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GLOSSARY

895 4394895 Canada Inc.

909 4394909 Canada Inc.

Ajax An exploration stage molybdenum property located near Alice
Arm, British Columbia

Arrangement The arrangement agreement, dated December 12, 2013, between
Mercator and Intergeo to effect a business combination via a plan
of arrangement under Canadian law

BIA Bankruptcy and Insolvency Act

Bluefish Bluefish Energy Corporation

Bridge Loan USS$15 million bridge loan advanced by Daselina to MPI

Company / Mercator Minerals Ltd.

Mercator

Creston Moly Creston Moly Corp.

Creston Moly Assets Properties owned indirectly by Creston Moly: El Creston,
Molybrook and Ajax
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Daselina Daselina Investments Ltd.

Debtors Collectively, Mercator and Creston Moly

Deloitte/Trustee Deloitte Restructuring Inc.

Deloitte CF Deloitte Corporate Finance Inc.

Ejido Village disputing surface land ownership with Exploraciones
regarding El Creston property

El Creston A molybdenum/copper exploration and development project
located in Sonora, Mexico

El Pilar An advanced development stage copper project located in
Sonora, Mexico

El Pilar Sale Process  Sales process related to El Pilar

Exploraciones Exploraciones Global SA de CV

FAS Russian Federal Antimonopoly Services

US$40 million promissory note issued by MPI to Mercator in
connection with the Silver Wheaton Purchase Agreement

Intergeo Intergeo MMC Ltd.
Lodestrike Lodestrike Resources Ltd.
Mercator Mercator Minerals Ltd.

Mercator Barbados

Mercator Group

Mercator Minerals (Barbados) Ltd.

Mercator group of subsidiaries

Mercator USA Mercator Minerals (USA) Ltd.

Mineral Park A large tonnage, long life, producing copper/molybdenum mine
located near Kingman, Arizona

Molybrook An exploration stage molybdenum property located on the south
coast of Newfoundland

MPI Mineral Park Inc.

MPI Holdings Mercator Mineral Park Holdings Ltd.

MPI Lenders Collectively, Société Générale (the administrative agent),

MPI Silver Purchase

WestLB AG, Credit Suisse and Barclays Capital
Agreement between MPI and Mercator Barbados where MPI

Agreement agreed to sell to Mercator Barbados, and Mercator Barbados
agreed to purchase from MPI, an amount of silver equal to one
hundred percent (100%) of the number of ounces of silver mined,
produced, extracted or otherwise recovered from Mineral Park

NOI Notice of Intention
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Recursos

Report

RMB

RMB Facility

Silver Wheaton

Silver Wheaton
Purchase Agreement

SoA
SocGen Facility

SocGen Guarantee
Stingray

Tenajon

US Filers

Recursos Stingray de Cobre SA de CV
Trustee's Preliminary Report

RMB Australia Holdings Limited

USS$30 million corporate debt facility provided by RMB to
Mercator on December 20, 2012

Silver Wheaton (Caymans) Ltd.

Silver purchase agreement between Mercator Barbardos,
Mercator and Silver Wheaton, pursuant to which Mercator
Barbados agreed to sell its purchased silver to Silver Wheaton
Form 78 - Statement of Affairs, as prescribed under the BIA

Syndicated senior credit facility provided by the MPI Lenders to
MPI in the amount of approximately USD$103 million

Unsecured parent guarantee agreement dated October 23, 2012
under which Mercator guaranteed all the obligations of MPI to
the MPI Lenders in certain circumstances

Stingray Copper Inc.

Tenajon Resources Corp.

Collectively, MPI Holdings, Lodestrike, MPI and Bluefish
Energy Corporation
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1. Introduction

Mercator Minerals Ltd. (“Mercator” or the “Company”) is a base metals natural resource
company engaged in the mining, development and exploration of its subsidiary-owned
mineral properties in the United States of America, Mexico and Canada. Founded in 1984,
Mercator is registered under the laws of the Province of British Columbia, Canada.

On August 26, 2014, Mercator and its directly owned subsidiary Creston Moly Corp.
(“Creston Moly”) filed a Notice of Intention to make a proposal ("NOI") under Part III,
Division I of the Bankruptcy and Insolvency Act (“BIA”). Deloitte Restructuring Inc. was
appointed as the Proposal Trustee.

Mercator and Creston Moly (collectively, the “Debtors”) were not able to obtain further
sources of funding to allow a Proposal to be made to their creditors. Pursuant to Section
50.4(8) of the BIA, the Debtors were deemed to have filed assignments in bankruptcy on
September 5, 2014. Deloitte Restructuring Inc. was appointed as Trustee in Bankruptcy
(“Trustee”) for the Debtors by the Official Receiver.

The purpose of the Trustee’s Preliminary Report (“Report”) is to:

e Provide background information concerning the Company and the causes of the
Company’s financial difficulties;

e Outline the key activities of the Trustee since its appointment; and
e Provide the Trustee’s preliminary evaluation of the assets and liabilities of the

Company.

Throughout this Report, amounts are expressed in Canadian Dollars, unless otherwise
specified.

2. Mercator Overview

Mercator is the parent company of six wholly-owned subsidiaries: Mercator Minerals (USA)
Ltd. (“Mercator USA”), Stingray Copper Inc. (“Stingray’’), Creston Moly, Mercator Minerals
(Barbados) Ltd. (“Mercator Barbados”), Mercator Mineral Park Holdings Ltd. (“MPI
Holdings™), and Lodestrike Resources Ltd. (“Lodestrike”). A copy of the Mercator group
structure chart is attached as Appendix A.

Via its wholly-owned direct and indirect subsidiaries, Mercator owns a 100% interest in five
mining properties:

e Mineral Park: a large tonnage, long life, producing copper/molybdenum mine located
near Kingman, Arizona (“Mineral Park™). Owned indirectly by MPI Holdings via its
wholly-owned subsidiary Mineral Park Inc. (“MPI”).
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e El Pilar: an advanced development stage copper project located in Sonora, Mexico
(“El Pilar”). Owned indirectly by Stingray via its various wholly-owned subsidiaries.

e El Creston: a molybdenum/copper exploration and development project located in
Sonora, Mexico (“El Creston”). Owned indirectly by Creston Moly via its various
wholly-owned subsidiaries.

e Ajax: an exploration stage molybdenum property located near Alice Arm, British
Columbia (“Ajax”). Owned indirectly by Creston Moly via its wholly-owned
subsidiary Tenajon Resources Corp. (“Tenajon”).

e Molybrook: an exploration stage molybdenum property located on the south coast of
Newfoundland (“Molybrook”). Owned indirectly by Creston Moly via its wholly-
owned subsidiary Tenajon.

The Company was publicly traded on the Toronto Stock Exchange (TSX:ML). Trading in the
Company’s shares was suspended on August 26, 2014 as a result of the NOI proceedings.
Mercator’s head office is located in, Vancouver, British Columbia. The Company provided
head office functions to the Mercator group of subsidiaries (“Mercator Group”) and had 10
employees located in Canada and the United States as at August 26, 2014.

3. Background

In light of the commodity price environment and difficult capital market conditions, Mercator
commenced a process to review its strategic alternatives in mid-2013 with the assistance of
its financial advisor, BMO Nesbitt Burns Inc.

On December 12, 2013, Mercator announced that it had entered into an arrangement
agreement (“Arrangement”) and ancillary documentation with Intergeo MMC Ltd.
(“Intergeo”) to effect a business combination through a plan of arrangement under Canadian
law.

In connection with this transaction, Daselina Investments Ltd. (“Daselina”), Intergeo’s
controlling shareholder, agreed to advance up to US$15 million to MPI by way of a bridge
loan (“Bridge Loan”) to provide sufficient funding to stabilize its operations until the business
combination transaction could be completed.

