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AFFIDAVIT OF GEORG BEINERT

Sworn on July 3, 2016
I, GEORG BEINERT, of Fairview, Alberta,
SWEAR AND SAY THAT:
L. Ireside near Fairview, in the Province of Alberta.
2. Asof December 31, 2014, I had District Investments Ltd. (DIL) deposits in the amount of

$118,327.71 and as of January 23, 2015 I had Church Extension Fund (CEF) deposits in
the amount of $381,228.18. Copies of statements I received for my DIL and CEF
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11.

deposits are attached as Exhibits “A” and “B” respectively to this my Affidavit. These
sums made up the entirety of my life savings. They include amounts that I have marked
for the benefit of my children.

I rely on these, my personal savings, for my planned retirement, my family’s current
progress plans, and my children’s educational plans. The CEF/DIL crisis has forced me
to hait these plans and to ‘start over again’ in trying to build up the most basic savings —
this, at a time when I should be winding down my income pursuits and simultaneously
increasing my spending for my children’s future.

I have been deceived by the Lutheran Church Canada — Alberta British Columbia District
Directors and Officers (LCC-ABC) about the security of their Church Extension Fund
and their District Investments Ltd. T have also been deceived by them about the use for
which my investment dollars were solicited from me.

The LCC-ABC has been dishonest both before and during the course of the CCAA
proceedings, and the development of their proposed plan of compromise is not in the best
interests of all CEF depositors and DIL investors.

The Monitor has withheld pertinent information during the course of the CCAA
proceedings and has not acted in a neutral manner.

Mr. Cameron Sherban, in his role as CRO and in his communication with me, used
deceptive and coercive methods in the promotion of the CEF plan.

I see nothing in the plan that supports the value suggested about the NewCo shares
proposed in this plan. The Monitor and the CRO have provided no information suitable
to me that would support even a reasonable perception of NewCo share values.

The proposed plan is highly unfair as it returns 100% to all small investors only. My
investments have been eroded by the development of this unfair plan. My investments
will be further eroded, as they will be unfairly used to subsidize the 100% return to the
small investors.

I, as a significant investor, am offered a pittance of a cash return and I am forced to
receive shares in NewCo with no perceivable negotiable nor tangible value, and with
unknown risks — in return for the very hard-earned cash which I placed in supposedly
conservative, secure and ‘guaranteed’ investments (so I was led to believe) when 1
invested with the LCC-ABC.

I am told that, under the plan, I will be able to vote my preference about how the shares
in NewCo might bring me some value. [ had value in my cash investments. This plan is
unfair in that I am being forced to take on extremely high risk and speculation in
exchange for my cash, leaving me with the problem created by the LCC-ABC managers’
actions and inactions.
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This plan is unfair in that I am prevented from choosing how I wish to seek recovery of
my cash deposits and investments. My money has been withheld from me and used
against me to protect the LCC-ABC and those associated with them - the ones who
brought on this crisis - leaving me, and other investors like me, with the bulk of the
burden created by this crisis.

What I have saved and deposited in CEF and DIL constitutes my “daily bread’ and the
‘daily bread of my children’. My family’s daily bread has been taken from me through
deception. It is being consumed by professionals who have devised an unfair plan that is
designed to make whole only those who have lost the least amount in this crisis.

I have been a Lutheran Christian for my entire life.

- I'have been a member of Bethel Lutheran Church in Sherwood Park, Alberta since

around the year 2000. I joined that congregation at a time while I was living in
Edmonton. Iand my immediate family have kept our membership there, as we currently
live in an area where the local Lutheran churches are in a significant decline.

Whenever possible, I have participated and served in the Lutheran churches as much as
could. I'have served on church councils. I have served as a church Elder. I have
encouraged, supported, and also participated in direct Christian evangelism. I have
taught the full course of Catechism and Confirmation Class instruction a number of times
in Lutheran churches. I have led entire Lutheran Worship Services many times in the
capacity of a layman.

I have two years of study in a Lutheran Bible Institute. T am well versed in Lutheran
doctrine and in Biblical teachings.

I have volunteered many months of my life in the support and proclamation of the Good
News of salvation in Jesus Christ. I have volunteered time, assisting churches in Central

and South America in evangelism and Church growth efforts.

I have assisted in teaching Christian personal financial management and stewardship
principles within the Lutheran church.

As much as possible, I make effort in my life to reflect the Christian values as found in
Lutheran teachings and Lutheran doctrine.

I'have a University degree in Agriculture and have studied business economics.

- I have taught Agricultural Financial Management for two years at the college level.

In my life, T have sought to make my personal financial investment choices reflect the
Christian vatues that I hold, using the sound financial and stewardship principles with
which I have equipped myself.



24.

25.

26.

27.

28.

29.

30.

Through a marketing campaign in the local church, I became aware of the Lutheran
Church Canada — Alberta British Columbia District Church Extension Fund and its
District Investments Lid.

In February of 2001 I inquired about LCC-ABC investment options and asked about how
secure, backed, and insured they were. I was told that they were not insured investments,
but was told that they were very safe and secure investments because they were backed
by the entire set of assets within the LCC-ABC District. (Attached as Exhibit “C” to this
my Affidavit are the general documents that I received from the LCC-ABC. Specific to
this point is the Letter from LCC-ABC District, dated February 15, 2001.)

I asked Susan E. Bacon, who was an Administrator at the LCC-ABC district office at that
time, what that meant. I asked what would happen if there was a problem where the
District was not able to pay the depositors. Susan Bacon told me that this was highly
unlikely, as the CEF had seen 80 years of existence, and “no one has ever lost a penny”.
Susan Bacon told me that in the unlikely event of a problem, the entire District of
Lutheran churches was available as assets to liquidate and repay those who had made
deposits with CEF or investments in DIL. Susan Bacon included, with her letter to me, a
statement from the District, initialed by Ted Ulmer, to lend support to this. Specific to
this point is the document entitled “SECURE INVESTMENT?” which is part of Exhibit
“C”. [Note: All handwriting and overstrikes are part of the document, as it was
received.]

This document indicated that the CEF deposits and DIL investments were
GUARANTEED by the LCC-ABC and that this guarantee was ‘certain’ — “more ceriain
than the guarantee of a government™. This document made these claims appear
legitimate by stating that a chartered accountant and a lawyer were among those who
oversaw these funds. This information was conveyed to me at a time when, unknown to
me, the LCC-ABC was already experiencing problems with the Prince of Peace
properties.

I believed that I had done my due diligence in determining the legitimacy and reasonable
security of the LCC-ABC CEF and DIL funds.

In May of 2001 I began placing my investments with LCC-ABC CEF and DIL. I
continued to make more CEF and DIL (RRSP) deposits as I was able, in the years that
followed.

Regular and special marketing materials (as an example and specific to this point is the
advertisement entitled “7for7for7” in Exhibit “C”) from LCC-ABC indicated a rapidly
increasing need for more deposits, citing a need that was supposedly driven by many (in
this example, “at least seven™) churches that were indicating their intent of “building new
facilities, or upgrading existing facilities, or expanding facilities for exciting ministry
opportunities, or venture into new ministry areas, such as senior housing”. The
investments were supposedly going to be used to “Share the Gospel of Jesus Christ”,



31. All marketing materials that I received from the LCC-ABC gave the impression that
Church growth was taking place and more funds were needed for exciting ministry
opportunities. These marketing materials gave statements of assurance that the LCC-
ABC had a well-diversified portfolio to ensure that investments were not at risk.
Attached as Exhibit “D” to this my Affidavit are the CEF financial updates and
advertisements that I received from LCC-ABC. Specific to this point is the ‘February
2009 INVESTOR NEWS?’ article “To Our Investors and Supporters’. In hindsight, I
believe that the LCC-ABC’s aggressive marketing practices were used predominantly to
generate cash to support a failing enterprise and to maintain sufficient cash-flow to
service depositor withdrawals.

32. In February of 2013, I sold a valuable parcel of agricultural land.

33. On February 8, 2013, my wife and I met with Mr. Harold Schmidt for a lunch
appointment. Mr. Harold Schmidt was the realtor we had selected to help us with our
real-estate negotiations. Mr. Harold Schmidt bought us lunch and gave us his time in
visiting as part of his appreciation for our selecting and using him as our realtor.

34. Mr. Schmidt gave us two business cards. One card reflected that he was a Realtor. The
other card was from his own company, which was a management consulting and real
estate company. I asked him about the nature of his management consulting. Mr.
Schmidt indicated that, from time to time, he had helped with the management of various
large building projects. I asked for an example. Mr. Schmidt told me that, through his
management consulting, he had helped move a larger building project, one that had
encountered many problems, forward. He said that this project was in the Calgary area.

35. Because my wife and I found Mr. Harold Schmidt’s real-estate business advertisement in
a Christian publication, we were eager to learn of his church affiliation. In the course of
conversation, Mr. Harold Schmidt indicated that he was a member of King of Kings
Lutheran Church in St. Albert. We were pleasantly surprised that he was member of a

Lutheran Church Canada congregation. This led to further conversation about church
involvements.

36. Mr. Harold Schmidt told us that he was a long-term member of the Board of Directors of
the LCC-ABC District. Itold him that I had deposits in both of the CEF and DIL funds
and I was wondering what the best place would be for me to deposit the $300,000 from
the sale of the land. I was eager to know of the health of the CEF, especially knowing
that I was speaking with a member of the Board of Directors.

37. Mr. Harold Schmidt told me that investments in CEF were “an excellent investment” and
that these investments were “totally safe”. My wife and I are witnesses to these words.

38. My wife remembers that, upon saying these words, Mr. Schmidt looked uncomfortable
and excused himself from the table for a few moments.



39. In hindsight, I am lefi to conclude that Mr. Schmidt mislead us into believing that the
CEF was a healthy fund. As a long term member of the Board of Directors, it is my
belief that he knew — or should have known — of the problems that the CEF was
encountering at and before that time. We now feel deceived by his words.

40. On February 19, 2013, I made phone calls to the LCC-ABC District office and spoke
with Candace Rivet, to make arrangements for making a large deposit of $300,000 into
the CEF. Iasked about various term options and aspects of redeeming my deposits. 1
was told that my deposits were accessible at any time. There was no indication given of
any problems or risks with the fund.

41. On February 19, 2013, I prepared and sent a letter, along with a cheque in the sum of
$300.,000 to the LCC-ABC District CEF, giving instructions and confirmation regarding
the term deposit durations and amounts that I was making, as | was intending to make use
of a significant portion of this deposit in the near-term.

42. In January of 2014, the last newsletter/marketing flyer that I received from the LCC-ABC
had a whole article devoted to telling about the CEF — ‘how it worked and why it
worked’, giving me continued confidence and trust that the LCC-ABC’s fiduciary care
was active and responsible. Attached as Exhibit “D” to this my Affidavit are the CEF
financial updates and advertisements that I received from LCC-ABC. Specific to this
point is the ‘January 2014 Department of Stewardship and Financial Ministries Dispatch’
article ‘A PARTNER IN MINISTRY ... HOW AND WHY IT WORKS’.

43. On January 15, 2015 my wife and I learned of the LCC-ABC CEF crisis on the CBC
morning news. We were in disbelief that this happened.

44. Knowing that Mr. Harold Schmidt was (and had been for a longer term) a member of the
Board of Directors for the CEF, I phoned Mr. Schmidt to ask him what was going on.
All that Mr. Schmidt would say about the situation (in a solemn voice) is that “it won’t be
a 100% loss™, and he said that I should go to attend the investor’s meeting.

45. I phoned the LCC-ABC district office to see if I could access my CEF funds. An
answering service answered and told me that my funds were frozen. Knowing that I
would be needing cash for daily living, I began considering withdrawing some of my

RRSP (DIL) deposits. I asked about those deposits and was told that the DIL funds were
also frozen.

46. On January 16, 2015 my wife and 1 attended the investor meetings in Grande Prairie.
47. These meetings were led by Mr. Jim Kentel, who introduced himself only as a business
man. He was assisted by Mr. Mark Ruf, who introduced himself only as a pastor. The

vast majority of questions that were asked were answered “I don’t know”.

48. When asked if it was possible to make RRSP withdrawals from the DIL, Mr. Jim Kentel
replied that the DIL was not affected and the funds were 100% available.
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Mr. Jim Kentel indicated that, according to discussions with Deloitte Restructuring,
immediate liquidation of assets would only return about 50 cents on the dollar to CEF
depositors, while restructuring could potentially return 100% to the depositors.

In hindsight, I believe that Mr. Kentel and Mr. Ruf used the suggestion of the potential of
a 100% return as a lure for investors to grant time to the LCC-ABC so that they could
formulate a plan, not for the benefit of the depositors, but instead, for the benefit and
protection of the LCC-ABC and those associated with creating the crisis. Also, in
hindsight consideration, T am concerned that Deloitte Restructuring was promoting its
own interests toward its involvement in a restructuring process.

I felt totally deceived by all these words. The nature of this crisis indicated to me that
this financial crisis was known to exist, but that information about any financial problems
was deliberately being withheld from the depositors. The J anuary 2014 newsletter (see
Exhibit “D”, newsletter dated January 2014) gave no indication of any problems.

Instead, it gave an impression that all was working well.

My wife and I attended two meetings that day (the early general meeting, and the meeting
for significant investors). A few days afier those meetings we discovered that Mr, Kentel
and Mr. Ruf were members of the Board of Directors of the CEF. In both meetings, Mr.
Jim Kentel and Mr. Mark Ruf had not disclosed that they where members of the Board of
Directors for the CEF, or that Mr. Kentel was the Chairman of that Board.

My wife and I feel that we were deliberately lied to at these meetings. I believe that
those who were leading these meetings were deliberately hiding information from the
investors. These two men should have properly introduced themselves as members of the
Board of Directors. I believe that both of these men, in their capacity as members of the
Board, should have and could have given better and honest answers to the many
questions that were raised at the ‘information’ meetings.

On January 19, 2016 I made phone calls about accessing my RRSP, since Mr. Jim Kentel
had told me, at the January 16th meeting, that my RRSP funds should still be accessible.
I could only leave a request with the answering service to have someone from LCC-ABC
District call me. It was not until F ebruary 10, 2016 that I received a phone call from Mr.
Kurt Robinson, who then could only tell me that my investments in DIL were frozen and
it was unknown when they would be available. I was dismayed at the lack of concern
and lack of detail in his response. Mr. Kurt Robinson is the Executive Assistant of
District Services with the LCC-ABC.

I started studying the CEF financial crisis details and became horrified at learning that the
CEF was almost entirely sunk into a single entity that was severely in arrears on its loan
payments. This was the Prince of Peace development near Calgary. These details did not
match, even remotely, what the LCC-ABC District marketing materials portrayed. This
convinced me that the LCC-ABC District had been deceiving its depositors for a long
time.



56. Believing that the Monitor was Court appointed to the CCAA process to oversee it for
fairness, and not trusting that the LCC-ABC would be acting in good faith, I contacted
the Monitor. I indicated that I had years of ori ginal copies of LCC-ABC marketing
brochures, in hand, giving evidence of what I believe to reveal deceptive information.

57. On March 16, 2015, in a phone call with the Monitor, Ms. Vanessa Allen indicated
interest in the LCC-ABC marketing information that I had and asked me to send this
information to her.

58. On March 18, 2015 I began gathering and preparing comments on the marketing
materials that I had received from the I.CC-ABC since the beginning of my investments
with them.

59. On April 21, 2015, I completed and sent a letter to Deloitte Restructuring, providing them
with all the LCC-ABC marketing materials that I had, along with my summary of
pertinent information contained in them. I sent to them Exhibit “C”, Exhibit “D”, DIL
information updates (Exhibit “E”), my cover letter and pertinent points summary
(Exhibit “F”). Deloitte received this information on April 27, 2015.

60. I have received no reply or further communication regarding the marketing materials and
summary that I sent to Deloitte Restructuring. ‘

61. On July 16, 2015, I phoned Vanessa Allen at Deloitte Restructuring and requested that
my package of marketing materials (originals) be returned to me. I asked if the materials
had been found to be useful. Ms. Allen said that they were useful and that a copy of them

had been sent to each of the lawyers. The marketing material originals were returned to
me.

62. I have not yet seen any evidence of actions that address the inconsistencies between the
LCC-ABC marketing materials and the financial realities of the CEF crisis. I am
concerned that the information that I provided has been ignored and along with that the
fair treatment of the CEF depositors and the DIL investors.

63. My review of the LCC-ABC marketing materials and the financial information in them
leads me to conclude that the solicitation for more funds was, in effect, a Ponzi scheme.

64. On June 21, 2015, 1 phoned DIL committee member, Mr. Reid Glenn, to ask and leamn of
developments with the DIL fund recovery. He spoke of the limited amount that would be
returned to the investors. I asked him what might be done to seek a greater recovery,
wanting to know if law suits were being considered. He replied by using a number of
unprintable and profane harsh words, ill-describing Mr. Randy Kellen, stating that Mr.
Kellen was messing up the process with his class action. I was surprised to hear of such
sudden and firm disrespect for those who were calling for and supporting class action
litigation as part of the recovery option. I note that the class action had not been
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commenced as of June 2015 (i.e. the time of my conversation with Mr. Glenn). It was
not filed until February 2016.

On January 20, 2016, I received a return telephone call from Vanessa Allen. [ wanted to
understand the details of Representative Action, at that time in reference to the DIL plan.
Ms. Allen explained the difference between a representative action and a class action.
While her explanation was sufficient, in my mind it down-played the freedom of class
action litigation options. I am puzzled that she went on to say that the plan offers an opt-
out for those people who for religious reasons did not wish to participate in a law suit. |
found this as a form of suggestive persuasion, as my questions regarding opt-out were not
based on a religious framework, but were based on a technical framework of opt-out
deadlines and opt-out constraints, as, through reading the Monitor’s information, I could
not gain sufficient information about Representative Action Holdback obligations that I
might encounter. Later, through my own research, I learned if I opted out of the
Representative Action, I would have no other legal recourse. This was not a point that
was readily apparent and easily understandable.

In early March 2016 I sought to understand the details of the “District Plan’. I was
appalled at the absence of useful information that was being provided by the Monitor
regarding the financial details of the ‘District Plan’.

I found it very disturbing that the ‘District Plan’ consisted largely of converting the cash
equity that I had in the CEF to shares in a company that would be involved in a project
(Prince of Peace) which had shown more than a decade of failed performance, and which
had no future performance that could be reasonably gauged or substantiated.

I found it very disturbing that, under the proposed plan, all small investors ($5,000 or
less) would receive 100% of their investments, while those of us with larger investments
would subsidize this 100% return, plus suffer the injustice of having the majority of our
investment re-valued to an undisclosed lower value, the return of which would be forced
upon us in the form of shares in NewCo.

I can not feed my family with shares.

I'have no desire in receiving shares in a company which has no future business
prospects, or even a business plan.

I can not pay for my children’s education with shares.

A plan that gives ‘all’ to some, and ‘little’ to those who are in true need of their hard-
earned and carefully gathered savings is NOT a FAIR plan.

Even my young children can see that this plan is not fair. My children are dismayed that
the church has chosen to treat us in this very unfair way.
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Recognizing that my desire and my participation to see that a fair and just plan would not
be realized through the efforts of the LCC-ABC, the CRO and the Monitor, and feeling
that justice was being lost in the courts, I chose to write a letter directly to the Court to
express my position and my concern.

On March 15, 2016 I prepared and subsequently sent a letter to The Honourable Madam
Justice Romaine, at Court of Queens Bench of Alberta, respectfully expressing my

concerns and my requests. A copy of my letter is attached as Exhibit “G” to this my
Affidavit.

On March 23, 2016 I had a phone conversation with CEF committee member, Mr. Tom
Lademann. I was hoping to learn greater details of the ‘District Plan’. Mr. Lademann
was unable to offer details beyond what was published on the Deloitte website.

Mr. Tom Lademann told me that the ‘District Plan’ is “a stay out of jail for free plan”.

Mr. Tom Lademann said that if I wanted to participate in class action litigation then I
should contact Mr. Randy Kellen.

On April 17, 2016, 1 attended the Worship Service at Christ Lutheran Church (Barrhead
Congregation). Prior to my attendance, I had been in contact with the pastor of that
congregation (Reinhard Dittmer) and had advised him of my concerns about the CEF
plan. He told me that there would be an 80% return of deposits under the CEF plan and
0% recovery under a class action. I told him that I had studied the plan and found
absolutely no information to support such numbers. He also told me that there would be
a congregational meeting after the Worship Service.

On April 17" (Sunday morning) during the Worship Service announcements, Pastor
Dittmer stated that immediately following the Service there would be a congregational
meeting to vote on two issues, one of those issues being the congregational vote on the
CEF plan. After the Service, I indicated to Pastor Dittmer that I would like to attend the
meeting. Pastor Dittmer said that he would see if I could do so. Just prior to the meeting,
at the doors of the Sanctuary, he told me that the congregation was deferring the vote on
the CEF plan to another date and that there would be no point in me attending this
meeting. I chose to attend the meeting anyway. The CEF plan was discussed and voted
on at this meeting. Pastor Reinhard Dittmer had lied to me.

On the morning of April 25, 2016 I received a telephone call from the CRO, Mr. Cam
Sherban. Mr. Sherban initiated the phone call. He described me as being a significant
investor. This made it obvious to me that he was accessing depositor records and making
targeted phone calls.

Mr. Sherban was eager to discuss the ‘District Plan’ with me, to see if | had any questions
about it. I expressed my concern about the unfairness of the plan and the great lack of
information in the plan. Mr. Sherban used many words to justify his support for the
plan, but was unable to add any useful information to the published plan.



83. In this phone conversation, Mr. Sherban told me that he, personally, gave consideration
to buying NewCo shares. Mr. Sherban also told me that Mr. Scott McCorquodale had
expressed to him an interest in buying NewCo shares. Mr. McCorquodale is the
proposed President, CEQ, and Director of NewCo. This appeared to me to be a way of
suggesting that there is value in the NewCo shares. 1 also found these cominents to be
highly unprofessional and out-of-place in this conversation.

84. When I expressed my concern about the limitations of the nature of the Representative
Action, Mr. Sherban told me that there would be no benefit in class action litigation
against individuals who caused this problem. He explained to me how personal assets
can be sheltered so that they would not be available in a litigation situation. Firstly, I
found it interesting (even offensive) that Mr. Sherban would suggest that little or nothing
could be gained through class action proceedings. Secondly, I interpreted these
comments as an admission that Mr. Sherban was aware of culpability that may need to be
dealt with on a personal level. Thirdly, I found it bold that Mr. Sherban would describe
to me that there are ways that people can protect their assets in litigation. Fourthly, I
found it curious that Mr. Sherban’s understanding of this topic of sheltering assets was so
significant. I was left to wonder what the real purpose of the CRO is in this case, Mr.
Sherban asked me if I would sue the Lutheran Church Canada. I was surprised that he
asked me this question as I did not lead this question. I found it curious that Mr.
Sherban’s concern and focus appeared to be one of protecting individuals and the
Lutheran Church Canada from litigation.

85. Mr. Sherban did not ask me how these losses affected me personally. He made no
inquiries about my family or my living situation. At one point during the conversation he
told me “I don’t care what the next person (in the pew) thinks”. His words caused me to
believe that he was focused on protecting the LCC-ABC District and its Directors and
Officers rather than building a plan that is fair to the depositors and investors.

86. I know that Mr. Sherban knew that he had not convinced me to vote in favour of the plan.
After two hours of this telephone conversation, Mr. Sherban excused himself, Before he

left the phone call, Mr. Sherban asked me not to vote until he could speak with me again

and that he would phone me again in a few days.

87. It was clear to me that the CRO’s intentions were to coerce or otherwise lure me into
voting in favour of the plan.

88. I attended the information meeting hosted by Deloitte at the Bethel Lutheran Church in
Sherwood Park on the evening of April 25, 2016. It was basically a recitation in support
and defense of the plan. Vanessa Allen was unable or unwilling to provide greater details
than what was already published in the written plan, even though requests for greater
detail were reasonable and appropriate. She also spoke of the plan in a manner that gave
the impression that approval of the plan was already a done deal.



89. In the days leading up to the May 14, 2016 vote date, the Monitor began to publish

- additional information to the plan. This additional information included those costs that
were missing from the NewCo operational expenses (i.e. the Monitor’s April Tth letter),

- and also the revelation and pertinent details of the Master Site Development Plan (the

Monitor’s April 29th letter). I did not receive the April 29, 2016 letter until May 12,
2016. It was postmarked May 3, 2016. My vote had already been sent in by this time so
that it could arrive before the deadline. 1 know that many people voted by submitting
their election letters at the information meetings held before April 29th. Such people

would most likely have been completely unaware of the very vital details that were so
late in forthcoming.

90. This trickling of information, made available only at the last moment, when t-his very
significant information was suitably in-hand at a good time, is not fair to the investors.

91. I believe that the *District Plan’ continues to lack vital information and that it is
exceedingly unfair. '

92. I make this Affidavit in opposition to the Application for an Order approving the LCC-
ABC District Plan of Compromise and Arrangement.

SWORN BEFORE ME at
Fairview, Alberta, this_ 3 VA day of

)

)

July, 2016. )

)

A e~
(Commissioler for Oaths in and for ) / M

the Province of Alberta) ) A

)

)

)

)

)

)

' Ge;{rfg Beinert
Allan A. Garber

Barrister ang Solicitor
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Affidavif of Georg Beinert — Court File No.: 1501 00955
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BOX 1614
FAIRVIEW, AB, TOH1LO Allan A. Garber
Barrister and Solicitor
Portfolio Number: A-count Type:
605310775 Registered Ret. Savings Plan
ABC District Investments L :d. Account Summary
3
Estimated Book Value Estimated Write Down Balance
as of December 31, 2014 as of January 23, 2015
$118,327.71 $89,971.50

On January 23, 2015, the Lutheran Church — Canada, ti:2 Alberta — British Columbia District
Investments Limited ( “DIL"} obtained an Initial Order ¢ nder the Companies’ Creditors Arrangement Act
with the intention of presenting a plan of arrangemen to its creditors and restructuring its affairs The
values on this statement indicate the book value of yo:ir claim prior to and after a write down of 24%
in its face value (as further described in the Notice to holders of RRIFs issued on February 2,

2015). Through issuing this statemen t, DIL does not resresent or warrant the amount that will
ultimately be payable to you pursuant to any plan of crrangement.

We recognize that the statement provided above may 1.0t provide you with the detail that you are
accustomed to receiving rega rding your RRSP/ LIRA/ RR:F/ LIF/TFSA account(s). If you wish to receive a
detailed statement of your account(s) foi January 1 — D-:cember 31, 2014, please call 780-474-0063 ext.
0 or email cef@lccabe.ca.

Lutheran Churc'-Canada
THE ALuERTA-BRITISH CoLumBta DistricT
7100 Ada Bivd Ec:nonton, AB
_cel@iccab -.ca
53 -0l Freel.5. 18.474:0083& £
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A BRITISH COLUMBIA DISTRIC

‘Building HIS church, together

This is Exhibit * B * referred to in the

Affidavit of
rebruany 27,2015 Rebrg Beinedt
Sworn before me this__v__g_w_)day
of__ 3\ g, AD., 2016
GEORG BEINERT B
: missiones for Oaths
AR B s

FAIRVIEW, AB, TOH 110
Allan A. Garber

Barrister and Solicitor
Church Extension Fund Account Summary
as of Jani:ary 23, 2015

Total Book Value Irterest Combined Balance
of all Accounts thru lanuary 23, 2015

(Savings and / or Terms)

$372,837.66 $3,390.52 $381,228.18

On January 23, 2015, the Lutheran Church - Cznada, the Alberta — British Columbia District (the
“District”) obtained an Initial Order under the Companies’ Creditors Arrangement Act with the
intention of presenting a plan of arrangement to its creditors and restructuring its affairs, The
values on this statement indicate the book valyz of your claim only. Through issuing this
statement, the Djstrict does not represent or warrant the amount that will uftimately be payable to
you pursuant to any plan of arrangement.

We recognize that the statement provided above :nay not provide you with the detail that you are
accustomed to receiving regarding your CEF account(s). If you wish to receive a detailed statement of
your account(s) for January 1 — December 31, 2014, please cail 780-474-0063 ext. 0 or email
cef@I|ccabe.ca.

