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INTRODUCTION

I.

On May 26, 2010, the Court of Queen’s Bench of Alberta (“Court™) issued an
order (“Initial Order”) granting The Medican Group of Companies (“Medican
Group” or the “Company”) protection pursuant to the Companies’ Creditors
Arrangement Act (“CCAA”) (the “CCAA Proceedings”). RSM Richter Inc.
(now Ernst & Young Inc.) was appointed monitor (“Monitor”) under the Initial
Order.

Pursuant to a Court order made on December 5, 2011, the stay of proceedings
under the Initial Order was extended to February 29, 2012.

The primary purposes of the CCAA Proceedings are to protect Medican Group’s
business and operations, to allow Medican Group an opportunity to realize value
from its construction and development projects and to facilitate a restructuring of
its business, all under a Court-supervised process.

The Medican Group filed its Plan of Compromise and Arrangement (the “Plan”)
dated November 30, 2011 on December 1, 2011. The Plan does not include the
Sanderson Project owed by Sanderson of Fish Creek (Calgary) Developments
Ltd. and the Kaleido Project owned by Medican (Westbank) Development Ltd.
and Medican (Westbank) Land Ltd.

Capitalized terms not defined in this Sixteenth Report are as defined in all orders
previously issued in respect of these CCAA Proceedings and in the Plan.

Purpose of this Report

6.

The purpose of this report (“Report”) is to advise this Honourable Court of:

a)  The Notice provided to the Affected Creditors in respect of the Company’s
Plan;

b)  The outcome of the vote by the Affected Creditors at the Meeting
established to consider the Company’s Plan;

c)  The status of the Phase 4-7 lands in respect of the Kaleido Project; and

d)  Respectfully recommend that this Honourable Court grant orders
approving:
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e the Company’s Plan, as amended on January 11, 2012 in connection
with the Affected Creditors” approval of such Plan at the Meeting (the
“Sanction Order”); and

e the listing proposal in respect of the Phase 4-7 lands of the Kaleido
Project as submitted by Colliers International.

Terms of Reference

In developing this Report, the Monitor has relied upon unaudited financial
information prepared by the Company’s management, the Company’s books and
records and discussions with its management. The Monitor has not performed an
audit or other verification of such information. An examination of the
Company’s financial forecasts as outlined in the Canadian Institute of Chartered
Accountants Handbook has not been performed. Future-oriented financial
information relied upon in this Report is based on management’s assumptions
regarding future events. Actual results achieved may vary from this information
and these variations may be material, and as such the Monitor expresses no
opinion or other form of assurance with respect to the accuracy of any financial
information presented in this Report, or relied upon by the Monitor in preparing
this Report.

Currency

8.

Unless otherwise noted all currency references in this Report are in Canadian

dollars.

BACKGROUND

10.

The Medican Group comprises several private companies engaged in the real
estate construction and development business. The Company currently owns,
operates and/or manages projects (“Projects”) in British Columbia, Alberta, and

Quebec.

Additional background information is included in previous materials filed with
the Court in these CCAA Proceedings, including the previous reports filed by the
Monitor. Materials filed with the Court can be found on the Monitor’s website at
http://documentcentre.eycan.com/Pages/Main.aspx?SID=196.
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MEETING NOTICE

11.

13.

14.

15.

16.

On December 12, 2011, the Monitor disseminated the Plan and all accompanying
materials (collectively referred to as the “Information Package”) to the Affected
Creditors by mail.

The Information Package provided to Affected Creditors comprised the Notice of
the Creditors Meeting, The Plan, the Proxy and Voting Letter, the Creditor’s
Meeting Order and the Monitor’s Fifteenth Report.

Also included in the Information Package was the Monitor’s covering letter
which noted, inter alia, the specific date and time for the Meeting, the location of
the Meeting, the voting requirements for the Plan to be accepted by Affected
Creditors and instructions in respect of voting by Proxy for those creditors not
wishing to attend the Meeting.

The Monitor placed a copy of the Information Package on the Monitor’s website
on December 12, 2011.

The Monitor published a notice of the Meeting (the “Newspaper Notice”) in the
Calgary Herald, the Edmonton Journal, the Medicine Hat News, the Lethbridge
Herald and La Press (Quebec), all on December 16, 2011.

More particulars in respect of service of the Information Package to Affected
Creditors are set out in the Meeting Order Service Affidavit attached as
Appendix “A” to this Sixteenth Report.

THE MEETING

17.

18.

The Meeting of Affected Creditors to consider and vote on the Plan was held on
January 11, 2012 at the Radisson Hotel 2120 16™ Avenue N.E. Calgary, Alberta.
The Meeting commenced at 2:00 pm in the afternoon. Robert J. Taylor, a
representative of the Monitor, acted as chair of the Meeting.

Pursuant to the Meeting Order, a quorum for the Meeting comprises two
Affected Creditors with no Disputed Claim present at the Meeting in person or
by proxy. A quorum was present and the chair called the Meeting to order. A
copy of the attendance list containing the names of those Affected Creditors
attending the Meeting is attached as Appendix “B”.
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19.

4

The Chair provided the Affected Creditors present at the Meeting with a
summary of service of the Information Package, background on the Medican
Group, various Company developments over the past 18 months, an outline of
the Plan, a review of the amendments to the Plan, a summary of the fairness of
the Plan and the conditions for approval or rejection of the Plan.

Amendments to the Plan

20.

2].

22.

23.

Under the Plan, the Monitor is defined as RSM Richter Inc. On December 2,
2011, RSM Richter Inc. merged with Ernst & Young Inc. As a result of the
merger and approval of the Court on December 5, 2011 (the “Substitution
Order”), Ernst & Young Inc. has become the Monitor of the Medican Group.

The Plan provides that Projects are to remain in the Medican Group in trust for
the Affected Creditors. SuccessorCo will, on behalf of the Medican Group,
complete all Projects in accordance with the current terms and conditions of such
Projects. The specific Projects are set out in Schedule “A” to the Plan.

There are residual assets remaining in four additional Projects, Lake Country
(Sitara) Developments Ltd. (“Sitara Project”), Homes By Kingsland Ltd.
(“Edgeworth Brooks Project™), R7 Investments Ltd. (“Eagle’s Nest Waterland
Project”) and Medican Developments Inc. (“River Ridge Commercial Site
Project™). Accordingly, these four Projects have been added as Projects to the
Plan and are listed in Schedule “A” thereto.

There remain certain secured creditors in respect of the Projects and there are
certain leased assets that will continue to be used by SuccessorCo in completion
of the Projects and Contracts and in respect of new contracts and projects. In
order to preserve the secured creditors’ rights to the extent of their recourse to the
collateral, the definition of Unaffected Claims has been clarified to ensure that
the secured creditors’ collateral on Projects or personal property is preserved
rather than being discharged upon the implementation of the Plan. The
Unaffected Claims definition has been amended and is now defined as:

a) “any Claims secured by the Administration Charge; and

b) any validly perfected secured claims, to the extent of the value of the
collateral related to such secured claim, in respect of any Project or of any
personal property perfected pursuant to the provisions of the Personal
Property Security Act, (Alberta), but does not include Affected Claims”.
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24.

5

Pursuant to the Plan, the Company is authorized to alter, amend, modify or
supplement the Plan unilaterally, both prior to and after the Sanction Order
provided such alteration, amendment, modification or supplement is of a
technical or administrative nature to give better effect to the implementation or
substance of the Plan. It is the Monitor’s view that Emst & Young Inc. becoming
the Monitor, defining the Sitara, Edgewood Brooks, Eagle’s Nest Waterland and
River Ridge Commercial Site Projects as Projects under the Plan, and clarifying
the definition of Unaffected Claims represent administrative and technical
amendments to the Plan and have no adverse financial or economic impact to the
interests of the Affected Creditors. The Amended Plan black lined from the

original Plan is attached as Appendix "C* hereto.

The Vote

25.

26.

27.

28.

29.

Prior to the vote, Affected Creditors were provided with the opportunity to ask
questions at the Meeting.

Pursuant to the Meeting Order, the vote by the Affected Creditors at the Meeting
on the resolution substantially in the form attached as Schedule “E” to the
Meeting Order could be by way of (i) written ballot, or (ii) if the Chair deems it
appropriate, by a show of hands. The Chair conducted the vote by way of written
ballot. All Affected Creditors in attendance at the Meeting were provided with a
written ballot in order to cast their votes. A copy of the text of the Plan
Resolution voted upon at the Meeting is attached as Appendix “D”.

Prior to the Meeting, the Monitor received 325 Proxies from Affected Creditors
totaling  $93,550,867.09, with 313 (96.31%) representing $89,691,247.45
(95.87%) of Affected Creditors voting for the Plan and 12 (3.69%) representing
$3,859,619.69 (4.13%) of Affected Creditors voting against the Plan.

Two employees of the Monitor acted as scrutineers in respect of the vote. The
Affected Creditor votes were tabulated at the meeting and the following results
were announced at the Meeting:

Voting for 329 95.92% $99,462,554.24  95.11%
Voting against 14 4.08% $5,117,328.21 4.89%

The vote by the Affected Creditors voting at the Meeting either in person, by
Proxy or by mail exceeded the requisite thresholds both in number (greater than
50%) and in value (no less than 66 2/3%). Accordingly, the Plan was approved
by the Affected Creditors.

£l FrNsT & YOUNG



30.

31.

6

Implementation of the Plan is conditional on a number of events set forth in
section 7.1 of the Plan. The Monitor is advised that those conditions will be
waived or satisfied before closing with SuccessorCo, which will take place as
soon as practicable.

Certain of the Affected Creditors requested time to review and discuss the
proposed allocation under the CCAA Charge Levy and the CCAA Charge Levy
Surplus. The resolution in respect of the CCAA Charge Levy is not required for
implementation of the Plan. The Monitor has no objection in allowing that matter
to proceed post Plan implementation.

MEDICAN (WESTBANK) LAND LTD.

32.

33.

34.

35.

36.

The Kaleido Project is a condominium development project located in Westbank,
British Columbia. The Company planned to develop a seven-phase, 717 unit
condominium complex on the subject lands.

The Monitor has previously reported to this Honourable Court in respect of the
Kaleido Project.

Construction of Phase 1 of the Kaleido Project was completed in September,
2008, with 82 units being marketed for sale. There are 53 units remaining for
sale (“Kaleido Units™). Construction on Phase 2 and 3 and on the Project amenity
centre has not commenced. Phase 1, 2 and 3 are financed by MCAP Financial
Corporation (“MCAP”).

MCAP previously advised that it wished to place Phase 1, 2 and 3 into
receivership using a British Columbia based insolvency firm. On December 5,
2011, this Honourable Court granted an Order lifting the stay of proceedings and
granting leave to MCAP to appoint a receiver in respect of the Phase 1, 2 and 3
lands.

The Phase 4-7 Kaleido Project lands, which is raw land, are financed by way of a
secured lending facility with Zoltan and Margaret Majoros (“Majoros™) with an
estimated balance owing of $3.5 million (including interest). Subsequent
registrations have been made by Monarch Land Ltd. (“Monarch”) which total
approximately $4.8 million (including interest). The Company planned to build
400 Units on the Phase 4-7 lands.

£l Frnst & YOUNG



37.

38.

7

The Company with the assistance of the Monitor obtained a listing proposal from
Colliers in respect of the Phase 4-7 lands on November 1, 2011 (the “Listing
Proposal”). Colliers suggested a listing price of $4.1 million. Colliers also
proposed a listing term of six months, will bear all marketing costs and will be
paid a 3.0% success fee upon completion of a sale of the Phase 4-7 lands.

Monarch was advised of the Listing Proposal and indicated that prior to listing
the Phase 4-7 lands for sale with Colliers, Monarch be allowed to obtain an
updated appraisal of the Phase 4-7 lands. The Monitor has not recently heard
from Monarch in respect of its agreement or objection to the process outlined in
the Listing Proposal.

The Monitor respectfully recommends that this Honourable Court approve the
Listing Proposal for the following reasons:

e The listing price recommended by Colliers is commensurate with
recent market sales;

e The first secured creditor, Majoros is in agreement with the Listing
Proposal and the eventual sale of the Phase 4-7 lands. The Majoros are
anxious to have the Phase 4-7 lands listed for sale as their loan
continues to accrue interest; and

e  The Phase 4-7 lands is raw land. The Company believes the maximum
benefit to be derived therefrom for the benefit of the Kaleido Project
creditors and stakeholders will result from monetizing the Phase 4-7
lands which otherwise are generating no value.

CONCLUSION AND RECOMMENDATION

40.

41.

42.

The Plan has been approved by the requisite majority of Affected Creditors
voting thereon at the Meeting, in person, by Proxy or by mail.

The Monitor is of the view that the Company continues to act in good faith and
with due diligence.

Accordingly, the Monitor respectfully recommends that this Honourable Court
make an order granting the relief requested in Section 6 d) of this Report.

#* * *®
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All of which is respectfully submitted this 11th day of January, 2012.

ERNST & YOUNG INC.
IN ITS CAPACITY AS CCAA MONITOR OF
THE MEDICAN GRQUP OF COMPANIES
AND NOT'IN ITS PERSONAL CAPACITY

Robert/. Taylor, CASCIRP
Senior Vice-President
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AFFIDAVIT OF NICOLE FRANKIW
Sworn on January 9, 2012

I, Nicole Frankiw, of Calgary, Alberta, SWEAR AND SAY THAT:

1.

I am a Chartered Accountant with Ernst & Young Inc., the Court appointed Monitor (the
“Monitor”) in these proceedings and as such have knowledge of the matters herein deposed to
save where stated to be based upon information and belief and where so stated | do verily

believe the same to be true.

On December 12, 2011, to the parties listed in Schedule "A” (the "Service List”) hereto, at the e-
mail address indicated, copies of the following documents:

{a) Pian of Compromise and Arrangement of the Medican Group of Companies, dated
November 30, 2011;

(b} Order (Creditor's Meeting), dated December 5, 2011;
{c) the Fifteenth Report of the Monitor, dated November 30, 2011;
{d) the Notice of Creditors’ Meeting; and
{e} the Proxy
{collectively, the "Information Package”)
were served on the Service List by electronic mail with the exception of:
{i) Dag Masonry Ltd. {"Dag”), and
{if) Condominium Corporation No. 0310034 {"Condominium”).

