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L. INTRODUCTION

1.

Creston Moly Corp. (“Creston” or the “Company”) is a wholly-owned subsidiary of
Mercator Minerals Ltd. (“Mercator™), a base metals natural resource company engaged in
the mining, development and exploration of its subsidiary-owned mineral properties in the
United States of America, Mexico and Canada. Creston is registered under the laws of the

Province of British Columbia, Canada.

On August 26, 2014, Mercator and Creston (collectively, the “Debtors™) each filed a Notice
of Intention to make a proposal ("NOI") under Part III, Division I of the Bankruptcy and
Insolvency Act, Canada (*BIA”). Deloitte Restructuring Inc. was appointed as the Proposal
Trustee for the Debtors.

. The Debtors were not able to obtain further sources of funding to allow a Proposal to be made

to their creditors. Pursuant to Subsection 50.4(8) of the BIA, the Debtors were deemed to
have filed assignments in bankruptcy on September 5, 2014 (“Date of Bankruptcy”™).
Deloitte Restructuring Inc. was appointed as Trustee in Bankruptcy for both Mercator (in
such capacity, the “Mercator Trustee”) and Creston (in such capacity, the “Trustee”) by the

Official Receiver.

II. PURPOSE OF REPORT

4. On September 24, 2014, the Trustee filed its Preliminary Report (the “Preliminary Report”),

to the Office of the Superintendent of Bankruptcy (the “OSB”) and tabled this report at the
First Meeting of Creditors held on September 25, 2014. A copy of the Preliminary Report is
attached as Appendix A.

This is the Trustee’s first and final report to Court (“Final Report”). The purpose of this

Final Report is as follows:

a) To report on the causes of the Debtors’ financial difficulties and circumstances leading

to the NOI and bankruptcy proceedings;

b) To report on the Trustee’s activities from the date of its appointment as Proposal

Trustee to January 29, 2015;



¢) To report on the sale and marketing process undertaken by Deloitte Corporate Finance

Inc. (“DCF”) and the Trustee to realize the assets of Creston (“Creston Sale Process™);

d) To report on the sale and purchase agreement entered into between the Mercator
Trustee and Starcore Mines International Ltd. (“Starcore”) dated January 16, 2015 (the
“Creston SPA”);

e) To report on the creditors of Creston and the claims process undertaken by the Trustee;

f) To report on the fees and disbursements of the Trustee, the Trustee’s legal counsel, and
DCF;

g) To report on the Trustee’s final statement of receipts and disbursements from the Date

of Bankruptcy to January 28, 2015 (the “Trustee’s Final R&D”); and
h) To seek an Order of the Court:
(i)  Approving the Trustee’s activities as set out herein;
(1) Approving the Trustee’s Final R&D;
(iii) Approving the accounts of the Trustee, the Trustee’s legal counsel and DCF;

(iv) Subject to and upon the closing of the transaction contemplated by the Creston
SPA (the “Creston Transaction™), authorizing and directing the Trustee to make

the Creditor Payments and the Levy Payment, as defined in paragraph 60 of this
Final Report;

(v) Subject to and upon the closing of the Creston Transaction, authorizing and
directing the Mercator Trustee to make the Closing Disbursements, as defined in

paragraph 71 of this Final Report;

(vi) Approving an order of discharge of Creston and an order of discharge of the
Creston Trustee subject to the Trustee mnaking the Creditor Paynents and Levy

Payment, and the Mercator Trustee making the Closing Disbursements; and

(vil) Waiving the statutory notice periods provided for in Subsections 149, 152(4),
152(5) and 39(5) of the BIA.

6. Throughout this Final Report, amounts are expressed in Canadian Dollars, unless otherwise

specified.



1. BACKGROUND TO THE MERCATOR AND CRESTON INSOLVENCY
PROCEEDINGS

7.

10.

1.

12.

Mercator is the parent company of six wholly-owned subsidiaries: Creston, Mercator
Minerals (USA) Ltd., Stingray Copper Inc., Mercator Minerals (Barbados) Ltd., Mercator
Mineral Park Holdings Ltd., and Lodestrike Resources Ltd. A copy of the Mercator group
structure chart is attached as Appendix B.

Mercator was publicly traded on the Toronto Stock Exchange (TSX:ML). Trading in

Mercator’s shares was suspended on August 26, 2014 as a result of the NOI proceedings.

In light of the commodity price environment and difficult capital market conditions, Mercator
commenced a process to review its strategic alternatives in mid-2013 with the assistance of

its financial advisor, BMO Nesbitt Burns Inc.

On December 12, 2013, Mercator announced that it had entered into an arrangement
agreement (“Arrangement”) and ancillary documentation with Intergeo MMC Ltd.

(“Intergeo”) to effect a business combination through a plan of arrangement under Canadian

law.

In connection with this transaction, Daselina Investments Ltd. (“Daselina™), Intergeo’s
controlling shareholder, agreed to advance up to US$15 million to Mineral Park Inc. (“MPI”,
a wholly-owned subsidiary of Mineral Park Holdings [.td.) by way of a bridge loan (“Bridge
Loan”) to provide sufficient funding to stabilize its operations until the business combination

transaction could be completed.

On April 29, 2014, Mercator agreed with Intergeo to certain amendments to the agreements
executed in the Arrangement, including the extension of the completion deadline up to May
30, 2014 and, in certain circumstances, up to August 1, 2014, and additional interim funding.
The completion deadline was extended to provide the Russian Federal Anti-Monopoly
Services ("FAS"), the federal executive body responsible for foreign investments by Russian
Federation entities, with additional time to complete its review of the response provided by
Mercator and Intergeo to its request for information regarding the terms and conditions of the
Arrangement. On July 2, 2014, FAS extended its review of Mercator's application for up to

an additional two months.



13.

14,

15.

16.

17.

On July 14, 2014, Intergeo advised Mercator that Intergeo was not expecting to request or
agree to an extension of the completion deadline beyond August 1, 2014. Effective the end of
the day on August 1, 2014, the Arrangement was terminated, and Intergeo provided a waiver

of the non-solicitation provisions contained in the Arrangement agreement.

In addition to the Bridge Loan provided by Daselina, MPI has a syndicated senior credit
facility in place with Société Générale (“SocGen”, the administrative agent), WestLB AG,
Credit Suisse and Barclays Capital (collectively, the “MPI Lenders”) in the amount of
approximately US$103 million (“SocGen Facility”) (which amount includes the obligations
of MPI in respect of certain terminated copper hedge and mterest rate swap contracts).
Various defaults had occurred under the SocGen Facility and other credit facilities held by
MPI and other related parties. As a result, the Mercator entities had been operating under

forbearance arrangements with the applicable lenders.

After the expiration of the forbearance agreement with the MPI Lenders on August 15, 2014,
Mercator continued to explore its strategic options. However, the Trustee understands that
Mercator and the MPI Lenders were unable to come to an agreement to extend any further
accommodations to MPI outside of bankruptcy. Subsequently, Mercator Mineral Park
Holdings 1.td., MPI, Lodestrike Resources L.td. and Bluefish Energy Corporation all filed for
Chapter 11 protection under the Bankruptcy Code, in the United States Bankruptcy Court on
August 25, 2014.

The SocGen Facility is supported by an unsecured parent guarantee agreement dated October
23, 2012 (“SocGen Guarantee”), under which Mercator guaranteed all the obligations of
MPI to the MPI Lenders in certain circumstances. Given Mercator’s lack of liquidity, the
SocGen Guarantee, and Mercator’s other liabilities, Mercator was unable to meet its current
and future obligations. In order to allow time for the Debtors to restructure their operations
and affairs, the Debtors filed an NOI on August 26, 2014 (“NOI Date™) and Deloitte

Restructuring Inc. consented to act as Proposal Trustee.

After filing the NOI, the Debtors continued to solicit interest in Mercator and/or its assets,
and to determine whether a transaction could be achieved to allow the Debtors to restructure
their financial affairs. Mercator engaged in discussions with various interested parties to

explore their interest in the assets of Mercator. However, due to the uncertainty surrounding



the Chapter 11 proceedings, and the complex security structure associated with the
Mercator’s various lending facilities, it became apparent that it was unlikely that a transaction
to recapitalize Mercator which would allow the Debtors to make a viable Proposal to its

creditors would be achieved.

18. Effective September 4, 2014 all of the Debtors’ directors and officers resigned. Pursuant to
Subsection 50.4(8) of the BIA, the Debtors were deemed to have made assignments in
bankruptcy on September 3, 2014 as a result of the Debtors not filing the cash flow forecast
with the Official Receiver within the prescribed statutory 10-day period. Deloitte
Restructuring Inc. was appointed as Trustee for the estates of both Mercator and Creston by
the Official Receiver.

19. The appointinents of the Mercator Trustee and the Trustee were affirmed by the creditors at
the First Meetings of Creditors held on September 25, 2014. On the same date, Mr. Kibben
Jackson (Partner of Fasken Martineau DuMoulin LLP and legal counsel for SocGen in these
proceedings) and Ms. Tamara Howarth (Senior Legal Counsel for Silver Wheaton Caymans
Ltd. (“Silver Wheaton™)) were appointed inspectors of the estate of Mercator (collectively,

the “Inspectors™). No inspectors were appointed over the estate of Creston,

IV. CRESTON OVERVIEW

20. Creston is a holding company which owns a 100% interest in three mining properties via its

wholly-owned subsidiaries:

a) El Creston: a molybdenum/copper exploration and development project located in
Sonora, Mexico (“El Creston™). The rights to El Creston are owned by a Mexican
registered subsidiary Exploraciones Global SA de CV (“Exploraciones™), which itself
i1s wholly-owned by an intermediary holding company, Creston Mining Corporation

(“Creston Mining”).

b) Ajax: an exploration stage molybdenum property located near Alice Arm, British
Columbia (“Ajax™). Owned indirectly by Creston via its wholly-owned subsidiary

Tenajon Resources Corp. (“Terajon”).



¢) Molybrook: an exploration stage molybdenum property located on the south coast of
Newfoundland (“Molybrook™”). Owned indirectly by Creston via its wholly-owned

subsidiary Tenajon.