On April 29, 2014, the Company agreed with Intergeo to certain amendments to the
agreements executed in the Arrangement, including the extension of the completion deadline
up to May 30, 2014 and, in certain circumstances, up to August 1, 2014, and additional interim
funding. The completion deadline was extended to provide the Russian Federal Anti-
Monopoly Services ("FAS"), the federal executive body responsible for foreign investments
by Russian Federation entities, with additional time to complete its review of the response
provided by Mercator and Intergeo to its request for information regarding the terms and
conditions of the Arrangement. On July 2, 2014, FAS extended its review of Mercator's
application for up to an additional two months.
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On July 14, 2014, Intergeo advised the Company that Intergeo was not expecting to request
or agree to an extension of the completion deadline beyond August 1, 2014. Effective the end
of the day on August 1, 2014, the Arrangement was terminated, and Intergeo provided a
waiver of the non-solicitation provisions contained in the Arrangement agreement.

In addition to the Bridge Loan provided by Daselina, MPI has a syndicated senior credit
facility in place with Société¢ Générale (the administrative agent), WestLB AG, Credit Suisse
and Barclays Capital (collectively, the “MPI Lenders”) in the amount of approximately
US$103 million (“SocGen Facility””) (which amount includes the obligations of MPI in
respect of certain terminated copper hedge and interest rate swap contracts). Various defaults
had occurred under the SocGen Facility and other credit facilities held by MPI and other
related parties. As a result, the Mercator entities had been operating under forbearance
arrangements with the applicable lenders.

After the expiration of the forbearance agreement with the MPI Lenders on August 15, 2014,
the Company continued to explore its strategic options. However, we understand that the
Company and the MPI Lenders were unable to come to an agreement to extend any further
accommodations to MPI outside of bankruptcy. Subsequently, MPI Holdings, Lodestrike,
MPI and Bluefish Energy Corporation (“Bluefish”) (collectively, the “US Filers”™) all filed for
Chapter 11 protection under the Bankruptcy Code, in the United States Bankruptcy Court on
August 25, 2014.

The SocGen Facility is supported by an unsecured parent guarantee agreement dated October
23,2012 (“SocGen Guarantee”), under which Mercator guaranteed all the obligations of MPI
to the MPI Lenders in certain circumstances. Given Mercator’s lack of liquidity, the SocGen
Guarantee, and Mercator’s other liabilities, Mercator was unable to meet its current and future
obligations. In order to allow time for the Company to restructure its operations and affairs,
the Company filed an NOI on August 26, 2014 and Deloitte Restructuring Inc. consented to
act as trustee under the NOI.

After filing the NOI, the Company continued to solicit interest in the Company and/or its
assets, and to determine whether a transaction could be achieved to allow the Company to
restructure its financial affairs. The Company engaged in discussions with various interested
parties to explore their interest in the Company and the assets of the Mercator Group.
However, due to the uncertainty surrounding the Chapter 11 proceedings, and the complex
security structure associated with the Mercator Group’s various lending facilities, it became
apparent that it was unlikely that a transaction to recapitalize Mercator which would allow the
Company to make a viable Proposal to its creditors would be achieved.

Effective September 4, 2014 all the Company’s directors and officers resigned. Pursuant to
Section 50.4(8) of the BIA, the Debtors were deemed to have made assignments in bankruptcy
on September 5, 2014 as a result of the Debtors not filing the cash flow forecast with the
Official Receiver within the prescribed statutory 10-day period. Deloitte Restructuring Inc.
was appointed as Trustee by the Official Receiver, subject to affirmation by the creditors at
the meeting of creditors on September 25, 2014.
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4. Conservatory and Protective Measures

On September 5, 2014, the Trustee met with the former Corporate Secretary and Officer, Marc
LeBlanc and the former CEO and Officer, Bruce McLeod at the Company’s office located at

1050 —

625 Howe Street, Vancouver, British Columbia. The Trustee took an inventory of the

office furniture and equipment and took possession of the Company’s books and records.

The Trustee has engaged the services of the Company’s former Exploration Manager to
review, collate and secure the soft and hard copy records relating to El Creston, Ajax and
Molybrook which will be required for undertaking a sale process (refer to Section 7 for further
details). The Trustee has also engaged the services of the Company’s former Corporate
Secretary to assist in the process of providing the relevant information required for the Trustee
to assess the Company’s assets, liabilities and operations.

5. Assets

i)

Cash

The Company held various bank accounts with ScotiaBank in Vancouver. The Trustee
advised ScotiaBank of the bankruptcy proceedings and arranged for the account
balances to be transferred to the Trustee’s account. As at the date of our appointment,
the Company had a cash balance of $154,198 which has been received into the
Trustee’s account. In addition, the Company has provided a fee retainer to the Trustee
for acting in Mercator’s NOI and bankruptcy proceedings in the amount of $85,000.

The Company’s Statement of Affairs (“SoA”) indicated cash at bank totaling
$239,236, which represents the combined total of the cash at bank and the Trustee’s
retainer. A copy of the SoA is attached as Appendix B.

We also note that the Trustee received a fee retainer in the amount of $40,000 for
acting in Creston Moly’s NOI and bankruptcy proceedings. These monies were

provided by Mercator Minerals Ltd. during the NOI proceedings.

Accounts Receivable

The Company’s books indicate that it had accounts receivable of $87,826, of which
$2,539 related to receivables from subtenants of its office and $85,287 related to a
GST receivable. The Company has estimated that the realizable value of the accounts
receivable is $2,539 since CRA is likely to offset other amounts owing against the
receivable.
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iii) Office Furniture & Equipment

The Company’s books indicate that it had furniture and equipment with a net book
value of $4,381. Per the SoA, the Company has indicated an estimated realizable value
of $1,000.

Intercompany Balances

The Company’s books indicate that it has the following intercompany balances owing
to Mercator, totaling $100.3 million:
e MPI Holdings $87.7 million;
BlueFish $1.5 million;
Minera Stingray SA de CV $0.3 million;
Mercator USA $5.6 million;
Recursos Stingray de Cobre SA de CV (“Recursos”) $2.7 million; and
Exploraciones Global SA de CV (“Exploraciones”) $2.5 million.

The Company has estimated the net realizable value of these intercompany balances
in the SoA at $1 each ($6 in total) due to the uncertainty of the outcome of the various
insolvency proceedings and sale processes (refer to Section 7 for further details).

Investments in Subsidiaries

The Company’s books indicate that it has the following investments in subsidiaries,
totaling $158.9 million:

e MPI Holdings $156.0 million;

e Bluefish $0.4 million;

e Lodestrike $2,031; and

e Stingray $2.5 million.

The Company has estimated the net realizable value of its equity interests in its
subsidiaries in the SoA at $1 each ($4 in total) due to the uncertainty of the outcome
of the various insolvency proceedings and sale processes (refer to Section 7 for further
details).

6. Creditors

i)

Secured Creditors

RMB Australia Holdings Limited (““RMB’*)

On December 20, 2012, the Company executed an agreement with RMB Australia
Holdings Ltd. for a US$30 million corporate debt facility (“RMB Facility”). Security
interests were granted to RMB which include a first ranking charge over El Pilar and
a pledge of the securities of certain Mercator subsidiaries.
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The Company’s SoA indicates an amount owing to RMB of $33.1 million, including
accrued interest. The Trustee notes that since RMB’s security interests primarily relate
to El Pilar, any claim of RMB against Mercator will likely depend on the outcome of
the sale process of this asset (refer to Section 7 for further details).

Daselina

As outlined in Section 3, Daselina provided a Bridge Loan to MPI. Under the Bridge
Loan, as at August 26, 2014, Daselina is owed approximately $14.2 million including
accrued interest by MPI as borrower, and each of Mercator, MPI Holdings, Stingray,
4394895 Canada Inc. (“895”), 4394909 Canada Inc. (“909”) and Recursos as
guarantors. The Trustee has been informed by Daslina’s legal counsel that Daselina
holds various security in support of the Bridge Loan.

The Trustee understands that Daselina currently stands in second lien priority for
amounts owed under the Bridge Loan. As against MPI and MPI Holdings, Daselina is
subordinated to the MPI Lenders and as against Mercator, Stingray, 895, 909 and
Recursos, Daselina is subordinated to RMB. The Trustee understands that Daselina
has an intercreditor agreement in place with both the MPI Lenders and RMB.

