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CITATION: U.S. Steel Canada Inc. (Re), 2015 ONSC 2523 
COURT FILE NO.: CV-14-10695-00CL 

DATE: 20150417 

SUPERIOR COURT OF JUSTICE" ONTARIO 

IN THE MATTER OF THE C0111PANIES' CREDITORS ARRANGEJ\,JENT ACT, R.S.C. 1985, 
c. C-36 AS AMENDED 

AND IN THE MATIER OF A PROPOSED PLAN OF COMPROMISE OR ARRANGEMENT 
WITH RESPECT TO U.S. STEEL CANADA INC. 

BEFORE: 1vfr. Justice H. Wilton-Siegel 

COUNSEL: K. Pelers and R. Paul Steep, for the Applicant 

R. Sahni, for the Monitor 

HEARD: 

R. Thornton and J Galwa;i, for United States Steel Corporation 

L. Harmer, for the United Steelworkers International Union, the United 
Steelworkers Union, Local 8782 and as agent for the United Steelworkers Union, 
Local 1005 

A. Hatnay and B. Walcmcik, for the non-unionized retirees and active employees 

L. Willis, for Her Majesty the Queen in Right of Ontario and the Superintendent 
of Financial Services (Ontario) 

April 2, 2015 

ENDORSEMENT 

[1] The applicant sought an order authorizing a sale and restrnctnring process (the "SARP") 
and approving the eighth report of the Monitor and the activities described therein, which relate 
principally to the SARP. The order was granted with written reasons to follow, vvhich are set out 
in this Endorsement. 

[2] The proposed form of the SARP was initially the subject of objections from Her Majesty 
the Queen in Right of Ontario and the Superintendent of Financial Services (Ontario), the United 
Steelworkers, the United Steelwol'kers Local 8782, the United Steel-workers Local 1005, and the 
nmHmionized retirees and active employees of the applicant (collectively, the "Major 
Stakeholders"). After negotiations among the parties, the revised form of the SARP was 
consented to by the Major Stakeholders and the United States Steel Corporation. 

(3] The proposed process satisfies the criteria enumerated by Morawetz R.S.J. in Norte! 
Networks Corp., Re, 2009 CanLI139492 (ONSC) at para. 49 for the following four reasons ,vhich 
address the four factors articulated in that decision. 
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[4] First, commencement of the SARP is warranted at this time to permit the applicant 
sufficient time to run an effective sales and investment process if a consensual restructuring is 
not possible among the stakeholders. 

[5] Second, a sale or restructuring process ·will benefit the ,:vhole "economic community" 
having a stake in the applicant. In particular, an active sales or investment process is necessary 
to maintain the confidence of the applicant's suppliers and custorners and thereby ensure the 
continued operation of the applicant's business in the ordinary course. Absent a consensual 
restrncturing, a sale at: or investment in> the applicant is the only form of restrncturing th.at 
would have the potential for maintaining the applicant's business as a going concern and thereby 
maintaining the economic and social benefits of its continued operation> including preservation 
of employment at the applicant's two facilities. 

[6] Third, as mentioned, the Major Stakeholders consented to the Order. The Monitor also 
advised the Comt that it suppmted the SARP. No other creditors objected to the SARP process 
as contemplated in the proposed ordel'. 

[7] Lastly, there is no better viable altemative, In particular, in the absence of a consensual 
restructming, a sale or investment transaction produced by the SARP would likely preserve 
considerably more value than a sale in a receivership or in a bankruptcy liquidation proceeding. 

[8] In addition) while not technically applicable, the relevant factors in s. 36(3) of the 
Companies' Creditors Arrangement Act are also satisfied in respect of the Order, In particular, 
as mentioned, the Monitor supported the proposed SARP, which was also consented to by the 
Major Stakeholders. Further, the process contemplated is reasonable, both in terms of the 
substance and the timelines contemplated for the stages of such process, and is consistent with 
sales and investment process orders for businesses of comparable complexity in the current 
market, 

At,/~-d-AJ. 
Wilton-Siegel J. 

Date: April 17, 2015 
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