Lutheran Church-Canada
THE ALBERTA~BminsH CotumBla DISTRICT
7100 Ada Blvd E-imonton, AB T58 4E4
cef@iccabc.ca N ) e
s Edmonton. 780.474 NNRR - Tall Fraa 1 ARQ AF A AARS. 5 8L srina: amrFmnm b s 50008 8
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This is Exhibit (/ * referred to in the

Affidavit of
v Groora Bes n et

Swom before méﬂ’nis_f 2 _day

£ | E { F ot 3 u\\) 2 AD., 20 ]b_
| | * A NctasyPublic, A C;nmissionef tor Qaths
, il
nest, MIS RI;'C Allan A. Garbef M Proms o Abera
fd. Barrister and Solicitor

7100 ADA BOULEVARD, EDMONTON, ALBERTA T5B 4E4  ph: (780) 474-0063 fax: (780) 477-9829
toll fres: 1-888-474-0063  e-mail: finances@lccabe.ab.ca

Current email: finances@lccabe.ca

February 15, 2001

Mr.George Beinert
9723 67" Avenue
Edmonton, AB T6E 0P1

Dear George:

Thank you for your phone inquiry today pertaining to your interest in ABC District Investments. As
explained during our phone discussion, ABC District Investments is exempt from Canada Deposit
Insurance; however, ABC District does have over $3 million in equity, and in essence the full faith and
credit of the Lutheran Church Canada, ABC District, provides assurance for our investments.

Enclosed is an RRSP application and information sheet which you will need to fill out as indicated,
should you decide to open an ABC District investment account. The witness on the RRSP application
must be a person other than the beneficiary. Please return the RRSP application forms to us as we need
these in order to register you under ABC District Investments with Revenue Canada.

In addition, enclosed are three T2033(E) forms for direct transfer of your existing RRSP investments to
ABC District Investments. The forms need to be completed with your individual information and your
current RRSP account information, and then forwarded to your financial institution for processing,

Also enclosed for your information is a copy of the investment portfolio for ABC District Investments
for the period ending December 31, 2000. As you will note, the average annualized yield for the past 12
months was 7.243%, with a 1% management expense ratio, resulting in an average net yield of 6.243%.
In addition to the purchase of government bonds, the funds have been invested in capital improvement
loans to 12 congregations within our District. As is readily evident, ABC District Investments is a
double blessing - to you in planning for your retirement fuiure, and io District congrcgations to assist
with their mission of spreading the Good News of the Gospel.

Thank you for considering ABC District Investments. You are an importarnt part of District’s ministry to
help congregations share the message of God’s love. -

Joyously serving our Lord,
A -

2
i L can

usan E. Bacon
Administrator
Encs.
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SECURE INVESTMENT?

In today’s financial marketplace everyone is concerned about security and safety of investments. I
believe that Church Extension is one of the safest investments you can make, I say this confidently for
the following reasons:
1. Your investment in CEF is an investment in the ministry of the congregations of the ABC
District. This is the Lord’s ministry (I Corinthians 4:1), the God who is the creator and provider

of all,
over & .
2. Church Extension has been operating for-almost-7 years and no one has ever lost a penny in
Church Extension.

3. Your investment in Church Extension is guaranteed by the ABC District of Lutheran Church -
Canada which has in excess of 2Q million dollars of assets.
30

4. The guarantee of the church is much more certain than the guarantee of a government whose

indebtedness is among the 30 countries in our world with the highest debt ratio per capita.

S. Church Extension investments are used to provide loans to congregations. No congregatio.n h.as
ever defaulted on its loan. If a congregation is struggling to make its payments, the ABC District
works with it to ensure that the loan is paid off,

6. The Department of Stewardship and Financial Services, which is responsible for the Church
Extension ministry, ensures that Church Extension operates in a fashion that provides the highest
degree of protection for the investors’ dollars, The members of this Department include a
chartered accountant and a lawyer.

7. Church Extension keeps a minimum of 10% of total investments on reserve in order to ensure
that it is able to honour all withdrawal requests,

HELP SECURE THE FUTURE

We ask that you consider an investment in the future - the future ministry of congregations in the ABC
District and the future of those people who do not know Christ as their Savior and whose lives can be
touched by the ministry of our congregations.

Church Extension rates presently are higher than most financial institutions and this is Jjust a bonus for
you as you invest in the Lord’s work. Consider these investment opportunities:

Savings Accounts -%\% (minimum $10,00)

1 Year Term - 6\5% (minimum $500.00) .00

3 Year Term - 7.0% (minimum $508,00)

5 Year Term - 7.5% (minimum $500.
Pre-Authorized Automatic Deposits Available For Your Convenience.

Ted W. Ulmer

This article is written in response to some questions that have arisen as the result of misinformation
about the security of Church Extension investments.
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Lutheran Church - Canada, ABC District Investments
Investment Portfolio

Printed on the reverse side of this letter is the Investment Portfolio for ABC District Investments as of
December 31, 2000. Investments within ABC District Investment Group RRSP/RRIF Fund (the “ABC
District Investments™) have been utilized as blessings to provide loans totalling over $2 million to District
congregations and other institutions of ministry for capital projects, some of which include the following:

A loan to Redeemer, High Prairie, enabled the congregation to purchase a strip shopping mall. After
renovating one of the bay areas, the congregation now worships in its new facility and receives rent
from the other mall tenants to cover its mortgage payments.

Bethlehem, Edmonton, built its new facility with loan proceeds to provide much needed space for
its congregational programs and community outreach, including the Boar’s Head dinner and festival.

A loan to Peace, Spruce Grove, complemented their fund-raising campaign for renovations to the
church and parsonage, providing more attractive and pleasant surroundings to congregate and
worship.

As indicated in the Investinent Portfolio, ABC District Investinents now total over $2.7 million. The
average annualized yield for the past 12 months was 7.243%, witha 1% management expense ratio, resulting
in an average net yield of 6.243%. The earnings shown on your statement were based on this rate.

Thank you for your special part in enabling ABC District Investments to be a blessing to our church. Your
investments and your prayers are so important to the ABC District ministry. Please feel free to contact us,
or refer any other interested individual, to ABC District Investments, 7100 Ada Boulevard, Edmonton,
Alberta T5B 4E4; phone toll-free 1-888-474-0063, or email finances@lccabe.ab.ca.

Ted W. Ulmer
Executive Assistant



LCC, ABC DISTRICT INVESTMENTS - INVESTMENT PORTFOLIO - DECEMBER 31, 2000

Irrvestment
Amount

CASH
0.00

BONDS
62.758.00
24,960.00

LOANS
215,441.87
225,731.00
127,335.17
400,484.68
120.000.00

6,000.00
138,920.97
182,842.97

51,114.49
234,761,650
55.213.62
385,180.02

Description

National Trust
inl. Rate for Month

Prov, of BC Coupon
Prov. of BC Coupon

Redeamer, High Prairle
St John, Willams Lake
Lond of Life, Kamicops
Bethlehem, Edmonton
First, Kelowna

Peaca, Spruce Grove
Zion, Wetaskiwin
Hope, Port Coquitiam
Resurrection, Revelstoke
Trinlty, Duncan

Peace, Sidnay

St. Matthew, Caigary

(73.000.00) CEF

Total

Monithty Annuatized Rate
Based on 5 Month Averages

Management Expense Ratio

Rats Paid

Apr-00
Vale

103,510.81
3.4823%

82,756.00
24,960.00

199,017.59
203.177.66
95,850.02
377.363.42
117,030.10
13,053.72
135,240.34
770,558.49
0.00

0.00

0.00

0.00

0.00

2,104,357.95

1.18%
1.00%
6.18%

May-00
Value

142,811.08
4.000%

62,755.00
24,960.00

200,178.53
199.623.18
95,183.65
376,075.71
118,86¢.21
12.840.24
134,761.23
769,158.74
50,930.52
0.00

0.00

0.00

0.00

2,187,145.07

7.16%
1.00%
8.16%

Jim-00
Value

47,171.94
4.226%

62,758.00
24,960.00

158,012.44
188,560.75
89,569,658
374,778.61
116,697.04
12.625.16
134,282.54
T67,747.91
50.654.94
234, 161.60
0.00

0.00

0.00

2,312,598.61

7.31%
1.00%
8.31%

Jul00
Value

107.768,54
4.500%

52,756.00
24,960.00

199,1867.51
197.450.59
89,755.23
369,626.05
'118,528.58
12.408.47
130.405.07
768,325.91
49,958.08
232,684.37
52,660.53
0.00

0.00

2,412,492.91

7.20%
1.00%
8.20%

Aug-00
Valye

223,23849
£.500%

62.758.00
24,960.00

196,995.52
194,381,683
87,074.76
J68,281.92
115,180.82
12,501.53
129.962.11
765.519.34
50.384.48
231,936.88
52,207.42
0.00

0.00

2,515,378.89

7.14%
1.00%

8.14%

Sap-00
Vaivs

13,120.08
4.500%

62,756.00
24,960.00

198,144,608
195,799.00
86,550.98
356,927.99
115,000.67
12,283.91
129,515.83
764,706,238
50,404.33
231,204.06
50,737.74
385,067.37
(141,180.02)

2,546,013.76

7.3%
1.00%
8.33%

Oct-20
Valus

95,545.97
4.500%

62,755.00
24,960.00

194,299,80
152,190.70
86,563.20
365,564.19
114,819.13
13.571.03
125,066.20
763.886.99
50,824.37
232,0859.92
50,260.55
388,276.26
{142,002.57)

2.823470.74

7.35%
1.00%
6.35%

Nov-03
Valve

2.519.80
4.500%

62,756.00
24,960,00

105,433.22
161,074,09
85.181.2¢
350,385.44
134,790.91
13.361.43
128,613.20
763,061.11
51,247.91
229, 740,02
49,024.31
391,541,90
(17.831.92)

2,664,828.46

7.38%
1.00%
8.38%

Current
Value

144.473.08
4.500%

62,758.00
24.960.00

183,573.98
192.467.34
84,979.41
357,966.64
134,761.92
13,150.26
124,154.87
769,102.01
54,674.98
188,991,18
47.232.85
394,774.50
0.00

2,788,119.02

7.31%
1.00%
8.37%

Average Value Intereston Annusl Eamings g
for Period investments on Average Value

92,338.84

82,756.00
24,960.00

187,202.58
196,084.99
88,952.68
368.441.11
120,185.93
12,866.19
130.667.04
765.674.10
51,136.20
226,026.85
50,371.90
389,507.51
{75.253.88)

2,703,315.86
7.256%

8.,255%

BAT%R
8.58%

7.00%
B6.75%
7.25%
B.75%
7.25%
7.00%
7.00%
T.70%
8.00%
7.53%
8.00%
B.48%
7.00%

7.37%

4.544.27

4,060.31
1,642.37

13.804.18
13,235.74
8,449.07
24.869.77
8.713.48
900,63
9,148.69
59,033.91
4,090.90
17.019.82
402075
33,064,16
(5.267.77)

199.337.28

10,425,239
529,723.44
285,838.68
877,616.01
287,088.25
104,140.94
644,156,938
720,447 .85
121,201.08
133,342.04
148,741.66

£6,598.40

3,785,127.%



ABC District Investments RRSP Disclosure

An RRSP That Gives You A Three-way Return On Your Investment!

Lutheran Church - Canada, The Alberta - British Columbia District Investments Ltd. (“ABC District
Investments”) offers members of LCC congregations in the ABC District the unique opportunity to receive
a three-way return on RRSP investments through its Group RRSPPlan. This plan will give you a reasonable
return on your investment enabling it to grow for your retirement benefit, At the same time it will give you
the joy and satisfaction of knowing that your funds are being used in our Lord’s work throughout the District.
In addition, your RRSP investment wil] be reducing the amount of Income Tax you pay so that you will have
more present and future funds available for your use.

Plan Reserves and Surpluses

ABC District Investments actingas agent of the annuitant (investor) will use these funds primarily to provide
mortgage loans to congregations, entities and agencies of Lutheran Church - Canada. Funds that are not
required immediately will be invested in RRSP qualified investments. ABC District Investments will be
holding approximately 10% of the Plan in liquid investments for withdrawals.

Trustee

National Trust Company ‘is the Trustee of ABC' District Investments _Gfoup RRSP. ABC District
Investments, acting as agent of the Trustee will utilize the funds in the Plan to carry out its objectives for
ministry with the approval of the Trustee, -

Investment Terms

A group RRSP investment is not locked in for any specific term. However, for the optimum performance
of the Plan in generating a good return and providing mortgage loans, the assurance of longer term use of
the funds is essential. To encourage longer term investments and provide the necessary stability to the Plan,
RRSP investments will be assessed a withidrawal fee which wil be reduced each year that the funds remain
in the ABC District Investmeénts Group RRSP. A fter six years there will be no withdrawal fee assessed on
funds that are withdrawn, o

Withdrawal or transfer during:
Year | - 3.0%
Year2- 2.5%
Year 3 - 2.0%

Yeard - 1.5%
Year 5 - 1.0%
Year6- .5%

Management Expcnée Ratio =11to 1.5%

No withdrawal fees are assessed on funds transferred to the ABC District Investments Retirement Income
Fund.

Investment Earnings

RRSP funds invested by individual participants in the Plan will earn a rate of interest equal to the earnings
of the Plan less the management expense ratio which is the cost of administering the fund.



The average earnings of the Group-RRSP in 2000 was 7.243% less the management expense ratio of 1.0%
Therefore, the investors in the Group RRSP and RRIF earned a net return of 6.243%. We expect the
management expense ratio to remain the same for the year 2001 and commit to achieving the highest net
earnings which is feasible for our investors.

How to Participate

Individuals wishing to make an RRSP investment should contact .the ABC District Office or-their
congregational Financial Ministries or Church Extension representative for a membership application form.
The membership application form includes the “Declaration. of Trust”. It 1s the responsibility of the
participant to carefully read the “Declaration of Trust” before signing the membership application form.

New RRSP Investments

Signed application forms together with a cheque made out to “ABC District Investments” should be sent to
the ABC District office. If you wish to make monthly deposits by means of the preauthorized payment plan,
simply send your signed membership application form together with a signed preauthorized payment
application form and a VOID cheque for the account from which withdrawals are to be made.

Income Tax receipts will be sent atthe end of the calendar year for months March through December 3land
again at the end of February for the months of January and February of each year.

Transfers of RRSP Investments

Individuals wishing to transfer existing RRSP investments. from another institution will.need to complete
the proper transfer forms available from the financial institution holding the. investment or from the ABC
District Office.

No income tax receipts are issued on these transferred funds since they have already been receipted by
another institution.

Reporting

Participants in the Group RRSP will receive semi-annual sté;ement_s (after June 30 and December 31 month
end) which indicate the amount of accrued and compounded interest that their investment has earned to date.
They will also receive a listing of the various mortgage loans and other investments that have been made by
the Plan, together with the current market value of these investments.

Investor Responsibility

Each investor in the ABC District Group RRSP program is totally responsible for ensuring that their
investments are within the maximum RRSP participation levels established by Revenue Canada. Each
investor is also responsible for transferring the RRSP funds into an RRIF or other payout instruments prior
to December 31 of the calendar year in which he or she attains the age of 69.



CONDITIONS OF INVESTMENT

If the Investor withdraws his/her
*7 FOR 7 FOR 7” investment
prior to June 30, 2002, the CEF
savings rate of interest (3%) shall
be applied to the investment upon
withdrawal.

The rate of 7% interest shall be
calculated at an annualized
percentage rate (APR).

Any deposits in the amount of
$25,000 or greater will receive an
additional 0.25% interest after
July 1, 2002.

The Investor(s) confirm(s) that
the information set forth in this
Agreement is true and correct.

The Investor(s) agree(s) to notify
the Church Extension office of
any address change.

Church Extension Fund will pay
to the investor(s) in lawful money
of Canada, the principal sum of
this investment plus interest
according to the terms stated in
the investment agreement.

7.

10.

Investment withdrawals before
date of maturity are permitted,
provided a notice of 15 days is
given. Interest and applicable
penalties on money withdrawn
will be applied as per terms stated
in the investment agreement.

Payments will be made to the
investor(s) with a cheque issued
by Lutheran Church - Canada, the
Alberta - British Columbia
District. Payments to joint own-
ers with right of survivorship will
be made upon the request by
either owner and be considered as
valid discharge of any trust in
respect of the deposit.

Church Extension will use the
principal sum of investments to
provide assistance in the mission
and ministry of congregations
and agencies of Lutheran Church
- Canada. This will be done
through loans to LCC entities and
enhancing the fund balance
through careful reinvestment of
surplus funds. All income,
profit/loss belongs to the Church
Extension Fund.

Investments become effective on
the date of receipt in the Church
Extension office.

ANNOUNCING

For a limited period of time, Church
Extension Fund is offering
a new investment opportunity:

7% (pr)* Rate of Interest
7 Months

-7 Benefitted Congregations

Available for purchase:
Only during the months of
October and November, 2001




m n__.a—. St. John'’s, Summerland

With an emphasis of securing the present and
investing for the future, St. John's initiates a cam-
paign to improve its 25-year-old facilities. Plans
include expanding the church narthex, major
repairs to roofing and insulation, and upgrading
heating, lighting and sound systems. By accom-
plishing these improvements, St. John's reaches
out in God’s grace and joy to their community.

“Give thanks to the Lord, because he is
good, and his love is eternal” Ps. 118:1

nm_p.. N.W. Calgary Mission

In this rapidly growing residential area of Calgary,
Joyful consideration is being given to ways to best
utilize a District site for new mission outreach.
Current plans include new church and school
facilities. The congregation of Foothills Lutheran
Church, Calgary, is engaged in this multi-site
ministry, as well as exploring the potential for
senior housing.

“Let all who worship him say,
‘His love is eternal’ " Ps. 118:4

nm. Grace, Osoyoos

Having purchased four acres to expand their
school and provide adequate recreational area,
Grace Lutheran is anxiously awaiting commence-
ment of its project, upon re-zoning of their land
from the ALR. Having reached the limitations of
their current facilities, the project is critical to
achieving their mission of providing Christian
education, as well as to witness to parents and
restdents in the surrounding communities,

“Listen to the glad shouts of victory in the

tonto nf (lnd%e nonnlo. Tha T awd’n sanieelite

FEATURED CONGREGATIONS

nm. Holy Cross, Kimberle

A vacant lot and residence next to the current
worship facility of Holy Cross provides exciting
mission possibilities for the potential development
of a youth hostel. In addition, if Holy Cross is able
to acquire the adjacent property, adequate parking
would be provided for their current and future wor-
ship and mission activities. Holy Cross is part of
an area mission known as “East Kootenay parish”
which includes Mount Zion-Cranbrook, Trinity-
Fernie, Immanuel-Elkford, with St. Peter’s
Lutheran Mission-Windermere Valley (Invermere).

“Open to me the gates of the Temple; I will
8o in and give thanks to the Lord!”
Ps. 118:19

nm. First Lutheran, Kelowna

First Lutheran Church is richly blessed with an
expanding school program and enthusiastic
congregation members. For the past year, a
special committee has been evaluating properties
upon which to build a new worship and ministry
center. Their current school program includes use
of their parish hall, along with a few portable
buildings. Without a separate playground on their
existing property, their parish hall also serves as a
gym. The congregation would like to commence
their new building project by summer of 2002,

“This is the day of the Lord’s victory; let us
be happy, let us celebrate!”
Ps 118:24

nm. Immanuel, Lethbridee

To more adequately serve their congregation
members and to reach out in growing areas of the
community, Immanue! Lutheran Church is
exploring the desirability of re-locating and
building new multi-functional facilities. Of
particular interest is expansion of their children’s
ministry, with before and after school care. The
site under consideration is in a rapidly growing
area of the city, in close proximity to young
families; the exciting potential of property
acquisition may be realized yet this calendar year.

“May God bless the one who comes in the
name of the Lord! The Lord is God: he has
been good to us.” Ps. 118: 26-27a

T OQur Saviour. Parksville

A feasibility study has been commenced by Our
Saviour to determine the potential for senior
housing construction on their church property.
Having purchased a funeral home in 1977 and
converted the building into worship facilities, the
congregation has additional property upon which
to expand its ministry and mission activities. In
addition, the congregation is also blessing those in
remote villages on the islands off Vancouver Island
coast with their Boat Ministry.

“You are my God, and I give you thanks; I

will proclaim your greatness.” Ps. 118:28
*




The Joys of Investing in =~ .
Church Extension

% No deposit or withdrawal fees -

*  Easy access to funds: by telephon""
email, mail or in person

% Convenient deposit
* automatic deposit available _
* low lmmmum mvestment amonn‘

* local congregatmn
representative assnstance

of LCC, Alberta—Bnﬁsh Colu
District

% Reduced loan rates to local
congregation

% Advancing the Kingdom of God
with low interest loans to Dlstnct
congregations

‘Contact:
Your local congregational CEF
Representatwe N
OR
Church Extension Office,
7100 Ada Bilvd.
Edmonton 'AB T5X 4E8
Toll free: 1-888—474—0063
Email: fmances@lccabc ca -
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"What Rate Of interest Wili | Receive On

My investment?*
Church Extension tries very hard to be competitive
with the commercial financial market; often CEF
rates are slightly higher. Check your church
bulletin board for current rates, or contact your

CEF representative. Current rates can also be
obtained by calling the District office info line:

1-888-474-0063

"What Happens if interest Rates Change

After | Make An Investment?*
Savings account rates are adjusted attomatically
when new rates become effective. Term
investment rates are guaranteed for the fuli term of
the investrment and will not change until the
investment rnatures.

"Is My investment Safe?"
Your investment in Church Extension is probably
safer than in any commercia) financial institution.
Church Extenslon has been in operation in the
ABC District since 1921 and no cne has ever fost
a penny. Your investment is guaranteed by the
Church.

“Is My Investment Locked in For The
Selectad Term?~

No, your investment in CEF can be withdrawn at
any time. Savings Account withdrawals can be
made at any time without penalty. Term deposits
withdrawn before maturity will be subject to an
interest reduction to the nearest completed term
on that portion being withdrawn.

"How Do | Make A Withdrawal?"
Simply send a signed request to the ABC District
Office, or make your request by phone. As
confirmation, a telephone withdrawal will be sent,
with your cheque, for you to sign and return.

“When Is interest Paid On My
Invesiment?”
You may choose to have your interest compounded
or paid to you...
Savings Accounts:  on June 30 and December
31 of each year.

90 days, 180 days,

or 1 Year Term: on the maturity date.

2, 3, 4or5Yr Term: annually and at maturity.

"Can | Have My interest Pald To Me

Monthly?~
If you require monthly income, the interest can be
paid monthly on investments of $25,000.00 or
more, but the annual interest rate will be reduced
by 1/4%. There will be no interest rate reduction if
the principal amount exceeds $100,000.00.

“Can 1 Gift One Or More Of My

investments To Church Extension?"
Gifts may be made directly to the Church Extension
Ministry at any time. You may make an outright
gift, convert one or more of your investments and
if you choose, stipulate in your will that an
investment or portion of your investment be gifted
to Church Extension.

“How Do | Make Out My Cheque?"
Please make your cheque payable to:
"ABC District Church Extension”
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> Offers very competitive rates.
B>  Gives a good rate of interest on vour investment,
> Makes investing easy.. Just fill out the application

B>  Assists Congregations in the ABC District with mue ,:O, eas;';';‘;:;-'f“’"”" chequing plan
loans.

Allows access to investments — Term investments

v

- Opensdocmofopporhnﬂtytoshareﬂmloueof

Jesus with more people more effectively because are fiol in.
of new and renovated facilities, >  Gives a spiritual blessing knowing that while your
>  Assists "New Start” congregations with a special fellowmnan v is itis used to serve God and your
+ rate of interest to help them grow in their early )
years. B> Provides personal service with a smile.
£ Helps the College. Serninary, schools and
agencies when funds permit,

An investment in Church Extension is a wise investment
and is excellent stewardship of God's financial gifts to
us.
wa:mmmm
Savings Account
> interest cala’iﬂ;hted monthly; compounded
"Have you considered a guaranteed Tegn Investments: 90 days, 180 days,
ﬁrmndalhmbnenfdmtmﬂgiwwuan and 1 pear
excellent financial return and af the > interest calculated monthly; compounded
: at maturity,
same time help In the development of 2
mission congregations and assist g’:Tsl;n;ﬁeahneuts: yr, 3yr, 4y,
ished corigregations improve and ulated monthly; compounded
expand facilities for ministry?” e annual ard at mamnl]i(tja vi com

“term investments of ?25.000 Of mare receive a
1/4% interest bonus, for terms of 3, 4 or 5 years.

CHURCH EXTEMNSION nm%aaﬁgvm. ngfamm‘.-# T58 454
INVESTMENT APPLICATION PRI 006 Fax (720) 477 0829
SOLE OWNER L1
JOINT Gwngrg L2 Name Fiet Inlal frbaats yrsy om dd
Ly
Last Name Fiml Initiat Birthdate vyyy mm dg
As Joint Qwrier with righi of Survivorship. (Eithar party aan meis wittxiawas,)
Ficamts Adcn oy Frovne Poral Coda
Home Congregation Home Taleph
Amourt § Term Ratoofkierosl % pPur Ao
Cate Signature
(Soctal Ins. Mo.)
Cata Sigreturs
(Sockal tne. No.)
a YowhwmnentinChuthuensionisatesﬁmnyoimfalmmeQﬁst. Please
check the appropriate box.
legacy of your P
) 1 woukd like more information on -
al, 0 javnga bequest of part or alf of my imvestment so that it continue
in Christ o reach out lo the fost and hurting.
L 0 howmlaweagift!ob’zifmfnisayanda!themmmmdwemymas
_




CHURCH EXTENSION

7160 ADA BOULEVARD, EDMONTON, ALBERTA T5B 464 PH (780) 474-00632 FAX (780) 477-0829
EMAIL: finances@iccabc.ca TOLL FREE 1-888-474-0063

N “Buitding the Charoh”
December 5, 2001

Georg and Gayle Beinert
9723 — 67 Avenue
Edmonton, AB

T6E OP1

Dear Georg and Gayle:

As a new Church Extension Fund investor, with your recent 7 FOR 7 FOR 7 investment —
welcome to this unique investment opportunity and ministry!

In 2001-2002 Church Extension celebrates its 80" anniversary of assisting congregations within
our District to fulfill Christ's great commission of making disciples of all nations. Church
Extension has received a multitude of blessings from our Lord:

* Over 3400 individual investors are blessed today by their active investments with Church
Extension,

* Total assets of Church Extension have grown from $19.87 million in 1995 to over $33.16
mitlien in 2000,

¢ Operating expenses remain steady over the past 5 years at approximately 1.0% of total
assets,

* The average net growth for the past five years totals $2.7 million annually.

*  Over 90% of the congregations within Alberta — British Columbia District have benefited
from CEF loans at some time during the past 80 years.

The Lord has set quite a challenge before us: we are currently aware of potential projects which
congregations are planning to commence in the near future which, by our best projections, may
involve over $10.5 million. Only with devoted investors such as yourself will these projects be
possible.

Enclosed for your review is the 2000 Annual Repaort for Church Extension. We continue
“Celebrating God's Grace” in welcoming you to the Church Extension investment family. Please
contact us — by mail, toll free phone 1-888-474-0063, or email finances@lccabce.ca -- if you have
any questions refating to Church Extension.

Joy and peace, in Christ our Lord,
e fof
usan E-'Bacon

Administrator

Enc.



CHURCH EXTEMNSIOMN

7100 ADA BOULEVARD, EDMONTON, ALBERTA TSR 4E4 PH (403) 474-0063 FAX (403) 477-9820

New Phone Number:  780-474-0063

“Buitilag the Charok”
N (4

Toll free Phone: 1-888-474-0063
FAX: 780-477-9829
Email: Sfinances@lccabe.ca

Eighty Years of “Making a Difference . . . Celebrating God's Grace”
June 25, 2001

Dear CEF Investor:

Enclosed for your information is a copy of the 2000 Annual Report of Church Extension, Alberta-British
Columbia District. This is an important year as CEF celebrates its 80 Anniversary, “Making a
Difference . . . Celebrating God’s Grace”. God has richly blessed the vision of our District forefathers
from its beginning as the “Kirchbaukommission” (Church building commission) in 1921.

The mission of Church Extension has consistently been “to make funds and services available in support
of the Great Commission”. This is evidenced by the first loan of $800 to St. John’s, Trochu, AB in 1924,
as well as the loans today which range from $1,000 to $1.3 million. In 2000 alone, new loan draws
totaled over $7.5 million The 2000 projects are featured in this Annual Report.

These loans are made possible, through the Grace of God, by investments such as yours. In 1935 CEF
investments totaled slightly over $11,000. T oday, CEF investments total over $30 million! The increase
in investments during 2000 totaled nearly $3 million. All praise be to God!

Church Extension conscientiously strives to remain competitive with the commercial bank market, and
the financial world in which we operate, For that reason, a new Rate Schedule will be implemernted in
August, 2001. During the month of July, 2001, however, the interest rates will remain at the current
higher percentages. The month of July provides an excellent opportunity to benefit with new
investments at the higher rates.

Please feel free to contact us at any time with questions or concerns relating to your CEF investment.
We greatly appreciate your support and participation in the mission of ABC District Church Extension!

May our Lord continue to richly bless, guide and protect you.
In His Service,

AU

Ted W. Ulmer
Executive Assistant
District Services



making a difference...

