










































































































































































































































 

 
 

 

APPENDIX H 

 SUMMARY OF RECEIVER’S UNBILLED FEES AND DISBURSEMENTS AS AT 
FEBRUARY 11, 2016 

 

 
  









 
Deloitte Restructuring Inc. 

2800 - 1055 Dunsmuir Street 

4 Bentall Centre 

P.O. Box 49279 

Vancouver BC  V7X 1P4 

Canada 

 

Tel: 604-640-3060 

Fax: 604-602-1583 

www.deloitte.ca 

 

 

 

 

 

 

 

 

 

 

 

 

            

 

Invoice 
 

  

For professional services rendered for the period March 6, 2015 to May 1, 2015 

in connection with our appointment as Court Appointed Receiver and Manager of 

Contech Enterprises Inc. (“Contech” or the “Company”), pursuant to the 

Receivership Order dated March 20, 2015. Services rendered include: 

  

 Attending at Contech’s head office in Victoria, BC to take possession and 

secure assets; 

 Attending at the  Delta, BC premise and Contech US premises located in 

Grand Rapids, Michigan; 

 Engaging independent Canadian and US counsel in connection with the 

continued operations of the Company during the receivership;  

 Commencing and conducting a sales process with respect to all of the 

Company’s assets; 

 Arranging for the Company’s bank accounts to be frozen and opening new 

bank accounts under the Receiver’s name in Canada; 

 Arranging for continued employment by Contech of select management and 

hourly employees to assist the Receiver in the administration of the estate 

and sales process;  

 Taking possession of the Company’s books and records and overseeing and 

managing the updating of accounting records for accounts receivable, 

accounts payable and inventory; 

 Establishing new business accounts with Canada Revenue Agency for GST 

and source deductions; 

 Entering into discussions and negotiations with landlords with respect to 

ongoing occupation for each of the Company’s premises; 

 Arranging for continued general liability and product insurance to be in 

effect through to June 30, 2015 at all of the Company’s locations in Canada 

and for continued insurance coverage at Contech US; 

 Sending the Notice and Statement of Receiver required under Section 

245(1) of the Bankruptcy and Insolvency Act (“BIA”); 

 

 Sending to all registered parties under the British Columbia Personal  
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GST Registration No: 

  

May 8, 2015 

3808312 
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122893605 



Contech Enterprises Inc. 

May 8, 2015 

Page 2 

 

 

 

 

Property Security Act (“PPSA”) the Notice of Seizure and Disposition of 

Collateral required under PPSA Section 59(10); 

 Effecting payment of wage arrears to former employees who were 

automatically terminated as at the date of bankruptcy; 

 Discussions, correspondence and filing employee Proof of Claims with 

Service Canada with respect to the Wage Earners Protection Program Act;  

 Ongoing collection of the Company’s pre-filing and post-filing accounts 

receivable; 

 Entering into negotiations for finished goods inventory sales on an “as is, 

where is” basis with interested parties; 

 Reviewing and approving receipts and disbursements on a daily basis; 

 Preparing, reviewing and regular updating of operational cash flow 

projections; 

 Negotiating with major suppliers and major customers with respect to 

accommodation agreements while continuing operations during the 

receivership period; 

 Attending daily, during regular business hours, at the Company’s head 

office to manage day-to-day operations along with regular attendance at the 

Delta, BC site and Contech US premise in Grand Rapids, Michigan; 

 Consolidating all of the Company’s operations into substantially five 

operating facilities – two in Canada and three in the US in an effort to 

reduce cost structure, improve cash flow and improve realizations to the 

estate during the receivership proceedings; 

 Winding down the Company’s operations in Vista, California; 

 Establishing and maintaining the Receiver’s website to inform creditors and 

all other stakeholders of the insolvency proceeding, Court Orders, reports 

and other relevant information; 

 Maintaining the books and records related to the receivership 

administration;  

 Obtaining an independent legal opinion with respect to the validity and 

enforceability of the Bank’s security over a trustee in bankruptcy; 

 Drafting and finalizing the First Report to Court of the Receiver;  

 Solicitation of potential interested parties as part of the Sales Process as 

outlined in the First Report to Court of the Receiver; 

 Preparing and arranging for the non-disclosure agreements by potential 

interested parties;  

 Preparing and circulating of an information memorandum to interested 

parties;  

 Developing and maintaining an electronic data room for interested parties 

to conduct their due diligence;  

 Preparation of an information package as outlined in the First Report to 

Court of the Receiver; 

 Negotiation and finalization of the Purchase and Sale Agreement (“PSA”) 



Contech Enterprises Inc. 
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between Scotts Canada Ltd. (“Scotts”) and the Receiver dated April 15, 

2015;  

 Continued negotiations with other interested parties regarding excluded 

assets not included in the PSA; and 

 Attendance and filing of a Notice of Application to Court seeking approval 

on Scotts PSA and a vesting order regarding Scotts Purchase Assets, as 

outlined in the First Report to Court of the Receiver. 

