medém That He/Bhe 18 Duly Authored To Exeouta The Agroement
g

Machine Works Industrial e, | XS e easmmesssi | Prul Francis Jr. Burns

Joddy F Coambs X T

Veryen 2040701 Prebad for 21 2078 11 5415 AM TLQT Rew® LT Fuge iof}
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VEHICLE LEASE AGREEMENT

Notice; This is & Non-Cancélable, Binding Contract. Lease #
It sontains mporiant Legsl and Firancial Terms and

%

i I N b3 ",
CAESY i’:;%

Equa 2 e, i N I
TON 1448 Neth Somice e £ el O, LEH 147 Condiions. Placse tead af pages carefully. Feel tree ta agk  A9P- # 70207

Pl {877 -378=1730 Fax: {3681=10duy 143 cuestens before signing

LESSEE | Machine Works Industrizl Inc. AND Paut Francis Jr. Bums AND Jody F Coombe

ADDRESS| Strzet | 11405 85 Ave [ City |Fort Saskatchewan Prov.[AB  [Postal | TBLOA3
Contect | Name Jody Coombe Tel: (00829290  |Fax: Erap) 100y-coambe@machingworks.ca
YEHICLE INFORMATION

Location

 Unantity Make, Madel, Serial Number, Descripiion
See altached Schedule A which forms an integral parl of this Lease Agreement

_RENTAL DETAILS _—
TERM NUMBER OF PAYMENTS PAYMENT
ROF MOS, | PAYMENTS FREQUENCY METHOD RENT(AMOUNT) = GST$/HSTS PST S TOTAL RENT (AMOUNT)
 Dus On Signing | Cheque $16,000.0% 5 800.00 $0.00 §16,600.00
18 17 reninly PAD $10,133.61 $506.68 $0.00 %10,640.28

TERMS AND CONDITIONS {Continued on page 2 and 3}

1.CREDIT INVESTIGATION & CONSENY TO PERSCONAL INFCRRATION SHARING, Legsen barsby suthtrizes Legser fo conduc Rraneial and Sredl investiyations of Lesses ¥
e pupesss of apival, maieasncs 3pd enlorvamant of 1V8 Laase, of ANy iesmans chiained 57 Lesar 23 A mull of any defsill Barsinnst, and 1o oblan a3y Ipfenatien
cequind from sy 3ourop o which B may soply and vedh searse Is reeby pulfeiized fo wonile such infarmision In Lesor, Thi reutis, b s ool Froiled g, e Lessor hlsning
infoarnalicn) frows Aty Gedif repodtiog ageity, dredier of Lessen, or banking s otfar Bnardal hstitaion whens Lezsas may have credit o depsitory (5ckles. Lezzor may oblzin
such information sl any time during the Leess Term o aftor termination of tho Loase in the ovent any monics femain ewing fo Lessor. 1 undorstand and. consent tp s application
g held o flle by Letstor for the abevn purpotes, a3 well as Gor slatefical sralyzis, anlil beake maalte from the ead ¢f g feasing relationship, sflar whioh Laszsr, in kpening Wi
ts privasy paliy, wili testroy fhis Bocumant suliact ioary orernding Iegisieton or governmans regulatens. 1 wist a copy of the oficizl Privacy Polcy. | may requssl sama,

2.JOINT AND SEVERAL LIABILITY, Lesser ond Co-Lessie(sh, incondiionslly and steciuiely prormise lo Lessdr, including B3 successees and assigns, 98 Pringipal sbiger, e 1
and prompt gedermance of all present and fuure chiigations under the Agreomnt, inckiding ol schodules, sddonda and amerdments which mey be added & migde Foo fime le
Gree, Lesuse and Co-Lezsee(s] agres that their liablity lor such sbligations is jolnt snd seversl, Any 2nd el paymeats mads in respact of it eblgaticna heraunder from tme
& lime, 8nd monies raskzed from sny securites Mol therslve, may B applisd 1o such part o parts of B obligations. a5 Lasser segs M, Lassar shall not ba ragered o saloren or
axhauyl any paritdar meacy, a5 agains! any particular Skignr, DLt Ty dhooss 3 enforee BORINST Ay 00X CF Mg of 1ha abiignre, snd Mmay Sefacrany ore o mors remedes, all of
wirieds shall be cumndetive, nof excdusive, et i 1o frder ol reguiranst,

AMNOTE TO LESSEES AND COJEESEESS: Alf sipwlures o Wis Loase bing the Saumataelel io Lesser far the duralien of the Longe revandess ol sy agrouments bebwaen
Lasseas, All Lessans acknowledos hat thay have mad S0 mifthongs Agrasmant and Atrapd e Tamz and coadtions ard had S npparunily in ask oy any axplewdions, aind St
ey have had ample TMe Yo consul lsgsl and ofier advisars prar 10 signing. Lessee and Co-Lessea(s] accapd that whesa they have signad this contract under thelr ewn
names, ey ke signed i thilr pereonal capactty. Tris Agreament shall ot become Eénding ¢ Lessor ontil iceptad inwritng by Lessor es evidences by the da'ed signature
of a duly authofized represealative of Lassor,

%. NON-CANCELABLE CONTRACT. The Leszes mdhorizas and cirecls the Lessar b norchass ita Vehicls ity fha Vendsr ard selhorizes paymant of 1ha Vendors inveice.
Notvithsianding that delvery of 1ha Vehick s gencing and may not heve baen delivered | the Latsas agroes b 2T of its-obligations urder the Lasse, mctuding s ckligation lo
make payments hereundsr, sra-of fll foreg and eftect s of the deie of this Lease. Cnce funds sre BodaEnced by the Lessor, this sqreament carot be Yemminated by the Lessea oy
Ay reazon whotsooven. In o ovent the Lsssee cancels thisoase afior sigring he Lease byl prior 1o funds boig sdvanced, Lesses wil poy 2 cancelefion fo= of the greatersdal s
0000, ex, b) 10% of he tolal Velide tost in sddBon 1 any partial fusds advanced. Thiz zancellation fee will alee apply 4 Lessor cancels tha Lessa duk %o 89 Lesses's intal
paymman; being dishonowred, or, bl Lestes making misrapresentations thal milvancad the Lasser inla spproving e Lesss:

5, RENTAL PAYMENT AND ACKNOWLEDGEMENT, Lessor hersby ienls to Lasses the sersenal groperty listed ao doscrined haredf PVoricle™ set fovth hersin The Lossee
ackrewledges Bial the payrents undor the propoted lease ore rormal payments for the use of te Yebicks, and pot paymenis of pingipal ard interest, The Lewses further
SCRRTWIIGas that befaha canno: and ahould nol 12y on aoy INEres! fme repIcseHatons made By I Broker, it yoRdDs, OF tny OoT IIRY pany, a6 renal payents ohado 2
rehsm on invesinueett {o the funder and therefore the ot payments S greaity thon he vaive of the vebide, Lesses shall pay o Lesgar the Talsl Rent CFant™) {sal Grilian ihe sl
2aje DYIBe Leass Agreament) on the trstday of each paymant percd of the Term comereniting in the petioe ilowing the delivery of The Yahicls.