“The mission of Church Extension is to provide opportunity to make funds

and services available in support of the Great Commission through
Lutheran Church - Canada, the Alberta - British Columbia District.”

Annual Report 2000

Church Extension
Alberta - British Columbia District,
Lutheran Church - Canada



Celebratin g

God’s Grace

We celebrate the focus of
CEF: to make a difference in
the lives and ministries of
people today and of future
generations.

CEF is making a difference...
in things eternal for all
ages.

TO GOD BE THE GLORY!

80 years of “making a difference”

In his letter to the Romans, Paul celebrates the riches of God. At the
same time, he ponders questions about the future of the church. Just
as Paul combined celebration with planning, Church Extension also
celebrates God's riches, while we ponder and pfay about the future of
Church Extension’s ministry.

‘The theme of Church Extension is "making a difference”. How can

Church Extension make a difference in the lives of our investors? In
the ministry of our congregations? In Lutheran Church — Canada? In
the Alberta-British Columbia District? In our world?

Such questions have led the leaders and administrators of ABC
District Church Extension to make various changes in the ministry of
Church Extension over the past 80 years. The mission and focus,
however, have never changed: to assist congregations and individuals
in fulfilling Christ’s commission to make disciples of all nations.

We are privileged, on this 80th anniversary, to celebrate God’s
blessings upon Church Extension. Over the past 80 years, over 50%
of the congregations in the Alberta — British Columbia District have
benefited from Church Extension loans.

In addition, we celebrate the fact that approximately 3000 individuals
are currently being blessed by their involvement in Church Extension.
They are receiving a good financial return on their investment and
they are making a difference in the ministry of the congregations and
agencies of our church.

Although we celebrate this exciting time, we also recognize this is a
challenging time for our church and for Church Extension. We have
only scratched the surface in utilizing the resources that God has
given to His people. This is our opportunity to make a difference!

“For all things were created by Him, and all things exist
through Him and for Him. To God be the glory SJorever!”
(Romans 11:36)



Guiding Principles of Church Extension:

* Assist congregations in defining their mission and proclaiming their
ministry
* Provide resources for capital projects

* Encourage faithful stewardship of God's gifts by members of LCC
congregations

* Provide investment opportunities that enable investors to support the
ministry of the Gospel

* Encourage good habits of financial management by providing various
investment opportunities

» Strive to meet the investment needs of investors of any age
* Seek the guidance of the Holy Spirit in its service to the Church

* Apply sound management principles

2000 Projects

Church Extension disbursed loans to eleven projects during the year
2000. Most of these loans were approved in 1999, but were disbursed
in 2000.

Prince of Peace Village, Calgary, AB — Unit sales and occupancy at
the Prince of Peace Village escalated in 2000. Forty-eight units were
occupied at the end of the year. A flurry of construction was required
to meet the ongoing housing demands at the Village.

St. Matthew, Calgary, AB — To complete the renovations to an
Alberta Heritage building.

Saviour, Delta — To enable the congregation to consolidate its
indebtedness and in so doing expand its ministry.

conrtinues on next page

“"How great are God’s riches! How deep are His wisdom and
knowledge! Who can explain His decisions? Who can explain
His ways?”

(Romans 11:33)

Our Goals and Objectives

Involve more members of
Lutheran Church-Canada,
the Alberta-British
Columbia District in the
Church Extension ministry;

Broaden the investment
services to individuals and
congregations; and

Expand the services and
ministry to congregations
and entities of Lutheran
Church-Canada.
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St. Peter’s, Leduc, AB — For expansion of the narthex area and the
installation of an elevator as part of their 100th anniversary project in
2000.

Zion Lutheran School, Prince George, BC — A zero interest loan
for Lutheran School start-up costs.

Immanuel, Rocky Mountain House, AB - For renovations and
improvements to church facilities.

Bethel, Sherwood Park, AB — For construction of Bethel’s new
worship and ministry facilities. The process began in the fall of 1999
and was completed in 2000. The congregation dedicated its new
facility on May 28, 2000.

Peace, Spruce Grove, AB — For renovations and repairs to their
church facility

Faith, Surrey, BC - To complete the construction of a major
addition to their ministry facilities to accommodate the requirements
of the growing ministries of Faith Lutheran Church. The diversity of
Faith includes: English speaking, Korean speaking, Chinese speaking
and Spanish speaking peopie.

Shepherd’s Village Ministries, Valleyview, AB — To complete the
construction of Shepherd's Village Ministries in Valleyview. The
grand opening took place on October 13, 2000. At that time, 15 units
were completed with 9 of them occupied. An additional 6 units were
under construction.

Lutheran Camp Concordia, Westbank, BC — A small loan to
enable the camp association to consolidate the outstanding loans on
their buildings and facilities.

Church Extension is often associated only with finances. It is much
more! Church Extension is a unique ministry enabling congregations
to carry out our Lord’s Great Commission: to make disciples of all
nations. Investors in Church Extension have the special privilege of
being involved in sharing Christ’s love and the message of salvation.

God is using the ministry of CEF to touch the lives of individuals —
sometimes directly as they invest and sometimes through the
ministries made possible through resources provided by Church
Extension, These stories give Church Extension investors the joy
and assurance that our Lord is using their investments to accomplish
His purposes.



Faith Lutheran Church, Surrey, BC

Faith Lutheran Church in Surrey, BC is situated in a community
that is largely non-Caucasian. For many congregations this would
be a sign to relocate, but for Faith members it represents an
opportunity for ministry. Faith has become a multi-cultural,
multi-linguistic community of believers. Services are conducted
in English, Korean, Chinese and Spanish but many congregational
activities involve the entire congregation and include all languages
and cultures.

Under the guidance of Labourers for Christ, congregational members
devoted countless volunteer hours in the construction of a church
addition. God is blessing the ministry at Faith! The congregation
continues to grow as many lives are being touched by the Gospel in
several different languages.

Bethel Lutheran Church, Sherwood Park, AB

Bethel’s relocation in Sherwood Park and the construction of a new
worship facility has provided many ministry opportunities. The first
worship service was held in their new facility on Aprit 30, 2000.
Since that time the congregation has experienced ongoing growth.
The functional facility has provided a wonderful location for
numerous occasions to interact with the cominunity in which it is
located. This provides ministry opportunities and an increasing
awareness of the congregation’s ministry.

Prince of Peace Village, Calgary, AB

Prince of Peace Village is a seniors ministry project of Prince of
Peace Lutheran Church and School in Calgary. The vision of
Prince of Peace is that the Village will be a place where:

* mature adults can live in a loving, caring and supportive environment

* residents can live in harmeny, sharing Christian values and expressing
their individual faiths

* individuals can share both their gifts and their needs with one another

» all members of the community have the opportunity to live out their lives
at the village.

God has blessed this vision. Approximately 100 residents are
experiencing the care and love of other residents and the staff of
Frince of Peace Village as well as the pastors, staff and members of
the Prince of Peace Church and School. God is providing wonderful
ministry opportunities through Prince of Peace Village,

Faith Lutheran Church

Bethel Lutheran Clurch

Prince of Peace Village
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Church Extension Annual Report

Summary of Financial Information

Year End Status

Total Assets

Total Liabilities

Net Assets

Loans Receivable
Investments Payable

Loans Payable

Operating Results
Year End Status

Interest Income
Gifts & Bequests

Total Income

Interest Expense
Office & Promotion Expense

Total Expense

Net Income

Jan. 31, 2000

30,101,526
27,629,354
2.472,172
28,493,924
27,369,927
258,595

Jan. 31, 2000

2,011,560
12,547
2,024,107

1,490,773
294,509
1,785,682

238,425

Church Extension Information

Total No. of Investments
Value of New Investments
Investment Withdrawals
Investment Int. Compounded
Increase in Investments

Loan Payments

Loan Interest

New Loan Draws
Increase in Loans

Jan. 31, 2000

4,891
5,542,112
3.473.605

993,389
3,061,896

6,164,814
1,918,634
6,625,423
2,379,242

Jan. 31, 2001

33,162,972
30,411,412
2,751,560
29,122,522
30,327,511
50,649

Jan. 31, 2001

2,244,173
31,866
2,276,039

1,632,778
363,873
1,996,651

279,388

Jan. 31, 2001

5,262
5,318,156
3,524,684
1,164,112
2,957,584

9,048,216
2,081,595
7,595,219

628,598



Investment Opportunities and Services .

Savings
Earn interest and withdraw funds at any time.
* A minimum $10 investment opens and centinues your account.
+ Additional deposits can be made in any amount.
* Withdrawals can be made without penalty.
. Directldcposit and telephone withdrawals are available.

» Tracky stamp program for young investors to encourage saving habits.

Term Investments
Eam interest and withdraw funds at any time.

* A minimum $200 opens and continues a 1,2,3,4 or 5 year investment.

* Eam additional interest on 3,4 and 5 year accounts with greater balances.

= Direct deposits and telephone withdrawal are available.

* Short term investments of 90 or 180 days for balances of $5,000 or more.

Special "Interest” Fund

The zero interest program allows the investor to use invested dollars to
provide interest-free loans for the ministry of Lutheran Schools for a
specific time period.

Congregational Invesiments
CEF offers both congregations and individuals the same investment
opportunities.

Rebate Program

Congregations with CEF loans earn rebates with supporting
investments. A 2% rebate will be applied to the portion of the loan
that is covered by investments of the congregational members.

Individual Retirement Savings Accounts

These accounts are available from Lutheran Church - Canada, the
Alberta — British Columbia District Investments Ltd. (located at the
Church Extension office). This type of investment helps you earn
tax-deferred interest and substantial tax savings through RRSP and
RRIF investments, at competitive rates,

If you already have an RRSP or RRIF account elsewhere, consider
transferring it to ABC District Investments.

For current interest rates or
information about any CEF
investment, call toll-free

1-888-474-0063



ABC District Department of Financial Ministries

Directors

Dick Lutz (Chairman) - Spruce Grove, AB

Rev. Randy Heide {Secretary) — Fort McMurray, AB
Rev. Mark Beiderwieden — Vicioria, BC

Gene Gabert — Edmonton, AB

Greg Lonsbrough — Vancouver, BC

Rev. Steve Grande - Valleyview, AB

Helmuth Schroeder — Calgary, AB

Marvin Smith — Kimberley, BC

Ron Chowne - Edmonton, AB (advisory)

Church Extension Committee

Marvin Smith (Chairman) — Kimberley, BC

Rev. Randy Heide (Secretary) — Fort McMurray, AB
Greg Lonsbrough — Vancouver, BC

Rev. Steve Grande — Valleyview, BC

Marvin Mutschler — Medicine Hat, AB

Doug Hunsley — Caigary, AB

Reon Chowne — Edmonton, AB (advisory)

7100 ADA Boulevard
Edmonton, AB T5B 4E4

1-888-474-0063
finances@lccabe.ca

Development Committee
Ed Novakowski — Williams Lake, BC
Rev, Harold Ruf — Edmenton, AB
Rosemarie Baum — Calgary, AB
George Ens — Lethbridge, AB

Ernie Brauen — Penhold, AB

Helen Siemens — Stony Plain, AB
Marvin Smith — Kimberley, BC

Rev. Jorma Tuomisto — Coquitlam, BC
Rev. Les Carlsen — Oliver, BC

Mark Gibson — Cowichan Bay, BC
Ted Schoepp — Wembley, AB

Church Extension Representatives

Representatives in congregations

Church Extension Staff

Ted W. Ulmer
Susan Bacon
Edie Ulmer
Ellen Fredrick
Pamela Toole
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making a difference...

“The mission of Church Extension is to provide opportunity to make funds and services
available in support of the Great Commission through Lutheran Church - Canada, the
Alberta - British Columbia District,”

ANNUAL REPORT 2001

Church Extension
Alberta - British Columbia District
Lutheran Church - Canada

”ﬁwﬂ}(;« the Church”
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“Alt over the world this gospel is producing fruit and growing, just as it has been
doing among you since the day you heard it and understood God's grace in all its
truth.” Colossians 1:6

Church Extension's mission is to make funds and services available in support of
the Great Commission. God, in His grace, has been doing that for over 80 years
through the Alberta - British Columbia Church Extension ministry. From the first
missionaries and congregations in Alberta and British Columbia, God grew a
group of churches that formed the Alberta - British Columbia Districtin 1921. At
the founding convention of the District, these congregations established the
“kirchbaukommission”, which is translated “church building
commission”, and which was later known as the Church Extension
Fund.

All over Alberta and British Columbia, new congregations were
springing up because the Gospel of Jesus Christ was producing
fruit and growing. That powerful Gospel message continues to
produce fruit and grow, just as it has been doing in you, the faithful
investors and supporters of Church Extension, since the day you
heard the saving Gospel message and understood God's grace in
allits truth.

People in our world are continuing to hear the Gospel and

continue to come to faith in Jesus Christ by the power of the Holy
Spirit, as the message is proclaimed by pastors and lay people in the
congregations of our church. Church Extension has been involved in this
proclamation since 1921 and continues to be involved as funds are made
available to congregations throughout Alberta and British Columbia to support
the Great Commission to make disciples of all nations.

As Cod's people grow in His grace, the resources to support the proclamation of
the Gospel grow as well. Through the ministry of Church Extension,
congregations are able to have facilities and resources to enhance and expand
their ministry of sharing Christ's love and proclaiming the saving Gospel message.
We have God's promise that the Gospel will continue to produce fruit and grow.
May we all grow in God's grace to His glory and our eternal good!



Growing
in Financial Resources

Throughout its history, Church Extension in the Alberta British Columbia District
has been making funds and services available in support of the Great
Commission.  Since the first loan provided to St. John's Lutheran Church in
Trochu, Alberta in 1924, Church Extension has been assisting congregations in
their capital funding needs. By 1940 loans to congregations totaled almost
$41,000.

This capital funding continued to grow from decade to decade,
by God's grace, to the point that more than $36 million is
currently loaned to congregations.

Loans provided by Church Extension have varied in size from $3
and upwards. Yet every loan granted was approved because the
capital project that it supported was determined to be important
in proclaiming the Gospel of Jesus Christ.

St. John's - Trochu

The following chart shows the growth of Church Extension loans from 1940 to January 31, 2002:

$36,239,455
$35,000,000 /p
$30,000,000 /
$25,000,000 o
$20,000,000 *2'”22-522/
$15,000,000 //
$10,000,000 /
$8,667,748
$5,000.000 $1.009.348 $2,142,746 : —
$4Eag $72,864 3770 $2,638,395
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For current interest rates or
information about any CEF
investment, call toll-free

1-888-474-0063

GI’OWing
in the Number of Church Extension Products

Investment Opportunities and Services

Savings

Earn interest and withdraw funds atany time.

A minimum $10 investment opens your account.
Additional deposits can be made in any amount.
Withdrawals can be made without penalty.

Direct deposit and telephone withdrawals are available.
“Tracky” stamp program for younger investors to encourage saving habits.

Term Investments

«  Aminimum $200 opens and continuesa 1,2,3,4 or 5 year investment.

» Earnadditional intereston 3,4 and 5 year accounts with larger balances.

« Direct deposits and telephone withdrawals are available.

= Investments are not locked in; interest reduction only on amount
withdrawn early.

= Short term investments of 90 or 180 days for balances of $5,000 or
more.

s Monthly interest payments available on investments of $25,000 or
more.

Special “Interest” Fund
The zero interest program allows the investor to use invested dollars to provide
interest-free loans for the ministry of Lutheran Schools for a specific time period.

Congregational Investments
CEF offers both congregations and individuals the same investment
opportunities.

Individual Retirement Savings Accounts

These accounts are available from Lutheran Church - Canada, the Alberta -
British Columbia District investments Ltd. (Located at the Church Extension
office.) This type of investment enables you to earn tax-deferred interest and
substantial tax savings through RRSP and RRIF investments, at competitive rates.

Personalized Investment Advice
CEF staff are available to offer you sound investment advice. They will help
determine what type of investment is best to meet your investment objectives.



Growing
in the number of Church Extension Participants

The members of Lutheran Church - Canada congregations in the Alberta - British
Columbia District are catching the vision of Church Extension ministry. They
understand that Church Extension provides them with opportunities and
encouragement for wise management of the financial resources God has
entrusted to them. They understand that Church Extension gives them a good
financial return and the spiritual blessing of knowing that their resources are
helping to expand and enhance the ministry of congregations throughout the
ABC District. '

Part of the 80" Anniversary campaign goal was to increase the number of
investors from 10% of the baptized membership of congregations in the ABC
District to 15%. As of January 31, 2002 the number of investors has reached
4107, which is 67% of the campaign goal.

By God's grace, Church Extension is continuing to grow in number of
participants, all for the sake of the Gospel.

Growing
in Service to All Ages

Church Extension provides investment opportunities which are designed to
meet the needs of all members of Lutheran Church - Canada congregations.

The “Tracky” stamp program...
= encourages young children to save for the future.
» teaches children the basic principles of Christian stewardship and
helps them learn how they can be involved in supporting ministries
that share Christ's love with others.

“Teenage Tracky”...
= endeavors to encourage teenagers to continue to invest in Church
Extension where their savings will be used in ministry to others.
= teaches the basics of money management through their investments
in Church Extension, both savings and term investments.

Short and Long Term Investments
» Convenient
s Flexible
= Designed to meet individual investment needs of everyone.

Church Extension has been growing in its service to all ages, enabling all to
joyfully support the Gospel outreach ministry of our church. The products and
services are designed to help everyone in their management of God's entrusted
resources.



Immanuel - Tomahawk

Growing
in Services to Congregations

Church Extension provides a growing range of services to congregations.
Church Extension...

» provides experience gained through partnership with congregations in
the development and construction of ministry facilities throughout the
District.

» provides financial backing which enables congregations to grasp new
ministry opportunities. -

» works with congregations to develop innovative ways to expand their
ministry and outreach. 4

= works with congregations throughout the planning and development

phases of their building project to help ensure
feasibility and quality.

= provides loans for new facilities.

« provides loans for renovation and expansion.

= provides zero interest loans for Lutheran school start-
up costs.

= acquires advance sites for mission development.

Growing
in Ministry Opportunities

God has called us to make disciples of all nations in His “Great Commission” to
His followers. The Apostle Paul writes in his letter to the Corinthians, “I have
become all things to all men so that by all possible means | might save some. 1do

all this for the sake of the Gospel, that | may share in its blessings.”
(I Corinthians 9: 22b-23)

The congregations and leaders of the Alberta - British Columbia District have
begun many new ministry initiatives in order to reach more people for Jesus
Christ. These initiatives have included cross-cultural ministries, Lutheran
Schools, seniors ministries, northern and remote ministries and many others.
The Lord continues to provide new opportunities for us to touch the lives of
others with His love.

Church Extension has been blessed by God with resources and commitment by
God's people to assist congregations and District to grasp many of these
opportunities. By God's grace the Gospel is touching the hearts and lives of
many people for Christ through these ministry initiatives.

God continues to provide opportunities for ministry and it is the goal of Church
Extension to have the resources necessary to support initiatives to grasp these
opportunities.



Church Extension
Annual Report 2001

Summary of Financial Information

Year End Status Jan. 31, 2001
Total Assets 33,162,972
Total Liabilities 30,411,412
Net Assets 2,751,560
Loans Receivable 29,122,522
Investments Payable 30,327,511
Loans Payable 50,649
Operating resuits

Year End Status Jan. 31, 2001
Interest Income 2,244.173
Gifts & Bequests 31,866
Total Income 2,276,039
Interest Expense 1,632,788
Office & Promotion Expense 363,873
Total Expense 1,996,651
Net Income 279,388

Church Extension Information

Jan. 31, 2001
Total # of Investments 5,262
New Investments 5,318,156
Investment Withdrawals 3,524,684
Investment Int. Compounded 1,164,112
Increase in Investments 2,957,584
Loan Payments 9,048,216
Loan Interest 2,081,595
New Loan Draws 7,595,219

Increase in Loans

628,598

Jan. 31, 2002

59,371,139
56,618,592
2,751,547
36,239,455
56,666,074
0

jan. 31, 2002

2,671,788
6,831
2,678,619

2,285,803
391,829
2,677,632

987

Jan. 31, 2002

6,726
28,183,953
3,477,411
1,501,625
26,208,167

6,658,097
2,360,075
11,061,458
6,763,436

Percentage

Collars (Milion)

Dollars [Million)

Operating Expense as % of Assets

12
1a b 097 0.95 0.98
[N
0.4 - 0.66
04

02

00

Assetfs

&0 59.37

40 -
30.10

Fo3.ap 2591 2709

CEF Investrments

3 2.3
o0 208




Growing
in the Number of Congregations being Served

2001 PROJECTS

Over 45 congregations and schools currently benefit from a loan issued by Church
Extension. Six projects commenced in 2001, as follows:

Immanuel Lutheran Church, Lethbridge, AB. Immanuel purchased property in one of
the newer and fastest growing sections of the city for construction of a new worship
facility with an expanded children and family emphasis.

St. Matthew Lutheran Church, Stony Plain, AB. St. Matthew borrowed funds to
enhance the playground at their Lutheran School. ‘

King of Kings Lutheran Church, 5t. Albert, AB. King of Kings builta 10,000
sq. ft. ministry facility on the property which Church Extension had
purchased several years ago. This facility includes a sanctuary, education
wing and parish hall.

Shepherd's Village Ministries, Valleyview, AB. With the construction of
three units in 2001, Phase 1 and 2 of this seniors housing project are now
complete. In addition, expanded recreational facilities were completed for
the benefit of all residents.

King of Kings - 5t. Albert
Prince of Peace Village, Caigary, AB. Construction and sales continue to be
verystrong. 22 new units were occupied in 2001 bringing the total to 74 occupied units.

St. John’s Lutheran Church, Summerland, BC. Heating and electrical upgrades were
completed and additional lighting enhanced their worship facility.

ABC District
Department of Financial Ministries

Directors - Development Committee
Dick Lutz (Chairman) - Spruce Grove, AB Rosemarie Baumn - Calgary, AB

Rev. Mark Sander (Secretary) - Mannville, AB Ernie Brauen - Penhold, AB

Rev, Mark Beiderwieden - Victoria, BC Rev. Les Carlson - Oliver, BC

Gene Gabert - Edmonton, AB George Ens - Lethbridge, AB

Creg Lonsbrough - Vancouver, BC Mark Gibson - Cowichan Bay, BC
Helmuth Schroeder - Calgary, AB Ed Novakowski - Williams Lake, BC
Marvin Smith - Kimberley, BC Rev. Harold Ruf - Edmonton, AB
Ron Chowne - Edmonton, AB (advisory) Ted Schoepp - Wembley, AB

Helen Siemens - Stony Plain, AB
Marvin Smith - Kimberley, BC

Rev. Jorma Tuomisto - Coquitlam, BC
Bob Thompson - Vegreville, AB

Church Extension Committee

Marvin Smith (Chairman) - Kimberley, BC
Rev. Mark Sander (Secretary) - Manville, AB
Doug Hunsley - Calgary, AB

Greg Lonsbrough - Vancouver, BC Church Extension Staff
Marvin Mutschler - Medicine Hat, AB Ted Ulmer Susan Bacon
Ron Chowne - Edmonton, AB (advisory) Janice Ruf Edie Ulmer

Pamela Toole Ellen Fredrick



Exhibit “D”

Affidavit of Georg Beinert — Court File No.: 1501 00955



This is Exhibit* T " referred to in the

Affidavit of
Geora, Beinely
Swomn before me-his. > day
Allan A. Garber uly_ AD.201&
Barrister and Solicitor — —4

CHURCH

7100 ADA BOULEVARD. EDMONTON. ALBERTA TS58 4E4  PH (403) 474-0063 FAX (403) 477-982%

Current Phone: (780} 474-0063; email finances.@lccabic.ca

January 24, 2002

h ”51.{/!%'50 the Charch”

Dear Church Extension Investor,

Please join us in celebrating the wonderful blessings of our Lord during the year 2001 - the 80"
Anniversary of Church Extension. With such turmoil and fluctuation in the commarcial financial world during
this past year, we gain strength in our Lord God. “The Lord Almighty is with us; the God of Jacob is our
fortress.” Ps. 46:7

Enclosed is a statement of your investment(s) in the Church Extension Fund as of Decomber 31,
2001. On the reverse side of this letter is an explanation of your statement. If you have any questions
regarding this statement, please contact us toll-free at 1-888-474-0063 or email finances@lccabe.ca.

Through your investments, you are an important part of the mission of Church Extension: “To make funds
and services available in support of the Great Commission.” Through your investments, congregational
projects such as the following have become reality:

o On November 1, 2001, Immanual Lutheran Church, Lethbridge Alberta, acquired title to a 2-acre
parcel for the purpose of building new multi-functional congregational facilities. The siteisina
rapidly growing area of the city, in close proximity to young families, This location will enhance the
congregation's ability to expand their children’s ministry by offering before and after school care.

o During late fall, 2001, St. John's Lutheran Church, Summeriand BC, completed heating, lighting
and sound system upgrades, and loaks forward to repairing its church roof in spring 2002.
Depending upon availability of contractors, the congregation may also expand the church narthex
to enrich its outreach into the community.

o During the past nine months, First Lutheran Church, Kelowna, BC has extensively evaluated
various locations within its community for building a new worship and ministry centre. With great
trust in the Lord's guidance, congregational representatives actively pursue acquisition of an ideal
parcel to accomplish their goals and dreams.

o Infall 2001, Redeemer, Edmonton obtained a second loan to repair the church roof. Separate
provisions for this loan permit payoff on a schedule distinct from their mortgage loan.

>

The children attending the school at St Matthew, Stony Plain, AB enioy romping ¢ new
playground equipment obtained through a CEF loan. Can't you just hear the children’s laughter
and excitement as they enjoy this new equipment!

These projects are merely a sampling of the blessings made possible through your investments. Taste
and see that the Lord is good; blessed is the man who takes refuge in him!” Ps. 34:8

Thank you for your special part in enabling Church Extension to be such a blessing to our church. Your
investments and your prayers are so important to the Church Extension ministry. You can also assist in still
another way — invite a fellow church member to take advantage of the good rates offered by Church
Extension and the blessings of sharing Christ through this ministry.

May the Lord continue to be with you and bless you,

-
- Cdc,c —é(-(/ Fres
Edie Ulmer

Church Extension

P.S. The March 1 deadline for RRSP investments is fast approaching. ABC District Investments Ltd. gives you the o
opportunity to make RRSP and RRIF investments and the satisfaction of knowing that, while your invesiment Iis growing, it
Is also serving God and His church here on earth. Please take note of the enclosed RRSP/RRIF brochure.



Column 1

Column 2

Column 3

Column 4

Column 5

Column 6

Column 7

An Explanation of Your CEF Statement

Category Code
Of each investment

Maturity Date
Of each investment

Term (in months)
Of each investment

Interest Rate (APR)
applied to each investment

Interest Paid in Current Year

Accrued Interest to Date

Actual Value
Without Accrued Interest

An Explanation Relating to Interest

If you have more than one investment with CEF,
each of your investments is set forth separately.
The first number is the type of investment, such as:
1 = term investment;

3 = savings;

4 = interest paid out monthly;

30 = interest paid out on anniversary date.

‘The second number reflects the number of the
investrment, such as -01, -02, -03.

Special Note re: 7 FOR 7 FOR 7 investments:

The maturity date for all investments under the

7 FOR 7 FOR 7 campaign is June 30, 2002. On July 1,
2002, your investment will be re-invested pursuant to
your investment instructions. If you did not select an
extended term, you will be requested in June, 2002 to
provide further instructions to us.

For investments under the 7 FOR 7 FOR 7 campaign,
the term is indicated as 12 months, even though maturity
is June 30, 2002. If your account is a savings account,
Columns 2 and 3 are blank.

Rate in effect at time of investment.

This column reflects the amount of interest compounded
or added to your investment during the calendar year. This
amount must be reported as income earned in 2001. A
separate TS5 1s issued where interest of $50.00 or more has
been compounded to your account or paid out to you.

This column reflects the amount of interest earned —
but not yet added (compounded) to your investment.

This value does not include accrued interest (the value
i Column ),

The method of compounding interest depends upon the type of your investment:

For 12-month term investments:
For mnvestments for a term longer than 12 months: On December 31 of each year

For savings accounts:

Interest is compounded:
At maturity.

and at maturity.
On June 30 and December 31
of each year.



CHURCH EXTENSION

7100 ADA BOULEVARD, EDMONTON, ALBERTA T5B 4E4 PH (780) 474-0063 FAX (780) 477-9829
EMAIL: finances@lccabec.ca TOLL FREEF 1888y 354-0063

N\ Betlay the Chareh”

Beinert, Georg A. Or Gayle M,
3723 - 67 Avenue

Edmonton, AB

T6E OP1

Re: Investment #: 10531-0772-01-04

Dear George and Gayle,

Our dear friend in Christ Jesus, we greet youl We thank God for you, and for the oppeortunity to

serve you, particularly with your investment during the recent 7 FOR 7 FOR 7 campaign. As you
instructed, your 7 FOR 7 FOR 7 investment will be remewed on June 30, 2002 for a 1 year term at 3.850%.
This renewed investment will mature on JUNE 30, 2003.