On December 12, 2011 the Information Package was sent by courier to Dag at 15015 96 Avenue
NW, Edmonton, Alberta.

On December 12, 2011, a copy of the Information Package was sent by courier to Condominium
at ¢/o Peka Professional Property Management Ltd., 105-1002 8 Avenue, Canmore, Alberta.

On December 12, 2011, a copy of the Information Package was sent to the Affected Creditors of
the Medican Group of Companies, at the last known address for such Affected Creditors, by pre-
paid ordinary mail by the outsourced mailing agent Print Three.

On December 16, 2011, a newspaper notice advising of the creditors’ meeting was published
once in the Calgary Herald, the Medicine Hat News, the Edmonton Journal, the Lethbridge
Herald, and LaPress. Copies of the newspaper notices are attached hereto, marked as Exhibit

” AII s

| have further received six written and verbal requests by creditors seeking a copy of the
Information Package, and have promptly responded to each request by sending a copy of same
to the email provided.
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8. The Monitor has not been served with any objection to or materials in opposition of the
application for a Sanction Order, and | am advised by counsel to Medican, and do verily believe,
that Medican has also not been served with any objection or opposing materials in this regard.

g, i make this Affidavit to have service deemed good and sufficient in these proceedings.

SWORN BEEORE ME at Calgary, Alberta, this
9™ day of January, 2012.

)
)
gjy\éf;fi{ Huige ~ )

(Commissioner for Oaths
in and for the Province of Alberta)

NICOLE FRANKIW

PRINT NAME AND EXPIRY

L. R. HUBER
MY COMMISSION EXPIRES
MARCH 27,20 {1
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SCHEDULE “A”

SERVICE LIST

CURRENT TO DECEMBER 8, 2011

Service Recipient

Telephone

Fax

Recipient Status

Fraser Milner Casgrain LLP
15 FIr-850 2 Street SW
Calgary AB T2P OR8

David Mann
david.mann@fmc-law.com

Joe Pfaefflin
joe.pfaefflin@fmc-law.com

Derek Pontin
derek.pontin@fme-law.com

David LeGeyt
david.legevt@fmc-law.com

403 268-7000

403 268-7109

403-268-6801

403-268-6301

403-268-3075

403 268-3100

Counse! to Medican
Developments

Medican Developments
1870A 6 Avenue SW
Medicine Hat AB T1A 7X5

Luke Day
luked@medican.com

Ty Schneider
tschneider @mbsicanada.com

Wes Reinheller
wesleyr@medican.com

403 526-3477
1-800 307-0311

403 526-3477 x245

403 548-0896

403 526-3477 %226

403 526-3843

Petitioner

RSM Richter Inc.
3810-205 5 Avenue SW
Calgary AB T2P 2V7

Robert Taylor
btavlor@rsmrichter.com

Neif Honess
nhoness@rsmrichter.com

1100-200 King Street W
PO Box 48
Toronto ON MS5H 374

Mitch Vininsky
myvininsky@rsmrichter.com

6408894_1|CALDOCS

403 233-8462

403 233-7112

403 206-0843

416 932-6013

403 233-8688

416 932-6200

Monitor




Service Reciplent

Telephone

Fax

Recipient Status

Macleod Dixon LLP
3700-400 3 Avenue SW
Calgary AB T2P 4H2

Howard Gorman
howard.gorman@macleoddixon.com

Aaron J. Bowler
aaron.bowler@macleoddixon.com

Gordon Van Viiet
gordon.vanvliiet@macdleoddixon.com

Kyle Kashuba
kyle kashuba@macleoddixon.com

Kevin Barr
kevin.barr@macleoddixon.com

403 267-8222

403 267-8144

403 267-8212

403 267-9436

403 267-8399

403 264-5973

Counsel to the Monitor

933680 Alberta Lid.

Manfred Marofke
marofkem@pathcom.ca

Creditor

Caron & Partners LLP
21 Fir-700 2 Street SW
Calgary AB T2P 2W1

Jarold M. Switzer
iswitzer@caronpartners.com

403 260-1588

403 2370111

Counsel to 933680 Alberta
Ltd.

Demiantschule, Milley, Burke & Hoffinger LLP
1200-1015 4 Street SW
Calgary AB T2R 1J4

Judy D. Burke
iudy@legalsolutions.ca

403 252-9937

403 263-8529

Counsel to Bancorp
Financial Services Inc.

Shawn Carry

204 Copperpond Circle SE

Calgary AB T2Z OR2
shawncarry@gmail.commailto:scarry@flint-
energy.com

403 919-1190

Creditor

MacDonald Hanley
1900-736 6 Avenue SW
Calgary AB T2P 377

James G. Hanley
ihanlev@macdonaldhanliey.com

403 5314712

403 233-2033

Counsel to Carry
Investments Ltd.
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Service Reciplent

Telephone

Fax

Recipient Status

Harbour Mortgage Corp.
500-36 Toronto Street
Toronto ON MS5C 2C5

Greg Russell
grussell@harbourmortgage.ca

Eric Malka
emalka@harbourmortgage.ca

Allan Winer
awiner@harbourmortgage.ca

Creditor

MeCarthy Tétrault LLP
3300-421 7 Avenue SW
Calgary AB T2P 4KS

Sean F. Collins
scollins@mccarthy.ca

Walker MacLeod
wmacleod@mccarthy.ca

403 260-3500

403 260-3531

403 260-3501

Counsel to Harbour
Mortgage Corp.

Brownlee LLP
2200-10155 102 Street NW
Edmonton AB T5J 4G8

Roger 1. Swainson, Q.C
rswainson@brownleelaw.com

Alifeyah Gulamhusein
agulamhusein@brownleelaw.com

780 497-4896

780 497-4829

780 424-3254

Counsel to:
Empire Drywall

Home Trust Company

Mcleod & Company LLP
850-401 9 Avenue SW
Calgary AB T2P 3C5

V. Phil Lalonde
plaionde@mcleod-law.com

403 278-9411

403 254-3836

403 271-1769

Counsel to Focus
Corporation

Harvest Group Limited Partnership
4-5002 9 Avenue N.
Lethbridge AB T1H 678

Ron Aitkens
ron@harvestemi.com
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Service Reciplent

Telephone

Fax

Recipient Status

Burstall Winger LLP
1600-333 7 Avenue SW
Calgary AB T2P 271

Alan J. McConnell
alanm@burstall.com

Kevin W. Plowman
plowman@burstall.com

403 264-1915

403 234-3329

403 234-3344

403 265-8565

Counsel to Harvest Group
Limited Partnership

Borden Ladner Gervais LLP
1900-520 3 Avenue SW
Calgary AB T2P OR3

Dan Baxter
dbaxter@blgcanada.com

Denver L. Brust

dbrust@big.com

Robert Stemp
rstemp®@blgcanada.com

Patricia L. Morrison
pmorrison@bleg.com

403 232-9500

403 232-9621

403 232-9670

403 232-1395

403 266-1395

Counse] to:
Laurentian Bank of Canada

Sparks Electric Ltd.

Holly Oak Homes Lid.
11 Slopes Grove SW
Calgary AB T3H 3Y6

Bob Carmichael
carmichael@shaw.ca

403 240-4498
403 630-3332 (¢}

IMOR Capital Corp.
220-1040 West Georgia Street
Vancouver BC V6E 4H1

Alexander Hayne
ahayne@instafund.com

604 687-2020

Creditor

Lawson Lundelf LLP
1600-925 West Georgia Street
Vancouver BC V6C3L2

Heather M.B. Ferris
hferris@lawsonltundell.com

Clara C. Ferguson
cferpuson®@lawsoniundell.com

604 631-9145

604 694-2957

Counsel to:

IMOR Capital Corp.

Lombard General
insurance of Canada

6408894_1[CALDOCS




Service Recipient

Telephone

Fax

Recipient Status

MCAP Financial Corporation
500-630 6 Avenue SW
Calgary AB T2P 0S8

Stephen Jones
stephen.jones@mcap.com

Robert Balfour
robert.balfour@mecap.com

David Norton
david.norton@mcap.com

Creditor

Kennedy Agrios LLP
1325-10180 101 Street
Edmonton AB T5J 354

Rick Kennedy
rkennedy@kennedyagrios.com

Ron H. Haggett
rhaggett@kennedyagrios.com

780 969-6900

780 969-6910

780 969-6912

780 969-6901

Counsel to MCAP

MacDonald Development Corporation

11 Flr-838 Howe Sireet
Vancouver BC V6Z IN9

Ron Lanthier
rlanthier@macdevcorp.com

403 461-3421

Creditor

Zolton Majoros

Gaspar Majoros

¢/o 2645 Carrington Road
Kelowna BC VAT 2E6

Per Kimmitt Wrzesniewski

kimmitt@telus.net

kristab@kimmitt.ca

604 687-2177

Creditor

Monarch Land Ltd.
361 1 Street SE
Medicine Hat AB TLA0ZS

Dennis Egert
degert@monarchcorp.net

403 215-3500

Creditor

Miles Davison LLP
1600-205 5 Avenue SW
Calgary AB T2P 2V7

Terry Czechowskyj
tczech@milesdavison.com

403 298-0333

403 298-0326

403 263-6840

Counsel to Monarch Land
Lid.

6408894 _1CALDOCS




Service Recipient

Telephone

Fax

Recipient Status

The Brenda Strafford Foundation
200-602 11 Avenue SW
Calgary AB T2R 118

Barrie Strafford
barrie.i.strafford@straffordfoundation.org

Mario Siciliano
mario.siciliano@straffordfoundation.org

604 331-6018

Creditor

Schuett Law
200-602 11 Avenue SW
Calgary AB T2R 1J8

Robert Schuett
Robert.schuett@schuettlaw.com

403 705-1261

403 705-1265

Counsel to The Brenda
Strafford Foundation

Worthington Mortgage Corp. Creditor
203-10020 101A Avenue
Edmonton AB T5) 3G2
Wendy Gervais
wgervais@telusplanet.net
DIP Lender

Paragon Capital Corporation Ltd.
1200-1015 4 Street SW
Calgary AB T2R 14

Sandra A. Bautz
sandvy@paragoncorp.ca

Abby Steinberg
abby@paragoncorp.ca

Demiantschuk, Milley, Burke & Hoffinger LLP
1200-1015 4 Street SW
Calgary AB T2R 144

Nikolaus Demiantschuk
nick@legalsolutions.ca

Judy D. Burke
judy@legalsolutions.ca

403 252-9937

403 263-8529

Counsel to Paragon Capital
Corporation Ltd.

Aviva Canada

Jirn Emanoilidis
iim_emanoilidis@®avivacanada.com

Brian Argue
brian_argue@avivacanada.com

6408894_1|CALDOCS
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Service Recipient

Telephone

Fax

Reciplent Status

Field Law LLP
400-604 1 Street SW
Calgary AB T2P 1M7

Craig A. MicMahon
ememahon@fieldlaw.com

403 260-8595

403 264-7084

Counsel to jyp-Tech
Drywall Inc.

Bishop & McKenzie LLP
2500-10104 103 Avenue
Edmonton AB T5J 1V3

Jerritt R. Pawlyk
i.pawlvk@bishopmckenzie.com

780 426-5550

780 426-1305

Counsel to Condominium
Corporation No. 0627724

Osler, Hoskin & Harcourt LLP
2500-450 1 Street SW
Calgary AB T2P 4H1

Robert Anderson
randerson@osler.com

Douglas £. Schweitzer
dschweitzer@osler.com

403 260-7004

403 260-7075

403 260-7024

Counsel to The Toronto
Dominion Bank

Taylor McCaffrey LLP
900-400 St. Mary Avenue
Winnipeg MB R3C4K5

Tim Kurbis
tkurbis@tmlawyers.com

204 988-0312

204 953-7186

Counsel to Winnipeg
Trades

City of Calgary

Law Department

12 Fir-800 Macleod Trail SE
Calgary AB T2G 2M3

Shannon Belvedere

shannon.belvedere@®calgary.ca

403 268-2448

403 268-4634

Joan Shannon
64177-5512 4 Street NW
Calgary AB T2K6J1

joan-shannon@shannontechnology.com

403 239-0798

Fasken Martineau Dumoulin LLP
3400-350 7 Avenue SW
Calgary AB T2P 3N9

Frank R. Dearlove
fdearlove@fasken.com

Carole §. Hunter
cahunter@fasken.com

403 261-5350

403 261-6163

403 261-5362

403 261-5351

Counsel to CIBC

6408894 _1|CALDOCS
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Service Recipient

Telephone

Fax

Recipient Status

Ministry of Attorney General {British Columbia)

Legal Services Branch
1301-865 Hornby Street
Vancouver BC V67 2G3

Stephanie A. Jackson
stephanie.Jackson@gov.be.ca

604 660-1538

604 660-2636

Counsel to the
Superintendent of Real
Estate

Mcleod & Company LLP
300-14505 Bannister Road SE
Calgary AB T2X 3J3

Laurie S. Kiedrowski
kiedrowski@mcleod-law.com

James E. Polley
polley@mcleod-law.com

403 225-6413

403-873-3709

403 271-1769

Counsel to Condominium
Corporation No. 081 1225,
Canvas at Millrise

Bennett Jones LLP
4500-855 2 Street SW
Calgary AB T2P 4K7

Ken Lenz
lenzk@bennettiones.com

403 298-3317

403 265-7219

Counsel to Extendicare
{Canada) Inc.

St. Arnaud McAllister & Bowie LLP
800-10150 100 Street
Edrmonton AB T5J OP6

Sean N. McaAllister
smeallister@telusplanet.net

780 423-2663
(x224)

780 424-4873

Counsel to Pro Bond
Systems Inc.