The Company’s SoA indicates an amount owing by Mercator to Daselina of $1 since
Daselina’s security interests primarily relate to El Pilar and MPI, and any claim of
Daselina against Mercator will likely depend on the outcome of the sale processes of
these assets (refer to Section 7 for further details).

Silver Wheaton (Caymans) Ltd. (““Silver Wheaton’")

In March 2008, MPI entered into an agreement (the "MPI Silver Purchase
Agreement") with Mercator Barbados, a wholly-owned subsidiary of Mercator.
Pursuant to the MPI Silver Purchase Agreement, MPI agreed to sell to Mercator
Barbados, and Mercator Barbados agreed to purchase from MPI, an amount of silver
equal to one hundred percent (100%) of the number of ounces of silver mined,
produced, extracted or otherwise recovered from Mineral Park for so long as silver is
mined, produced, extracted or otherwise recovered therefrom.

Pursuant to a separate silver purchase agreement (the "Silver Wheaton Purchase
Agreement") between Mercator Barbardos, Mercator and Silver Wheaton, Mercator
Barbados agreed to sell its purchased silver to Silver Wheaton. Under the Silver
Wheaton Purchase Agreement, Silver Wheaton made an up-front payment of US$42
million to Mercator Barbados. Mercator guaranteed the repayment obligations of
Mercator Barbados under the agreement, subordinate to certain claims. Mercator
Barbados loaned US$40 million to Mercator, which in turn loaned US$40 million to
MPI, and MPI issued a promissory note in favor of Mercator in the amount of US$40
million (the "Intercompany Note").

The Intercompany Note was secured by a deed of trust against the silver in Mineral
Park in favor of Mercator. In turn, Mercator assigned its interest in the Intercompany
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Note and associated deed of trust to Silver Wheaton. In 2013, Mercator, MPI and
Mercator Barbados entered into a deferral agreement whereby MPI would, for a period
of up to one year, defer up to fifty percent (50%) of the refined silver that MPI is
obligated to deliver to Mercator Barbados under the terms of the Silver Wheaton
Purchase Agreement. As of August 25, 2014, the face amount outstanding under the
Intercompany Note held by Silver Wheaton is US$50.0 million.

On September 11, 2014, Silver Wheaton issued a default letter outlining various
breaches and defaults under the Silver Wheaton Purchase Agreement and demanding
immediate delivery of the deferred silver balance by Mercator Barbados and Mercator.
The deferred silver balance was calculated as 178,572 ounces as at the date of the
letter, which is equivalent to approximately US$3.3 million based on the per ounce
silver fixing price quoted by the London Bullion Market Association on that date.

Refer to Section 7 for further details on Mercator Barbados.

The Company’s SoA indicates an amount owing by Mercator to Silver Wheaton of $1
since Silver Wheaton’s security interests primarily relate to MPI, and any claim of
Silver Wheaton against Mercator will likely depend on the outcome of the sale process

of this asset (refer to Section 7 for further details).

Unsecured Creditors

Société Générale

All of the obligations owing to the MPI Lenders are secured by liens on substantially
all of MPI’s assets, including cash collateral. As outlined in Section [3], Mercator
entered into a Guarantee Agreement in favour of the MPI Lenders under which
Mercator guaranteed all obligations of MPI to the MPI Lenders, subject to certain
carve-outs for any indebtedness, liens and asset disposals as they relate to El Pilar
and/or the RMB Facility. As at September 2, 2014, MPI was indebted to the MPI
Lenders in the amount of approximately US$103.0 million.

The Company’s SoA indicates an amount owing by Mercator to Société Générale of
$1 since Société Générale’s security interests primarily relate to Mineral Park, and
any claim of Société Générale against Mercator will likely depend on the outcome of
the sale process of this asset (refer to Section 7 for further details).

Other

Mercator has listed other unsecured creditor claims in its SoA as follows:
e Employee severance claims $2.2 million;

e Intercompany balances $44.0 million;
e Service providers $2.4 million;
e Total $48.6 million
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iii) Provable Claims

At the time of finalizing this Report, proofs of claims have been filed by eleven
unsecured creditors totaling approximately $1,953,965.

We have been advised that the Company owed four employees severance as at the
date of bankruptcy. Claims will be filed pursuant to the Wage Earner Protection
Program Act.

7. Subsidiaries

i)

Creston Moly

As outlined in Section 2, Creston Moly indirectly owns a 100% interest in the El
Creston, Molybrook and Ajax properties (collectively, the “Creston Moly Assets”).
Creston Moly was acquired by Mercator in June 2011 via a plan of arrangement for a
combination of shares in Mercator and cash, which valued Creston Moly at
approximately $195 million at the time of the transaction. The Company’s investment
in Creston Moly has since been written down to nil in the Company’s financial
statements.

The Trustee is not currently aware of any security interests attaching to Creston Moly,
its subsidiaries or assets. It is the intention of the Trustee to seek the approval of
creditors to initiate a sale process to solicit interest in the Creston Moly Assets.

We understand that Exploraciones, the wholly-owned subsidiary of Creston Mining
and the entity that holds the rights to El Creston, has 3 employees in Mexico which
are responsible for the maintenance of the property. Further, Exploraciones has
outstanding mineral concession taxes of US$42,000, lease surface rights payments of
US$23,000 and other accounts payable of US$20,000 owing. In the past,
Exploraciones has depended on funding from its ultimate parent, Mercator. Given the
bankruptcy proceedings, the ongoing funding of this entity is subject to uncertainty.
The Trustee intends to carry out a cost/benefit analysis of maintaining the
Exploraciones entity and El Creston asset.

As at the date of this Report, the Trustee is aware of two outstanding litigation actions
against the Exploraciones entity which may impact the realizable value of Creston
Moly’s interest in El Creston, including:

- Severance payment dispute: In February 2014, Exploraciones was served in
Mexico with a claim in the Mexican labour courts by the former Mexico
country manager in respect of payments due for change of control provisions.
The former country manager tendered his letter of resignation on November 1,
2013, with an effective date of December 31, 2013. Exploraciones engaged
legal counsel to defend this matter. A hearing was scheduled to be held in
August 2014, which has not yet occurred.
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- Surface land ownership dispute: In November 2011 and February 2012,
Exploraciones was served in connection with two lawsuits filed in Mexican
Agrarian Court by certain members of the Ejido (village) that previously
owned the surface land in question. These lawsuits seek to nullify the surface
ownership right transfers of two parcels of land, Parcels 38 and 39, which
transfers were originally negotiated by Exploraciones and the Ejido in 2007,
and legally and finally effectuated and registered in March of 2011. The suits
claim that the Notices of Intent to sell the surface land ownership rights to
Exploraciones were not properly given. These Notices of Intent implement a
right of first refusal process that is required under Mexican law to allow certain
parties (to whom the Agrarian Law affords such right of first refusal) an
opportunity to purchase the parcels for the same price and on the same terms
being offered by the intended purchaser. The hearings and litigation in relation
to this dispute is ongoing.

The SoA for Creston Moly lists estimated realization values of $3 million for its
investment in Creston Mining Corporation (indirect owner of El Creston) and $2
million for its investment in Tenajon (owner of Ajax and Molybrook). The Trustee
cautions that any realizable value will be dependent on the impact of the above noted
litigation and ability to continue to fund the Exploraciones through a sale process.

Creston Moly has listed unsecured creditors in its Statement of Affairs of $3.1 million,
of which $2.9 million relates to an intercompany balance owing to Tenajon.

Stingray

Stingray and its direct and indirect subsidiaries are not subject to BIA or Chapter 11
proceedings. We understand from management of Stingray that the company and its
wholly-owned subsidiaries are in the process of agreeing a mutually acceptable
forbearance arrangement with its primary senior lender, RMB to allow Stingray to
initiate a sale process for El Pilar (the “El Pilar Sale Process”). In addition, Stingray
is in the process of negotiating a funding agreement with RMB and an intercreditor
agreement with the subordinated lender, Daselina, to allow normal course business to
continue at El Pilar and to fund the cost of the El Pilar Sale Process.

