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Introduction and Notice to Reader

Introduction

1.

On April 11, 2014, 3 Eau Claire Developments Inc. (“3 Eau Claire” or the “Company”) filed a Notice of
Intention to Make a Proposal (the “NOI”) under Section 50.4(1) of the Bankruptcy and Insolvency Act
(the “BIA"). Deloitte Restructuring Inc. (“Deloitte”) consented to act as Trustee under the NOI.
Attached as “Schedule 1" is a copy of the Certificate of Filing a Notice of Intention to Make a Proposal

issued by the Official Receiver. Attached as “Schedule 2" is a copy of the NOI.

On April 17, 2014, 3 Eau Claire filed a Statement of Projected Cash Flow for the eight week period
ending June 14, 2014 (the “Forecast”). A copy of the Forecast is attached as “Schedule 3".

On May 2, 2014, the Company provided to the Trustee an Amended Statement of Projected Cash
Flow for the ten week period ending July 5, 2014 (the “Amended Forecast”). As required pursuant to
Section 50.4(2) of the BIA, both the Forecast and the Amended Forecast were accompanied by a
Report on the Cash Flow Statement by the Person Making a Proposal and a Trustee’s Report on the
Cash Flow Statement (the “Reports”). A copy of the Amended Forecast, as filed on May 5, 2014, and

the corresponding Reports are attached as “Schedule 4.

The Company was granted an initial 30-day stay of proceedings pursuant to Section 69(1) of the BIA
(the “Initial Stay”). 3 Eau Claire is required to file a proposal within the Initial Stay or within any further

extension of that period granted by the Court of Queen’s Bench of Alberta (the “Court”).

Notice to Reader

5. In preparing this report, the Trustee has relied on unaudited financial information, the books and
records of the Company and discussions with the Company’s employees, interested parties and
stakeholders. The Trustee has not performed an independent review or audit of the information
provided.

6. The Trustee assumes no responsibility or liability for any loss or damage occasioned by any party as
a result of the circulation, publication, reproduction, or use of this report.
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Background

Operations

7.

The Company was incorporated under the Alberta Business Corporations Act on February 15, 2008.
3 Eau Claire is a real estate development company, created for the purpose of building a 651,788
square foot mixed-use condominium project (the “Project”) located at 633 3 Avenue SW in Calgary,
Alberta (the “Lands”). The Project is intended to consist of two 48 storey towers connected on the
37" floor. The Project is also intended to be connected to the Calgary downtown Plus 15 indoor
network.

The Project was to be built in two phases, which would include 244,431 square feet of office space
and 446 residential condominium units. Condominium pre-sales were launched on November 9,
2012 for the 368 condo units included in Phase I. The Company advises that Phase 1 is currently
70% sold, with all customer deposits being held in a separate trust account with the Company’s

former legal counsel.

3 Eau Claire was in lease negotiations with Shaw Cablesystems Limited (“Shaw”), who was intended
to be the Project’'s anchor tenant; however, the Trustee understands that the negotiations took longer
than anticipated and that Shaw withdrew from the negotiations in February 2014. The construction
of the Project was delayed while the Company tried to find another suitable anchor tenant and this led

to 3 Eau Claire’s current financial difficulties.

Court Proceedings

10. This report is the First Report of the Trustee (the “First Report”). The First Report is being filed in

support of 3 Eau Claire’s application to the Court on May 8, 2014 (the “May Application”) seeking the

following relief:

10.1. An extension of the time for the filing of the proposal for a further 45 days beyond the Initial
Stay (the “Extension”); and

10.2. A charge in the amount of $50,000 as security for the reasonable professional fees and
disbursements of the Trustee and the Company'’s legal counsel (the “Administrative Charge”).
The Administrative Charge will form a first charge over all assets, rights, undertakings and
properties of 3 Eau Claire of every nature and kind whatsoever, and wherever situated

including all proceeds thereof.
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Restructuring Efforts

11.

12.

13.

On March 12, 2014, 3 Eau Claire entered into an Exclusive Commercial Listing Agreement (the
“Listing Agreement”) with Avison Young Real Estate Alberta Inc. (“Avison”). The Listing Agreement
authorized Avison to act as the Company’s agent for the purchase and sale of the Lands or to

procure a development partner to complete the Project.

