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Sworn on July 30, 2014

|, ANDREW SEONG-JIN LEE, of the City of Calgary, in the Province of Alberta, SWEAR

AND SAY THAT:

1. | am the Project Administrator and Jr. Project Manager of 3 Eau Claire Developments

Inc. (“3 Eau Claire”) and, as such, have personal knowledge of the facts and matters

hereinafter deposed to except where stated to be based upon information and belief,

and where so stated, | verily believe the same to be true. | am authorized to swear this
Affidavit on behalf of 3 Eau Claire.

2 | make this Affidavit supplemental to my Third Affidavit sworn and filed on July 15, 2014

(the “Third Lee Affidavit"), to provide an update as to developments in this matter since



D

the Third Lee Affidavit was sworn and to respond to the cross-application filed on behalf
of Bosa Properties (Eau Claire) Inc. (“Bosa").

All capitalized terms not otherwise defined herein, shall have the same meanings as are
ascribed thereto in the Third Lee Affidavit.

DEVELOPMENTS SINCE THE LAST APPLICATION WAS ADJOURNED

4.

After the application on July 16, 2014, was adjourned and the short extension granted,
some of the deadlines in the Letter of Intent that 3 Eau Claire had executed with the
confidential JV Partner (“Confidential JV Partner”) needed to be extended to take into
account the adjournment period.

Discussions between the principals of the Confidential JV Partner and 3 Eau Claire lead
3 Eau Claire to believe that the deadlines would be extended however the method by
which the deadlines would be extended was not determined. | am advised by our real
estate counsel, Jeffrey Selby, and do verily believe that he advised the lawyer for the
Confidential JV Partner that in his view the deadlines could be extended informally
through an email exchange or formally by letter agreement. The lawyer for the
Confidential JV Partner took the position that the LOI had died according to its terms and
that a new LOI would need to be executed. Through the week of July 21 the issue of the
method to use to extend the deadlines in the LOI remain undetermined.

In the meantime late last week, 3 Eau Claire was contacted by Concord Pacific
Developments Inc. (“Concord Pacific”). 3 Eau Claire had spoken to Concord Pacific
about the Project in April but had not heard from Concord Pacific since. Concord Pacific
enquired as to whether it was still possible to participate in the Project.

Given the status of the LOI with the Confidential JV Partner and the prominence of
Concord Pacific, 3 Eau Claire met and had discussions with Concord Pacific late last
week and over the weekend.

On Monday afternoon, the lawyer for the Confidential JV Partner provided 3 Eau Claire's
counsel with a draft revised LOI.

Although, 3 Eau Claire had been confident in the Confidential JV Partner’s ability to
complete the Project, there were some communication difficulties in that the first
language of the principals of the Confidential JV Partner is neither Korean nor English,
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11.

12,

13.
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which made it difficult to meet the timelines prescribed by the Bankruptcy and Insolvency
Act and the Court.

Late in the day on Monday, July 28, 2014, 3 Eau Claire and Concord Pacific entered into
a Letter of Intent to establish a joint venture arrangement to complete the development
of the Project (the “Concord LOI"). A copy of the Concord LO| is attached to my Fourth
Confidential Affidavit. The Concord LOI contains valuation information regarding the
Lands and the Project that could compromise a future sales process in the event that the
LOl'is not completed as contemplated and accordingly 3 Eau Claire is seeking to have it

sealed.

3 Eau Claire advised the Confidential JV Partner that they would not be proceeding with
that LOI and that the deposit paid by the Confidential JV Partner was released.

The general terms of the Concord LOI| are very similar to the terms of the LOI with the
Confidential JV Partner referenced in paragraph 17 of the Third Lee Affidavit.

Concord Pacific is a well known and established developer with extensive experience
with multi-family developments and are one of the top multi-family and urban community
builders in Canada. Few other developers in Canada can match the experience of
Concord Pacific. Concord Pacific has recently launched sales in a new condominium
project in Eau Claire in Calgary which may be the most luxurious project ever developed
in Calgary. The involvement of Concord will benefit the creditors and stakeholders of 3
Eau Claire. Attached as Exhibit “A” to this my Affidavit is a true copy of a letter from
Concord Pacific containing information about their company and experience.

INACCURACIES IN THE AFFIDAVIT SWORN ON BEHALF OF BOSA

14.