To the extent that the sale process may realize proceeds in excess of the amounts
owing to RMB and Daselina, there may be a surplus available in Stingray which may
ultimately be available for the benefit of Mercator’s creditors via Mercator’s equity
interest in Stingray.

Stingray is in the process of engaging a financial advisor to conduct the El Pilar Sale
Process which is likely to be a Canadian investment bank experienced in undertaking
mining transactions. Given the Trustee’s interest in the El Pilar Sale Process by way
of Mercator’s ownership of Stingray, Deloitte Corporate Finance Inc. (“Deloitte CF”)
is proposing to provide services to Stingray as a strategic advisor to assist in it
assessment of the strategic options and potential economic outcomes available to
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Stingray specific to the El Pilar Sale Process and to provide strategic advice and
recommendations in relation to the El Pilar Sale Process, including the provision of
advice as to the form, structure, terms and price of a transaction with a view to
maximizing value for all stakeholders.

iiiy MPI Holdings

As outlined in Section 2, MPI Holdings indirectly owns Mineral Park through its
wholly-owned subsidiary MPI.

Mineral Park encompasses approximately 6,497 acres of contiguous ground in the
Wallapai mining district located in the Cerbat Mountains in Northwestern Arizona
and employs over 400 people. The mine is continuing to operate during the Chapter
11 proceedings and Evercore Partners Inc. has been engaged to undertake a sale
process in respect of Mineral Park. FTI Consulting Inc. is engaged as Chief
Restructuring Officer.

The outcome of any sale process and the value of Mercator’s equity interest in MPI
Holdings is currently unknown.

Mercator Barbados

As outlined in Section 6(i), Mercator Barbados is a wholly-owned subsidiary of
Mercator and was set-up for the purpose of administering the Silver Wheaton Purchase
Agreement.

We understand that Mercator Barbados is currently holding approximately
US$550,000 in cash. The extent to which Mercator has any interest in this cash
balance is as yet undetermined and will be subject to review by the Trustee.

Lodestrike and Bluefish

Lodestrike is a holding company which owns a wholly-owned subsidiary Bluefish.
Bluefish's operations consist of the ownership and operation of an industrial gas
turbine power generator, which Bluefish purchased in August 2010. The generator is
housed at a facility located at Mineral Park, and the power generated at the Bluefish
facility is utilized exclusively to supply Mineral Park.

The power supplied by Bluefish partially satisfies Mineral Park's power requirements,
and MPI satisfies the balance of its power requirements through purchases from third
parties on the power grid. MPI pays for power purchases from Bluefish by purchasing
natural gas to run the turbine and satisfying other operating obligations of Bluefish.

In August 2010, Bluefish entered into an agreement to purchase a Gas Turbine from
GE Packaged Power, Inc. Bluefish financed the purchase of the gas turbine with a loan
from Transfigura AG, dated October 21, 2010. The original principal amount of the
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vi)

loan under the agreement was US$20.8 million, of which approximately $13 million
remained outstanding as at August 26, 2014. Bluefish pledged substantially all of its
assets to secure the obligations under the agreement with Transfigura AG. Lodestrike
has also pledged the shares of Bluefish to secure such obligations.

The Trustee understands that Evercore Partners Inc. has been engaged to market and
sell Bluefish as part of the sale of Mineral Park during the Chapter 11 proceedings.

The outcome of any sale process and the value of Mercator’s equity interest in
Lodestrike is currently unknown.

Mercator USA

Mercator USA is an employment arm of the Mercator Group. The Trustee understands
from management of Mercator USA that the entity is not subject to any insolvency
proceedings and does not have any material assets.

8. Anticipated Realization and Projected Distribution

The level of realizations available to secured and unsecured creditors of Mercator is as yet
unknown, and will depend primarily on the following:

9.

The outcome of the sale of the Creston Moly Assets;

The outcome of the El Pilar Sale Process, after discharging the secured creditor claims
of RMB and Daselina;

The outcome of the sale process related to Mineral Park, after discharging the secured
creditor claims of the MPI Lenders; and

The outcome of the sale process related to Bluefish, after discharging the secured
creditor claims of Transfigura AG.

Legal Proceedings, Reviewable Transactions and Preference Payments

At the time of this Report, the Trustee is not aware of any legal proceedings against the
Company.

A preliminary review of the Company’s books and records has not identified any reviewable
transactions or preference payments.
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Dated at Vancouver, this 24" day of September, 2014.

DELOITTE RESTRUCTURING INC.

In its capacity as Trustee in Bankruptcy
of Mercator Minerals Ltd.
and not in its personal capacity.

Per: %ﬂ /‘é\/
Huey Leg, CMA, c@tp
Trustee !;’
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APPENDIX A

Mercator Minerals Ltd. Group Structure Chart

Mercator Minerals Ltd.
(British Columbia)

™,
|
100% 100%
.
\\\\
.
100%
Stingray Copper Inc. Mercator Mineral Park 100%
(Canada)
Holdings Ltd.
(British Columnbia)
100% 100%
|
Mineral Park, Inc.
[ | (Delaware)
100% 100%
4394909 Canada Inc. 4394895 Canada Inc.
(Canada) (Canada) Mineral Park
I I Mine
99.8% 0.2% 0.00014% 99.99986%
| | |
R o de Cob Mercator Minerals (Barbados) Ltd.
Minera Stingray S.A. de C.V. ecursos 5 :'g;:vc : re (Barbados)
(Mexico) . (;Mexic'o}.
100% Lodestrike Resources Ltd.
(British Columbia)
El Pilar
Property
100%
|
Creston Moly Corp. |
(British Columbia)
Bluefish Energy Corporation
(Nevada)
100% 100%
Mercator Minerals (USA) Ltd. | |
(Nevada) Creston Mining Corporation Tenajon Resources Corp.
(Ontario) (British Columnbia)
100%

Exploraciones Global SA de CV
(Mexico)

Ajax
Property

Molybrook
Property
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APPENDIX B

Mercator Mineral’s Ltd. Statement of Affairs dated September 5, 2014



District of: British Columbia
Division No, 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501

_FORM 67_
Notice of Bankruptcy and First Meeting of Creditors

(Subsection 102(1) of the Act)

In the matter of the bankruptcy of
Mercator Minerals Ltd.
of the City of Vancouver, in the Province of British Columbia

Take notice that:

1. Mercator Minerals Lid. filed (or was deemed to have filed) an assignment on the 5th day of September 2014, and the
undersigned, Deloiite Restructuring Inc., was appointed as trustee of the estate of the bankrupt by the official receiver (or
the Courf), subject to affirmation by the creditors of the trustee's appointment or substitution of another trustee by the
creditors. - : ' ‘ o

2. The first meeting of creditors of the bankrupt will be held on the 25th day of September 2014, at 9:00 AM, at the
office of Deloitte Restructuring Inc., at 2800 - 1055 Dunsmuir Street, Vancouver, British Columbia. ’

3. To be entitled 1o vole at the meeting, a creditor must lodge with the trustee, before the meeting, a proof of claim and,
where necessary, a proxy.

4. Enclosed with this notice is a’proof of claim farm, proxy form, and list of creditors with claims amounting to $25 or
- more showing the amounts of their claims.

5. Creditors rﬁust prove their claims against the estale of the bankrupt in order to share in any distribution of the
proceeds realized from the estate. i

Dated at the Clty of Vancouver in the Province of British Columbia, this 11th day of September 2014

Deloitte Bestructuring Inc. - Trustee

280 - 105\5"Dunsmui'r7/§treet, PO Box 49279
)

Vancouver BC V7X 1

Phone; (604) 534-092]  Fax: (604) 534-7429

v
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District of: Biitish Golumbia » '
Division No. 03- Vancouver [X Priginal [ mended
Court No. B-141088 .
Estate No. 11-1904501
_Form78_
Statement of Affairs (Business Bankruptey) made by an entity
(Subsection 49(2) and Paragraph 158(d) of the Act / Subsections 50(2) and 62(1) of the Act)
In the matter of the bankn:rtcy of
Mercator Minerals Lid.
of the City of Vangouver, in the Province of British Columbia
To the bankrupl:

You are required to carefully and accurately complete this form and lhe applicable altachmenls showing ihe stale of your affairs on the dale of the bankruptey, an the Sth day of
September 2014, When completed, this form and the applicable attachments will constitute the Stalement of Affairs and must be verified by oath or solemn declaralion.

