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Deloitte. _—
- Deloitte Restructuring Inc.

2000 Manuiife Place
10180 - 101 Street
. Edmonton AB T5J 4E4
Canada
Tel: 780-421-3687
September 22, 2017 Fax: 780-421-3782
www.deloitte.ca
To the Creditors of
Trend Aurora Ltd.

Dear Sit/Mesdames:
RE: THE MATTER OF THE PROPOSAL OF TREND AURORA LTD.

Please find enclosed the following information as required by Section 51(1) of the Bankruptcy and
Insolvency Act:

Notice of Proposal to Creditors;

List of Creditors;

A Condensed Statement of Assets and Liabilities;
A copy of the Proposal;

Trustee’s Report on Proposal;

Proof of Claim and Form of Proxy; and,;

Voting Letter.

N AW N

As indicated in the Notice of Proposal to Creditors, a general meeting of the creditors will be held at 3
Floor, King Edward Conference Room, Manulife Place 10180 — 101 Street, Edmonton, AB on the 6" day
of October, 2017 at 10:30 a.m. The purpose of the meeting is to consider to the Proposal put forth by the
Insolvent Person and to vote on the Proposal.

Creditors must lodge with the Trustee, prior to the commencement of the meeting of creditors, a proof of
claim with proper supporting documentation which substantiates the amount claimed. Creditors with
proven claims may vote by letter, by proxy or in person at the meeting of creditors.

If you have any questions regarding the filing of your proof of claim, proxy or voting letter or how the
Proposal affects you as a creditor, we encourage you to contact the Trustee at the telephone number noted
above.

Yours truly,

DELOITTE RESTRUCTURING INC.

In its capacity as Trustee in re:

The Matter of the Proposal of Trend Aurora Ltd.
and not in its personal capacity

Darren Crocker, CPA, CGA, CIRP, LIT
Senior Vice President
Deloitte Restructuring Inc.

Encl.




District of: Alberta

Division No. 01- Edmonton.
Court No. 24-2283213
Estate No. 24-2283213
FORM 92
Notice of Proposal to Creditors
(Section 51 of the Act)
In the matter of the proposal of
Trend Aurora Ltd.

of the City of Edmonton, in the Province of Alberta

Take notice that Trend Aurora Ltd. of the City of Edmonton in the Province of Alberta has lodged with us a proposal under the
Bankruptcy and Insolvency Act.

A copy of the proposal, a condensed statement of the debtor's assets, and liabilities, and a list of the creditors affected by the
proposal and whose claims amount to $250 or more are enclosed herewith.

A general meeting of the creditors will be held at 3rd Floor, King Edward Conference Room, Manulife Place 10180-101 Street,
Edmonton, AB on the 6th day of October 2017 at 10:30 AM.

The creditors or any class of creditors qualified to vote at the meeting may by resolution accept the proposal either as made or as
altered or modified at the meeting. If so accepted and if approved by the court the proposal is binding on all the creditors or the class
of creditors affected.

Proofs of claim, proxies and voting letters intended to be used at the meeting must be lodged with us prior to the commencement
of the meeting.

Dated at the City of Edmonton in the Province of Alberta, this 21st day of September 2017.

Deloitte We@ncy Trustee

2000 le Iace\7/80 101 Street
Edmonton AB T5J 4E4
Phone; (780) 40+3913  Fax: (780) 421-3782

(A form of proof of claim, a form of proxy and a voting letter should be enclosed with each notice.)
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Creditor Mailing List

In the matter of the proposal of
Trend Aurora Ltd.
of the City of Edmonton, in the Province of Alberta

Creditor Type

Name

Attention

Address

Secured

Igloo Building Supplies Group Ltd. ¢/o
Dentons

Qualico Developments West Ltd. c/o
Dentons

RBC Royal Bank c¢/o BDO Canada Limited

Star Pre-Built Homes Ltd. ¢/o Dentons

richard.cotter@dentons.com
2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5 '

richard.cotter@dentons.com
2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5

GSA

25 Main Street West, Suite 805
Hamilton ON L8P 1H1

Fax: (905) 570-0249
sburrowes@bdo.ca
richard.cotter@dentons.com

2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5

Unsecured

1906559 Alberta Ltd.

Big John Foundations Inc.

City of Fort Saskatchewan

Dentons Canada LLP

Dig Dug Inc

EPCOR Energy Services Inc.

EPCOR Energy Services Inc.

Expert Electrical Ltd.
Extreme Excavating
Igloo Building Supplies Group Ltd. c/o

Dentons

International Globe Painting Ltd.

Brenda Rauckman

Legal Correspondent

Legal Correspondent

PO Box 3065
Beaumont AB T4X 1K8

5021-57 Street
Beaumont AB T4X 1B9

09668.01

10005 102nd Street

Fort Saskatchewan AB T8L 2C5
Fax: (780) 998-4774
brauckman@fortsask.ca

2900 Manulife Place
10180 - 101 St
Edmonton AB T5J 3V5
Fax: (780) 423-7276

15914-121A Avenue
Edmonton AB T5V 1BS

30014716

2000 - 10423 101 Street NW
Edmonton AB T5H OE8
Fax: (780) 412-4296

31162779

2000 - 10423 101 Street NW
Edmonton AB T5H OE8
Fax: (780) 412-4296

15128-32 Street
Edmonton AB T5Y ON2

PO Box 20029
Spruce Grove AB T7X 0S2

richard.cotter@dentons.com
2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5

16206-48 Street
Edmonton AB TSY 3Hé6
Fax: (780) 756-7483

September 21, 2017

Page 1/2




Creditor Mailing List

In the matter of the proposal of

Trend Aurora Ltd.
of the City of Edmonton, in the Province of Alberta
Creditor Type Name Attention Address
Unsecured KV Capital Inc.