18,

In reviewing the Affidavit sworn by Brett Sandler on July 28, 2014 on behalf of Bosa (the
“Sandler Affidavit") we noticed a number of inaccuracies.

The Sandler Affidavit states in paragraph 5 that Andrew Lee and James Park of 3 Eau
Claire stated that 3 Eau Claire owned the Lands “free and clear without any debt
encumbrances”. This is not correct. It was obvious from anyone who reviewed a title to
the property that it was encumbered. At the Introduction Phase (as defined in the
Sandler Affidavit) 3 Eau Claire had planned to try to refinance all of the debt with a new
lender who would subordinate to the construction financing. It turned out that the cost to
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do this was too high and the debt could not be refinanced in that way but at no time did 3
Eau Claire indicate to Bosa that it had no debt.

The Sandler Affidavit in paragraphs 16 through 19 leave the impression that Bosa was
not directly involved or had a subordinate role in the negotiations with the Commercial
Tenant (as defined in the Sandler Affidavit) until early 2014. This is not the case. Bosa
insisted on having direct contact with the Commercial Tenant from an early stage. As
noted in the Third Lee Affidavit, by the fall of 2013 Bosa had largely taken over the
negotiations and was dealing directly with the Commercial Tenant and it was 3 Eau
Claire which was on the sidelines. The following are documents which establish Bosa's
involvement with the Commercial Tenant when the involvement began and how it
progressed (the emails have been liberally redacted to exclude information which is not

relevant to the issues before the Court);

(a) an email confirming that the Commercial Tenant and Bosa had their first direct
meeting with 3 Eau Claire present in May 2013 (marked as Exhibit gy

(b) an email confirming that Bosa was directly involved in meetings to conclude the
agreements with the Commercial Tenant in July 16, 2013 (marked as Exhibit
ISCH);

(c) an email confirming that in August 2013 representatives of Bosa began to have
discussions with the Commercial Tenant which did not include 3 Eau Claire
(marked as Exhibit “D");

(d) by September 2013, the majority of the discussions were occurring directly
between Bosa and the Commercial Tenant and 3 Eau Claire had started to be
left out of the loop (marked as Exhibit “E");

(e) in November 2013, discussions were still occurring directly between Bosa and
the Commercial Tenant (marked as Exhibit “F).

The Sandler Affidavit, in paragraph 35, questions the viability of the existing Project and
the enforceability of the presale contracts with the residential purchasers, however with
Concord Pacific's involvement in the Project and the current demand for office space in
the Calgary market, 3 Eau Claire is hopeful that a tenant for the office space will be
located and that the Project can be built as originally contemplated.
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18.

18.

20.

Attached as Exhibit “A” Third Lee Affidavit was a letter from Wise Asset Management
Co., Ltd. ("Wise") confirming that KDIC had previously agreed to a proposal to refinance
its indebtedness. In the Sandler Affidavit, Bosa has indicated its disbelief that KDIC has

approved the arrangement.

Wise has been appointed by KDIC as the Trustee in Bankruptcy of the 4 Korean savings
banks. The Wise letter contains a stamp that signifies KDIC's approval of the letter.
Bosa has questioned this issue previously and 3 Eau Claire, had obtained email
confirmation directly from KDIC to the proposal. A copy of this email and attached
confirmation together with translations from Korean to English are attached as Exhibit
“G" to this my Affidavit.

The creditor with the largest amount of indebtedness in this matter, by far, is under the
control of KDIC.

BOSA'S PROPOSAL

21.

22.

It has been a concern of 3 Eau Claire for some time Bosa would try to take to Project
away from 3 Eau Claire. As a former partner of 3 Eau Claire, Bosa had access to far
greater information regarding the Project than other creditors. It was unable to conclude
the agreement with the Commercial Tenant and is now using its status as creditor to
take the Project away from 3 Eau Claire. It appears to be underestimating the value of
the Lands and the Project.

The Bosa Proposal (attached as Exhibit “H” to the Sandler Affidavit) is contingent on
multiple events occurring, including the project being completed and the claim of
1713744 Alberta Ltd. being disallowed. The 3 Eau Claire proposal contemplated in
conjunction with the Concord LOI is more timely, and certain and may ultimately result in
a better outcome for the creditors and stakeholders of 3 Eau Claire than would be

achieved in Bosa's draft proposal.

CONCLUSION

23.