Andre Mancini
Patrick Mancini

pmancini@csadi.ca

Davison Worden Mather LLP
1710-540 5 Avenue SW
Calgary AB T2P OM2

Ryana K. Mather
r.mather@dwmlaw.ca

403 262-7745

403 294-3575

403 262-7011

Counsel to J. Adanac
Consulting Lid.

Fischer & Company
102-1262 St. Paul Street
Kelowna BC V1Y 2C%

Matthew Fischer
matthew@fischerandcompany.ca

250 712-0066

250 712-0061

Counsel to The Owners;
Strata Plan KAS 3526

6408894 _I1|CALDOCS
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Service Reclpient

Telephone

Fax

Recipient Status

Duncan & Cralg LLP
2800-10060 Jasper Avenue
Edmonton AB T5J 3V9

Russell A. Rimer

riimer@dclip.com

Brian Wallace
bwallace@dclip.com

1 8007820949

Counsel to The National
Home Warranty Program

Courtney Aarbo
1138 Kensington Road NW
Calgary AB T2N 3P3

Gary Courtney
garycourtney@courtneyaarbo.ca

403 571-5123

403 571-5134

Counsel to Bob & Myrna
Diperts

Lamont Land Inc.

Gerry Lamont
gerry@lamontland.com

Department of Justice Canada
510-606 4 Street SW
Calgary AB T2P 171

Jill Medhurst-Tivadar
jill.medhurst-tivadar@ijustice.gc.ca

403 299-3985

403 299-3966

Canada Revenue Agency

Davis LLP
1201-10060 Jasper Avenue
Edmonton AB T5J 4E5

Douglas H. Shell, Q.C.
dsheli@davis.ca

780 429-6811

780 702-4360

Counsel to international
Painting and Drywall

Pritchard & Company LLP
204-430 6 Avenue SE
PO Box 100 Stn Main
Medicine Hat AB T1A 7E8

william J. Anhorn
wanhorn@pritchardandcompany.com

403 527-4411

503 527-9806

Counsel to Hatview Dairy
Farm Lid.

Glenn Marty Realty Inc.
3-414 Broadway Rise
Sylvan Lake AB T4S 0G9

glennmarty@hotmail.com

587 434-5565

6408894_1CALDOCS
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Service Recipient

Telephone

Fax

Recipient Status

Dag Masonry Lid.
15015 96 Avenue NW
Edmonton AB TSP 4v9

serve by courier

780 699-1251
780 884-4659

Lienholder

Torry Lewis Abells LLP
110-220 4 Street S
Lethbridge AB T1) 47

Ken Torry
kentorry@ielusplanet.net

403 327-4406

403 329-7677

403 328-4597

Counsel to Gunther's
Masonry Construction Ltd.

Burnet, Duckworth & Palmer LLP
1400-350 7 Avenue SW
Calgary AB T2P 3N9

L. Grant Vogeli
lgv@bdplaw.com

403 260-0171

403 260-0332

Counsel to Mountain
Industrial Safety Services
inc.

The Town of Canmore
902 - 7 Avenue
Canmore AB TIW 3K1

Gary Buxton
ghuxton@canmore.ca

403 678-1500

403 678-1514

403 678-1534

Leinholder

Condominium Corporation No, 0310034
¢/o Peka Professional Property Management
Lid.

105 - 1002 -8 Avenue

Canmore AB TiW 0C4

serve by courier

403 678-4990

Leinholder

Wilson Laycraft
1601-333 11 Avenue SW
Calgary AB T2R 1L9

John H. Wilson, Q.C.
jchnhw@wilcraft.com

403 290-1601

403 441-2007

403 290-0828

Artistic Stairs Inc.

Carlisie Group
342 — 4 Avenue S.E.
Calgary, AB T2G 1C9

Jim Mackey
imackey®@carlislegroup.ca

403-571-8431

403-571-8439

Unsecured Creditor,
personally and with Pass
Creek Properties Lid.

6408894_1JCALDOCS
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Service Recipient

Telephone

Fax

Reciplent Status

Parlee Mclaws LLP

3400 Suncor Energy Centre
150 - 6" Avenue S.W.
Calgary, AB T2P 3Y7

Joshua 1. Selby
joshselby@parlee.com

403-294-3459

403-767-8863

lanelle & Doug Davidson

Sas Can Masonry Ltd.
1212 34 Avenue SE
Calgary AB T2G 2v7

Mark Godec
mgodec@sask-can.ca

403 253-6088

Writ Holder

Donna Koev
donnakoev@hotmail.com

403-201-5803

writ Holder

Ultra-Lite Doors
7307 40 Street SE
Calgary AB T2C 2K4

nell@uliralitedoors.ca

403 280-2000

403-280-1558

Writ Holder

Doka Canada fLtd.
5404 36 Street SE
Calgary AB T2C 1P1

Gabriella Carroli
gabriella.carroli@doka.com

403 243-6629

403 243-6787

Writ Holder

Gregory Law
grepgory.law@hotmail.com

403-236-1973

Doka Canada Ltd.

Stones Carbert Waite LLP
1600-635 8 Avenue SW
Calgary AB T2P 2M3

Blair Carbert
carbert@scwlawyers.com

403 705-3304

403 263-5553

Counsel to Helene &
Athanasios Katsimihas

Hoover Mechanical Plumbing & Heating Ltd.

2005A 10 Avenue SW
Calgary AB T3COK4

Robert Purcell
robp@hoovermechanical.com

403 217-5655

403 470-7101 (c}

403 217-5646

Creditor

6408894_1|CALDOCS




This is Exhibit “ P ™ to the Affidavit of
NCOLE FROMKIW sworn before
me this 9 dayof _JAws 20 iz

«QQ ~OL Huinsg
‘A Commissioner for Oaths in and for
the Province of Alberta
L. R. HUBER

MY COMMISSION EXPIRES
MARCH 27,20 14
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Albesta predicts wosker shortage in 10 years
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.IT'S ALWAYS A GOOD TIME TO DRNE HOME A BMW.
BUT THIS IS THE BEST TIME.

b 3,

ONLY UNTIL JANUARY &

AL 2093 MODELE

Bavaria BMW 0.9% ==

16825 Sy Plain Rosd Wast Edmonton, AB (780) 484-0000 AMMD Li

TREE e e
o 018 Cakpac o BEDSH A b besrgnn Wi B s WAL i o, Al 1o, 05 By SRR RIS, G0 09w b o 908
G a5 o v

Mn-a-uu-e‘nuwfu- Y]
i oy St it opmzn

Sheiemrein st s e
m-umwuwa—s““ prat 3 € Bow Lrre
e <
O\K. P




BB e & g s WEST
ehlld e
Saskatchewan | B.G. premiler signs child protection [ pgarpet acoess for olisands
legisiature sgreament vith alne First Ballons
shoald be priority: report
wraps up with > pon 4 :
VCTOmAs mgummuu k
plantoadd 3 Feasts e o e 10 U5, solloertss et e
constituencies | =omemmbatail oo e bast o e de Calgery Pandie, s R
o [ o8 5 : comyEy gl s o .
sl s o) AL e . Vet Tomsa
EEERA "‘""’Q'WJ aperdy lah budk o comatsd WAL o i Baaboan g
uﬁngpsdnnm :-=1 of parvices e 2 ,L..m [ e P mzmedons qude
o cxzmeskly d e rod
S e aion nh:mm.‘mq w"’""" sho il W cea oo emath 83 8130 bilion gty o Csding, Otka. 8
o m‘ o limeredntee | e bone 201 et 0000 buewne o sjor dhioka poles
Presir Bred Vel sald tho Mmum | amive “2a.0 essme, you c2n 6oy thal
Bmce o posnat e C e e dien | ous Tl em ST 55 s wots
Embemils s & e ot Gl lisd B prod e e
o
S0000 s s et vy st m.u.i’:&,é b sty benat sy :***Wﬁ“!m_ 12 G e
desch ths et ovde e buacker
T gary reter fidsméire-long? | Emesieeme , heowson
epzsmmm . w18 gt 5 o o CESSTRP =3
s ch s grovknsa: vl make (mdei: mﬁ“ ﬂﬂk’ Pt S CHlCom oo tha battoncch s
g e focha® esmm—tnonte, Gt 7
Am@: res pipeling rvarsl, wopactvely
@ppainisd plostacs fovellefConedn e gumnd b5 gl USSIG Bov evasy
e v ol b oy pradi ey s20
e T S = el Btom v
- st ey D U B
Man. premier says unprecedented
fiooding wit? raise level of deficit
) m‘ eyl ey Y et e
mwmqa-m. LA S defiehs b5 projused to be
e Premday Greg Selingss ey mauwuﬁw
Pollos saize counterfeit item o o e ot b Good s
k. " e pA
af stores in fMoese Jaw mall  SHoLIANES. T
Aflzendy iighes. -
o S bt comiand ety Guiieg e bt e
o B bgthabosks by 20182 b2y gy yaor end weDavw siado iy
peacizg be audy Sarkg the f gxmam
s st viayboind hoors. o p
oad thet fguro b ol gologup epua he goveramen reloases
12019 pout i, be ¢add. I dozeniy eupostadwitin the vosk,
li . h’: e il‘m
bvinile sty G0d protsctlun b9 yorm,
it ey
GeedmamwBlbeenmedly  Cnn atd s g s
poting s s on the £ €am otl] be done with cessiul,

516:3295 (i

DESERT
((?)BLUME

GOLY GLUS
) e |

mmmmmmnmn

mouu.
{CALLATL CLYRLEAADTTIA T, TR OF LAVE CLABKS QO n
nmuue.w-nm xwm‘u‘.m\uuu

ELERCOMIRTA LR (RS FEETEEET
PRI 0 CRERGES
L%
1 v §epmyt Bratmpir il
Al Cubs $o L Lot 214
PEECED TO CLERR v ) o
Aty bk wemt) st B, By Rad
 Golf Bage o ot it
508 . 905 oFF l uu.lmmm&.-m—e—-s
“Golf Shoes Fyty e,
SEARTING AY $40.00 | | WRSTRea toaseyana
O4T blen's &
Ledlizs Clotbils
S8 - 5% OFF
Call £03-381-4653

mw&l&a

We fave Rouls Bpenlng: I theSE & SW lm.l
Vel gt s, freh oig and beat of o youB gt peid m o B

i you're interested eall the @gmum mwwm—m'




f IRDALDICEVORR 16, 2001 o Leadsidns Vel ppee o B0}

WORK WITH US & GROW A CAREER

Stacler Wedia Broup Is growlng.

Couckowlobboad GLACIER
reguiartyfos ths Lsios! apeninge: MEDIA GROUP
wwv.glaclermedia.cofearcers J

=

:

i

| SERVIC

 SOUTHERN ALBERTA

il
£ IR e
R
umu—a:mmm
CERTRRD s eunfeed, 9 o
umu».woz
mw‘h‘m“ Lol
:‘wm“m-;.m;
RS W I L, St o
veon S o (o
Sl G L, See oo
SheiEnTe
BB S
o] o R A
e BT O 92 e
= mu“h
e a3
S SR
sk =5
Bértres, Qerdosty
2 bo 6220 By il
ldmn-n-a &
2-5?:::5; uumwmalmumumw mfl?o“
-i‘m'h:: umwm\m:mﬂ%ﬂﬁn&%&w mmmmw
S £ T e o LS I 80 et e -
T S A
Renras el g
;w’m..'m e, uaoan EEcan
%., BN oy PG TR, DDA
¥ a0 [1::%
w mlm 1)
ﬁi&” R UL
Resm e 2570908 o7
“m% chm;muuu‘m?‘t’lqmu-ﬂm‘mwu
TP PR o Bedin,
o « == :
-*::rgh Sl Y Qosmmnse
w".: A B Szt 30t 4B
R BxvER o Mnna'-:uaounmh-uu——um«
o e =D
%’”E‘ MM B e sty - -~
swol Vuepnimss  (ORANITIG Betut by 00, B33 Vot 3 B ssdation)
Sarh CRALS,
e TEwer (T ] o P
RSt sttty ST mx.nluwmmmmummmw
® Ssing Xt BSOS, B VUG 0 95 LA 25 Vool CRIDIOSE teiTem
'35‘&'.-...\ ‘meum 7 Revbs st B [ ot B tratugmy :
el e W e =
’:52.";‘;.‘: m'& W VDY Ro0ad &uu-mdm:g
P SRR | @ ERnSTEYOUNG osmimmoonmycy e
w '—_i—-M’ —-~~~~“-~--~~~°-u‘
EnT kewams ] Advertise :
Rt -
=r =mev |[LEGION MARKET o
e e bage | i enbas sy pratagsian Bl HERE
‘.';':!""5 0 2 et i g 0 o, G Aegen sty ] . tor doliars & dayt
Ses EES | pvERy AY10AM -4 R, |gf ]  ‘"orlustdollarss oy 7
o s e RoydComadionLoghn 984 Bapes Vet Bkee & [ 403-208-1928 ]
T E2E ] S L T T TP ey |
WEE  F e
21 prvsayeny A
A o Y ) WOHOERWOR TN 1]
CUD BTG 3 g
$oiey === || _ GORENBRIDGE | || ST s
%-: W"ﬁ [ p— i Wendsroard .
S VI T L6 ENEREDWOPON T R AS
paktnabuwtnm (ISGYLIWFRIEDS B S D
Eé""""“”"‘: NTNLOPONDSGETEE
e pelp byt b orrvondun IRLAOHDLCALRLEN
® o 8 s B e o ROHORNWKNLOETRMW
i SR e b C  EOOEUAAEL®O
& e e St 111 SCARBUSAMONE O® A
H il s { weduloc SEWNIULMJIJSPSNDGB
; [T gauvess ittt 1 G 1 ASSARAOASIESG
H vES 22 o ok of oden Yhas b
H cass 288 kT e A AHKEPKCKGREO U
Rl Srrtisseis (IRB I REAGY I HENL P T
-u"""".-n;gusun MSRBNRSLTTODLUT
T . (lEEAES 1 LATBENS O 8
ﬁ’a""m&uﬂ'&:& NI SLEESAGNIRPGSD
Wimdetes ITELHTDBHNI FONO L
i’hﬁ‘a = %-uhgh Ll T e — ey gy =y 9244
Sovieiiie ||| B, tageg, S, 2o, bics, Biowes
S ey i, defesed, mamﬂ. Boldon, Grill, Guned, Jusznose, Kourer,
o Useh wlogmees santort” y m.mnﬁ?sem' Beoop, Shallow, Sillet,
s ooy oo Srgked, Secp, Sport. Bpiss, Sravm, Sul, Wakaseg), Wi
, _‘&,"m' Cali St