McDispatch

Qualico Developments West Ltd. c¢/o
Dentons

RBC Royal Bank ¢/o BDO Canada Limited

Shaw Cable

Star Pre-Built Homes Ltd. ¢/o Dentons

The Stair Shop Ltd.

Tri State Signature Homes Ltd.

Payment Solutions

Suite 108, 2627 Ellwood Drive SW
Edmonton AB T6X 0P7

18047-107 Avenue
Edmonton AB T5S 1K3
Fax: (780) 486-6645

richard.cotter@dentons.com
2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5

GSA

25 Main Street West, Suite 805
Hamilton ON L8P 1H1

Fax: (905) 570-0249
sburrowes@bdo.ca

030-8816-1806
PO'Box 2468 Stn Main
Calgary AB T2P 4Y2

richard.cotter@dentons.com
2900 Manulife Place, 10180-101 Street
Edmonton AB T5J 3V5

23023-112 Avenue
Edmonton AB T5S 2M4
Fax: (780) 447-3206

c/o 2800, 10060 Jasper Avenue
Edmonton AB T5J 3V9

September 21, 2017
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District of: Alberta -
Division No. 01 - Edmonton [x]Joriginal [ JAmended

Court No. 24-2283213
Estate No. 24-2283213
--Form 78 -
Statement of Affairs (Business Proposal) made by an entity
{Subsection 49(2) and Paragraph 158(d) of the Act / Subsections 50(2) and 62(1) of the Act)

In the matter of the proposal of
Trend Aurora Lid.
of the City of Edmonton, in the Province of Alberta

To the debtor:
Yourare required to carefully and accurately complete this form and the applicable attachments showing the state of your affairs on the date of the filing of your

proposal (ar notice of Intention, if applicable), on the 16th day of August 2017. When completed, this form and the applicable attachments will constitute the Statement of
Affairs and must be verified by oath or solemn declaration.

LIABILITIES ASSETS
(as stated and estimated by the officer) (as stated and estimated by the officer)

1. Unsecured creditors as per fist"A" ..............o.0s 26,779.78 IRVENIONY .ot 0.00
Balance of secured claims as perfist™B"............. 312,603.37 2. Trade fixtures, efC. ..oovvveviniiininnns e 0.00
Total unseoured creditors . .. ... L m 3., Accounts receivable and other receivables, as per fist "E"

—_— [€107e] S 0.00
2, Secured credilors asperlist"B".......... ... 105,918.13 Doubtful, ..oovvevinnninns 0.00
e _—_—_m Bad. . vovivrririiiiiiiias 17,189.11
3, Preferred credltors as perfist"C* ... Estimated fo produce. .. .. . — 0.00
4. Contingent, trust claims or other liabiliies as per list "'D" 0.00 4, Bills of exchange, promissory note, efc., as per list "7 . .. 0.00
estimaled to be reclaimable for.. ... — 5. Depostls In financial Institutions ... .......ovvviinin 0.00
Total ablliies. . . v oovvvvvieiiii 445,301.28 B.0a8N vt e e 31,118,143
- 7o LIVOSIO0K, 112 vt v e vves it ere vt 0.00
SUPIS .o .____._N_'E 8. Machinery, equipmentand plant, ... ................ 0.00
9. Real property or immovable as perlist"G", ............ 0.00
10, Fumlture .o 0,00
11. RRSPs, RRIFs, life Insurance, efe. ... vovvvvi i 0,00
12. Securilies (shares, bonds, debentures, ete.) .......... 0.00
13, Interests under wills . ..o v v 0,00
14, VehieleS .o vvs e 0.00
18, Other property, as perlist™* . .......oooivi i, 74,800.00
If debor is a corporation, add:
Amount of subscribed capltal . .. ... 0,00
Amount pald on capital ............ 0.00
Balance subscribed and unpald. ...,y 0.00
Estimated toproduce .. .....ooo v 0.00
Totalassets. . oovvvuvivenvnnnn, 105,918.13
Deficlency ....oooveeviiiiiiin, 339,383.15

|, Mostafa Vahdaty, of the Clty of Edmonton in the Province of Alberta, d swear (or solemnly declare) that this statement and the attached lists are to the best of
my knowledge, a ful, irue and complete statement of Trend Aurora Ltd.'s affairs on the 16th day of August 2017 and fully disclose all property of every description that
s In my possesslon or that may devolve on me in accordance with the Act.

SWORN (or $OLEMNLY DECLARED)
before me at the Cliy of Edmonton In the Province of Alberta, on this 15th day of September 2017,

\y - M?’Mﬂ A

Mostafa Vahdaty

JEFF FIXSEN
RISTER & SOLICITOR
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District of Alberta

Division No. 01-Edmonton
Court No., 24-2283213
Estate No. 24-2283213

IN THE MATTER OF THE DIVISION I PROPOSAL OF
TREND AURQRA LTD.