&, FAX COPY AHD AGREEMENT I COUNTERPART. Th rarlies agree %ot o Tox opy ¢ran dlocironically Fansmited capy of this Agrcement and any ancllary documenta and
Fa sigamiure of U parties on iz Astesment aad Biowe documents shall be soflicient Tor conbracludl prpases and thi fax ccpy or he aleshenially famiritted ofpy shall ke
deamed Io Be #n ONginal The parlies agree Thal tis Agreement nt any encllary donuments ihansyy may be signed In courderpans, each of which shall be daemsc lo be 99
aifglzal wid witich tosther sl senstiuie oo end the mime agreerenl. tvatioes s desurments roguired by bw may who be sent by the Lessor cleomnically o by Fak

. FIDUCIARY BUTY | Lossce asknovdadgss thet it usgs the Vehjcle 20%ely al the diecreton of 1o Lessor and In ecoovdanco wilh the temia of this Agresment. Lessas helds the

Vanicle a8 frusiee for the Lessor, ard 8 Lossod™s Sduciary obli % 1o Lesuor intheds, But are not limiled to, holding and maintaining the Vokidl in Lesses's care ard conirmd fr
benefi ol Lessor so e Vahicls may ba refumad 1o Lessaripon defsull or completon of this Agreerenl.
: e - Nl 3 - Feaifical: .
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ADUIMONAL TERMS AND CONDITIONS {Confinuad on pago 3

8. HO RIGHT TO SELL Leasae has 205910 1o gell, zublet, ar siharwios transler any inlerest in B1e Vehicle, I such gaie, sublal, or wansler is deemed ar noours, sy proceeds shafibe
TECIVES 30 Neld intrust [or banatt of Lassor, 1o-De promplly deliversd 10 Lessoy, witoLt Sy COMBIOMESS or isiver 0f Lessar's intarest in 1he Vehicle,

9. LOCATION AND'USE. Tha Vehizs shall be focated and storsd a1 the piace designased on the first page of the Leese Agreement. The Vehicle stall rot ba locsted of sioved
alsawhare without the price consanl of the Lessor. Rerioval without s6ch consant shal be desmad thel of the Yehicle, Tha Lessen shall, uson request by the Lesscr, provide the
lozatian of the Vehids of any peint in e, Failunz & provide the jecstion upen requasl, and removal withsul sorsand, irigger & sefiult of this Lesse, Lpssen worrnals and agrees hat
& Vehicte will be used for buzinsss or codenarcial purposes only ard not personal, lasly or housshold purpesee and acsoidingds will nat ba subact {o or Intarpraten in socordance
with 7y conzumer profection faws.

10 REPRESENTATIONS AND WARRANTIES, Lasses askoswdpigny thal the Vendor of the Veticls and me Vehicls 22l have basn ssiaced by Lassse for the pivpess of Ihe
revilal ungler this Agreement god ik the Lesses aloos bag W krowledge of e Velods @8l its condifar, Lisies acknvwioes Sul Lessor fias had oo sad irthe et or selaction
of tha Vehicle nor Fas Lessor had tha oppatunky b inspect the Yehicle. Except 25 hersafter set forh, ihere are 710 rmpresemations, wamanies or condiians {eapross, Implicd.
Fhatulary ot othorwsn) whatseover giver, Oy the Lessee i rospond 2 e Vehicks, induding; but without Imftation, Be messitability, cordilien, dasien, easabilifies, use, aprraion of
Tinss for Gy particul purpose of ds frmadsn o fers and enrumbrances. The Vendor of tha Vehice and e broker sre egents ol ihe Lessoy and aramergly condixls for lhe
purpcaes of faciiating e feparsork end fands requied to bing s Leasa nfo sifect and By rapresentabons of wamanses made by the Vandor, Srokar or any third parly a na
bind (ne'Lessar unleas distinclly docemersted and apprived iy witing by 12 Lassor. i $1e Vahidle dozs notfuncian, gerarm ar operats 35 flanded by Lassee or 35 reprsenled by
the Yender, of is unaccepiable for any ather reason whatseover, Lessco shall slaim orly against supplies or Yendor and shall revethslens urcondiionsly pay Lessor all Rend ang
alber amsunts phyable berpundat, The Lozsar is niod asle for sy lass, Jood of Lusiness, demage, of expmion of any kind whalzoevar gnd bowsoaver saused, directiy or Irdinactly, by
the Yehicle or its use. cparetion, ownership, installation. sanvise or repairs, Lesses accapts Velbicle onan "z is, whene i5° base agains Legssor, Leszar hareky assigns %o Lestee
and Lassoe baneby acoafts for and desieg the appdoisia Tem, any wamaiies of 1 Yender « resgeci ts e Venicia.

15 RETURN OF VEHIGLE UPON TERMINATION. 4t the end of the Term o upon lorrinaton of S Laase for ooy moeson, Lowee shell ot Lesyee'y expezms deliver the Vehide o
Lessar, ¥ Lesseo fails bo do 3o within tan (10) deys. Lessor shiall Fave this fighl to soler upen ke pravoives ahare the Vehele imay ba and ke posssision of I sl lessen's siporas
without legal precoss, witgul fakilily 1o Lossor. Lossee hershy wiilos any clalms for damanes which it might athoraiss hivs by reaten of any such sntey, laking o rerawal
indiuding caims fiv treepass. B S Vohitle, when retumed 1 of racovored by Lassor, s 1ol ¥ good sondition end sopalr, Lessor may, ot Lesseq's popance payabl on demand a5
sddiional Heat, make af repaire and replscements’ necessan "o [egh such Mahils In 35 goort condition 35 # was =1 e date of fomssroament of iha BrgERl fne femal
feasanatin wear 3nd lea? excegted. In he aveat 1ot Lusses fls I setien e Vahicle 1o Lezetr (pon iha expiralion of tha Tam, fren Lesses Shall ha deamed 1p ba Dyshalthy
and Fenls shaf corfie to et In G event of Sefaull in the Laase as bersinaltar st the Lessee imevocably grants the Lesscs the right o sign 2 Yolurary Consend ang
Oeder for the Surrandet ard Sale of he Equipment on bohslf of the Lessas,

123 LAWS AND TAXES. Lessoc shall sompy with all governmenizt awe, requdalions: snd arders applieable 1o tya Vehicls srd 35 use and agrees in pay whan tue all lvensa lees,
assessmnnle arck all bixes, mckaling but oot Bmiled % talee bige, goost Snd Servicis taves, proapary fxes, susee and alher iaxes ever imposed by any tederal, pravineial, munisips
of ahertaxdng suthonty felatag o s Agreement and'ce the Vehude (excluding ircome end capile tazes of Lassory, and fudther mcluds all 1ol and Moll vickations. finas or ather
gréamment levias atiibutabia fo your usage dwing Bp Serm or contnualion of Use Lesse, Ay fees, Lazes o oler owful chaages pald By Lessscs pan faifure of Lisyes o make sl
paymants shall 31 Lesséc's option be payalle moredslely fross Lessda to Lasser,