CEF investments are a double blaessing - to you and to your church. church Extension investments ara
0ot subject to any extra management fees, nor are any early withdrawal penalties imposed. And, over
30% of the congregations within Alberta - British Columbia Distriet have benafited from CEF loans at
Bome tima during the past 80 yearsg,

Due to investors like you being part of this special investment ministry, numercus projects are becoming

a reality! The following projects commenced during the first guarter of this year alome:

o First, Kelowna - After months of gearching for auitable property, an ideal parcel was recently
acquired for construction of their new worship facility and Lutheran school campus.

© Walnut Grove, Langley - After worshipping for years in leased space, their recent acquisition of
a closed garden center will soon be renovated as a creative worship facility.

© Trinity, Richmond - Major renovationa and rebuilding will enhance their worship facility and
embolden their witnmess within their commni ty.

o Zion, Surrey - The second phase of their building project will enable continued growth of their
school and church with additions of a chapel, officas, work areas, courtyard, and expanded
church narthex and school entrance.

2 Peaco. Sidaey - Their faeility will Le wnore necessibla with the zdditicn of n handicap 1ifs.

As a CEF investor, YOU ARE A VITALLY IMPORTANT PART OF EACHE OF THESE PROJECTS .
Thank you for your continued investment and support of the Church Extension minigtry.

"For this service you perform not only meets the needs of God's people, but also produces an outpouring
of gratitude to God.” TII Corinthians 9:12 (TEV)

In Christ's sexvice,
Edie Ulmar
Church Extension Fund



CHURCH EXTENSIOMN

7100 ADA BOULEVARD, EDMONTON, ALBERTA T5B 4E4 PH (780) 474-00683 FAX (780) 477-9829
EMAIL: finances@Iiccabec.ca TOLL FREE 1-8B88-474-0063

January 20, 2003

N\ Blcp the Charet”

Dear Church Extension Investor,

tUnder the theme, “Making a Difference . . . Growing in God's Grace” for fiscal year 2002, Church
Extension Fund realizes God's blessings upon the growth in investments, the number of CEF investors, and
the ministry opportunities through congregations within Alberta — British Columbia District. Despite
fluctuating interest rates in the commercial financial world, Church Extension investment rates have
remained relatively steady: offering a range of return from 2.5% on savings account and up to 4.75% on 5-
year investments. This stability is the result of faithful stewards such as yourself, who continue 1o express
your trust in Church Extension.

Enclosed is a statement of your investment(s) in the Church Extension Fund as of December 31,
2002, On the reverse side of this letter is an explanation of your statement. If you have any questions
regarding this statement, please contact us toll-free at 1-888-474-0063 or email finances &lccabe.ca.

Through your investments, you are an impontant part of the mission of Church Extension: “To make funds
and services available in support of the Great Commission.” Through your investments, congregational
projects such as the following bocome a reality:

o The members of Walnut Grove, Langley, 8C reach out to their community with new worship facilities by
creatively remodaling and retro-{ifting a former garden center.

o St .John's Lutheran Church, Summeriand BC enjoy expanded facilities for fellowship and meetings. From an
area which was elbow-to-elhow, their buitding expansion now cffers a big bright cheery area for holding
meelings, lunchecns, and even a Christmas dancei

o After experiencing minor rain damage in their sanctuary, the members of St Matthew, Stony Plain, AB arg now
reassurad by a completely new rocl over the entiraty of their facilities. And tha members also rejoiced this year
at the burning of their prior mortgage — the first-ever loan over $1 million granted by Church Extension.

o  Tha three congregationat families of Trinity, Alchmond, BC -- Causasian, Mandarin Chinese and Cantonesa -
reap the benefits of 2 mild winter, thus far, by completing a major portion of their extensive renovation and
remodeling project: one which will result in new facilities for all but the sanctuary area of their church building.

o The members of Zion, Surrey, BC have boldly joined together to accomplish Phase 2 of their major expansion
preject to provide nine new classrooms, increased kitchen capacity, an elevator and larger
gymnasium/fellowship hall.

o Having been richly blessed with increased interest in their church school, Hope, Port Coquitlam cusrently
constructs an expansion which will provide four new classrooms and much-needed educational facilities.

These projects are merely a sampling of the blessings mado possible through your investments, Tharnk
you for your special part in enabling Church Extension to ba such a blessing to our church. Your
investments and your prayers are so important to the Church Extension investment ministry. You can also
assisl in still another way — invite a fellow church ar family member to take advantage of the favorable rates
offered by Church Extension and the blessings of sharing Christ through this unique ministry.

May the Lord continue to be with you and bless you,

Lo
Edie Ulmer
Church Extension

P.S. The March 3 deadline faf RRASF investments Is fast approaching. ABC District Investmenis Lid. gives you the '
opportunity to invest in tax-sheltered savings while at the same time realizing the joy and satisfaction of knowing your
funds are serving God and His church here on earth. Please lake nole of the enclosed RRSP/RRIF brochure.



An Explanation of Your CEF Statement

Column 1

Column 2

Column 3

Column 4

Column 5

Colunmn 6

Column 7

Category Code
Of each investment

Maturity Date
Of each investment

Term (in months)
Of each investment

Interest Rate
applied to each investment

Interest Paid in Current Year

Accrued Interest to Date

Church Extension Bonds

Actual Value
Without Accrued Interest

An Explanation Relating_ to Interest

The method of compounding interest depends upon the type of your investment:

For 12-month term investments:
For investments for a term longer than 12 months: On December 31 of each year

For savings accounts:

If you have more than one investment with CEF,

each of your investments is set forth separately.

The first number is the type of investment, such as:

1 = term investment;

3 = savings;

4 = interest paid out monthly;

30 = interest paid out on anniversary date.

The second number reflects the number of the
investment, such as -01, -02, -03.

This date reflects when your investment will mature and
the full value of earned interest will be added to your
account.

If your account is a savings account, Columns 2 and
3 are blank.

Rate in effect at time of your investment.

This column reflects the amount of interest compounded
or added to your investment during the calendar year. This
amount must be reported as income earned in 2002. A
separate T3 is issued where interest of $50.00 or more has
been compounded to your account or paid out to you.

This column reflects the amount of interest earned —
but not yet added (compounded) to your investment.

No interest is shown — interest is calculated and
compounded once a year on the anniversary date of your
investment.

This value does not include accrued interest (the value
in Column 6).

Interest is compounded:
At maturity.

and at maturity.
On June 30 and December 31
of each year.
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Church
Extension
Fund

7100 Ada Bhvd
Edmonton, AB
T5B 4E4
18884740063

Prince of Peace Manor

Making a Difference...
Compelled by God's Love

v

Church Extension’s mission is to make funds and services available in support of the Great
Commission. As'Christians we believe that Christ died to pay the penalty of our sin. God's Word
makes it absolutely clear that in our sin we were doomed to eternal death but God rescued us, God
sent His Son to die in our place and now, through faith in Christ’s redeeming sacrifice, we have
eternal life.  What a merciful and loving God! What great news to tell the world! God has
provided life for our dead souls!

God's love that moved Him to rescue us from our sin compels us fo live for Him. We no longer Live
our selfish lives but rather live for Him who rescued us. That's why we are part of Christ's body,
the church. That's why we are members of congregations in Lutheran Church - Canada. That's
why we are participants in the Church Extension ministry - God’s love compels us!

With the assistance of Church Extension congregations throughout the Alberta - British Columbia
District are sharing the “good news” of eternal life in Jesus Christ. Church Extension plays an
integral role in providing ministry opportunities for congregations to touch the heart and lives of
people with Christ's love and forgiveness. Church Extension is able to do this because of the
commitment of over 4000 people who invest in this ministry and in so doing make their resources
available for ministry in Christ’s Church.

Investing in ministry makes a difference for the ministry being assisted and also for the individual
making the investment. Investing in ministry of congregations throughout the ABC District s a
good stewardship decision, a decision that provides satisfaction and fulfiltment to the Christian
investor.

Compelled by God's love, people involved in the Church Extension ministry are making a
difference; making a difference in the ministry of congregations and making a difference in the
lives of people.

To God belongs all of the glory: He provides the resources, He provides the motivation, He
provides the ministry opportunities and He provides the results.



¥ Froviding Financial Resources

CEF investments continued to grow
78 56.67 .58 01 through 2002. As investors
6

50 ' increasingly participate in this special
gg 1681 207 2318 24.31 27.37 30.33 investment ministry, our Lord is
o— —& o

$ Millions

20 " presenting many new opportunities
10 within His Kingdom.
0

1985 1996 1997 1998 1999 2000 2001 2002

¥ Providing More Church Extension Investment Opportunities

Tracky Accounts

Savings Accounts

Term Investments: Short Term (90 or 180 days) & Long Term (1 Year to 5 Years)

Special “Interest’ Accounts: Zero Interest investments to support zero interest loans to Lutheran Schools
Congregational Investments '
individual Retirement Savings Accounts; RRSP's & RRIF's

Personalized Investment Advice

QC 00000

¥ Lutheran Church - Canada Members Grasping the Opportunity
o Aschehua:y28,2003,TheChw¢E>¢embnlmr&etmmfanﬂlyimM$M4281 rvestors. Investment programs involve people of al -
ages: Sunday School children, teenagers, colege students, wage eamers and refirees,

¥ Investors Responding

Type of '
Account 1995 1996 1997 1938 1989 2000 2001 2002
Savirigs 1433 1546 1656 1759 1784 1925 2037 2180
Term 2370 2666 2724 2783 3040 | 3350 4626 495¢
_ D Interest 49 58 64 61 67 62 63 84
. Total-Niumber {7 - -
of Invastors 3852 4270 4444 4603 4891 5337 6726 7195

#ProvldmgServmes to Congregations

;Financial Management ¥ Pariners to ensure feasibility and quality
' { '.‘a'ti_ve ways to expand ministry & + Provides loans for new facilities

#  Provides loans for renovations and expansion

+ Lutheran Schools
+ Congregations’ Outreach
+  Seniors’ Ministry

$ Loans to Congregations
Over 95% of
congregations

5
s 0,000,000 $47 652,130
within the ABC

District have
40,000,000 $20,122,522
benefited from a 30,000,000
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2006 is an anniversary year
for both Church Extension
and the ABC District. For 85
years the two have part-
nered together to serve the
congregations in the Alberta
and British Columbia Dis-
trict. Despite the many
changes in the District office
over the past year, the ABC
District philosophy of ser-
vice to its investors has been
at the cornerstone of work-
ing to ensure that we satisfy
your investment require-
ment needs and at the same
time, provide our congrega-
tions with funds to build,
renovate and improve facili-
ties. We continue to strive to
respond to each telephone
call or written inquiry about
your account(s) promptly.
We trust that you are satis-
fied with the service we pro-
vide and would appreciate
any suggestions that you
might offer.

During this past vyear,
changes in the financial mar-
kets have resulted in
changes to the interest rates.
We continue to benchmark
our returns against the major
Canadian banks and will
continue this practice into
the future. Current savings

and term rates are :

Savings 2.35%

(minimum investment $10.00)

90 Day Term 2.50%
180 Day Term 2.65%
{minimum investment $5,000)

1 Year Term 3.15%

2 Year Term 3.40%
3 Year Term* 3.65%
4 Year Term* 3.90%
5 Year Term* 4.15%

{minimum investment $200.00
*bonus 1/4% for over $25,000)
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The average annualized
rate of return for invest-
ments within ABC District
Investments (RRSP/RRIF)
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Entering an Anniversary Year - Building on your Faithfulness

for 2805 was 5.18% and is
5.20% as of May 31, 2006.

Total investments (CEF and
RRSP) have increased to
over $92 million and nearly
5000 investors invest with
us so that we can in turn
loan the funds to congrega-
tions, schools and other en-
tities to enable them to
share the Good News of
Jesus with others. At this
time, over $76 million is
loaned out to congregations,
schools and entities
throughout the District. We
have 5 congregations cur-
rently drawing on approved
loans and 14 congregations
in the process of completing
a loan application or consid-
ering a loan.

Thank you for sharing in
the vision. Together we
have made a difference in
the church life of many con-
gregations. Do we need new
investments?  Absolutely!
CEF wants to be able to say
“yes” to those congrega-
tions that ask for our help.
Let us continue His work
together and see if we can
multiply the gifts and reach
others through sharing His
Word.
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Invested Dollars at Work...

Investor News

We asked the members of Bethel Lutheran Church, Sherwood Park, Trinity Lutheran Church, Lacombe and
Immanuel Lutheran Church, Lethbridge the following question: “How did the funds from CEF help or en-
hance your ministry?” The following comments were provided by the congregations themselves.

Bethel Lutheran Church, Sherwood Park, AB

When Bethel Lutheran
Church of Sherwood Park,
Alberta, realized after just a
couple of years

in their new
facility  that
] there was no

B § room for further
{ expansion, they
started planning
an  addition.
The first step
was to vision
what  Bethel's
ministry would
be like in the
next 5 to 10 years and what

approach an architect with
those needs. When they saw
the architect's estimate of
$1.5 million for an additional
9000 square feet of class-
room, office, and sanctuary
space, they turned to the
ABC Church Extension Fund
for help. Their prayers were
answered when their loan
was approved and in the fall
of 2005, construction began.

During the construction,
Bethel had to curtail some of
their ministry programs,
although no Sunday services

tractor. By the end of March
the job was finished—on
schedule and Bethel's Sunday
School children no longer had
to cram into the Gym, the
youth had a room of their own
to meet in on Sunday mom-
ings as did the adult Bible
Study —and each staff member
had an office to call their own.
The expanded sanctuary holds
approximately 425 people.
What a blessing to see it filled
for the first time during the
Good Friday evening service.
All this would not have been
possible without the loan from

the needs for that ministry were ever missed, thanks to the Church Extension Fund.
were. The next step was to the cooperation of the con-

Trinity Lutheran Church, Lacombe, AB

In 2005 our congregation known in the community. recently.  We hosted mem-

was blessed with a loan from
CEF. This allowed the con-
gregation to purchase a lar-
ger church building, The
larger facility with it's nu-
merous offices and meeting
rooms has allowed us to
undertake events that we
could not have
| dreamed about be-
fore,

We have seen an in-
crease in our adult
Bible Studies because
we are now able to
hold them at the
Church rather than in
members” homes.
When we were in our
old facility we were
almost invisible to the com-
munity at large. Through
the publicity created by the
purchase and facility sharing
process with the Ist Baptist
Church we are now well

The size of our old church
also restricted the events and
activities we were able to
undertake. The new facility
has made it possible for us to
do so much more.

We have held a number
of large fund-raising activi-
ties in our Church that have
been advertised with-in the
community,

® Concordia University
College Choir held a concert
at our Church to which we
were able to invite the com-
munity at large.

® We have had a number
of weddings at the Church.
Cur other facility was too
small & members always
used other buildings for
their wedding ceremonies.

® We had a major evan-
gelism & outreach service

bers from the various police
services around central Al-
berta and presented their
detachments with plaques
expressing our appreciation
for their service to our com-
munities. We had a supper &
guest speaker (President
Schiemman). Our youth held
a sleepover this spring -
again - we had room to do
this,

It is amazing to put all of this
on paper & see how God has
blessed our congregation -
one does not realize what a
difference it has made until
you reflect back. Much of the
above has resulted in greater
fellowship & bonding of
members, greater exposure
within the community, the
ability to undertake evangel-
istic & outreach programs.

And we have just begun!
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Immanuel Lutheran Church, Lethbridge, AB

Over the past year, Im-
manuel Lutheran Church
has been showered with
blessings from God.
Thousands of hours of

church.  The ongoing
ministry of the congrega-
tion to the people of West
Lethbridge has been
aided

for the gifts that He has
given us, as he makes us
His partners in spreading
the Gospel.

volunteer labor

com-

greatly by

the success-
ful comple-
tion of our
new minis-

bined with a loan from
CEF made our building
project a reality. Since
our opening worship in
our new facility in West
Lethbridge, we have seen
the Holy Spirit bring
many families to our

And the following congregations have also borrowed funds from CEF for these projects during 2005 & 2006;

First Lutheran Church,

Lloydminster, AB St. Peter’s Historical Lutheran Church,
Edmonton, AB

The congregation of

First Lutheran St. Peter’'s Historical Lutheran

Church in Church in Edmonton, AB was as-

Lloydminster, Al-* sisted by CEF so that: < oo

berta used funds s renovafions could be

borrowed from] done to their parson-

Church Extension to %o age, “Rehwinkle

do repairs to their House”.  The reno-

church basement to prevent future
damage due to ground water seepage.
CEF was pleased to help this congrega-
tion maintain their worship facility.

vated and wupdated

house is now rented h
out to Concordia Lu- .8
theran Seminary Stu—

dents. '

Faith Lutheran Church,
Surrey, BC
5t. Matthew Lutheran Church

The effects of the record breaking rains late last Stony Plain, AB

winter, resulted in the quick conclusion to bor-
row funds from Church Extension to repair this
congregation’s roof. At the same time plans
were made to improve the acoustics in their
building. Church Extension was pleased to be

With the recent purchase
of a fourth house, this
congregation continues
with the plans to pur-

able to help this congrega-
tion maintain their wor-
ship facility and show
that they are taking care
of the resources that God
has entrusted to them.

future building of a parking lot.

} chase the six homes lo-

cated between their
church and school for the
While

the plan continues to develop, all the
houses are rented out.




Investor News

July 2006

Your Church Extension / ABC District Investment Statement

For the first time, we have combined the mailing of statements for Church Extension and ABC
District Investments. An explanation of your CEF statement follows below. The RRSP/RRIF
statement is self-explanatory. If you require further assistance or additional information, please
do not hesitate to contact us either by phone, fax or email:

Toll Free: 1-888-474-0063 Fax: (780) 477-9829 Email: finances@lccabc.ca

Explanation of your Church Extension Fund Statement:

The enclosed statement shows the maturity date, the term in months, the interest rate for that
investment, accrued interest and the actual value without the accrued interest as at the statement
date. Your account number is thirteen digits comprised of the nine digit number located just be-
low your name and address towards the middle of the page plus the INV # (investment number)
located along the left hand side of the page.

Interest is accrued monthly on all accounts. However, interest is compounded, or added to your
investment at varying times, and at various rates, depending on the length and type of invest-

ment:

* Savings Account - interest is compour“ied on June 30 and December 31 of each year;
® 12 Months (I Year) Term Deposit - the closing balance does not include interest eamed as it

is compounded only at maturity;

* 24 -60 Months (2 - 5 Years) Term Deposit - interest is compounded on December 31 of each

year and at maturity; and

* Bonds (investment # 50, 51, 52, 70, 71 or 72) - interest is paid in accordance with the “Bond
Information Sheet” sent to you with your confirmation of investment.

Interest Paid in the Current Year reflects the amount of interest that has been compounded or

added to your account,

Accrued Interest reflects the amount of interest that has been earned, but not added
(compounded) to your investment as of the statement date.

Actual Value includes the principal plus compound interest added. This amount does not in-

clade the accrued interest.

CEF Updates Financial Software System

Over the past several
months we have looked at
replacing our 20 year old
computer financial system.
We are pleased to share with
you that we have recently
committed to a new com-
puter system that takes into
account all our financial and
investment reporting re-
quirements. This decision
will result in added work for
the ABC District staff in the
short-term - maintaining
service using the current
system while implementing
a new system, We have rec-
ognized the need to modern-
ize our administrative sys-
tems for some time. During
this transition peried we will
strive to maintain and/or
improve our service stan-

dard to you, our investors.
Over the years the investor
base increased and so did
the demands on ABC Dis-
trict staff. We expect the new
system to provide process-
ing efficiencies which we
hope will reduce some of the
administrative burden.

The system change will also
impact each of our investors.
Investors will be given a
new personal account num-
ber, investment statement
formats will change to better
summarize and disclose
your investments and we
will be looking at various
ways to improve our com-
munication with you. Addi-
tionally with the increase of
identity theft, we will strive
to ensure that your personal

identification and account
information is kept confiden-
tial and therefore we will be
implementing personal iden-
tification number (or word)
(PIN) to ensure that your in-
formation is secure. More
information will be sent in the
upcoming months.

The underlying goal in transi-
tioning is to increase opera-
tional efficiency while im-
proving financial disclosure
to all investors as we develop
the “new look” in our admin-
istrative structure. We seek
your patience and your
prayers as we work at imple-
menting this new system.

If you have any questions or
concerns during this transi-
tion time, please do not hesi-
tate fo contact us.
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ABC DISTRICT INVESTMENTS LTD. INVESTORS

Church Extension Fund — 1921 —2006

From the first mis-
sionaries and congre-
gations in Alberta and
British Columbia, God
grew a group of
churches that formed
the ABC District in
1921. ABC District
CEF was formed at
the same time and
during the past 85
years and has seen
growth and change
and has also helped
develop opportunities
and strengths that
have shaped our Dis-
trict.

Church Extension
Fund, by God’s bless-
ing, has enhanced the
Gospel outreach min-
istry of so many con-
gregations in the ABC
District. We thank

N\ Bectiyn e hard”

God for the vision and
faith He has provided
to our forefathers. We
thank Him for the
commitment and
faithfulness of His
people today as they
continue to make re-
sources available for
the mission and min-
istry of our District
and its congregations.

Today more than
5,000 people make
CEF possible. With
more than $100 mil-
lion in assets today,
CEF is presently as-
sisting over 60 congre-
gations, schools and

entities throughout
Alberta and British
Columbia with loans
to help expand the
Kingdom.

Our goal is to antici-
pate and be respon-
sive to the ministry
needs orthe future
and to continue to
provide service, re-
sources, leadership
and vision to meet
those needs. We will
continue to assist con-
gregations to reach
the lost, disciple the
saved and care for
people locally and
globally as we iden-
tify new and creative
ministry opportuni-
ties throughout the
Alberta-British Co-
lumbia District.

Joint Newsletter — Separate Mailing

Asin June, thisis a
joint newsletter for
our CEF and ABC
District Investments
Ltd. investors. How-
ever, please note, the
statements are not be-
ing mailed out to-
gether, because of the

addition of receipts
and / or T4's for our

RRSP / RRIF inves-
tors and T5’s for our
CEF investors.

On page 4, please find
an explanation of
your CEF and ABC
District Investments
Ltd. statement.

‘Website Update 4

ABC District
Lutheran Church-Canada
7100 Ada Blvd
Edmonton, AB TSB 4E4
Phone: (780} 474-0063
Toll Free: 1-BBB-474-0063
Fax: {780) 477-9829
Email: finances®lccabe.ca

Website: www.Iccabe.ca

Columbin
District.”

Inside this issue:

'RRSP Season 2

Investments & Loans 2

. K.LLD.S. Stamps 2

; Under Construction 3

‘Software Update 4
' Stateméﬁt ]jetéils 4
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Total invested in
CEF and
ABC District
Investments Ltd:

S35 million

Total currently
loaned to
congregations,
schools & other
entities:

S$71 million

Investor News

It’s RRSP

RRSP “season” con-
tinues through close
of business on March
1,2007. An official
receipt will be issued
for any RRSP contri-
butions received dur-
ing the first 60 days of
2007 which may be
filed with your 2006
tax return.

The annualized rate of
return on RRSP and
RRIF investments
during 2006 was

At the end of December
2006, loans (from CEF
and ABC District Invest-
ments Ltd.) to congrega-
tions, schools and other
LCC entities now total
over $71 million. In-
vestments in CEF and
ABC District Invest-
ments Ltd. were just
over $95 million on

Season...

5.13%. Most impor-
tantly, with an RRSP
or RRIF investment in
ABC District Invest-
ments Ltd., you re-
ceive the added joy of
knowing that your
tax-deferred dollars
are being put to work
within our District
congregations.

| Finding it Difficult to Manage i

your RRSP Contribution?

! Want to contribute to an RRSP
i but can’t seem to fit it into your

budget?

Tired of trying to come up with

a large lump sum every
February?

Worried that you're missing
out on tax breaks today and
retirement savings in the
future?

t Contact us about settingup a

monthly electronic funds

T T P P T TY T TR P T TR P TPy |

Financial Update: Investments and Loans

December 31, 2006.

Three loans are cur-
rently being drawn on
and two others have
been approved, but
haven’t begun draw-
ing. We are also in dis-

cussion with 10 congre-

gations about their
building / renovation

projects.

Addiﬁonally, we are
looking at other ways
that Church Extension
can partner with our
congregations and its
members in the Alberta-
British Columbia Dis-
trict.

K.I.LD.S. Savings Stamp Program

In case you haven't
heard, Tracky has re-
tired and we have be-
gun a new stamp sav-
ings program called
K.ID.5. —Kids Into
Discipleship & Stew-
ardship. If your con-
gregation doesn’t cur-
rently have this pro-

gram running for the
children (& young-
at-heart), please con-
sider becoming a
K.I.D.S. Coordinator.

Information about
K.IDS. is available on
the website—
www.lccabe.ca or by
contacting our office

(kids@lccabce.ca). This
program provides a
fun and exciting way
for children to learn
about discipleship,
stewardship and sav-
ing money, while
helping at the same
time to build God's
Kingdom.
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Under Construction...Your Investments at Work

! Immanue! Lutheran Church in Tomahawk, AB contacted CEF about borrow-
- ing funds to replace their parsonage. Pastor Hennig and his family recently

oved into the new parsonage. The old parsonage has been sold and moved
B off the church site.

Church Extension is pleased to partner with St. John's Lutheran Church, Ve-

greville, AB as they strive for their goal of developing a barrier free access to
their community meeting rooms.

;‘l The congregation is also expanding their nar-
- | thex for sanctuary overflow, putting a full base-
ment under the addition, upgrading and mak-
ing washrooms handicapped accessible and re-
pairing the existing roof. The groundbreaking
was held October 22, 2006.

Okanagan Camp & Retreat Centre representatives approached CEF to provide
funds to help make improvements to the camp. Some of those upgrades are
heated washrooms, hall and kitchen addition; playing field improvement;
winterization of existing buildings and cabins; completion of the swimming
pool installation and landscaping.
ey g ALl Of these improvements are being made
A 50 that camps for seniors, family, youth,

k2 and the physically and mentally challenged
J can be offered. Some of our Lutheran Churches and Lutheran Schools

maa already take advantage of the camps offered. Information on the camp
will be coming out this winter.

Grace Lutheran Church in Edmonton is just
.. starting their renovation project on their base-
ment. Church Extension is pleased to assist
with the financing of this project.

The project is beginning with the removal of

asbestos from their basement ceiling. Further work will be done to recon-
struct their Sunday School area.
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Financial Software
Update

ABC District
Website — Update

We continue to make improvements to the ABC There has been a delay in implementing our new
District website —including the Church Extension f financial software system and therefore the CEF
and ABC District Investments Ltd pages. We en- ‘ and ABC District Investments Ltd. statements are
courage you to visit the site: www .lccabc.ca. ' printed in the old format. We appreciate your
(use name —'investor’ and password ‘jil'). Your ' patience as we work at implementing this new
feedback on what you would like included in system in order to serve you better.

these pages would be appreciated. Please send
your comments / suggestions to jruf@lccabce.ca.

RN

Your Church Extension / ABC District Investments Ltd. Statement

Explanation of your ABC District Investments Ltd. Statement:

The RRSP/RRIF statement is se}f-explanatory. If you made a contribution to your
RRSP from March 2—December 31, 2006 a receipt is included. If you withdrew from
your RRSP or RRIF a T4 is included. For further assistance or additional information,
please do not hesitate to contact us either by phone, fax or email:

Toll Free: 1-888-474-0063 Fax: (780) 477-9829 Email: finances@lccabc.ca

Explanation of your Church Extension Fund Statement:

The enclosed statement shows the maturity date, the term in months, the interest rate for that investment, ac-
crued interest and the actual value without the accrued interest as at the statement date. Your account num-
ber is thirteen digits comprised of the nine digit number located just below your name and address towards
the middle of the page, plus the INV # (investment number) located along the left hand side of the page.

Interest is accrued monthly on all accounts. However, interest is compounded, or added to your investment
at varying times, and at various rates, depending on the length and type of investment:

s Savings Account - interest is compounded on June 30 and December 31 of each year;

« 12 Months (1 Year) Term Deposit - the closing balance does not include interest earned as if is
compounded only at maturity;

» 24 - 60 Months (2 - 5 Years) Term Deposit - interest is compounded on December 31 of each year and at
maturity;

» Bonds (investment # 50, 51, 52, 70, 71 or 72) - interest is paid in accordance with the “Bond Information
Sheet” sent to you with your confirmation of investment.