DIVISION I PROPOSAL

(Section 50 of the Bankruptcy and Insolvency Act)

2198784.v3
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District of Alberta

Division No, 01-Edmonton
Court No. 24-2283213
Estate No. 24-2283213

IN THE MATTER OF THE PROPOSAL OF
TREND AURORA LTD.
AN INSOLVENT DEBTOR

DIVISION I PROPOSAL
(Section 50 of the Bankruptcy and Insolvency Act)

ARTICLE 1 - DEFINITIONS

1.1, Definitions

a)

b)

)

d)

f)

g)

h)

b)

k)

m)

In this Proposal, the following words and phrases shall have the following respective
meanings:

“Acceptance’” means the acceptance of the Proposal by the Creditors and the approval
of the Proposal by the Court;

“Act” means the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B-3;

“Certain Crown Claims’ means those Creditors defined in Article 8.2 hereof;
“Claim Provable” has the meaning ascribed thereto in the Act;

“Court” means the Court of Queen’s Bench of Alberta in Bankruptcy and Insolvency;

“creditor” or “Creditors’ means the creditors of the Insolvent Debtor affected by the
Proposal;

“Insolvent Debtor” means Trend Aurora Ltd.;

“Meeting of Creditors” means the meeting of Creditors scheduled to consider and
vote on the Proposal; :

“Notice of Intention Date’” means August 16, 2017;

“Notice of Meeting” means the notice of the Meeting of Creditors forwarded to the
Creditors;

“preferred Creditors” means all those Creditors of the Insolvent Debtor defined in
Article 8.5 hereof;

“Proposal” means the series of steps and arrangements contemplated herein, by which
the debts and obligations owing by the Insolvent Debtor to the Creditors will be dealt
with pursuant to Part III, Division I of the Act;

“proposal Fund” shall mean the fund of money paid under Article 15 to the Trustee
for the purpose of distribution to the Creditors of the Insolvent Debtor in accordance

with the terms of this Proposal;

2198784,v3




n)

p)

Q)

s)
£)

u)

“Proposal Implementation Date” means the date that rights and obligations under
the Proposal become effective and is the latest date upon which each of the following

events has occurred:

i.  the approval of the Proposal by the requisite majority in number and in value of
the Creditors required under the Act has been obtained; and

ii. an Order of the Court approving the Proposal has been obtained and the appeal
period from such Order has explred or, if any appeal is taken from such Order,
a final Order dismissing such appeal has been obtalned;

“Proposal Valuation Date” means August 16, 2017;
“Secured Creditors” means those Creditors defined In Article 8.3 hereof;

“Termination Date” means the date upon which the claims of all Creditors have been
satisfied in accordance with the Proposal or otherwise satisfied;

“Trustee” means Delojtte Restructuring Inc., Licensed Insolvency Trustee under the
Proposal;

“Unsecured Creditors” means those Creditors defined In Article 8.6 hereof;

“Valued Claim” means the claim of a creditor as of the Proposal Valuation Date which
has been valued by the Trustee; and

“Wage Claims’ means the claims advanced against the Insolvent Debtor by those
Creditors defined in Article 8.4 hereof;

2. ARTICLE 2 - INSOLVENT DEBTOR

2.1,

The Insolvent Debtor, hereby submits the following Proposal pursuant to the Act.

ARTICLE 3 - PURPOSE AND EFFECT OF PROPOSAL

3.1

3.2,

3.3

Thé purpose of the Proposal is to allow the Insolvent Debtor the opportunity to offer a
compromise to its Creditors of their claims against the Insolvent Debtor.

The Insolvent Debtor wishes to permit the Creditors to achieve a recovery on their claims
against the Insolvent Debtor which is superior to that which the Creditors are expected
to achieve in the event that the Insolvent Debtor were to become bankrupt.

The Proposal will become effective on the Proposal Implementation Date, on which date
the claims of the Creditors will be compromised in accordance with the terms hereof,

ARTICLE 4 - MEETING OF CREDITORS

4.1,

The Creditors shall be given formal notice to attend a Meeting of Creditors as outlined In
the Notice of Meeting.
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ARTICLE 5 ~ ADMINISTRATION OF THE PROPOSAL

5.1. The Creditors, with the consent of the Insolvent Debtor, may include such additional
provisions or terms in the Proposal with respect to the supervision of the affairs of the
Insolvent Debtor as they may deem advisable.

5.2, The Creditors may appoint one or more, but no more than five, Inspectors of the Proposal
of the Insolvent Debtor.

5.3, The Proposal shall be terminated upon the date on which the claims of all Creditors have
been satisfied pursuant to the terms of the Proposal, or upon the bankruptcy of the
Insolvent Debtor, or upon default under the terms of the Proposal by the Insolvent Debtor,

ARTICLE 6 — REASONABLE SECURITY

6.1. Pursuant to Section 59(3) of the Act, the Trustee has received $8,333.33 from the
Insolvent Debtor which will serve as reasonable security in support of this Proposal.

ARTICLE 7 - DEFAULT BY INSOLVENT DEBTOR IN PERFORMANCE OF PROPOSAL

7.1. The Insolvent Debtor shall be in default of its obligations under the Proposal in the event
that it does not make the required payments noted in Article 15.2.

7.2. Where default is made in the performance of any provislon of the Proposal and the default
is not remedied by the Insolvent Debtor or waived by the Inspectors, or in the absence
of Inspectors, by the Trustee or a majority of the Creditors as defined in dollar value of
proven claims, within thirty (30) days immediately following the default, the Trustee shall
so inform all of the Creditors and the Official Receiver in the manner prescribed pursuant
to the Act.

7.3. In the absence of inspectors, the Trustee shall have the power to extend the time for the
making of any payment required to be made pursuant to this Proposal.