21. Creston was acquired by Mercator in June 2011 via a plan of arrangement for a combination
of shares in Mercator and cash, which valued Creston at approximately $195 million at the
time of the transaction. Mercator’s investment in Creston has since been written down to nil

in Mercator’s financial statements.

22. Creston was managed from Mercator’s head oftice located in Vancouver, British Columnbia.

Creston did not have any employees at the NOI Date.

23. Exploraciones has three employees located in Mexico. Exploraciones depends on fundmg

from its ultimate parent, Mercator, to continue the care and maintenance of El Creston.

24. Tenajon holds the rights to Ajax and Molybrook and has no operations or employees.

V. CRESTON MARKETING AND SALES PROCESS

25. Upon its appointment, the Trustee investigated the current status of Creston’s three mining
properties through discussions with the Company’s former Geologist, Mr. David Visagie.
The Trustee then used specialists in its mining corporate finance department to analyze the

potential value of the properties and the buyers which may be interested in acquiring them.

26. While Creston was acquired by Mercator in June 2011 for consideration of approximately
$195 million, a number of factors were expected to impact the value that may be achievable

through a sale by the Trustee, including:

a) Continued weakness in the price of molybdenum and copper (copper and molybdenum
were tradmg at $4.09 per pound and $15.10 per pound, respectively, as of June 22,
2011. Since then the price of copper and molybdenum have fallen to $2.59 per pound
and $9.56 per pound (as at January 20, 2015), respectively, corresponding to a decline

of 37% for both commodities;

b) Continued weakness in the broader mining sector, with lack of liquidity and investor

appetite to fund acquisitions;

¢) Prior to the bankruptcy, the mnarket attributed little value to Creston’s assets;



27.

28.

29.

30.

d) Potential concerns relating to the ongoing litigation in respect of the swrface rights at El

Creston {more fully described in Section 7 of the Preliminary Report); and
e) The negative value impact associated with a sale from bankruptcy proceedings.

Despite the above concerns, the Trustee, in consultation with the Inspectors, concluded that it
would be in the interests of the estate to undertake a first phase of marketing the assets of

Creston for sale in order to establish the level of interest in and potential value of the assets.

As at the Date of Bankruptcy, the estate of Creston had no cash, with the exception of a fee
retainer held by the trustee in the amount of $40,000. The Mercator estate also had a limited
cash balance of approximately $154,000 in addition to a fee retainer held by the Mercator
Trustee in the amount of $85,000.

After account was taken for the preservation costs associated with El Creston (refer to
Section VI of this Final Report for further details), in addition to the Mercator Trustee’s and
the Trustee’s anticipated estate administration costs and expenses, the Trustee had
insufficient funds to commence a sales and marketing process of Creston and its assets absent
third party arrangements. The Trustee sought an indemnity for its fees in running a sale
process from SocGen and Silver Wheaton, whose claims are expected to account for more
than 95% of all claims against Mercator. However, the Trustee was unable to secure their

agreement to a fee indemnity.

The Trustee indicated that they were not willing to bear the risk of running a sales process of
the Creston shares or assets without assurance that it would be paid for 1ts efforts in doing so.
Accordingly, in order to maximize the value of Creston’s assets for the benefit of the estate, a
resolution was proposed and agreed to by the Inspectors such that, subject to Court approval,
the Mercator Trustee and the Trustee (in such dual capacities, the “Trustees™) would jointly
engage DCF as its advisor in order to conduct a marketing and sale process to divest Creston

via the sale of:
a) Mercator’s corporate shares in Creston,

b) Creston’s corporate shares in its directly and indirectly held wholly-owned subsidiaries,

namely Creston Mining, Tenajon, and Exploraciones; or

¢) The assets of Creston’s subsidiaries, El Creston, Ajax and Molybrook.
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31.

32.

33.

34.

35.

36.

37.

38.

The Trustees filed a Notice of Application to Court dated November 25, 2014, seeking an
Order of the Court approving the form of engagement letter between the Trustees and DCF
(“Engagement Letter”) and authorizing and directing the Trustees to engage DCF on the

terms set-out in the Engagement Letter.

On December 2, 2014, an Order was made by the Court (attached as Appendix C) granting
this relief subject to DCF providing regular reports on the status of the sale process to the
Inspectors. In addition, DCF is required to submit its accounts for approval by the Inspectors
and the Court which approval shall be given before the Trustee pays any amount to DCF in
respect of the Transaction Fee (as defined in the Engagement Letter).

DCF was formally appointed by the Trustees to undertake the Creston Sale Process on
December 2, 2014 following receipt of Court approval. A copy of the finalized Engagement
Letter is attached as Appendix D.

Significant efforts were undertaken by DCF relating to the preparation of marketing materials
and other marketing efforts as part of the Creston Sale Process. DCF formally commenced
the marketing process on December 8, 2014. Marketing materials, including an executive
summary (‘“Teaser”), were prepared, an online data site with diligence materials was created

with the assistance of the Company’s former geologist, and potential buyers were identified.

Approximately 600 potential buyers were approached including strategic investors such as
molybdenum producers and developers, financial investors such as private equity companies,

and parties specifically focused on acquiring distressed assets.

A targeted approach was taken with those parties considered to be most likely to have an
interest in the mineral properties. Phone calls or tailored emails were made to approximately

63 parties.

Confidentiality agreements were signed with six parties and these parties were given access

to the online data site,

In total, seven proposals were received from interested parties, with two different proposals
from one party. Two proposals (one from a strategic buyer, and another from a financial

buyer) were clearly most favorable, expressing an interest in acquiring Mercator’s shares in
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39.

40.

41.

42.

Creston for cash consideration. Both proposals provided for comparable cash consideration

and had limited conditions precedent.

After discussions with the Inspectors, given the similarity of the proposals received and the
need to ensure a fair and transparent process, the Trustee was directed by the Inspectors to
run a sealed bid process under which both parties (the “Qualified Bidders”) would be given
a final opportunity to present their best and final offers, and to provide a marked-up and
executed proposed form of sale and purchase agreement (“Sealed Bid Process”). The
specific terms and timelines for the Sealed Bid Process were provided to the Qualified
Bidders in a process letter on January 13, 2015. Both Qualified Bidders confirmed their

agreement to and participation in the Sealed Bid process on January 14, 2015.

On January 16, 2015, the Mercator Trustee received two sealed bids prior to the prescribed
bid deadline of noon of that same day. In the afternoon of January 16, 2015, the Trustee met
with the Inspectors to review the sealed bids, including the marked-up and executed proposed
sale and purchase agreements (“SPA”). The bid made my Starcore was superior to that of the
other Qualified Bidder, both in terms of the cash consideration offered, and due to the limited
number of mark-ups made to the Trustee’s proposed form of SPA. Accordingly, on January
16, 2015, the Inspector’s directed the Trustee by way of an Inspectors’ resolution to execute
the Creston SPA and move forward with the procedures necessary to close the transaction. A

copy of the Inspectors’ resolution is attached as Appendix E.

Pursuant to the Creston SPA, Starcore has agreed to purchase, and the Mercator Trustee has
agreed to sell, the shares of Creston for cash consideration of $2.0 nillion. The Creston SPA
was executed by both Starcore and the Mercator Trustee on January 16, 2015. The Trustee’s

legal counsel was also provided with a deposit by Starcore in the amount of $200,000.
Closing of the Creston Transaction is subject to:

a) Payment of the balance of the purchase price ($1.8 million) by Starcore to the Mercator

Trustee;
b) The Trustee making payment in full to all proven creditors of Creston;
c¢) Discharge of Creston from bankruptcy proceedings; and

d) Discharge of the Trustee.
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43.

44,

Pursuant to the terms of the Sealed Bid Process, closing of the Creston Transaction is
contemplated to take place by no later than February 11, 2015. Time is of the essence given
the ongoing working capital requirements of Exploraciones in order to continue to preserve
the El Creston asset and owing to the limited cash balances held in the estates of Creston and
Mercator (as outlined in Section VI below). In particular, a further payment of mineral
concession taxes amounting to approximately US$66,000 falls due on January 31, 2015.

In light of the extensive marketing process conducted by DCF, and the factors impacting the
value of Creston’s assets as outlined in paragraph 26 of this Final Report, the Trustee is of the
opinion that the terms and timmg of the Creston Transaction are reasonable and appropriate

under the circumstances and will maximize the value of Creston’s assets.

VI. EL CRESTON MAINTENANCE COSTS

45.

46.

47.

Immediately following its appointment, the Trustee made enquiries regarding the ongoing
maintenance costs associated with El Creston and the cash position of Exploraciones. Based
on the cash flow forecast prepared by Exploraciones and reviewed by the Trustee, it was
estimated that Exploraciones would require funding to preserve Creston’s ownership interests
in its subsidiaries and properties, particularly El Creston. The funding required for the period
September 1, 2014 to early January, 2015 was estimated at approximately $84,000 (the
“Preservation Costs”). The Preservation Costs consisted primarily of ongoing operating
costs in Mexico (wages, rent, utilities), in addition to outstanding mineral concession taxes of

approximately US$42,000.

As discussed in more detail in Section VIII of this Final Report, there are no known security
interests against Creston, its subsidiaries or any of its assets. Furthermore, there are limited
unsecured creditor claims, with proven claims amounting to approximately $132,000.
Accordingly, after satisfying the fees and expenses of the Trustee, DCF and the Trustee’s
legal counsel, any additional value obtained for the sale of Creston in excess of the

aforementioned realization costs will ultimately benefit the creditors of the Mercator estate.

The funding requirement of Exploraciones and the costs associated with the Creston Sale
Process were discussed in detail with the Inspectors at meetings held on October 8, 2014 and

October 23, 2014. Given the lack of cash in the Creston estate, and potential value associated
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with Creston’s assets, the Inspectors agreed to the use of cash held in the Mercator estate to
tund the Preservation Costs. This decision was documented by way of an Inspector’s

resolution dated December 2, 2014,

48. On November 4, 2014, a secured promissory note was executed by the Trustees pursuant to
which Mercator loaned $73,000 to Creston at an interest rate of 5% per annum due on the
maturity date, March 31, 2015 (the “Mercator Loan Agreement”). The Mercator Loan
Agreement provided that the funds could only be disbursed by Creston for the purposes of
paying the Preservation Costs and for keeping the El Creston, Molybrook, and Ajax mineral

properties in good standing.