13. INSURANCE. Lasnes chall obtan priee In the delivery of I Yakicha s mainisin for the entire tesm of 1l Leass, at A2 cwn sxparss, Beurance for & Rty of phyeiesd Joss or
damaga t the Yebicl and 1o parsons scacelated with tha Vabicls, lncluding without Smitaticn, thefl, cofision, personal iriry or dazth and lishilty and rlarmage io propesty ol athas
and wueh aiher ks of lss 82 s cuishararnly envered by inatance o the ype of Vehicle 5asa0 hersunder and by prudan) operators of businssses saniler 1o that it whish Lesses 2
angaged. {0 sich amounls. in such form and Wik such Insizers a6 shall be saisfasiory 1o Lessor wih the Kllwing mirimums furfesy whighes srount i meguingg by leay w) thivg?
party liskility wth @ combined single ocsurrencs fimil of af feast 52000000 for & lruck an $1,000,000 far & Yader; b conipiabansva fira and thaft e the 4l meplecemsnt cost of he
wabicl with & maxieum deductible of $5.000; of zalislen for 8 least is full replocament cost of the vedicle wih a mpximum doduciiblo of 35,000, Each insuranes policy wi fame
Leszer as an adiional inswred @ mespect of the Vericla, will desigraty Lissor 25 scle and axrfisive fos pavee B respect of Te Vehick, and «ll pecity thet ihe procseds of
irsivancs ganerited e he avent of gy camsge o of ess of dha Vehicle ("Procesds’s shall be sifocebis aidusively to fhe Vahics, sagreoatet it Trocesds penaratsd by any
damaga o orioss of olher property andior persans Insured oder e policy, ard paystle o bessorn, Bach yuch policy siwl elso vonken o cheuse regofiog e awer o give ot Rt
30 cays pricr wiitten nofice of any alteration i tesma of such palicy or o cencellation theresf, Lessee shisll hurnish to Losser 2 corffcste o insumance grice s the commencament o
the tarm of s Leasa ond 30 days priot 12 1 oxpiy dofe of ooch nush insutanes pebey, Lestee furlher dgrees (6 gve Legesr peomal natice of any damags o ks of the Vahicle or
any part ferecl. Lessen wit i i fram oxporas mus 2ll ecls of loge and take o olber stess necessary o recnwer inswvancs benefis, I the vehicle should te damaded tut is
sapstle of being repaved end Be procesds areinsytticiend o pBY The repair tost, n Lessee Seoopts thel the Varicle will b renaend or srplacad dnd e fasasn wil ba sesonahis
and pay any and sl shorfals totween the Insurance proceecs and the repuin o= repliscsment eady, Whsy, in The opiriun of the nswier, e Velgde & davseeyad beyord ey,
Leszee agrens iy onfinue b pay S Leaze Poymanis loe the Term unil @ comglete end £ saifemenl, aa determped by ha Losser In our sols end sbsclite fiscrolicn, B rocaives
By 02 fromy the Insurer or fhe Leases, Lesses agreas that the Lossor shall net be roquiired to pravide the Lezsan with @ roplocemant vehicks whis thne Vehiss & baing repakes
er replocad of if Ihe vehicle = damaged beyoed repalr. Parlormanca by Lessor wdes s saragrash wil £l olocs or reease Lesson's nbigators and lah3kos. A¥ orpanses
incarred urder 1S paragraph shal ko bome by Lessep, Lessor may, withow Briting 15 righes onder shas pasagtach, make Sy regisitation and any sich charges shal he immedizialy
payatie o the Lesser by the Lessas,

14 ASSIGNMENT 8Y LESSERA.BSS0R. Lesses shull rat avsion o listhies eocumber B Vehids, Lessar shal be fiee fo assgn thes Lease of sty of its rghts harsupder wib of
sithwul el {ihe Lessas, The rights of the asxigres will 530 be sulienl i any slaima, defences oo setefs thatthe Lessos may have egainst tbe Lesser or ony athar porsen,

15. COMPLETION OF LEASE, Lessar iz audhorizor oy Lusses to tomplels o cowect thia Leaze, evan though praviously signed by Lessae, by the inssnion or coraclion of seris!
numbisrs, makamade] numbars sndits Qlfse (Zacityng sefrorces 1o the Mehicle ard by aiusiments andlor corections ceemed by Lessor to be clurisst In nslire. Léwes
Atkrcwldges and agrees that clariced arors ghal not sfad the vaidiny of s Agresment, and that Lessor shall ba araided o urilsleraly comect sarmen

18, TITLE AND REGISTRATION, The Vishick wmi te registered by U saves of 1he Lossorureler the Proviada! Laws peralning to mator vehicies in the Provices of requlsr use. The

Lizige pdateg wil b vegistecsd v he rame oF e Lessee. Lessee shalhave no right, itks, Siterast in e Yehicl other than the right 2 mainiain ks pessexson and lis une for the
fill Tem and ey Renews] Parcd, condiional tooa Lessoa's Iuffment of ol e terms and condfions of this Agmoment. Lessor ard Lassee héreby sonlicr their intent thal e
Vohiclo xaal ahways remain and be deemed parsonal o0 movealis fropety. All Sxpensas ncuimed under Mis paragraph shall be bome by Lesses. Lessor may, withoat Bmiling s
Tights under s peragrach, make any fegistration and any such chapes chal he immadately pavable o iha Lessir by (he Lesses.

17 THACKING DEVICE. Lessor resarves e aght 1o instdll sy Irmcking or engine cuntrol devite and to use some Rar 25 biewlil o ocite, seous o gt the Wehiiuke i any of he
leamma torreis e ol fonored, Lessor's gl (o do §0 s carmubative witl o cifier termesfie sl ot herefo sad avishalbe ol haw, Leossor v ol be rspeositls fof any damags of foss of
bualness suiferad by Leseba oy o resul 31 Such use by Lessar of any deviss of the nature Sescribed heren,

1E MAINTERANCE, REPAIR AND REPLACEMENY, Lesade 8118 ow espenst wil maintaln the Veticle in gond warking order and condition, farrish gas, repelr and olher
S8V CRS NECEssAry Ine such pOrross, 53 160 ol in ihe owiers manudl 1 aceoranes wih the marmsictrees supgestad mantarance schadiin, 1RE5R8 aeeg that paly contifing
mechancs will R T venil, Lessorshall 8t oll ceascradls (s Bave BRCesS 1O The Vehitle Iof the purpods of mspeing it ARl replacement, farts aad acoesstuies shal
immediately uron acguisiion by Lessee Secome \he property of Letscr, Lesssw iy from Gme 1o fime wdd porty o messris nof femsed Besuncler [ e Veldoks ouly 3 such
acdilion tees nal smpalr e FEsent e fubire valus o ulllity of e Vslichs o alfact any waessnty, Lessce may, at its 2ela discrstisn, muse o pay foe af repains and replacsments
necessy Io msinin tha Equpmant In gnod rapair, including paymens of diens that are fiaced against S Equipment far repar ard ar starage of the squipmient. Ay costs incures
by the Lassnr refating 15 the Equioment shall ba immedistzly dus and paystia fo the Lestor oy e Leseaa and sal form rant of e udstarding belaree o the Lasse,  Lassns may
al s ol diswslion, setoul tems: Tor repayiment of such srounis, it ddian o e g peet of e segulr lerse gyt

18, INDEMIRIFICATION OF LESSOR BY LESSEE, Losser hevsby assumes lablty for, and does fieemsy agres 1o incermidy and save harmless Laeoscr, iis agerds #nd servanls,
officars and dirascsers From and sgzinat any anc al Recons, elalma. Bans, eoals, sishureaments, sxperase nchidng legal expensen), liablhties or 1suss whetseaver n-ary way selating
o %o Venicle, linchuting, without Ymitation, any clalm relating 1o any Ypes-of defcts whatsosver whither o not disnoverable by Lessae, any dlaim n tort for sirict lishiey or
neglgence o any Iratlic lickets, parking licknis, mendry virtations of ol rhuries) Les<es sgross ta give Lessar seomp noten of any elaim e Babdieg bereay incerandiad apainat
This dlassa shall be effective and in Al force and affect lrom Ihe Bale ol the axecfion of this Losse aven though tie rental lam of zay Vehids under this Lesse has mol yet
comranced. Thi indemailies comained i this e shal conlivs iy fall fores s afleesy pabwiltrsterding the expiration or offw fewminaion of IS Agreerment and shall be payidle
andamard. A¥erpansss incurrad uncar this paragraph shell ke bome by Lestos,
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ADDITIONAL TERMS AND CONDITIONS