ARTICLE 8 - DEFINITION OF CREDITOR CLAIMS
8.1, The claims of Credlitors shall have the respective definitions provided In this Article 8,

8.2. “Certain Crown Claims” shall mean any claim of Her Majesty In the Right of Canada or
a Province or Territory of all amounts of a kind that could be subject to a demand under:

a) subsection 224(1.2) of the Income Tax Act;

b) any provision of the Canada Pension Plan or the Employment Insurance Act that
refers to subsection 224(1.2) of the Income Tax Act; and

¢) any substantially similar provincial or territorial legislation that has a similar
purpose to the subsection 224(1,2) of the Income Tax Act.

8.3. “Secured Creditor” means a person holding a mortgage, hypothec, pledge, charge,
security Interest or lien on or against the property of the Insolvent Debtor or any part of
that property as security for a debt due or accruing due to the person from the Insofvent
Debtor, or a person whose claim is based on, or secured by, a negotiable Instrument held
as collateral security and in respect of which the Insolvent Debtor is only indirectly or
secondarily liable.
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8.4.

8.5.

8.6,

“Wage Claim” includes any claim of employees and former employees of the Insolvent
Debtor for amounts equal to the amounts that such employees may be qualified to receive
purstuant to subsection 136(1)(d) of the Act as at the Notice of Intention Date or of the
filing of the Proposal.

“Preferred Creditor” includes any creditor with a claim defined pursuant to subsection
136(1) of the Act. However, “Preferred Creditor” shall exclude any person advancing a
Wage Claim.

“Unsecured Creditor” includes all persons to whom the Insolvent Debtor owes any
obligations of any nature and kind whatsoever, whether due or not due for payment at
the Notice of Intention Date and including contingent or unliquidated clalms arising out of
any transactions entered into by the Insolvent Debtor prior to the time of the filing of the
Notice of Intention, save and except for the claims of Secured Creditors, Wage Claims,
Certaln Crown Claims and the claims of Preferred Creditors.

ARTICLE 9 ~ ARRANGEMENTS AFFECTING CANADA REVENUE AGENCY ("CRA")

9.1,

The Insolvent Debtor shall be deemed to have completed a year-end on the day prier to
the Notice of Intentlon Date. Federal, provincial and territorial Income taxes, including
interest and penalty charges thereon and goods and services taxes (GST), including
Interest and penalty charges thereon, accruing due or payable for the current fiscal year
up to and including the day preceding the filing of the Notice of Intention shall be included
as an unsecured claim pursuant to Article 8.6 hereln. Any adjustments, assessments or
reassessments (If any) made by CRA for clalms filed by the Insolvent Debtor prior to the
date of the Notice of Intention in relation to Income taxes or GST shall be considered an
adjustment, assessment or reassessment In relation to the pre-proposal petiod.

ARTICLE 10 -~ ARRANGEMENTS AFFECTING CERTAIN CREDITORS

10.1.

10.2,

Any indebtedness Incurred by the Insolvent Debtor for the provision of goods, services,
supplies, or any other considerations subsequent to the filing of the Notice of Intention
and prior to the approval of the Proposal by the Court shall be paid in full In the ordinary
course and in priority only to the claims of the Unsecured Creditors as defined in Article

8.6 herein, existing at the Notice of Intention Date.

Creditors dealing with the Insolvent Debtor following the Notice of Intention Date shail
have no right of set-off,

ARTICLE 11 -~ ARRANGEMENTS AFFECTING CERTAIN CROWN CLAIMS

11.1,

The claims defined in Article 8.2 hereof, comprised of all amounts outstanding at the time
of the filing of the Notice of Intention or of filing the Proposal, shall be pald in full within
six (6) months following Court approval of the Proposal or In an extended period of time
if approved by Her Majesty in Right of Canada as represented by CRA from proceeds
realized in relation to the business operations in subordination to the Trustee’s fees and
disbursements and in priority only to the payment of the claims of the Preferred Creditors
as defined in Article 8.5 herein and the payment of the claims of the Unsecured Creditors

as defined in Article 8.6 herein.

11,2. The Insolvent Debtor shall remit payment directly to CRA for claims defined In Article 8.2,
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ARTICLE 12 - ARRANGEMENTS AFFECTING SECURED CREDITORS

12.1.

12.2.

12.3.

The payment of the claims of the Secured Creditors of the Insolvent Debtor shall be made
in accordance with terms and conditions of the existing agreements between the Secured
Creditors and the Insolvent Debtor. If payments to Secured Creditors are made out of
the proceeds of sale of assets of the Insolvent Debtor undertaken in the ordinary course
of its business, such payments shall be made net of reasonable closing costs and shall be
made to the Secured Creditors in priority of their respective claims as evidenced by
registrations made by such Secured Creditors in the relevant governmental registries.

If any payments to any of the Secured Creditors arising out of the sale of assets of the
Insolvent Debtor undertaken In the ordinary course of business result In a deficiency In
respect of amounts owing to any particular Secured Creditor, then In such case the
deficiency amount shall be unsecured and the Secured Creditor shall thereafter be treated
as an Unsecured Creditor and the deficiency portion of their claim shall be addressed in
accordance with Article 15,

For greater certainty, the payment of the secured clalims (other than any unsecured
deficiency amount) as defined in Article 8.3 herein, shall be the sole responsibility of the
Insolvent Debtor and the secured claims shall not be Included for distribution of any
dividends payable by the Trustee with respect to this Proposal.