Pursuant to the Listing Agreement, Avison was to move forward with a 21 day marketing campaign to
introduce the opportunity to a select group of potential purchasers, which was to be followed by a 14
day period to bring forward one interested party with whom to negotiate a transaction (the “Marketing
Process”). The Listing Agreement contemplated a deadline of June 30 to complete and close the
sale of the Property or to procure a development partner. Deloitte has had discussions with Avison
and has confirmed that the Marketing Process is underway but it is taking longer than was outlined in
the Listing Agreement. The Trustee understands that Avison has introduced the opportunity to
approximately 19 interested parties, of which 10 have entered into non-disclosure agreements. The
Trustee also understands that Avison is in negotiations with parties interested in both the potential
purchase of the Lands or in a development partnership and that they are anticipating receiving initial
letters of intent in mid to late May 2014. Although the ultimate closing date of any transaction is

uncertain, the Marketing Process appears to be advancing in a commercially reasonable manner.

If the Company enters into a contract either for the purchase and sale of the Lands or with a
development partner, then it should be in a position to make a proposal to both its secured and
unsecured creditors. In addition to initiating the Marketing Process, the Company has undertaken the

following restructuring activities:

13.1. 3 Eau Claire has retained Miller Thomson LLP to act as legal counsel throughout the proposal

proceedings and to assist the Company with discussions with creditors and other stakeholders;

13.2. The Company is having on-going discussions with the first and second mortgage holders on
the Lands, Korea Exchange Bank of Canada (“KEB”) and Computershare Trust Company of
Canada (“Computershare”), who represents the Hyundai Wise Private Investment Trust. The
Trustee was advised by 3 Eau Claire’s management (“Management”) that both the first and

second mortgage holders are supportive of the proposed timeline for the Marketing Process.

13.3. 3 Eau Claire has initiated discussions with the five subsequent mortgage holders. As
described in further detail below, only one of those parties has indicated that they may oppose

the May Application; and
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13.4. In March 2014, the Company entered into an agreement with Precise ParkLink Inc. (“Precise”)
to lease the Lands as a parking lot (the “Parking Lot") in order to generate cash flow until such
time as construction commences on the Project. The Amended Forecast suggests that the
Company will have sufficient cash flow to fund its ongoing operations during the period ending

July 5, 2014.

First Report of the Trustee Page 4
May 5, 2014



Creditor Claims

14. As at the date of the NOI, 3 Eau Claire listed creditors with claims totaling approximately $37.8

million, which can be broken down as follows:

14.1. Secured mortgage holders (the “Mortgagors”) have claims for approximately $36.0 million,

which are registered in the order listed below:

Principal
Mortgage Holder

(‘000)
KEB $ 8,500
Computershare 20,680
Shorebrook Capital Inc. (“Shorebrook”) 326
I%osa I::ropertles (Eau Claire) Inc. 2.000

(“Bosa”)
MMP Structural Engineers Ltd. (“MMP”) 646
PM Rec Holdings Inc. (“PM Rec”) 450
1713744 Alberta Ltd. (“1713744") 3,400
Total $ 36,002

The Trustee notes that Computershare’s claim reported in the NOI does not include accrued

interest of approximately $5.4 million.

14.2. 3 Eau Claire listed unsecured trade creditors with claims totaling approximately $1.8 million.
Two of these creditors with claims totaling approximately $534,100 registered liens under the
Builders’ Lien Act on April 15, 2014 (the “Liens”); and

14.3. The Company continues to lease a vehicle through Ford Credit Canada Leasing.

15. As at the date of the First Report, Management has advised that all of Shorebrook, MMP and PM Rec
have expressed support for the Extension and that KEB and 1713744 had indicated that they did not
intend to oppose the Extension.

16. Bosa’'s counsel has contacted the Trustee to indicate their intention to potentially oppose the
Extension and the Administrative Charge. As at the date of this report, no other creditors have

indicated to the Trustee that they intend to oppose the May Application.
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Cash Flow Forecast

17.

18.

19.

20.