20. SECURITY DEPGEIT. Lassor may apply the Securty Deptsit as 4 wisies, o any time, i ary amoums due uror this Loase # no! paic oy Lesses, Lossea wil ndl sam any
interes! 5a the Eecuily Degosit. AL ibe Serminzlizn date of this Leuss, e Secoty Depost, ned of any aradrs ar payments due, wil se refunded 1o Legsee,

21, EVENTS OF DEFAULT. Tha steuanca or Sazpaning of any ond o more-of fhe foflewing shall consRein sn Svert of Defauli: 1} Lesses fals 1o pay vy mmounts paysbls
leraunder; |if) Leasae fails o percm ar cosene Any €avEnanl 1em or eordiics) NereLatas (E) Losson has maits any malaral CHSTERIESEALAHNG i Sonkivy of parluvhirg iz
Agraemant; {iv) Leases tecomes insolvenl c¢ conrets an ack of inscivercy, {v} barkrupsty, recrganizason or iIrsclvency yrocasdiigs are instiuled by of agains] Lessas, {vil @ will,

Judgment, eencuticn, fizn, attachment o process. i fsyed o levind againg! he Valicle; (v} Lesser loses sanircl or possossion of 3% business promises ardior $ie Yehich % any
zradio [viE) Vehizie b af Ask; () Lesses fGifs to provite adequats Insurencs s cotalied I our “insurmnee” clauss, Upsn the hogiponng of any Svart of Defoull, Lasgor i 15
ensckile disctaton may: () entel upon the premises whare such Velicle is ocated ard (%8 immedials poseaasion ereof and remava Ne same witheut Tabity by Lassat by reasca
o such enty or1aktng ot paszessir (b} in i name of &g as the imevocatly appoinied agent Bnd powar of sttamey for Lesses and wiliout tarminating or being deamed 14 Nave
lesinated (his Agreament. procead & rent the Vehicls o any other., i o eorporatarn en such ferms ard conditions, Jor sth rent ans for such perid of tme 85 Lessor may deem fit
snd apply such rent o pay amounts gEynbie heemunder; {c] Lessen actephs Fat Lassbr's remadies wil Inciude the richl i make by Softwae tsed by {he Vehitle incperatfue through
any means, {d) lewinate this Agrasment ard by written rolice bo Lesses specfying & payment dsts rot eaterthan seven (7)0ays from the date of such nofos, tagiine Lessas lo pay
1o Lassor as % fnanciad oblication (Finansial Dtiigedon”) enthe dats specified in 2orh notice Ihe sun o () ary Rent and clher amounis due a5d nprid, aed (8} as 2 gonuins pra-
eylrate of atiugl camages for ks of 3 bargyin and RoL &s 8 perally, B BMCURT equal 15 T pasa valil of e aggreowa of all RNt pavatia Lo the sxpirasn of e Term
disoouiled using a six percent (§3%) discount raim, and Gil] by amount of any residual interast wiieh Legsor mery fiove i tiny Yahicks which way used i he esfubatiar of the Renl; ()
% & lale tiaye, requice eyt of fnlenest stine rats of twaidy-si aind eigtity-tieo sem-turdiedihg parcent {26.527%). &n such amount, calbulaied ard compotndad & he rate of
oy parcent {25) per monty ecenpeiinded manthly o eny dua saymint unll coid snid (v alf legal costs on e fall substential indsrrrily bess and colochon cosls innumed oy Logsor a5
& rasull of tha suand of de'aull. Ne ramady of Lessor avalatla in ik Lease, i B, or in auify, shiall be sutlishs or dopericait 8k 3y ooher slich remedy, bul sny one ar mare of
sueh remedies way lom time ts Eme te exersiaed indepandently of in combnsten. Lesses hereby sulfcnzss iis Brdicrd 1o frovida Lessor a5cess 10 e Locaton ' remave the
Wenitle In taze of default. One Lessag can bind ail lessess nihe ovent ol a voluniary ssvordes,

22, CROSE-COLLATERAL DEFAULT, A srateral dofaull undor fhis syreament shall ke doamied ard Iigger & matadd defoudt undar sny ang =8 Sgreaments tatween Lesaor
{wbathoe Lassar s driginal Lesser o sszignes) and any and all L2sssaq signed on this Agresment This secton applas 1o each Lesses or Guarartor joindy and sevarslly, snd 1o By
agreemsnis Lalwsen Lessar and Lassoe whare Lessse is 2lsn cint and sevaral | ssenie mary alict, i ils scla disoration, In Srbior enforeament o any otbey Lisass, Digt in 20 doing,
Lasser shall rotbe deamad 1o wae 18 foes oASr B1iS aslion.

23, CROSS COLLATERAL SECURITY. I the Lustes It 5 Losses under heo of more logsos wilh (ke Listor, the Lossar may, %rom me 16 Sme, medify the Vehich and payment
tprms ol aach lease by fransfoming sema ar all of the Vahide ang eonsspanding pagments from: smang any of the leases n which e Lessze is & party, to ey oiher lease Inwhich
tra Lessee s party, proviced tat e aimefative payments of the §rsams alier e asasior dnas rol sxnand e tolal pie-vanatar paymants owig an &l leases. Lessoris o libarly
0 etk ich madifisations af 3 st diserstion ana ol provids the Lesses 4% notizsdion Bf such Tooilsstons.

24, NUTICES AND WAIVER. Any rotices regulred 10 bo given hereh shall be gven % e partiss inwiilling @i the pédresses Ferein, or to such cther address a2 the parties ray
herenftor suasSiuto gy wiition noticn. Each pany horolo agrens Uit sueh nolicss 2848 be dismed |o bave Seen fecaived By hi Sther pany of the day when sueh notices were-ent,
The parlies harele anres tal this Agresrert and af doeumants refsied Tereln Be whltamin the Englei izoquans, {Les paries 57 Drémans comiantant 3 £ 20 of dacimiant Al
récige enanglaks). in provinces whers apphcehis. e Lessae wailves willen rotice urder ihe relesant Personal Propany Secisity At of & copy of the Fnsncing Stalement from the
Lassor,

23, COLLECTION CHARGES, Shuuld Lasses fail b pay when ths any part of tha Rent, or renswal Rant hereln resarved of 20y sum rsqutsd fo Bse 5ol o Lessor bavsundar, Lesseo
shall 2y to Laascy, in addiion Ip any ethes payments, Wlerast on a1y and 21 delcuent prymerts from the dats thersaf unit peid i 1l 31 Bia rate of buarty-fix arnd Babkadea tos.
tuandradths percant [RESI% ) onsush anount, caludated and comprzidesd M e mite of tao pescen (3% 26r morgh sompoundes manthly. Lesses lwtieragrées (3 pay to Lessar
for o setusred) chegque e o Pre-Aotiionseed Paviren! debii @ chaige in s amcurd the greater of $56.59.of the atiual bank charge.