3 Eau Claire has, in good faith, been diligently pursuing activities aimed at the
presentation of a proposal to its creditors under the BIA.
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To the best of my knowledge, information and belief, none of the 3 Eau Claire's creditors
will be materially prejudiced if the Court grants the relief being sought by the 3 Eau
Claire.

3 Eau Claire is requesting a full 45 day extension to in order to do the following:

(a) finalize the joint venture agreement with Concord:
(b) make the formal submission to KDIC

(c) make a Proposal to its creditors.

The full 45 days will be required to accomplish these steps.

I make this Affidavit in support of an application to the Court for an Order extending the
time for 3 Eau Claire to file a Proposal for an additional 45 days, increasing the
Administrative Charge and for an Order sealing the Fourth Confidential Affidavit of
Andrew Seong-Jin Lee as well as to oppose Bosa's cross-application for appointment of

a Receiver.

SWORN BEFORE ME at the City of
Calgary, in the Province of Alberta, this

)

=%, day o%A g (7
) '
)

_ ANDREW SEG@NG-JIN LEE
A Commissioner for Oaths in and for the
Province of Alberta

LOR-SMITH

Y
NICOLE T- Tf\& Solicitor

garriste
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July 30, 2014 A Commissioner for Oaths in and

_ For the Province of Alberta
To Whom it may Concern:

NICOLE T. TAYLOI'R—lSMlTH
Barrister & Salicitor

RE:  Background on Concord Pacific

We have been requested by 3 Eau Claire Developments Inc. to provide some background
information regarding our company and some of the developments that we have completed.

Concord Pacific Developments Inc. was established in 1987 for the purpose of purchasing and
developing the former Expo 86 (World Exposition) lands on False Creek in downtown
Vancouver. The company was successful in purchasing the land after an international
competition process and then renamed the property Concord Pacific Place, in May 1988.

The Concord Group has since expanded into building other large scale master-planned
communities and single site projects across Canada and in London, England and has
developed over 100 concrete high rise residential buildings to date. Over the years, the Concord
Group has continued to grow into other industry sectors including software and information
technology, telecommunication, and independent renewable pawer generation.

Concord Pacific is a leading developer of urban, master-planned residential neighbourhoods in
Canada. The company builds comprehensive urban communities that create long-term value for
residents. Concord Pacific owns and is currently developing the two largest, urban
residential/commercial projects in Canada — Concord Pacific Place on Vancouver's downtown
waterfront, and Concord CityPlace in downtown Toronto. These communities have reshaped
the landscapes and redefined urban living in their respective cities. Concord Pacific has been
rated as the #1 Developer in Canada for sales volume and recently won the prestigious Grand
Georgie Award for having British Columbia’s best multi-family development of the year.

Concord Pacific is well-capitalized and has extensive experience with multi-family development
projects with budgets typically in the range of $150 million to $300 million.

Recently Concord Pacific has commenced development of The Concord in Calgary which is
located in the Eau Claire area on the bank of the Bow River. Concord Pacific has had
experience in taking over projects in distress and managing them through to successful
completion including a multi-phase concrete high rise residential project in Surrey, British
Columbia.

Concord Pacific has the skill, expertise, and financial ability necessary to develop and complete
the 3 Eau Claire Project.

Yours truly,
CONCORD PACIFIC DEVELOPMENTS INC.

JYYAIN

Cliff M&Cracken
Senior Vice President

9eh Flom

1095 Woar Pender Sucer
Vancouver. i

VOE INO Canada
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From: Sung-Jin Lee [lee.sung j@gmail.com]

Sent:  Wednesday, May 29, 2013 5:40 PM

To: Jeffrey Selby; Joshua l. Selby; Norm Starnes; Bruce McKenzie; Don Squires: Larry Delf; Trevor
Skinner; Chris Ritter; James; James Jeong-Myung Kang; Don Dessario

Cc: Irene Saki Okawara
Subject: Bosa S~65mm Meeting

Hello Gentlemen,

The meeting with GERF& Bosa went very well.

Short version of the meeting is that both parties’ comfort level was increased through today’s meeting.
From QS perspective, Bosa / Axiom’s expertise toward the project and being ahle to secure financing are very positive
aspects. And from the Bosa's side, it was very comforting to see how deeply-was engaged with the project.