Professional Fees          $433,162.00 

Less discount provided         (86,632.40)  

            346,529.60 

Disbursements       13,840.97 

     360,370.57 

GST @ 5%       18,018.53 

Amount payable          $378,389.10 

 

 

 

 

 
Schedule of Hours by Professional

Name Level Hours Fee

$

Huey Lee Partner 84.2     72,412.00    

Tim Morahan Manager 230.8   126,940.00  

Allison Burton Senior 298.9   116,571.00  

Chris Nolan Senior 293.1   114,309.00  

Administration 19.7     2,930.00     

Gross Fee 926.7   433,162.00  

Discount (86,632.40)   

Net Fee 346,529.60  

Average hourly rate 373.94        



 

Electronic Funds Transfer Information:
  The Bank of Nova Scotia, 

Business Service Centre, 20 Queen Street West, 4th Floor, Toronto, Ontario M5H 3R3

Transit-Institution #: 47696-002 Transit-Institution #: 47696-002
Account#: 1590219 Account#: 1363514
Swift code: NOSCCATT ABA#: 026002532

We also accept payment by online bill payment (select either Deloitte LLP or Deloitte S.E.N.C.R.L./s.r.l.  through your 
financial institution and quote the first 6 digits of your client number).

To pay invoices in CAD$ To pay invoices in USD$

USD AccountCAD Account

Deloitte Management Services LP Deloitte Management Services LP
c/o T04567C c/o T04567U

PO Box 4567, STN A PO Box 4567, STN A

Please send electronic payment notifications 
to receivablesdebiteurs@deloitte.ca and reference the invoice number listed.

We encourage our clients to pay by Electronic Funds Transfer, however, when paying by 
cheque please mail your payment to:

CAD Payments USD Payments

Remittance information

Toronto, ON  M5W 0J1 Toronto, ON  M5W 0J1
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Invoice 
 

  

For professional services rendered for the period May 2, 2015 to July 3, 2015 in 

connection with our appointment as Court Appointed Receiver and Manager of 

Contech Enterprises Inc. (“Contech” or the “Company”), pursuant to the 

Receivership Order dated March 20, 2015. Services rendered include: 

  

 Regular attendance at the Company’s head office to manage day-to-day 

operations along with attendance at the Delta, British Columbia site and 

Contech US premise in Grand Rapids, Michigan; 

 Ongoing collection of the Company’s pre-filing and post-filing accounts 

receivable; 

 Negotiating finished goods inventory sales on an “as is, where is” basis 

with interested parties; 

 Reviewing and approving receipts and disbursements on a daily basis; 

 Preparing, reviewing and regularly updating the operational cash flow 

projections and Statement of Estimated Realizations; 

 Establishing and maintaining the Receiver’s website to inform creditors and 

all other stakeholders of the insolvency proceeding, Court Orders, reports 

and other relevant information;  

 Maintaining the books and records related to the receivership 

administration;  

 Continue engagement of independent Canadian and US counsel in 

connection with the continued operations of the Company during the 

receivership;  

 Assisting Scotts Canada Ltd. (“Scotts”) with the transition of assets 

acquired in the Purchase and Sale Agreement between Scotts Canada Ltd. 

(“Scotts PSA”) and the Receiver dated April 15, 2015;  

 Downsizing the remaining operations of the Company as a result of the 

Scotts PSA; 

 Assisting Scott’s with assets transferred under the Scotts PSA which was 

withheld by a creditor; 

 Continued assistance of Scotts on the transition of business operations 

acquired in the Scotts Transaction;  
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 Solicitation of potential interested parties as part of the Sales Process for the 

“Frame-It-All” business line of the Company as outlined in the Second 

Report to Court of the Receiver; 

 Negotiation and finalization of the sale of the inventory and intellectual 

property of the “Frame-It-All” business line of the Company, pursuant to 

two purchase and sale agreements dated May 12, 2015 to VegHerb, LLC. 

(“VegHerb PSA”);  

 Assisting VegHerb with the transition of assets acquired in the VegHerb 

PSA; 

 Administration of the employee Proof of Claims with Service Canada with 

respect to the Wage Earners Protection Program Act;  

 Drafting and finalizing the Second and Third Report to Court of the 

Receiver;  

 Administering an interim distribution to HSBC, First West Credit Union 

Ltd. (“First West”) and Business Development Bank of Canada (“BDC”); 

 Solicitation of potential interested parties as part of the Sales Process for the 

“True-Dose” product line of the Company as outlined in the Third Report to 

Court of the Receiver; 

 Negotiation and finalization of the sale of the inventory and intellectual 

property of the “True-Dose” product line of the Company, as outlined in the 

Third Report to Court of the Receiver; 

 Assisting Lifes 2 Good Limited with the transition of  “True-Dose” product 

line, as outlined in the Third Report to Court of the Receiver;  

 Analysis of a the priority rankings and the potential distribution to 

subordinate secured creditors, as outlined in the Third Report to Court of 

the Receiver; 

 Preparation and filing of Fiscal 2014 Corporate Tax Return and Scientific 

Research and Experimental Development Tax Claim;  and 

 Various discussions with stakeholders.  