25, MISCELLANEQUS, (a] This Agrearent shalt he govemed by The daws of the Pooviros of Ontars or, ot Bhe option of the Laszee, the Brevines(zhin wivch o une of iz Vahda
was enginally nlerded and Losses homby alioms 1o the judsdicion of the courls of such Provings s the Lesser salsciz; (1) Ha waives by Lessodaf arsy tenm of tis Agresment shall
soashtuls:a waiver of ey ofher lamm o any of Lassnr's dgiés; (o) This Agresrend ennising $a whnla of the soreement tebvesn Ihe partizs and Inare ars no collzieral agreaments of
soadions ot specifically Ret fad harain, and Ao modification, emendments, sCdions or varations shall te binding urkoss agreod 4T wiiling amd propesty axeouded oy e e,
{d} This Agreement shall be tinding upon s parfies beretp and their pommilled svovessors snd sisins {oi Fer purposes of e Cive Cade ol Qusbic, [ sssie Edkmondecgon sl this
Zgrecmen] sholl ke considored 3 Cantract of Loosing: |1 For purpnses of Leases sapimstad inthe Province of Sazkatehevean, if the Lessas is 8 corporston, the Lassss Rgrass fiat
Ihe Limstation of Civil Rights St bae ne appheation 1o this Agresment.of ary ransns) or axiarsion hamct, ang barshy watves amy and 28 beashits and mmedies pravided by that ke
{9} Lezzes hereay acknowieoges receipt of 3 copy of this Agresment; () alf indemvilies of Lesssr by Lessas 73 361in Mig Anraamant snal sundva ihe larminasan of Bis Agrerment.
{8 f any Terri or candlifon of the Lease Is fourd 1o be uranforcoatle, ihe remainder o the Lease Terns & Condiliprs shell reamn in elfect.

Authorized Signature{s): P Accepted by Lessor:
e L Q Equirez Vehicle Leasing 2007 Inc.

e 101-1465 North Senvice Rd E
- - Oakville, ON LEH 147

Lessae(s) X .
, Machine Works Industrial Ing,
Email: jody.coombsgdmachinsws ksca—"

CoLessee(s) X = T
Paul FrartCie Ir. Burns
s

e T IR < s
Co-Lessee(s) F&«; i e gz';;;; )
" dady F-Coombs __F,__,’-::'f:«-‘""’ S e R —
- D o
Cao-Lessas(s) S 5?%@*};&3 ‘
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EQUIPMENT LIST

SCHEDULE A R P
L (S 2%
Eguinne Vangh Leasing X
1010465 NornSenia Rd S Qaiytle, BN, L5 147 & conming imponant Legal sna Financiaf Teems and Condnons, Floase ad dipages | App. # o307
Bhorm: (775378429 carefuliy, Frsf free 21k quadtinns beka signing,

Fax: (BEEFAJ4-A1EE

[iessm Narme | Machina Warka Industrial Inc, AND Paul Francis Jr. Burns AND Jody F Coombs

Equipment Lacation {if
different from Lease)

Qly | Modzl, Deswriplion, Serial Munber B

Applied Fabricaticn 2022 Exchanger Tubs Sheet Diameter 65” — Weight Capscity £0,000 lbs S/N-J291-22-0909
Tube and Shel Tralner

2014 Maxey GDGI0ACKT Trailer wilh ofw 35! Containmen! S/N-5RBGN3026EMD34202

Careylit — Madel 60 — Sadal # 6021

Careylit — Mode| 45 — Serial & 4517

Applied Fabricaticn 2028 Exchanger Tube Shee! Diameter 78" - Weight Gapacity 60,000 lbs Si-J291-24-0509

i B ki | b | e | k] ek

FAX COPY: Tre Parlies agree that a fax copy or an eleclronically transmitted copy of tis document and he signatures of the
perfies on this document shall be sufficient for contractusl purposes and will b2 deemed 1o be an original and fOrms an integral

part of the Lease Agreement. The pariies agree that this doournant may be signed in counterparts, €ach of whish shall be

deemed to be an original and which together shall constitule one and the same agreemert, ADD B Lo

i
Signatures - Tre Undersigred Afirms That He/She s Diuly Authorized To Execuiz This Agreament e A’

Machine Works industrig Ine. (X5 o Faul Frangis Jr, Burns , - i
v swm&g PE———— Sgae 1
Jrwfy F Cooenbis = ot
Y L4 ,.-—-’-'g?'jmm“‘”m |
o
- e
-
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General Security Agreement Leaset Blanket
c SCHEDULE GSA
Equircx Yabhicl Leasing 2007 Ie. i} It containe imporant Legal and Financial Terms and ~
oy et Saniea RAEO2ele, NS 0 itions Please read all pages carsfully, Feel freg | 0P Btanket
Pl {87707 B-4738 Faz: [IBRIAM-2 147 o ask quastions before signing.
1. Secured interest in Collateral -
Maching Works Industrig! Ine. the “Debtor”

For yaluable considerstion grants, assigns, transfers, sots aver, mortgagas and chergas fo Equirex Vehitle Leasing 2007 Ine. (the
"Becured Pary™) 85 and by way of a fixed and specific mortgage and charge, and grants 1o the Secured Parly a securily interest in the
present and future undertaking, propery and Assels of the Debior, induding, withau! limilation, the follawing groperty (the "Collateral™)

{a) =l goods now or hersafter comprising part of the inventory of the Debior, including, but notlimited to, goods now or
hereafter held for sale or lease or furnished or o be furnished under & conlract of service or that are raw materfals, work
in process of matstials used or consumad In & business or profession, of finished goads;

{b] afl gouds now or hersalter used or intended to be ussd In any businese of the Deblor (8nd which are not Invantony}
including, but not limited to, fixtures, equipment, fivestock, machirery, vehicles and other tangible personal progerty,
whether described hersto or nal;

{c} all debts, demands and choses In action which sre now dus, owing or acoruing due or which may hereafier become dus,
owing ar aeeruing due W the Debitor, and all elaime of any kind whish the Deblar raw has or may hersafier have,
including. but not fimited to, claims againat the Crown and claims under insurgrice policies;

{d) =ll chatie! paper now or hereafter owned by the Deblor:

{a) all warehouse receipts, bills of Iading and other documents of fifle, whether negotiable or non-nggotiable, row or
hereafter owned by the Deblon

tf} with respect to the personal property described in sub-paragraphs (5}, {d) and (2}, all books, acoounts, nvoices, lelters,
papers, documents and other records in any form evidencing e refating thereto and all coniracis, secusities, instmiments
and other rights snd benefits in raspect theracf,

{g} all shares, stock, warrants, bonds, debonfures, debenlure stock or other securities now or hereafter owned by the Debior;

{h) all proceeds from the sale ar transfer of any form of quota, included but net limitad to quota for miltk, apparel, ete.

{iy all goodwill, patents, irade marks, copyrights and other industrial property and all intangibles now or haresfter owned by
the Cebior;

(i} with respect o the parsonal properly deseribed in sub-peragraphs (a) to {h) indlusive, all substiutions end reglacements
therecf, increases, additions and accessions therefo and any interest of the Dablor therein; and

{k} with respect to tha parsanal property described in sub-paragraphs {8) to (i} inchssive, personal property in any form or
fexturas denved diractly or indirectly from any dealing with such property or that indemnifies or compensates for suich
propeny destrovod or damaged.