ARTICLE 13 - ARRANGEMENTS AFFECTING EMPLOYEES AND FORMER EMPLOYEES

13.1,

13.2,

13.3.

The clalms defined in Article 8.4 hereof of all amounts outstanding at the time of the filing
of the Notice of Intention or of filing the Proposal, together with all amounts accrued due
for services rendered after that date and before Court approval of the Proposal, shall be
paid in full immediately following Court approval of the Proposal and in priority to the
claims of all other Creditors, however, payment to wage claimants shall be subordinate
to payment of the Trustee’s fees and disbursements.

For greater certainty, the payment of the claims defined In Article 8.4 hereof shall be the
sole responsibility of the Insolvent Debtor and the claims shall not be included for
distribution of any dividends payable by the Trustee with respect to this Proposal,

The Insolvent Debtor is not aware of any indebtedness to employees or former employees
as defined In Article 8.4 hereof.

ARTICLE 14 -~ ARRANGEMENTS AFFECTING PREFERRED CREDITORS

14.1

14.2

That the funds available for distribution in this Proposal shall be distributed to the
Preferred Creditors (as defined in Article 8.5 hereof) in priority only to the Unsecured
Creditors and the distribution of dividends to the Preferred Creditors shall be subordinate
to payment of each of the Trustee’s, and the Insolvent Debtor’s legal counsel’s, fees and

disbursements,

The Insclvent Debtor is not aware of any indebtedness to Preferred Creditors as defined
in Article 8.5 hereof.

ARTICLE 15 - ARRANGEMENTS AFFECTING UNSECURED CREDITORS

15.1

The Insolvent Debtor shall contribute the following to the Proposal Fund:
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15.2

15.3

15.4

15.5

15.6

15.7

15.8

a) Funds sufficient for payment of the Trustee’s and the Insolvent Debtor’s legal
counsel’s fees and disbursements in priority to all claims;

b) Funds sufficient for payment of the Superintendent’s levy for distribution;

¢) Funds sufficient for distribution to the Preferred Creditors (where applicable) in
priority only to the Unsecured Creditors and to the Unsecured Creditors; and

in complete and full satisfaction of all claims against the Insolvent Debtor at faw or in
equity, '

The Insolvent Debtor shall provide the following to the Proposal Fund:

a) The Insolvent Debtor shall remit to the Trustee on or before January 31, 2018,
15% of the Valued Claims of the Unsecured Creditors, which are to be valued
through the process described in Article 16 as of the Proposal Valuation Date;

The Trustee shall distribute dividends, where applicable, firstly to the Preferred Creditors
as defined in Article 8.5 hereof, in priority only to the Unsecured Creditors, and finally
the Unsecured Creditors as defined In Article 8.6 by payment of the Proposal Funds
under Article 15.1. No creditor shall be entitled to recelve more than the amount of

their Claim Provable.

Each of the Trustee’s and the Insolvent Debtor’s legal counsel’s fees and disbursements
shall be paid in priority to the claims of all Creditors defined in Articles 8.2, 8.5 and 8.6
hereof. Trustee’s fees shall be calculated in accordance with the time spent by the
Trustee and its staff at the Trustee’s standard rates for the individuals involved.

The Trustee’s fees and disbursements shall be submitted to the Court for approval and
taxation with the Trustee’s Final Statement of Receipts and Disbursements pursuant to
the Act. Notwithstanding the requirement for taxation of Trustee’s fees at the end of
the administration of this Proposal, the Trustee will be at liberty to draw its fees and
disbursements on a monthly basis at the discretion of the Trustee (if required) in order
to cover the costs of administration of the proposal.

Effective as of the Proposal Implementation Date, the Insolvent Debtor and the Trustee
{collectively “the Released Parties” and indlvidually a “Released party”) will be released
and discharged from any and all demands, claims, actions, causes of actlon,
counterclaims, suits, debts, sums of money, accounts, covenants, damages, judgments,
expenses, executions, liens and other recoveries on account of any llability, obligation,
demand or cause of action of whatever nature that any of the Creditors may be entitled
to assert, whether known or unknown, matured or unmatured, foreseen or unforeseen,
existing or hereafter arising, based In whole or in part on any act or omission,
transaction, dealing or other occurrence existing or taking place on or prior to the
Proposal Valuation Date relating to, arising out of or in connection with the Claims or
the business and affairs of the Insolvent Debtor.

Upon the Insolvent Debtor performing Its obligations under the Proposai, the Trustee
shall provide the Insolvent Debtor with a Certificate of Full Performance of the Proposal

pursuant to section 65,3 of the BIA.

Upon issuance by the Trustee to the Insolvent Debtor of a Certificate of Full Performance
of the Proposal, the Insolvent Debtor will be released from all debts and liabilities,
present or future, to which the Insolvent Debtor was subject on the Proposal Valuation
Date, or to which the Insolvent Debtor has or may become subject after the Proposal
Valuation Date by reason of any obtigation incurred or any act or omission which
occurred on or before the Proposal Valuation date (save and except for Claims against
the Insolvent Debtor under section 178 of the Act), including claims against the
Insolvent Debtor for indemnity and all unliquidated or contingent claims arising out of
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15.9

any transaction entered into by the Insolvent Debtor on or prior to the Proposal
Valuation Date, regardless of whether or not a proof of claim was filed with the Trustee
in respect of arfy such claim.