49. As set out in the Trustee’s Fmal R&D, attached as Appendix F, approximately $61,149 of the
Mercator Loan has been disbursed to Exploraciones. Preservation Costs were less than
originally estimated due to Exploraciones receiving a tax refund in Mexico which provided
additional working capital that had not been accounted for in the Exploraciones’ original cash
flow forecast. A further $7,329 has been disbursed to Tenajon to extend a mineral claim held

by Tenajon.

VII. CRESTON’S ASSETS
50. On the Date of Bankruptcy, the following assets were listed on Creston’s balance sheet:

b) Cash

(i) The Trustee received a fee retainer for acting in the Creston NOI and bankruptcy
proceedings in the amount of $40,000.

¢) Intercompany Balances

(i) As at the Date of Bankruptcy, Creston’s balance sheet included various
intercompany balances owing to the Company. These balances included $1.3
million owing from Mercator, $23.7 million owing from Exploraciones, and $0.4

million owing from Creston Mining.

(ii) The Company had estimated the net realizable value of these intercompany
receivable balances in its Statement of Affairs (“SeA”), attached as Appendix B to

the Preliminary Report, at nil due to the uncertainty of the outcome of the Mercator
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bankruptcy proceedings and since both Exploraciones and Creston Mining had no

significant tangible assets other than their direct and indirect interests in EI Creston.

(iii) Prior to the closing of the Creston Transaction, the Mercator Trustee will provide a

release and waiver of any and all claims that it may have against Creston.

d) Investments in Subsidiaries

(i) As at the Date of Bankruptcy, Creston’s balance sheet included an investment in its
subsidiary Tenajon in the amount of $17.9 million and an investment in Creston

Mining in the amount of $35.3 million.

(i) As per the SoA, the Company assigned estimated realizations to these equity
interests at $1.0 million and $3.0 million for Tenajon and Creston Mining,

respectively.

51. Following the closing of the proposed Creston Transaction there will be no remaining assets

of Creston to be realized.

VIII. CRESTON’S CREDITORS & THE CLAIMS PROCESS

52. As previously noted, there are no known security interests registered against Creston or its

subsidiaries. The Company’s SoA indicated the following unsecured liabilities:
e) Tenajon $2.9 million;
f) Miller Thompson LLP (“Miller Thompson™) $1,000; and
g) Sattva Capital Corporation (“Sattva’) $200,000.

53. On September 11, 2014, pursuant to Subsection 102(1) of the BIA, the Trustee sent by
ordinary mailing to all listed creditors of Creston a creditor package, contaming the following

documents:
a) Form 67 — Notice of Bankruptcy and First Meeting of Creditors;
b) Form 78 — Company’s SoA as at September 5, 2014;
¢) Copy of the Certificate of Assignment issued by the OSB dated September 5, 2014; and

d) Blank Proof of Claim and Proxy form.
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54.

55.

56.

57.

58.

59.

Proven claims were filed by Tenajon in the amount of $2.9 million and Miller Thompson in

the amount of $2,124.

As a condition precedent to the closing of the Creston Transaction, Tenajon, Exploraciones
and Creston Mining shall each release and waive any and all claims that it may have in the
Creston and Mercator bankruptcy proceedings, and as at closing shall not have made any
claim in the Creston and Mercator bankruptcy proceedings. Accordingly, the proof of claim
previously submitted by Tenajon will be withdrawn and Tenajon is not considered a proven

creditor of Creston,

Prior to the First Meeting of Creditors for the Creston estate, the Trustee received a phone
call from a representative of Sattva notifying the Trustee that all monies owed to it had been

paid and that Sattva did not have a claim against Creston.

On January 13, 2015, the Trustee sent by courier to Sattva and by email and ordinary mail to
Tenajon and Miller Thompson a notice indicating that the Trustee intended to make a final
dividend to proven creditors conditional on the closing of a transaction to sell Mercator’s
shares in Creston and subject to the discharge of the Trustee following the discharge of
Creston from bankruptcy proceedings. The notice, attached as Appendix F, also required
unproven creditors (Sattva) to prove their claims by January 23, 2015 in order to be eligible

for the dividend distribution (the “Claims Barred Date”).

The Trustee notes that the full 30 day notice period provided for under Section 149 of the
BIA was not given to Sattva due to the necessity to close the Creston Transaction on an

expedited basis.

On January 23, 2015, Sattva submitted a proof of claim and supporting documentation to the
Trustee in the amount of $151,378 (the “Sattva Claim”). The Sattva Claim relates to
outstanding legal fees incurred by Sattva in respect of litigation and arbitration between
Creston and Sattva during the period December 2007 to August 2014. The arbitration and
subsequent appeal in the Supreme Court of Canada was ultimately awarded in favour of
Sattva. The Trustee reviewed the Sattva Claim and also discussed it with Creston’s former
legal counsel and the Trustee’s counsel. It was determined that the Sattva Claim was
generally reasonable, although under usual circumstances the costs awarded may have been

subject to additional review and/or approvals. The Trustee subsequently held discussions
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60.

with Sattva’s legal counsel, McCarthy Tetrault LLP, in relation to the Sattva Claim. In
consideration of the fact that the legal costs had not been formally reviewed and awarded in
the arbitration process, and in light of the need to expedite the claims review and approval
process in order to allow for a closing of the Creston Transaction, Sattva agreed to reduce its
claim in the Creston bankruptcy proceedings to the amount of $130,000. This agreement is
documented by way of an email fromn Sattva’s legal counsel dated January 29, 2015 and

attached as Appendix G.

As previously indicated, the Creston Transaction is subject to Creston being discharged from
bankruptcy proceedings. Pursuant to Subsection 169(4) of the BIA, a bankrupt corporation
may not apply for a discharge unless it has satisfied the claims of its creditors in full. Upon
closing of the Creston Transaction, the Trustee intends to pay in full the proven claims
against the Creston estate, net of the OSB levy. The final distribution to creditors will be as

follows:

a) To the unsecured creditors: Miller Thompson $2,018.27, and Sattva $123,500 (together,
the “Creditor Payments”); and

b) To the OSB: Levy in the amount of $6,606.22 (the “Levy Payment™).

IX. REQUEST FOR FEE APPROVAL

61.

62.

The total fees of the Trustee during the period from the NOI Date to January 16, 2015 (the
“Trustee Fee Period”) amount to $85,833, together with expenses and disbursements in the
amount of $233, and GST in the amount of 4,303.30, (collectively, the “Trustee’s Fees and
Disbursements”). The time spent by the Trustee’s personnel during the Trustee Fee Period is
more particularly described in the Affidavit of Paul Chambers of Deloitte Restructuring Inc.
(the “Chambers Affidavit”), sworn in support hereof and attached as Appendix H. Exhibit B
to the Chambers Affidavit is a summary of the personnel, hours and hourly rates charged by

the Trustee in respect of the Creston bankruptcy proceedings, for the Trustee Fee Period.

The total fees for the services provided by the Trustee’s legal counsel, Gowling Lafleur
Henderson LLP (“Gowlings”), during the period from September 5, 2014 to January 23,
2015 (the “Gowlings Fee Period™) amount to $63,404.50, together with expenses and
disbursements in the amount of $128.75, and GST/PST in the amount of $7,613.76
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63.

64.

65.

66.

(collectively, the “Gowlings’ Fees and Disbursements”). The time spent by Gowlings’
personnel during the Gowlings Fee Period is more particularly described in the Affidavit of
Colin Brousson, a Partner with Gowlings (the “Brousson Affidavit”), sworn in support
hereof and attached as Appendix I. Exhibit A to the Brousson Affidavit is a summary of the
personnel, hours and hourly rates charged by Gowlings in respect of the Creston bankruptcy

proceedings, for the Gowlings Fee Period.

Pursuant to the Engagement Letter, the total fees for the services provided by DCF in relation
to the Creston Sale Process, during the period from October 21, 2014 to January 16, 2015 (the
“DCF Fee Period”) amount to $256,960, together with expenses and disbursements in the
amount of $136, and GST in the amount of $12,854.80 (collectively, “DCF’s Fees and
Disbursements”). The time spent by DCF’s personnel durmg the DCF Fee Period is more
particularly described in the Affidavit of Kevin Becker, a Vice President of Deloitte
Corporate Finance Inc. (the “Becker Affidavit”), sworn in support hereof and attached as
Appendix J. Exhibit A to the Becker Affidavit is a summary of the personnel, hours and
hourly rates charged by DCF in respect of the Creston Sale Process, for the DCF Fee Period.

DCF’s fees have been incurred in accordance with the Engagement Letter and in the
Trustees” view are reasonable given the work undertaken and are at reasonable market rates
given the risks borne by DCF, risks that the Trustee was unwilling to take, and given that an

indemnity could not be secured from Silver Wheaton or SocGen.

Given that the surplus proceeds from the Creston Transaction will benefit the Mercator estate,
the Trustee provided draft copies of the Chambers Affidavit, the Brousson Affidavit, and the
Becker Affidavit to the Inspectors of the Mercator estate for their review. Subsequently, on
January 29, 2015, the Inspectors resolved that the Trustee’s Fees and Disbursements,
Gowlings’ Fees and Disbursements and DCF’s Fees and Disbursements be approved in the

amounts as outlined in paragraph’s 61, 62, and 63 above, respectively.

The Trustee respectfully submits that the Trustee’s Fees and Disbursements, the Gowlings’
Fees and Disbursements, and DCI’s Fees and Disbursements are reasonable in the
circumstances and have been validly incurred. Accordingly, the Trustee seeks the approval of
the Trustee’s Fees and Disbursements, the Gowlings’ Fees and Disbursements, and DCF’s

Fees and Disburseinents.



18

67. The Mercator Trustee intends to seek the approval of the Inspectors for the remaining fees
and disbursements of the Trustee and its legal counsel for the period from January 17, 2015 to

complete the Creston Transaction and the administration of the bankruptcy at a later date.