The Trustee has been reviewing 3 Eau Claire’s operating results and monitoring the actual cash flow
of the Company as against the Forecast. Based on the information provided by Management, there
has been no material adverse change. The Trustee notes that the Forecast has a one week timing
variance built in such that the Forecast began on the week ended April 26, 2014 instead of the week
ended April 19, 2014 (the “Timing Variance”).  Taking into account the Timing Variance, the
Company’s actual results for the two week period ended April 26, 2014 (the “Actual Cash Flow")
appear consistent with 3 Eau Claire’s expected operations. The Actual Cash Flow is attached as
“Schedule 5.

The Trustee notes the following differences between the Amended Forecast and the Forecast:
18.1. The Amended Forecast corrects the Timing Variance;

18.2. The Amended Forecast includes the receipt of a GST refund in the amount of approximately

$22,000 which was not reflected in the Forecast;

18.3. The Amended Forecast reflects reduced revenue from the Parking Lot as a result of poor soil
condition in the Southeast corner of the Lands, which will result in the Company and Precise

negotiating a reduced lease rate; and

18.4. The Amended Forecast includes a contingency amount to undertake repairs that may be

required to the Parking Lot.

Based on the Amended Forecast, the Company is anticipated to continue to generate sufficient cash
to fund its ongoing operations during the period ending July 5, 2014. As such, the Trustee does not
believe that any creditor would be materially prejudiced should the Company’s request for the

Extension be granted.

Although the May Application includes a request for approval of the Administrative Charge, the
Company intends, to the extent possible, to fund professional fees and disbursements from operating
cash flow with the payment of any outstanding professional fees and disbursements being addressed

in its proposal.
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21. On May 2, 2014, the Company provided the Trustee with a representation letter which stated, among
other things, that 3 Eau Claire had made available to the Trustee all financial records and other
relevant information, that the assumptions used in developing the Forecast and the Amended
Forecast are still valid and that they are acting in good faith and with due diligence in developing their
proposal and are not aware of any reason that they likely would not be able to make a viable
proposal.
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Recommendation and Conclusion

22. Based on the Trustee’s dealings and our review of 3 Eau Claire’s operations and restructuring efforts

to date, we can advise that:
22.1. 3 Eau Claire appears to be acting in good faith and with due diligence;

22.2. The Company is cooperating with the Trustee and appears to be making efforts to obtain a
favourable outcome through the Marketing Process in order to try and present a viable

proposal to its secured and unsecured creditors;

22.3. 3 Eau Claire requires the Extension to allow time for Avison to complete the Marketing

Process;

22.4. Avison is a reputable broker and the Marketing Process appears to be being undertaken in a

commercially reasonable manner; and

22.5. The Trustee is of the view that 3 Eau Claire’s creditors will not be materially prejudiced by the

Extension.
23. The First Report is filed in support of the May Application seeking the following:
23.1. Approval of the Extension; and
23.2. Approval of the Administrative Charge.
DELOITTE RESTRUCTURING INC.,
in its capacity as Trustee under the proposal of

3 Eau Claire Developments Inc. and not in its
personal or corporate capacity

Cér
/

Jeff Keeble CA, CIRP, CBV
Senior Vice-President
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I * I Industry Canada
Office of the Superintendent

of Bankruptcy Canada
District of Alberta
Division No. 02 - Calgary
Court No. 25-1859192
Estate No. 25-1859192

Industrie Canada

Bureau du surintendant
des faillites Canada

In the Matter of the Notice of Intention to make a
proposal of:
3 Eau Claire Developments Inc.
Insolvent Person

kkkkkkkkkkkkkkkkkkkk

Trustee

Date of the Notice of Intention:

April 11, 2014

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL

Subsection 50.4 (1)

I, the undersigned, Official Receiver in and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and

Insolvency Act.

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of

the date of filing of the Notice of Intention.

Date: April 11, 2014, 17:51

E-File/Dépobt Electronique

Official Receiver

Standard Life Tower, 639 5 Avenue SW, Suite 400, Calgary, Alberta, Canada, T2POM9, (877)376-9902

Canada
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‘Ditrct of: AlbeRa
-Divigkin No. 02 -Calgary

:Cart No,
Estale No,
_ ~FORM 33 »
Notice:of Intention To Make a Fropdsal
{Subsaption 50A(1) of tha Act).
In the mater of e propasal of
3 Esu Claira Developrriants Inc.
b tfig Clty f Calgary, Inthe Province of Alberta
Take hotles thal:

1, 3 Eau Clalra.DavelopmentsiInc., an Insolvent-Gofiipeny, statés, pursuant fo-ubsection 50.4(1) of the:Act:that
he company:lilerids fo make a proposal fi Its oretitors,

2, Delife:Reistfuctuing I, of-700.Barikers Gouit, 850~ 21d Strecl SW, Ceilgary, AB, T2P IR8;:zlcerised
trustéi, fias consented to actas tiiistes Under the proposal.A capy of the consentls attéchied:

& Alist of the name_356f-'the-.kﬁown crediors with clalims of §250 or moreand tie imouits:of thalr clalms Is also
atlached. ' -

4, Pursuanttosdefion 60 of he Act, all proceisdiing agéinstthe company are:-stayed:as of the:dats of filng of
ihfs;riotice-with-fre offical receivernffie-colpany’s localiy.

Datéd &t i Cltg of Calijary Inthe Province of Albarta, this 111 day o Api-2074 /Lv
: : i / / B

T 3.E%u-clalreﬁévalopmehts=lhri ]

{nsalvent Company

To b cormpleted by Offical Regelver:

Filig Ratd s

bﬁiclai Recelver -




List of Creditors with claims of $250 or more.

Credifor Address Accountf - Claim Arsount

1520897 Alberta Lid, # Arbour Lake Dr NW 122,366.25
Calgary AB TG 4A2

1713744 Albarta Ltd. 340, 4723 15t SW 3,400,000.00
Calgary AB T2G 4Y8

Alfus Group 333~ 11 Ave SW Suile 1200 1,950.60
Calgary AB T2R 1LD

Andrew Seong Jin Lee 1102, 872-4 Ave SW 7.447.23
Calgary AB T2P OT7

Bosa Properlies - Corporate | 1800 - 4555 Kingsway 2,000,000.00

Head Office Burnaby BC V5H 4T8

Tina Derewinkin

Bunt & Assoclates 1050 W Pender t. #1550 5,508.74

Engineering Vancouver BC VBE 4T3

Calgary Parking Aulhorily 620 - 9th Avenue SW 20,260.80
Calgary AB T2P 1LS

CANLink #201, 117 - 117 Ava NE 94,201.08
Celgary AB T2E 1L7

Cenlury 21 Bravo Realty 3009-23 8t NE 2,084.25
Calgary AB T2E 7A4

CIBC Visa Proposals ¢fo FCT | PO Box 2514 Sfalion B 9,821,60

Default Solutions Lendon ON NBA 4G9

Insolvency Department :

CIR Realty 103, 11012 Macleod Tr. SE 1,747.60
Calgary AB T2J 6AD

Clark Builders 7535 Flint Road SE 386,009,04
Calgary AB T2H 163

Colliers Intemational 200 Granville Street 19th Floor 6,751.50

Suzanne Bediord Vancouver BC V6C 2R6

ComputerShare Trust Co of ath - 100 University Ave 20,660,372.97

Canada Toronfo ON MbJ 2V

David Warkentin #101, 1717 10 SENW 3,243.50
Calgary AB T2M 452

Dentons 15th FL, 850-2nd Sfreet SW 320266
Calgary AB T2P OR8

Discover Real Estate Lid, 61116 St, SE 5,205.39
Calgary AB T2H 1L9

Elite Really Specialists Inc,, 11 Queen St South 2,119.69

Brokerage Misslssauga ON L5M 1K2
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List of Graditors with claims of $250 or more.

Creditor Address Account# Clalm Amount

Enmax 1565 27th Avenue NE 820.98

Dina Di Rado Calgary AB T2E 8Y2

Gage Building Systems Lid. Suite 16 - 4220 23 5. NE 2,441.25
Calgary AB T2E 6X7

Gradient Microclimate 127 Walgreen Rd 47,775.00

Engineering Inc. Ollawa ON KOA 1L0

irene Saki Olwara 2007 - 1 Renaissance Sy 1,114.23
New Wesiminsler BG V3M 086

James Jeong-Myung [ang 4724 6 8t SW 61,242.75
Calgary AB T25 2N1

Korean Exchange Bank 1101 - 4950 Yonge Street 8,500,000.00

Credit Departmeant North Yorl ON M2N 6K1

MMP Structural Engineering | Suite 205 - 1170 Kensington Cres NW £46,327.50

Lid, Calgary AB T2N 146

Norr Architects Planners Suite 100, 221 -10 Ave SE 284 ,433.61
Calgary AB T2G 0V9