POLESQ%PS‘



La PEESSE MONTREAL VINDAED! 16 DECEMBRE 2Oy

LA PBESSE ARFAUIRES ?
S e e

ETATS-UNIS

La croissance gagne de I'élan

ARG JOURDAER Fempled da pll&lmn o b Beag In mesure ob fa mete €xrs deus Wmste aue ¥ éx
AGENCE FRANCE.DRESSE i'de¢ seumble svelr &€ taltede 10¢ do recul de movembre gerat dgatement d'ene batte  poursulveld o nne eapansion
ettt et Sviad il sesplique pos wes balsse de 484 v
WASHARGION — Lioonemis Sor confrlee Michsel lo ves des povr lao
o Eona-Unle —— de Bemeloys Coplist. gey mstove assen volotlle, 8ix w@ois b vemir, Memica du B
o2 1fficdios da: ] y velt vl sigee nowbre ¢ volent Selsa Poel Odelsula, du Seles le cobimet
fo velocomens. & teus d'nee acrdibestlien des be secul de lo produsilen cabinet IS Gisbal fagh enerals [3
el bauches «daas les mels wsaslreiuribre de povese vica e remet ¢n cavee le ol prodolt bmérdens Boes [
et et avenntiligl e Percoure et o e Sk o Ge selets cincittenons que oo 5
azolssenen Z2eouss wesmal et s8we o9t oun siyen poer 13 %
o foloa, Mottsus da ba repriss emaln, s femte ce; @ rytkme b 2% ol
Paralitlemsem b Fanesnee geber & o forte domands ¢n abme wrimensre, goe pasil
Selon le dépariement do dépariement, d'suires b productien provensace de Pétssagare,  pewy sae crelesace
da TFeavall, les wouvelles indleateurs sonl venas momufacturitoe on havess e 3,2 suy s lrals devalor
] = & 8 8 que fes wolace du BEmtent plus Que les Soun Lo Fod eptimises muis de I'emade.
soms tembles & lewr nivesn poye, meteny & 2458 séglons. Aders gue bes Lo baogqus Seaba
fe plims falble en e pew reprise, comtineent de threy ies pvasedes, publtées blev éeonemiqeen ¢u preves evmane b2 chiffve d2 5.3%. Y
plus de ¢rels soe o Qemi K P égal poe 85 Bloerve eeomee de Pébim confipment do nes deoneanleses, Aandsew
does lo sresnles du ¢ 2 16 Flren, note que ¢est o peie
deernbre, =iona o gue o8 ques
BEEPEIRE B8 eavliooe

nonss officielle,

cts o als
a-‘géhn o mols, d'eae &kn?ﬁgwdahmlﬁwwm“mmmh&hw m:nwlqaﬂ smalecoo
P @8 ¢ue cvln dovasls se falre

bolese du trus de cRémage
L BED e pon Lo settouts % = .'de-dsdmhlamnpmnammdm.g@g ecatly blruals aut Femtot,
mlvess S pus bes depuls b 5ls ferce E I geste qud plus leng
priziempe 2009, lvu chiffres o €8 Burege
én de ot en Chims m?u ez de
Foptmisme. &a 22 ie §Fed), b de b !::l’&b .:;“c g
G¢re! »  Be salentd e Is  Ciess.! seviont e, commng
& Mowrolls traseenduse 80T 5 Cevses posnld @ é ¥ et que B¢ ote 24. Bdelsialn, «lp
= €26t ene aoavelle bre & 0,4% pay ropport & de la predectios mavue "Burope daes son cossmble  dempnde iséstovse Re peare
lnsttendue ot Fformida. ocmbre, solonleschiffusdels fscamplége sm teareont de ce diriger Inflectso viemt pes b prondve & celelvo
ble o, seatbousiosme fon Bonges creirale, mole crlleed  Sdcgmbre b ©s rythme lué-  blemem vers une souvells oo gen marekis, ¢¢ qull meate
Shepherdson, deomominte 8eon bio buosos Fomoleus & Ol depuls k:uaamosﬁns réeesalen, les dirigeoats d¢ fom ow v des il
e ceblines HPE, pour qui 62 iea, Iobntesrompue, bos edglous de Philsdelpbie B Réseqve ¢ [T 43 mbas.
els dpiac du morehé d2  eur les ol mols prled@ams, et de Rew Yeak. sicelng eat estlesd mardl gos exolylcnine,

Banasiges Bagirigug)
armes

“ﬁ“mnumgmu. !Elumuu‘n‘“a:_“m
b SN Dug &5 B extatzmmn oy Oa
"F’ﬁﬂﬂ--ﬂ—lh-ﬂ' -:-.--=—=--===---.-...._.__Q
B €2 crtets ca o3 Eatenns Appst d'offree public
LIV T =t nonanny mug&unw
By e Covemss
o d2s eysdmen g
. Hoeal, Famg ventfittien den BAments
61010 GEOALLE CON T AEReCE FRACE SulSTX b
. Bos & B ependtes topmsan
o Shusste, Dloatort Madbocbon, bieo & Bouprollon, e Bolglmn, Jncnin 8
G CuveniieG 8 C2uundnn
L ° Y, Dot 53 2250558,
8580 Cas omumizatan R,
a Zone euro, t’O!JjQUE'S
&atires Berp B,

& 1 ff £n vl tend 90 bonndas 9905
sous tension, sefforce simseent
9 4 ° Byt €o loms pottly B« STRAIENGR8Y

et Susdnd e (e
davancer et d'y croire =S
2 e 1% et cneds e € fardey
B389 000D e e 5 B RN O
ROLAND OF COYRION
AGENCE FRANCE-PRESIS
ARES o L8 ssug wurD 8 thewedd by b
relsees Geeplvey, ever dep
Mamdm«%:
prazasd Boes LETRS sty
N l:dmk’:;ukum
buter Gevpiy om veme € leps- s
29¢ 6 e fnlminn &2 boms Qo Telew o tigment fes wlum dognt 87 s
eumess we wif suexde, glgne gue b2 favess s ipgotétudes grondiesentes ger bn $36428) 2482598 122, 9408
& des  evolusanmy WIM ASSEY3 fosuy ATULTE
Bt tes plus e Qifficubd @ Punien grochalos, e &2 valy o2 qub A ik
@eatislve, wime o s wes dlastel  peumel E) & ey
qur'lls ealgens cans on hesgse, our bep enemchdon, & soutigad Tewy Proz, ooy
L'ageete Standard sed Peer's 8 UG possdipny
cependam dlgrodt Bl bee woors do Autve saben Senplens Hl ya de oboe ey [ospsey
W‘o «mau‘% ::ﬂmnl bt b Lo P
[ - 3
comlsmol €2 Yo dlgruder b mmthm o
pouven B GEer weRh, depe ds b o deg erton )
Chenchaes b miakates Flmpes dun :h:mn Bl us ERR (e
E18 nndes dez  paom B Ahbnga, ki 98
friadpens pue de s s ewn, dom € bn presaliee fols guren
Fropoe o b l!k.:sdl tumm-m‘.:f
cesopéens cul musc! s eapatme plas) - edzeem
apogie Bo spwnas de ealene eay bos chencrs dedenly de cas ——
& lry wor solumee, =ty opdresies &2 o
slale 2 o o th:'m“
WM.QM m FUaton
o) o BeeTman Ve Bompoy, o seevscd qurus
dire o b cedlon, mels Gl me Silah prochialn eomumet curepden 82 tendm
POS pouy el e 3 auase b fin &z famyler of Iy Slbw de
ey g ™ Ghvrter 2002 o Hordes une douvdie Foneins &
olen agrntes sem drvermss fmuethee &h:mhhmahm:lz
2ugd & & feanpled 2o
tea, Bifles den sters &z ©a%; L2 B3 et 2508 Meerd? L6 B (eed g e
sodven que ke Gime ont pris dew décisions Cen dang by vouw Coro que dovrens Buz%,
s ) podibase, & bes efforts poay loverser
wa&we s vy u-:::t é by
beope. o prase qes Puilind memdisle, 5 eubrd
W%mmﬁmn Chutsaing Lagards, direcarion ploboals dy o
e'ess phus svinde emjpurd'bule, 20l Fomds [ 118
affizend, sloss &8 samseun &
U cus sueed cherchl b mintusieey b <a dy Foods wen o cusre qu'es Beds
Poveass ks emsdgeenese dum 1ol chalo  drls e Pty
sement. désennyls powe ey badobe Lo Busste & nﬂuft
wshle, oy ponnans remetied n  condition de seebiliser Jueped 56 md. oo
possidle perr ds e Addo qul oo el Bords US pour alder érg 6 Q
TETEMPEIET ST e .
ederaas
1670 ilids ven s e pLoliss & Iedbons o woie || £ ErnsT & Youne RS-




Appendix “B”

40 LNNOWY

AR L

et g,

NIV1D ~ ONILN3STHJIY FAUNLYNDIS ~ (1Ni¥d 3svand) 3WVN

) Nd 00:Z @ Z10Z ‘L1 ANVNNYI

“““ - | av ‘AYVO1YO ‘3N 3NNIAY 91 0212 “13L0H NOSSIavy

) - ' SHOLIG3¥O 40 ONILIIW ‘
dNO¥D NVOIQaW 3HL ‘ ] -
40 INIWIONVHNY HO ISINONINOD 40 NV1d ¥V 40 ¥ILLVIN IHL NI ANV
1OV INIWIONVHEY SHOLIATYD .STAINVINOD IHL 40 ¥ILLVIA SHL NI




WIVID . ONILNISTHIIY (LNIYd 3sva1d) IWVN

40 LNNOWY

INd 00:Z © Z1L0Z ‘L1 AMVNNVT

av ‘A¥vDTvO ‘3N 3NNIAY 91 0212 “13.LOH NOSSIavY

S¥0L1Ia34D 40 ONILIIW

- dNOYD NVOIQIN THL -

40 INIWZONVHYY ¥0 ISINONAINOD 40 NV1d V 40 HILLVIN IHL Ni ANV
1OV INIWIONYHHY SHOLIAINO .STINVAINOD JHL 40 HILLVIA IHL NI




[ | < Js% ,\,,.v, 4/ | P

WIV1D ONILNISIUdIY IUNLYNOIS o (LNI¥d 38VTTd) IWVN
40 INNOWY - |

Wd 00:2 @ Z1L0Z ‘L1 ANVNNYF
gV ‘AMVD1YD ‘IN INNIAY 91 0212 “13LOH NOSSIavy

SH0LIGEYO 40 ONILIIW

dNOYUD NYOIU3IN FHL

40 ._.Zm_§mwz<mm< d0 FSINOYdINOGD 40 NV1d V¥ 40 ¥3LLYIN IHL NI NV
1OV INIWIONVHYY SHOLIAIHD .STINVAINOD IHL 40 ¥ILLVI FHL NI




4
L PEre i S ey £ i

=AY
- el m»ﬁm Q@ N

NESTH SWOUHC

;

WV ] ONILNISTudTY WWNLYNDIS © T (ININd 3sv3Td) JWYN
40 LNNOWY

INd 00:Z @ zL0Z ‘LI AMVNNVF
av ‘AYYDTVO ‘3N INNIAY 91 0212 “13.LOH NOSSIavy

SHOLIGI™O 4O ONILIIW
dNO¥O NVIIAIN IHL

40 LNSWIDONVHYY HO ISINOUdINOD 40 NV1d ¥V 40 Y3 LLVIN IHL NI ANV
10V LNINIONVHYEY SHOLIGIHI .SAINVAINOD FHL 40 ¥ILLVIN IHL NI




COURT FILE NUMBER

COURT OF QUEEN'S BENCH OF ALBERTA

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR SERVICE AND CONTACT
INFORMATION OF PARTY FILING THIS

DOCUMENT

6323151_45CALDOCS

Appendix “C”

Clerk’s stamp:

1001-07852

CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTALTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS {GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
{SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY {SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN {GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN {KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
{RED DEER ~ MICHENER HILL} DEVELOPMENTS LTD., MEDICAN {SYLVAN LAKE)
DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN
{WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES
INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN
FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL
CONTRACTORS 2010 LTD., RIVERSTONE {(MEDICINE HAT) DEVELOPMENTS LTD.,
SANDERSON OF FISH CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX
CLAIRES (EDMONTON) DEVELOPMENTS LTD., SONATA RIDGE {KELOWNA)
DEVELOPMENTS LTD., SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE
ESTATES OF VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG)
DEVELOPMENTS LTD., and WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.
{THE PETITIONERS)

AMENDED PLAN OF COMPROMISE AND ARRANGEMENT

FRASER MILNER CASGRAIN LLP

Bankers Court

15" Floor, 850 - 2™ Street S.W.

