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INTRODUCTION  

1. Pursuant to an Order (the “Receivership Order”) granted by the Supreme Court of 
British Columbia (the “Court”) on October 31, 2017 (the “Date of Receivership”), 
Deloitte Restructuring Inc. (“Deloitte”) was appointed as receiver and manager (the 
“Receiver”) of all assets, undertakings and properties of Network Intelligence Inc. 
(“Network” or the “Company”).  
 

2. Pursuant to the Receivership Order, the Receiver assigned Network into bankruptcy 
on November 3, 2017 (the “Date of Bankruptcy”) and Deloitte was appointed as the 
trustee in bankruptcy of the Company (the “Trustee”). 
 

3. A copy of the Receivership Order and other information regarding the receivership and 
bankruptcy proceedings of the Company can be accessed on Deloitte’s website at 
http://www.insolvencies.deloitte.ca/en-ca/Pages/networkintelligence.aspx (the 
“Deloitte Website”). 
 

4. On November 20, 2017, the Receiver filed its first report to Court (the “First Report”) 
to support its application on November 22, 2017 (the “November 22 Application”) 
to, among other things, seek the Court’s approval of both the asset purchase 
agreement between 1130489 B.C. Ltd. (“113”) and the Receiver dated November 20, 
2017 (the “Stalking Horse Bid”) along with the sale process around the Stalking 
Horse Bid (the “Sale Procedures”).  Pursuant to the November 22 Application, the 
Court granted an order approving the Stalking Horse Bid and Sale Procedures (the 
“Sale Procedure Order”). 
 

5. This is the second report of the Receiver (the “Second Report”). The Second Report 
is filed in relation to the application by approximately thirty (30) individuals, family 
trusts and corporations of the Istuary Group (the “Istuary Group Investors”) on 
December 14, 2017 (the “December 14 Application”) to extend the current bid 
deadline in the Sale Procedure Order from December 15, 2017 (the “Bid Deadline”) 
to January 31, 2018 (the “Bid Deadline Extension”) and includes the following 
information for the Court: 
 
5.1 An update of the Receiver’s activities from the date of the First Report to the 

date of the Second Report; 
 

5.2 An update on the Sale Procedures and steps taken by the Receiver with respect 
to the Sale Procedure Order; 

 
5.3 Background information on the Istuary Group Investors and the matters raised; 
 
5.4 An update on the receipts and disbursements in the Receivership from the Date 

of Receivership to December 13, 2017 (the “Dec 13 SRD”); 
 
5.5 An update on Receiver borrowings from the Date of Receivership to December 

13, 2017 and the projected funding required from the Bid Deadline to the Bid 
Deadline Extension; and 

 
5.6 The Receiver’s comments around the relief requested by the Istuary Group 

Investors and the related impacts on the receivership and current Sale 
Procedures. 
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6. As part of the December 14 Application and pursuant to the Second Report, the 
Receiver will be seeking the following from the Court if the Bid Deadline is extended: 

 
6.1 Approval of an increase in the Current Borrowing Facility (as defined later in 

this Second Report) from $6.5 million to $7.5 million. 
 

7. Unless otherwise provided, all other capitalized terms not defined in this Second Report 
are as defined in the First Report. 

 

BACKGROUND 

8. Network is a privately held start-up information technology company that was 
incorporated in British Columbia in August 2015. The Company is in the business of 
researching and developing enterprise solid state drive controller solutions which meet 
enterprise user requirements including high bandwidth, high computing throughput, 
fast response speed, high time to failure and high scalability (the “Intellectual 
Property”). 
 

9. As detailed in the First Report, Network was part of the group of companies related to 
Istuary Group Holdings Ltd. (the “Istuary Group”) and Network relied on the Istuary 
Group for funding as well as payroll, human resource and other support services. 
During the summer of 2017, the Istuary Group experienced financial difficulties and 
the employees of Network were not paid. The Receiver understands that 113, the 
current principal lender to Network, agreed in August 2017 to fund various costs of 
Network. In consideration of advancing the funds, 113 was granted security over all 
of the present and after-acquired personal property of the Company (the “113 
Security”).   
 

10. The Receiver’s independent legal counsel, Gowling WLG (“Gowling”), has been 
assisting the Receiver on various receivership matters and has completed a review of 
the 113 Security (the “Security Review”). Based on the Security Review, subject to 
limitations, assumptions and qualifications in the Security Review, the Receiver is of 
the view that 113 has a perfected and enforceable security interest against the 
personal property of Network.  113 has provided the Receiver with documents that 
support the amounts it has advanced under three different credit facilities, but the 
Security Review provides a review of the promissory note dated September 12, 2017 
from Network to 113 and does not opine on the amount of the 113 secured debt. 
 

11. At the Date of Receivership, the Receiver understood that 113 was owed approximately 
$4.7 million.  113 has since provided additional advances, totalling approximately $5.2 
million to the Receiver pursuant to the $5.0 million borrowing facility authorized in the 
Receivership Order (the “Original Borrowing Facility”). The Original Borrowing 
Facility was increased to $6.5 million (the “Current Borrowing Facility”) pursuant 
to the amended Receivership Order granted by the Court on November 22, 2017 (the 
“Amended Receivership Order”). 
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NOTICE TO READER 

12. In preparing this Second Report, the Receiver has relied on unaudited financial and 
other information, the Company’s books and records and discussions with 
management, employees, contractors, interested parties and the Company’s 
stakeholders. The financial information of the Company has not been audited, reviewed 
or otherwise verified by the Receiver as to its accuracy or completeness, nor has it 
necessarily been prepared in accordance with generally accepted accounting principles 
and the reader is cautioned that this report may not disclose all significant matters 
about the Company.  Additionally, none of the Receiver’s procedures were intended to 
disclose defalcations or other irregularities.  If the Receiver were to perform additional 
procedures or to undertake an audit examination of the financial statements in 
accordance with generally accepted auditing standards, additional matters may have 
come to the Receiver’s attention.  Accordingly, the Receiver does not express an 
opinion nor does it provide any other form of assurance on the financial or other 
information presented herein.  The Receiver may refine or alter its observations as 
further information is obtained or brought to its attention after the date of this report. 
 

13. The cash flow projections included in this Second Report were prepared by Company 
management (except where noted). Although the Receiver has reviewed 
management’s assumptions underlying the cash flow for reasonableness, financial 
projections, by their nature, are dependent upon future events, which are not 
susceptible to verification. Actual results will vary from the information presented and 
the variations may be material. 
 

14. The Receiver assumes no responsibility or liability for any loss or damage occasioned 
by any party as a result of the circulation, publication, reproduction, or use of this 
Second Report.  Any use which any party makes of this Second Report, or any reliance 
or decision to be made based on this Second Report, is the sole responsibility of such 
party. 