{n this paragraph, the viords "goods”, "inventony”, "equipment”, "challel paper”, "document of tithe™, "instrumen?”, "securties”,
“intangitls” and "aresssions” shall Have the same meanings s thakr defined meanings in 1ha Personat Property Secudity Ac, or the
Civit Code, es appropriate, incliding all amendments thereto, {the "FPSA™). In this Agraement, any reference o "Collgteral” shafl,
unless the context otherwise requires, refer to "Collateral or any part therecf”. In this Agreement, "Collateral” shall include ihe
proceeds thereof.

2, Obligations Secured

The fided and specific morigages, charges and security inlerest granted hersby: secures the performance by the Dablor of all of its
aresend and filure obigations (such ablisationa belng herein ealled, and indnded In, the *Oblgations™) 1o the Secured Party uniier the
following tescrited agresment and any future additions or changes to the Lease Agréemant Io the following “Parties™

Lease Agreement # 3 Blankat § Lease Dats AT
Lessoe ; Maching Wosks Indusirial Tz,

Co-Lessee(s): Paul Francis Jr. Bums AND Jedy F Coombs

Lessor: Equirex Vehicle Laasing 2007 Inc.

3. Representatlons and Warranties
The Dabtor repragents and warrznts az fellows:
8] the Debtoris, of s Io become, the baneficial owner of the Collateral;
(b} the Deblar has, or will hava when the Collateral is acqulrsd, the right 1o ereate mongages and chargas of, and granl
a security intarsst in, the Collateral Infavour of the Sacured Party:
(¢t the Collateral is, or will be vinen scquired, iree and clear of all securily inferests, mortgages, hypothscs, charges,
lians, encumbrances, Iaxes and ssseasments:
{d) this Agreemant nas been duly and properly authonised by il necessary action and constitules a legal, valid and

binding obligation of the Debtor; and e
Initial Mrﬁ%
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{e) The Debtor has, and at all limes hareafter shall have, full power and lawful aulharily, corporate and other. io
grant the Securty Inlerests.

4. Covenanis
The Debtor hercby agrees that;

(a) Maintain, Use; the Deblor shall diligently maintain, use and apesate the Collateral and shalf camy on and
eenduct its business in & praper and efficient manner 5o as to preserve and protect the Collatersl and the
earnings, incomes, rents, issues end profits thersef;

{b) Insurance ; the Debtor shall cause all of the Collateral, to be praperly insured and kept insured with reputable
insurers against loss or damage by fire or other hazards of the nature of and to the extent that such Coliateral =
usually insured by businosses operafing or using Collataral of a similar nature in the same ar gimilar localities
and shall maintain such insurance with loss, ¥ any, payable to the Secured Party end shall dativer fo the
Secured Party evidence of such insurance satisfactory to the Secired Party;

{c} Rent, Taxes, stc.; the Deblor shall pay all rents, taxes, rates, lavies, assessments and govemmani fees or dues
lawfully levied, azsessced or imposed In respoct of the Colfateral, or any part thereol, as and when the sames
shall become due and payatle, and shall exhibit to the Secured Party, when required, the ressipt and vouchers
astablizhing such payrhonis;

{d) Obsarve Law: the Debtor shall duly chserve and conform to ail valid requiremants of any governmental autherity
;’e|aﬁve te any of the Collaloral and all tovenants, terms and canditions Upon or under which the Collateral fs
hebd;

{e) Boots, Records; the Dabiar shall keep proper boaks of accounts in accordance with sound aceocnling practice
and the Debtor shalt lurnish to the Sacurad Party such financial information and stalements relating 1o ils
business and the Gollatersl as the Secured Parly may, from time to time, require, and the Debtor shal patmll
the Secured Party o its athorised agent at any s, al the expansa of the Debtor, o examine the Collateral
and o examine the books of accounts and other financial records and reports of the Deblor, including, but not
hirnitad to, bosks of zecaunts and other financial records and reports relating to the Callaters and i make
copies thereof and take exiracls therefrom;

{fi information; the Debior shall furnish 1o the Secured Party information with respect to the Collatersl and the
Insurance theraon &5 the Securad Party may, from time to time, require, and tha Debtor shall glve wrilten notice
to the Sacured Parly of all liigation before any sourt, administrative board or other tibunal afécting the Debtor
or the Collateral;

{o) Other Encumbrances; fhe Debtor shall nof, withenst the prioe consent in writing of the Secyrsd Parly, treate any
s‘ectg;t%.' inferest, mortgage, hypothes, charge, ien of other encumbrance upon the Collatersl, or any part
thereof;

{F} Dispesition; the Deblor shall rot dispose of the Collateral without the sxpress wrilten consent of the secured
pary,

(i) Defend Tiile; Ihe Deblor shigll getend the title 1o The Collateral against sl persens and shall, upon demand by
the Secured Parly, furnish further essurance of fitle and further sscurity for the Obligatiens snd execule any
writtan instrurents or do any other acts necessary to make effective the purposes and pravisions of this
Agreement; and

) Changs of Name; the Dabler shall not change its name or sell, sxehengs, assign or leasa or otharwiss digpass
of the Coflateral, or @ny interest théngin, without the prior written consent of the Securad Parly excep! that, until
an event of defaull as described in paragravh 8, ocours, the Deblor may sell or lsase inverdory In the ordinary
courze of its business.,

5. _Sale Proceeds from Trust
As Debtor has agreed not'to sell any or all.of the Cofiateral, in the event that Debtor does 5o, then Dablor receives any proceads
from such gale in truet for the banefit of tha Securad Party, and shall immedately upon receipt of such funds dsfivar monies to the
Secured Parly,

6. Immediats Possession
Upon fajlurs by the Debtor to periorm any of the agreements described inparagraph 4 hereof, the Secured Party is suthorized
and has the option to take possassion of the Collateral and, whether & has taken possession or not, to periorm anay of the
agresments in any manner deemed proper by the Secured Party, without waiving any rights to enforee this Agreement. The
reasonable expensee {including the cost of any insurance and payment of taxes or other charges and reasonable soliciiors’ costs
and legal expensas) incurrad by the Secured Party in rospoct of the custody, presarvation, use or aperation of ihe Cellateral shalf
ba desrned acdvanced to the Dabior by the Secured Parly, shall bear intessst 21 the rate of 24% peor annurm and shall be secured
by this Agreement.

7. _Events of Default
Al the soticn of the Sequred Pary, the Obligations shall immediately bacome due and payable in full upon the happening of any of
the lollowing evenis: o
(8) it the Debtor shall fail to pay or perform, when due, sny of ihe Obligations;
b} i the Debtor shall inil 1o perform any provisions of s Agreemant or of any oiher agresment io which Ihe Dablor
gnd the Ssoured Parly ore parfies;
{c) i any of the represeniations and wananties bersin is or becomes incorrect in any respect a8 any time;
{}y if the Deblar, or any guaranios of any of the Obligslions, ceases o threalens o cease ko cany on ils hysiness,
commits anact of bankruptey, becomes [nsolven!, makes an assignrient or bulk sale of 13 assels, orproposes
& compromise of arangement to its creditors:
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{e] # any proceeding is laken with respect to a compromiae cr arrangement, or to have the Deblor or any guarantor
af any of the Cbligations declared bankrup! or wound up, or 1o have a receiver appointed In respect of the
Dehtor ar of any guarantor of any of the Obligations or of any part of the Collateral or If any enctambrancar takes
possession of any part theraof;

() i any execulion, sequesiration or any other procass of any court becarmes enfercesble sgainst the Debtor or
any guarantor of any of the Obligations, of if any distress oranajogous process is levied upoi the Collateral. o
any part theraof,

{g) if the Secured Panly, in good faith, belfaves thal the prospect of payment or performanca of any of tha
Obligations & Impaired.