Calgary, Alberta T2P OR8

Attention: David W. Mann / Derek M. Pontin
Ph. (403) 268-7097/6301 Fx. (403) 268-3100
File No.: 526686-1



AMENDED PLAN OF ARRANGEMENT AND COMPROMISE
OF
THE MEDICAN GROUP OF COMPANIES

PURSUANT TO THE COMPANIES’ CREDITORS ARRANGEMENT ACT {CANADA)

NOVEMBER 30, 20322011, AMENDED ON JANUARY 11,2012

6323151_45/CALDOCS



-

TABLE OF CONTENTS

ARTICLE 1 Definitions and INterprefatiOn ..o s eeiieee e sececa s s e e e e erate s e s s nsbrte e s essnsreseesennnis 1
1.1 DT 14T Ao T oL SR POUSPRS 1

1.2 INTErPrEtation (oot e e 5

1.3 SUCCESSOIS NG ASSIEITS crvvvviierireiiirriiinireereererteessirenreetessecnnasesessanssseneessanssseseressassenessnonraesees 6

1.4 GOVEINING LBW ittt e s e e s e e eaea v e eseaas st s s e reeeasaanasrananes 6
ARTICLE 2 BACKEIOUN ..ooii ettt ea e ettt e e st ee e e e eeseabbb e e e sassssreeecaesnbsbeteesanenssee e sestsbesessassres 6
2.1 BACKEIOUNG ooe i ettt et et e s e s 6
ARTICLE 3 Overview Of the Plan. ..ot &7
3.1 OVEIVIBW oottt et st e b e 67

3.2 Ot OF The Plan .. ettt r st a e s ab e s aab e s ente e eanens 7
ARTICLE 4 The FUNG oottt e et e e e e e e s s et veeneesa s ssncss v aaaeaeevaseae s s snsabassssasnsaenseseaeanassosssnsrans +8
' A1 TREFUND cooeceeceeee ettt ettt ettt 78
4.2 Composition of The FUNG ... 78

4.3 Lo 1T or C 3O OSSO STPTOPPTPPTR 8

4.4 L0001 1) 8 Lot AN 8

4.5 SUCCESSOTCO CONNBULIONS ovi et ree e st r e re e e et e bt e e e enens 8

4.6 Administration of the FUNG ... e 9

4.7 Disbursements from the FUN ... 9

4.8 COMPIBTION 1ot cectcitrne et rtt e s et te s seant e eesenntreescensanbastesenssrsesseannsnaessasranesssenarses 9
ARTICLE 5 ATeCTEU ClaIMIS oo voirireis ittt ettt et ce s e s et e e s eaetesesnnnassessentnnesesensnsnenesannnssnnans 9
5.1 Class OF Affected Cradifors. oo se vt e e e s e e sentaeasbr e e s rbbeessrreeanbeesensnens 9

5.2 Treatment of Affected Creditors . 9

5.3 Distribution of the Plan FUNG....coo e s s 10

5.4 Voting by Affected Creditors ..t 10

55 DISPULE ClBINMIS oottt ee ettt et bt sre e sabreastaaeesnaeasnnes 11

5.6 Entitlement of Affected Creditors ..ot s e 11

5.7 Extinguishment of Claims ..o e 11

5.8 BT & O USSP 11

5.9 Crown Priority ClaimS .ottt s 13312
ARTICLE 6 SBNCHION OFOEI coiviiiiiioriiiees et i iiiteeecoiteeesstrte s st rteesesestbatessestaaetesssarancesassnseesessnssseeessasssaensnisens 12
6.1 Application fOr SanCLON OFGer...vii vttt rer s e e e sesnrreesaennareesesnsenes 12

6.2 SANCHION OFUBI Lottt et e 1213
ARTICLE 7 Conditions of Plan Implementation .....vcve e vt es s s s e b e ens 14
7.1 Conditions of Plan Implementation ...t 14

7.2 Waiver of Plan Implementation Conditions ..o 15

7.3 Yo LT (o T 0= o | = OSSP 15

7.4 Failure to Satisfy PIan Conditions .....ccvvveei i ceee et 15
ARTICLE 8 Plan ImpIementation .o e e eie et cmtteeent e e sebenssbaeesseeenntnesaneesannenenns 15
8.1 Implementation Of the PIan ...ttt i5
ARTICLE 9 Effect OF Tthe Plan. ... vttt ee e s et e e s et e s s e nabe e e senntae s e sennrreesaensnreeesansranas 15
9.1 Binding Effect 0f the Plan ...t 15

9.2 Release of the Released Parties. ... e 1516

9.3 F£ Y10 4 Tox { 1o o DO PP SO U U PP SUUU RSP 16

9.4 Release of Officers, Directors, Deemed Directors and Employees of the Applicants ...... 17
ARTICLE L0 GENEIL..iiiieeiiciiicriseiicieeveiteeessitereseraceesstaeeeessnaetessoeaaeassesnsesesassasssesesanssnensssssnssesnsnseessonsreesiss 17
10.1  Waiver of Breaches and Defaults ..ot 17

10.2 AmendmentS o the Plan ..ot e e streee s e e sstaaes s 18

10.3  Guarantees and Similar COVENANTS. ..ottt eerere s iinreesteesoteeesrnessrnessraeesrraeesnnes 18

6323151 45/CALDOCS



10.4
105
10.6
10.7
10.8
10.9

Consents and WaIVETS ..o.iciiiiiiiiiiiiie ettt rae e e iee st e nab e enveeser s 1819
DIfErent CapatitiEs .o ie et er ettt e e ere e s teseaeseseesetesenerareea 19
NOTICES oo e et e et e e s st te s s rtbbea s e e rracaennan 19
PAr8mMOUNTCY oot ettt e ee s st a e e ae e e s netnanraee s 20
TRIIMUNGTION toiiirereeeretr et et st e et e et e s s en e e sante e s s ren e abte e s saaesnneenane s 20
Responsibilities of the MONITOr ..., 21

6323151_45/CALDOCS



ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions
In this Plan, unless otherwise stated or unless the context otherwise requires:

“679” means 1607679 Alberta Lid., an Alberta corporation, subsidiary, to the extent of 51%, of Medican
Concrete Inc., and party to certain of the Concrete Agreements.

“752” means 1606752 Alberta Ltd., an Alberta corporation, 49% shareholder of 679, and party to a
unanimous shareholders agreement with Medican Concrete Inc. regarding the interim operation of
Medican Concrete Inc.’s concrete business, one of the Concrete Agreements.

“Administration Charge” means the Administration Charge as described in the Initial Order and as
amended by subseqguent Orders and this Plan.

“Affected Claims” means any and all Claims filed against the Medican Group in accordance with the
Claims Procedure Order, and includes any reduction to such Claim as a result of any payment,
compromise, or other deduction applied against such Claim, whether before or after the Filing Date, but
does not include any Unaffected Claims.

“Affected Creditors” means Creditors with Affected Claims in respect of and to the extent of such
Affected Claims.

“Business Day” means a day other than a Saturday, Sunday or statutory holiday in Alberta.
“CCAA” means the Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢.C-36, as amended.

“CCAA Proceedings” means the proceedings under the CCAA commenced by the Medican Applicants
pursuant to the initial Order.

“Certificate of Full Performance” means the Certificate described in Section 4.8 of this Plan.

“Claim” means any right or claim of any Person against the Medican Group {or any one or more of
them) in connection with any indebtedness, liability or obligation of any kind of the Medican Group in
existence on the Filing Date, or which has arisen after the Filing Date as a result of the termination or
repudiation {including the deemed termination pursuant to this Plan) by the Medican Group on or
before the Plan implementation Date of any lease, executory contract, agreement or other arrangement
in existence on the Filing Date) and any interest accrued thereon, whether before or after the Filing
Date, whether liguidated, un-liquidated, fixed, contingent, absolute, matured, un-matured, disputed,
undisputed, asserted, unasserted, legal, equitable, secured, unsecured, perfected, unperfected, present,
future, known, or unknown, whether legal or beneficial, by guarantee, surety or otherwise, whether or
not reduced to judgment, and whether or not such right is executory in nature including the right or
ability of any Person to advance a claim for contribution, indemnity, subrogation or otherwise with
respect to any matter, action, cause or chose in action, whether existing at present or commenced in
the future based in whole or in part on facts, events or matters which exist or occurred on or before the
Filing Date.

“Claims Procedure” means the procedure outlined in the Claims Procedure Order.
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“Claims Procedure Order” means the Claims Procedure Order granted in the CCAA Proceedings dated
June 11, 2010, as amended by Orders of the Court {including the Order of the Court dated September
22,2011}, and this Plan.

“Concrete Agreements” mean the: {a) Unanimous Shareholders Agreement among Medican Concrete
Inc., 752, and 679; and {b) Interim Access Agreement among Medican Concrete Inc. and 679, both dated
May 19, 2011 and approved by the Court on May 26, 2011.

“Contracts” means the contracts set forth in Schedule “B” to this Plan.

“Court” means the Court of Queen’s Bench of Alberta hearing Action Number 1001-07852, the Medican
Applicants’ CCAA Proceedings.

“Creditor” means any Person having a Claim.

“Creditor Approval” means the approval of the Plan by the Affected Creditors in accordance with the
provisions hereof and the CCAA.

“CRO” means 1539319 Alberta Ltd., in its capacity as the court appointed chief restructuring officer
appointed by the Order of this Honourable Court dated December 2, 2010.

“Deposit” means any deposit or down payment made by a purchaser with respect to that purchaser’s
acguisition of a Unit.

“Disputed Claim” means an Affected Claim that is disputed and/or contingent and addressed in
accordance with the Claims Procedure Order, the Meeting Order, and this Plan, particularly sections 5.4
and 5.5 hereof.

“Effective Time” means 12:01 a.m. Calgary time on January 1, 2012.
“Filing Date” means May 26, 2010.

“Final Order” means an Order, ruling or judgment of the Court, or any other court of competent
jurisdiction, which is not subject to any stay or application to vary or set aside.

“FMC” means Fraser Milner Casgrain LLP, counsel to the Applicants.
“Fund” means the fund described in Article 4 of this Plan.

“Fund Administration Charge” means the Charge created in the Sanction Order over the Fund to secure
the fees, costs, and expenses of the Monitor, counsel to the Monitor, and counsel to the Medican
Group, to administer the Fund and the receipts and disbursements related thereto, to a maximum
amount of $200,000, in priority to all claims, of whatever kind or nature, howsoever arising, of any and
all Persons.

“Initial Order” means the Order of the Court dated May 26, 2010, as amended or varied by further
Order, ordering and declaring, inter alia, that the Medican Applicants are companies to which the CCAA
applies.

“Interim Charges” means the following charges:
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(a) the “MCAP Charge” in respect of The Legend at Creek Bend in Winnipeg, Manitoba, by
Order dated June 25, 2010, as amended by Order dated February 2, 2011;

{b) the “Macdonald Charge” in respect of Canvas (Caigary} Developments Ltd. in Calgary,
Alberta, by Order dated July 29, 2010; and

{c) the “Macdonald Charge — Terwilligar” in respect of Medican (Edmonton Terwilligar)
Developments Inc. in Edmonton, Alberta, by Order dated September 8, 2010, as
amended by Order dated February 2, 2011.

“Medican Applicants” means each and every one of the petitioners in the CCAA Proceedings, and
includes Cercles des Cantons 5.E.C., a Quebec Limited Partnership.

“Medican Group” means all of the Medican Applicants other than Medican {Kaleido) and Medican
(Sanderson).

“Medican {Kaleido}” means Medican (Westbank) Development Ltd. and Medican (Westbank) Land Litd.,
British Columbia corporations who are Medican Applicants.

“Medican (Sanderson)” means Sanderson of Fish Creek (Calgary) Developments Lid., an Alberta
corporation who is a Medican Applicant.

“Meeting” means the meeting of Affected Creditors held to consider the Plan as outlined in the Meeting
Order.

“Meeting Order” means the Order of the Court dated December 5, 2011 authorizing the filing of this
Plan, and setting out the procedures for the Meeting and dissemination of the documents relating
thereto.

“Monitor” means RSM-RichterErnst & Young inc., in ifs capacity as the court appointed monitor
appointed by the Initial Order.

“Net Proceeds” means all cash and non-cash consideration received from monetization (whether
through performance, sale, or otherwise} less all reasonable and ordinary costs of performance
{including, without limitation, a fair allocation for all costs related to overhead, general, and
administrative} and closing, including without limitation goods and services and other applicable taxes
{whether sales, real property, or otherwise), commissions, applicable condominium fees and legal fees
and disbursements).

“Order” means an order of a court of competent jurisdiction being, unless otherwise specified, the
Court.

“Person” means an individual, partnership, joint venture, trust, corporation, group, firm, association,
unincorporated organization, committee, government or agency or instrumentality thereof, or any other
juridical entity howsoever designated or constituted.

“Plan” means this Plan of Arrangement, as restated, supplemented or amended from time to time.

“Plan implementation” means that all conditions to this Plan have been satisfied or waived.
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“plan Implementation Date” means the Business Day on which the Certificate described in paragraph
7.3 hereof is filed in the CCAA Proceedings indicating that Plan Implementation has occurred.

“post-filing Interest or Costs” means all interest accrued or accruing on or after the Filing Date on or in
respect of an Affected Claim and all costs and expenses incurred by, or for the account of, an Affected
Creditor on or after Filing Date pursuant to or in respect of an Affected Claim.

“projects” means the development projects of the Medican Group set forth in Schedule “A” to this Plan.

“property” means all of the undertaking, property, and assets of the Medican Group except: (a) the
Projects; (b) all of the undertaking, property and assets related to the project known as Kaleido and
developed by Medican (Kaleido); and (c) all of the undertaking, property and assets related to the
project known as Sanderson of Fish Creek and developed by Medican (Sanderson);

“Quarter” means each of the four three month periods occurring sequentially during SuccessorCo’s
fiscal year beginning on January 1.

“Released Parties” means the Medican Group, the CRO, the Monitor, and their respective present and
former officers, directors, deemed directors, employees, associated individuals, auditors, financial
advisors, legal counsel, other professionals, sureties, insurers, indemnitees, agents and assigns, as
applicable.

“Sanction Order” means an Order of the Court made under the CCAA approving and sanctioning the
Plan that provides the relief described in section 6.2 of this Plan and is otherwise satisfactory to the
Medican Group.

“SuccessorCo” means, collectively, Medican Holdings (2012} Ltd., Medican Concrete (2012) Ltd,,
Medican Construction {2012) Ltd., Medican Equipment {2012} Ltd., and Medican Contractors {2012} Ltd.

“SuccessorCo Commitment” means the binding obligation of SuccessorCo to be bound by the provisions
of this Plan, including without limitation SuccessorCo’s obligation to: (a} complete the Projects, (b)
complete the Contracts, (c) take delivery of the Property (subject to the provisions of section 6.2(d) of
this Plan), (d) assume all obligations now or hereafter owing in respect of amounts owing under the
Administration Charge; and (e} make the SuccessorCo Contributions.