As required by section 60(2) of the Act, all monies payable under the Proposal shall be
pald by the Insolvent Debtor to the Trustee, and shall thereafter be distributed by the
Trustee in accordance with the Proposal and the Act,

ARTICLE 16 - VALUATION OF CLAIMS, VOTING AND APPLICABLE DATES

16.1

16.2

16.3

16.4

The Claims of all Creditors who have proven clalms against the Insolvent Debtor shall
be valued as at the Proposal Valuation Date by the Trustee, at or before the Meeting of
Creditors.

Proofs of claim, proxies and voting letters Intended to be used at the Meeting of Creditors
must be lodged with the Trustee prior to the Meeting of Creditors.

Creditors may vote their claims by either returning a properly completed voting letter
to the Trustee prior to the Meeting of Creditors, or by attending at the Meeting of
Creditors and voting in person or by proxy.

Pursuant to section 50(1.2) of the Act, and for the purposes of the Proposal, the
Insolvent Debtor hereby makes this proposal to the Creditors and the Insolvent Debtor
hereby designates such parties to whom it Is making the Proposal Into the following
class of Creditors more particularly described below, namely:

a) Class One - Unsecured Creditors: All Creditors with unsecured Claims against
the Insolvent Debtor for debts and liabilities, present or future, including all
Creditors claiming any one or more of the following types of debts or liabilities:

I, debts or liabilities to which the Insolvent Debtor was subject on the
Proposal Valuation Date including, without restriction, any anticipated
deficiencles in respect of any Secured Creditor claims;

if.  debts or liabilities to which the Insclvent Debtor may in future become
subject by reason of any obligation incurred by it or on its behalf on or
before the Proposal Valuation Date;

i, debts or liabilities arising from claims agalnst the Insolvent Debtor for
indemnity; and

iv. debts or liabllities arising from all unliquidated or contingent claims
related to any act or omission of the Insolvent Debtor which occurred,
or any transaction entered into by the Insolvent Debtor, on or before
the Proposal Valuation Date.

ARTICLE 17 - MODIFICATIONS AND AMENDMENTS

17.1

The Trustee, with the approval of the Court and without notice to the Creditors, may
agree to any modification or amendment to the Proposal after the Creditors have voted
on the Proposal, including without limiting the generality of the foregoing, any extension
of time for carrying out the terms of the Proposal or for taking any steps or proceedings
hereunder, other than any medication or amendments which would materially adversely
affect the rights of any creditors,

ARTICLE 18 - NOTICE

2198784.v3




18.1  Unless otherwise indicated, any notice required or permitted to be given pursuant to the
Proposal shall be sufficiently given or made if delivered, faxed or mailed by prepald

postage as follows:
To the Insolvent Debtor:

Trend Aurora Ltd.

¢/o Duncan Craig LLP
2800, 10060 Jasper Ave.
Edmonton, AB T5J 3V9

Copy to Counsel for the Insolvent Debtor:

Duncan Craig LLP

2800, 10060 Jasper Ave.
Edmonton, AB T5J 3V9

Phone: 780-428.6036

Fax: 780-428-9683

Attention: Darren Bieganek, Q.C.

To the Trustee:

Deloitte Restructuring Inc.
2000 Manulife Place

10180 - 101 Street
Edmonton, Alberta, T5] 4E4
Attention: Darren Crocker
Phone: (780) 421-3687
Facsimile: (780) 421-3782

To the Creditors:

At their last known address according to the Insolvent Debtor or such other addresses as any
of the foregoing may designate from time to time,

Any notice delivered as aforesaid shall be deemed to have been received when delivered, if
delivered on a day other than Saturday, Sunday or statutory holiday, and otherwise on the next
following business day. Any notice malled as aforesald shall be deemed to have been received
on the 7% business day following the day on which such notice Is malled.

Dated at the City of Edmonton, in the Province of Alberta, this 15t day of September, 2017,

Trend Aurora Ltd.

Withess —MostafaVa ﬁé"d{’ééﬁ
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Telephone: (780) 421 3687
Fax: (780) 421 3782
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Introduction

On August 16, 2017 (the *“NOI Filing Date”), Trend Aurora Ltd. (the "Company”) filed a Notice of
Intention to Make a Proposal (*NOI") pursuant to Part III, Division I of the Bankruptcy and Insolvency

Act (the "BIA").

Deloitte Restructuring Inc. (“Deloitte”) is named as the Licensed Insolvency Trustee under the
proposal in the NOI (the “Proposal Trustee”). Deloitte hereby presents its report to the creditors of
the Company regarding the proposal that was filed with the Office of the Superintendent of Bankruptcy
on September 15, 2017 (the "Proposal”).

Purpose of this report

3. The purpose of this report is to provide the Company’s creditors with further information in respect of

the Company’s Proposal and Statement of Affairs.

Notice to reader

In developing this report, the Proposal Trustee has relied upon unaudited financial information
prepared by the Companies’ management, the Companies’ books and records and discussions with its
management. The Proposal Trustee has not audited, reviewed or otherwise attempted to verify the
accuracy or completeness of the information in a manner that would wholly or partially comply with
Generally Accepted Assurance Standards pursuant to the Chartered Professional Accountants Canada
Handbook and, accordingly, the Proposal Trustee expresses no opinion or other form of assurance in
respect of the information. Future-oriented financial information relied upon in this Report is based on
management’s assumptions regarding future events. Actual results achieved may vary from this
information and these variations may be material, and as such the Proposal Trustee expresses no
opinion or other form of assurance with respect to the accuracy of any financial information presented

in this First Report, or relied upon by the Proposal Trustee in preparing this First Report.