Professional Fees          $314,179.50 

Less discount provided        (62,835.90)  

            251,343.60 

Disbursements       26,274.10 

     277,617.70 

GST @ 5%       13,880.89 

Amount payable          $291,498.59 
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Schedule of Hours by Professional

Name Level Hours Fee

$

Huey Lee Partner 47.2     40,592.00    

Paul Chambers Senior Manager 7.3      4,927.50     

Tim Morahan Manager 110.1   60,555.00    

Allison Burton Senior 221.2   86,268.00    

Chris Nolan Senior 214.8   83,772.00    

Tax 79.0     33,075.00    

Administration 33.3     4,990.00     

Gross Fee 712.9   314,179.50  

Discount (62,835.90)   

Net Fee 251,343.60  

Average hourly rate 352.57        

 

 



 
Deloitte Restructuring Inc. 

2800 - 1055 Dunsmuir Street 

4 Bentall Centre 
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Canada 

 

Tel: 604-640-3060 
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Invoice 
 

  

For professional services rendered for the period July 4, 2015 to November 26, 

2015 in connection with our appointment as Court Appointed Receiver and 

Manager of Contech Enterprises Inc. (“Contech” or the “Company”), pursuant to 

the Receivership Order dated March 20, 2015. Services rendered include: 

 

  

 Attending to closure of remaining operations of the Company along with 

final inspection at Contech US premise in Grand Rapids, Michigan; 

 Continued engagement of independent Canadian and US legal counsel in 

connection with the insolvency administration of the Company;  

 Ongoing collection of the Company’s pre-filing and post-filing accounts 

receivable; 

 Reviewing and approving receipts and disbursements; 

 Finalization of post-filing trading accounts held by the Receiver; 

 Preparing, reviewing and updating the operational cash flow projections 

and Statement of Estimated Realizations; 

 Establishing and maintaining the Receiver’s website to inform creditors and 

all other stakeholders of the insolvency proceeding, Court Orders, reports 

and other relevant information;  

 Maintaining the books and records related to the receivership 

administration;  

 Continued assistance of Scotts Canada Ltd. (“Scotts”) on the transition of 

business operations acquired in the Scotts Transaction; 

 Assisting VegHerb, LLC (“VegHerb”) with the transition of assets and 

operations acquired in the VegHerb PSA; 

 Preparation and filing of Scientific Research and Experimental 

Development incentive and T2 tax claims;  
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 Drafting and finalizing the Third Report to Court of the Receiver;  

 On-going discussions with legal counsel regarding the priority rankings and 

the potential distribution to subordinate secured creditors, as outlined in the 

Third Report to Court of the Receiver;  

 Various discussions with stakeholders. 

  

  

Professional Fees          $102,171.00 

Less discount provided        (20,434.20)  

             81,736.80 

Disbursements       16,380.42 

       98,117.22 

GST @ 5%         4,905.86 

Amount payable in CAD          $103,023.08 

 

 

Schedule of Hours by Professional

Name Level Hours Fee

$

Huey Lee Partner 16.4     14,304.00    

Paul Chambers Senior Manager -      

Tim Morahan Manager 67.0     37,648.00    

Allison Burton Senior 77.0     30,030.00    

Chris Nolan Senior 39.3     15,519.00    

Tax 4.0      1,100.00     

Administration 23.8     3,570.00     

Gross Fee 227.5   102,171.00  

Discount (20,434.20)   

Net Fee 81,736.80    

Average hourly rate 359.28         
 

 

 

 

Accounts shall be due and payable when rendered. Interest shall be calculated at a simple daily rate of 

0.0493% (equivalent to 18% per annum). Interest shall be charged and payable at this rate on any part 

of an account which remains unpaid from thirty (30) days after the invoice date to the date on which 

the entire account is paid.  

 

** Please note new payment instructions attached ** 

 



Electronic Funds Transfer Information:
  The Bank of Nova Scotia, 

Business Service Centre, 20 Queen Street West, 4th Floor, Toronto, Ontario M5H 3R3

Transit-Institution #: 47696-002 Transit-Institution #: 47696-002
Account#: 1590219 Account#: 1363514
Swift code: NOSCCATT ABA#: 026002532

c/o T04567U
Deloitte Management Services LP

When paying by cheque please mail your payment to:

Select either Deloitte LLP or Deloitte S.E.N.C.R.L./s.r.l.  through your financial institution and quote the

Toronto, ON  M5W 0J1

Deloitte Management Services LP
c/o T04567C

Please note our banking information has changed.

PO Box 4567, STN A PO Box 4567, STN A

Please send payment confirmation by email to
 receivablesdebiteurs@deloitte.ca and reference the invoice number listed.

We encourage our clients to pay by Electronic Funds Transfer. 

CAD Payments USD Payments

Please note we do not accept Interac e-Transfers. 

Please use one of the three payment options below:

first 6 digits of your client number.

Remittance instructions 

Toronto, ON  M5W 0J1

To pay invoices in CAD$ To pay invoices in USD$

USD AccountCAD Account

We also accept payment by online bill payment:
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