Interest Paid in the Curvent Year reflects the amount of interest that has been compounded or added to your
account.

Accrued Interest reflects the amount of interest that has been earned, but not added (compounded) to your
investment as of the statement date.

Actual Value includes the principal plus compound interest added. This amount does not include the ac-
crued interest.

If interest earned on your account(s) totaled $50.00 or more, a T5 is enclosed for your income tax return.
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Do your investments reflect your values?

The places and options
for you to invest your
money continue to
grow, but do you know
for what cause they are
using your money? Do
they match your be-
liefs? When you invest
with CEF your money is
used to build churches.
It provides sanctuaries
for growing congrega-
tions, classrooms for
children and adults
alike to learn about
Christ and gymnasiums
for oufreach. It spurs
effective ministry and
growth by providing
the facilities churches

“The mission of Church
Extension Fund is to provide
opportunity for making
funds and services available
in support of the Great
Commission through
Lutheran Church-Canada,
the Alberta-British
Columbia District.”

| Columbia Distict” |

need. For some
churches, financing
through CFEF is their
only option. With
your help, individuals,
churches and entire
communities are

changed.

Consider an invest-
ment in Church Exten-
sion Fund today. Sev-
eral opportunities are
available for you to be
able to meet your in-
vestment needs: Sav-
ings Accounts, 90 &
180 Day Short Term
Investments, 1-5 year
Term Investments,

RRSP's and RRIF's.
Transfers of RRSP/
RRIF from other finan-
cial institutions are
also available.

We can help make in-
vesting easier for you!
Electronic Fund Trans-
fers are available for
both CEF and RRSP
contributions, as well
as for withdrawals.
Set up a monthly de-
posit into your CEF
Savings Account or
RRSP today!

For more information
on other CEF projects,
KIDS Savings Stamp

Program and invest-
ment applications and
transfer forms, please
go to our website
www .lccabe.ca - drop
down menu “Financial
Ministries” User
name: investor and
Password: jil (Jesus is
Lord) or contact us at
1-888-474-0063 or fi-
nances@lccabc.ca.

Thank you again for
your faithful support
of the mission and
ministry of the ABC
District Church Exten-
sion Fund. You really
do make a difference!

Alberta-British Columbia District

Lutheran Church-Canada
7100 Ada Blvd.
Edmonton, AB T5B 4E4

Phone: (780} 474-0063
Toll Free: 1-888-474-0063
Fax: (780) 477-9829

Email: finances@lccabc.ca
Website: www.lccabe.ca



Under Construction...Your Investments at Work

We are blessed to have a number of congregations and entities in the ABC District that have begun work on new build-
ing and renovation projects. Congratulations to the members of the following congregations. Their faith, dedication and
hard work is evident in each one of these projects. Please keep them in your prayers, that those who work on the addi-
tions and improvements would be kept safe and that upon completion the projects would be used to the glory of God and
to further His Kingdom.

St. John’s Lutheran Church, Vegreville, AB is nearing the completion of their
renovation with dedication to take place in the fall of 2007. Although in the midst
of drywall tapers, sanding and painting, the new addition has already been used
for a big wedding. The congregation is also using the space for gathering after wor-
ship for coffee and visiting. The congregation feels truly blessed and is looking for-
ward to expanding God’s Ministry in the coming years.

The loan from CEF has made the renovation project at Grace Lutheran Church ,

E Edmonton, AB HAPPEN! The basement is not even recognizable now! Glenda
Bacchus, Director of Christian Education for Grace, reports “the new classrooms are
very roomy, which gives the opportunity for some dynamic teaching and singing to
take place. Having the kids happy to be in a cheerful and colourful environment
while learning about the Glory of God, what could be better? Thanks to CEF, our
dream has become a reality.”

Pastor Mark Ruf reports that Grace Lutheran Church in
Calgary is at the end of a long planning and building project. Between May, 2006
and April 2007 the congregation demolished and expanded virtually their entire
building. The result is a facility with an expanded kitchen and gym that will greatly
enhance the congregation’s work in housing the homeless and feeding low-income
families and seniors. The project has generated much excitement within the congre-
gation, and much curiosity within the community. Thanks to the investments of
many across the ABC District, the efforts to reach out with the Gospel at Grace, Calgary, were blessed.

The congregation of Faith Lutheran Church , Cardston, AB was faced with what looked like an impossible

situation when it was determined that they had to put a new roof on their building. Dr. Andy Strang shared,
S ™ 77 “we prayerfully approached the situation and discussed our options. It was

& very reassuring to be able to approach Church Extension and to be so quickly

approved. It was a huge relief for the administration in our congregation.” The

g support they received from CEF was the difference between success and a very

il difficult solution using secular financing. Dr. Strang added, “we will clearly be

. supporting and encouraging further investment in Church Extension in the fu-

§ ture.”

The Congregation of Walnut Grove Lutheran Church, Langley, BC, with assistance from CEF will begin an
expansion project this summer to accommodate their growing congregation, The renovation will provide in-
creased space for their Sunday School, youth, narthex, office, kitchen, washrooms and sanctuary.

Realizing the need to make their church handicap accessible led, the congregation of Grace Lutheran Church,
Camrose, AB to approach CEF for a loan. An elevator will be installed later this year allowing those with
mobility problems full access to the church and it's ministry.

ABC District Church Extension is pleased to partner with Concordia University College of Alberta, Edmon-
ton, AB by providing a loan for the Hole Academic Centre which was dedicated on May 10, 2007. The new
Centre, complete with state-of-the-art technology in each classroom , will provide enough space for a grow-
ing student body for many years to come.
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The dedication of the new building
addition was held on November 4,
2007. The service was lead by Pas-
tor Les Gierach and a detlicious din-
ner of Ukrainian food followed.

The dedication was well attended.
This project has doubled the
square footage of the building and
enlarges the Worship area, the Nar-
thex and the meeting space.

If you were gqi_ng-.tb.take' holiday. The same

an extended holiday, you

‘would probably spend a
fair amount of time plan-
ning. Once you have de-
cided where you want to

| ‘B0 you would consult

maps, brochures, maybe
even enlist the services
of a travel professional
to help you plan your

‘should be true for your

financial plan. ! have
heard it said that,
“Ca_nadiah___s spend more
time planning a holiday
than they do planning
their retirement.”

Like a holiday, your fi-
nancial plan wilf be
unique to you and your

family. It should be a re-
flection of your dreams
and needs for the future.
However, as unique as
your pfan may be there
are certain elements that
hold true for every finan-
cial plan.

It is important to start
now! Begin by determin-

ing where you are today.
CONTINUED ON PAGE 2




CONTINUED FROM PAGE 1

List your assets including all
sources of income, then your
liabilities and obligations. This
will lead you to a calculation of
your net worth. The next step is
to develop a monthly budget;
this will give you an under-
standing of your spending hab-
its and your ongoing expenses.

Now the fun part, determine
where you want to go finan-
cially. Establish both short-
term and long-term goals. Es-
tablishing goals gives you the
ability to measure your pro-
gress, evaluate it and make
appropriate changes as
needed. Keepin mind that it is
a marathon not a sprint.

Finally the discipline part; you
have set your goals, now you

need to execute your plan so
you can reach those goals.
Here are a few of the actions
this step should include:

< Pay off higher interest
debt first, and then move to the
lower interest debts before you
make larger contributions to
investments.

+» Set realistic expectations.
It is a lot easier to take baby
steps. Set small incremental
savings goals not large unat-
tainable ones.

% Start the practice of con-
sistent saving right away. The
monthly amount is not impor-

At Walnut Grove Lutheran
Church, Langley BC, the reno-
vations are coming along al-
though things have slowed
down a little over Christmas.
Lynn Gergens and Laura Hos-
mer report: “We are currently
anticipating that we will be
able to start using our new
facilities around the end of
February. There are still work-
men at the church every day.
We see small changes but we
anticipate after Christmas that
the changes will be more
marked. Currently the shells
of the offices are up and we're

working on electricity. We have done some
creative Children’s Ministry without a facil-
ity but are looking forward with great antici-
pation to having Sunday School rooms,
youth rooms, offices and some storage.

We are in the midst of exploring proposals
for some new ministry that might take
place in our new

tant; it's the forming of the sav-
ing habit that is important.

4 Include in your future plans
the goal of maximizing your
RRSP contribution as soon as
possible.

Maintaining a financial plan
can be difficult at the begin-
ning but after the results start
to show, it becomes stimulat-
ing. There are a couple of
books you may want to read if
you are just starting out on
your plan and if you're not, you
may want to read them any-
way.

¥v" A Total Money Makeover: A
Proven Plan for Financial Fit-
ness by Dave Ramsey

v The Automatic Millionaire by

David Bach God's Blessings
Kurt Robinson

Executive-District Services

space. We continue to pray
about those things and seek
God's wisdom. We are so
grateful for the loan from the
Church Extension Fund and for
the investors who allow the
church to make use of their
money in that way.”




Isn't that wonderful news? This $75,000 only reflects the dollars that were
deposited in stamps and not other funds, like cheques children may have
deposited for Birthdays or Christmas. The K.L.D.S. stamp program is still
running strong! The unfortunate news is that consumer bankruptcies in
October, 2007 were up 5.1% compared with the same month last year. In-
debtedness has become a huge issue with our young generation. If we
don’t teach kids the ABC's of personal finance, they may be left with D and E
- debt & entitlement later on. The K.1.D.S. (Kids Into Discipleship and Stew-
ardship) stamp program’s primary goal is to improve good stewardship life-
style early on. “Train a child in the way he should go, and when he is old he
will not turn from it”  Proverbs 22:6.

Does your congregation have a K.i.D.S. stamp program?
if not, contact us and we'll help you get started!

I'm talking about “Tax Time.”
it's usually tax time that gets us
thinking about RRSPs. Retire-
ment is an important goal for all
of us and many of us enjoy the
opportunity to be involved in a
Pension Plan through our work.
This certainly doesn’t negate
the value of RRSPs in our retire-
ment planning.

directly from your bank ac-
count. What will $25 a month
for 10 years do? Well at only
5% interest it will grow to
$4,000. You only put in
$3,000. That's a 33% return
on your money. Do it for 15

AR
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As you know, your RRSP allow- C_?%ﬂ?;j PHEIUS v

able each year is based on 18%
of your income Iess your pen-
sion adjustment. That means
that most of us still have some
RRSP room that we could use to
defer income tax, avail our-
selves of the power of com-
pounding and augment our re-
tirement savings.

ABC District Investments is a
risk friendly way to invest in
RRSPs and there is no better
time to start than right now!
You can stant your RRSP ac-
count with as little as a $25
monthly contribution withdrawn

years and you will have close
to $7,000. Not much? But you
have only put in $4,500. Try
$100 a month and see the
difference. RRSP “season”
continues through close of
business on February 29,
2008. An official receipt wil
be issued for any RRSP contri-
butions received during the
first 60 days of 2008 which
may be filed with your 2007
tax return. The annualized

rate of return on RRSP and
3

RRIF investments during 2007
was 5.02%.

Most importantly, with an RRSP
or RRIF investment in ABC Dis-
trict Investments Ltd., you re-
ceive the added joy of knowing
that your tax-deferred dollars
are being put to work within our
District congregations.

Call Candace at the District of-
fice and start your RRSP sav-
ings plan today!




RATE REVIEW

CEF vs. Big Five Bank Rates
Term Big Five CEF
Savings 2.50%
90 Day 2.25-2.50% 2.90%
180 Day 2.30-2.55% 3.10%
1 Year 290-3.00% 3.50%
2 Year 3.05% 3.75%
3 Year* 3.15% 4.00%
4 Year* 3.25% 4.25%

| 5 Year* . 3.35

4.75%

Church Extension is indeed a good investment opportunity as we consider interest rates. CEF
interest rates have remained consistently higher than the “Big Five” commercial banks (BMO,
CIBC, Bank of Nova Scotia, TD Canada Trust and Royal Bank) over the past year.

However, more importantiy an investment in Church Extension is a good investment in the
ministry of the Alberta-British Columbia District. Just think about it. Your invested dollars are
helping the congregations, schools and other entities share the saving Gospel message of Je-
sus Christ with all people. What a blessing to investors of the Church Extension Fund.

Aithough we are still working on our website, you can still access the current interest rates
and application forms. Please check occasionally for updates. Website: www.lccabe.ca - the
Church Extension Fund and ABC District Investments Ltd. portion of the website is password

protected. User name: ‘investor’ Password: JiI" (Jesus is Lord).

7100 Ada Blvd. —
Edmonton, AB T5B 4E4 CEF Mission Statement

“The mission of Church Extension is to provide

Toli Free: 1-888-474-0063 opportunity for making funds and services

Phone: (780) 474-0063 available in support of the Great Commission
Fax: (780) 477-9829 through Lutheran Church-Canada, the Alberta-
E-mail: finances@Iccabc.ca British Columbia District ”
4
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improvements Made to Serve You Better

The implementation of a new financial soffware system for Church Extension Fund and ABC District
Investments Ltd. will become a reality early this fall. We are looking forward to serving our investors in an
improved, efficient and secure way. The staff at the CEF office are looking forward to the challenges of learn-
ing the new system and how it will enhance our service to you.

In order to provide you with the most secure service, we are implementing a password requirement
that you will be required to provide prior to any information being provided over the phone. If you have
multiple accounts, with us you only need to provide one password for all of your accounts. In addition, we
are updating the new system to ensure that we have captured all of the pertinent information required to
provide you and Canada Revenue Agency (CRA) with correct reporting information. Please find enclosed
with this mailing an information form(s) that we require you to complete, sign and return to us. We welcome
any questions that you may have about the enclosed form.

In addition to a new software system the ABC District Office will be launching a new website this fall.
Check out www.lccabe.ca in early September to see the new and improved Alberta-British Columbia District
website.

Thank you in advance for your patience as we work on enhancements to provide our investors, con-
gregations and church workers with more efficient service.

CEF Interest Rates
(Effective May 1, 2008)
Savings 2.25%

2
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Be smart! Don't wait to purchase your RRSP’s. Start

. ] minimum $10 investment
saving today! Call and find out about an automated

deposit schedule. An RRSP can help: 90 Day Term 2.40%

* Minimize the income tax you pay today 180 Day Term 2.60%

* Generate income at retirement minimum $5,000 investment

* Purchase a home through the federal 1 Year Term 3.00%
government's Home Buyers Plan 2 Year Term 3.25%

* Finance your higher education under the 3 Year Term 3.50%
Lifelong Learning Plan.

4 Year Term 3.75%
5 Year Term 4.25%

minimum $200 investment

The annualized interest rate to June 2008 is 4.97%.

By investing in ABC District Investments Ltd.

you're investing for the future, building churches
and changing lives today. 3, 4 & § year terms over $25,000 receive
an additional 1/4% interest
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Your Investments at Work - Loan Update

As an investor you have made the projects highlighted here possible. We appreciate your support
which has allowed us to partner with congregations, schools and other ministry entities in the Al-
berta-British Columbia District. Thank you for helping carry out the work of the Great Commission.

Walnut Erve Lutheran Church, Langley, BC

After months of renovations, the sanctuary at Walnut Grove Lutheran Church is
complete and beautiful. Projects remaining include installation of the metal roof and
skylights over the sanctuary, completion of the new kitchen and landscaping at the
back of the building. Building dedication is scheduled for October 5, 2008.

Redeemer Lutheran Church, Didsbury, AB was approved for a loan from Church
Extension to upgrade the exterior of their church and painting of their gym. CEF was |
pleased to provide the congregation of Redeemer Lutheran Church with the funds
needed to complete their project.

Grace Lutheran Church, Camrose, AB

The congregation of Grace Lutheran Church is finalizing bid tenders and then will
begin the renovations to their building which include installing a lift to make their

W building handicapped accessible. Church Extension values the partnership with this
congregation.

Trinity Lutheran Church, Galden, BC

Church Extension Fund welcomed the opportunity to help Trinity Lutheran
Church congregation out with funds necessary to complete the repairs and shin-
gling of their church building.

Immanuel Lutheran Church, Recky Mountain House, AB v recently approved
for a loan from Church Extension for their building renovations which include a
barrier free lift, basement insulation, re-roofing and re-shingling their building.

Mount Calvary Lutheran Ehurch, Red Deer, AR applied to CEF and was
approved for a loan to repair the flat roof portion of their building. Church Exten-
sion is pleased to partner with Mount Calvary as they complete their building
improvements.




FUND

CHURCH
Jes 41\ ; P
EXTENSION ] 29 1)

g 4
i

Ivestments,,

ALBERTA | BRITISH COLUMBIA DISTRICT

7100 Ada Blvd, Edmonton, AB
TS5B 4E4

Toll Free: 1-888-474-0063
Local: 780-474-0063

Fax: 780-477-9829
cef@lccabe.ca
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FEBRUARY 2009

Please be sure to note the changes
on your enclosed investment statement:
1. Interest Payments on Term
Deposits - As previously announced,
interest is no longer paid to an investor
or compounded on December 31 (unless
your anniversary date is December 31).
Interest compounds on the anniversary
date of the investment (unless you have
provided instructions for interest to be
paid out to you). It is important to note
that your T5 for 2008 will only reflect
the interest that has compounded or
has paid out to you during the 2008 tax
year. Please see the CRA Tax Return
Guide for more information on claiming

To Our INVESTORS AND SuPPORT

We are aware that recent financial news
can be troubling and may raise concerns
about the impact of the current markets and
events upon the financial strength of Church
Extension Fund.

We would like you to know that CEF
continues to maintain a strong capital position
to support growth and operations to protect
our investors against [osses. Our position
of liquidity is healthy, with an investment
portfolio of $20 million very marketable
securities and an additional $80 million
Plus invested throughout the District with
congregations in the form of loans for land
and buildings.

Mortgage Exposure
CEF was not negatively impacted

by direct investments in subprime type
mortgages, the cause of many of the
losses in the financial sector. In fact, with
our loan portfolio — made up of loans to
congregations and other ministries — we are
experiencing normal repayment histories,
with no foreclosures or write-offs to date
and none expected in the future. We have
experienced some paper losses, on advanced
site real estate, due to falling property values.

YouR INVESTMENT STATEMENT

interest,

2. Interest Payments on RRSP/RRIF
Accounts - Interest is compounded to
your RRSP/RRIF on December 31.
3. Interest Payments on Savings
Accounts - Interest is compounded to
your savings account on June 30 and
December 31.

4.  Account Numbers - may have
changed as we converted from our
old financial software system. We
apologize for any confusion that this
may cause.

5. Annual Statements - we have
reviewed the process and expense of
sending out semi-annual statements

to all of our investors. To be good
stewards of Church Extension’s
resources, a decision was made to
discontinue the mailing of June 30
investment statements. Statements
will be produced on an annual
basis following December 31. You
will continue to have the option of
contacting us at anytime to get an
account balance or upon request a
statement can be provided to you by
email, fax or mail.

Thank you for your continued
support of Church Extension. Thank
you for your patience as we strive to
serve you better.

However, we expect to recoup these losses as
the real estate market recovers in the next few
years.

Investments

Gur portfolio of investments is well
diversified. We work with outside professional
financial advisors in the construction of an
investment portfolio that is conservative and
prudent. The market down turn has affected
our investments as it has everyone's who has
market exposure. Our plan calls for us to hold
tight. We expect that the market will return
as it has done time and time again in the past.
We feel that the present financial climate
will remain for the most of next year with
a turnaround starting as early as in the third
quarter of 2009 or possibly as late as the first
quarter of 2010.

We thank you for your continued
prayers and support which helps ensure that
the funds and services that are now available
will continue into the future. If you have any
questions please feel free to contact us at the
District Office.

One of the benefits of tough times is that
they can make us take stock of our lives. We
perhaps put a little more thought into what

we buy, how we invest our money, where we
spend our time. If you find yourself in that
place when considering your investments, I
would ask you to consider Church Extension
Fund & ABC District Investments Ltd (RRSP/
RRIF).

When you invest your money with CEF,
you earn interest on your investment. At the
same time, you know what your money is
doing: being put to work through loans to our
District Congregations, Lutheran Schools and
entities to build new tools for ministry.

As CEF continues to review loan
requests, our investors play a vital role in
ensuring that CEF is able to fulfill all of the
capital needs of our District’s ministries. To
find out more about how you can invest and
become part of the CEF ministry, contact
the CEF Office toll-free at 1.888.474 0063
(Edmonton local - 780.474.0063) or email
cef@lecabe ca.

(This is just a reminder that the
deadiine for RRSP contributions

is Monday March 2nd. if you
would like to make a contribution
that is eligible for the 2008 tax
year please make arrangements

to get it to us before then. y




Your INVESTMENTS AT WORK

ABC District congregations, entities and Lutheran schools are
receiving new Gospel outreach tools because ABC District Lutherans
chose to invest part of their savings in CEF. The following are two of
the projects that have recently received funds from CEF to renovate their
facility to accommodate their congregation and growing ministry.

Your investment dollars helped create preschool space at St Paul

i T Lutheran Church, Medicine

preschool’s lease with an
existing facility terminated
and the owner needed to find a
new location. She hed

St. Paul to relocate and the
congregation was able to make i
a few changes to the Education
wing to accommodate the
‘Kidsplay Preschool’. A
classroom wall was removed,
and storage closets were
removed and replaced with
storage cupboards. A partition
will also be installed to enable the rooms to be divided when necessary.

The congregation of Zion Lutheran Church, Surrey, BC used funds
borrowed from Church Extension to do repairs to their church roof and
for a new fumace. Church Extension was pleased to be able to help this
congregation maintain their worship facility and show that they are taking
care of the resources that God has entrusted to them.

THE

G1md1Extmsionthdismvesﬁgaﬁngﬂ1epossﬂJﬂhyofoﬂéringaTax
FreeSavingsAocmmtoominvwo:s.Wewm’tbereadyfmmebeghmEg of
the year but hope to have an offering early in the sprmg of 2009, We thought it
maybehelpﬁﬂmsharesomcdetaﬂsoomnmgﬂlisnemehe]pyw
decicbifitmnwadcforyminyomﬁmncialplan.

In the 2008 federal budget the Canadian Govemment introcuced the
Tax—H&SavhgsAmomﬂ(IFSA).Thisaoomthﬂpesmtmhnportam
omunﬁtwaanadimm.ItoﬂhsmedWDeMSaveibrammﬁmdeofMOr
Teasons — retirement, home down payment, home renovations, school tuition plus
anynmlberofoﬂﬂ-slmorlongtamsavmgsgnals.

The mechanics ofheplanare:elaﬁvelyshnple.'IheTPSAisataxexmapt
savings acoount that is available to any individual that is age 18 years and over. At
ﬂﬁspohntmemaxhnmnommhlﬁononayeaﬂybasisis%ﬁbmbutﬂﬁsﬁgme
isindexedtohﬂaﬁmarﬂwillbeinﬂmsedinmtﬂtipl&s of $500 relative to that
mdex.Themv&sumemnEgsalenotsubjeamhmmtax.AnymusedTFSA
contribution room can be carried forward indefinitely and amounts up to the fisll
amount can be withdrawn at any time.

Itiste:qningtocmﬁJseﬂ)enewTPSAwiﬂ)mee)dsﬁngRRSPpmgmm,
however, unlike an RRSP the TFSA contributions are not tax deductible, So
in marny ways a TFSA is an RRSPin reverse. Where an RRSP allows atax
deduction for the contribution and makes all withdrawals taxable, the TFSA offers
no deduction for deposits but collects o taxes of any kind on future investment
returns. Stated simply, this means no taxes on withdrawals from the TFSA.

"Ihemaﬂlbdlindwlmi'lerloclmseaTPSAaranRRSPisshnple.If
retirement income is projected to be lower than current income, then the RRSP
isﬂleﬂghtchoioe.lfreﬁmmhmneudﬂsmpassammtmomm&mym
can replace RRSP contributions with contributions o a TFSA. If your retirement
mncorme will be similar to your cumrent income then the TFSA and the RRSP are
really equivalent.

The real magic behind the TFSA is its versatility. It s not simply a tax
measure for low-income Canadians. It is a vehicle that can fit almost every
Canadianmgardlessofhmmeorstagemlife.ﬁxasenk)r,itm\ddman
addiﬁmalsaﬁngsdeﬂocﬁeeofmx.hshaﬂdbeanamﬂcﬁvechmmelforsa\dng
beyond the current cut-off age of 71 for RRSP contributions. As well, upon the
dmﬂ:ofaTFSAaooomtlnlder,mctscanbeu'amfmedtoanyonetax-ﬁac

CEF Mission Statement:

“The mission of Church Extension is to provide opportunity for making funds and
services available in support of the Great Commission through Lutheran Church-

Canada, the Alberta-British Columbia District.”

NEw Tax-FREE SAVINGS ACCOUNT oo

without affecting the recipient’s
contribution room. For high (Your CEF Staffat the )
camers who find that thelr RRSP | g a2 ) Serve You:
contritxitions are restricted by the
cumrent contribution limit, this Candace Rivet
can be an addition to contribution C]?F : (gfsfb Administrator
crivet@Iccabe ca
el s
] Manager Assistant, KIDS Program
plan the TFSA provides away Administrator
o compensate ff_l' ﬁ’e pension gsachs@lccabe.ca
adjustrnent that lirnits RRSP Janice Ruf
contributtion. In most cases CEF Manager
the TESA will be viewed as a Jruf@lecabe.ca
companion to the RRSP in your Kurt Robinson
retirement plan. Executive-District Services
Equally iITlpOI‘tﬂl’lt is the fact b’obinsan@lccabc.ca J
that the TFSAs flexibility makes =
itideal for more immediate needs
like an emengency acoount
(that thing that a]l financial Ch 4
planners keep telling us we
should have; 3 to 6 months
salary put away in case of Savings 2.00%
anemergency). The fact that minimum 510 investment
the account can be accessed
without penalty should work to 90 Day Term 2.00%
limit the uneconomical practice 8 T 0
of early RRSP withdrawal as 180 Day Term 2.00%
well,
If you have any

ions or would like to 1 Year Term 2.25%
discuss this product please feel 2 Year Term 2.50%
free to contact us at the District *3 Year Term 2.75%
Office. *4 Year Term 3.00%

*5 Year Term 3.25%

minimtm 3200 investmen:

*3 4 & 5 Year Terms over £25,000 receive an additional 1/4%
interest
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Dear Friends in Christ,

What do the building projects on this page have in com-
mon? Each is a wonderful example of how you, as a
Church Extension Fund investor, are helping churches, Lu-
theran schools and other ministry entities grow and reach
others for Christ right here in the Alberta-British Columbia
District.

Because of investment support from people like you, CEF
is able to provide funds for new facilities, renovations of
existing facilities and ministry expansion. There are many
more ministries within the Alberta-British Columbia Dis-
trict that will come to us for loan funds in the months and
years ahead. When you invest a portion of your blessings
in CEF in an investment account (no investor has ever lost
any portion of account principal or interest in the history
of ABC District Church Extension — over 88 years), you
know that your dollars will make a difference today and
enable Church Extension Fund to continue to meet the
needs of the Church tomorrow.

Thank you for being our ministry partner and for making a
difference in the future of God’s church! How about tell-
ing one other person about the ministry of Church Exten-
sion Fund and investment opportunities available? You
make it happen, by God’s grace! We pray that you have a
happy and blessed 2010.

Your Alberta-British Columbia District CEF Ministry Team,
Candace Rivet, CEF / RRSP Administrator

Janice Ruf, CEF Manager
Kurt Robinson, Executive—District Services

Our Mission: “The mission of Church Extension Fund is to provide opportunity for making funds and services avail-
able in support of the Great Commission through Lutheran Church-Canada, the Alberta-British Columbia District.”




Investments Statement and Tax Documents:

Your investment statement is included with this newsletter. These statements have been sent out directly from our
statement producer and not the District Office this year. As a result of this automatic system, if you have multiple ac-
counts with different portfolio numbers and / or require a T5, TARSP, T4RIF or an official receipt we are not able to
combine the statements and tax documents into one mailing at this time. Please accept our apologies. We are working
to rectify this problem.

Church Extension Fund and ABC District Investments Ltd. Remain Strong over the Past Triennium

Church Extension Fund and ABC District Investments Ltd. investments provide financial opportunity for you, our inves-
tors, while helping to fund ministries to expand facilities and vision. The investment “seeds” that are planted will help
others hear God’s word.

We have been blessed by generous support from our foyal investors over the last several years. As a result of these
efforts, we have experienced significant growth in the number of dollars placed into CEF and ABC District Investments
Ltd. accounts within the Atberta-British Columbia District, which have made possible additional loan dollars for the con-
struction and renovation of facilities to share Christ with others. The following gives you an idea as to how these in-
vestment “seeds” have been planted in the past year that will lead to bountiful future ministry harvests.