Currency

5.

All currency references in this report are in Canadian dollars.




Background

6.

The Company incorporated as an Alberta corporation in February 2014. The Company’s sole director

is Mr. Mostafa Vahdaty.

The Company operates as a residential home builder and currently has three homes under construction
in Edmonton, Alberta. The Company operates from a leased office located at #301, 1230 91 Street

SW, Edmonton, Alberta.

Financial position and causes of financial difficulty

The Trustee is advised that the primary cause of the Company’s current difficulties arose from the
Company purchasing a significant amount of land inventory based on projections that assumed a
prebuilt manufacturing method would cut the Company’s historical build times in half. The projected
reduction in build times did not materialize and the Company became saddled with excess land
inventory along with the associated financing and carrying costs, Coupled with the challenging Alberta
economy and being undercapitalized, the Company was forced to return land to developers and sell
lots to other builders in order to recover deposits paid on lands. As a result, the Company has faced

operating losses over the past two years.

Conduct of debtor

8.

Throughout the process, the Company has cooperated fully with respect to the provision of information

which would assist the Proposal Trustee in assessing the benefits of the Proposal.

Independence of trustee

9.

Deloitte has no previous associations or business dealings with the Company and is therefore acting

independently as Proposal Trustee.




Statement of affairs

10. The Company disclosed the following assets and liabilities on its Statement of Affairs:

Estimated Net

Asset Note Book Value Realizable Value

Cash on hand (encumbered) (1) 31,118.13 31,118.13

Trust funds (2) 198,613.74 -

Security deposits (encumbered) (3) 74,800.00 74,800.00

Work in progress (encumbered) 4 367,460.70 -

Total (5) $671,992.57 $ 105,918.13

Notes:

(1) Cash balance per books on NOI Filing Date.

(2) Construction holdbacks in trust that are not property of the Company.

(3) Based on estimates of recovery by Company’s management.

(4) Estimated to be of no realizable value in a bankruptcy or liquidation as no further progress

draws could be taken. The work in progress only has value if the projects are completed.

(5) Amounts before cost of realization and secured creditors’ interests. Multiple secured creditors

have personal property security registrations against all present and after acquired property

of the Company.

11. The Company disclosed unsecured creditors totaling $26,779.78 and secured creditors totaling

$418,521.50. As these are amounts estimated by the Company, actual amounts proven by the

unsecured and secured creditors may be materially different.

Proposal filed September 15, 2017

12. The Proposal is made to unsecured creditors generally. Secured creditors are proposed to be paid

according to the existing agreements between the Company and its secured creditors and such

responsibility to service secured debts remains with the Company notwithstanding the Proposal.

However, if payment of the Company’s secured indebtedness are made out of proceeds of asset sales,

the deficiency of the secured creditor, if any, shall be treated as an unsecured claim as defined in the

Proposal.




13.

14,

15.

Under the terms of and as detailed in the Proposal, the Company proposes to contribute funds equal
to 15% of proven unsecured creditors’ claims net of the fees, disbursements, and GST of its legal
counsel and the Trustee and net of the 5% levy on dividends of the Office of the Superintendent of

Bankruptcy. The 15% is to be paid to the Trustee on or before January 31, 2018.

Assuming that the quantum of proven unsecured claims equals the amount disclosed by the Company
in its Statement of Affairs of $26,779.78, the value of the proposed 15% to be paid by the Company
under the terms of the Proposal will be $4,016.97.

The Proposal Trustee will distribute the Proposal Fund as follows:

a) Firstly, to the Proposal Trustee’s fees and disbursements, including the fees and disbursements of

its legal counsel, if any, and the legal fees and disbursements of the Insolvent Person;

b) Secondly, to Certain Crown Claims as outlined.in Article 8.2 of the Proposal;
c) Thirdly, to Preferred Creditors as outlined in Article 8.5 of the Proposal; and

d) Finally, to the Unsecured Creditors as outlined in Article 8.6 of the Proposal.

Bankruptcy alternative

16.

17.

Rejection of the Proposal by the unsecured creditors will result in the automatic bankruptcy of the

Company.

Based on the Company’s Statement of Affairs, the Company’s secured debt exceeds its assets and it
would appear that there would be insufficient assets to make any distribution to unsecured creditors
under a bankruptcy scenario as compared to the anticipated distribution of 15% of proven claims

under the Proposal.




Conclusion

18. It is a requirement of any proposal that it provide a greater return to unsecured creditors than wouid
be possible under the option of a bankruptcy. In this matter, it is our opinion that acceptance of the
proposal would provide a better opportunity for recovery for unsecured creditors that exceeds the

potential recovery in a bankruptcy scenario.

All of which is respectfully submitted this 215t day of September, 2017, by:

DELOITTE RESTRUCTURING INC.
In its capacity as Trustee in re: the Proposal of
Trend Aurora Ltd.