X. TRUSTEE’S FINAL STATEMENT OF RECEIPTS AND DISBURSEMENTS

68. The Trustee’s Final R&D is set out in summary below, and in Form 12, attached as Appendix
K.

IN THE MATTER OF THE BANKRUPTCY OF
CRESTON MOLY CORP.

Final Statement of Receipts and Disbursements
For the Period of September 5, 2014 to January 28, 2015
{Canadian Funds)

Receipts

Mercator loan $ 73,000.00

Funds from retainer 40,000.00

Bank interest 67.44
Total Receipts $ 113,067.44
Disbursements

Funding to Exploraciones $ 61,148.83

Funding to Tenajon 7,329.31

Legal fees 5,386.52

Bank charges 294.70

GST paid 249.70

Court filing fees 150.00

0SB filing fees 150.00
Total Disbursements (74,709.06)
Net Receipts $ 38,358.38

69. The net cash balance held by the Trustee at January 28, 2015 was $38,358.38 (before

payment of the Trustee’s, Gowlings and DCF’s Fees and Disbursements).

70. The Trustee notes that the OSB will been served with the Notice of Application dated January
29, 2015 to which this Final Report is appended. As at the date of this Final Report, the
Trustee has not yet received a comment letter from the OSB pursuant to Section 152(4) of the
BIA. Given that the proven creditors in the Creston estate will be paid in full, and the Trustee
has obtained the approval of its fees and disbursements and the approval of DCF’s and

Gowlings” fees and disbursements from the Inspectors of the Mercator estate (the ultimate
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beneficiary of the net proceeds), the Trustee seeks the approval of the Court to waive the

provisions of Subsection 152(4), Subsection 152(5), and Subsection 39(5) of the BIA.

XI. PROPOSED CLOSING DISTRIBUTION AND DISBURSEMENTS

71. Subject to and upon closing of the Creston Transaction, the Trustee proposes to make the

Creditor Payments and the Levy Payment. In addition, the Mercator Trustee proposes to

make the following disbursements from the proceeds of the Creston Transaction together

with the remaining net cash balance held in the estate of Creston:

a)

To the Mercator estate, the full amount owing under the Mercator Loan Agreement,

including accrued interest (approximately $73,912.50);
To DCF, DCF’s Fees and Disbursements ($269,950.80 inclusive of GST);
To the Trustee, the Trustee’s Fees and Disbursements ($90,369.30 inclusive of GST);

To Gowlings, the Gowlings’ Fees and Disbursements, net of amounts previously paid

($65,900.38 inclusive of GST/PST); and

To the Mercator estate, the balance of funds, estimated at approximately $1,406,101

(together, the “Closing Disbursements”).

XII. CONCLUSION AND RECOMMENDATION

72. The Trustee respectfully recommends that the Court grant an order:

a)
b)
©)
d)
e)
f)

Approving the activities of the Trustee as set out herein;
Approving the Trustee’s Final R&D;

Approving the Trustee’s Fees and Disbursements;
Approvimg the Gowlings’ Fees and Disbursements;
Approving DCF’s Fees and Disbursements;

Discharging Creston and the Creston Trustee subject to the Trustee making the Creditor
Payments and the Levy Payment, and the Mercator Trustee making the Closing

Disbursements; and
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g) Waiving the statutory notice periods provided for in Subsections 149, 152(4), 152(5)
and 39(5) of the BIA.

Dated at Vancouver, British Columbia this 29™ day of January, 2015.

DELOITTE RESTRUCTURING INC.
In its capacity as Trustee in Bankruptcy of
Creston Moly Corp.and not in its personal capacity.

( s
| #leithe @Mwﬁd ! e

Per:  Huey Lee, MBA, CPA, CMA, CIRP
Senior Vice President



21

APPENDIX A - TRUSTEE’S PRELIMINARY REPORT DATED SEPTEMBER 24,2014



District of British Columbia
Division No. 03 - Vancouver
Estate No. 11- 1904501

Court No. B-141088

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN THE MATTER OF THE BANKRUPTCY OF

Mercator Minerals Ltd.

TRUSTEE’S PRELIMINARY REPORT

September 24, 2014



Trustee’s Preliminary Report
Mercator Minerals Ltd.

Page 2 of 18
TABLE OF CONTENTS
Lo INErOdUCHION vttt ettt a e et 5
2. MEICAtOT OVEIVIEW .....iiriiiiiiiiieeiteiiete s eeiee e esneeacasasarateereesensaesseenseesseesseanssnassansseanseessnes 5
3. BacCKGIOUNA. ..ot e 6
4. Conservatory and Protective MEASUTES ......c.cuceieieriiiiiieieriiieeee et eae e s 8
S ASSBES ettt et R e eb etk h e et e ettt et et 8
0. CTEAIEOTS Loueieiiiie ettt ettt et e e ebe e s b e e st e b e se et besssesaenesasbeteerseeseesbanes 9
7 SUDSIAIALIES .o eevi e cccriieie ettt et e e re bbbttt b e et e teere e e aer st reensenns 12
8. Anticipated Realization and Projected Distribution ..............cccooooiiieieeciiceeice e, 15
9. Legal Proceedings, Reviewable Transactions and Preference Payments.................... 15
APPENDICES
A. Mercator Minerals Ltd. Group Structure Chart
B. Mercator Minerals Ltd. Statement of Affairs dated September 5, 2014
GLOSSARY
895 4394895 Canada Inc.
909 4394909 Canada Inc.
Ajax An exploration stage molybdenum property located near Alice
Arm, British Columbia
Arrangement The arrangement agreement, dated December 12, 2013, between
Mercator and Intergeo to effect a business combination via a plan
of arrangement under Canadian law
BIA Bankruptcy and Insolvency Act
Bluefish Bluefish Energy Corporation
Bridge Loan US$15 million bridge loan advanced by Daselina to MPI
Company / Mercator Minerals Ltd.
Mercator
Creston Moly Creston Moly Corp.

Creston Moly Assets Properties owned indirectly by Creston Moly: El Creston,
Molybrook and Ajax



Trustee’s Prelimigary Report
Mercator Minerals Lid.
Page 3 of 18

Daselina
Debtors
Deloitte/Trustee
Deloitte CF
Ejido

El Creston
El Pilar

El Pilar Sale Process
Exploraciones
FAS

Intercompany Note

Intergeo
Lodestrike
Mercator

Mercator Barbados
Mercator Group
Mercator USA
Mineral Park

Molybrook

MPI
MPI Holdings
MPI Lenders

MPI Silver Purchase
Agreement

NOI

Daselina Investments Ltd.

Collectively, Mercator and Creston Moly
Deloitte Restructuring Inc.

Deloitte Corporate Finance Inc.

Village disputing surface land ownership with Exploraciones
regarding El Creston property

A molybdenum/copper exploration and development project
located in Sonora, Mexico

An advanced development stage copper project located in
Sonora, Mexico

Sales process related to El Pilar
Exploraciones Global SA de CV

Russian Federal Antimonopoly Services

US$40 mallion promissory note issued by MPI to Mercator in
connection with the Silver Wheaton Purchase Agreement

[ntergeo MMC Ltd.

Lodestrike Resources Ltd.
Mercator Minerals Ltd.

Mercator Minerals (Barbados) Ltd.
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1. Introduction

Mercator Minerals Ltd. (“Mercator” or the “Company”) is a base metals natural resource
company engaged in the mining, development and exploration of its subsidiary-owned
mineral properties in the United States of America, Mexico and Canada. Founded in 1984,
Mercator is registered under the laws of the Province of British Columbia, Canada.

On August 26, 2014, Mercator and its directly owned subsidiary Creston Moly Corp.
(“Creston Moly”) filed a Notice of Intention to make a proposal ("NOI") under Part 1II,
Division I of the Bankruptcy and Insolvency Act (“BIA”). Deloitte Restructuring Inc. was
appointed as the Proposal Trustee.

Mercator and Creston Moly (collectively, the “Debtors”) were not able to obtain further
sources of funding to allow a Proposal to be made to their creditors. Pursuant to Section
50.4(8) of the BIA, the Debtors were deemed to have filed assignments in bankruptcy on
September 5, 2014. Deloitte Restructuring Inc. was appointed as Trustee in Bankruptcy
(“Trustee”) for the Debtors by the Official Receiver.

The purpose of the Trustee’s Preliminary Report (“Report™) is to:

e Provide background information concerning the Company and the causes of the
Company’s financial difficulties;

¢ Qutline the key activities of the Trustee since its appointment; and
¢ Provide the Trustee’s preliminary evaluation of the assets and liabilities of the

Company.

Throughout this Report, amounts are expressed in Canadian Dollars, unless otherwise
specified.

2. Mercator Overview

Mercator is the parent company of six wholly-owned subsidiaries: Mercator Minerals (USA)
Ltd. (“Mercator USA”), Stingray Copper Inc. (“Stingray”), Creston Moly, Mercator Minerals
(Barbados) Ltd. (“Mercator Barbados”), Mercator Mineral Park Holdings Ltd. (“MPI
Holdings™), and Lodestrike Resources Ltd. (“Lodestrike”). A copy of the Mercator group
structure chart is attached as Appendix A.

Via its wholly-owned direct and indirect subsidiaries, Mercator owns a 100% interest in five
mining properties:

e Mineral Park: a large tonnage, long life, producing copper/molybdenum mine located
near Kingman, Arizona (“Mineral Park™). Owned indirectly by MPI Holdings via its
wholly-owned subsidiary Mineral Park Inc. (“MPT”).
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e El Pilar: an advanced development stage copper project located in Sonora, Mexico
(“El Pilar”). Owned indirectly by Stingray via its various wholly-owned subsidiaries.

e El Creston: a molybdenum/copper exploration and development project located in
Sonora, Mexico (“El Creston”). Owned indirectly by Creston Moly via its various
wholly-owned subsidiaries.

e Ajax: an exploration stage molybdenum property located near Alice Arm, British
Columbia (“Ajax”). Owned indirectly by Creston Moly via its wholly-owned
subsidiary Tenajon Resources Corp. (“Tenajon”).

e Molybrook: an exploration stage molybdenum property located on the south coast of
Newfoundland (“Molybrook™). Owned indirectly by Creston Moly via its wholly-
owned subsidiary Tenajon.