 
15. All dollar amounts in this Second Report are in Canadian dollars, unless otherwise 

indicated.  All Canadian currency amounts have been converted to US funds using an 
average foreign exchange rate over the period of 1.28. 
 

RECEIVER’S ACTIVITIES SINCE THE FIRST REPORT 

16. The Receiver has undertaken the following more significant steps since the date of the 
First Report with respect to the assets, employees and operations of the Company: 
 
16.1 Continued the operations of the business of the Company; 

 
16.2 Finalized the employment agreements with the management of the company 

(the “Management”) who continue to run and manage the operations with the 
oversight of the Receiver; 
 

16.3 Held recurring calls with Management twice per week to obtain updates on the 
operations and discuss disbursements and other matters; 

 
16.4 Gained access to, obtained and reviewed the Company’s available books and 

records from the Company’s former office located at 1125 Howe Street, 
Vancouver, BC; 
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16.5 Hired seven (7) new employees to replace staff that left the Company or to fill 

new required positions; 
 
16.6 Reviewed vendor payment requests and supporting documents and arranged 

for payment; 
 

16.7 Reviewed, updated and monitored a detailed weekly cash flow forecast for the 
period from November 17, 2017 to February 4, 2018 that has been shared with 
Management and 113 on a weekly basis; 

 
16.8 At the Company’s request, engaged professional tax advisors, Deloitte LLP, to 

provide assistance on the scientific research and experimental development tax 
return required to obtain refundable credits from the Canada Revenue Agency 
for the Company’s year ended June 30, 2017; 

 
16.9 Held various discussions with key vendors and other stakeholders in regards to 

the receivership proceedings; 
 
16.10 Negotiated an occupation agreement for the Markham Premises; 
 
16.11 Made a payment on November 27, 2017 totalling approximately USD $1.9 

million to commence the tape-out process for the Intellectual Property; 
 
16.12 Completed various marketing and advertising efforts and set up a data room in 

accordance with the Sale Approval Order (as discussed later in this Second 
Report); and 

 
16.13 Posted various orders, reports and other information on the Deloitte Website. 

 

SALE PROCEDURES UPDATE 

17. The Receiver has undertaken the following activities since the Court granted the Sale 
Procedure Order on November 22, 2017:  

 
17.1 On November 22, 2017, posted the Sale Procedure Order and Stalking Horse 

Bid on the Deloitte Website, a copy of which is attached hereto as Appendix 
“A”; 
 

17.2 On November 23, 2017, completed the teaser document (the “Teaser”) 
providing background information on the Company and details of the Staking 
Horse Bid and Sale Procedures and posted it, along with the confidentiality 
agreement (“CA”), on the Deloitte Website.  A copy of the Teaser is attached 
hereto as Appendix “B”; 

 
17.3 From November 23 to 26, 2017, distributed the Teaser to twenty-nine (29) 

potential interested parties, as identified by Management and the Receiver;  
 
17.4 On November 22 and 23, 2017, contacted Mr. Haijian Liu of Jiu Fa Investments 

Ltd. (“Jiu Fa”), an investment firm that previously expressed an interest in the 
Company’s assets and submitted an unsigned letter of intent to the Company 
on October 12, 2017 (the “LOI”).  The Receiver followed up with Mr. Liu on 
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November 24, 2017 and, after obtaining an email address, sent the Teaser to 
Mr. Liu on the same date.  The Receiver followed up with Mr. Liu on November 
24 and 28, 2017 and again during the week of December 4, 2017.  The Receiver 
heard back from Mr. Sean Wang, the CEO of Jiu Fa, on December 12, 2017.   

 
17.5 On Saturday, November 25, 2017, placed a print and digital advertisement in 

the Globe and Mail (the “Globe”). The Globe has a national readership of 
approximately 7.4 million people across all platforms, including Globe print and 
digital readers in which the advertisement was placed. Further, the Globe has 
a digital audience of 4.9 million readers per week and is especially high on the 
weekends. A copy of the Globe advertisement is attached hereto as Appendix 
“C”; 

 
17.6 On November 27, 2017, December 4, 2017 and December 11, 2017, placed an 

advertisement in the Insolvency Insider publication.  The Insolvency Insider is 
circulated weekly by email to approximately 2,650 parties, including private 
equity and hedge funds, financial institutions, banks, appraisers and 
liquidators, and individuals working as or with other licenced insolvency 
trustees and receivers.  

 
17.7 The data room (the “Data Room”) containing, among other documents, the 

information outlined in the Sale Procedure Order, went live on November 22, 
2017. 

 
 

ISTUARY GROUP INVESTORS 

18. The Trustee held the first meeting of creditors in the bankruptcy of Network on 
November 22, 2017 (the “FMOC”).  The FMOC was attended by several individuals, 
including Istuary Group employees, investors, and limited partners (the “Istuary 
Parties”).  The director of the Company, Ethan Sun, was not present as he could not 
be contacted and was assumed to be out of the country.  
 

19. The Istuary Parties raised several issues and concerns at the FMOC, including the 
accuracy of the unsworn statement of affairs (the “Statement of Affairs”), that the 
convertible loans owing to the Istuary Group from the Company (the “Convertible 
Loans”) were not converted to equity as far as they were aware and were still 
outstanding as debt, that the LOI was not properly considered prior to the receivership, 
as well as general concerns about 113, the Stalking Horse Bid and the Sale Procedures.  
The Trustee addressed the questions with the information it had available and 
encouraged the Istuary Parties to seek legal advice to deal with their concerns.  These 
matters are outlined in further detail in the minutes to the FMOC, which are attached 
hereto as Appendix “D”. 

 
20. Following the FMOC, a former employee of the Istuary Group, provided additional 

information to the Receiver concerning the three Convertible Loans provided by the 
Istuary Group to the Company which are reported to total $14.9 million in the June 
30, 2017 financial statements.  The Trustee had understood from Management that 
the Convertible Loans had been converted to equity prior to the Date of Bankruptcy so 
they were not included in the Statement of Affairs.  However, the Trustee did provide 
a notice of the bankruptcy and FMOC to the registered records office of the Istuary 
Group and indicated at the FMOC, and in subsequent correspondence, that any parties 
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asserting a claim against Network could file a proof of claim with the Trustee, along 
with any supporting backup. 
 

21. The Receiver had not been able to locate any documents to support the conversion of 
the Convertible Loans until it received the affidavit of Renkie Nie, a shareholder of 113, 
dated December 11, 2017 (the “Nie Affidavit”).  The Nie Affidavit provides additional 
background on the funding provided by 113 prior to the Date of Receivership as well 
as details and supporting documents with respect to the conversion of the Convertible 
Loans which appears to have taken place on or about September 20, 2017.  The 
Receiver and Gowling have not reviewed the documents surrounding the conversion 
and take no position with regard to the conversion other than to note that a 
determination on the validity of the conversion should not influence the Bid Deadline.  