LIABILITIES AGSETS
{as stated and estimated by the officer) {as staled and estimated by the officer)
1. Unsecured creditors as perIst®A™ ... o.ovviaiiieiinn 48,627,277.22 1 IVENMANY 1o v e i 0.00
Balance of secured claims asperfist'B*........c.....s m 2. Trada fixtures, efc. ... .. Fraeirae 0.00
T ot UNSECUIEE RGOS « s m 3. Accounls r.ecelvab!e and alher receivables, as per st "E"
Danan (€1 2,639.08
2. Secured creditors as perlist™8* ., .o ioeiiass erieaeran Tage3ae T Dioibtiud ;2527 T 85,286.80
. e T T Bad..)) 0.00 -
3 Pr?fer:rgd credilors as per list™C" ... .. e iaaas erees 000 . Exlidd b oduce, .. . —_... 253008
4. Gontingent, trust dlalms or other liabilities as per fist *D" 100 1_4_. Bills of exchange, promissory note, etc,, as perfist*F". ... 0,00
eslimaled to be rectoimable for . .. .vvvvre e ————————— 5, Deposils in financial Inslitutions ....... L. - 0.00
Tolal RRBIHES. 1o vvvvvvaeee e #1,704,306.85 B.CAR veereerirer et e ea e eiaas T 23923667
S ' L ......... _—‘—_W_ 7. Liveslock.... ... PO 0w
8. Machinery, equipmentand plaol . .o vvsveecinsnaaiis ] 000
9, Real property or immovable as perfist"G* .. .......... 000
10: Furttdre . , . vvevs et e T 100000
11. RRSPs, RRIFs, life insurance, ete. o oovvecnneniiinnnnt 0.00
. 12. Securilies (shares, bonds, debenlures, ele) . ......... .- 0.00
13, Inleresls underwills oo oo e vscrnseniniieiiiniinen, e 0.00
1A, VBIIEIES « v v vse e es e iane e ere b eannsrsnsiteres T 0
15, Other property, as perlist™H v v o iiivnvennnnss 1000 -
1 bankrup! is a corporalion, add:
Amount of subscribed caglal . ... ... 0.00
Amount paid on caplfel .., . ....ueiis 0.00
) Balance subscribed and unpald. .. ........... 0.00
Estimaled loproduce ..o ....vovoonven - 0.00
Tolal 888l5 . v vsecavineracirnian 242,785.75
Veae. 81,461,521.10

|, Mare §. LeBlane, of Ihe Gity of Vancouver In the Province of Brilish Columbia, do swear {o[’ solemnly declare) that this statement and the aftached Jists are to the best of
my knowledge, a ful, irue and complele stalement of my affairs on the 5th day of Seplember 2014 and fully disclose all property of every descriplion thal is In my possession or
that may devolve on me In accardance with the Acl. . .

SWORN {or SOLEMNLY DECLARED) .
" before me at lhe QityofVancouver in the Province of British Columbia, on this 10th day of September 2014,

Belinda McKie, Commissioner of Oals

For the Province of British Columbla ) '
Expires Sep. 30, 2014

Marc 5. [eFlanc
Y:afttv\eﬁ oF e Longh
MELINDA C, MCKIE EmPliyee

Issioner Jor Taking Affidavits
ﬁafﬁs’"fﬂ?ﬁ,m{; of British fcg:mb.l:
‘Suite 2800, 1655 Dunsmuir Stre
's_' ‘Vaznaouvor. B.C. VIX 1P4

"Apointment Expiras: September 20, 2014
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District of: British Columbia
Division No. 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501
FORM 78 — Continued
List "A*
Unsecured Cradilors
Mercator Mingrals Ltd.
No. Name of creditor Address Unsecured ctaim Balance of claim Total claim
i ) #401 - 510 Wesl Haslings Street A 00
1 | Adnel Communicallons lnc N ool BO VR g 25015 . 0. 250.15
2|A R Group Ltd #1020 - BOO Wesl Pender Street 6,029, 0.00 Y
Aurara Resource Group Voot BO VGG 6 03 6,029,09
3| BDO Canada LLP 600 Catherdral Place, 325 W. Georgia Sureel 24,901.71 0.00 .
nada Vancouver BG V6C 3L2 2490111
Bell Canadi Floor 2 - 5116 Creekbank Road 2,869.67 0.00 X
4| Bel Ganada Mississauga ON LAW 5R1 § 2.869.67
Bell Conferencing nc. 5099 CreeKbank Road bA 872.29 0.00 )
5 e!l Conferencing Inc Mississauga ON LW 513 872.29
" PQ Box 26886 4,083.75 0.00 R
8 | Bigdough Newr York NY 10087 United States 4,083.75
7 | Blake, Cassels & Graydon LLP - Vancouver %g%?réf’% Burrard Streel, PO Box 49314, Three Bentall 50,080.64 0.00 50,080.64
Vancouver BCV7X 1L ’
8 [ Broadridge PO Box 57467 49.24 0.0 .
rosane Toronlo ON MW 545 i
9| Bruce McLeod s IE 761,861.59 0.00 761,861.59
10°] CML Prolasslonal f i TO0 Westmoumi DA, 3,203.37 0.00 s
tolesslonal Accounting Cororalion Port Mosdy BG V3K 19 _ 3,203,37
11 | Compul 11ih Floor, 100 Univ'ersily Avenue 1,606.35 0.00
. mpulershare e R e ) 1,696.35
) - TOM Floar, 535 Fowe Slreel 1,512,262.31 0.00
Craslon Moly Cop bl By g 1,512,252.31
13 | Cutfield Freeman & Co Lid Royal Bank Plaza 200 Bay Slreel Suile 1650, Narth 136,126.09 000 136,126.00
Tower PO Box 7.
Taronlo ON M5J 2J2
14 | Daniel Tellechea 70,890.79 0.00 70,890.79
15 | David Jan 225,000.00 000 | 225,000.00
16 | David Visagie 164,776.00 0.00 164,775.00
17 | Deborah Williams 4,135.85 0.00 4,135.85
3 ; PO Box 1680 11,101.68 0.00 1
B | Dorsey & Whilney LLP Minneapolts MN 55460-1680 Unled Slales - 11,10368
19 ¥ Dulvodti L 10th Floar, 595 Howe Stieet 324,135.60 0.00 !
9 { DuMoulin Black LLP Vot ROV 276 , 324,135.60
20 | Elaine Shum _ 16023 0.00 1,692.31
X PO B(;x 4626 205.73 0.00 .
21 | Federal Express Canada Lid Toronts Ol MSW 504 ~ 205.73
99 ith Freehi 367250 Sl Georges Teriace 1,003.36 0.00 3
Herbert Smith Freetills Perth 6000 WA Avsrala . i 1,093.36
i Suile 860 - 625 Howe Slreel ,651.75 0.00 y
23 | Internatlonat Northalr Mines Ltd Vaneouser B VGG 516 3 3,651.75