The Company was publicly traded on the Toronto Stock Exchange (TSX:ML). Trading in the
Company’s shares was suspended on August 26, 2014 as a result of the NOI proceedings.
Mercator’s head office is located in, Vancouver, British Columbia. The Company provided
head office functions to the Mercator group of subsidiaries (“Mercator Group™) and had 10
employees located in Canada and the United States as at August 26, 2014.

3. Background

In light of the commodity price environment and difficult capital market conditions, Mercator
commenced a process to review its strategic alternatives in mid-2013 with the assistance of
its financial advisor, BMO Nesbitt Burns Inc.

On December 12, 2013, Mercator announced that it had entered into an arrangement
agreement (“Arrangement”) and ancillary documentation with Intergeo MMC Ltd.
(“Intergeo”) to effect a business combination through a plan of arrangement under Canadian
law.

In connection with this transaction, Daselina Investments Ltd. (“Daselina™), Intergeo’s
controlling shareholder, agreed to advance up to US$15 million to MPI by way of a bridge
loan (“Bridge Loan™) to provide sufficient funding to stabilize its operations until the business
combination transaction could be completed.

On April 29, 2014, the Company agreed with Intergeo to certain amendments to the
agreements executed in the Arrangement, mcluding the extension of the completion deadline
up to May 30, 2014 and, in certain circumstances, up to August 1,2014, and additional interim
funding. The completion deadline was extended to provide the Russian Federal Anti-
Monopoly Services ("FAS"), the federal executive body responsible for foreign investments
by Russian Federation entities, with additional time to complete its review of the response
provided by Mercator and Intergeo to its request for information regarding the terms and
conditions of the Arrangement. On July 2, 2014, FAS extended its review of Mercator’s
application for up to an additional two months.
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On July 14, 2014, Intergeo advised the Company that Intergeo was not expecting to request
or agree to an extension of the completion deadline beyond August 1, 2014. Effective the end
of the day on August 1, 2014, the Arrangement was terminated, and Intergeo provided a
waiver of the non-solicitation provisions contained in the Arrangement agreement.

In addition to the Bridge Loan provided by Daselina, MPI has a syndicated senior credit
facility in place with Société Générale (the administrative agent), WestLB AG, Credit Suisse
and Barclays Capital (collectively, the “MPI Lenders”) in the amount of approximately
US$103 million (“SocGen Facility”) (which amount includes the obligations of MPI in
respect of certain terminated copper hedge and interest rate swap contracts). Various defaults
had occuired under the SocGen Facility and other credit facilities held by MPI and other
related parties. As a result, the Mercator entities had been operating under forbearance
arrangements with the applicable Jenders.

After the expiration of the forbearance agreement with the MPI Lenders on August 15, 2014,
the Company continued to explore its strategic options. However, we understand that the
Company and the MPI Lenders were unable to come to an agreement to extend any further
accommodations to MPI outside of bankruptcy. Subsequently, MPI Holdings, Lodestrike,
MPI and Bluefish Energy Corporation (“Bluefish”) (collectively, the “US Filers”) all filed for
Chapter 11 protection under the Bankruptcy Code, in the United States Bankruptcy Court on
August 25, 2014,

The SocGen Facility is supported by an unsecured parent guarantee agreement dated October
23,2012 (“SocGen Guarantee™), under which Mercator guaranteed all the obligations of MPI
to the MPI Lenders in certain circumstances. Given Mercator’s lack of liquidity, the SocGen
Guarantee, and Mercator’s other liabilities, Mercator was unable to meet its current and future
obligations. In order to allow time for the Company to restructure its operations and affairs,
the Company filed an NOI on August 26, 2014 and Deloitte Restructuring Inc. consented to
act as trustee under the NOIL.

After filing the NOI, the Company continued to solicit interest in the Company and/or its
assets, and to determine whether a transaction could be achieved to allow the Company to
restructure its financial affairs. The Company engaged in discussions with various mterested
parties to explore their interest in the Company and the assets of the Mercator Group.
However, due to the uncertainty surrounding the Chapter 11 proceedings, and the complex
security structure associated with the Mercator Group’s various lending facilities, it became
apparent that it was unlikely that a transaction to recapitalize Mercator which would allow the
Company to make a viable Proposal to its creditors would be achieved.

Effective September 4, 2014 all the Company’s directors and officers resigned. Pursuant to
Section 50.4(8) of the BIA, the Debtors were deemed to have made assignments in bankruptcy
on September 5, 2014 as a result of the Debtors not filing the cash flow forecast with the
Official Receiver within the prescribed statutory 10-day period. Deloitte Restructuring Inc.
was appointed as Trustee by the Official Receiver, subject to affirmation by the creditors at
the meeting of creditors on September 25, 2014.
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4. Conservatory and Protective Measures

On September 5, 2014, the Trustee met with the former Corporate Secretary and Officer, Marc
LeBlanc and the former CEO and Officer, Bruce MclLeod at the Company’s office located at

1050 -

625 Howe Street, Vancouver, British Columbia. The Trustee took an inventory of the

office furniture and equipment and took possession of the Company’s books and records.

The Trustee has engaged the services of the Company’s former Exploration Manager to
review, collate and secure the soft and hard copy records rclating to El Creston, Ajax and
Molybrook which will be required for undertaking a sale process (refer to Section 7 for further
details). The Trustee has also engaged the services of the Company’s former Corporate
Secretary to assist in the process of providing the relevant information required for the Trustee
to assess the Company’s assets, liabilities and operations.

5. Assets

1y

Cash

The Company held various bank accounts with SeotiaBank in Vancouver. The Trustee
advised ScotiaBank of the bankruptcy proceedings and arranged for the account
balances to be transferred to the Trustee’s account. As at the date of our appointment,
the Company had a cash balance of $154,198 which has been received into the
Trustee’s account. In addition, the Company has provided a fee retainer to the Trustee
for acting in Mercator’s NOI and bankruptcy proceedings in the amount of $85,000.

The Company’s Staternent of Affairs (“SoA”) indicated cash at bank totaling
$239,236, which represents the combined total of the cash at bank and the Trustee’s
retainer. A copy of the SoA is attached as Appendix B.

We also note that the Trustee received a fee retainer in the amount of $40,000 for
acting in Creston Moly’s NOI and bankruptcy proceedings. These monies were
provided by Mercator Minerals Ltd. during the NOI proceedings.

Accounts Receivable

The Company’s books indicate that it had accounts receivable of $87,826, of which
$2,539 related to receivables from subtenants of its office and $85,287 related to a
GST receivable. The Company has estimated that the realizable value of the accounts
receivable is $2,539 since CRA is likely to offset other amounts owing against the
receivable.
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iii)

Office Furniture & Equipment

The Company’s books indicate that it had furniture and equipment with a net book
value of $4,381. Per the SoA, the Company has indicated an estimated realizable value
of $1,000.

Intercompany Balances

The Company’s books indicate that it has the following intercompany balances owing
to Mercator, totaling $100.3 million:

e MPI Holdings $87.7 million;

e BlueFish $1.5 million;

e Minera Stingray SA de CV $0.3 million;

e Mercator USA $5.6 million;

e Recursos Stingray de Cobre SA de CV (“Recursos™) $2.7 million; and

e Exploraciones Global SA de CV (“Exploraciones™) $2.5 million.

The Company has estimated the net realizable value of these intercompany balances
in the SoA at §1 each (36 in total) due to the uncertainty of the outcome of the various

insolvency proceedings and sale processes (refer to Section 7 for further details).

Investments in Subsidiaries

The Company’s books indicate that it has the following investments in subsidiaries,
totaling $158.9 million:

e MPI Holdings $156.0 million;

e Bluefish $0.4 million;

o Lodestrike $2,031; and

e Stingray $2.5 million.

The Company has cstimated the net realizable value of its equity interests in its
subsidiaries in the SoA at $1 each ($4 in total) due to the uncertainty of the outcome
ofthe various insolvency proceedings and sale processes (refer to Section 7 for further
details).

6. Creditors

)

Secured Creditors

RMB Australia Holdings Limited {(“RMB"')

On December 20, 2012, the Company executed an agreement with RMB Australia
Holdings Ltd. for a US$30 million corporate debt facility (“RMB Facility”). Security
mterests were granted to RMB which include a first ranking charge over El Pilar and
a pledge of the securities of certain Mercator subsidiaries.



Trustee’s Preliminary Report
Mercator Minerals Lid.
Page 10 0of 18

The Company’s SoA indicates an amount owing to RMB of $33.1 million, including
accrued interest. The Trustee notes that since RMB’s security interests primarily relate
to El Pilar, any claim of RMB against Mercator will likely depend on the outcome of
the sale process of this asset (refer to Section 7 for further details).

Daselina

As outlined in Section 3, Daselina provided a Bridge Loan to MPI. Under the Bridge
Loan, as at August 26, 2014, Daselina is owed approximately $14.2 million including
accrued interest by MPI as borrower, and each of Mercator, MPI Holdings, Stingray,
4394895 Canada Inc. (“895), 4394909 Canada Inc. (“909”) and Recursos as
guarantors. The Trustee has been informed by Daslina’s legal counsel that Daselina
holds various security in support of the Bridge Loan.

The Trustee understands that Daselina currently stands in second lien priority for
amounts owed under the Bridge Loan. As against MPI and MPI Holdings, Daselina is
subordinated to the MPI Lenders and as against Mercator, Stingray, 895, 909 and
Recursos, Daselina is subordinated to RMB. The Trustee understands that Daselina
has an intercreditor agreement in place with both the MPI Lenders and RMB.

The Company’s SoA indicates an amount owing by Mercator to Daselina of $1 since
Daselina’s security interests primarily relate to El Pilar and MPI, and any claim of
Dasclina against Mcrcator will likely depend on the outcome of the sale processes of
these assets (refer to Section 7 for further details).