Over all it was very valuable meeting for all parties.
With respect to project schedules going forward, the rough agreement was discussed:

June:
1. Lease Agreement Executed . _ "
2. Bosa & g Eau Claire — Agreement This is EXh'P't "—5_— ,
3. Lender’s Commitment Letter Bﬁ@ed to I'n(ﬂ'le affi awt(?g, _
4. Structure & Construction Reviews / 4 ety el ;,_d‘
July: Sworn beforg me thfs._\—__f
1. Ground Breaking Ceremoany (after Stampede) day of D. 207
2. Commencement of Excavation (end of July / early August)
i - A Commissioner for Oaths in and
Please let me know if yau have any questians. For the Province of Alberta
Thanks.
Kind regard,

MICOLE T. TAYLOR-SMITH
Andrew 87 Lee Barrister & Solicitor

3 Eau Claire Developments Inc.

615 —3 Avenue S.\W.

Calgary, Alberta TEP 0G5

t: (403) 453 - 5004

f:(403) 453 - 5353

c:(403) 671 - 2659

lee.sung.j@gmail.com

7/29/2014
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Unknown

From: Larry Deh’[Larry.Deff@ca.cushwake.com}
Sent:  Tuesday, July 16, 2013 1:46 PM

To: Jefirey Selby; Joshua I, Selby

Subject: FW.'M:‘Ieeting tomarrow

] "
This is Exhipit “__*T_avi ~
Referr dto m(/t?igzjl \ i "

—3::*77/77 -
= for Oaths inan

From: Larry Delf For the Province

Sent: Tuesday, July 16, 2013 12:21 PM

To: 'Andrew SJ Lee'; 'Colin Bosa'

Cc: 'James Park' ‘

Subject:' Meeting tomorrow NICOLE T. TAYLOR—'SMIT I
Barrister & Salicitor

Hi Colin,
Further to Sung-Jin’s email, please let me summarize.

1. Yes, we are very close to concluding this and yes, it has been gaing on a long time.
2. Given the pressure to get documentation finalized so that the rest of the pieces fall in

have all the stakeholders present for expediency. _
3. Peter : is my primary contact and
he will be going on holidays this Friday for 2 weeks, as will the Director of Real Estate —
. Therefore you can see the motivation.
Most of the discussion tormorrow will focus on the DCA (Development and Construction
Agreement). ‘
5. The key issues for discussion within the DCA are:

- is very motivated to conclude this deal and see the project move ahead, aving sai
that, there are still some moving pieces that need to be finalized (as above). Assuming you are
th_e developnjent partner it is important for you to be part of these final discussions. There is a

- ————

Colin, please feel free to call me if you want any additional background or if you want to chat
about this further. The meeting will be downtown at McCarthy's offices so dependent upon
when you land, we could have g quick pre-meeting before we arrive at McCarthy's.

In any event, | look forward to seeing you tomorrow.

LD

Larry Delf

7/29/2014
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Senior VP | Director Business Development
Cushman & Wakefield Ltd.

111 - 5th Avenue SW, Suite 1730

Calgary, AB T2P 3Y6

Dir: 403.261.1118
[Mob: 403.850.7796
Email: Iarrv.delf@ca.cushwake.corn

www.cushmanwakefield.com

From: Andrew SJ Lee [mailto:sjlee@3ecd.net]
Sent: Tuesday, July 16, 2013 11:56 AM

To: 'Colin Bosa'

Cc: Larry Delf; "James Park'

Subject: SNFagreements - MEMO

Hi Colin,

As discussed over the phone, we have been doing numerous back and forth between two parties on the
agreements, and we can say that we are down to few points on the Master Agreement and Lease Agreement.
The MEMO does a good job summarizing outstanding issues on Master Agreement and Lease Agreement.

As we understand, Peter-wants to finish this deal by this week, and he wants all key players there at the
meeting so we can agree on issues and make decisions on them.

Please let me know if you have any question on the MEMO and the agreements.
Thanks.