 
22. The Receiver understands, through the notice of the application by the Istuary Group 

Investors dated December 11, 2017 (the “Notice of Application”), that several of 
the Istuary Group Investors have recently incorporated a company, 1143569 B.C. Ltd 
(“114”), in order to prepare a Qualified Bid (as defined in the Sale Procedure Order).  
114 did provide a signed CA to the Receiver on December 7, 2017, satisfied the 
participant requirements on December 8, 2017 and was admitted to the Data Room 
on the same day. The Receiver understands that 114 requires additional time to review 
the information in the Data Room in order to make a Qualified Bid.  The Receiver does 
note that several of the Istuary Group Investors were made aware of the Stalking 
Horse Bid and Sale Procedures through their attendance at the FMOC on November 
22, 2017. 

 
23. The Istuary Group Investors also confirm in the Notice of Application that they are 

willing to provide funding to the Receiver by way of borrowings under Receiver’s 
certificates in order to ensure that the sales process is conducted in an appropriate 
manner and that proper investigation into the actions of 113 and Network can be made 
by the Receiver.  The Receiver, at the time of finalizing this Second Report, has not 
been provided with bank statements from 114 or other proof that sufficient funds are 
available to support the Company’s operations to January 31, 2018 (the funding 
required is discussed in more detail later in this Second Report).   

 

STATEMENTS OF RECEIPTS AND DISBURSEMENTS 

24. The Receiver has prepared the Dec 13 SRD which is attached hereto as Appendix “E”. 
 

25. As outlined in the Dec 13 SRD, the more significant receipts and disbursements from 
the Date of Receivership to December 13, 2017 are as follows: 

 
25.1 The Receiver has borrowed and received from 113, pursuant to the Current 

Borrowing Facility, approximately CAD $1.2 million and approximately USD 
$3.2 million. 
 

25.2 Payments of salaries, wages, and related payroll source deductions as well as 
contractors and employee benefits, for the period ended December 15, 2017 
total approximately $794,000. 
 

25.3 Payments to vendors, with prior approval from 113, of approximately USD $2.5 
million for licence fees, maintenance fees and software development tools, 
design and other technical support. The most significant of these payments 
include: 
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a. USD $2.1 million paid to Uniquify Inc. for the tape-out of the Intellectual 

Property and related backend service costs;  
 

b. USD $218,000 paid to Cadence Design Systems (Canada) Ltd. for software 
development costs and support and maintenance fees; and 

 
c. USD $93,000 paid to Chips & Media Inc. for licence fees and support and 

maintenance fees. 
 
25.4 The Receiver has invoiced and been paid approximately $120,000 in fees and 

costs (excluding taxes) to November 24, 2017.  
 
25.5 Gowling has invoiced and been paid approximately $63,000 in fees and costs 

(excluding taxes) to November 27, 2017. 
 

26. On December 8, 2017, 113 informed the Receiver that it had encountered fund transfer 
issues and was unable to make the expected cash injection of $500,000 for that week. 
113 requested that the Receiver convert the USD funds it held into Canadian funds in 
order to meet payroll, rent and other obligations required to be paid into Canadian 
currency. The Receiver converted approximately USD $162,000 into Canadian funds 
in order to make payments on December 12, 2017. 
 

27. As at December 12, 2017, the Receiver currently holds a balance of approximately 
CAD $310,000 and USD $453,000 in its trust accounts, which convert to a total of 
approximately USD $691,000 (the “Current Funds on Hand”). The excess of 
available cash is due to timing differences on projected payments. 

 

CASH FLOW 

28. The Receiver has not received any significant funds from 113 since November 24, 
2017, other than $150,000 on December 13, 2017.  This amount is less than the $1.1 
million requested by the Receiver from 113 over the last two (2) weeks as outlined in 
the weekly cash flow and payment requests.  113 has indicated that they have 
encountered some fund transfer issues but the Receiver understands that 113 may 
also be waiting for the outcome of the December 14 Application before providing any 
further funds.  
 

29. With the Current Funds on Hand, the Receiver has enough funds to cover the 
December 31, 2017 payroll and continue the operations until December 22, 2017.  This 
assumes that no further vendor payments are deferred and that further USD funds will 
need to be converted to Canadian funds.  

30. The Receiver updated Management’s weekly cash flow forecast for the period ending 
January 31, 2018 (the “Jan 31 Forecast”) in order to estimate the funds required to 
continue operations if the Bid Deadline Extension is granted.  A copy of the Jan 31 
Forecast is attached hereto as Appendix “F”.   

 
31. The Jan 31 Forecast estimates that approximately USD $2.2 million in additional 

payments are required to continue the operations to January 31, 2018 (the 
“Estimated Remaining Disbursements”).  The following are the more significant 
Estimated Remaining Disbursements included in the Jan 31 Forecast: 
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31.1 Salaries, wages, and related payroll source deductions and employee benefits 

for the periods ending December 31, 2017, January 15 and 31, 2018 and 
February 15, 2018 for a total of approximately USD $844,000.  The February 
15, 2018 payroll of USD $215,000 has been included in the Estimated 
Remaining Disbursements as a contingency if a sale closing was delayed;  
 

31.2 Lab equipment and prototype payments totalling approximately USD $371,000; 
 

31.3 Front end tools totalling approximately USD $134,000; 
 

31.4 Intellectual Property licence fees and other related support payments totalling 
approximately USD $284,000; 

 
31.5 Rent totalling approximately USD $68,000; 

 
31.6 Estimated un-invoiced and future professional fees of the Receiver and Gowling 

totalling approximately USD $235,000; and  
 
31.7 A contingency for professional and costs and other operating expenses of 

approximately USD $160,000. 
 

32. If the Current Funds on Hand are deducted from the Estimated Remaining 
Disbursements, the Receiver will require an additional USD $1.5 million in funds, or 
the equivalent of CAD $1.9 million, to secure the operations to January 31, 2018 (the 
“Jan 31 Remaining Funding”).  This Remaining Funding assumes that no significant 
unexpected expenses occur and that a sale closes on or before January 31, 2018.   
 

33. If the Bid Deadline Extension was reduced and the operations only needed to be funded 
to January 15, 2018, the Receiver estimates that approximately USD $1.0 million in 
funds, or the equivalent of CAD $1.3 million, would be required to that period (the 
“Jan 15 Remaining Funding”).  The only adjustment to the Jan 31 Forecast would 
be to move the professional fees of approximately USD $115,000 into the week 
beginning January 8, 2018 as opposed to being paid in the week beginning January 
22, 2018. 
 