Church Extension Fund (CEF) & ABC District Investments Ltd. (RRSP/ RRIF)
As of December 31, 2009

Total Investments - CEE $93,728,717.78
Total Loans & Mortgages - CEF $77,395,874.61
Total Investments - RRSP / RRIF $25,389,850.83
Total Loans & Mortgages - RRSP / RRIF $20,468,663.45

These results have been achieved directly from your continued investment in the ministry of CEF and ABC District In-
vestments Ltd. Thank you for this support! While these investments enable many LCC Lutherans to earn favorable
interest rates, they also help churches, schools and other ministry entities provide place and space for preaching the
Good News. What a wonderful ministry you have heiped to provide.

Helping You, Helping the Church

Church Extension and ABC District Investments Ltd offer a wide array of investment opportunities to help Lutheran
Church-Canada, Alberta-British Columbia District members, congregations, and organizations meet their investment
goals while supporting the overall mission and ministry of the Church. Asan investor, you know that your dollars are
helping build LCC churches, school and other ministry facilities. We know that you have unigue goals for your funds, so
there is a variety of investment products to help you meet those goals:

* Term Investments {1—5 Year Terms available)
* Savings Accounts

T thank my God every time T -

Tax Free Savings A ¢ (TFSA) remembey you: Incllmy
* Tax Free Savings Accoun

avery for all.of-yow 7
* Registered Retirement Savings Plan (RRSP) ;pr br w%, _yﬁ

* Registered Retirement Income Fund (RRIF)

of your partnership...”
Philippians 1: 3- 6

Contact us today or visit our website (www.iccabe.ca) to find out
more about one of the above products, interest payment options,
electronic funds transfers (EFT) and current rates.

tutheran Church-Canada, The Alberta-British Columbia District
7100 Ada Bivd, Edmonton, AB T5B 4E4
Email: cef@Iiccabe.ca
Edmonton 780.474.0063 — Tolt Free 1.888.474.0063— Fax780-477-9829
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Share the Secret!

The Lord continues to -
bless us in our joyful
service to Him and
presents us with new
opportunities every
day. When you invest
in Church Ex-
tension Fund
(CEF), you
take the op-
portunity to
not only help
yourself by
earning a
competitive
rate of return,
but you help

~ expand God's
Kingdom by provid-
ing the necessary re-
sources for CEF to
loan to churches,
schools and other enti-
ties for ministry ex-
pansion. You have
our permission and
encouragement to
share this stewardship
“secret." Tell others
about this simple way
to increase their sup-
port to the mission of

~ the LCC™- telling the

Good News about Je-
sus Christ - by ex-
panding their stew-
ardship practices
through CEF invest-

ments,
2011 marks the 90th

anniversary of CEF in
the Alberta-British Co-
lumbia District. We
have reason to cele-

brate! Church Exten-
sion Fund is presently
assisting 69 different
projects in Alberta and
British Columbia by
providing funding

~through eitheraloan -

or a mortgage. We are
excited to hear of the
plans from congrega-
tions about new build-
ing and renovation
opportunities
that they are
exploring.
Our goal is to
anticipate and
be responsive
to the minis-
try needs of
the future and
o continue to
provide service, re-
sources, leadership
and vision to meet
those needs. We will
continue to assist con-
gregations to reach the
lost, disciple the saved
and care for people
locally and globally as
we identify new and
creative ministry op-
portunities through-
out the ABC District.

“The mission of
Church Extension
Fund is to provide
opportunity for
making funds and
services available
in support of the
Great Commission
through Lutheran
Church-Canada,
the Alberta-British
Columbia District.”

CHURCH
EXTENSION.; :-1-
FUND  primeribmts

Lutheran Church-Canada,

The Alberta—British
Columbia District Church
Extension Fund and
ABC District Investments
Ltd.

7100 Ada Blvd
Edmonton, AB T5B 4E4
Phone: 780-474-0063
Toll Free: 1-888-474-0063
Fax: 780-477-9829

Email: cef@lccabce.ca



Your Investments at Work
Below are a few of the projects that CEF was blessed to partner together with in 2010:

St. John’s Lutheran Church , Vernon, British Columbia

3

Generally when we hear the words
“risen” and “Christ” we think of the
resurrection of our Lord. However,
in this case it is St. John's Lutheran
Church of Vernon, BC that has been
raised.

Unfortunately churches like other
buildings eventually begin to show
the many signs of aging. The-congre-
gation was faced with a church facil-
ity that was literally sinking into the
ground. What did this mean?

Would they have to demolish their
beloved church and build again?

The congregation decided before
taking such drastic measures that
they needed to fully understand the
problem they were faced with. This
was a long process that involved
many congregational volunteers and
the skills and expertise of two out-
side engineering organizations.
Now they understood the problem,
how to correct it, and what they
needed to do to restore the struc-

tural stability of the building. Exte-
rior repairs included replacing dam-
aged pipe, increasing the size of re-
maining pipe, installing a rain tank,
installing an irrigation system, devel-
oping shrub and tree borders, pur-
chasing a submersible pump, and
extending the current French drain.
After this work was completed they
would then need to complete inside
repairs including: replacing sheet
rock, painting, and restoring the soil
in the crawl space.

All these repairs would come with a
price tag. The church had already

Lutheran Church of the Good Shepherd, Calgary, AB

The most requested reason for a
loan from CEF over the |ast couple of
years has been for roof repairs and
shingies. Lutheran Church of the
Good Shepherd was no exception.
After 20 years, their church building
was starting to show it's age. With
funding from Church Extension they
were able to replace the shingles, re-
seal and repair cracks in their parking
lot and complete repairs to their
stucco. At the same time, the con-

gregation applied for and was
granted a loan to purchase their
property. Originally, a mission
congregation when it began over
20 years ago, the congregation
was in a position where it could
assume the debt for their land.
The Department of Stewardship
and Financial Ministries was
pleased to be abte to approve
both of these loan requests for
this Calgary congregation so they

pent a sizable amount of their
. funds on hiring engineers to study

the problem and create a pian to

olve it. With all the work to be
one they looked to God for guid-
} ance as to how to proceed.

It was then that the congregation
agreed that God gave them the
building and it was their responsi-
ility to be good stewards of it.
They realized that we all work and
toil to get ahead but none of it truly
belongs to us. Itis HIS and we need
to treat it as such.

From that point they moved forward
by making application to CEF to help
them fund their repairs. Church Ex-
tension was pleased to respond and
is providing funding necessary for
this congregation to move ahead
with the repairs to their building and
landscaping. Special thanks for the
investments of many across the ABC
District that made this and other
loans a reality.

can move forward and continue
serving others in their community.




First Lutheran Church , Lioydminster, Alberta

Imagine that the building you gather
in, worship in, rejoice in was under
attack. Imagine the security and
safety of the individuals using your
building was threatened. Imagine
that the light you have created in
your neighborhood, where all are
welcomed and forgiveness is cele-
brated, is risk of being
dimmed. This was the place that
First Lutheran Church in Lloydmin-
ster found itself after two back to
back break-ins stunned the
congregation i 2068 -

under

The Church’s response was to
appoint a committee and do a
security audit of its facilities
and policies. Following exten- .
sive research into the best i
practices of schools, businesses
and institutions, the commit-
tee came forward with over 20

recommendations to enhance the
safety of its property, and the users
of the church. Many of the adjust-
ments  were minor procedural
changes but some came with a hefty
price tag and the church found itself
struggling with an expenditure of
over $27,000. The need was urgent.
Thieves had already discovered the
building’s weaknesses and were

aware of the contents.

Enter the Church Extension fund.
With a loan from the CEF payable
over the next five years they were
able to take immediate action by
purchasing new doors, an alarm sys-
tem and to make plans for a covered
fire exit. These, along with numer-
ous other changes, have restored
safety and security to the assets of
the church, the congregational mem-
bers and the church-run nursery
school. It has also highlighted the
fund to those in our church who
have-money to-invest. -We-have
promoted the fund as a safer
method of helping the churches’
~ financial needs while maintaining
an independent third party (ABC
g District).

E Ml They are grateful for the support.

Prince of Peace Harbour and Prince of Peace Manor, Calgary, AB

There are two new additions to the
Prince of Peace Community. One of
the recent additions is the Prince of
Peace Harbour. Opened in Apri
2010, the Harbour is designed for
seniors with dementia requiring spe-
cial care needs. Offering 32 studio
suites in a secure setting, the Har-
bour is operated in conjunction with
Alberta Health Services and contin-

July 2010, the 30

ues a strong rela-
tienship with Prince -
of Peace Manor for il
resident placement.

The second addi-
tion is the three
storey extension to
Prince of Peace
Manor. Opened in

A studio

f suites are
attached to the Manor
building via a breezeway
containing a bistro lounge
and patio access for out-
door enjoyment. These
suites are also operated in

v conjunction with Alberta
Health Services providing
residences for those seniors

assessed as needing Designated As-
sisted Living support.

The 184 units in Prince of Peace
Manor and Harbour are known as
the ‘Centre of Care’ providing a
Christian atmosphere and loving
care to many seniors in our Dis-
trict.




Financial Update

Church Extension Fund Investments continued to grow throughout 2010. As investors continue to participate in this
special investment ministry, our Lord is presenting many new opportunities within His Kingdom.

Church Extension Fund {CEF) & ABC District Investments Ltd. (RRSP/ RRIF)
As of December 31, 2010

Total Investments - CEF $96,757,184.00
Loans & Mortgages - CEF $83,053,151.25
Number of CEF Accounts 7,340.00
Total Investments - RRSP / RRIF / TFSA $28,764,947.43
Total Loans & Mortgages - RRSP / RRIF / TFSA 520,;77,727.51
Number of Registered Accounts 1,005

Investments Statement and Tax Documents

Your investment statement is included with this newsletter, {Note: the statements are printed double sided). These
statements have been sent out directly from our statement producer and not the District Office. Please review your
statement carefully and contact us immediately if there are any discrepancies. As a result of this automatic system, if
you have multiple accounts with different portfolio numbers and / or require a T5, T4RSP, T4RIF or an official receipt
we are not able to combine the statements and tax documents into one mailing at this time. Your tax documents will
be sent to you in the very near future in a separate mailing.

A Unique Investment and a Unique Ministry

Thank you for permitting Church Extension to be part of your investment plans, and for your special part in this unique
ministry. With Church Extension: your investment grows at an advantageous rate of return, while God's Word is
spread across our District through loans to our congregations, schools and ministry facilities.

The foliowing opportunities are available for you to participate in:
Term Investments (1—5 Year Terms) Savings Accounts
Registered Retirement Savings Plan (RRSP) Registered Retirement Income Fund (RRIF)
Tax Free Savings Account (TFSA)
For current rates, forms and information, please visit our website {www.cef.lcc.ca), speak with your Congregational CEF

Representative or contact the Church Extension Office directly at 1-888-474-0063 (Edmonton local 780-474-0063) or
email cef@lccabe.ca.

~ Visit our New Website!

Get the lates rates, etc.
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90 Years of Blessings con‘tnued ...




New opportundiies

Church Extension Fund is
pleased to announce two new
products:

Faithful Steward Interest Account: This account aliows you to

. ~ N contribute all or a portion of your interest earned from a CEF ac-
F ai ﬂ lj UI S tewa ?’d count towards the principal of your Congregation’s outstanding loan
Interest Accou nt or mortgage with CEF / ABC District Investments Ltd or for other mis-
sion and ministry work within your Congregation or Lutheran School.
You choose what percentage of the interest earned on your account
that you want to donate: 25%, 50%, 75% or 100% . If you are a new
depositor just attach a Faithful Servant Interest Account instructional
form to a CEF application when opening a CEF account or you may
convert an existing account into a Faithful Servant Interest Account
{note: interest rate and maturity date will remain the same as when
the account was established). Depositors will receive a TS from CEF
and a tax receipt from their congregation / school.

Zero Interest Deposits for Zero Interest School Loans allows deposi-

tors to choose a term deposit that will be used specifically for a Lu-
theran School building, renovation or new property purchase loan.
Deposits are encouraged to be left for a minimum of 5 years so that a
Lutheran School can use the loan funds for an extended period of

Zero Interest Deposits for |
ZGT'O Inter est SC]?V 0 ()[ 1o ans Please note: you do not have a to have a Lutheran School with your
i} C o T - congregation to participate. You may choose to support one of the
Lutheran Schoois in the ABC District that is about to begin a build-
ing / renovation project.

For additional information on these two new offerings or the products below, please do not hesitate to contact us:
Savings Accounts 1.75%
Term Investments (1—5 Year Terms) 2.00% - 3.00%
(Bonus 1/4% interest for 3, 4,5 year terms over $25,000)
Registered Retirement Savings Plan (RRSP) 4.50%
Registered Retirement income Fund (RRIF) 4.50%

Tax Free Savings Account (TFSA) 2.00%
Thank you for permitting Church Extension to be part of your investment plans, and for your special part in this unique
ministry. With Church Extension: your investment grows at an advantageous rate of return, while God’s Word is spread
across our District through loans to our congregations, schools and ministry facilities.
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Our Mission:

The mission of Church Extension is to provide opportunity for making
funds and services available in support of the Great Commission
through Lutheran Church-Canada,
the Alberta-British Columbia District.

St. John Lutheran Church, Vegreville, AB
New multimedia and sound system for church

A Unique Ministry

Through the ministry of CEF, you, your congregation
and the District are actively involved in expanding
God’s kingdom.
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CEF Yesterday, Today and Tomorrow

Yesterday: The Church Extension Today: More than 4,000 investors
Fund is a ministry of the Alberta make the ABC District Church
British Columbia District and was Extension Fund possible. With more
established in 1921 to provide loans to  than 130 million in assets today, CEF

congregations. Since 1921, CEF has g presently assisting more than 50
provided consultation and funding for

many Alberta and British Columbia
congregations to build and expand.

congregations throughout Alberta &
" British Columbia with loans to help

Tomorrow: Our goal is to anticipate and be responsive to the ministry needs
of the future; to continue to provide quality services, resources, training and
leadership, and the vision to meet those needs. We will continue to assist
congregations to reach the lost, disciple the saved and care for people, as we
identify new and creative ministry opportunities throughout our district.

SUPPORTING THE MISSION
Church Extension Fund (CEF) & ABC District Investments Ltd. (RRSP/RRIF)

As of December 6, 2012
Total Investments—Savings & Terms $108,538,351.27
Loans & Mortgages with CEF Funds $85,221,032.95
Number of CEF Accounts 6,898
Total Investments—RRSP/RRIF/TFSA $34,350,146.04
Total Mortgages with ABC District Investments Lid. $23,647,906.53

Number of Registered Accounts 1126

N rTa R PR O EED MU GOW AT WNGD LSRR T DDt

Meet Our New / Old Staff

Janice Ruf

Senior Manager

Darla Hennig
CEF

Candace Rivet

CEF Manager
District Services

Administrator

The faces look the same but the titles have changed. Janice Ruf has taken on more District
related responsibilities, and has been promoted to Senior Manager District Services.
Although she is not replaceable, Candace Rivet has taken over her position as CEF
Manager. Darla Hennig, a long time District Office employee, is now working as the CEF
Administrator.
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Church Extension Fund
Interest Rates
(Effective December 1, 2012)

Savings 1.00% (minimum $10 investment )

ABC District Investments Ltd.

Interest Rates
(Effective December 1, 2012)
Existing Registered Retirement Savings Plan (RRSP) 3.25%

| Year Term 1.25%
2 Year Term 1.50%
3 Year Term 1.75%
4 Year Term 2.00%
5 Year Term 2.25 %

Existing Registered Retirement Income Fund (RRIF) 3.25%

(minimum $100 investment )

Tax Free Savings Account (TFSA) 2,00%

(minimum 3200 investment )
3, 4 & 5 year terms over 3100,000

receive an additional 0.25% interest

Reduction in Interest Rates

You may be asking yourself: What is happening to the interest rates at Church Extension,
why are they dropping so steadily?

We are trying to bring our interest rates in line with the policy set out by the Department of Stewardship
and Financial Ministries and approved by the Alberta-British Columbia Board of Directors. The policy
states that ‘CEF will offer no less than 0.50% above nor will it exceed by more than 1.0% the average
deposit rates of a similar term and product, of the major Canadian banks as calculated each month. And
that CEF rates will be posted on the first of each month to reflect this policy.” As you can see from the
chart posted below, we are still not operating completely within the policy that has been set out, but we
are working towards this goal... all with the aim of being able to lower our interest rates on the loans to
our churches, schools and other ministry entities.

Church Extensron Fund/ ABC Investment Interest Rate  Comparison

Institution “eSavings + Lyr -2y -3y ~&yr——Byr - -RRSP— —-RRIF——TFSA—
Bank of Montreal 1.20‘ 090-. | 1.0_5”4 115 135 180 2,05 205 115
Bank of Nova Scotia 120 025 075 085 100 140 175 175
CiBC 030 065 08 100 115 150 175 175 0.80
ATB 120 085 085 100 115 150 200 200 1.20
National Bank 040 060 090, 095 130 145 175 1. 75
Royal Bankof Canada 025 _ 115 105 155 135 180 205 205 140
Summary ofTodavs Rates i e

_ Sa\(lr_r_g:s,i 1yr 1 2yr_§ 3yr E___4yr , 5yr ; RRSPj RRIF  TFSA
GroupAverage_ .. 076 073/ 091 108 122 158! 189 1§g’m 114
CEF/Investment Rates 1000 " 1§q=" B 1"75!__”2 00% 2m25' 3.25: _3.25: 200
Variance tor- = . ‘,____9,-245 0.52] 059, 0.67. 0-78';””,__,9.-_?.{3?..____.lr\?aﬁ.-".,.m.. 136 0.86;
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Lutheran Foundation Canada

When asked, CEF investors usually say they invest with CEF because of the better than average returns
on investment, and they are pleased their money is being used to assist congregations with either new
church construction or renovation work. Similarly, wouldn’t it be great if you could reduce the amount of
tax paid from your estate to Revenue Canada? Well...YOU CAN! Wouldn’t it be great if you could
invest your money to support the mission and ministry of the church until Christ returns? Well... YOU
CAN! Lutheran Foundation Canada assists individuals who choose to re-direct money that otherwise
would be paid out in tax at the time of their death, to support the mission and ministry of the church into
perpetuity. )

By creating an endowment with a minimum gift of $25,000, Lutheran Foundation Canada invests the
money and every year disburses a portion of the earnings to the ministries you wish to support, and re-
invests a portion. You decide where and how the gift is to be used. In Alberta, a full 50% of this gift is
returned to the estate as a non-refundable tax credit, and 43.7% is returned in BC. Revenue Canada is
always the unwanted beneficiary in almost every estate settlement, so by creating an endowment you cut
their portion in half. Call me to find out more: Allen Schellenberg, Executive Director Lutheran
Foundation Canada 877-711-4438.

__—-rt:rmrmz-ru:«-.a-x.-mm—«--m—nu-——-m-—m——n—n—mu—m—un—mmmﬂ-——nmm

Growing Strong :
KLD.S It is very important to teach our children Stewardship at a young age, so that

they will learn this life lesson and carry it forward into adulthood. We do a
disservice to our children if we do not teach them proper stewardship and make
it a habit in their life.

The K.1.D.S. (Kids Into Discipleship & Stewardship) Program has adopted the
W principles taught in the 4 Bank System. Not only are these important principles
to teach our children, but they also serve as important reminders to us & how we
use all God has entrusted us with in our lives. Below is a breakdown of the 4

- Bank System. For more information on how to implement this in your congre-
gation please contact Darla Hennig by phone 1-888-474-0063 ext #116 or by
email at dhennig@lccabe.ca

3
i
|
i
!
i
i
j

i
i
§
j
i

“Train up a child in the way he should go, and when he is |

old he will not depart from it.”  Proverbs 22:6 :
¢ A donation for the church. (10%) ]
+ AK.LD.S. Savings bank—short term savings (10%) ie. Ipod, bike etc. i
¢+ AK.LD.S. Saving Term—Iong term savings (10%) ie. education, car etc. Z
+ A spending bank—spending money (70%) ie. toy, movie etc. i
+ MOST IMPORTANT—REMEMBER—IT ALL BELONGS TO GOD!!! ]
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DEPARTMENT OF STEWARDSHIP AND

WELCOME TO OUR NEWSLETTER!

Welcome to the first newsletter of the
Department of Stewardship and Fi-
nancial Ministries (DSFM), In the past
we have provided a newsletter that
focused solely on Church Extension
Fund (CEF) and ABC District Invest-
ments Ltd., but we now want to ex-
pand our efforts and are providing you
with information on the DSFM respon-
sibilities and efforts. We hope this
provides you, your family and your
congregation with a resource that you
may use in the coming months.

The Alberta-British Columbia {ABC)
District Board of Directors, elected at

Convention every three years, is
organized into three Departments:
Outreach, Parish and School Services
and the Department of Stewardship
and Financial Ministries. The De-
partments are tasked with carrying
out the work of the Board of Direc-
tors. The DSFM is responsible for
stewardship education, finance, CEF,
communications, public relations,
development and ABC District In-
vestments Ltd.

By way of this newsletter we will
share with you some of the work
that is being done in the Alberta-

FINANCIAL MINISTRIES
DISPATCH

British Columbia District through the
DSFM. Members of the DSFM are
Greg Giese (Chairman}, Jim Kentel,
Mark Ruf, Harold Schmidt, Stan Lee,
Mark Wolgram, Brian Lewis, Darla
Hennig, Don Haberstock, Ron Chowne
{legal advisory) and staff: Candace
Rivet, Amy Thera, Jon Teschke, Kurt
Robinson and Janice Ruf.

We welcome your feedback and en-
courage you to visit the ABC District
website (www.lccabe.ca) for infor-
mation on the other two Departments
of the ABC Board of Directors.

A PARTNER IN MINISTRY.... HOW AND WHY IT WORKS

For over 93 years, CEF has provided loans to
maore than 85% of the churches, schools and
ministry entities in the ABC District. Congre-
gational members of the ABC District, with
help from our CEF Reps, are encouraged to
consider CEF {and / or ABC District Invest-
ments Ltd.} as a place to save some of their
money. CEF not only allow members to
earn a competitive return on their money,
but more importantly, gives them a oppor-
tunity to live out their faith by participating
in a common goal, vision and mission. By
investing in CEF, our members stand togeth-
er with others who share a common faith
and conviction, knowing that their funds are
being used to do God's work and expand His
Kingdom. Communication to these mem-
bers through newsletters, bulletin an-
nouncements and direct contact through
their congregational CEF Representatives
keep the members aware of how their de-
posits are assisting the ministries in the ABC
District. Funds gathered are made available

for ministry entities to borrow so they can
build, purchase or renovate their facility.
When churches are faithful paying their
loans, we in turn pay the members the
interest due on their deposits and also
help fund additional loans.

A unigue feature about Church Extension
Fund is that we are a partner in your con-
gregation’s ministry. We understand that
congregational income varies and are will-
ing to work with congregations to provide
loans when needed. We will also work
with them if they default on their monthly
loan payments due to lower than budget-
ed income or a larger than expected ex-
pense. CEF sympathizes and is willing to
work with cangregations that are experi-
encing a cash flow problem or even a cri-
sis. Itis during these months that CEF
relies on other congregation’s loan pay-
ments to then provide the income to en-
sure that the depositors are still receiving
their interest owed. It truly becomes a

partnership between congregations,
members and CEF. Our congregations
support each other in times of need,
and once they are through their strug-
gle they are then in a position to be “the
good Samaritan”,

CEF has been generous with the interest
that it has returned to depositors over
the years, We realize that it may not
always be convenient to have your
funds deposited with CEF as campared
to simply going to your neighbourhood
bank. CEF has operated with the policy
of providing 1/2 1% higher interest
than a comparable product at a bank
and consider the higher interest rates
offered to our church members as a
ministry as well, which is especially im-
portant to our seniors. We realize this
means that our loan rate may be slightly
higher than offered at some commercial
banks. However, the benefit of a higher

Continued on page 3

7100 Ada Blvd | Edmonton|T5B 4E4

Toll Free Phone: 1-888-474-0063 | Edmonton local: 780-474-0063 | Fax; 780-477-9829

Email: info@lccabe.ca | Website: www.lccabe.ca

DFSM staff: Candace Rivet, CEF Manager | Darla Hennig, CEF Administrator | Jon Teschke, Communication’s Manager

Amy Thera, Senior Manager Accounting and Finance | Janice Ruf, Senior Manager District Services

Kurt Robinson, Executive Assistant District Services
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INVESTING IN THE FUTURE OF MISSION AND MINISTRY

As individuals with funds deposited in
CEF, you understand the importance of
using God’s financial biessings for the
continued growth of His church. Alt-
hough funds deposited with CEF are
primariiy used for the building and
maintenance of worship facilities, the
benefits go well beyond simply provid-
ing funds for construction or upgrad-
ing. For these churches serve a holy
purpose, providing a place where peo-
ple can hear about the saving gospel of
Jesus Christ, and through Him, live in
the hope and promise of everlasting
life. This happens because churches
are being funded by your deposits.
May God be praised!

Lutheran Foundation Canada would
like you to think of another invest-
ment, an investment you can make

from the entirety of your worldly bless-
ings after you've passed through
heaven’s gates. Aninvestment in the
future of mission and ministry, either
at your home congregation, or for an
organization affiliated with Lutheran
Church Canada. The great thing
about a gift from your estate is that it
has NO impact on what your needs
may be while you are still of this world.
In Paul’s letter to the Corinthians, we
read, Forif the willingness is there,
the gift is acceptable according to what
one has, not according to what one
does not have.”(ll Cor. 8:12). This
verse gives us the freedom to give as
we have been blessed. As such, many
have chosen to structure their gift as a
percentage of their entire estate, so
the amount may change but it still re-

mains proportional to the total estate
value. In 2013 there was just over $12
million in piedged estate gifts, bring-
ing the five year total up to 530 mil-
lion; future gifts to congregations,
auxiliaries, seminaries, districts, listed
service organizations, and LC-C. And
yet, based on congregational surveys,
only about 20% of LC-C's members
have included a gift within their es-
tate. Imagine the future support for
mission and ministry if all God’s peo-
ple included an estate gift. Have you?
For more information about the Foun-
dation, go to

www . Jutheranfoundation.ca or call
me at 1-877-711-4438.

Allen Schellenberg, Executive Director

2014 CHANGES AND IMPROVEMENTS

During 2014, the ABC District Office
will be undertaking an upgrade to the
computer system that accounts for all
savings, term, RRSP, RRIF, TFSA and
loan accounts. During the year, we
may be in touch with you to ensure

that we have all of your correct con-
tact and personal tax infarmation.
This infermation may include your
address, phone number, birthdate,
social insurance number and so on.
We ask for your help in providing us

this information when requested, If
you are already aware that we have
incomplete or incorrect information,
please contact us so that we can up-
date our records.

THANKS TO OUR VOLUNTEERS!

Church Extension Fund is blessed to
have a dedicated group of volunteers
keeping the mission and ministry of
CEF raised and in prayer at the Dis-
trict’s local congregations. These men

and women are what sets CEF apart
from many similar ministries, and their
hard work and dedication is key to the
health and growth of Church Extension
Fund.

If your congregation does not have a
CEF Representative and it might be
samething that you would be interest-
ed in please contact our office.

STEWARDSHIP: IT ALL BELONGS TO GOD

Stewardship is one of the key functions of

the people of God. It is not a once-a-year

emphasis, but a year round way of life, The
ABC District offers numerous resources to
help your congregation conduct a steward-

ship emphasis that is Biblical, tied to the

church year, and comprehensive in scope.

Two new Stewardship programs were

sent to each congregation in our District
in September. In addition, the Free and

Jayous Response initiative remains ac-
tive with several congregations partici-
pating. We have also been blessed to

share these materials with both the East

and Centrai Districts of Lutheran Church
-Canada.

A list of the Stewardship resources is
available on the ABC District website or
by contacting lanice Ruf by phone or
ematil (jruf@lccabc.ca).

ABC District Missicn Statement: Engaging with God’s pesple in Christ's Mission.




PAGE 3

SUPPORTING THE MISSION

Church Extension Fund (CEF savings and term deposits} & ABC District Investments Ltd. {RRSP/RRIF/TFSA) 2013 statistics
As of December 31, 2013

Total Deposits  Savings & Terms 5102.5 million

Loans & Mortgages with CEF Funds 588 million CHURCH

Number of CEF Customers 3111 ! .

Total Deposits  RRSP/RRIF/TFSA $37.6 million EXTENS ONJ— .,"9;’ ”
= ' FUND v o

Invesimenits...
Maortgages with ABC District Investments Ltd. $20 million o D
Number of ABC District Investments Ltd. Customers 1138

Interest Rates
Savings Account 1.00%
Term Deposit (1 5 Year Terms) 1.25% - 2.25%
{Bonus 1/4% interest for 3, 4,5 year terms over $100,000.00)
Registered Retirement Savings Plan (RRSP) 3.00%
Registered Retirement Income Fund (RRIF) 3.00%
Tax Free Savings Account (TFSA) 2.00%

Thank you for your continued support of Church Extension, allowing us to be part of your saving plans, and for your special part in
this ministry. With Church Extension your deposit grows at an advantageous rate of return, while God’s Word is spread across our
District through leans to our congregations, schools and other ministry entities. We pray that you have been blessed through your

deposits in CEF and will continue to support this very special ministry.