8. _Remedles
If, pursuant fo paragraph 6 hereof, the Secured Parly declares that the Obligations shall immadiately become due and payable in
full, the Deblorand the Secured Parly shall have, in addifion to any other rights and remedigs provided by law, the rights and
remadies of a debtor and a secursd party respactively inder the PPSA and those provided by this Acrgement. Tha Secured Party
may take immediata poseession.of the Collateral and enforoe any rights of the Debtor in respact of the Callateral by any mannar
permilted by law and may raquire ihe Debior to azsemble and deliver the Coflateral or make the Collateral avaflabls 1o fre
Secured Parly at a resgonably convenisnt plaze dezigraled by the Secured Party. The Sacured Party may 1zke proceadings in
any court of compatent jurisdiction for the aponintment of a réceiver {which term shall indluds a recelvér and manager) of the
Collataral, or any part thersof, or may, by instrument in writing, appoint any parson 1o be a raceivat of the Cellataral, or any parl
theraol, and may remove any recalver soappointed by the Secared Parly and appeint arother in his stead: and any such raceiver
appointed by Bstrument in variling shiall biave power (a) to take possession of the Collatersl |, or any par thereo!, {4} to warry on the
business of the Ceblor, {c} to borow money required for the maintanance, presarvation o protection of the Collateral, or any parl
thereof, or for the camrying on-of the business of the Deblor on the security of the Cellaterst in priority to the merigage and charge
and sacurily intereat created under this Agreemant, and {d) 1o sall, lease or othenwise disposs of the whole or any ped of the
Collateral st public avction, by public tender or by private sale, slther for cash or upon eradit, ab such time and upo such lerms
and concilions ag the recaiver may determine; provided that any such raceiver shall ke deemed tha agent of the Debter and the
Secured Parly shall not be, In any way, rasponsible for any misconduct or nagligence of any such receiver.

9. Expenses

Any proceeds of any disposition of any of the Colfateral may be applied by the Sacured Party to the payment of expenses incutred
in conneclion with the rataking, holding, repaifing, processing, preparing fer disposition and disposing of the Collateraf {including
reasonable solicitors’ fees and [egal expenses and any ofher reasonatle expenses), and any balance of such proseeds may be
appliad by the Secured Party lowands the payment of the Otfigations in such onler of spplication as the Secured Farty may, from
time to time, effect. All such axpenses and all amaunts berowed 6n the security of the Collaleral under paragraph 7 harsef shall
bear inferest at 18% per annum and shall be Obligations undorthis Agreomant. §f the disposition of the Coliateral {ails to satisfy
the Obligations and the expenses Incurred by the Securad Parly, the Debtor skall be fiable to pay for any deficiency on dermand.

10._Appointment of Attorney

The Babtor hereby constitutes and appoints the Secured Party, or any recelver appointed hereunder, the trus and lawful attorney
of the Deblor irrevacably with full power of substitution io do, make and exesuts all such asslanments, documents, acts, matters
or things with the right to use the nama of the Dahtor wheneier and whergver it may be deemed necessary or expadlent. Tha
Dabtor hareby declares that the lrravecabla power of attornay grantsd hereby, being ecupled with an interest, is gives for valuabls
cotsidenation,

i1,

ce of Bisiness orand Nolices
The following s the Beblor's principal place of business:

[11405 85 Ave, Fort Saskalchewan, AB TEL DAY

The Debior shell not changs its principal plece of business, hesd office or the location of any of the Collatersl or tha records in
respect thereol without giving tothe Secured Parfies niot less than ten (18] days orior written nofice.

Every nofice, consent, demand znd olhar communicsiion in cornection with this Security Agresment and sil lega! process in
regard harets shall be validly given, mada or served if in writing and defivered-to, or mailed, post=gs prepaid, or islecopied of
lolexed, lelegrammed or telegiephed orother similar form of communication {collectively "Electronic Communication™.

If fo-the Deblor, see above
Othanvige 1f 1o tha Securad Parly @ 101-1455 Notth Service Rd £ Oakvills, OM, LEH 1AT

of to-such other eddress, number of persan as any party may, from fime o time, desionate by rotice.
Any noiice, reguisition, demand of cther instument, ¥ delivered. shall ba depmead to have been glven or made on the day

an which it was deliverad, and if sent by Elsctronic Communicatior, shall be deemed to have been given or mads 6n the business

day next kollawing the day on'which it was so sent and, # mailed, shall be deomed to have hoen given or made on the fiffh

business day following the day on which i was so mailed. Any pary hereto may give writlen notice of a change of address in the

zame mannsr in which any notice shall thareafier be givan to it as shove provided at such changed address,

e

o
Initial here:
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12. Waiver
Tho paniaes harete agres that this Agresment and all documents related thersls be written In the English languace. (Les parties
en présences convichnent 4 ce que ce document soit rédigs en anglais.)

13. Miscellansous
The Deblor and the Secured Party further agrae that:

{8) the Deblor shalinol be discharged by any extension of time, additional advances, renewals and extensions, fhe
taking of further security, releasing security, extinguishment of tha security interest as to all or any part of the
Collsleral, o any ciher acl, except 2 relaase or discharge of the security interest upon the payment in full of the
Dtligatons including charges, expensas, foes, cosls and interost: ‘

(b} any falure by the Secured Parly to exercise any right sel outin this Agreement shall not consfitute & waiver
thereof, nothing in fis Agreement of In the Obligations shall prechida any other remedy by aciion or otherwise
for the enforsemant of this agreement or tha payrient in full of the Dbligations secured by this Agresmant;

{c) all rights of the Secured Party hereunder shall be assignable and in any action brought by an sssignes 1o
enfarce such rights, the Dehlor shall nof asser againg the assignee any elaim or dafance which the Dehior now
has or may hereafter have againgt the Secured Party;

{d) all rights of the Secured Party hereunder shall snure to the benelit of its succsssers and assigne ana all obliga-
tisns of the Debtor heraunder shall bind the Dieblar, his heirs, executors, edministratars, succaszors and
ASSigns;

{e} if more than one person exscules this Agraement as Debtor, their abligations under this Agresment shall be
joint and several;

{f} this Securdly Agreement containg the entine agreemen! tetween the parties refating to the Securily Interasts
grantec herain. Any modification of this Securily Agreement or waiver of any provision herein conbained shall
net be Dinding unless in wiiing and signed by the Securad Party and the Deblor. This Secutity Agrearmnent shall
continue in effect until the Obligations are gafisfied in full;

) any praviston of this Security Agreement probitited by law or otherwise inefective shall be lneffeclive only 1o the
extent of such prohibition of ineffectiveness and shall ba saveralile withaut invalldating or atheratse affecting the
remainirg provisions hereof;

{h} rothing herein shall obligate the Becured Parly 1o make any advance, loan or edvance or exend cradil i tha
Debtar;

{i} lhis Securty Agreement.and the Securily interssts cieated heraby are in addition 1o and notin substitution for
any other sccurity or rights now or hereafier held by the Secured Party far the performanca of any of the
Obligations:

{y  the Deblor shall sign such fusther and ather documents and shall do and perform and cause to be done and
performed such fusther and other acts and things as may be necassary or desirable In andes to give full effect 1o
this Security Agreement;

(k) Ihis Agresmant shall ba govemed in all respects by the laws of the Provincs of Ontarie, Haltos distict

{l} &l remedies of the Secured Party at law and hereunder are cumulative and concusrent; )

{r) Upon paymeni and performance by the Debtor of the Obligations secured hereby, the Secured Party shall, ugan
request invriting by the Deblor, deliver up this Security Agreement fo the Debfor and shall, at the expenss of
tha Dablar, cancel and discharge the Sasurily Interasts and exacuie and deliver io the Deblor such documents
as shall ba requisite to discharge the Secunity Interests hereby constiluted;

{n} Allheadings and titles in this Security Agreement dre for reference only and are not to be used in the
inlerpratation of the lamms hereof:

{o} (he Deblor hereby acknowledges receipt of an execuled copy of this Agreement; and

{p} this Agreement shall bacome effectiva when It is signed by the Dabtor.