34. The Receiver will require the Jan 31 Remaining Funding or the Jan 15 Remaining 
Funding from 113 or 114 by December 15, 2017 in order to provide comfort to the 
employees and the Receiver that all post-receivership payroll and other expenses will 
be paid. 

 

RECEIVER BORROWINGS 

35. As previously outlined, the Amended Receivership Order increased the Original 
Borrowing Facility maximum from $5.0 million to the Current Borrowing Facility of $6.5 
million.  
 

36. The Receiver has continued to work closely with Management to review and update 
the weekly cash flow.  The cash flow has formed the basis for the timing of the receipts 
of the Receiver’s borrowings under the Borrowing Facility. 
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37. The Receiver has issued eight (8) separate Receiver’s certificates to date that total 
approximately $5.2 million, after converting the US funds to Canadian funds using an 
average foreign exchange rate over the period of 1.28.  

38. In the event that the Court approves the Bid Deadline Extension and the Jan 31 
Remaining Funding of CAD $1.9 million is required, the Receiver is estimating that it 
would need to borrow up to CAD $7.1 million until January 31, 2018.  As a result, the 
Receiver would like to increase the Current Borrowing Facility from $6.5 million to $7.5 
million in order to allow for any potential delays or unknown variances. 
 

39. As previously reported, 113 is currently charging an annual compounded interest rate 
of 12% on the Receiver borrowings.  If 114 was to provide the Jan 31 Remaining 
Funding or the Jan 15 Remaining Funding, the Receiver would be agreeable to the 
same or lower interest rate as being charged by 113. 

 

EXTENSION OF THE BID DEADLINE 

40. The Receiver understands that 114 is prepared to provide the Receiver with the Jan 
31 Remaining Funding on December 15, 2017 at the same rate as the existing Receiver 
borrowings. 
 

41. The Receiver has reviewed the concerns expressed by 114 in the Notice of Application 
as well as the response from 113 and its concerns with a delayed bid deadline in closing 
as outlined in 113’s response to the Notice of Application.   

 
42. The Receiver has the following comments in regards to the Bid Deadline Extension: 

 
42.1 The Receiver understands that 114 may be moving towards making a Qualified 

Bid and an extension of the Bid Deadline will allow it to do that and create a 
competitive bidding process; 

 
42.2 The Receiver understands that 114 is looking for more detailed information on 

and meetings with the employees of the Company as part of their remaining 
due diligence and the Receiver is prepared to assist them in this regard; 

 
42.3 The Receiver understands that 114 has the financial resources to submit a 

Qualified Bid and fund the operations, but 114 has not provided the Receiver 
with any supporting evidence at the time this Second Report was finalized;  

 
42.4 113 has confirmed to Gowling that it would amend the terms of the Stalking 

Horse Bid to incorporate a longer closing date which means a firm and binding 
offer would not be lost with an extension; 
 

42.5 The Receiver is of the view that the employees are critical to the operations 
and to the value of the Assets, however, given the late filing of various 
affidavits, the Receiver has not yet had a chance to address the views of some 
employees which are expressed or mentioned in these affidavits; and 
 

42.6 If the necessary funding of the receivership is provided by 113 or 114 on or 
before December 15, 2017, and this fact is communicated by Management to 
the employees and other stakeholders, the Receiver is of the view that the 
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impact on the operations and employees as a result of an extension of the Bid 
Deadline to January 5, 2018 should be manageable. 

 
43. Based on the foregoing, the Receiver is supportive of a Bid Deadline extension to 

January 5, 2018.  Pending information gathered from further communications with 
employees and receipt of funding from 113 or 114 on December 15, 2017, the Receiver 
may be in a position to support a longer Bid Deadline extension. 

 

 

CONCLUSIONS AND RECOMMENDATIONS 

44. The Receiver is supportive of a Bid Deadline extension to January 5, 2018.  Pending 
information gathered from further communications with employees and receipt of 
funding from 113 or 114 on December 15, 2017, the Receiver may be in a position to 
support a longer Bid Deadline extension. 
 

45. The Receiver respectfully requests: 
 

45.1 That if the Bid Deadline is extended by the Court that the Amended 
Receivership Order be further amended to provide approval of an increase in 
the Current Borrowing Facility from $6.5 million to $7.5 million. 

 
All of which is respectfully submitted at Vancouver, British Columbia this 13th day of 
December, 2017. 
 
DELOITTE RESTRUCTURING INC.  
In its capacity as Court appointed Receiver and Manager 
Network Intelligence Inc. and not in its personal capacity 

 
      _ 
Jeff Keeble, CA, CIRP, LIT, CBV 
Senior Vice-President 
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Appendix B –  
Teaser Prepared by the Receiver  
  



Deloitte Restructuring Inc., in its capacity as the Court appointed receiver and manager (the “Receiver”) of Network Intelligence Inc.
(“Network” or the “Company”) and not in its personal capacity, is seeking offers for the assets of the Company.
Network is a privately held start-up information technology company that was incorporated in British Columbia in August 2015. The
Company is in the business of researching and developing enterprise solid state drive (“SSD”) controller solutions which meet
enterprise user requirements including high bandwidth, high computing throughput, fast response speed, high time to failure and high
scalability (the “IP”). The Company has spent approximately CAD $24.0 million on the IP to November 15, 2017.
The Receiver is continuing to operate the Company from offices in Burnaby, British Columbia and Markham, Ontario with approximately
50 employees, while at the same time seeking offers for the Company’s assets.
The assets for sale include all undertakings and property of the Company, including the books and records, computers, goodwill, office
equipment and supplies, software and IP, and right title and interest in contracts.

All inquiries concerning the Company should be directed to the Receiver. Under no circumstances should the management, employees, officers, or shareholders of the Company be 
contacted directly. Inquiries regarding the transaction should be directed only to the following:

The Company is solely responsible for ensuring the accuracy and completeness of the information contained herein. The information contained herein has not been verified for 
accuracy by the Receiver, and the Receiver expressly disclaims any and all responsibility for the information contained herein and makes no representations or warranties, 
expressed or implied, regarding the information contained in, or omitted from, this document or any other written or oral communications transmitted or made available.

Technical Highlights

Laura Chung
Senior Manager
(604) 235-4170

lachung@deloitte.ca

Deloitte Restructuring Inc. in its capacity as 
receiver manager

November 2017Network Intelligence Inc., in receivership and bankruptcy

Restructuring Inc.

Jeff Keeble
Senior Vice President

(604) 235-4197
jkeeble@deloitte.ca

Status and Timeline

~November 30, 2017: Tape out
~March 1, 2018: Chip to be 
received by the Company
~August 30, 2018: General 
customer available

Company Overview and Assets for Sale

Source: Company Management

The SSD controller design will use the most advanced interfaced technologies for Double Data Rate, Peripheral Component
Interconnect-Express and Flash.