“Successorlo Contributions” means semi-annual payments by SuccessorCo to the Fund equal to a
portion of SuccessorCo’s consolidated net income for half of its fiscal year, calculated in accordance with
generally accepted accounting principles (“SCNI”), and payable within 90 days of the end of Medican
Holdings (2012) Ltd.’s 2™ and 4™ fiscal Quarters, based on the following formula:

SCNI for the applicable 6 month period {(“X”}  Amount payable by SuccessorCo to the Fund

< $500,000 20% of X
$500,000 - $1,000,000 $100,000 + (50% of X over $500,000)
$1,000,000 - 52,000,000 $350,000 + (75% of X over $S1 million
$2,000,000 - $3,000,000 $1.1 million + {95% of X over $2 million
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SCNI for the applicable 6 month period (“X”) Amount payable by SuccessorCo to the Fund

> $3,000,000 $2,100,000

which payments shall continue until the aggregate payments to the Fund from all sources equal $10
million (the “Payment Date”). When the Payment Date occurs, SuccessorCo shall be entitled to
purchase all remaining Projects and Contracts, if any, for $1 and, if the Payment Date occurs prior to the
3" anniversary from the Effective Date, SuccessorCo shall continue to pay 20% of SCNI for each Quarter
remaining until the 3" Anniversary of the Effective Date.

“Surplus Funds” means the residual funds remaining from the sale of various assets during the CCAA
Proceedings, including those described in Schedule “C” hereto.

“Tax Act” means the Income Tax Act (Canada).

“Termination Event” means either: (a) the granting by the Court of a Final Order declaring that this Plan
has been terminated, or {b} the issuance by the Monitor of a Certificate of Full Performance.

“Unaffected Claims” means;

{i} “Unaffected-Clalms™-means any Claims secured by the Administration Charge;
but-deesretinclude-Atfected-Claims:; and

{ii) any validly perfected secured claims, to the extent of the value of the
collateral related to such secured claim, in respect of any Project or of any

personal property perfected pursuant to the provisions of the Personal

Property Security Act (Alberta),

but does not include Affected Claims.

“Unit” means a condominium unit (and any related rights to that unit in respect of common area of the
related project and related parking rights) or residential unit in any project constructed and/or
developed by the Medican Group, and “Units” means all such Units taken in aggregate.

1.2 Interpretation

In this Plan, unless otherwise stated or unless the context otherwise requires:

{a} the division of the Plan into Articles and sections and the use of headings are for
convenience or reference only, and do not affect the construction or interpretation of
the Plan;

{b) the words “hereunder”, “hereof” and similar expressions refer to the Plan and not to

any one Article or section and references to “Articles” or “sections” are to the Articles or
sections of the Plan;

(c) words importing the singular include the plural and vice verso and words importing any
gender include all genders;

6323151 45CALDOCS



-6-

{d} the word “including” means “including without limiting the generality of the foregoing”;

{e) a reference to any statute is a reference to that statute as now enacted or as the statute
may from time to time be amended, re-enacted or repealed and includes any regulation
made thereunder;

{f) references to currency, “S$”, or other dollar amounts are to Canadian dollars unless
otherwise specified; and

(g) references to times are to local time in Calgary, Alberta.

1.3 Successors and Assigns

The Plan shall be binding upon and shall inure to the benefit of the heirs, administrators, executors, legal
personal representatives, successors and assigns of each Person named in or subject to the Plan.

1.4 Governing Law

The Plan shall be governed by and construed in accordance with the laws of Alberta and the federal laws
of Canada applicable therein. Any disputes as to the interpretation or application of the Plan and all
proceedings taken in connection with the Plan shall be subject to the jurisdiction of the Court.

ARTICLE 2
BACKGROUND

2.1 Background

The Medican Group is a corporate group with two branches to its enterprise: {i) constructing various
development projects; and {ii) operating its concrete and other construction companies.

The CCAA Proceedings were commenced by the Medican Applicants on May 26, 2010 to facilitate the
continued development of viable development projects, implement processes to maximize the value of
its developments not considered viable, continue with the ongoing operation of its concrete and
construction operations, and recrganize its affairs to enable it to continue as a going concern on a more
streamlined and economic basis.

Since the commencement of the Proceedings, the Medican Group has:

{a) developed and executed a protocol for the continuing sale of Units, resulting in the sale
of approximately 188 Units, and completed and/or sold a number of projects that
resulted in the reduction of approximately $90 million of the Medican Group's secured
and unsecured debt;

{b) investigated and compromised a number of claims with the result that amounts owed
by the Medican Group were reduced and impediments were removed to enable a
successful restructuring; and

{c) replaced governance and control of the Medican Group with the CRO.
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ARTICLE 3
OVERVIEW OF THE PLAN

3.1 Overview

The Plan is described in detail in the Monitor’s Fifteenth Report. The Monitor's Fifteenth Report is
included in the package provided to all Affected Creditors pursuant to the Meeting Order and can also
be found on the Monitor's Website, www-rsmrchterhitp://documentcentre.eycan.com. Affected
Creditors are encouraged to review that Report in detail in conjunction with their consideration of this

Plan.

In summary, this Plan provides that all Affected Creditors (which includes all Affected Claims against all
members of the Medican Group with the exception of creditors in the Kaleido project - Medican
{(Westbank} Development Ltd. and Medican {Westbank) Land Ltd. — and the Sanderson project —
Sanderson of Fish Creek (Calgary) Developments Ltd.}) will share in the Fund {a single fund of not less
than $10 million), on a consolidated basis, regardless of which corporate entity their Claim is against,
such that all Affected Creditors will get the first $2,750 of their Claim, and then share on a pro-rata basis
for the balance of their respective Claim.

The Fund is the aggregate of: (i) the value of all projects and contracts currently underway by the
Medican Group, and (ii) semi-annual contributions by the new, employee-owned Medican companies
(referred to in this Plan as “SuccessorCo”). If the $10 million threshold is achieved prior to the third
anniversary of SuccessorCo’s emergence from these proceedings, then SuccessorCo will continue to
contribute to the Fund until the third anniversary from emergence on the basis of 20% of SucessorCo’s
net income from the date the $10 million threshold is met until the third anniversary from emergence.

SuccessorCo will make contributions to the Fund on a semi-annual basis. The contributions will be held
by the Monitor and distributed to Affecied Creditors from time to time, and once amounts received by
the Monitor reach $1.0 million.

SuccessorCo will be a group of new companies owned by the current employees of the Medican Group.
With the exception of the Medican Group’s General Counsel, none of the senior executive team that
served with the Medican Group prior to the CCAA Proceedings, including Wes and Janice Reinheller, will
have any ownership or employment role in SuccessorCo (although Wes Reinheller may be retained by
SuccessorCo as a commissioned contractor). The CRO (Mr. Tyrone Schneider}) will remain with
SuccessorCo until the Plan is concluded.

SuccessorCo will acquire the Property from the Medican Group upon Plan Implementation, and provide
regular reporting to the Monitor until the Plan is fully performed.

3.2 Effect of the Plan

On the Plan Implementation Date, the Plan will be binding on the Medican Group and on all Persons
with Affected Claims.
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ARTICLE 4
THE FUND

4.1 The Fund

A sum of not less than $10 million dollars shall be accumulated, administered, and disbursed to Affected
Creditors in accordance with the provisions of this Plan (the “Fund”).

4.2 Composition of the Fund

The Fund shall be comprised of the following:
{a) the Net Proceeds of all Projects and Contracts; and
{b) SuccessorCo Contributions.

4.3 Projects

Projects will remain in the Medican Group, in trust for the benefit of the Affected Creditors as set forth
in this Plan. Unless and until a Termination Event has occurred, SuccessorCo will, on behalf of the
Medican Group, complete all Projects in accordance with the current terms and conditions of such
Projects. For greater certainty:

{a) the current terms and conditions of completion of Projects may only be altered in
accordance with existing arrangements or with the consent of the Monitor;

{b) SuccessorCo will provide regular reports, in form and substance satisfactory to the
Monitor, to the Monitor regarding the status of each Project; and

(c) Net Proceeds of each Project shall be paid to the Monitor for deposit into the Fund.
4.4 Contracts

Contracts will be assigned to SuccessorCo for completion. Unless and until a Termination Event has
occurred, SuccessorCo will perform and complete all Contracts in accordance with the current terms and
conditions of each respective Contract. For greater certainty:

(a) Contracts will be assigned by the Medican Group to SuccessorCo effective as of the
Effective Time;

(b) the current terms and condition of Contracts may only be altered in accordance with
existing arrangements or with the consent of the Monitor;

{c) SuccessorCo will provide regular reports, in form and substance satisfactory to the
Monitor, to the Monitor regarding the status of each Contract; and

(d) Net Proceeds of each Contract shall be paid to the Monitor for deposit into the Fund.
4.5 SuccessorCo Contributions

Unless and until a Termination Event has occurred, SuccessorCo shall:
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(a) provide Quarterly financial statements to the Monitor within 45 days of the end of each
Quarter;
{b) provide the Monitor with, and access to, such information as the Monitor may

reasonably request;

() not, except with the prior written consent of the Monitor: (i) materially change its by-
laws or constating documents; and (ii) hire, engage, or otherwise contract with Wes
Reinheller or Janice Reinheller except as a commission based consultant;

{d) continue to retain the CRO; and
(e) pay SuccessorCo Contributions to the Monitor for deposit into the Fund.
4.6 Administration of the Fund

The Monitor shall maintain a separate, interest bearing trust account where all contributions to the
Fund will be maintained and disbursed by the Monitor as set forth in this Plan.

4.7 Disbursements from the Fund

The Fund shall be disbursed by the Monitor in accordance with the provisions of this Plan in the
following priority:

(a) firstly, in satisfaction of any amounts owing under the Fund Administration Charge;

{b) secondly, in satisfaction of claims described in paragraph 5.9 hereof;

(c) thirdly, to Affected Creditors in accordance with their respective entitlements under this
Plan.

4.8 Completion

Upon SuccessorCo fully and indefeasibly delivering all of its SuccessorCo Contributions to the Monitor,
the Monitor shall execute and cause to be filed with the Court a Certificate of Full Performance,
whereupon SuccessorCo shall be deemed to have complied with all of its obligations under this Plan and
the CCAA Proceedings.

ARTICLES
AFFECTED CLAIMS

5.1 Class of Affected Creditors

All Affected Creditors shall form one class of creditors under the Plan for the purpose of considering and
voting upon this Plan.

5.2 Treatment of Affected Creditors

Every Affected Creditor shall, subject to the provisions of the Plan, be treated as follows:
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Each Affected Creditor will receive a copy of the Meeting Order, including all ancillary
materials set forth in the Meeting Order.
At the Meeting, the Affected Creditors will vote on this Plan.

if the Plan receives Creditor Approval, the Medican Group will apply for a Sanction
Order as soon as practicable.

On the Plan Implementation Date, Affected Creditors shall become entitled to receive
the following payment from the Fund in full satisfaction of their Claim {subject to the
resolution of any aspect of their Claim that is a Disputed Claim):

{i) firstly, the Fund shall be distributed 1o Affected Creditors to the extent of the
lesser of:

(A) the amount of $2,750; and
(B) the full amount of the Affected Creditors claim; plus

{if) secondly, distributions will be made from the Fund to Affected Creditors
remaining after disbursement of the amounts described in subparagraph (i},
above, pursuant to their remaining respective proven claims, without interest,
on a pro rato basis.

5.3 Distribution of the Plan Fund

The Monitor may make distributions from the Fund when it deems it necessary or advisable, and shall
make distributions from the Fund to the Affected Creditors on the latter of:

(a)

(b)

the Monitor having satisfied itself that the Affected Claim is not an unresolved Disputed
Claim; and

each time the Fund accumulates a distributable balance of either: (i) $1 million, or (ii) an
amount sufficient to make the final distribution of the Fund.

Notwithstanding the existence of Disputed Claims, the Monitor may make distributions provided that it
makes suitable reserves in respect of outstanding Disputed Claims.

5.4 Voting by Affected Creditors

Each Affected Creditor shall be entitled to vote on this Plan at the Meeting to the extent of the amount
of its filed Affected Claim. For greater certainty:

(a)

for the purposes of voting on this Plan, all Affected Creditors shall be entitled to vote on
the proof of claim {as may have been amended, reduced, or compromised) they filed in
respect of their Affected Claim pursuant to the Claims Procedure Order, but for the
purposes of receiving distributions under this Plan remain subject to further review and
final acceptance, and may be determined to be, in whole or in part, a Disputed Claim;
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(b) where one or more Disputed Claim affects the ability of the Monitor to determine
whether the requisite Creditor Approval has been obtained, then the Monitor shall
immediately apply to the Court to: (i} seek an expedited resolution of such Disputed
Claim({s), and (i} adjourn the hearing of the Sanction Order pending resolution of such
Disputed Claim{s);

{c) accepting an Affected Claim for the purpose of voting on the Plan shall in no way
prejudice the review of such claim for distribution purposes.

The Monitor shall report the resuits of the vote and the tabulation of votes of Affected Creditors to the
Court.

5.5 Disputed Claims

Except as may be required pursuant to section 5.4 (a) of this Plan, Disputed Claims will be addressed in
accordance with the provisions set forth in the Claims Procedure Order, commencing within 60 days
following the Plan Implementation Date.

5.6 Entitlement of Affected Creditors

{a) Al cash payments made to an Affected Creditor pursuant to the Plan shall be in
satisfaction of the Affected Claim.

(b) No Affected Creditor shall receive any Post-filing Interest or Costs.

(c} Each Affected Creditor shall be liable to pay any tax exigible in respect of amounts
received by such Affected Creditor pursuant to the Plan and the Medican Applicants
shall have no liability with respect thereto.

5.7 Extinguishment of Claims

As of and from the Effective Time and in accordance with the provisions of the Sanction Order, the
treatment of Affected Claims under the Plan shall be final and binding on the Medican Group and all
Affected Creditors {and their respective heirs, executors, administrators, legal personal representatives,
successors and assigns) and all Claims other than Unaffected Claims, shall be released and discharged as
against the Medican Group and the Medican Group shall thereupon be released from all Claims, other
than: (i} Unaffected Claims, and (ii) the obligations of the Medican Group to address the Affected Claims
in the manner and to the extent provided for in the Plan.