Kind Regards,

Andrew Sung-Jin Lee

3 Eau Claire Developments Inc.
#102, 615 - 3 Avenue S.W.
Calgary, Alberta T2P 0G6

t: (403) 453 - 5004

f: (403) 453 - 5353

c: (403) 671 - 2659

silee@3ecd.net

The information contained in this cemmunication is confidential, may b privileged and is intended for the exclusive use of the above named addresses(s). If you
are not the Intended recipient(s), You are expressly prohibited from copying, distributing, disseminating, orin any other way using any information eontained within

this communication. If you have received this communication in errar please contact the sender by telephcne or by rasponse via mail

We have taken precautions to minimize the risk of ransmitting software viruses, but we advise you to carry out your own virus checks on any attachment ta this
message. We cannot accept liability for any less or damage caused by software viruses

7/29/2014
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From: Colin Bosa [cbosa@bosaproperties.com]
Sent:  Sunday, August 25, 2013 9:32 PM

To: Andrew SJ Lee; 'James Park' (bicsta@gmail.com); Jefirey Selby; Joshua |, Selby; Larry Delf
(Larry.Deff@ca.cushwake.com)
Ce: Dachner, Amon (arnon.dachner@dentons.com); Hermann Nuessler: Mike McDonough; Michazl

Deighton; Brett Sandler
Subject: Re:Call
Gentleman,

[ just got off the phone with Peter. Good news is that we will see you all tomorrow. He understood our position

on our deal breaking points and is opening to trying and resolving them. We will be playing with some ideas
tomorrow.

I'will send a follow up email summarizing the discussion and we can review tomorrow before we meet with

Thanks,

Calin

Bosa Properties Inc.
201 -828 Wy Hashngs S
Yancauysr, BC Y4C DAS

Fh &0d 209 1223

Fax 204200 2a4p

v basapropertizs com

B/LSA

PROPERTIES

D

This is Exhibit * '
in the affidavit of )

Wﬁ?’gd&n_ AN 1 é;c‘ <

Sworn before me this__3

s
day ofl——LL—L%ﬂD' 201

A Commissioner for Oaths in and
For the Province of Alberta

NICOLET. TAYLOB—_SM!TH
Barrister & Salicitor

7/29/2014
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From: Jefirey Selby

Sent: Monday, September 09, 2013 8:59 AM

To: Trevor Skinner; Joshua I. Selby

Cc: Sung-dJin Lee (Iee.sung.j@gmail.com); James (bicsta@gmail.com)
Subject: RE: Email documents from McCarthy 's

Attachments:-a Eau Claire/Bosa - Revised Master Agreement and Guarantee;qs Eau Claire/Bosa -
Revised Outstanding Issues List

See attached received on Friday. As | understand there are ongoing discussions directly between Colin Bosa

and Peter q(and | believe Larry was deeply involved) we are somewhat without information that would
allow us to procee very far at this point. In talking with Arnon (Bosa's lawyer) late the prior week — we were
advised that things were still being negotiated and he had not done anything in regard to the paper at that
time. | understand that a conference callis to occur at 10 AM this morning but we weren't invited.

Jeffrey Selby | Partner

- 3400 Suncor Energy Centre, 150-6th Avenue SW, Calgary, AB T2P 3Y7
N Direct: 403.294.7046 / 403.233.7117 | Fax: 403.767.8877 | Email: jselby@parlee ¢

LEGAL NOTICE: The infarmation confalned in this emall (incluZing any attachments) is: (8) confidential, progriztary and subyzct to copyright, and
imay ke subjsct 13 solicitar/client privilage, all such rights keing reserved and not waived pnd (b) intended only far the use of the named recigient(s)

I you Kave raceived this communication in error, please nokfy us fimmediately by relurn email or telephane and delsta ol copiss of the original
massage Ifyou a2 not an intznded recipient. you ara advised that copying, fanwvarding or other dstribution of this email is prohitited Thank you

From: Trevor Skinner [mailto:Trevor.Skinner@ca.cushwake.com]
Sent: Monday, September 09, 2013 8:41 AM

To: Jeffrey Selby; Joshua I. Selby
Subject: FW: Email documents from McCarthy 's

Gents, | am now back from vacation and Larry has left this weekend for three weeks. Can you be sure to include
me on all correspondence. Can you resend what was sent on Thursday. It was not enclosed with Larry’s.

From: Larry Delf

Sent: Friday, September 06, 2013 8:45 pM This is Exhibit _E__ "

To: Trevor Skinner ferred to in the affidavitof
Subject: Fwd: Email documents from McCarthy 's F}%ﬁ& LD NS L L;l‘ffe'

- X S

Sworn before me this —on I F

day of_ﬁy:}yAD- 20~L
4

LD ,
Larry Delf A Commissionerfor Oaths in and
For the Province of Alberta
Begin forwarded message: ) k
arfister & SOHCitor

From: Jeffrey Selby <jselbv@parlee.com>
Date: September 6, 2013, 7:43:13 PM MDT
To: "Sung-lin Lee (lee.sung.i@gmail.com)" <lee.sung.j@gmail.com>, "James (bicsta@gmail.com)"
<bicsta@gmail.com>, "jkang@3ecd.net" <jkang@3ecd.net>

Cc: Larry Delf <La rrv.Delf@ca.cushwake.com>, "loshua I. Selby" <joshselby@parlee.coms

7/29/2014
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Subject: Email documents from McCarthy 's

See attached received late today. We will look at the documents for discussion Manday (I
haven't heard of any progress that would make this more urgant at this point).