1

The SSD controller will be implemented in a flexible programmable implementation that will allow for the greatest flexibility in
adapting to current and future flash technologies.

A high performance CPU implementation will allow for high throughput read and write transactions for competitive IOP
performance.

Enterprise specific features such as enhanced power loss protection, dedupe, internal RAID and encryption address the
specific needs of large scale enterprises and data center customers.

The custom SSD designs are being developed for AIC (HHHL), U.2 (15mm) and m.2 form factors to address a wide range of
customer needs.

Optimizations addressing the specific thermal and signal integrity needs of each form factor will allow the drives to maximize
the performance and capacity of the underlying flash devices.

The drive performance is expected to exceed best in class targets of existing NVM Express (“NVMe”) based SSD designs.

The SSD will enable high performance NVMe solutions to be built around the latest flash technologies.

Potential markets for this technology includes enterprise, high performance computers and data center applications.

Model Name Network Intelligence Solid-State Drive

Form Factor

AIC 2.5":Industry 

Standard Form Factor

M.2 (22110-D5-M)

HHHL Height: 15mm thick Height 1.5 mm thick
Weight: TBD Weight: TBD Weight: TBD

Raw Capacity

16TB 16TB 8TB
8TB 8TB 4TB
4TB 4TB 2TB

Specifications



All inquiries concerning the Company should be directed to the Receiver. Under no circumstances should the management, employees, officers, or shareholders of the Company be 
contacted directly. Inquiries regarding the transaction should be directed only to the following:

The Company is solely responsible for ensuring the accuracy and completeness of the information contained herein. The information contained herein has not been verified for
accuracy by the Receiver, and the Receiver expressly disclaims any and all responsibility for the information contained herein and makes no representations or warranties,
expressed or implied, regarding the information contained in, or omitted from, this document or any other written or oral communications transmitted or made available.

Summary of Stalking Horse Bid 

2

The Receiver obtained Court approval on November 22, 2017 of a stalking horse bid from 1130489 B.C. Ltd. (“113” or the “Stalking
Horse Bidder”) for CAD $9.0 million (the “Stalking Horse Bid”). The Court also approved the sales process to be followed by the
Receiver as part of the Stalking Horse Bid and granted a related Order on the same date (the “Sale Procedure Order”).
The Stalking Horse Bid includes all of the Company’s assets (with some exceptions) and the purchase price is allocated as follows:

113 is the principal secured lender to Network and is paying the purchase price as part of its Stalking Horse Bid by first offsetting any
amounts owed to 113 before and after the date of receivership and then paying any remaining amount with cash.
Other more significant terms and conditions of the Stalking Horse Bid are as follows:
• 113 will offer employment to all employees and independent contractors of Network upon closing on or before December 19, 2017

on terms no worse than those in existence before or after the receivership.
• A $50,000 break fee is payable to 113, if it is not the successful bidder.
• The closing date is the fourth business day following on the date on which a vesting order is pronounced by Court (the “Vesting

Order”), on or before December 22, 2017, subject to further agreement.
• The purchase is on an “as is where is” basis, with no representations or warranties given by the Receiver with respect to the assets.

A copy of the Stalking Horse Bid is on the Receiver’s website at:
http://www.insolvencies.deloitte.ca/en-ca/Pages/networkintelligence.aspx

Asset Price (CAD$)

Computers (excluding Servers) $      110,445

Servers (7 in Burnaby, 3 in Markham) 18,000

Goodwill 1

Remaining Purchased Assets 8,871,554

Total $   9,000,000

Deloitte Restructuring Inc. in its capacity as 
receiver manager

November 2017Network Intelligence Inc., in receivership and bankruptcy
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All inquiries concerning the Company should be directed to the Receiver. Under no circumstances should the management, employees, officers, or shareholders of the Company be 
contacted directly. Inquiries regarding the transaction should be directed only to the following:

The Company is solely responsible for ensuring the accuracy and completeness of the information contained herein. The information contained herein has not been verified for
accuracy by the Receiver, and the Receiver expressly disclaims any and all responsibility for the information contained herein and makes no representations or warranties,
expressed or implied, regarding the information contained in, or omitted from, this document or any other written or oral communications transmitted or made available.

Summary of Sale Procedure Order

3

The more significant terms and conditions included in the Sale Procedure Order are as follows:

Deadline for Qualified Bid: no later than 10:00 AM Pacific Time on December 15, 2017 (the “Bid Deadline”).

Participant Requirements: an interested party must submit to the Receiver an executed confidentiality agreement, an executed
acknowledgement of sale procedure and identification of the participant(s) and representatives authorized to appear and act on their
behalf. Once the Receiver has deemed a party to be a participant, access to the due diligence materials will be granted.

Bidder Qualification Requirements: Participants must submit to the Receiver before the Bid Deadline written evidence of the
Participant’s:

i. Chief Executive Officer or other senior executive’s approval of the bid.
ii. Financial ability to close the contemplated transaction (e.g. financial statements, contact details of financing sources, 

proof of debt and equity financing commitments, or any other form of financial disclosure or credit quality support 
information). 

Bid Requirements: in order to be considered a Qualified Bid, a bid must satisfy each of the following conditions:
i. Be submitted to the Receiver in a sealed envelope by the Bid Deadline in the form of a modified asset purchase 

agreement compared against the Stalking Horse Bid along with a written and binding commitment to close.
ii. Must be open for acceptance and irrevocable until December 22, 2017.
iii. May not be conditional on obtaining financing or any internal approvals.
iv. Must be accompanied by written evidence of a financing commitment satisfactory to the Receiver.
v. May not include any break-up fee or any other reimbursement or similar payment to the bidder.
vi. Must be accompanied by a good faith deposit of 10% of the purchase price being offered.
vii. The aggregate consideration must exceed the Stalking Horse Bid purchase price by not less than 10%.

Stalking Horse Bid Increase: The Stalking Horse Bidder may, at any time prior to the Bid Deadline, submit to the Receiver in a sealed
envelope an executed addendum to the Stalking Horse Bid amending the Stalking Horse Bid by purchase price only (the “Stalking
Horse Addendum”).

Sealed Bid Process / Court Approval of Bid:
i. In the event that the Receiver receives no bids superior to the Stalking Horse Bid, then the Stalking Horse Bid will be 

declared the successful bidder.
ii. In the event that the Receiver receives at least one bid superior to the Stalking Horse Bid, the Receiver will unseal any 

Stalking Horse Addendum and determine the successful bidder among the superior bid(s) and the Stalking Horse Bid as 
modified by the Stalking Horse Addendum.

iii. The Receiver will determine the successful bidder on or before 5:00 PM Pacific Time on December 18, 2017, will notify 
the successful bidder and post notification of the successful bidder on the Receiver’s website.  

iv. The Receiver will seek Court approval of the successful bid and the Vesting Order on or before December 22, 2017.