5.8 Set-Off

Despite any other provision of the Plan, the law of set-off applies to all claims made by or against the
Medican Group (including Claims) to the same extent as if the applicable member of the Medican Group
were plaintiff or defendant, as the case may be. For greater certainty:

{a) any assertion of set-off shall be made in respect of a single member of the Medican
Group and the consolidation effected by this Plan shall not in any way affect the
application of set-off;
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(b} a Person may only set off as against a Claim an obligation of such Person to that
member of the Medican Group (that is otherwise the proper subject of set-off) and that
existed on or before the Filing Date and a Person may only set off as against a claim by
such Person against the applicable member of the Medican Group arising after the Filing
Date, an obligation of such Person to such Medican Applicant arising after the Filing
Date (that is otherwise the proper subject of set-off).

5.9 Crown Priority Claims

Within six months from the date the Sanction Order is granted, the Medican Group shall pay in full to
Her Majesty in Right of Canada or of a province all amounts owing by it of a kind that could be subject to
a demand under subsection 224(1.2) of the Tax Act or under any substantially similar provision of any
provincial legislation and that were outstanding at the Filing Date and are of a kind that could be subject
to a demand under:

{a) subsection 224(1.2) of the Tox Act;

{b) any provision of the Canada Pension Plan or of the Employment Insurance Act that
refers to subsection 224{1.2) of the Tax Act and provides for the collection of a
contribution, as defined in the Canada Pension Plan, or an employee’s premium, or
employer’s premium, as defined in the Employment Insurance Act, or a premium under
part VIL1 of the Employment Insurance Act and of any related interest, penalties or
other amounts; or

{c) any provision of provincial legislation that has a similar purpose to subsection 224(1.2)
of the Tax Act, or that refers to that subsection, to the extent that it provides for the
collection of a sum, and of any related interest, penalties or other amounts, where the

sum:

(i) has been withheld or deducted by a person from a payment fo another person
and is in respect of a tax similar in nature to the income tax imposed on
individuals under the Tax Act; or

(i) is of the same nature as a contribution under the Canada Pension Plan if the

province is a “province providing a comprehensive pension plan” as defined in
subsection 3{1) of the Canada Pension Plan and the provincial legislation
establishes a “provincial pension plan” as defined in that subsection.

ARTICLE 6
SANCTION ORDER

6.1 Application for Sanction Order

if Creditor Approval of the Plan is obtained, the Medican Group shall apply to the Court for the Sanction
Order. If Creditor Approval is not obtained, the Medican Group shall so report to the Court as soon as
reasonably practicable.
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6.2 Sanction Order

The Medican Group shall apply for a Sanction Order having effect on the Plan Implementation Date (or
as may be otherwise provided in the Sanction Order) which shall, among other things:

(a)

(b)

(c)

declare that the compromises contemplated by the Plan are approved, binding and
effective as herein set out on all Persons affected by the Plan;

declare that the stay of proceedings contained in the Initial Order continues in respect
of the Affected Claims except as set forth in this Plan;

expand the powers of the Monitor to carry out its mandate under this Plan;

approve the conveyance of the Property to SuccessorCo free and clear of all interests,
howsoever arising, except for Claims expressly assumed by SuccessorCo and subject to
the Administration Charge;

amend the charges granted in the CCAA Proceedings to: (i) discharge the Suppliers’
Charge, the DIP Lender’s Charge, and the Directors’ Charge (as such terms are defined in
the Initial Order and amended from time to time by the Court thereafter), (ii) discharge
all of the Interim Charges, {iii) amend the Administration Charge to secure the indemnity
granted to the CRO; and (iv) create the Fund Administration Charge;

release the Surplus Funds to the Monitor for the Monitor to distribute such funds: (i) in
respect of funds from Cercle des Cantons S.E.C. for the benefit of the creditors of Cercle
de Cantons, and (ii) the balance of the funds to the Medican Group for the payment of
professional fees and general corporate purposes;

release the CCAA Charge Levy Surplus (as such term is defined in the Monitor’s Fifteenth
Report) in accordance with Appendix “C” to the Monitor’s Fifteenth Report;

release all Post-Filing Interest and Costs;

declare that, except to the extent, if any, expressly contemplated by the Plan or the
Sanction Order, all obligations or agreements to which any of the Medican Group is a
party (including all equipment leases and real property leases) shall be and remain in full
force and effect, unamended as at the Plan Implementation Date, unless terminated or
repudiated by the Medican Group pursuant to the Initial Order, and no Person who is a
party to any such obligation or agreement shall, on or after the Plan Implementation
Date, accelerate, terminate, rescind, refuse to renew, refuse to perform or otherwise
repudiate its obligations thereunder, or enforce or exercise, or purport to enforce or
exercise, any right {including any right of set-off, combination of accounts, dilution, buy-
out, divestiture, forced purchase or sale option or other remedy) or make any demand
under or in respect of any such obligation or agreement, by reason of:

(i) any event or events which occurred on or before the Plan Implementation Date
and is not continuing after the Plan Implementation Date or which is or
continues to be suspended or waived under the Plan, which would have entitled
any party thereto to enforce such rights or remedies (including defaults or
events of default arising as a result of the insolvency of any Medican Applicant);
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(i) any Medican Applicant having sought or obtained relief under the CCAA; or

{iii) any compromises, arrangements, reorganizations or transactions effected
pursuant to the Plan;

declare that the releases contained in this Plan are effective and binding;

direct the Registrar of Land Titles to discharge all liens and other interests registered by
Affected Creditors against title to real property of the Medican Group upon the request
of either the Medican Group or the Monitor; and

declare that the arrangements and compromises contained in this Plan are fair and are
not oppressive.

Al of which shall be in form and substance satisfactory to the Medican Group and the Monitor.

ARTICLE 7
CONDITIONS OF PLAN IMPLEMENTATION

7.1 Conditions of Plan Implementation

The implementation of the Plan is conditional on the satisfaction or waiver of the following conditions,
in a manner satisfactory to the Medican Group and the Monitor:

(a)
(b)

Creditor Approval of the Plan shall have been obtained;

the Court shall have issued the Sanction Order in accordance with section 6.2 {or on a
basis otherwise acceptable to the Medican Group and the Monitor) and the Sanction
Order shall be a Final Order;

all amounts secured under the Administration Charge shall have been paid in full or
agreements satisfactory to the beneficiaries of the Administration Charge shall be in
place in respect of the payment of all amounts so secured;

SuccessorCo shall have delivered to the Monitor and the Medican Group the
SuccessorCo Commitment;

the Concrete Agreements shall have been amended to the satisfaction of the Medican
Group and provide for, among other things: (i) the waiver of 752’s options to buy
Medican Concrete Inc.’s shares in 679 and the Equipment (as defined therein), and (i}
679’s continued commitment respecting obligations under the Concrete Agreements;

the approval of T & E Ventures Inc. {formerly 1554670 Alberta Ltd.) of this Plan and
confirmation that all of their respective agreements with the Medican Group remain in
place as of the Plan Implementation Date and notwithstanding Plan implementation;

all agreements and other documents and other instruments which are necessary to be
executed and delivered by the Medican Group to implement the Plan and perform its
obligations hereunder, shall have been executed and delivered;
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{(h) any applicable governmental, regulatory and judicial consents or orders, and other
similar consents and approvals, and all filings with all governmental authorities,
securities commissions and other regulatory authorities having jurisdiction, in each case
to the effect deemed necessary or desirable for the completion of the transactions
contemplated by the Plan or any aspect thereof, shall have been made, obtained or
received;

{i) all documents necessary to give effect to all material provisions of the Plan shall have
been executed and delivered by all relevant Persons; and

) all steps, conditions and documents necessary to the implementation of the Plan
(including without limitation those set out above) are capable of being implemented on
or before the Plan Implementation Date.

7.2 Waiver of Plan Implementation Conditions

Any condition set forth in section 7.1 may be waived in whole or in part in writing by the Medican
Group. Any condition so waived shall be deemed to have been satisfied for the purposes of the Plan.

7.3 Monitor’s Certificate

Upon being advised in writing by the CRO that the conditions set out in section 7.1 have been satisfied
or waived in accordance with section 7.2 and that the Plan is capable of being implemented, the
Monitor shall file with the Court a certificate stating that all conditions precedent set out in section 7.1
of the Plan have been satisfied or waived in accordance with the Plan and that the Plan has been
implemented, effective as of the Effective Date.

7.4 Failure to Satisfy Plan Conditions

if the conditions contained in section 7.1 of the Plan are not satisfied or waived in accordance with
section 7.2 of the Plan on or before the day which is 30 days after the date on which the Sanction Order
is issued or such later date as may be specified by the Medican Group, with the consent of the Monitor,
the Plan shall not be implemented and the Plan and the Sanction Order shall, unless an Order of the
Court is granted otherwise, cease to have any further force or effect.

ARTICLE 8
PLAN IMPLEMENTATION

8.1 Implementation of the Plan

After and subject to the satisfaction or waiver of the conditions as outlined in Article 7 of the Plan, the
Plan shall be fully enforceable in accordance with its terms.

ARTICLES
EFFECT OF THE PLAN

9.1 Binding Effect of the Plan

On the Plan Implementation Date, the Plan shall be implemented by the Monitor and the Medican
Group and shall be fully effective and binding on the Medican Group and all Persons affected by the
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Plan. Without limitation, the treatment of Claims under the Plan and under the Claims Procedure Order
shall be final and binding on the Medican Group, the Affected Creditors and all Persons affected by the
Plan and their respective heirs, executors, administrators, legal representatives, successors and assigns.

9.2 Release of the Released Parties

For good and valuable consideration, each Affected Creditor on the Affected Creditor’s own behalf and
on behalf of the Affected Creditor’s respective affiliates, present and former officers, directors,
employees, associated individuals, auditors, financial advisors, legal counsel, other professionals,
sureties, insurers, indemnitees, agents, dependents, heirs, representatives and assigns, as applicable,
hereby fully, finally, irrevocably and unconditionally releases and forever discharges each of the
Released Parties of and from any and all past, present and future claims, rights, interests, actions, rights
of indemnity, liabilities, demands, duties, injuries, damages, expenses, fees (including legal fees on a
solicitor and its own client, full indemnity basis), costs, compensation, or causes of action of whatsoever
kind or nature whether foreseen or unforeseen, known or unknown, asserted or unasserted, contingent
or actual, liquidated or un-liquidated, whether in tort or contract, whether statutory, at common law or
in equity, based on, in connection with, arising out of, or in any way related to, in whole or in part,
directly or indirectly: any act, inaction or omission existing or taking place on or prior to the Plan
Implementation Date relating to or otherwise in connection with the Deposits, the Units, the business
and affairs of any of the Medican Group relating to or otherwise in connection with any of the Medican
Group’s construction, concrete, development or other projects, the CCAA Proceedings, in anticipation of
or preparation for the restructuring of the Medican Group and/or the CCAA Proceedings, the Meeting or
the Plan (collectively, the “Released Claims”); and each Affected Creditor shall not make or continue any
claims or proceedings whatsoever based on, in connection with, arising out of, or in any way related to,
in whole or in part, directly or indirectly, the substance of the facts giving rise to any matter herein
released (including, without limitation, any action, cross-claim, counter-claim, third party action or
application) against any Person who claims or might reasonably be expected to claim in any manner or
forum against one or more of the Released Parties, including, without limitation, by way of contribution
or indemnity, in common law, or in equity, breach of trust or breach of fiduciary duty or under the
provisions of any statute or regulation, and that in the event that any of the Released Parties are added
to such claim or proceeding, it will immediately discontinue any such claim or proceeding.
Notwithstanding the foregoing, nothing herein shall release or discharge a Released Party from its
obligations, if any, under the Plan. This Section does not apply to Unaffected Claims.