-

For more information on CEF and ABC District Investments Ltd., piease phone or email Candace Rivet, CEF Manager
(crivet@Iccabe.ca) or Darla Hennig {dhennig@Iccabc.ca), CEF Administrator,

IN TOUCH—LOCALLY, NATIONALLY AND INTERNATIONALLY

Over the past few years our methods of
communication have changed. We now
rely on electronic communication for
much of our contact with members of
our congregations, church workers, and
other business contacts.

To find out the latest news, call infor-
mation and upcoming events locally and
through the ABC District be sure to sub-
scribe to the weekly e-newsletter “The

ABC Connect . Visit www.lccabe.ca and
click on the “subscribe” link. For nation-
al, international and more district news
read the print or on-line edition of The
Canadian Lutheran.

The ABC District (www.lccabc.ca) and
LCC (http://www.lutheranchurch-
canada.ca/) websites also continue to
provide additional information and re-

sources for congregations, members
and church workers.

For more information on the any of the
communication related items in the
ABC District please do not hesitate to
contact fon Teschke, Communications
Manager by phone or email
(jfteschke@lccabe.ca.)

A PARTNER IN MINISTRY....CONTINUED

Continued from page I

interest rate to the member in the end is
also a benefit to the church. We are also
making things more convenient for you
through the use of electronic funds trans-
fers (EFT) which can be used for deposits
and withdrawals.

Over the past year interest rates were

reduced on our savings, terms and RRSP/
RRIF deposits in order to implement our
plan to reduce the current loan rates to
our borrowers. This process took some
time, but in August 2013 we were able to
reduce the posted loan interest rate to
5.0%.

We know that we need to continue to
educate our depasitors and our congrega-
tions regarding the relationship and the
purpose of CEF. We want to always to put
the ministry first and interest rate second
so that in all things God will have the glory
and that we might spread His news to our
communities and beyond.



UNDER CONSTRUCTION...YOUR DEPOSITS AT WORK

Through the ministry of CEF, you, your congregation and the District are actively involved in expanding God's
kingdom. Below are some of the projects that CEF is blessed to partner with:

The congregation at St. John’s Lutheran Church, Beach Corner, AB is a very ac-
tive place with 5 different Bible study groups, 3 youth groups, and 2 Christian fellow-
ship groups, With this level of activity, the congregation voted to go ahead with plans to
build a new facility that will meet our needs now and for the future. The new building
1s being designed so we can to reach out into the community, too. There is a great need
for an out-of-school program that will care for many of the pupils that attend the coun-
try school across the street from the church. St. John's congregation believes that
providing this service will open doors for them into the homes of the community so that they may have an op-
portunity to share the Gospel. We thank God for the Church Extension Fund of the ABC District, which has
made a mortgage available to us. Submitted by Rev. Roland Kubke

j Let us begin with a bit of history about the current facility of Mount Calvary
Lutheran Church, Red Deer (MCLC), AB. The present church was complet-
j ed and dedicated to the glory of God on February 17, 1963. For this project our

j congregation received a loan of $103,000.00 from Church Extension Fund. The
mortgage for this property was burned on October 9, 1977. In 1997 this facility
was expanded and received some upgrades. The total cost of this project was
$485,000.00. A loan of $365,000.00 was approved by Church Extension Fund to
assist with the costs of this project. This project is fully paid. With God’s great
blessings our congregation has continued to grow and as a result, we are in a position where it has become a
challenge for us to meet the mandate of our mission statement in our current facility. At a Special Voters Meet-
ing, held on October 14, 2012, the following motion was passed by the Voters Assembly of MCLC - “We move
that the congregation of MCLC endorse the building of a new facility in the future, with the planning stages to
begin immediately.”

At this time the New Facility Task Team is searching for land on which to build our new church, and the Capi-
tal Campaign Task Team is putting together a “Milestone Plan” to offer to the Voters of MCLC for their ap-
proval. Once this plan is in place, it is the hope of the congregation of MCLC that Church Extension Fund
would assist this project with a loan to cover costs above those covered by funds raised by our Capital Cam-
paign Task Team. Submitted by The Executive, MCLC Red Deer, AB

Hope Lutheran Christian School, Port Coquitlam, BC is growing
rapidly. This coming September 2014, Hope will be celebrating its 20th
anniversary. When the doors first opened, 8 students were enrolled in
Kindergarten. Today, 284 students are enrolled from Kindergarten
through Grade 12. Hope has turned away over b0 students each of the
last three years because we have no more space. A loan from CEF will o
enable us to expand to purchase our second campus, build a gym, and ren.- &=-<"
ovate our elementary location to enable ministry to many more students. OQur area is growing rapidly. With
the construction of 20,000 new homes, we have people moving here in vast numbers. In order to be truly effec-
tive in ministry, we need to plan for this growth and be proactive for the sake of the gospel. Submitted by
Principal Mike Schiemann

Good Shepherd Lutheran, Valleyview, AB is a congregation in the rural, industrial-based environment of
Northern Alberta. Its outreach is always a concern in a setting where church life is not part of the everyday
thinking of most people. In 1999, the church sponsored a senior’s housing project, The Shepherd’s Village, to
demonstrate caring social ministry as a way of opening doors to effective ministry. Now the congregation has
decided to relocate to the 43 unit housing site to be closer to that ministry and broaden its outreach potential.
i =% But, the congregation is not interested in just building another church facility. It
i wants to create a structure that will be a multi-function community centre for
# residents and the general Valleyview community. Its welcoming setting, with
carefully designed features, is intended to create greater flow of traffic in a faith-
based project. For the church’s identity purposes, the centre will be “The Home
of Good Shepherd Lutheran Church.” When the current church sells, the con-
[ gregation will be asking to partner with the ministry of Church Extension Fund
to create a new opportunity in Gospel outreach. Submitted by Gerry Steinke
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Lutheran Church - Canada, ABC District Investments
Investment Portfolio - June 30, 2001

Enclosed is an account statement for your investment with ABC District Investments Group RRIF/RRIF
Fund. We appreciate your participation in the ABC District ministry! We encourage you to prudently plan
for your retirement by regular RRSP contributions. You may wish to authorize an antomatic deposit plan
for regular deposits into your account. ABC District Investments can also accept transfers of your RPP,
RRSP or RRIF funds.

Printed on the reverse side of this letter is the Investment Portfolio for ABC District Investments as of

June 30, 2001. Investments within ABC District Investment Group RRSP/RRIF Fund (the “ABC District
Investments™) have been utilized as blessings to provide loans totalling over $3 million to District
congregations and other institutions of ministry for capital projects, such as King of kings, St. Albert, AB.
The congregation of King of kings is in the midst of a fast-paced new building project located on a primary
thoroughfare of the city. On March 27, 2001 the ground-breaking occurred for a new “worship and catechesis
facility”. Charter members of this congregation prayed about and plannied for this celebration for the past ten
years, and planning continues for future potential development of an elementary school and seniors’ housing.

As indicated in the Investment Portfolio, ABC District Investments now total over $3.8 million. The average
annualized yield for the past six months is 7.14%, with a 1% management expense ratio, resulting in an
average net yield of 6.14%. The earnings shown on your statement are based on this rate.

Thank you for your special part in enabling ABC District Investments to be a blessing to your church, Your
investments and your prayers are soimportant to the ABC District ministry. Please feel free to contact us,
or refer any other interested individual, to ABC District Investments, 7100 Ada Boulevard, Edmonton, Alberta
T5B 4E4; phone toll-free 1-888-474-0063, or email finances@lccabe.ca.

Joy and peace, in our Lord & Saviour,

Aan S Snenm

Susan E. Bacon
Administrator



CASH

BONDS

LOANS

Total

LCC, ABC DISTRICT INVESTMENTS

INVESTMENT PORTFOLIO
AS OF JUNE 30, 2001

National Trust
Int. Rate for Month

Prov. of BC Coupon
Prov. of BC Coupon

Redeemer, High Prairie
St. John, Williams Lake
Lord of Life, Kamloops
Bethlehem, Edmonton
First, Kelowna

Peace, Spruce Grove
Zion, Wetaskiwin

Hope, Port Coquitldm
Resurrection, Revelstoke
Trinity, Duncan

Peace, Sidney

St. Matthew, Calgary
Edmonton, Redeemer
Lioydminster, First

St. Albert, King of Kings

Average Annualized Rate

Management Expense Ratio

Average Net Yield

- Current Value

1,037,882.87

4.748%

62,756.00
24.960.00

189,063.73
170,780.39
65,628.75
342,390.98
133,086.17
11,229.95
'116,025.50
757,234.60
50,677.79
164,986.80
35,030.47
342,025.33
47,673.70
70,301.80
253,297.81

3,875,041.64

7.14%
1.00%
6.14%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA T58 4E4  ph: (780) 474-0063 fax: {780) 477-9829
toll free: 1-888-474-0063 e-mail: finances@lccabe.ab.ca

January 28, 2002
Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investment Ltd. If you are a
new investor, or if you made an additional investment during the period March-December, 2001, also
enclosed is a receipt for tax filing purposes.

On the reverse side of this letter is the 2001 portfolio of ABC District Investments Ltd. Investments
now total nearly $4.75 million — all praise to God! The average annualized yield for the past 12 months
was 6.9%, with a 1% management expense ratio, resulting in an average net annualized yield in 2001 of
5.9%. The earnings shown on your statement were based on this rate of return.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled ABC District
Investments to provide loans totalling over $3.2 million for congregational projects, such as;

© The congregation of King of kings, St. Albert, AB rejoiced in the dedication of their new
church building on December 2, 2001. Their celebration service of thanksgiving
acknowledged God’s great blessings upon their congregation as they commune together
in their new building and witness to members of their community through their new
facilities.

o Inlate fall, Redeemer, Edmonton, obtained a second loan to repair their church roof.
This extra care helps preserve their worship facility, while separate loan provisions allow
payoff on a schedule distinct from their mortgage loan.

o During the past nine months, First Lutheran Church, Kelowna, BC extensively evaluated
various locations within its community for building a new worship and ministry centre.
With great trust in the Lord’s guidance, congregational representative actively pursued
acquisition of an ideal site to facilitate their proclamation of the Good News through
worship and teaching within their community.

Thank you for your special part in enabling ABC District Investments to be a blessing to our church.
Please share this investment opportunity with family and friends, so the joy of sharing the Gospel may be
experienced by others as well. If you have any questions regarding your investments, please feel free to
contact us at any time toll-free 1-888-474-0063 or via email at finances@lccabe.ca,

In service to our Lord & Saviour,

Ted W. Ulmer
Executive Assistant

La
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ABC District Investment Ltd, Group RRSP/RRIF funds have been utilized to provide loans te various
congregations within Alberta-British Columbia District for the purchase, renovation and repair of worship and
ministry facilities. The balance of the funds have been placed in secure investments until opportunity to utilize
them for mortgage loans to congregations is available.

This investment portfolio statement is as of December 31, 2001. Because the amount of money in the cash
position fluctuates throughout the year, the actual average vield for the year is 6.90%. The management expense
ratio equalled 1.0%, leaving a net average annualized yield of 5.90%,. The earnings shown on your statement
are based on this rate of return,

Investment as of

Investment as of Interest Rate at

fanuary [, 2001 December 31, 2001  December 31, 2001

National Trust 193,325.35 1,426,331.90

BONDS
Prov. of BC Coupon 62,756.00 62,756.00 6.47%
Prov. of BC Coupon 24,960.00 24,960.00 6.58%

LOANS
Redeemer, High Prairie 192,833.16 184,585.23 7.0%
St. John, Williams Lake 191,352.75 159,685.19 6.75%
Lord of Life, Kamloops 76,642 .44 58,942.83 7.25%
Bethlehem, Edmonton 351,523.38 335,779.47 6.75%
First, Kelowna 133,544.71 129,323.58 7.25%
Peace, Spruce Grove 12,814.51 9,649.98 7.0%
Zion, Wetaskiwin 123,665.03 107,251.93 7.0%
Hope, Port Coquitlam 771,734.07 755,112.01 7.55%
Resurrection, Revelstoke 49.099.60 52,648.05 8.0%
Trinity, Duncan 189,001.24 175,575.74 7.88%
Peace, Sidney 42,174.61 29,125.38 8.0%
St. Matthew, Calgary 397.084.29 337,127.97 8.48%
Redeemer, Edmonton -0- 37,960.98 8.0%
First, Lloydminster -0- 53,347.60 8.0%
King of kings, St. Albert -0- 770,218.93 8.0%
Redeemer, Edmonton 25256.77 7.0%
Total 2,812,511.14 4,735,639.54

Average Annualized Rate 6.90%

Management Expense Ratio 1.0%
Average Annualized Value for Year 2001 5.90%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA T58 4E4  ph: (F50) 474-0063 rax: (78(0) 477-9529
toll free. 1-888-474-0063  e-mail: finances@lccabe.ca

July 2, 2002

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investment Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
June, 2002. Investments currently total over $6.3 million with over 520 investors— all
praise to God! The average net yield for the past six months is 5.6%. The eamings
shown on your statement were based on this rate of return. A copy of our audited
financial statement is available upon request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $4 million for congregational projects.
We rejoice that ABC District Investments was able to provide financing to the congregation of
Walnut Grove, Langley who, after years of worshipping in leased facilities, have moved into
newly acquired premises. This former garden centre building will continue to be creatively
renovated as a functional and welcoming worship facility.

We would also like to inform you that, as of July 1, 2002, Co-operative Trust Company of
Saskatoon, Saskatchewan, will serve as Trustee for our RRSP and RRIF Plans. Enclosed for
your review is a copy of the Declaration of Trust. This change of Trustee will not affect the day-
to-day operation of your RRSP/RRIF investment account with ABC District Investments.

Thank you for your special part in enabling ABC District Investments to be a blessing to our-
church. Please share this investment opportunity with family and friends, so the joy of sharing
the Gospel may be experienced by others as well. If you have any questions regarding your
mvestments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email at
finances@lceabe. ca.

Joy and peace, in Christ Jesus our Lord,

Susan E. Bacon
Administrator

Y
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As of May 31, 2002

Investments within The Lutheran Church-Canada, Alberta — British Columbia District Investments, Ltd.
("ABC District Investments”) RRSP and RRIF Plans are utilized to provide mortgage loans to various
congregations within The Alberta — British Columbia District for the purchase, renovation, and repair of
worship and ministry facilities. Funds are held in secure investments until the opportunity arises for
secured ioans to congregations.

Because the amount of funds held in the cash position fluctuates throughout the year, the actual average
yield, along with the management expense ratio, varies slightly from month to month. The earnings
shown on your statement are based on this slightly fluctuating rate of return.

[nvestment as of

May 31, 2002

CASH

National Trust 1,426,332
BONDS

Prov. Of BC Coupon 62,756

Prov. Of BC Coupon 24,960
MORTGAGES

Redeemer, High Prairie 180,265

St. John, Williams Lake 153,316

Bethlehem, Edmonton 327,873

First, Kelowna 128,477

Peace, Spruce Grove 6,838

Zion, Wetaskiwin 101,481

Hope, Port Coquitlam 743,312

Resurrection, Revelstoke 51,427

Trinity, Duncan ' 146,826

Peace, Sidney 40,712

St. Matthew, Calgary 327,061

Redeemer, Edmonton 22,584

First, Lloydminster 45,588

King of Kings, St. Albert 746,331

Redeemer, Edmonton 23,879

Walnut Grove, Langley 915,953
Average Net Yield for Last Six Months 5.60%
Average Management Expense Ratio for Period 0.51%

Average Net Annualized Value for Year 2001 5.90%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA T584E4  ph: (780) 474-0063 fax: (780} 477-9829
tol! free. 1-888-474-0063  e-mail: finances@@locabe.ca

July 16, 2002

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investment Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
June, 2003. Investments currently total over $7.9 million with over 606 investors— all
praise to God! The average net yield for the past six months is 5.6%. The earnings
shown on your statement were based on this rate of return. A copy of our audited
financial statement is available upon request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $7.7 million for congregational
projects.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with family and friends, so the joy of sharing
the Gospel may be experienced by others as well. If you have any questions regarding your
investments, please feel free to contact us at any time toll-free 1-888-474-0003, or via email at
finances @lccabce.ca.

Joy and peace, in Christ Jesus our Lord,

Candace Rivet
Administrator



LUTHERAN CHURCH - CANADA

ABC District Investments

INVESTMENT PORTFOLIO

CASH
Co-Operative Trust

Int. Rate for Month

BONDS
Prov. of BC Coupon
Prov. of BC Coupon

LOANS
St. Paul, Medicine Hat
St. Matthew, Calgary
Zion, Wetaskiwin
Bethlehem, Edmonton
Redeemer, Edmonton
Bethel, Sherwood Park
Bethel, Sherwood Park
King of Kings, St. Albert
Redeemer, High Prairic
First, Kelowna
First, Kelowna
Trinity, Richmond
Trinity, Duncan
Our Savior, Parksville
Trinity, Abbotsford
Hope, Port Coquitlam
Faith, Surrey
Walnut Grove, Langley
Walnut Grove, Langley
First, Lloydminster
Zion, Prince George
St. John, Williams Lake

Total
Average Annualized Rate as of June 30, 2003

Average Annualized Value for Year 2002

As of June 30, 2003

Current Value

1,852,045.19
3.399%

62,756.00
24.960.00

226,403.50
297,168.88
84,619.19
333,055.00
20,338.86
1,263,526.76
25,901.90
707,157.97
169,275.43
199,516.68
334,079.21
822,383.57
90,797.99
125,846.40
114,321.99
1,187,671.00
340,306.96
602,041.77
255,410.31
40,686.75
409,734.80
130,836.88

9,721,342.24
5.60%

5.56%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA TSB 4E4  ph. (780) 474-0063 fax: (780) 477-9825
toll fee: 1-888474-0063 a-mall: finances@iccabe.ca

January 20, 2003

d

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investments Ltd. If you are a
new investor, or if you made an additional investment during the period March-December, 2002, also
enclosed is a receipt for tax filing purposes.

On the reverse side of this letter is the 2002 portfolio of ABC District Investments. Investments now total
over $7.64 million, an increase of nearly 60% during calendar year 2002. Al praise to God! The average
annualized yield compounded to your investment for the past 12 months was 5.52%, after the
management expense ratio of slightly less than 1% was deducted. The earnings shown on your statement
were based on this rate of return.

From an historical perspective, over the past five years, the fund has netted a 5.62% rate of return, based
upon the following average net annualized returns: 7998 — 5.10%; 1999 - 5.337%; 2000 — 6.243%: 2001
- 5.90%; and 2002 — 5.52%. Through God’s blessings, ABC District Investments continues to provide a
steady and favourable fixed rate of return.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled ABC District
Investments to provide loans totalling over $7.12 million for congregational projects, such as:

» The members of Walnur Grove, Langley, BC reach out to their community with new worship facilities by
creatively remodelling and retro-fitting a former garden center,

¥ The members of Trinity, Richmond, BC reap the benefits of a mild winter, thus far, by completing a major
portion of their extensive renovation and remodelling project — one which will result in new facilities for all
but the sanctuary area of their church building.

> Having been richly blessed with increased enrollment in their church school, Hope, Port Coquitiam
currently constructs an expansion which will provide four new classrooms and much-needed educational
facilities.

Thank you for your special part in enabling ABC District Investments to be a blessing to our church.
Please share this investment opportunity with family and friends, so the joy of sharing the Gospel may be
experienced by others as well. If you have any questions regarding your investments, please feel free to
contact us at any time toll-free 1-888-474-0063 or via email at finances @lccabe.ca.

In service to our Lord & Saviour,

Ted W. Ulmer
Executive Assistant — District Services

For investors who reside in Manitoba, please note that your designation of beneficiary by means of a designation form will not be
revoked or changed automaticalty by any Fature marriage or divorce. Should you wish to change your beneficiary in the event of
a future marriage or divoree, you will have to do so by means of a new designation.

o
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ABC District Investments et td,
ABC District Investments Ltd. Group RRSP/RRIF funds have been utilized to provide loans to various
congregations within the Alberta-British Columbia District for the purchase, renovations and repair of

worship and ministry facilities. The balance of the funds have been placed in secure investments until
opportunity to utilize them for mortgage loans to congregations is available.

INVESTMENT PORTFOLIO As of December 31, 2002
Current Value
CASH
Co-Operative Trust 769,744.71
BONDS
Prov. of BC Coupon 62,756.00
Prov. of BC Coupon 24,960.00
LOANS
Redeemer, High Prairie 173,285.99
St. John, Williams Lake 140,806.91
Bethlehem, Edmonton 319,895.35
First, Kelowna 124,867.08
Zion, Wetaskiwin 93,016.53
Hope, Port Coquitlam 810,110.21
St. Paul, Medicine Hat 391,926.45
Trinity, Duncan 136,686.25
St. Matthew, Calgary 311,261.96
Redeemer, Edmonton 7,287.76
First, Lloydminster 40,258 .40
King of Kings, St. Albert 712,320.53
Redeemer, Edmonton 22,658.22
Walnut Grove, Langley 617,974.79
Walnut Grove, Langley 303,852.31
Trinity, Abbotsford 217,179.64
Bethel, Sherwood Park 1,282,132.43
Bethel, Sherwood Park 35,720.24
Our Savior, Parksville 134,663.56
Faith, Surrey 455,937.41
Zion, Prince George 433,031.50
Total 7,622,334.23
Average Annualized Rate as of December 31, 2602 5.52%
Average Annualized Value for Year 2001 5.90%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA T8 454 ph (780) 474-0063 fax: (780) 477-9829
toll frae: 7-888-474-0063  a-mail: #nances@iccabe.ca

January 19, 2004

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investment Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
December, 2003. Investments currently total over $11.4 million with over 693 investors—
all praise to God! The average annualized earnings less the management expense ratio
for the past year was 5.61%. The earnings shown on your statement were based on this
rate of return. A copy of our audited financia) statement is available upon request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $10.8 million for congregational
projects.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with fellow church members, so the Joy of
sharing the Gospel may be experienced by others as well. If you have any questions regarding
your investments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email
at finances@lccabc.ca.

Joy and peace, in Christ Jesus our Lord,

Candace Rivet
Administrator



LUTHERAN CHURCH-CANADA

ABC DISTRICT INVESTMENTS

AS INVESTMENT PORTFOLIO
OF DECEMBER 31, 2003

CASH CURRENT VALUE
Co-Operative Trust $ 1,220,953.92
Int. Rate for Month 2.829%
BONDS
Prov. Of BC Coupon $  62,756.00
Prov. Of BC Coupon $  24,960.00
MORTGAGE LOANS TO 18
CONGREGATIONS $10,117,563.29
TOTAL $11,426,233.21

AVERAGE ANNUALIZED RATE AS OF DECEMBER 31,2003 5.61%

AVERAGE ANNUALIZED VALUE FOR YEAR 2002 5.56%
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7100 ADA BOULEVARD, EDMONTON, ALBERTA TEB 4E4  ph: (780) 474-0063 fax: (780) 477-9829
toll free.: 1-888-474-0063 e-mail: inances@/ccabe.ca

Tuly 15, 2004

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investment Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
June, 2003. Investments currently total over $13.1 million with over 745 investors—~ all
praise to God! The average annualized eamings less the management expense ratio for
the past six months is 5.69%. A copy of our audited financial statement is available upon
request,

It is now a requirement that we have a Consent Form on file for each investor
regarding our Privacy issues. Please read and sign the enclosed ‘ABC District

Investments Application Consent Form’ and return it to our office in the enclosed
envelope.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $11.95 million for congregational
projects.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with fellow church members, so the joy of
sharing the Gospel may be experienced by others as well. If you have any questions regarding
your investments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email

at finances(@]lccabce.ca.
Joy and peace, in Christ Jesus our Lord,

Candace Rivet
Administrator



LUTHERAN CHURCH-CANADA

ABC DISTRICT INVESTMENTS

AS INVESTMENT PORTFOLIO
OF JUNE 30, 2004

CASH CURRENT VALUE
Co-Operative Trust $ 1,452,654.09
Int. Rate for Month 1.750%
BONDS
Prov. Of BC Coupon $  62,756.00
Prov. Of BC Coupon $  24,960.00
MORTGAGE LLOANS TO 19
CONGREGATIONS $11,965,360.41
TOTAL $13,431,314.23

AVERAGE ANNUALIZED RATE FOR
JANUARY TO JUNE 2004 5.69%

AVERAGE ANNUALIZEDVALUE FOR YEAR 2003 5.61%

AVERAGE ANNUALIZED VALUE FOR YEAR 2002 5.56%



7100 ADA BOULEVARD, EDMONTON, ALBERTA TS558 4E4  ph. (780} 474-0063 fax: (780) 477-8829
tolf free: 1-888-474-0063 e-mail: finances@lccabe.ca

January 19, 2005

Dear Investor:

Enclosed 1s a statement of your RRSP/RRIF account with ABC District Investments Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
December, 2004. Investments currently total over $14.5 million with approximately 800
investors— all praise to God! The average annualized earnings less the management
expense ratio for the past year was 5.60%. The earnings shown on your statement were
based on this rate of return. A copy of our audited financial statement is available upon
request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $12.2 million for congregational
projects.

Please note that effective January 1, 2005, Co-operative Trust underwent a restructuring and
in the process have established a new trust company called Concentra Trust (Co-operative
Trust will no longer exist). This new company (Concentra Trust) will now be the new Trustee
Jor all of our RRSP and RRIF accounts. All of the ABC Investments Ltd, forms used for
RRSP’s and RRIF’s have changed and the new ones have been placed on our web site. Please

do not use any old forms you may have, if they have Co-operative Trust’s name on them they
are now void.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with fellow church members, so the joy of
sharing the Gospel may be experienced by others as well. If you have any questions regarding
your investments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email
at finances@lccabc.ca.

Joy and peace, in Christ Jesus our Lord,

Candace Rivet
Administrator



LUTHERAN CHURCH-CANADA
ABC DISTRICT INVESTMENTS
AS INVESTMENT PORTFOLIO

OF DECEMBER 31. 2004
CASH CURRENT VALUE
Co-Operative Trust $1,918,133.23
Int. Rate for Month 2.000%
BONDS
Prov. Of BC Coupon §  62,756.00
Prov. Of BC Coupon $  24,960.00
MORTGAGE LOANS TO 20
CONGREGATIONS $ 12,756,448.65
TOTAL $14,691,943.33

AVERAGE ANNUALIZED RATE FOR
JANUARY TO DECEMBER 2004 5.60%

AVERAGE ANNUALIZEDVALUE FOR YEAR 2003 5.61%

AVERAGE ANNUALIZED VALUE FOR YEAR 2002 5.56%
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7100 ADA BdULE VARD, EDMONTON, ALBERTA T58 4£4  ph: (780) 474-0063 fax: (780} 477-8822
tofl free: 1-888~474-0063 e-mail: inances@lccabe.ca

July 15, 2005

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investments Ltd.
On the reverse side of this letter is an investment portfolio for the period January through
June, 2005. Investments currently total over $16.6 million with approximately 800
investors— all praise to God! The average annualized earnings less the management
expense ratio for the past six months was 5.22%. The eamings shown on your statement
were based on this rate of return. A copy of our audited financial statement is available
upon request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $11.7 million for congregational
projects.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with fellow church members, so the joy of
sharing the Gospel may be experienced by others as well. If you have any questions regarding
your investments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email
at crivet @lccabe.ca.

Joy and peace, in Christ Jesus our Lord,

Candace Rivet
Administrator



LUTHERAN CHURCH-CANADA
ABC DISTRICT INVESTMENTS LTD.
INVESTMENT PORTFOLIO

AS OF JUNE 30, 2005

CURRENT VALUE
CASH $ 3,467,921.93
INVESTMENTS $1,454,605.63
CONGREGATIONAL LOANS $11,767,089.83
TOTAL $ 16,689.617.39
AVERAGE ANNUALIZED RATE FOR
JANUARY TO JUNE 2005 5.22%
AVERAGE ANNUALIZEDVALUE FOR YEAR 2004 5.60%

AVERAGE ANNUALIZED VALUE FOR YEAR 2003 5.61%
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77100 ADA BOULEVARD, EDMONTON. ALBERTA T55 454 Ph (780 474-0063 fax: (780) 477-9829
loll free. 1-888-474-0063 e-mail, fnancesg@lccabe.ca

January 20, 2006

Dear Investor:

Enclosed is a statement of your RRSP/RRIF account with ABC District Investments Lid.
Investments currently total over $17.3 million with over 800 investors— all praise to God!
The average annualized eamings less the management expense ratio for the past year was
5.18%. The eamings shown on your statement were based on this rate of return. A copy
of our audited financial statement is available upon request.