Jeffrey Selby | Partner

The information contained in this communication is confidential, may be Frivileged and is intendzd for the exclusive use of the above namad addressza(s) If you
ar2 nat the intendzd recipiant(s), you are expressly prohibitzd from copying, distributing, disseminating, or in any other way using any infermation centained within
this cammunication. If you have recelved this communication in error please contact the sander by telaphone or by response via mail,

Wz have taken precautions o minimize the risk of transmitting sofiware viruses, but we advise you ta carry out your own virus checks on any attachment ta this

message. We cannat accept liability for any loss or damaga caused by sofware viruses

7/29/2014
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From: Colin Bosa [cbosa@bosaproparﬂes.com]
Sent:  Sunday, November 17,2013 2:46 PM
To: Jefirey Selby; Brett Sandler, Dachner, Arnon

Cc: Nikelski, Robert; Dow, Linda; Sung Jin Lee; James (bicsta@gmail.com); jameskangoog@gmail.com;
Joshua I. Selby; Larry Dalr’(Larry.Delf@ca.cushwake.com)

Subject: FW: Next Steps

ljust received this. See below,

I will respond to him to tell us the names of Lenders that Kieth knows of who have agreed to this, and we will
speak to them.

< This is Exhibit"_1___"

erred todn the affidavit of
From: Peter‘[mailto:Peter.—@.ca] I}%{A»ﬁbe_Q MG ) ‘;:i
Sent: Sunday, November 17, 2013 1:40 PM 03 > this 222
To: Colin Bosa; larry.delf@ca.cushwake.com' SWOHEM AD. 20__L‘/
Cc: Brian Syl (Legal Dept) day o ! /B
Subject: Re: Next Steps Z

A Commissioner fér Oaths in and
For the Province of Alberta |
£ T. TAYLOR-SMITH

Coli
olin, NICOL %, Solicitor

Barrister
Thanks for your thoughtfully worded note.

We are setting up a call for tomorrow afternoon to discuss the WlBwith Kieth and Jeff, We are not the first

major tenant to have sought a -50 We are not sure where this is breaking down. Our
concern ata high level iS“
There has to be a solution to

the issue. Let me explore further with Kieth and Jeff. | will call you on Mondéy. It might also be helpful to get
Arnon's thoughts on how to resolve the issue.

Peter

From: Colin Bosa Mailto:cbosa(c‘z)bosaproperties.com]

Sent: Saturday, November 16, 2013 01:11 PM

To: Peter (NNNNIN® 'Larry Delf <Larry.Delf@ca.cushwake.com>
Subject: RE: Next Steps

Peter,

The below sounds good, however | received the attached email from Kieth spelling out your final position with
| spoke with -yesterday about your request, they

respect to the
will not agree to it.

it is simply that | won’t be able to satisfy it.

7/29/2014
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I now find myself in a situation where | have made commitments to trades and spending dollars in an effort to
get Construction going. Asa courtesy can you let me know tomorrow if this is a deal breaker for you, and if you
are not prepared to back off on this request. Again I don’t mean to be dismissive, however if this projectisn’t

(=

going ahead | would like to know asap,

lam around all day tomorrow if you would like to discuss.
Thanks,

Colin

From: Peter SERSEEE mailto:Pe ter SENG qEp-a]
Sent: Friday, November 15, 2013 1:39 PM

To: Calin Bosa; 'Larry Delf
Cc: Dawn Wil Brian SRS egal Dept); Laureen GElmms
Subject: Next Steps

Colin and Larry,

We have seen some comments back from the Landlord on the lease. Thank-you.

The- and §filis with the Landlord for comment. The S -nd the-are to follow

sometime early next week. '

Our thought is that it would be good for our respective counsel to have a call on any issues arising on the above
agreements (likely Tuesday) with the business teams speaking on Wednesday if necessary. We'll ask Laureen to
send out an invitation‘to the usual smaller team to hold some time on Wednesday in anticipation of such a call.