10-8ep-2014

Date

Page 2 of 11
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District of: British Columbia-
Division No, 03 - Vancouver
Court No.. B-141088
Estate No. 11-1904501 A
FORM 78 — Continued
. List A
Unsecured Credilors
Mercator Minerals Ltd.
No. Name of creditor Address Unsecured claim Balance of clalm Total claim
24 | John H. Bowles 87,482.5% 0.00 " 87,482.53
i § 165 - 6260 Graybar Rd 3899 0.00
25 | K&H Dispalch Couriers Ao G200 o \ygw ha. 38.5‘]9
) PO Box 4348, Station A 220,587 .54 0.00] f
26 | KFMG LL Torcnta ON MEW 7A6 220,587.54
: 5950 Canoga Ave, Sulte 605, 18,023.09 0.00 \
27 | Landsberg and Assadiales N e e LA 18,023.09
. . Ve
i PO Hox 1240 515,88 0.00 .
28 | Madill Office Company L atynilh BC VG A8 515.88
29 | Marc LeBlanc ] 360,666.57 T000|  369,66667
30 { Mark Distler 360,760.00 0.00 390,750.00
-
1 e LP 25 York Slreel, Suile 800, PO Box 403 8,84009 0.00 .
31 | Merketuire Toronlo ON M&J 2V5 . . 8,840.09
T #1001 Precambrian Bldg, 4920 - 52 Strest 364,16 0.00 3
92 1 MeLetinan Ross Yellowknils NT X1A 3T 36418
; ) Glo Melanle Jones 42,622,789.47 0,00 X
33 | Mercalor Minerals (Barbades) Lid %%r‘%mg Comorate Cenlre Worlhing , Chist Church 42,522,780.17
Barbados
34 [ Michael Broch ﬁ 29015000 000|  290,150.00
i 1000-840 Howe Sireet 2,160.80 0.00
35 | Miller Thomson LLP Vancondes B6 Vs 28 , 2,160.80
PO Box 278 187.93 0.00 R
36 | Fitney Bowes Orangevile ONLOW 227 187.93
i i ¢fo Sean Callins, Mcarlhy Telraull 0.00 32,765,226.24 | . 3
37 | RMB Auslralia Holdings Lid g‘]e" %300- 773 Dborntie 8t PO Box 10424, Pacific 32,765,225.24
n
Vancouver BC VTY1K2
38 | Roberl J. Quinn Jm 139,711.62 0.00 139,711.82
' reloss” 70 Hax 8878 Sin Tarminal 120098 0.00 Y
39 | Rogers Witeless Vancouver BC V6H 0H6 1,200, ?B
40 | Raman Friedrich 55,891,15 0,00 55,891.15
41 | Ron Vankoughnell ————— - 122,788.33 "0.00 122,788.33
4 Suile 1000, 2101 L Slreel, N.W, 22710.39 0.00 X
2 | Salans FMC SNR Denlon Europe Washinglon DC 20037 Urited Slates _ ; 22,710.39
: 100 - 3636 23rd Sireel NE 1,084.34 0.00 4
43 | Shaw Business Calgaty AB T2E 875 i 1,084.3
PO Box 2468 Sin Main 164.43 0.00 64.43
- 44 Shaw Cable Calgary AB T2P 4Y2 1644
i i . Unil 300 - 1650 Biigantine Drive 13572 0.00 :
45 | Sheed-lt Internationat Inc. Coquilom BO VaK 785 135.72
10-Sep-2014 “ , s
Tale g S Lot
Foreme, bFFR cay {
Page 3 of 11 Emlﬂlauﬂ '




District of: British Columbia -
Division No. - 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501
FORM 78 — Confinued
List "A"
Unsecured Creditors
Mercator Minerals Ltd,
No. Name of creditor Addrass Unsecured claim Balance of claim Total ¢lalm
10200 Algonquin Drive :
16 SITek Richmong Bg V7A 3A4 28653 _ 0.00 286,53
47 | St. Bemadine Mission Communications Inc. Q/ﬁ:['llgtlll\),glf_- géavaﬁ%!]ia SL 631.59 0.00 631.59
Thead Busi 5589 Reganl Slreal I 0.00
48 | Sleelhead Business Produgls Bumaby BC V5B 4R6 2677.84 2,677.84
49 | Stephen Quin {CAD) % 70,3912 0.00 70,396.12
50 S i 50 Commarce Cour Wes, 190 Bay STeet Y Y
0 | Stikeman Elliott LLP Toronle oM it 189 y X 974,708.69 0.00 074.708.69
51 | Tapia, Robles, Cabrera y Moreno Miguel Hidalgo 64, 83260 Hamosilo. 3,868.64 0.00 3,868.64
Sonora Mexico
5 ' G Dumoulin y ,
2 | Tenalon Resources Corp T 8,248.93 0.00 8,248.83
Vancouver BC V6C 275
53 Van Houlte Coffee Services Inc. 9 Burbidge Street, Unit 120 254,68 0.00 .
e Coquitam BC V3K 782 254.68
Total: 48,627,271.22 32,765,225.24 | 81,392,502.46
10-Sep-2014
Date Mar¢ S. LeBlanc
Forimer oPE Copk
Page 4 of 11
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District of:

British Co!umbié

Division No. 03 - Vancouver '
Court No. B-141088
Estate No. 11-1904501
FORM 78 — Conltinued .
Lis\ "B
Secured Credilors
Mercator Minerals Ltd.
: . Estimated Estimated |
A t of ¢l i
No. Nama of creditor Address motnt ol elaim Pariiculars of security When given value of surplus from | Balanco of claim
. security security
1| Daseina lnvestments Lt. tlo Alexander Schmid, 1,00 | Qther - Invesiment [n Slingray | 42-Dec-2013 0.0 1.0d
Narlon Rose Futbrighl Copper Inc. ' .
Roga] Bank Plaza, Sulte
3800, 200 Bay Street
Toronto ON M5J 224
2 | RMB Auslralla Holdings Ltd clo Sean Collins, Mearthy 33,077,026.63 | Other - Investment in Stingray | 14-Dec-201q  2,542,007.00 30,535,019.64
Telraull CopperInc,
Suite 1300, 777 Dunsmuir
St PO Box 10424, Pacific
Cenire
Vancouver BG VTY1K2
11d. ¢lo Cassels Brock and 1.00 | Other - nvestmenl in Mercator |  10-Jun-2008 1.00 156,005,546.01
3 [ Shver Whealon {Caymans) L1 Blackwell LLG, Shayne Mineral Park Holdings Lid,
Kukulowicz
2100 Scotia Plaza, 40 King
Slreet West,
Toronto ON M5H 3C2
Total: 33,077,028.63 2,542,008.004 156,005,51 6.0(1 30,535,020,63
10-Sep-2014
Dale — Mag¢ S.LeBlanc
: ‘ﬁ:annur- 7%4 A
- \
Page 5 of 11
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District of British Columbia

Division No. 03 - Vancouver
Court No. B-141068 .
Estate No. 11-1904501
FORM 78 — Conlinued
’ H ICI X
Prefered-Creditors for Wages, Rent, elc.
Mercatar Minerals Ltd,
Perlod during which [ 1n of claiml Amount payahte]  Difference
No. Mame of creditor Address and occupation Nature of claim clelm accrued [ 1oUm O M IAMO in fﬁuy : 'adr;bilggnfgr
Total: 0.04 0.00 - 0.00
10-ep-2014
Date - Mare S. LeBlanc
p 4
. oo menr 4
Page 6 of 11
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District of; British Columbia
Division No. 03 - Vancouver
Court No. B-141088
Estate No.- 11-1904501
FORM 78 — Conlinued
Contingent ar Other Liabliities ‘
Mercator Minerals Lid.
Name of creditor . Address Amount of liahility | Amount expected | navg whon fiahili
No, or claimant and occupation or ¢laim Y to rank for incurred v Nature of labliity
dividend
Société G Fasken Martineay DuMoulin LLP, | . U d conti
1 Spclélé Géndrale /o Kibben Jackson o D e o 1.00 0.00 : an;;?&ure contingent
Vancouver BC V6C 0A3
Total: 1.00 0.00
Note: - .

1, Merdalor Minerals LId. provided an unsecured guarantee to Saciété Générale guaranleelng all obligations of Mineral Park, Inc. lo Sociélé Générale. Mineral Park, Inc. Is
currently indebled to Soclté Générale in the amount of approximately 103 million USD. Mineral Patk, Inc. Is subject o Chapter 11 praceedings in the U.S.