Your commitment of “Investing for a Purpose — for the Present and the Future” has enabled
ABC District Investments to provide loans totalling over $14 million for congregational projects.

Thank you for your special part in enabling ABC District Investments to be a blessing to our
church. Please share this investment opportunity with fellow church members, so the joy of
sharing the Gospel may be experienced by others as well. If you have any questions regarding
your investments, please feel free to contact us at any time toll-free 1-888-474-0063, or via email
at finances @lccabce.ca.

Joy and peace, in Christ Jesus our Lord,

-—

y (Anploce W

Candace Rivet
Administrator



Exhibit “F”

Affidavit of Georg Beinert — Court File No.: 1501 00955
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April 21, 2015

Deloitte Restructuring Inc.

#700, 850 — 2" Street SW SELQITTE .
Calgary, AB T2P ORS : This is Exmb:l'j;damrc;tferred to in the
Geocq peinelk —
Attention: Vanessa Allen Swom befcre methis__ & __day
o__ Uy g AD. 2040
Re:  Summary notes on Marketing Materials (CEF and DIL) AV EZaN -

Notarf Pubi . A Commissicner for Oaths
Dear Ms. All AN/ bl Ao, o1
car Vs Adlen, Allan A. Garber

. ... . i Solicitor
As per our conversation (March 27", [ am providing you with my summary notes Bgyrister and Sol
items that I believe to be significant points of interest that should be considered in view
of the CEF financial crisis. This information is provided in forward chronology so that
you might follow the path of trust that I (as well as other investors, T am sure) followed in
making investment decisions. I provide you with the title of the marketing publication,
along with my comments on specific content that [ believe to be relevant in this situation.

I apologize for the time that it has taken for me to prepare this information. It is my hope
that my efforts are helpful to this process. As agreed in our telephone conversation,
please RETURN THESE MATERIALS TO ME when you are done with them.

**Please note that the Church Extension newsletter dated June 17, 2002 has my name
and account number on it. Please cover or otherwise block out my name and account
number when you copy this item (leaving my copy intact). Also, the February 15, 2001
reply letter has my name and an old address on it. Some of the other mailed items may
also have my name and old address on them. Were needed, for the sake of anonymity,
please block out this information on your copy (leaving my copy intact). Thank you.

The enclosed bundle of materials is separated into three groups, as follows:
1. LCC-ABC District Mailings and Marketing Materials
2. DIL Marketing Materials
3. CEF Marketing Materials

My comments are listed under each group section in the summary pages that follow this
cover letter. Iadd some concluding comments at the end of this document. I have
separated this cover letter from the summary so that anonymity can be maintained, if
needed. Thank you for your participation in this process.

(/3?0
Summary comments follow.
LCC-ABC, DIL, CEF marketing materials are enclosed.



LCC-ABC District Mailings and Marketing Materials:

February 15, 2001 reply letter

Reply letter from Susan E. Bacon, Administrator

In the first paragraph, the writer addresses my telephone question regarding the secure
and insured nature of possible investments in the district. The essence of the reply is that,
although the deposits are not insured, the deposits are secure because the District has
enough assets to restore funds to the investor in the unlikely event of a financial crisis.
The distinct impression that I was given was that the District had all the churches in the
district as assets that could be used in a liquidation scenario. (And I do believe that I
specifically posed this question and was told that my understanding was correct.) | was
also told that this scenario was most unlikely because the fund had never had a problem
in 80 years of operation.

Enclosure: Secure Investment? By Ted W. Ulmer

¢ “..Church Extension is one of the safest investments you can make.”

® "..no one has ever lost a penny in Church Extension.”

*  "Your investment in Church Extension is guaranteed by the ABC District of
Lutheran Church — Canada...”

o “The guarantee of the church is much more certain than the guarantee of a
government...”

* ... No congregation has ever defaulted on its loan. "
“The Department of Stewardship and Financial Services, which is responsible for
the Church Extension ministry, ensures that Church Extension operatesin a
Jashion that provides the highest degree of protection for the investors’ dollars.
The members of this Department include a chartered accountant and a lawyer.”

These statements, if true, indicate that investments within LCC ABC District Church
Extension are safe and secure investments. With this, and other information, I believe
that I had satisfied my questions about the safety and security of my investments before
making such investments. In view of the CEF crisis, ] am wondering if this information
was true at the time that [ made my investments. Also, were ‘other entities’ (i.c. Prince
of Peace properties) in the mix of loans excluded when making the comment that ‘no
congregation has ever defaulted on its loan’?

Announcing 7 for 7 for 7 (investment opportunity flyer)

List: The Joys of Investing in Church Extension

“Safe and secure, with financial backing of LCC, Alberta-British Columbia District”
This statement gave me the impression that CEF investments were “safe, secure, backed’
investments.



List: CONDITIONS OF INVESTMENT

“9. Church Extension will use the principal sum of investments to provide assistance in
the mission and ministry of congregations and agencies of Lutheran Church — Canada
...through loans ... (and) careful reinvestment of surplus funds.” This statement gave me
the impression that CEF investments were being used PREDOMINANTLY in the
expansion of church congregations (with ‘agencies’ being assumed to be District
activities and missions). In view of the CEF crisis, was this really the actual intent (of the
‘use of investment dollars®) in this solicitation for more investment dollars?

answers to your questions ... reaching out with interest Church Extension

List: Questions & Answers (“Is My Investment Safe”)

“Your investment in Church Extension is probably safer than in any commercial
financial institution. ... Your investment is guaranteed by the Church.” These statements
are bold statements. When made by a group that I would consider to be trustworthy in all
things, I am compelled to have confidence in such an investment. Printed and written
statements like these (made by a church entity) caused me to believe that my choice of
investment vehicle was reasonably wise.

Mini-ad: ... a unique way to SAVE & SERVE

“Have you considered a guaranteed financial investment...? " This statement gives the
impression that CEF investments are ‘guaranteed’.

Annual Report 2000 making a difference

This annual report was the first that I had received shortly after my initial investments
with LCC-ABC District. I provide this report for your information. As addressed later in
this summary, it is unclear if the listed projects are part of CEF or part of DIL. The
distinction is not made here. This report also contains lists of names that may be of
interest in this situation.

December 5, 2001 (letter to new investor)

Third paragraph:

“The Lord has set quite a challenge before us: we are currently aware of potential
projects ... (which) may involve over $10.5 million.” This statement gives the impression
of an urgent need for exciting new church growth projects that congregations will not be
able to undertake without added investor dollars. In view of the CEF crisis, was this



statement made to solicit investment dollars for the purpose of propping up a failing
investment (namely Prince of Peace properties)?

Annual Report 2001 making a difference

I provide this report for your information. As addressed later in this summary, it is
unclear if the listed projects are part of CEF or part of DIL. The distinction is not made
here. This report also contains lists of names that may be of interest in this situation.

DIL Marketing Materials:

I'have included all the DIL materials that I had received. These are being provided to
you so that you might evaluate their content, especially for possible ‘overlaps’ between
projects being listed in both DIL and CEF. The DII, materials have different signatures
than those of the nearly-identical CEF materials. As these materials would arrive in
separate envelopes and from seemingly ‘different’ sources, it was not easily apparent that
items were overlapping. I elaborate on some of the ‘overlaps’ in the first three items
under ‘CEF Marketing Materials’.

Also, please note that, after January 2006, the mailings from the LCC-ABC District werc
no longer coming in two separate mailings and letters. My impression was that the
mailings were combined, coming from the same physical office, thereby streamlining
communications to investors. In view of the CEF crisis, I believe that this ‘streamlining’
made it even more difficult for investors to distinguish between DIL and CEF investment
portfolios.

CEF Marketing Materials:

January 24, 2002 Church Extension ( newsletter)

Third paragraph: Church Extension: ...projects

Two of the five project examples are identical to those listed in the ‘District Investments
Ltd.” Newsletter of the same date. Which fund (CEF or DIL) was making funds available
to these identical projects? Did these projects draw loans from both CEF and DIL at the
same time? This was not apparent when I first read the newsletters, but in view of the
CEF crisis, and my subsequent review of the newsletters, I see this as an overlap of some
sort. Why are these projects listed in BOTH funds? Are these projects listed in CEF to
give an impression of numbers and diversification?



Fourth paragraph:
“These projects are merely a sampling ... " This phrase, especially the word ‘merely’,

gives the impression that there are a large number of projects being funded by CEF. Was
this actually the case?

June 17, 2002 Church Extension (newsletter)

Third paragraph: list of projects

Three of the five project examples are identical to those listed in the ‘District Investments
Ltd.” Newsletter of approximately the same date (i.e. May 2002). Which fund (CEF or
DIL) was making funds available to these identical projects? Did these projects draw
loans from both CEF and DIL at the same time? This was not apparent when I first read
the newsletters, but in view of the CEF crisis, and my subsequent review of the
newsletters, [ see this as an overlap of some sort. Why are these projects listed in BOTH
funds? Are these projects listed in CEF to give an impression of numbers and
diversification?

January 20, 2003 Church Extension (newsletter)

Third paragraph: Church Extension: ...projects

Three of the six project examples are identical to those listed in the ‘District Investments
Ltd.” Newsletter of the same date. Which fund (CEF or DIL) was making funds available
to these identical projects? Did these projects draw loans from both CEF and DIL at the
same time? This was not apparent when 1 first read the newsletters, but in view of the
CEF crisis, and my subsequent review of the newsletters, [ see this as an overlap of some
sort. Why are these projects listed in BOTH funds? Are these projects listed in CEF to
give an impression of numbers and diversification?

Fourth paragraph:
“These projects are merely a sampling ...~ This phrase, especially the word ‘merely’,

gives the impression that there are a large number of projects being funded by CEF. Was
this actually the case?

July 2003 Church Extension Fund (newsletter)

Graph: $ Loans to Congregations



The name of this graph “Loans to Congregations” leads me to believe that church
congregations are the recipients of these CEF loan amounts. In hindsight, what is
confusing about this, is: does this amount ($47 million) reflect only CEF loans, or does it
include DIL loans? How does Prince of Peace properties factor into this, as it is not a
congregation. Details of Prince of Peace remain absent from the details.

January 2005 Church Extension Fund (newsletter)

No comments

July 2006 Investor News

Article: Entering an Anniversary Year — Building on your Faithfulness

“We have 5 congregations currently drawing on approved loans and 14 congregations in
the process of completing loan application ... Do we need new investments? Absolutely!
CEF wants 1o be able to say ‘yes’ to those congregations that ask for our help.” On an
initial quick-read, these phrases give the impression that there is growth and a need for
more investments. This ‘solicitation’ for more investments quickly overshadows the
(hindsight?) realization that the $76 million are loaned to the *5 congregations’. ($76
million divided by 5 is an average of over $15 million per congregation. These would
constitute exceptionally large loans.) But is this really the case. It is not clear how the
$76 million are distributed -- and in which fund, CEF or DIL. On the forefront is the
request for more investment dollars, because there is an excited need for them. In view
of the CEF crisis, was this a call for extra dollars to prop up something that was failing?

January 2007 Investor News

Article: Church Extension Fund — 1921-2006

“...CEF is presently assisting over 60 congregations, schools and entities ... to help
expand the Kingdom.” 1 think that this is the kind of statement that a CEF investor would
be pleased to hear. Yet, in hindsight, I am left wondering if this statement is actually
true. Which are the 60 congregations’ that are being assisted? The implication is that
over 60 congregations (etc.) have accessed loan funds from CEF. I am now starting to
think that this phrase might mean that some congregations were being ‘assisted’, not by
loans, but by savings options and interest earned on those deposits within CEF. This
would be very misleading to the reader (me, the investor), causing one to think that there
was a large and broad mix in the portfolio. Please note my next point:

Article: Financial Update: Investments and Loans



“Three loans are currently being drawn on ...~ This does not match the statement that
‘CEF is presently assisting over 60 congregations. I did not see this incongruity until I
reviewed these materials in light of the CEF crisis. The statement from this previous
article comfortingly overshadows the ‘reality’ of this latter statement. Which statement is
correct? Is there a hidden purpose in the phrasing of the first statement?

June 2007 Investor News

Article: Do your investments reflect your values?

“When you invest with CEF your money is used to build churches.” This does reflect
part of my values, and it reflects the intent of my investments with CEF. In view of the
CEF crisis, I see that the CEF portfolio was heavily loaded, contrary to this statement.
No financial information is given in this newsletter, and all examples given are those of
churches or church-related schools. Prince of Peace properties was not mentioned nor
inferred.

January 2008 Investor News

Article on the last page: (no title)
“Church Extension is indeed a good investment opportunity... Your invested dollars are

helping ... share the saving Gospel message of Jesus Christ with all people.” This
statement gave me confidence that the fund was being managed properly for the stated

purpose.

No “financial’ information about CEF or DIL was given in this newsletter.

June 2008 Investor News

Article: Your Investment at Work - Loan Update

The examples given all indicate or imply that CEF was directly involved. In view of the
CEF crisis, I would like to know if these were actually CEF loans or if they were DIL
projects. I believe that the distinction is important if investors were to be able to perceive
the true working of their investments. It is notable that Prince of Peace properties is
absent from the list, especially considering the ‘size’ of its involvement in the CEF.

No *“financial’ information is given about either CEF or DIL in this newletter.

February 2009 INVESTOR NEWS




Article: To Our Investors and Supporters

“We would like you to know that CEF continues to maintain a strong capital position to
.. protect our investors against losses. Our position of liquidity is healthy, with an
investment portfolio of $20 million very marketable securities and an additional $80
million plus invested throughout the District with congregations in the form of loans for
land and buildings.” These statements build confidence. But are they a true and fair
representation of the actual situation? Were the ‘$20 million very marketable securities’
made up of the DIL portfolio content? Were the ‘$80 million plus’ largely made up of
Prince of Peace properties — and NOT so much ‘congregations’ — as is implied by the
phrase? Also, the statement “Our portfolio of investments is well diversified. We work
with outside professional financial advisors in the construction of an investment portfolio
that is conservative and prudent. ” builds further confidence that the CEF is being
managed and positioned well. In view of the CEF crisis, what is meant by ‘well
diversified’?

Note: CEF Mission Statement:

“The mission of Church Extension is to provide opportunity for making funds and service
available in the support of the Great Commission ...” The Great Commission is about
church growth and discipleship. This is the premise from which I (and other investors)
would make investments in CEF. Were the managers of CEF implying that ‘Great
Commission’ projects made up the majority of the fund when the opposite (elder and
health services) was actually the case? No mention was made of Prince of Peace
propetties.

January 2010 Newsletter (No official title)

Opening Letter: Dear Friends in Christ,

“no investor has ever lost any portion of account principal or interest in the history of
ABC District Church Extension — over 88 years” This letter, lined with pictures and
names of churches (but no statements of how CEF might be involved with them), gives
confidence to the investor that the investments are *safe and secure’ and that the portfolio
content is made up largely of churches. But was this really the case?

Article: Church Extension Fund and ABC District Investments Ltd. Remain
Strong over the Past Triennium

This title is a statement that helps to instill confidence in the investor. The words of the
article give the investor a sense that the fund is growing and that the fund is being used to
enable “preaching the Good News”. Numbers listed in the article imply that a modest
cash margin is in place. The title words “... Remain Strong ...” cause me to give no
concern to the content of each portfolio, as I give fiduciary trust to the managers when
such statements are made. In hindsight, were these investments truly ‘Strong’?



January 2011 CEF Investor

Article: Share the Secret!

“Church Extension Fund is presently assisting 69 different projects ...” This statement,
together with a prior statement that refers to ‘ministry expansion’, gives the impression
that the CEF has a broad content in its portfolio. Such a statement adds comfort to the
investor that ‘all is going as it is supposed to go’. But was this really the case? Where is
the line drawn between CEF and DIL? This phrase refers specifically to ‘Church
Extension Fund’. But are the *69 different projects’ being drawn from the DIL portfolio?
Where were these *69 different projects’? More so, WERE there *69 different projects’?

Article: Your Investments at Work

Three of the four examples give clear indication about how CEF funds are being used for
ministry projects and improvements. The example of Prince of Peace properties provides
information about facility openings, but does not give any information about its status or

health within the CEF. In hindsight, this article appears to me as a token reference about

Prince of Peace properties without giving indication of the financial reality.

January 2012 Church Extension Fund Annual Newsletter

Article: New opportunities

I would like to know if the “Zero Interest School Loans™ were fully backed by ‘Zero
Interest Deposits’. If they were not, (as a point of hindsight) then I believe that the
interests of the general investors were compromised.

Article: Your Investments at Work

The fourth ‘example’ continues to be puzzling to me. It appears that the CEF fund
managers are using my savings to prop up their own retirement savings plan. This, in my
mind, is effectively taking (without asking me) my savings and saying that it is given
toward their retirement savings benefit. While they are to ‘tepay” this ‘top-up loan’ in ten
years, I would like to know what the conditions and assets are surrounding this loan.

The first ‘example’ is not of a loan ‘at work’, but rather of a loan that was failing. While
it is good to learn of a congregation that is being accountable to its loan commitment, the
wording of this example is vague in this respect.

The fifth ‘example’ (the “re-financing an existing loan”) for Prince of Peace Christian
Community sounds like a progressive move similar to negotiating a better interest rate on
aloan. The details, in this article, about Prince of Peace give the impression that this is a



very vibrant community, leaving the investor with a positive feeling about this part of the
CEF portfolio. In view of the CEF crisis, I am left wondering what the nature and
magnitude of this ‘re-financing® was. Was this example written in a way to prevent
investor concern over a problem that was out-of-control?

January 2013 Church Extension Fund Annual Newsletter

Article: CEF Yesterday, Today and Tomorrow

“With more than 130 million in assets today, CEF is presently assisting more than 50
congregations ..." These words give the impression that the CEF fund value is made up
of loans with asset values in over 50 congregations. Firstly, there is no distinction made
between CEF and DIL (they are ‘mixed together’ in the $130M). There is also, then, no
distinction made about ‘which’ fund is assisting ‘how many’ congregations. In view of
the CEF crisis, it appears to me that CEF has next to NO loans to congregations and that
the majority of the loans to congregations is held by DIL. Also, I am left wondering if
the “more than 50 congregations” was, in fact, an accurate number — or was this a
creative statement to give the investor (false) confidence. There is also no mention made
of the loan to Prince of Peace properties.

January 2014 Department of Stewardship and Financial Ministries Dispatch

Article: A PARTNER IN MINISTRY ... HOW AND WHY IT WORKS

This title HOW AND WHY IT WORKS immediately gives the impression that things are
working well.

“By investing in CEF ... members stand together ... knowing that their funds are being
used to do God’s work and expand His Kingdom”. These words lead me to believe that
the investments of CEF are being used to expand Church growth, which is the intent of
my investment choice. The article goes on to suggest that the ‘partnership between
congregations’ is working well. In view of the crisis, I notice that no mention is made of
the lack of suitable ‘church extension’ activities, nor the problem of insclvent debt.

Section: SUPPORTING THE MISSION

The difference between $102.5 million and $88 million suggests a 16% cash margin in
the fund. This appeared to be within the normal (although tight) range that the fund
managers had set as a target margin (historically). It also suggests that the ‘high’ level of
loans & mortgages were the drivers behind the higher interest being generated for the
investors. When viewed together with information from the other articles in this
newsletter, the assumption that the investor is left with is that the $88 million represents a
wide spectrum of loans that have a relatively equal asset value. In this crisis, it is obvious
that theses amounts represent largely ‘one’ loan which was grossly illiquid.



This section ends with the words “your deposit grows at an advantageous rate of return,
while God's Word is spread across our District through loans to our congregations,
schools ... We pray that you ... will continue to support this very special ministry.”
Again, these words add a comfort level to the investor, suggesting that the fund
operations are progressive and effective.

Article: UNDER CONSTRUCTION ... YOUR DEPOSITS AT WORK

Unless an investor takes the time to thoroughly read the details of each project, this
article leaves the impression that these projects are a sampling of CEF loans due to the
initial statement of “Below are some of the projects that CEF is blessed to partner with:”
This article, at first glance, appears to give four examples of CEF loans ‘at work’. When
reviewed more closely, it is only the first article that actually shows a direct link to a CEF
loan. The remaining three articles are merely future “possibilities’. Once again, any
mention of the loan to Prince of Peace properties is absent.

Concluding remarks:

The vague and abstract statements of ‘loans to congregations’, coupled with the
essentially complete absence of details about Prince of Peace property particulars, leaves
me with the impression that fund managers did not want investors to know about the
reality of the CEF health. It also appears to me that this ‘avoidance’ of accurate
disclosure was going on for the better part of 15 years (or longer!). Instead of tackling
the reality of the decaying financial situation, it appears to me that a choice was made to
‘sell’ the fund to investors by giving the impression that “all is well’ and that ‘many
congregations’ were being cnabled to carry out the goal of “the great commission’
through the work of this fund. The reality, in hindsight, is just the opposite,

Was the information that was being forwarded in the newsletters, etc. correct, or was it
designed to instill a (false?) confidence in the fund, thereby drawing more investor
dollars into something that was clearly failing and should have been stopped over 15
years ago? Having made a review of these publications, I believe that the information
had become increasingly unclear over the past 10 years. I am now left questioning the
accuracy and honesty of the information that I received over the last 15 years.

Considering the repeated boastful statements — that these investments were ‘safe, secure,
guaranteed, and backed by the Lutheran Church Canada’ and that the investors have the
“full faith and assurance of the Lutheran Church Canada” as “assurance for our
investments”, I believe that the LCC-ABC District and its directors and officers (and the
Synod?) need to be held accountable for such statements, especially in light of how these
funds were managed. I believe that the Lutheran Church Canada needs to be held
accountable, to return the full value of investments to its investors, even if it means the
liquidation of many viable church properties in its jurisdictions. I believe that this could
be done through a voluntary liquidation / restructuring process, or failing that, through a
court order.

[ XaY



Exhibit “G”

Affidavit of Georg Beinert —~ Court File No.: 1501 00955



This is Exhibit * & “referred to in the

Affidavit of
——Qleera Reinery
Swom bef\ore me this 2 day
of o o
March 15, 2016 T ————fp—AD. 2016
. . A Commissicr
N and oy the Provimewo( N'ﬂbf;rtaOams

Dear H ' i
ear Honourable Madam Justice Romaine, Alian A. Garber
. . . . ister and Solicitor
Please forgive and pardon me if I write to you presumptuously. I have never been msl?;ggns ®
a court room, and [ have never needed to stand before a J udge. Therefore, 1 am also
unfamiliar with the correct etiquette that should be followed as | approach you in this
letter. Again, please forgive me.

I write the following, trusting that I will not be bringing legal injury or harm to myself in
doing so. I am not versed in the legal wording and ways of the courts. Even so, I do feel
that I need to raise my voice, as an ordinary citizen, for equity and justice to be served, as
I believe that equity and justice are being lost in the ‘legal’ proceedings of some courts.

I'write to you, to ask that you intervene and make a Judgment to end the CCAA
protection that is offered to the Applicants in the case of the Lutheran Church Canada —
Alberta British Columbia District (LCC-ABQ).

I realize that this is a bold request as it would likely be setting a precedent if you were to
grant favor to this request. Yet, 1 believe that there is sufficient and compelling reason to
do s0, as it would enabile truth to be revealed, fairness to be distributed, and justice to be

served,

I hope that you will find merit in what I write to you. I write these statements from a
position of my own understanding, belief, perceptions and convictions, and I am sure that
these would be found to be supported by fact — if only there were opportunity to expose
the truth. :

Unlike other CCAA proceedings, the case of the LCC-ABC is not a case where a
business has run into difficulties through its natural course of business. CCAA protection
would certainly be an understandable route to take in such instance.

Instead, in the case of the LCC-ABC, I believe that there is much evidence that reveals
that the Applicants have used the cloak of Christian values and Christian ministry, and
have constructed a deceptive method of soliciting funds from trusting people. These
trusting people have been led to believe that their investments were serving the purposes
that aligned with their personal beliefs and convictions.

Evidence shows that the LCC-ABC financial involvemenis were, for the most part,
grossly contradictory to what the LCC-ABC had claimed to be as their guiding principles
when supposedly exercising stewardship over their investor’s funds. (I have documents
that [ believe are compelling evidence of what I claim here.)

Investors were regularly persuaded to believe that funds were being used for Christian
ministry expansion, and that more funds were needed.



I'betieve that the LCC-ABC'’s application for CCAA protection was not much more than
an effort to gain time so that the Applicants could find a way, not to find greatest value
for the investor, but rather to find a way to hide or obscure facts and provide a way to
avoid the full and proper consequences of their doings.

The Applicant and Monitor have suggested that efforts are made to maximize the retum
to the investor through the CCAA process as (per their suggestion) less return would be
realized through prompt liquidation. This is a contradiction, as prompt liquidation is
taking place within the CCAA process, but the proceeds are being consumed by the
processes that are at work, trying to afford more protection to the Applicant. The
proceeds from liquidation rightfully belong to the investors.

The most recent * Amended Amended Plan’ (AAP) which the Applicants have submitted
surely gives evidence that the ongoing CCAA protection is only serving to increasingly
prejudice and injure the investors, and to bind them into this severe injury, with no hope
of reasonable recovery.

The AAP appears to have become an instrument by which the applicants are seeking to
unload their misdeeds, thereby burdening the significant investors with the problems of
the failures that the Applicants have been unwilling to appropriately admit to, and be
responsible for.

The AAP is highly un-equitable and therefore also very unfair, as it provides for total
recovery for some (those, many, with very small investments) while providing a dubious
instrument as a token of ‘return’ to those who have large investments. I am opposed to
this concept of exchanging ‘shares’ in a failed capital asset, one with an historical and
ongoing failing business performance, as being a ‘fair’ retumn for the reasonably liquid
and very conservative cash deposits that I had made in the Church Extension Fund of the
LCC-ABC.

The AAP is also clearly an instrument that gives no realistic option to the investors to
seck alternative options of recovery. Any further action that ‘might’ be considered is
severely constrained by other voices and processes and does not allow for individual
investors to seek out what they believe to be the best way forward. I believe that the AAP
is a dictatorial document and a constraining document, rather than the vehicle of fairness
and options that the Applicants had begged the investor’s patience for.

Also, I am aware that the Applicants and their supporters have used religious pretexis to
try to persuade investors to avoid any form of class litigation and, instead, to suffer losses
as part of the process of being faithful to the Church.

Clouding the real issues that need to be addressed, by creating a fear in the investor of
being guilty of transgressing Biblical Scripture, is only one more way in which [ believe
that this CCAA protection process is subtly being abused by the Applicants.
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deposits with CEF were “excellent investments .., totally safe”. (1 have 15 years
participation with CEF and DIL, and I have atways done my due diligence. I was
satisfied with the information that [ received, not having any reason to suspect any level
of risk. Now, I believe that I was completely deceived by empty words — both spoken
and written. I am not an j gnorant or uneducated man.)

It has been more than one year, now, that this injury rests upon us. 1 have had to step out
of my dream for early retirement. | have had to reconsider re-entering employment. My
work opportunities are very limited, and I have no ‘secure’ work options. 1 married late
in life, therefore I have a young family. I have a wonderful wife (who is joint account
holder in our CEF deposits) and 5 bright and lovely children (ages 7,10, 12, 14, 16). We
enjoy a simpler life. Due to the LCC-ABC circumstance, we have had to start over again

1n our savings. This situation has been devastating, not just for seniors, but also for us,

Trying to ask for truth and Justice in this circumstance is like trying to oppose troops of

giants. I really can not afford a lawyer. I 'have a family to feed, and [ have no margin for
risk or error.

[ write this, not to elicit pity from you, but rather, to describe that this crisis is very real
and very devastating to many. We have waited patiently. I feel that now is the time for
me to speak out, before any further hope is lost.

In summary:

I believe that the Applicants are using the CCAA protection to the detriment of the
investors.

I believe that the Monitor has failed this process both in principle and in practice.

I believe that there is sufficient evidence of past deliberate deception and current lack of
good faith, that this case should not receive further CCAA protection.

I'understand that the court seeks to expose facts and therefore can not act on ‘belief’.
Even so, I use the word ‘believe’, not as an expression of feeling or sentiment, but rather
as an expression of full conviction that these things would be found to be true — if only
given opportunity through a full process that is not concealed and protected within the
CCAA proceedings.

Therefore 1 ask that the CCAA protection be removed from the Applicants,
I ay this request before you, with highest respect for your position,
[ also bow in the presence of an Almighty and loving God, praying that He gives you all

wisdom as you give consideration to my request.

Most sincerely and respectfully yours,

// _
oyt

Georg Beinert