Other Terms:. A copy of the Sale Procedure Order, along with other information on the receivership, can be found on the Receiver’s
website at http://www.insolvencies.deloitte.ca/en-ca/Pages/networkintelligence.aspx. The Receiver strongly encourages interested
parties to review the Sale Procedure Order in detail and will require an acknowledgement that this has been done before providing any
due diligence materials.

Deloitte Restructuring Inc. in its capacity as 
receiver manager

November 2017Network Intelligence Inc., in receivership and bankruptcy

http://www.insolvencies.deloitte.ca/en-ca/Pages/networkintelligence.aspx
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Minutes to the First Meeting of 
Creditors on November 22, 2017 
  



 
 

Estate No. 11-2311366 
Court No. 11-2311366 
Vancouver Registry 

 
IN THE MATTER OF THE BANKRUPTCY OF 

NETWORK INTELLIGENCE INC. 
OF THE CITY OF VANCOUVER 

IN THE PROVINCE OF BRITISH COLUMBIA 
 
 

MINUTES OF THE FIRST MEETING OF CREDITORS 
HELD ON NOVEMBER 22, 2017 AT 10:00AM 

AT THE OFFICES OF DELOITTE RESTRUCTURING INC. 
2800 – 1055 DUNSMUIR STREET VANCOUVER, BC 

 
 
INTRODUCTION 

 
1. Jeff Keeble (the “Trustee” or “Chairperson”) from Deloitte Restructuring Inc. (“Deloitte”) called the 

first meeting of creditors (“FMOC”) for the bankruptcy of Network Intelligence Inc. (the “Company” 
or “Network”) to order at 10:15 am (PST).  
 

2. The Trustee introduced himself, welcomed those present and advised that he would be acting as 
the Chairperson of the FMOC in his role as the designated representative of Deloitte, the Trustee 
in Bankruptcy of Network.  The Trustee also introduced Iris Zhou of Deloitte who acted as the 
Secretary for the meeting. 
 

3. The attendance register, attached as Appendix “A”, forms an integral part of these minutes. 
 

4. The Chairperson indicated that there were two unsecured claims filed before the time scheduled 
for the FMOC.  Renasas Electronics Corporation (“Renasas”) filed a claim for $352,341 and 
Deloitte was appointed as the proxy and Mobiveil Inc. (“Mobiveil”) filed a claim for USD $58,500 
and Deloitte was also appointed as the proxy.  The Trustee indicated that the claim of Mobiveil 
against Network related to maintenance and support fees for the period before and after 
November 3, 2017 (the “Date of Bankruptcy”) and it was subsequently paid through the 
receivership.    
 

5. The Chairperson indicated that since one creditor, Renasas, had filed a valid claim and was 
present by proxy, the meeting was duly constituted.  
 

6. The Director of the Company, Ethan Sun, was not present as he could not be contacted and is 
assumed to be out of the country.  

 

PURPOSE OF MEETING 
 

7. The Chairperson noted the purpose of the FMOC for Network was to:  
i. Review the affairs of the Company and the events leading to the Bankruptcy of the 

Company on November 3, 2017; 
ii. Affirm the appointment of Deloitte as the Trustee in Bankruptcy for Network or substitute 

another in its place;  
iii. Consider the appointment of inspectors; and 
iv. Take any directions from the creditors with respect to the Bankruptcy. 
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DOCUMENTS 
 

8. The following documents were tabled and made available to creditors at the meeting:  
i. Certificate of appointment from the Office of the Superintendent of Bankruptcy dated 

November 3, 2017; 
ii. Trustee’s Preliminary Report to Creditors dated November 22, 2017 (the “Preliminary 

Report”), attached as Appendix “B”; 
iii. Form 78 – Statement of Affairs dated November 2, 2017; and 
iv. Form 67 – Affidavit of mailing of the notice of bankruptcy and FMOC; and 
v. Copy of the newspaper advertisement giving notice of the FMOC. 

 

TRUSTEE’S PRELIMINARY REPORT 
 

9. The Chairperson indicated that Deloitte was appointed as the Receiver of the Company on 
October 31, 2017 and the Trustee in bankruptcy of Network on November 3, 2017.  The 
Chairperson performed a detailed review of the Preliminary Report as well as the first report of the 
Receiver dated November 20, 2017 (the “Receiver’s Report), which was included as an appendix 
to the Preliminary Report.  The Chairperson then provided the individuals present at the meeting 
with an opportunity to ask any questions.  The following is a summary of the questions and general 
discussion that followed. 
 
a. Question: Wang Jang (Vivian), an investor (the “Istuary Investors”) of Istuary Innovation Fund 

II Limited Partnership and other potential funds (the “Istuary Group”), inquired on behalf of the 
Istuary Investors on whether they would be eligible to file a claim as a creditor of Network. Ms. 
Jang indicated that funds were advanced from the Istuary Investors or the Istuary Group to 
Network in the form of convertible debentures (the “Convertible Debentures”) and the 
Convertible Debentures may have been converted by Network from debt to equity without the 
knowledge or consent of the Istuary Investors.   
 
Response: The Trustee responded that he understood from Network management that the 
Convertible Debentures were converted to equity subsequent to June 30, 2017 (the date of 
the only available Network financial statements in possession of the Trustee), but encouraged 
any parties that thought they had claims against Network to file claims with the appropriate 
supporting documents.   The Trustee also advised that the Istuary Investors should consult 
with legal counsel on the issues raised to ensure they receive proper advice with respect to 
any claims they may have against Network.  This advice was also provided by counsel to 
1130489 B.C. Ltd. (“113”) who was also in attendance at the meeting. 
  

b. Question: Belinda Yang, a former employee of the Istuary Group, stated that just prior to the 
receivership there was an interested buyer of Network for a total purchase price of USD $19 
million (the “Letter of Intent”).  Ms. Yang asked whether the LOI would still be considered in 
the sale process under the receivership as it was significantly higher than the current stalking 
horse bid from 113 for $9 million (the “Stalking Horse Bid”).   
 
Response: The Trustee responded that it was aware of the LOI, had not seen a copy of the 
LOI, but would be contacting the party to notify them of the receivership sales process and 
Stalking Horse Bid.  The Chairperson indicated that a complete copy of the Stalking Horse Bid 
was available on Deloitte’s website along with all other documents related to the receivership 
and bankruptcy. 
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c. Question: Nancy Wang, one of the Istuary Investors, inquired about the timeline for processing 
creditor claims and if claims needed to be filed prior to the sales process bid deadline of 
December 15, 2017 (the “Bid Deadline”).  
 