Silver Wheaton (Caymans) Lid. (“‘Silver Wheaton”)

In March 2008, MPI entered into an agreement (the "MPI Silver Purchase
Agreement”) with Mercator Barbados, a wholly-owned subsidiary of Mercator.
Putsuant to the MPT Silver Purchase Agreement, MPI agreed to sell to Mercator
Barbados, and Mcrcator Barbados agrecd to purchase from MPI, an amount of silver
equal to one hundred percent (100%) of the number of ounces of silver mined,
produced, extracted or otherwise recovered from Mineral Park for so long as silver is
mined, produced, extracted or otherwise recovered therefrom.

Pursuant to a separate silver purchase agreement (the "Silver Wheaton Purchase
Agreement”) between Mercator Barbardos, Mercator and Silver Wheaton, Mercator
Barbados agreed to sell its purchased silver to Silver Wheaton. Under the Silver
Wheaton Purchase Agreement, Silver Wheaton made an up-front payment of US$42
million to Mercator Barbados. Mercator guaranteed the repayment obligations of
Mercator Barbados under the agreement, subordinate to certain claims. Mercator
Barbados loaned US$40 million to Mercator, which in turn loaned US$40 million to
MPI, and MPI issued a promissory note in favor of Mercator in the amount of US$40
million (the "Intercompany Note").

The Intercompany Note was secured by a deed of trust against the silver in Mineral
Park in favor of Mercator. In turn, Mercator assigned its interest in the Intercompany
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Note and associated deed of trust to Silver Wheaton. In 2013, Mercator, MPI and
Mercator Barbados entered into a deferral agreement whereby MPI would, for a period
of up to one year, defer up to fifty percent (50%) of the refined silver that MPI is
obligated to deliver to Mercator Barbados under the terms of the Silver Wheaton
Purchase Agreement. As of August 25, 2014, the face amount outstanding under the
Intercompany Note held by Silver Wheaton is US$50.0 million.

On September 11, 2014, Silver Wheaton issued a default letter outlining various
breaches and defaults under the Silver Wheaton Purchase Agreement and demanding
immediate delivery of the deferred silver balance by Mercator Barbados and Mercator.
The deferred silver balance was calculated as 178,572 ounces as at the date of the
letter, which is equivalent to approximately US$3.3 million based on the per ounce
silver fixing price quoted by the London Bullion Market Association on that date.

Refer to Section 7 for further details on Mercator Barbados.

The Company’s SoA indicates an amount owing by Mercator to Silver Wheaton of $1
since Silver Wheaton’s security interests primarily relate to MPI, and any claim of
Silver Wheaton against Mercator will likely depend on the outcome of the sale process

of this asset (refer to Section 7 for further details).

Unsecured Creditors

Société Génerale

All of the obligations owing to the MPI Lenders are secured by liens on substantially
all of MPI’s assets, including cash collateral. As outlined in Section [3], Mercator
entered into a Guarantee Agreement in favour of the MPI Lenders under which
Mercator guaranteed all obhgations of MPI to the MPI Lenders, subject to certain
carve-outs for any indebtedness, liens and asset disposals as they relate to El Pilar
and/or the RMB Facility. As at September 2, 2014, MPI was indebted to the MPI
Lenders in the amount of approximately US$103.0 million.

The Company’s SoA indicates an amount owing by Mercator to Société Générale of
$1 since Société Générale’s security interests primarily relate to Mineral Park, and
any claim of Société Générale against Mercator will likely depend on the outcome of
the sale process of this asset (refer to Section 7 for further details).

Other

Mercator has listed other unsecured creditor claims in its SoA as follows:
o Employee severance claiins $2.2 million;
o Intercompany balances $44.0 million;
o Service providers $2.4 million;
e Total $48.6 million
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iiiy Provable Claims

At the time of finalizing this Report, proofs of claims have been filed by eleven
unsecured creditors totaling approximately $1,953,965.

We have been advised that the Company owed four employees severance as at the
date of bankruptcy. Claims will be filed pursuant to the Wage Earner Protection
Program Act.

7. Subsidiaries

1

Creston Moly

As outlined in Section 2, Creston Moly indirectly owns a 100% intercst in the El
Creston, Molybrook and Ajax properties (collectively, the “Creston Moly Assets”).
Creston Moly was acquired by Mcrcator in June 2011 via a plan of airangement for a
combination of shares in Mercator and cash, which valued Creston Moly at
approximately $195 million at the time of the transaction. The Company’s investment
in Creston Moly has since been written down to nil in the Company’s financial
statements.

The Trustee is not currcntly aware of any security mterests attaching to Creston Moly,
its subsidiaries or assets. It is the intention of the Trustee to seek the approval of
creditors to initiate a sale process to solicit interest in the Creston Moly Assets.

We understand that Exploraciones, the wholly-owned subsidiary of Creston Mining
and the entity that holds the rights to El Creston, has 3 employees in Mexico which
are responsible for the maintenance of the property. Further, Exploraciones has
outstanding mineral concession taxes of US$42,000, lease surface rights payments of
US$23,000 and other accounts payable of US$20,000 owing. In the past,
Exploraciones has depended on funding from its ultimate parent, Mercator. Given the
bankruptey proceedings, the ongoing funding of this entity is subject to uncertainty.
The Trustee intends to carry out a cost/benefit analysis of maintaining the
Exploraciones entity and El Creston asset.

As at the date of this Report, the Trustee is aware of two outstanding litigation actions
against the Exploraciones entity which may impact the realizable value of Creston
Moly’s interest in El Creston, including;

- Severance payment dispute: In February 2014, Exploraciones was served in
Mexico with a claim in the Mexican labour courts by the former Mexico
country manager in respect of payments due for change of control provisions.
The former country manager tendered his letter of resignation on November 1,
2013, with an effective date of December 31, 2013. Exploraciones engaged
legal counsel to defend this matter. A hearing was scheduled to be held 1n
August 2014, which has not yet occurred.
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- Surface land ownership dispute: In November 2011 and February 2012,
Exploraciones was served in connection with two lawsuits filed in Mexican
Agrarian Court by certain members of the Ejido (village) that previously
owned the surface land in question. These lawsuits seek to nullify the surface
ownership right transfers of two parcels of land, Parcels 38 and 39, which
transfers were originally negotiated by Exploraciones and the Ejido in 2007,
and legally and finally effectuated and registered in March of 2011. The suits
claim that the Notices of Intent to sell the surface land ownership rights to
Exploraciones were not properly given. These Notices of Intent implement a
right of first refusal process that is required under Mexican law to allow certain
parties (to whom the Agrarian Law affords such right of first refusal) an
opportunity to purchase the parcels for the same price and on the same terms
being offered by the intended purchaser. The hearings and litigation in relation
to this dispute is ongoing.

The SoA for Creston Moly lists estimated realization values of $3 million for its
investment in Creston Mining Corporation (indirect owner of El Creston) and $2
million for its investment in Tenajon (owner of Ajax and Molybrook). The Trustee
cautions that any realizable value will be dependent on the impact of the above noted
litigation and ability to continue to fund the Exploraciones through a sale process.

Creston Moly has listed unsecured creditors in its Statement of Affairs of $3. [ million,
of which $2.9 million relates to an intercompany balance owing to Tenajon.

Stingray

Stingray and its direct and indirect subsidiaries are not subject to BIA or Chapter 11
proceedings. We understand from management of Stingray that the company and its
wholly-owned subsidiaries are in the process of agreeing a mutually acceptable
forbearance arrangement with its primary senior lender, RMB to allow Stingray to
initiate a sale process for El Pilar (the “El Pilar Sale Process”). In addition, Stingray
is in the process of negotiating a funding agreement with RMB and an intercreditor
agreement with the subordinated lender, Daselina, to allow normal course business to
continue at El Pilar and to fund the cost of the El Pilar Sale Process.

To the extent that the sale process may realize proceeds in excess of the amounts
owing to RMB and Daselina, there may be a surplus available in Stingray which may
ultimately be available for the benefit of Mercator’s creditors via Mercator’s equity
mterest in Stingray.

Stingray 1s in the process of engaging a financial advisor to conduct the El Pilar Sale
Process which is likely to be a Canadian investment bank experienced in undertaking
mining transactions. Given the Trustee’s interest in the El Pilar Sale Process by way
of Mercator’s ownership of Stingray, Deloitte Corporate Finance Inc. (“Deloitte CF”)
i1s proposing to provide services to Stingray as a strategic advisor to assist in it
assessment of the strategic options and potential economic outcownes available to
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Stingray specific to the El Pilar Sale Process and to provide strategic advice and
recommendations in relation to the El Pilar Sale Process, including the provision of
advice as to the form, structure, terms and price of a transaction with a view to
maximizing value for all stakeholders.

iil) MPI1 Holdings

As outlined in Section 2, MPI Holdings indirectly owns Mineral Park through its
wholly-owned subsidiary MPI.

Mineral Park encompasses approximately 6,497 acres of contiguous ground in the
Wallapai mining district located in the Cerbat Mountains in Northwestern Arizona
and employs over 400 people. The mine is continuing to operate during the Chapter
11 proceedings and Evercore Partners Inc. has been engaged to undertake a sale
process m respect of Mineral Park. FTI Consulting Inc. is engaged as Chief
Restructuring Officer.

The outcome of any sale process and the value of Mercator’s equity interest in MPI
Holdings is currently unknown.

Mercator Barbados

As outlined in Section 6(1), Mercator Barbados is a wholly-owned subsidiary of
Mercator and was set-up for the purpose of administering the Silver Wheaton Purchase
Agreement.

We understand that Mercator Barbados is currently holding approximately
US$550,000 in cash. The extent to which Mercator has any interest in this cash
balance 1s as yet undetermined and will be subject to review by the Trustee.

Lodestrike and Bluefish

Lodestrike is a holding company which owns a wholly-owned subsidiary Bluefish.
Bluefish's operations consist of the ownership and operation of an industrial gas
turbine power generator, which Bluefish purchased in August 2010. The generator is
housed at a facility located at Mineral Park, and the power generated at the Bluefish
facility is utilized exclusively to supply Mineral Park.