14. FAX COPY
The Partles agres that a fax copy of an electronically transmitted copy of fhis dorment and the signadures of the panies on this
docurent shall be sufficfent for contractual purposes and will be desmed to Be an ongingl and faems an integral part of the
Lease Agresmant, The parles agres that fhis dosument may be signed in counterparts, each of which shall bz deemed o be
an original and which logether shall conslitute one and the same agreement.

Executed in duplicate on the 3,2,31 Day of f'%i;//rj 20 Z /?

SIGNED, SEALED AND DELIVERED

Signature : The Undersianed AflrmsThat He / She Iz Duly Authorized To Execute This Agreement

DEBTOR . Machine Works Industdal Inc.
. )
Signature : Mame ?{f/ 1 /%?
z,écx/ LS
Signature : Name ;e

oo VC?:%’K H =,

Equirex Vehicle Leasing 2007 Inc.

Date: 12 A g fn,BE2 1108
/;“Az’:";f[f‘f& 2«}/5‘5{% ~ ‘
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CORRESPONDENCE



From: linda nningtonfinancial.

To: mirowley@deloitte.ca

Subject: FW: Equirex Lease no.: 20000138 - Machine Works Industrial Inc. - Court file no.: 1901-07789. Estate no.: 24-
116038

Date: October 29, 2019 3:47:43 PM

Attachments: Lease documents and GSA.pdf

Importance: High

Hi Mike,

Further to our telephone conversation just, please find attached a copy the lease agreement you
requested for.

Also, please find attached a copy of the GSA | forgot to send initially with the proof of claim.

I'look forward to hearing from you or your colleague regarding your estimated value of our leased
asset.

Best,

Linda PhaoThai
Law Clerk

Tel 905 901

6258

Toll Free 1
Oakville, ON 844 223 2372

ext. 6258

Fax 1 866405

4869

100-1465 North Service Rd E

L6H 1A7

From: Linda PhaoThai

Sent: October 28, 2019 2:19 PM

To: Rowley, Mike <mirowley@deloitte.ca>

Subject: RE: Equirex Lease no.: 20000138 - Machine Works Industrial Inc. - Court file no.: 1901-
07789. Estate no.: 24-116038

Importance: High

Good afternoon Mike,

Could you please provide us with a trustee release and the location of our equipment as soon as
possible?



Best,

Linda

From: Rowley, Mike [mailto:mirowley@deloitte.cal

Sent: October 9, 2019 11:38 AM

To: Linda PhaoThai <lindap@benningtonfinancial.ca>

Subject: RE:Equirex Lease no.: 20000138 - Machine Works Industrial Inc. - Court file no.: 1901-
07789. Estate no.: 24-116038

Thank you Linda.

Please be advised that company has no ability to charge a per diem rate in the case of an
insolvency proceeding. Interest charges are only valid up to the date the Receivership is filed.

Michael Rowley CPA, CA

Senior Associate | Deloitte Restructuring Inc.

1500 Manulife Piace, 10180 — 101 Street, Edmonton, AB T5J 4K1 Canada
Tel/Direct: +1 (780) 421-3817 | Fax: +1 (780) 421-3782
mirowley@deloitte.ca | deloitte.ca

Deloitte is proud to be a National Partner
of the Canadian Clympic team

Please consider the environment before printing.

From: Linda PhaoThai «lindap@benningtonfinancial.ca>

Sent: Wednesday, October 9, 2019 8:54 AM

To: Rowley, Mike <mirowley@deloitte.ca>

Subject: [EXT] Equirex Lease no.: 20000138 - Machine Works Industrial Inc. - Court file no.: 1901-
07789. Estate no.: 24-116038

Good morning,

Please see attached.

Best,

Linda PhaoThai

Law Clerk

100-1465 North Service Rd E Tel 905 901 6258

Qakville, ON Toll Free 1 844 223 2372 ext. 6258

L6H 1A7 Fax 1 866 405 4869



Confidentiality Warning:

Deloitte refers to a Deloitte member firm, one of its related entities, or Deloitte Touche
Tohmatsu Limited (“DTTL”). Each Deloitte member firm is a separate legal entity and a
member of DTTL. DTTL does not provide services to clients. Please

see www.deloitte.com/about fo learn more.

This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or
other use of this message and any attachments is strictly prohibited. If you are not the
intended recipient, please notify the sender immediately by return e-mail, and delete this
message and any attachments from your system. Thank You.

If you do not wish to receive future commercial electronic messages from Deloitte, forward
this email to unsubscribe@deloitte.ca

Avertissement de confidentialité:

Deloitte désigne un cabinet membre de Deloitte, une de ses entités liées ou Deloitte Touche
Tohmatsu Limited (DTTL). Chaque cabinet membre de Deloitte constitue une entité juridique
distincte et est membre de DTTL. DTTL n’offre aucun service aux clients. Pour en apprendre
davantage, voir www.deloitte.com/ca/apropos.

Ce message, ainsi que toutes ses piéces jointes, est destiné exclusivement au(x) destinataire(s)
prévu(s), est confidentiel et peut contenir des renseignements privilégiés. Si vous n’étes pas le
destinataire prévu de ce message, nous vous avisons par la présente que la modification, la
retransmission, la conversion en format papier, la reproduction, la diffusion ou toute autre
utilisation de ce message et de ses piéces jointes sont strictement interdites. Si vous n’étes pas
le destinataire prévu, veuillez en aviser immédiatement I’expéditeur en répondant a ce
courriel et supprimez ce message et toutes ses piéces jointes de votre systeme. Merci.
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From: Seana Chin

To: mirowley@deloitte.ca
Subject: Estate No. 24-116038; Court No.: 1901-07789; Receivership of Machine Works Industrial Inc.
Date: February 24, 2020 5:35:00 PM

Attachments: Equirex Proof of Clajim.pdf

Good Afternoon Mr. Rowley,

I'am e-mailing in regards to the receivership noted above.

I'am Legal Counsel for Equirex, A Division of Bennington Financial Corp. (“Equirex”), a secured
creditor of Machine Works Industrial Inc. For your reference I have included a copy of our Proof of

Claim which was previously sent to you on or about October 9, 2019.

Iunderstand assets belonging to Equirex (which are described in detail on the last page of the
attached Proof of Claim) were sold as part of a sale to Century Services Corp.

To date, we have not received the funds from the sale. As such, we ask that you provide us with a
detailed accounting of the sale of Equirex’s assets and advise as to the status of the resulting funds.

Best Regards,

Seana Chin, J.D.
Legal Counsel

100-1465 North Service Rd E Tel 905 618 0460
Oakville, ON Toll Free 1844 223 2372 ext. 0460
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