Response: The Trustee responded that the availability of any funds for distribution to any 
unsecured creditors of the Company would be dependent on the outcome of the sales process 
and the ultimate sale price for the assets.  If funds were available to any unsecured creditors 
of the Company, they would not be available until after a closing of the sale of the assets and 
the Trustee would send notices to all known creditors to file their claims within a 30-day 
period.   

 
d. Question: Ms. Yang inquired on how the assets were valued in the Statement of Affairs.   

 
Response: The Chairperson responded that the values of the equipment and intellectual 
property were simply estimated at 50% of the book value in the June 30, 2017 financial 
statements of the Company as the value was unknown.  
 

e. Question: Ms. Jang inquired about the relationship between NI and 113 and who prepared the 
financial statements.   
 
Response: The Trustee responded that it understood that 113 and Network were at arms 
length and that 113 provided funds to Network and in return obtained security against the 
Company and its assets.  The Trustee added that the financial statements were prepared by a 
third party accounting firm and not 113. 
 

f. Question: Lina Zhou, one of the Istuary Investors, inquired about how each offer or the assets 
would be evaluated and whether there was other criteria in addition to the proposed purchase 
price.  Ms. Zhou further asked about how the buyers would be evaluated.   
 
Response: The Chairperson informed the investors that the Stalking Horse Bid will provide the 
baseline against which all other offers will be evaluated and that any new offers will have to 
follow that form of offer with the tracking of any different terms or conditions.  The Chairperson 
added that the main decision criteria will be the purchase price as the offer would need to 
have virtually the same terms as the Stalking Horse Bid.   It was further added that any 
bidders would have to qualify to join in the sales process and detailed criteria are outlined in 
the sales procedures.  
 

g. Question: Ms. Yang inquired as to why the stalking horse strategy was selected as part of the 
sale process as well as the option for 113 to increase its Stalking Horse Bid before the Bid 
Deadline.   
 
Response: The Chairperson commented that the Receiver’s Report provided details around 
the Stalking Horse Bid and sales process and added that the sales process would allow the 
Receiver to contact new potential bidders in the market who would be made aware of the 
Stalking Horse Bid, the market would be canvassed with the security and benefit of a binding 
offer, the Company has a significant cash burn rate, funding may not be secured in the long 
run, and the longer the business was in receivership the higher the risk that key employees 
may leave the Company and diminish its value.  The Chairperson added that other sales 
processes and bidding methods or full auctions may delay the process and increase the risks 
and costs and that these sales procedures were deemed to be the best available in the 
circumstances.  The Chairperson clarified the option for 113 to increase its offer (the 
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“Amended Offer”) before the Bid Deadline and that 113 would not be made aware of any other 
offers received, along with any other bidders, until after the Bid Deadline. 
 

h. The Trustee, with the issues raised by the Istuary Investors in regards to their potential claims 
against Network and the sales process and Stalking Horse Bid, again encouraged the Istuary 
Investors to seek legal advice on a timely basis. 

  
AFFIRMATION OF THE TRUSTEE 
 

10. The Trustee asked the meeting if there was any opposition to Deloitte being appointed as Trustee. 
There were no oppositions and Deloitte used its proxy from Arteris to affirm its appointment as the 
Trustee in bankruptcy of Network.   

 

APPOINTMENT OF INSPECTORS 
 

11. The Chairperson explained the role of inspectors in the bankruptcy process and asked if any of the 
individuals present wished to act as inspectors. Ms. Sarah Nelligan from Lawson Lundell, legal 
counsel for 113, expressed her interest to act as inspector along with Ms. Yang, Ms. Wang, Fang 
Liu, and Ms. Jang. 
 

12. The Chairperson asked the individuals present if they had any objections to the five personnel 
acting as inspectors. No objections were raised and Deloitte, using its proxy from Arteris, affirmed 
the five individuals as inspectors in the estate. 
  

13. The Trustee indicated that the first meeting of inspectors would be held immediately after the 
conclusion of the FMOC.  

 
DIRECTIONS FROM CREDITORS AND TERMINATION OF THE MEETING 
 

14. The Chairperson asked whether there was any further business to be discussed or any directions 
from those present at the FMOC.   
 

15. Question: Ms. Yang inquired as to how the previous interested party with the LOI would be 
contacted in the sale process.   
 
Response: The Chairperson responded that this party, along with any other identified interested 
parties, would be given notice as to the sale process and Stalking Horse Bid and be invited to bid 
on the assets.  The Chairperson also asked the meeting to provide the Trustee with the contact 
information of any other potential interested parties.   
 

16. Question: Ms. Yang inquired as to how the proof of claims would be reviewed and if interest could 
also be claimed.   
 
Response: The Chairperson responded that all claims would be reviewed by the Trustee and its 
counsel, if necessary, to assess the validity of the supporting documents and amounts.  The 
Trustee added that accrued and ongoing interest would be reviewed and again would need to be 
supported by documents and agreements.   

 
17. As there was no further business or questions, the Chairperson thanked those in attendance and 

declared the FMOC to be adjourned at 11:13 am (PST). 
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Dated at Vancouver, this 22nd day of November 2017. 
 
 
 
          
Jeff Keeble, CPA, CA, CBV, CIRP, LIT  
Chairperson 
 

Appendix A – Attendance List 

Appendix B – Trustee’s Preliminary Report dated November 21, 2017 
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Appendix E –  
Receiver’s Statement of 
Receipts and Disbursements 
from November 1, 2017 to 
December 13, 2017 
 
 
 
 
 
 
 
 
 
 
 
 
 



Description
Canadian Dollars 

(CAD)
United States 
Dollars (USD)

Receipts
Receiver borrowings 1,150,000$          3,148,848$         
Transfer of USD funds to CAD 203,673               (162,135)             

Total receipts 1,353,673            2,986,713           

Disbursements
Vendors and suppliers 5,780                   2,526,248           
Salaries and wages 477,199               -                      
Payroll source deductions 298,429               -                      
Employee benefits 6,810                   -                      
Contractors 11,410                 -                      
Rent 20,591                 -                      
Misc. disbursements 12,244                 4,000                  
Bank charges 775                      1,386                  
Payroll fees 306                      -                      
GST/PST paid 2,918                   2,497                  
Receiver's fees  119,525               -                      
Legal fees/disbursements 63,342                 -                      
GST/PST on Receiver's and legal fees 23,109                 -                      
Repairs & maintenance 936                      -                      

Total disbursements 1,043,374            2,534,131           

Excess of receipts over disbursements 310,299$             452,582$            

Network Intelligence Inc., in Receivership

Interim Statement of Receipts and Disbursements
As at December 13, 2017



 

 
 

Appendix F –  
Weekly projected cash flow for 
the period from December 18, 
2017 to January 31, 2018 
 