The power supplied by Bluefish partially satisfies Mineral Park's power requirements,
and MPI satisfies the balance of its power requirements through purchases from third
parties on the power grid. MPI pays for power purchases from Bluefish by purchasing
natural gas to run the turbine and satistying other operating obligations of Bluefish.

In August 2010, Bluefish entered into an agreement to purchase a Gas Turbine from
GE Packaged Power, Inc. Bluefish financed the purchase of the gas turbine with a loan
from Transfigura AG, dated October 21, 2010. The original principal amount of the
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vi)

loan under the agreement was US$20.8 million, of which approximately $13 million
remained outstanding as at August 26, 2014. Bluefish pledged substantially all of its
assets to secure the obligations under the agreement with Transtigura AG. Lodestrike
has also pledged the shares of Bluefish to secure such obligations.

The Trustee understands that Evercore Partners Inc. has been engaged to market and
sell Bluefish as part of the sale of Mineral Park during the Chapter 11 proceedings.

The outcome of any sale process and the value of Mercator’s equity interest in
Lodestrike is currently unknown.

Mercator USA

Mercator USA is an employment arm of the Mercator Group. The Trustee understands
from management of Mercator USA that the entity 1s not subject to any insolvency
proceedings and does not have any material assets.

8. Anticipated Realization and Projected Distribution

The level of realizations available to secured and unsecured creditors of Mercator is as yet
unknown, and will depend primarily on the following:

9.

The outcome of the sale of the Creston Moly Assets;

The outcome of the E] Pilar Sale Process, after discharging the secured creditor claims
of RMB and Daselina;

The outcome of the sale process related to Mineral Park, after discharging the secured
creditor claims of the MPI Lenders; and

The outcome of the sale process rclated to Bluefish, after discharging the seeured
creditor claims of Transfigura AG.

Legal Proceedings, Reviewable Transactions and Preference Payments

At the time of this Report, the Trustee is not aware of any legal proceedings against the
Company.

A preliminary review of the Company’s books and records has not identified any reviewable
transactions or preference payments.
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Dated at Vancouver, this 24" day of September, 2014.

DELOITTE RESTRUCTURING INC.
In its capacity as Trustee in Bankrupley

of Mercator Minerals Lid.

and not in its personal capacity.

%MA/)

Hhﬁ/ L&g, CMA., c
Trustee {
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APPENDIX A
Mercator Minerals Ltd, Group Structure Chart
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APPENDIX B

Mercator Mineral’s Ltd. Statement of Affairs dated September 5, 2014



District of: Brilish Columbia
Division No. 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501

_FORM67_
‘Notice of Banknuptcy and First Meeling of Greditors

(Subsection 102(1) of the AcY)

In the malter of the bankruptcy of
Mercator Minerals Ltd, _
of the Cily of Vancouver, in the Province of British Columbia

Take notice that:

1. Mercator Minerals Lid. filed (or was deemed lo have filed) an assignment on the 5th day of September 2014, and the
undersigned, Delolite Resiructuring Inc., was appointed ‘as fruslee of the estale of Ihe bankrupt by the officlal receiver (or

the Coutt), subject to afflmalion by the creditors of the trustee's appointment or substitution of another trustee by the
credilors, - - S ' ' : ' o

2. The first meeting of credilors of the bank.rupl will be held on the 25ih day of September 2014, at 9:00 AM, at the
office of Deloitte Restrucluring Inc., at 2800 - 1055 Dunsmuir Street, Vancouver, Britlsh Columbia. '

3.To be entitled lo vole at he meeling, a creditor must lodge with the trustee, before the meeting, a proof of claim and,
where necessary, a proxy.

4. Enclosed with this nolice is a“proof of claim form, proxy form, and list of credilors wilh claims amounling to $25 or
. more showing the amounts of their clairns.

5. Creditors ﬁust prove their claims against the estale of the bankrupl in order fo share in any distribution of the
proceeds realized Irom the estate. ~ ~ '

Dated at the Clly of Vancouver in the Province of British Golumbla, this 11th day of September 2014.

Deloitte Restructuring Inc. - Trustee '

2800 - 1055’Dunsmui%,étreet, PO Box 49279
fA

Vancouver BG V7X 1

Phone: (04) 534-0921  Fax: (604) 534-7429

~J-
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Dislsict ol: Brilish Golumbia - .
Divsion No. 03.- Vancauver [X riginal [ pmended
Court No. B-141088 .
Estate No. 11-1904501
_Form76_
Stalemenl of Affairs éBusinsss Bankruptey) made by an enfity
(Subsection 49(2) and Paragraph 158(d) of lhe Act ] Subsections 50(2) and 62(1) of the Acl)
. In the matler of the banknﬂ;lcy ol
Mercator Minerals Lid.
ol e City of Vancouver, in e Provincs of British Columbia
To the brankrugpl:

You dre required fo carefully and accurately compl ficable aliach

lele [ls (orm and lh.e aprn ifte stale ot your alfalrs on Lhe dala of the bankrupicy, an the Sih day of

Saptember 2014, Whan compleled, ¥is form and the applicable altachments will conslitule the g‘?af}{frﬁgnﬂ?gﬁalrs and must be verified by oath of solamn dedlaralion.
LIABIUTIES ASSETS
(as stalad and.e}sllmaked by the officer) {as staled and astimated by the officer)
1. Unsccured ereditors aa porllsi A oo ce et 48,627,217.22 A nventory ... eaevanyns Ceetaeiiiaa. i eieae e e ; 0.00
Balanco of socured chalma a5 perFs1'B" ........ PP m 2. Trade fndures, elc. ..., R AR e 000
" o Unsecured CedOrS e m 3. Accounls r.cr,cWable and alher recelvables, as per list "E*
: ekt (€ 2539.08
2. Secured treditors as per 5L . 1 veceennn PPN " 314,80339 [Daubul e 8520680
S.Pr?!er:rgyicmdllu:sesperllsl'C‘........... “““ o® E’:kna'lcdluprtdueeom 253808
4, Conlinganl, lrust dalms or olher liahillies es per fs1°D” : 4, Bills of exchango, promissory nols, elc,, as perlist 'F*. . .. 0,00
estimaled lo be reclaimable Jor . «.....oovv e avnnnn 1.00 5 Deposis in oon d’:‘ S — pe 00
Tolalliabilies, ......oevveeeiniineiiiie . #1,704,306.85 B.CBEN eaneniirsiri s s T 2393887
Sumhs ........ T e 0.0
’ 6. Machinery, equipmenl and planl ,..ccoov v ieisuaevns 0.00
9. Real properly or immovable as perlisl™G v cpeeviein sy 0.00
10 Futdlire sy ovcvennns U N 1,000.00
11. RRSPs, RRIFs, lIla lnsurance, el .o oo eecivonens s 0.00
. 12. Secunilles (shares, bonds, debenlures, ele) . ......... '. 0.00
13, Inlesesis underWikS oo uee v vninvinanas ETTPI 0.00
14 Vefileles. . ..o e 0.00
15, Other property, as perfisl™H' s .uvisv s vieeiianones 1000 -
I bankrupl is a conperation, add:
Amount of sthscribed capllal. . ...\ 0.00
Amaunt paid on capllel .., e 0.0
. Belanca subscribed and unpald. v vov v v iveiiininn 0.00
Eslimaled loproduce .. ...,.\ovenn. .., [ 0.00
Tolal essels...... Lresraiiieas 24278575
Deficiency .. .00 e 136782110

|, Mare S, LeBlang, of he Cily of Vancauver In the Province of Brilish Columbie, do swear
my knowledge, a iR, frug and complela slalement of my affairs on the 5th day of Seplember 20
that may devolve on me In sccordsnce with the Acl.

SWORN (or SOLEMNLY DECLARED
" before rme al Ihe City of Vancouver in

~Aelinda McKio, Commissioner of Calis
For \he Provines of Biitish Cotumbla

10} solemnly detlare) thal (hls statamant and the allachcd Jists ara lo the best of
4 and lully discloso all prapedy of every description thal is In my possession or

lhe Province of British Columbia, on this 10t day of Seplember 2014,

Wt . [2Ranc

Expleas Sap, 30, 2014 . ?a e »
LIN ' Empl.
MELINDA C, MCKIE MPloyes
A Commissioner for Takind AJjidavils
Within the-Province of Britlsh 'Cnh;mb;;r
‘Suite 2600, 1085 DuasmuirStre
o xv-zmzwm, B.C. VIX 1P

Appointisnl Explras: Septamber 20, 2014
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District of: British Columbla
Division No. 03 - Vancouver
Court No. B-141088
Estate No. 11-1904501
' FORM 78 — Connved
List "A"
Unssasured Credilom
Mercalor Minerals Lid. )
Na. Name of creditor Address Unsecured clalm Balance of claim Tolal claim
i #3071 - 510 West Hastings Slreel X
1 | Adnel Communicalions lnc. B o e Lﬂg 250.45 . Q.00 250,15
: #1020 - BOO Wasl Pender Street £,028. .00
2 | Aurara Resaurce Group Lid N ooaret BOVEC e 3.09 0 . 6,029,08
] B0 Calherdral Place, 925 W. Gecrgia Stresl 24,801.71 0.00 .
3| BDO Canada LU Vo Vet 1o 24,901.71
4 [ 8el Canad Fieor 2 - 5115 Creekbank Road 2,869.67 0.00 ]
anace Mississauga ON L4W 5R1 2869.67
ol Conlerencing Ine. 5098 Creckbank Road 54 a72.29 0.00 .
5 | Bel Conferencing I Mississauga ON LAW 53 _ br228
PO Box 26886 4,083.75 0.00 X
8| Blodough New York NY 10087 Urited Siates 408375
7 | Biake, Cassels & Graydon LLP - Yancouver ZCZ(‘)’% -e595 Burrand Streel, PO Box 49314, Three Bantall 50,080.64 0.00 50,080.64
Vancouver BC VX 103 )
Broadd PO Box 57461 494 0.00 .
| Broadridge Toronla ON WS 5MS il
9 | Bruce MaLeod E 761,861.58 0.00 764,861.59
ol CM I | i i 1040 Wesimount Drive — 3203.37 0.00 !
10°| CML Frolasslonal Accounting Corporalion Posl Moy BC VOH 1K9 A r 3,203,37
T tershe 11ih Floor, 100 Universily Avenuea 1,686.35 0.00
. Compulershare Toolo Oy MISJ povss K ) 1,696.35
- 70l Fioor, 635 Fowo Sireel 1, 0.00
12 | Creslan Moly Corp S Floar, By e 512,252.31 1,612,252.31
13 | Cutfield Freeman & Co L.id Royal Bank Plaza 200 Bay Streel Suile 1650, Narth . 136,126.08 0.00 136.126.09
Taviar POBox 72 '
Toronto ON M5J 232 ’
14 [ Danlal Tekechea 70,880.79 0.00 70,890.79
15 | David Jan 225,000.00 oo 225,000,00
16 | Davd Visoge 164,775.00 0.00]  164,775.00
17 | Doborah Willams 4,135.85 000 4,135.85
y - PO Box 1680 103.88 0.00
18 | Dorsey & Whiney LLP | Minneapells MN 55480-4660 Unlted Ssles ol o
1910 f 10t Floor, 595 Howe Sireet 324,135.60 0.00 :
9 | DuMoulin Black LLP Vancowe; BOVEG 218 ] 3_24,135 60
20 | Elgine Shum _ 169231 0.00 1,692.31
) FOROKEH 20573 000 .
21 | Federal Express Canada Lid Toronis O MSW 524 _ . 205.73
27 | Hervert Smith Freehil 367250 51Georges Teiface 1,093.36 0.00 ;
Hetbert Smilh Frechis Perth, 5000 Wi Ausirala - . 1os3ds
] Sulle 660 - 645 Howe Sireet 3,654.75 - 000 y
23 | internations Northalr Mines Ltd Vansousr BOVEO3TE . 3,651.75