10-Sep-2014
Date

Page 7 of 11
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District of: British Calumbia
Division No. 03 - Vancouver -
Court No. B-141088
Estate No. 11-1904501 .
' FORM 78 ~ Cantinued
Dehts Due to the Bankrupt
Mercator Minerals Ltd. -
Address and occupation Amount of debt | Folio of ledgers or other [When contramed’ Estimated to | Particulars of any
e Name of debtor P Nature of debt {good, doubtful, bnokwhercga particulars P\N produce | securities held for
had) to ba found deht
" { | Accounts Receivable from 1050 - 625 Hows Strest ivahl 2,539,08 2 '2.539.08 Nit
Tenants Vancouver BG V6C 216 Tenantreceivaties 00 05-Sep-2014
. _ 0.00
p)
2 | Accounis Recalvable GST 1166 W Pender Streel | GST accrved 0 05-Sep-20 0.00 | nil
Accounts Recaivable Vaneouves BG VO 38 accru 0.00 5-Sep-2014 ni
85,286.80
0.00
2,539.08
¢ Total: 95,286,80 2,539.08
0.00
10-Sep-2014
Date Marc S. LeBlanc
(Fc){LW\—L‘L oFR ‘q‘
‘Page 8 of 11




District of: British Columbia
Division No. 03 - Vancouver
Court No, B-141088

Estate No. 11-1904501 )
FORM 78~ Conlinued
List"F '

Bills of Exchange, Promissory Notes, Lien Notes, Chatiel
Morigages, efc., Available as Assels

Marcator Minerals Ltd.
Particulars of any propert;
No.|  evanlors ondoreens Add Oceupatio Amoumt of bl | Ptowhendue | Cumatedto | heldas security rpamen
. 8 upation 3 i
mortgagors, and quaranfors ress P or note, efc produce of bill or note, etc.
Total: 0.00 ~0.00

16-8ep-2014
Dale Mat S, LeBlanc

e
] Lo rmen. %_(.(u,\ &
: Page 9 of 11
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District of: British Columbia

o

Division No. 03 - Vancouver N
Court No. B-141088
Estate No. 11-1904501
FORM 78 — Continued
List*G"
Real Property ar Immavables Owned by Bankrupt
Mercalor Minerals Ltd,
- Nature of In whose name . Particulars of mortgages, hypothecs, i
Des4cnptnon of praperty bankruptinterest does title stand Total value orother ensumbrances {name, Equity or surplus
‘ address, amount)
Total: 0.00 0.00
10-Sep-2014
Date Marc S. LeBlanc
(oviimre s &
Page 10 of 11
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District of: British Columbia
Division No. 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501
FORM 78 - Concluded
Lis{ "H*
Properly
Mercalor Minerals Ltd.
FULL STATEMENT OF PROPERTY
Nature of property Lacatlon Defails of property QOriginal cost Estimated to produce
{a) Stock-indrade 0.00 000
(b) Trade fixtures, etc. . 0.00 0.00
{c) Cash in financlalinsiilulions 0,00 0.00
{d) Cash on hand 239,236.67 239,236.67
(e) Livestock 040 0.00
() Machinery, equipment and plant 0.00 0.00
{g) Fumiture Office fumiture & equipment 438177 1,000.00
(h) Life insurance policies, RRSPs, ele. 0.00 0.00
(i) Secuities 0.00 0.00
() Tnterests under wills, elc. 0.00 0.00
{k) Venicles 0.00 0.00
(i Taxes - 0.00 0.00
b Intercompany due from Mercator Mineral 7,700,318, 1.00
() Other Park Holings L. 87.100318.00
Inlercompany due from Bluefish Energy 1,472,420.57 1.00
Corporalion
Intercompany due Irom Minera Slingray SA 311,801.39 100
de GV
Invesiment in Mercalor Minera) Park 156,005,517.00 1.00
Holdings Ltd. ‘
Investment - Lodestsike Resources Lid. 2,031.00 1.00
fnvestment in Stingray Copper Inc. 2,542,007.00 150
lnvestment in Blusfish Energy Corporatian 364,012,00 1.00
Intercompany due from Mercator Minerals 5,600,976.87 1.00
(USA) Ltd.
Intercompoany due from Recures Stingray 2,711,000.45 1.00
de Cobre SA de CV
Inlercompany due from Exploraciones 2,540,710.00 1.00
G{qbal SAde GV
Totak: 240,248.67
Noté:

1. Other Assels; The value of Mercator Minerals Lid.'s equily interests in lls whally owned direct and indirect subsldiaries and Intercompany balances are currently pending the oulcome of
the Chaper 11 proceedings In ihe U.S. and any sale process in respect of the E Pilar and El Creslon properties.

10-Sep-2014

Dale

Page 11 of 11
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I * ! Industry Canada Industrie Canada

Office of the Superintendent  Bureau du surintendant
of c l oy

District of: British Columbia
Division No.: 03 ~ Vahcouver-
Court No.: 11-1904501

Estate No.: 11-1904501
In the Matter of the Bankruptcy of:

Mercator Minerals Ltd.
Debtor ’

DELOITTE RESTRUGTURING ING/RESTRUCTURATION
DELOQITTE INC
Trustee

Ordinary Administration

Date of bankruptcy: ~ September 05, 2014 . Security: $0.00
Meeting of creditors:
Chair: - Designated person: Marc S. LeBlanc

CERTIFICATE OF ASSIGNMENT - Paragraph 50.4(8)(b.1) of the Act

1, the undersigned, official receiver in and for this bankruptcy district, do hereby certify that:

- anotice of intention in respect of the aforenamed debtor was flled under section 50.4 of the Bankruptcy and
- Insolvency Act;
- the debtor has failed to file a cash-flow statement or a proposal within the provided period following the filing
of the notice of intention or withiri any Court-granted extension and is thereupon deemed to have made an
assignment.

The said trustee is réquired:

- to provide to me, without delay, security in the aforementioned amount;

- _ fo send to all creditors, within fi ive days afler the date of the trustee s appointment, a notice of the bankruptcy;
and

- when applicable, to call in the prescribed manner a first meeting of creditors, to be held at the
aforementioned time and place or at any other time and place that may be later requested by the officlal
receiver.

Date: September 09, 2014

E-File/Dépbt Electronique . . Official Recelver

300 Georgla Street W, Suite 2000, Vancouver, British Columbia, Can@da. V6BG6ET, (877)376'—9902
el

Canad?i




Deloitte.

Please submit this Proof of Claim (Form 31) to the Deloitte office administering the Proposal estate.

Deloitte Restructuring Inc.
2800 - 1055 Dunsmuir Street
4 Bentall Centre

P.O. Box 49279

Vancouver BC V7X 1P4
Canada

Fax: (604) 602 - 1583
www.bankruptcy.detoltte.ca

'BANKRUPTCY AND INSOLVENCY ACT
PROOF OF CLAIM FORM

Sections 50.1, subsections 65.2(4), 81.2(1), 81. 3(8), 81.4(8), 102(2), 124(2) and 128(1), and paragraphs 51(1)(e) and 66.14(b) of the Act

Provide the complele address,
including postal code, to which any
nolice or comespondence is (o be
Jorwarded,

Ensure you attach a Schedufe “A™
consisfing of relevan( documents.
The amounf on Schedule “A" must
correspond with the amounf on
your Proof of Clalm.

You mus! indicate H you are Jare
nof claiming a priority. Ensure
you fick the appropriate box.
Secfion 136 may provide a priority
{o certain credilors such as
employees and landlords. .

I you are a Secured Crediley, you
mus provide a ceqlified tnve copy of
Your registered securily and
provide full defails.

Ensure you Indicale whether you
or your company are refafed fo
fhe debtor,

Provide a fisling of all monies or
credils received from the debfor
within three months prior fo
bankruplcy.

Insert city, provincs, and date, Sign
the document and have someone
witness you signalure. Insert your
phone number and facsimile
number.