Network Intelligence Inc., in Receivership
Weekly Projected Cash Flow

Week Total
Week commencing 18-Dec-17 to 31-Jan-18

Budgeted
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD

CAD USD
Total
USD USD

RECEIPTS
Interest Income -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Other Income 203,673           (162,135)          (5,463)              -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Funding 1,150,000        3,148,848        4,033,463        -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Total Receipts 1,353,673        2,986,713        4,028,001        -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           

DISBURSEMENTS

Employee Costs
Wages 775,759           -                   596,737           260,572           -                   200,440           -                   -                   -                   262,444           -                   201,880           -                   -                   -                   267,749           -                   205,961           -                   -                   -                   267,749           -                   205,961           814,241                                   
Employee benefit insurance 6,810               -                   5,238               12,844             -                   9,880               -                   -                   -                   12,844             -                   9,880               -                   -                   -                   -                   -                   -                   -                   -                   -                   12,844             -                   9,880               29,640                                     
Total employee costs 782,568           -                   601,975           273,416           -                   210,320           -                   -                   -                   275,288           -                   211,760           -                   -                   -                   267,749           -                   205,961           -                   -                   -                   280,593           -                   215,841           843,881                                   

Development costs
IP & Support -                   366,310           366,310           -                   9,000               9,000               -                   275,000           275,000           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   284,000                                   
Front End Tools and VIP -                   -                   -                   -                   134,400           134,400           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   134,400                                   
Backend Service -                   174,350           174,350           -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Tape Out -                   1,876,800        1,876,800        -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Lab Environment & Prototype 14,534             36,285             47,465             165,831           5,388               132,950           46,877             37,967             74,026             6,800               -                   5,231               191,836           -                   147,566           6,800               -                   5,231               800                  -                   615                  6,800               -                   5,231               370,849                                   
Total development costs 14,534             2,453,745        2,464,925        165,831           148,788           276,350           46,877             312,967           349,026           6,800               -                   5,231               191,836           -                   147,566           6,800               -                   5,231               800                  -                   615                  6,800               -                   5,231               789,249                                   

Company operations
Accounts Payable -                   53,000             53,000             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Membership PCIE -                   22,000             22,000             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
IT 1,000               -                   769                  20,433             -                   15,718             8,848               -                   6,806               4,300               -                   3,308               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   25,832                                     
Travel 2,000               4,000               5,538               6,500               -                   5,000               -                   -                   -                   3,900               -                   3,000               -                   -                   -                   3,900               -                   3,000               -                   -                   -                   -                   -                   -                   11,000                                     
Rent - Burnaby 22,020             -                   16,938             -                   -                   -                   21,132             -                   16,255             -                   -                   -                   -                   -                   -                   -                   -                   -                   21,279             -                   16,369             -                   -                   -                   32,624                                     
Rent - Markham -                   -                   -                   25,077             -                   19,290             3,582               -                   2,756               3,582               -                   2,756               3,582               -                   2,756               3,582               -                   2,756               3,582               -                   2,756               3,582               -                   2,756               35,824                                     
Property Insurance -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Legal -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Finance 775                  1,387               1,983               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Petty Cash / Misc. 4,126               -                   3,174               3,900               -                   3,000               -                   -                   3,500               -                   2,692               -                   -                   -                   -                   -                   -                   3,900               -                   3,000               -                   -                   -                   8,692                                       
Total company operations costs 29,921             80,387             103,403           55,910             -                   43,008             33,562             -                   25,817             15,282             -                   11,756             3,582               -                   2,756               7,482               -                   5,756               28,762             -                   22,124             3,582               -                   2,756               113,972                                   

Others
Receiver's Fees 135,063           -                   103,894           -                   -                   -                   100,000           -                   76,923             -                   -                   -                   -                   -                   -                   -                   -                   -                   100,000           -                   76,923             -                   -                   -                   153,846                                   
Receiver's Legal Fees 70,913             -                   54,548             -                   -                   -                   55,000             -                   42,308             -                   -                   -                   -                   -                   -                   -                   -                   -                   50,000             -                   38,462             -                   -                   -                   80,769                                     
Other expenses 8,284               -                   6,373               -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Tax Fees (SRED) -                   -                   -                   30,000             -                   23,077             -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   23,077                                     
Contingency for fees and costs 2,091               -                   1,608               91,391             -                   70,301             19,500             -                   15,000             19,500             -                   15,000             19,500             -                   15,000             19,500             -                   15,000             19,500             -                   15,000             19,500             -                   15,000             160,301                                   

Total Disbursements 1,043,374        2,534,131        3,336,727        616,548           148,788           623,056           254,939           312,967           509,074           316,870           -                   243,746           214,919           -                   165,322           301,532           -                   231,947           199,062           -                   153,124           310,476           -                   238,827           2,165,096                                

Opening cash balance -                   -                   -                   310,299           452,582           691,274           (306,248)          303,794           68,218             (561,187)          (9,173)              (440,855)          (878,057)          (9,173)              (684,601)          (1,092,976)       (9,173)              (849,923)          (1,394,508)       (9,173)              (1,081,871)       (1,593,569)       (9,173)              (1,234,995)       691,274                                   
Receipts 1,353,673        2,986,713        4,028,001        -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                   -                                           
Disbursements 1,043,374        2,534,131        3,336,727        616,548           148,788           623,056           254,939           312,967           509,074           316,870           -                   243,746           214,919           -                   165,322           301,532           -                   231,947           199,062           -                   153,124           310,476           -                   238,827           2,165,096                                
Weekly Net Cash Flow 310,299           452,582           691,274           (616,548)          (148,788)          (623,056)          (254,939)          (312,967)          (509,074)          (316,870)          -                   (243,746)          (214,919)          -                   (165,322)          (301,532)          -                   (231,947)          (199,062)          -                   (153,124)          (310,476)          -                   (238,827)          (2,165,096)                               

Closing cash balance 310,299           452,582           691,274           (306,248)          303,794           68,218             (561,187)          (9,173)              (440,855)          (878,057)          (9,173)              (684,601)          (1,092,976)       (9,173)              (849,923)          (1,394,508)       (9,173)              (1,081,871)       (1,593,569)       (9,173)              (1,234,995)       (1,904,045)       (9,173)              (1,473,822)       (1,473,822)                               

Week 56
22-Jan-18
Budgeted

01-Jan-18
Week 45 to 50

6-Nov-17 to 17-Dec-17
Week 57

29-Jan-18
Budgeted

Week 54
08-Jan-18
Budgeted

Week 55
15-Jan-18
BudgetedBudgeted Budgeted BudgetedActual

Week 51 Week 52 Week 53
18-Dec-17 25-Dec-17

This estimated cash flow was prepared from information supplied by management. Deloitte has not audited, reviewed or otherwise verified this information. Readers are cautioned that actual amounts will vary and variations could be material.
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