9.3 Injunction

All Affected Creditors, along with their respective affiliates, present and former officers, directors,
employees, associated individuals, auditors, financial advisors, legal counsel, other professionals,
sureties, insurers, indemnitees, agents, dependents, heirs, representatives and assigns, as applicable,
are permanently and forever barred, estopped, stayed and enjoined, on and after the Plan
Implementation Date, with respect to Released Claims, from (i) commencing, conducting or continuing
in any manner, directly or indirectly, any action, suits, demands or other proceedings of any nature or
kind whatsoever (including, without limitation, any proceeding in a judicial, arbitral, administrative or
other forum) against the Released Parties; (ii) enforcing, levying, attaching, collecting or otherwise
recovering or enforcing by any manner or means, directly or indirectly, any judgment, award, decree or
order against the Released Parties or their property; (iii) commencing, conducting or continuing in any
manner, directly or indirectly, any action, suits or demands, including without limitation, by way of
contribution or indemnity or other relief, in common law, or in equity, breach of trust or breach of
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fiduciary duty or under the provisions of any statute or regulation, or other proceedings of any nature or
kind whatsoever (including, without limitation, any proceeding in a judicial, arbitral, administrative or
other forum) against any Person who makes such a claim or might reasonably be expected to make such
a claim, in any manner or forum, against one or more of the Released Parties, and any amount
recovered by an Affected Creditor from a Person in contravention of this provision shall be held in trust
for, and returned to, the Medican Group and the Medican Group may deduct an amount recovered in
contravention hereof from any distribution to such Affected Creditor, if any, under this Plan; (iv)
creating, perfecting, asserting or otherwise enforcing, directly or indirectly, any lien or encumbrance of
any kind; or (v) taking any actions to interfere with the implementation or consummation of this Plan.
This Section does not apply to Unaffected Claims or to the enforcement of any obligations under the

Plan.
9.4 Release of Officers, Directors, Deemed Directors and Employees of the Applicants

Effective on the Plan Implementation Date, each and every current and former director, officer
(including the CRO), deemed director and employee of each of the Medican Group shall, to the extent
permitted by the CCAA, be released and discharged from any and all demands, claims, actions, causes of
action, counterclaims, suits, debts, sums of money, accounts, covenants, damages, judgments,
expenses, executions, liens and other recoveries on account of any claim, liability, obligation, demand or
cause of action of any nature which such member of the Medican Group, any Creditor or any other
Person, may have or be entitled to assert, whether known or unknown, matured or un-matured,
foreseen or unforeseen, existing or hereafter arising, based in whole or in part on any act or omission,
transaction, dealing or other occurrence existing or taking place on or before the date of issue of the
Sanction Order or in any way relating to, arising out of or in respect of the Plan, the CCAA Proceedings,
or in any way relating to, arising out of, or in respect of any claim or claims against such directors,
officers, deemed directors or employees that relate to any obligations of such member of the Medican
Group including for or in respect of:

{a) statutory liabilities which may be imposed on them, or any of them, by reason of the
Medican Group’s failure to: (i) retain any funds in a segregated, trust, or other defined
place or manner, and (ii) pay any amounts which are required to be deducted from
employees’ wages including, without limitation, amounts in respect of employment
insurance, Canada pension plan, Quebec pension plan and income taxes;

{b) employee claims for wages, vacation pay, severance pay, termination pay and benefits;
{c} employee claims or the claims of third parties in respect of pension plans or pensions; or
(d) claims for any amounts in the form of damages or fines relating to environmental
matters.
ARTICLE 10
GENERAL

10.1  Waiver of Breaches and Defaults

From and after the Plan Implementation Date, all Persons, shall be deemed to have permanently waived
any and all breaches and defaults of any member of the Medican Group then existing or previously
committed by such member of the Medican Group, caused by the Medican Group, or non-compliance
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with any covenant, warranty, representation, term, provision, condition or obligation, expressed or
implied, in any contract, lease or other agreement, written or oral, (including all joint venture
agreements and other similar agreements) or any or all amendments or supplements thereto, between
such Person and the Medican Group, and any and all notices of breach or default and demands for
payment under any instrument or agreement, including any guarantee by any of the Medican Group,
shall be deemed to have been rescinded. In the event that the implementation of this Plan or any
transaction or step contemplated by this Plan would result in the breach of or a default under any term
or covenant of any contract, lease or other agreement of any member of the Medican Group or
SuccessorCo or would otherwise give rise to or any Person to any Claim thereunder including in respect
of any severance payment, change of control payment or similar payment or right, all parties to such
contracts, leases and other agreements shall be deemed to have consented to such breaches and
defaults and waived and released any Claims in respect thereof including in respect of any severance
payment, change of control payment or similar payment or right, in consideration for the ongoing
benefit to be derived by such parties from such contracts, leases or other agreements and on the
understanding that such transactions and steps are necessary for the implementation of the Plan for the
benefit of the Medican Group, the Affected Creditors and other stakeholders. In the event that any
party to any such contract, lease or other agreement objects to the consent and waiver set out in this
section, it shall notify the Monitor and the Medican Group in writing of such objection prior to the date
of the Meeting, in which case such contract, lease or other agreement shall be deemed to have been
disclaimed and resiliated prior to the Plan Implementation Date and any Claim which such party may
have shall be an Affected Claim under this Plan.

10.2  Amendments to the Plan

The Medican Group shall be entitled, at any time and from time to time, with the consent of the
Monitor or as otherwise ordered by the Court, to amend, restate, modify or supplement the Plan,
provided that any such amendment, restatement, modification or supplement is contained in a written
document which is filed with the Court and:

(a) if made prior to the Meeting, is communicated to the Affected Creditors in the manner
required by the Court (if so required) or at the Meeting; or

(b} if made following the Meeting, is made with the approval of the Court and of the
Affected Creditors which may be adversely affected by the amendment,

provided, however, that any such alteration, amendment, modification or supplement may be made
unilaterally by the Medican Group before or after the Sanction Order is issued if it concerns only a
matter which, in the opinion of the Medican Group and, if applicable, the Monitor is of an administrative
nature required to give better effect to implementation of this Plan and is not adverse to the financial or
economic interests of the Affected Creditors.

10.3 Guarantees and Similar Covenants

No Person who has a claim as a guarantor, surety, indemnitor or similar covenantor or in respect of any
Claim which is compromised under the Plan or who has any right to claim over in respect of or to be
subrogated to the rights of any Person in respect of a Claim which is compromised under the Plan shall
be entitled to any greater rights than the applicable Affected Creditor whose Claim was compromised
under the Plan.
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10.4 Consents and Waivers

Upon the implementation of the Plan on the Plan Implementation Date, each Affected Creditor shall be
deemed to have consented and agreed to all of the provisions of the Plan as an entirety. In particular,
each Affected Creditor shall be deemed:

{a) to have executed and delivered to the Medican Group all consents, releases,
assignments and waivers, statutory or otherwise, required to implement and carry out
the Plan in its entirety; and

{b) to have waived any non-compliance by each member of the Medican Group with any
provision, express or implied, in any agreement or other arrangement, written or oral,
existing between such Affected Creditor and a member or members of the Medican
Group and such that occurred on or before the Plan Implementation Date.

10.5  Different Capacities

Persons who are affected by the Plan may be affected in more than one capacity. Unless expressly
provided herein to the contrary, a Person will be entitled to participate hereunder in each such capacity.
Any action taken by a Person in one capacity will not affect such Person in any other capacity, unless
expressly agreed by the Person in writing or unless the Person’s Claims overlap or are otherwise

duplicative.
10.6 Notices

Any notice or other communication to be delivered hereunder will be in writing and will reference this
Plan and may, subject to as hereinafter provided, be made or given by mail, personal delivery or by
facsimile or email transmission addressed to the respective parties as follows:

(a) If to the Medican Group:

Medican Group of Companies
1870A 6 Avenue SW
Medicine Hat, AB

TIA7X5
Attention: Tyrone Schneider
Fax: (403) 526-8704

with a copy to:

Fraser Milner Casgrain LLP

15™ Floor, 850-2 Street SW
Calgary, AB T2P OR8

Attention: David Mann
Fax: (403) 268-3100

(b) If to an Affected Creditor:

To the last known address (including fax number or email address) for such Affected
Creditor as specified in the proof of claim filed by such Affected Creditor or, in the
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absence of such proof of claim, to the last known address for such Affected Creditor as
set out in the books and records of the Medican Group or such other address of which
the Affected Creditor may from time to time notify the Monitor in accordance with this
Section.

{c) if to the Monitor:

RSM-RichterErnst & Young Inc.
3810-205-51000-400 2 Avenue SW
Calgary AB T2P 2/73ES

Attention: Robert Taylor

Fax: {403) 233-8688290-4265

with a copy to:

Macleod Bixon-LEP

Norton Rose Canada LLP

3700 Canterra Tower

400 3" Avenue SW

Calgary, ABT2P 4H2

Attention: Howard Gorman
Fax: (403) 264-5573

10.7 Paramounicy

From and after the Plan Implementation Date, if there is any conflict between any provision of the Plan
and any provision of any other contract, document, agreement or arrangement, written or oral,
between any Affected Creditor and any of the Medican Group in existence on the Plan Implementation
Date, such provision of the Plan shall govern.

10.8 Termination

At any time prior to the Plan Implementation Date, the Medican Group, with the consent of Monitor or
by Order of the Court, may determine not to proceed with this Plan notwithstanding the obtaining of
the Sanction Order. If the conditions precedent to implementation of this Plan are not satisfied or
waived, if the Medican Group determines not to proceed with this Plan, with the consent of the Monitor
or by Order of the Court, or if the Sanction Order is not issued by the Court: (a) this Plan shall be null
and void in all respects; (b) any settlement or compromise embodied in this Plan, and any document or
agreement executed pursuant to this Plan shall be deemed null and void; and (c) nothing contained in
this Plan, and no act taken in preparation of the consummation of this Plan, shall: (i) constitute or be
deemed to constitute a waiver or release of any Claims or any defences thereto by or against any of the
Affected Creditors or any other Person, (ii) prejudice in any manner the rights of any of the Affected
Creditors or any other Person in any further proceedings involving the Medican Group, or (iii) constitute
an admission of any sort by the Medican Group, the Affected Creditors or any other Person.
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10.9  Responsibilities of the Monitor

The Monitor is acting in its capacity as Monitor in the CCAA Proceedings and the Monitor will not be
responsible or liable for any obligations of the Medican Group hereunder. The Monitor will have only
those powers granted to it by this Plan, by the CCAA and by any Order of the Court in the CCAA
Proceedings, including the Initial Order.

DATED as of the 30" day of November, 2011.

MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233 ALBERTA LTD.,
1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD.,
AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS
(GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY {SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN
(GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD., MEDICAN
(LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN (RED DEER — MICHENER HILL)
DEVELOPMENTS LTD., MEDICAN (SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN CONCRETE FORMING
LTD., MEDICAN DEVELOPMENTS {MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. / LES
ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING LTD., MEDICAN
GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE
HAT) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON) DEVELOPMENTS LTD., SONATA
RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES
OF VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD. by their CRO, 1539319 Alberta Ltd.

Per:

Tyrone Schneider
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SCHEDULE “A”

TO THE PLAN OF ARRANGEMENT

PROJECTS

M dlcme Hat, Al ertawhihi wned, in part anddev loped R7inv tments Litd.

”Edgeworth Brooks Project” being the Development Project located in Brooks, Alberta which is owned
and developed by Homes by Kingsland Ltd.

“Lethbridge Project” being the Development Project located in Lethbridge, Alberta which is owned and
developed by Medican (Lethbridge — Fairmont Park) Developments Ltd.

“Michener Project” being the Development Project located in Red Deer, Alberta which is owned and
developed by Medican (Red Deer — Michener Hill) Developments Ltd.

“River Ridge Commercial Site Project” being the Development Project located at Plan 0213267, Block
6, Lot 1, excepting thereout Plan 0711244 in Medicine Hat, Alberta which is owned and developed by

Medican Developments Inc.

“River Stone Project” being the Development Project located in Medicine Hat, Alberta, which is owned
and governed by Riverstone {(Medicine Hat) Developments Ltd.

“Sitara Project” being the Development Project located in Kelowna, British Columbia which is owned
nd develope Lake Country (Sitara) Developments Lid.
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SCHEDULE “B”

TO THE PLAN OF ARRANGEMENT

CONTRACTS

“Cimarron Project” being the contract regarding the project located in Medicine Hat, Alberta which is
owned by the Harvest Group and governed by a development agreement among the Harvest Group and
the Medican Group.

“First Assembly Project” being the contract regarding the project located in Medicine Hat, Alberta
which is owned by First Assembly of God Medicine Hat and governed by an Agreement for Sale of Land
among the First Assembly of God Medicine Hat and 1073645 Alberta Ltd.

“South Country Village Heritage Heights Project” being the contract regarding the project located in
Medicine Hat, Alberta which is owned by South Country Village and governed by a Construction
Management contract among the South Country Village and the Medican Group.

“Tudor Manor” being the contract regarding the project in Okotoks, Alberta which is owned by the
Brenda Stafford Foundation.
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SCHEDULE “C”

TO THE PLAN OF ARRANGEMENT

SURPLUS FUNDS

Member of Medican Group
Medican Developments inc.
Cercle des Cantons S.E.C.
Estates of Valleydale Developments Ltd.
The Legend (Winnipeg) Developments Lid.
R7 Investments Ltd. {six sales}
Canvas (Calgary) Developments Lid.

Riverstone (Medicine Hat) Developments Ltd.

6323151 45/CALDOCS

Amount
S 3,968.46
$377,104.07
$181,103.25
S 1,482.09
$176,861.81
S 7,632.47

S 210.20
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Appendix “D”

SCHEDULE “E” TO MEETING ORDER

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS
AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN HOLDINGS L7D.,
MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN CONSTRUCTION LTD., MEDICAN
CONCRETE INC., 1090772 ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS {SYLVAN LAKE)
DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD.,
MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE PRAIRIE) HOLDINGS
LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE — FAIRMONT PARK)
DEVELOPMENTS LTD., MEDICAN (RED DEER ~ MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN
{WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN DEVELOPMENTS {MEDICINE
HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. / LES ENTREPRISES MEDICAN INC., MEDICAN
EQUIPMENT LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN
GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT} DEVELOPMENTS LTD., SANDERSON
OF FISH CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES {(EDMONTON}
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN LAKE MARINA
DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG)
DEVELOPMENTS LTD., and WATERCREST (SYLVAN LAKE)} DEVELOPMENTS LTD. {THE “PETITIONERS")

TEXT OF PLAN RESOLUTION OF CERTAIN OF THE PETITIONERS

Plan of Compromise and Arrangement under the Companies’ Creditors Arrangement Act

BE IT RESOLVED THAT:

i. the Plan of Compromise and Arrangement dated, November 30, 2011, filed by the Petitioners
(apart from Medican (Westbank) Developments Ltd., Medican {Westbank} Land Ltd. and
Sanderson of Fish Creek (Calgary) Development Ltd. (the remaining Petitioners being,
collectively, the “Medican Group”) under the Companies’ Creditors Arrangement Act, as may be
amended, restated or supplemented in accordance with its terms (the “Plan”}, presented to the
Creditors’ Meeting (as defined in the Plan) be and is hereby authorized and approved;

2. notwithstanding that this resolution has been passed and the Plan has attained Creditor
Approval by the Affected Creditors (as defined in the Plan), the CRO be and is hereby authorized
and empowered to amend or not proceed with the Plan in accordance with the terms thereof;
and

3. the CRO be and is hereby authorized, empowered and instructed, acting for, and in the name of
and on behalf of each of the Medican Group (but not the creditors), to execute, or cause to be
executed, and to deliver or cause to be delivered for, on behalf of and in the name of each of
the Medican Group, all such documents, agreements and instruments and to do or cause to be
done all such other acts and things as the CRO determines to be necessary or desirable in order
to carry out the Plan, such determination to be conclusively evidenced by the execution and
delivery by such directors or officers of such documents, agreements or instruments or the
doing of any such act or thing.
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