WARNINGS;
secured credilor,

All nolices or oonespondence reganding this clalm are to be forwardad {0 he following address:

IN THE MATTER OF THE BANKRUPTCY | PROPOSAL / RECEIVERSHIP OF

{NAME OF DEBTOR)
of the City of , and tha claimof _
(CITY & PROVINCE) [NAME OF CREDITOR)
l, residlng in the City of in the Province of .
DO HEREBY CERTIFY THAT: !
1. lamacredior of the above-named deblor (or that 1 am of
{POSITION OR TITLE} (NAME OF CREDITOR OR REPRESENTATIVE)
2. Ihave knowledge of all clrcumstances connecled with the claim referred lo below.
3. Thedeblor was, et the date of the bankruplcy (or the date of the receivership o, In the ease of a proposa, the dale of the nolice 6( intention of of he proposal i no
notice of inlention was filed}, namely the day of and stillIs Indebted to the above-named creditor In the sum of
$ as specified in the slalement of account (or affidavil ) attached and marked Schedule "A” after deducting any counterclaims to which the
debior s eniitied. {The attached stalement of account or atfidavil must spacify tha vouchers or ofher evidence in support of the ctaim.)
4. Complele appropriale calegory;
A UNSECURED CLAIM of §
Thatin respect of ihls debt, | do not hold any assels of the deblor as security and:
1 Regarding the amouni of § , 1 do nol claim a right to a priority. -
1 Regarding the amount of $ , | claim aright fo a priority under Seclion 136 of (he Acl.
B.  GLAIM OF LANDLORD FOR DISCLAIMER OF A LEASE of §
Thal | hereby make a claim under Subsection 65.2(4) of he Act, pariiculars of which are as follows: (Atlach full pariculars of the ¢laim, Including calculations
upon which the clalm s based.)
C. SECUREDCLAIMOf§_. .
That in respect of his debt, | hold assets of the deblor valued at § a5 security, padiculacs of which are as follows:
{Atiach full parficulars of the security, Including {he date on which the security was given and ihe value at which you assess the security and atlach a copy of
the security document.)
D.  CLAIM BY FARMER, FISHERMAN or AQUACULTURISTof§ _ -
That I hereby make a claim under Subseclion 81.2{1) of the Act for the unpaid amounl of § (Attach a copy of the sales agreement and
delivery recelpls.)«
E.  CLAIMBY WAGE EARNER OF ]
LJThal1 hereby make a claim under subsection 81,3(8) of the Ac{ Tn the amount of $.
3That | hereby make a claim under subsection 84,4(8) of the Act in the amount of §_°
(Give full particulars of the clalm, including the calculations upon which the claim is based.)
F.  CLAIM AGAINST DIRECTOR of § {To be filed when a proposal provides for the compromise of claims ageinst directors).
Tha § heteby make a claim under Subsection 50{13), parficulars of which are as follows: (Atlach full parficulars of the elaim, including 1he calculations upon
which the clalm s based.)
G.  CLAIMOFACUSTOMER OF ABANKRUPTSECURMIESFIRM §
That | hareby make a claim as a cuslomer for net equity as contemptaled by section 262 of the Act, particulars of which are a5 follows: {Give full particulars
of the claim, including tha calculations upon which the elalm Is based.)
5. Thal, fo lhe bes{ of my knowledge, | am (or the above-pamed creditor Is) {or am not or s nol) relaled lo the deblor within the meaning of section 4 of the Aci, and
have (or has) {orhave not o has not) dealt wilh the debtor in a non-arm's-length manner.
6. Thatlhe following ar the payments that | have recalved from, and the credils that | have allowed fo, and tha lransfers at undervalue within the meaning of subsection
2(1) of the Act that | have been privy lo or a parfy to with the dablor wilhln the lhree months (or, £ the credifor and the deblor are relafed within the meaning of section
4 of the Acl or were nof dealing with each other at arm’s length, within the 12 months) immedialaly before the dale of the Inifial bankrupley event within the
meaning of Seclion 2{1) of the Act: (Provida datalls of paymeni, ¢redils and transfers at undervalue,)
Daled al , this day of
(CITY & PROVINGE) :
(SIGNATURE OF INDIVIDUAL COMPLETING THIS FORM) (SIGRATURE OF WITNESS)
(CREDITOR'S PHONE NUMBER) (CREDITOR'S FACSIMILE NUMBER)

APPLICABLE ONLY IN THE CASE OF BANKRUPTCY GF AN INDIVIDUAL.:

NOTE:
A Tiustee may, pursuant fo Subsection 128(3) of ihe Act, redeem a securily on payment fo the secured creditor of the debl or the value of the secixily as assessed in a prool of security by the

I | request that a copy of the reporl Aled by the Truslee regarding the bankrupt's applicalion for discharge, pursuant lo Subsection 170(1) of the Act, be senl fo
the above address.

If an affidavit is aftached, if must have been ma&e before a person qualified fo fake effidavits o solemn declarations,

Subsection 201{1) of the Act provides severe penallies for making any false claim, proof, declaralion or stafemen! of accoun(.

PLEASE TURN OVER AND COMPLETE THE PROXY ON THE BACK OF THIS FORM.




GENERAL PROXY (with Power of Substitution)
WHERE A CREDITORIS A CORPORATION, THE PROXY MUST BE COMPLETED AND SIGNED IN THE CORPORATE NAME

INTHE MATTER OF THE BANKRUPTCY / PROPOSAL / RECEIVERSHIP OF

{NAME OF DEBTOR)

o . of he Cily of Jinthe Provinceof _____
{NAME OF CORPORATION) € {PROVINCE)

acredilor in the above matler, hereby appoinl of
[NAME OF FROKY) {CITY & PROVINCE)

{obe my generat proxy in the above matter excepl as o the recelpt of divideads wilh 2 withoul power 1o appoint anolher genera) proxy in his / her place,

Daled at the City of in the Pravinge of this day of '

{CORPORATE NAME) {SIGNATURE OF WITNESS)
{ADDRESS) (SIGNATURE OF PROXY GRANTOR)
PROXY

The Bankrupfcy and insolvency Act perils a Proof of Claim fo be made by a duly authorized agent of a creditor; however, this does nat give such a person power lo vole ot the First
Meeting of Credifors or fo act as {he proxy of the credifors.

GENERAL

» A cradifor may vole either In person or by proxy.

The Truslee may be appolinted as a proxy for any credflor.

A Corporation may vole by an authorized agen! al & meeting of creditors.

Deblors may not he appoinled a proxy lo vole at any meeling of thelr credifors, ‘ .
In order for a duly authorized person to have a right (o vole, they must be a credifor themseives or be the holder of a praperly execuled proxy, showing the name of the credilor,

DIRECTIONS AS TO COMPLETING PROOF OF CLAIM FORM
{CLAIMS NOT COMPLETED CORRECTLY IN EVERY RESPECT WILL BE RETURNED)

Every credifor who does not prove a clalm Is nol entitied to share in any distribution. The checklisl below is provided to assist
you in preparing the Proof of Claim and, where required, Proxy in a complele and accurate manner. Plisase check each
requirement,

GENERAL

¢ The signature of a witness is required, .

»  This document must be signed personally by the person completing the Proof of Claim.

» Give the complete address, Including postal code, where any notice or correspondence Js to be forwarded.
»  The amount on the Statement of Account must correspond with the amount indicated on the Proof of Clam.

PARAGRAPH 1
»  The creditor must stale the full and complete legal name of the company or firm.
»  [fthe individual completing the Proof of Claim is not the creditor himseif, he must state his position or tifle.

PARAGRAPH 3

» The Schedule A or Stalement of Account must be complefe and detailed, showing the date, number and amount of all invoices
or charges, together with the date, number and amount of all creditors or payments. A Statement of Account Is not complete if it
begins with an amount brought forward,

PARAGRAPH 4 -

* Al claims must be submitled in Canadian dollars converled af the closing exchange rale in effect on the date of
bankruplcy, September 5, 2014 (USD:CAD 1.0890).

»  Adlaim by afarmer, fisherman or aquaculturist must attach a copy of the sales agreement and delivery doguments.

*  Details of Section 136 are available from Deloitte upon request,

PARAGRAPH §

+ Al claimants must indicate if they are / are not refated to the deblor, as defined in Section 4 of the Bankrupley and
Insolvency Act, “If you are related by blood or marrlage o the bankrupt, then you should consider yourself to be a related
person pursuant o Seclion 4. If the bankrupt is a corporation, you would be considered to be relaled fo it if you were a
shareholder or if your company was controlled by the same shareholders as the bankrup!{ corporation.”

PARAGRAPH 6 .
» Al claimants must attach a detailed list of zll payments or credits received or granted as follows:
— - Within the three months preceding the bankruptcy / proposal, in the case where the claimant and deblor are not
related;
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