Peter

Peter SN,

General Counsel and Corporate Secretary

Calgary, AB,
Direct:

This e-mail contains confidential infarmation. If you are not the intende
this e-mail and destroy any copies.

d recipient, please immediately notify us by reply e-maif or by telaphone, delets

7/29/2014
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Referred to in the affidavitqf - ,
helrze, , Seconc i e

Sworn before me thisj_%
- da of._é#_‘ < , AD. 20
Glﬂ i, }_;I l d f/ Sung-Jin Lee< lee.sung.j@gmail.com>

A Commissioner for Oaths in and

il - S22 K EH 5 2O ."‘*“u?z age 1of
Gmail i Xl . "’lméx%%lt%l (5 Page 1 of 2

bl

N t vince, of Alberta
A K =2 = <80 PP g NICOLE T. TAYLOR-SMITH
e % . - Barrister & Soligitor- B
Sung-Jin Lee< les sung j@gmail com> Mon, Dec 2, 2013 at 9.03 AN

To: Brett Sandler <bsandler@bosaproperties com=
Cc' Bosa - Colin <cbosa@bosaproperties com=, James <bicsta@gmail com>
Bee' "jkang@3ecd net" <jkang@3ecd net>

Good morning Brate,

Below email Is from Min Gyu Kwon (Assistant Manager) frem KDIC; ha was sitting across on your left hand side when
we met Mr. Kwen& Mr. Cho in Seoul,

In summary, the letter states:

1. Total outstanding loan amount as of 2013/12/02; W25,386,009,006 won
o Principal: W19,755,600,000 wen
o Intarest Payable: W5,620,409,006 won

“As it was agreed trough repayment term, we have applied normal rate of interest not the overdua
Interestrate to calculata the intarest payment amount
“Intarest Payabla amount Is rot taking In to consideration of portion of paid Interests (estimated to be

around ¥W200,000,000 ~ ¥300,000,000)

2. Discharge Requirameants:
= Repayment of W13,000,000,000 won
o 4" Priority Caveat Registration In the amaunt of W7,050,000,000 won {¥/19,765,800,000 -
4#13,000,000,000 = W6,770,000,000 remaining principal balance + Unpaid Wise Asset fund
management fae of around W220,000,0060)

In addition to this email, I've sent Colina Cenfirmaticn Letter from Wisa Assat Management Ltd under KDIC's seal.
That Confirmation Letter was raquestad by Jeif Kim at Pine Tree Capital to confirm 3 Eau Claire & KDIC's agreement,

Plaase give me a call this morning to discuss.
Thanks.

Kind regard,

St ;‘J_f[l'—

3 Eau Claira Cevelopments Inc.
515 =3 Avenue S.W.

Calgary, Albarta T2P CG&
t:(403) 453- 5004

f:{403) 453-5353

c:(403) 671 - 2659

ee.sung.j@gmaﬁ.com ) .
.”"‘ . 7 “\
— — Forwarded message ---------- \
( From: 221 <neogyu@kdic or kr> }
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Confirmation

2013. 11. 20

Wise Asset Management Co. Ltd. as a fund managing company of ‘CALGARY REAL ESTATE
PRIVATE FUND No.2 No.3 and No.’ (Loan principle amount: KRW ¥¢19,770,000,000, Borrower:
3Eau Claire Developments Inc.) hereby confirms the followings regarding the repayment of
KRW %#13,000,000,000 as a partial repayment of the loan principle.

- Followings —

1. To convert the imposed delinquent interest rate of the unpaid principle to standard
interest rate.

-No0.2:10.5%, No.3 and No.4: 11.5%

2. The remaining balance of KRW ¥/7,000,000,000 after the repayment of KRW
¥13,000,000,000 will be charged against the land by a Caveat as the last priority (4”’).

3. Theinterest rate for the deferred balance of KRW ¥¢7,000,000,000 is 5.2%. But if there
is an excess profit of the project, the interest rate is bound up to 11.2%.

4. Those foregoing 3 confirmed items are based on the repayment of KRW
%#13,000,000,000 out of total principle of KRW ¥#19,770,000,000, being paid in a lump
sum before 2013. 12. 31.

Wise Asset Management Co. Ltd.
Byung-Won Park
Trustee in Bankruptcy,

Korea Deposit Insurance Corporation