PM Rec Holdings Inc. c/o Suncor Energy Cenfre 3400 5 Ave SW 450,000.00
Calgary AB T2P 3Y7

Poitico Design Group 11871 Horeshoe Way #1141 9,214.18
Richmond BC V7A 5H5

Read Jones Christoffersen 144 Front St. W 55,906.24
Toronfo ON Msd 2L7

Real Esfate Professlonals Inc. | 202, 5403 Crowchid Trail NW 1,773.19
Calgary AB T3B 421

Relnbold Enginesring Group | Sulte 110 -5970 Centre 5K SE 185,143.88
Calgary AB T2HOCH

Remax House of Real Esfale | #20, 2439-54 Ave SW 1,702.31
Calgary AB T3E 1M4

Remax Really One ihe. 50 Burnhamihorpe Road West Suite 102 16,161.80
Mississauga ON L5B 3C2

Resldential Cne Real Estate | 464 Woodbine Blvd. SW 1,706.25
Calgary AB T2W 5H7

Reberison & Associales 100, 4723 - 1 Sireaf SW 254,100.01

Engineerlng Ltd. Calgary AB T2G 4Y8

Royal LePage 110, 7220 Fisher t. SE 1,729.88
Calgary AB T2H 2H3

ScafiifftMillertMurray Inc. 201 Portage Ave #1120 2,100.00
Winnipeg MB R3B 3K6
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List of Creditors with claims of $250 or more.

Paged of 4

Creditor Address Account# Claim Amount

Sharebrook Capital Inc. 3001, 1050 Buirard Street 326,250.00
Vancouver BC V6Z 253

Sing Tao Unit 10- 40 Hopewell Way NE 8,400.00
Calgary AB T3J 5H7

Starnes Consulting #203, 1100 - 17 Ave SE 78,750.00
Calgary AB T2T 5R9

Slewart & Stewart #340, 4723 - 1st Streat SW 730.25
Calgary AB T2G 4Y8

The Rez] Estate Company 11, 5080-12 A5t SE 1,712.16
Calgary AB T2G 5K8

Treadstone Services PO BOX 97 23,544.15
Aldersyde AB TOL 0A0

Tronnes Survey 6135 - 10th Street SE 23,259.50
Calgary AB T2H 229

Waoadrufi Sweitzer 200, 630 - 8 Ave SW 50,945.81
Calgary AB T2P 1G6




i I itt " Deloitte Restwucturing Inc.

700, 860 - 2 Stroel SW
Calgary AB T2P CRE
Canada

www.delolife.ca

NOTICE OF INTENTION TO MAKE A PROPOSAL
{Section 50.4(1)}
3 Eau Claire Developments Inc.

CONSENT OF TRUSTEE TO ACT UNDER PROPOSAL

In accordance with Section 50.4(1) of the Bankrupley and Insolvency Act, R.S8.C. 1985, ¢. B-3
(the "BIA"), we advise that our firm, as a licensed Trustee, hereby consents to act as Trustee -
under the proposal of 3 Eau Claire Developments Inc. under Division [ of Part Il of the BIA.

Dated at the City of Calgary, in the Province of Alberta, this 11™ day of April, 2014,

DELOITTE RESTRUCTURING INC.

Per: Jeff Keeble, CA, GIRP, CBV
Senior Vice President
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18-Apr-14 . 26:Bpr-14 ‘ 3-May-14 10-MayA4 . {2-May14 24-May-14 3May-14 Todun A4 14-Jun-14 Total