And not in its personal capacity

Per:

Darren M. Crocker, CPA, CGA, CIRP, LIT

Senior Vice-President




District of: Alberta

Division No. 01 - Edmonton
Court No, 24-2283213
Estate No. 24-2283213
FORM 31/36
Proof of Claim / Proxy
In the matter of the proposal of
Trend Aurora Ltd,

of the City of Edmonton, in the Province of Alberta

All notices or correspondence regarding this claim must be forwarded to the following address:

In the matter of the proposal of Trend Aurora Ltd. of the City of Edmonton in the Province of Alberta and the claim of

, creditor,
i, , of the city of , a creditor in the above matter, hereby appoint
, of , to be my proxyholder in the above
matter, except as to the receipt of dividends, {with or without) power to appoint ancther proxyholder in his or her place.
l, (name of creditor or representative of the creditor), of the ity of in the
province of do hereby certify:
1. That | am a creditor of the above named debtor (or | am (positionttitle) of

creditor).
2. That | have knowledge of all the circumstances connected with the claim referred to below,

3. That the debtor was, at the date of proposal, namely the 16th day of August 2017, and still is, indebted to the creditor in the sum of
$ , as specified in the statement of account (or affidavit or solemn declaration) attached and marked Schedule "A’",
after deducting any counterclaims to which the debtor is entitled. (The attached statement of account or affidavit must specify the vouchers or other
evidence in support of the claim.)

4. (Check and complete appropriate category.)
[0 A UNSECURED CLAIMOF $

(other than as a customer contemplated by Section 262 of the Act)

That in respect of this debt, | do not hold any assets of the debtor as security and
(Check appropriate description.)
O  Regarding the amount of $ , | claim a right to a priority under section 136 of the Act.

[0 Regarding the amount of § , | do not claim a right to a priority.
(Set out on an attached sheet details to support priority claim.)

00 B. CLAIM OF LESSOR FOR DISCLAIMER OF A LEASE §

That | hereby make a claim under subsection 65.2(4) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

O ¢ SECURED CLAIMOF §

That in respect of this debt, | hold assets of the debtor valued at $ as securify, particulars of which are as follows:
(Give full particulars of the security, including the date on which the security was given and the value at which you assess the security, and
attach a copy of the security documents.)

O D CLAIMBY FARMER, FISHERMAN OR AQUACULTURIST OF §

That | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of §
(Attach a copy of sales agreement and delivery receipts.)

E. CLAIM BY WAGE EARNER OF §$
That | hereby make a claim under subsection 81.3(8) of the Act in the amountof $___ |
That | hereby make a claim under subsection 81.4(8) of the Act in the amountof$____ |

F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF §
That | hereby make a claim under subsection 81.5 of the Act in the amount of $
That | hereby make a claim under subsection 81.8 of the Act in the amount of $ ,

OO0 Oopao
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O

FORM 31/36 — Concluded
G. CLAIM AGAINST DIRECTOR $

(To be completed when a proposal provides for the compromise of claims against directors.)
That | hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

]

H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM $

That | hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:
(Give full particulars of the claim, including the calculations upon which the claim is based.)

5. That, to the best of my knowledge, | (am/am not) {or the above-named creditor (isfis not)) related to the debtor
within the meaning of section 4 of the Act, and (have/has/have not/has not) dealt with the debtor in a non-arm's-length manner.

6. That the following are the payments that | have recsived from, and the credits that | have allowed to, and the transfers at undervalue within
the meaning of subsection 2(1) of the Act that | have been privy to or a party to with the debtor within the three months (or, if the creditor and the
debtor are related within the meaning of section 4 of the Act or were not dealing with each other at arm's length, within the 12 months) immediately
before the date of the initial bankruptcy event within the meaning of Section 2 of the Act: (Provide details of payments, credits and transfers at
undervalue.)

7. (Applicable only in the case of the bankruptcy of an individual.)

Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether or not the bankrupt is required to make

|
payments under section 68 of the Act, | request to be informed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or of
the fact that there is no longer surplus income.
OO | request that a copy of the report filed by the trustee regarding the bankrupt's application for discharge pursuant to subsection
170(1) of the Act be sent to the above address.
Dated at , this day of
Witness Individual Creditor
Witness
Name of Corporate Creditor
Per
Name and Title of Signing Officer
Return To:

Phone Number:
Fax Number:
E-mail Address:

Deloitte Restructuring Inc. - Licensed Insolvency Trustee

2000 Manulife Place, 10180 - 101 Street
Edmonton AB T5J 4E4

Phone: (780) 401-3913  Fax; (780) 421-3782
E-mail: cknox@deloitte.ca

NOTE:

WARNINGS:

If an affidavit Is attached, it must have been mada before a person quaiified to take affidavits.

A trustea may, pursitant to subsection 128(3) of the Act, redeam a security on payment to the secured creditor of the debt or the valua of the security as assessed, In a proof of
security, by the secured creditor.

Subsection 20%(1) of the Act provides severe penatties for making any false claim, proof, declaration or statement of account.
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District of: Alberta

Division No. 01- Edmonton
Court No. 24-2283213
Estate No. 24-2283213
FORM 37
Voting Letter

(Paragraph 51(1)(f) of the Act)

In the matter of the proposal of
Trend Aurora Ltd,
of the City of Edmonton, in the Province of Alberta

[ , creditor (or 1, , representative
of , creditor), of , @ creditor in the above matter
for the sum of § , hereby request the trustee acting with respect to the proposal of Trend
Aurora Ltd., to record my vote (for or against) the acceptance of the proposal as made on
the day of .
Dated at , this day of

Individual Creditor
Witness

Name of Corporate Creditor
Witness

Per

Name and Title of Signing Officer
Return To:
Deloitte Restructuring Inc. - Licensed Insolvency Trustee
Per.

Darren Crocker - Licensed Insolvency Trustee
2000 Manulife Place, 10180 - 101 Street
Edmonton AB T5J 4E4

Phone: (780) 4013913  Fax: (780) 421-3782
E-mail: cknox@deloitte.ca
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