Notas
Recelpts i
.Parking receivables & -~ 5 ~ & - 5 40,000 3 - & - 5 - & 40,600 § - § 80,000 1
Total Receipts - - - 40,000 - - - 40,600° - 80,000
Disbursements,
Trave| expsnses {500} {500) (500) (500) {500y {500) {500). (3,500)
Utilges; {488} ' {4BB) (a77) 2
Buslness taxes {148y ) . {148} . (288) 3.
Salaries znd wages: (20,384} 119,250y {39,814y 4
Real estate rental {7,644} {7,644y (15,287) &
Wsals-and enlertainment {(200) {200} (200) (200} (200) {200} {200} (2003, {200}, -{1,800)
Vehicle (100) {100y {ion) (374 (100) (100} {100y 774y (100} {2,249) 6
Insurance {118}, (318 18} (316%. (858). T
Professional feds , {5,000 (100) ) 13,000): (1400 ]
Contingency ) ] {200) ‘(200) {200) £200) (200} (200} (200} {200y (200) ~{1.800)"
Total. Disbuisemenits {1,000) {613} {648) (35,436) 1,700 (1418). {148 T [a4,373) {1,000} 8,451}
Net Cashr Flow 5 {1,000) § (618) & {644} :§ A5 § L100) 5 (1.118) § (1.148) § 5,628. § {1.000] § 3,508".
Bank Balance . -
Beginning Cash Balance: 5 2400 & T 1400 & 782 § 194 § 4648 & 3548 -5 2,429 5. 1,281 & 6,908 :§ 2400
Net Cash.Fiow 1,000% {618) (848 4514 f1,100) HaRAL)] (1.148)° 5,628 {1;000) 3.509-
Ending Bank Balance 5 1400 $ 782_% 134_§ 4648 & 3548 § 2428 5 1281 & 6909 § 5809 & 5,008

Prepared as at the 17 day of April,. 2014

Purpose:

This Estimated Cash Flow: Slatement (the "Cash Flow!} has besn.prapared by’ Eau Claire's management purstant ta sectio
-section and readers are sautioned thet it may-nal: be-appropriate-for-athe: purpases: in addiion the Cash. Flow has been pre,
-fiergin'and these variances may be-material. ’

N.50.4(2) of lhe Barkrupicy and Insotvency Act, Itis baing filed specifically for ihe purbqsesrcomamplaled,ln Lhat
pared based on.assumptions regarding;future events; Iherefore actual results may-vary from the estimates presenied

g Inc. in their capacity as Trustee under the:proposal of-3 Eaa Clalre

.Deloltte-Restroctur
entinc/and notn their personal capacity

Develap

"Par {ames Hanyf’ ark,CE?/ : Per: Jafl. %, Senlor Vice-President

Notes & Assumptions - General:

1. Unless ctherwise stated, amounts-are based on histancal data and management estimates:
2. All amounts include applicable GST:.

3 As:3. Eau Claire is'in ther process;of developing then‘r_Pr_op,m,l.,me Cash Flow.dogs nol include-any payments to be mads. pursuant to the Proposal.
Notes &'Assumptions - Specific:

"A. Preclse’ParkLink Inc.. (*Precise”) currently leases 3.Eau Claire's.development site for 0se a5 a parking lot for $40,000.per month, A part of 1hs:a
2. 'Includes telephone and Intemet services ford Eau.Clalre's presentatlon centre, located.al 102, 615~ 3 -Avenue SW (the "Presentation.Centre™,
3. Includes business taxes forthe Presentation Gentra;
A. ¥ Eau-Clair haslhree employeeswio are belng paid on a contract basis,
§: Includes rent for the: Presentation Centre:as well as forrenlal properly.and living sxpense that ars provided for 3 Eau Claire's employees,
6. 3 Eal Claire feases a 2014.Ford Explore-for,use by is erployees.
-7: '3 Eau Elalre has general llabiltly Insurance for the Presantation‘Genire, which'is provided:through Aan.
8. Includes payments towsrd Ie professional fees of the Trustes,under the Nokica:af Intention te-Make aProposal.

greement; Preciso covers all related costs, including iRsurance..
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Wiza |k epded:

AabTayeid 40Mavt4 ATHaya14 T4Jomatz 2fuJintd- 28 Yrnedd S-dulid Tata] znmnu
Hacalpie .
mvw.w_uuumﬁn__n g . b 2057 8 -aa 3 - 3 - L] - 3 - % - 5 - % - H - 3 2,057
arking reesival = 3 - - - aspen - 75,000 H
Total Recaipts ZOET |.m..m4=‘ - u - - s - = = 82,687
Dishursaments " .
Travel akpensex [l =0 (214] {5bn) ) (5u0) oy {Eooy + {30ty {50m &.0am
i [E2E) ) (558) 0,774) 2
Business tmex (245) (g {148 @54 3
Salavies and wages {20,000 (18,c05) @z009 4
Redleghaterens| - (7.344) {7.845) ({E2a7) 5
Meals wad enferizinmant @) {2ty e &t {za0) (200) {2eh (20t . (C4m0)
Qifiza Supply ' {100} [ (1t (oo} (10 [100) (1ot {180} {1em {zam (z.000)
Vehizls . (o) [T {723 i} om y ] (rrm {1du; {1ec) (o) [eh ] 5
Taumans (118 o] {18y (296) (Be8) 7
Professiomal fees 1.05m (2900} {5.000) F:]
ZorEhgRnGY El
Tatal Diskxteemonts
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District of: Alberta

Division 02 - Calgary
No. Court 25-1859192
No.Estate 251859192

- FORM 30 -
Report on Cash-Flow Statement by the Person Making the
Proposal
(Paragraphs 50(6)(c) and 50.4(2)(c) of the
Act)

In the matter of the proposal
of

3 Eau Claire Developments
Inc.

of the City of Calgary, in the Province of
Alberta

3 Eau Claire Developments Inc., has developed the assumptions and prepared the attached
amended statement of projected cash flow of the insolvent company as of the 2+ day of May, 2014,
consisting of the statement of projected cash flow for the ten week period from the week ended May
3, 2014 to the week ended July 5, 2014.

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented, and the variations may be material.

The projettion has been prepared solely for the purpose described in the notes attached, using a

sef of hypothetical and probable assumptions set out in the notes attached. Consequently, readers are
caufioned that it may not be appropriate for other purposes.

Dated at the City of Calgary in the Province of Alberta, this 20 day of May 2014.

Y //7’—\ James Hong Park, CEO

J-Eau Claf(e Developments Name and fitle of signing officer
Inc.
Debtor
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District of: Alberta
Division No. 02 - Calgary
Gourt No. 25-1859192
Estate No. 25-1859192
-- FORM 29 --
Trustee's Report on Cash-Flow Statement
{Paragraphs 50(6)(b) and 50.4(2)(b} of the Act)

In the matter of the proposal of
3 Eau Claire Developments Inc.
of the City of Calgary, in the Province of Alberta

The attached amended statement of projected cash flow of 3 Eau Claire Developments Inc., as of the 2nd day
of May, 2014, consisting of the statement of projected cash flow for the ten week period from the week ended May
3, 2014 to the week ended July 5, 2014, has been prepared by the management of the insolvent company for the
purpose described in the notes attached, using the probable and hypothetical assumptions set out in the notes
attached.

Our review consisted of inquiries, analytical procedures and discussion related to information supplied to us
by the management and employees of the insolvent company. Since hypothetical assumptions need not be
supported, our procedures with respect to them were limited to evaluating whether they were consistent with the

purpose of the projection. We have also reviewed the support provided by management for the probable
assumptions and preparation and presentation of the projection.

(a) Based on our review, nothing has come to our aftention that causes us to believe that, in all materfal
respects, the hypothetical assumptions are not consistent with the purpose of the projection;
{(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent perscn or do not provide a reasonable basis for the
projection, given the hypothetical assumptions; or
{c) the projection does not reflect the probable and hypothetical assumptions.
Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material. Accordingly,

we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in the notes attached, and readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City of Calgary in the Province of Alberta, this 2nd day of May 2014.
Deloitte Restructuring Inc. - Trustee

700 Bafikepg Court, 850 - 2nd Street SW

CalgaryAB T2P (R8

Phone: (403) 267-1777  Fax: (403) 260-4077
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Schedule 5




3 Eau Claire Developments Inc. Schedule 5

Actual Cash Flow
For the two week period ended April 26, 2014

Receipts
Parking receivables $ 39,000
Total Receipts 39,000

Disbursements

Travel expenses (207)
Utilities (288)
Business taxes
Salaries and wages (19,272)
Real estate rental (7,644)
Meals and entertainment (533)
Office Supply (97)
Vehicle (777)
Insurance (315)
Professional fees (10,000)
Contingency -
Total Disbursements (39,134)
Net Cash Flow $ (134)

Bank Balance

Beginning Cash Balance $ 1,142
Net Cash Flow (134)
Ending Bank Balance $ 1,008