10-Sep- A4

Date
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District of: British Columbia -

Division Na, 03 - Vancouver
Court No.. B-141088
Estate No. 11-1904501 '
FORM 78 — Confinued
. Lt "A"
Unsecured Credilors
Mercalor Minerals Lid.
Ne. Name of creditor Address Unsecured clalm Balance of ctalm Total clalm
24 | Jonhn H. Bowdes §7,4825% 0.00 " 8§7,482.53
5 el : 165 - 6260 Graybar Ad 3899 )
25 | K& Dispalch Couriers i ‘}’gw A 0.00 38,39
B PO Box 4348, Siation A 270,567 | o .
26 | KPMG LL Totonia ON NSW 7A6 70,587.54 0.00 220,587.54
2 dsherg and Assod 5940 Canoga Ave, Sulle 606 18,0239 0.00
7 |Vandsberg and Assodtes Woadland Filk CA B137 USA 18,023.09
- 7
Madil PO dox 1240 51588 0.00
28 | Madil Ofice Company Ladisnih BCVEG 148 515.88
29 | Maro LeBlonc 956667 000 369,566.67
30 | Mark Distler 350,750.00 0.00 390,750.00.
{ T % York Sleel Sua 900 FO ﬂox 41 8,84008 0.00 I
3 | Marketwire O T v 8,640.09
#1001 Precambrian Bldg, 4920 - 52 Suesl 3644 0.00 .
32 | McLennan Rass Velowknis T XIA 3T 64,16 364.16
i bados) LId. Clo Melane Jonss 42,522,789.4 0.00
33 | Mercalar Minerals {Bar ytid \1”5%@"9 Corpocale Cenlre Worthing , Christ Church 7 4252278307
Borbados
34 | Michael Broch 290,150p0 0.00 290,150.00
5 | Miiler T 1] 1000-840 Howe Slreel 2,160.80 0.00 : .
35 | Miler Thomson 4P Vaneome: BC VB2 241 2,160.80
POHOX 278 187.93 0.00
36 | Pitney Bowes Orangevila ON LOW 227 167.93
= Hol ¢lo Sean Colllng, Mcarthy Telcaull 0.00 32,765,226.24 |
§7 | RMD Austafia Holdngs L1 Site 500,77 tunstailr SLPO Box 10424, Pacic 32,765,225.24
Vancouver BC VIY1K2
38 | Rabert JQuinn &_ 139,182 0.00 139,711.82
Pt PO Bax 8678 Sin Termi 70008 |
39 | Rogers Waeless Vanicover BC VBB 0H6 ! 120088
40 | Roman Fdedrich 55,891,156 0.00 55,801.15
| 44| Ron Vankoughnell : 122,78833 "0.00 122,768.33
42 Suyle 1000, 2101 L Streal, N.W. 22,110.39 000 k
Salans FMG SNR Denlon Furope Washinglon DC 20037 Unted Siales _ i 22,710.39
T - 9636 2970 Slreet N 1,084.34 0.00
43 | Shaw Husloess Calgory AD 125 875 0 _ o 1,084.34
44 | Shaw Cabl 0 Box 2468 5In Main . 16443 0.00 .
- | Shawiane Catgary ABTZP 412 164.43
¥ i x Unil 307 - 1850 Brigantine Drive 13572 0.09
45 | Shred-It Internationa Inc. Coquilam BC V3K 185 136,72
10-Sep-2014 % /
Dale
F&I‘—ﬂ'\lf‘, bFAFTcay 4
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. Districlof: British Columbia -
Division No. - 03 - Vancouver
Court No. B-141088
Eslate No. 11-1904501
FORM 78 - Canénued
Ulsl *A”
Unsecured Credilors
Mercator Minesels Lid,
No, Nama of creditor Address Unsecured elaim Balance of clalm Tolal elalm
46 | SITe 10200 Algonquin Drive
e Richmond BC V7A 0A4 28853 a0 286,53
47 | 8L. Bemadine Misaicn Co icalions In Main Floor, 228 £, Geargia §t. - X
emadine Misaicn Communications Ine. o o S \BA 12T 631.59 0.00 634.59
48 | Steelhead Busi 5680 Reganl Sireel I X
ead Business Produls Burnaby BC V6 ARG 2,671.684 0.0 2,677.84
49 | Stephen Culn {CAD) 7038642 000 76,396.12
: L
50 | Stkeman EioN LLF 50 Commaree Cour WesT, 700 Bay Sieel , o
eman Ellio Lo v e . 974,708.69 000 974,706.69
&1 | Tapia, Robles, Cabi M Wiguel Hidalgo 64, 83260 Hermosilo. 31.868.64 0.00
s . Labrera y forena SoporaModeo H6h6 3,860.64
BZ[T , T Duontin
enajan Resources Corp Y0 Floor, 585 Howe Street 6,248.83 0.00 8,248.83
Vancouver BC VGG 275
53 | Van Houlta Coffee Services Inc. 9 Burbidge Skeat, Unll 720 254,68 Y
Coquitam BC V3K 782 w0 254.68
Total: 48,627,271.22 3276522524 | 81,392,502.46

10-Sep-2014

Date
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District of; British Columbia .
Division No. 03 - Vancouver :
Courl No, B-141088
Estate No, 11-1904501
) : FORM 78 ~ Confinued .
Lst'g”
Secured Credilors
Mercstor Minerals Ld.
- . Eallmated EsUmaled |
Amount af ¢l
No. Nama of ereditor Address ountateliim  parcnlars of security Whon givon value of suiplua jrom | Balance of clalm
: security gecurity
1 | Oaselna Jwesments L1, ‘clo Alexander Schmit, 1.00 | Other - Investmentin Slingray | 12-Dec-2013 0.00 1.0d
HNorten Rose Fulbright Capper Inc, ‘ ,
Royal Bank Plaza, Sulle
0, 200 Bay Streat
Taronto ON M5J 224
2 | RMB Ausiralfa Heldlngs Ltd ¢lo Sean Callins, Mearlny '33,077,026.63 | Other - Invesiment in Stngray | 14-Dec-2019  2,542,007.0( 30,535,019.63
Telcaull Capper [nc.
Sulta 1300, 777 Dunstouir
8t PO Box 10424, Pacific
Cenlm
Vancouver BC VIY1K2
3 | Sitver Whealon {Ca L. ¢lo Gassels Brack and 1,00 | Other - [nvestment in Mercalar | {0-Jun-2004 100 158,005,518.04
el on {Caymans) Blackwall LLG, Shayne Mineral Park Roldings Lid, v
Kukulowcz
2100 Scotia Plaza, 40 King
Slreel West,
Joronlo ON MSH 3C2
Total: 33,077.028.69 2,542,008.00 156,005,516.0 30,535,020,6
10-Sep-2014
Dale — MacS. Leblanc
-
. : ‘f¢;nmu— %5( ciy &
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District of: British Calumbia
Division No. 03 - Vancouver
Court No. B-141088 ;
Estate No. 141904501
FORM 78 — Conlinued
CoLst'Ct
Prefemed-Creditors for Wages, Rent, ele.
Mercator Minerals Lid.
Perlod during which | L of claim | Améunt le| Difference
No, Name of creditor -~ Address and occupatlon Nature of clalin clalm accrued |~V O EAM wl: rﬂﬁya - 'ad';c{ggnf:r
Tolal: 049 0.0 0,00
10-Sep-2014 -
Date ] Maic 8. LeBlanc
- Fc—r{_ e &
Page 6 of 11
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District of: British Columbia
Division Na. 03 - Vancouver
Court No. B-141088
Estale No.- 111904501
: FORM 78 — Centinued
i 1o .
Conlingenl or Olher Liabiilizs
Wercalor Minerats Lid.
Hame of croditor hddresy Amounl of [Izbllity } Amourt expected | nayy yyon Rabif
Ho. o Gaimant ond secupalion of tlaim fo ran for Incurred ¥ Walute of llabiflly
dlvidand
: .
1 | Socislé Génbeals ofo Kibben Jacksan Fasken Marfinesy DuMolin LLP, 100 040 Unsecured conliogenl
. F300-550 Burard St liakfty
Vancauvar 8C W6 (1AJ
Tafk | 1.00 0.09

Nole:

1. Mem.amr Minarsts LIS, pravided an unsecured guacantea to Sociétd Génésle gﬁaranlaelng all gbllgalions of Minaral Park, fnc. lo Sockid Géndrala. Minaral Park, ke, ls
cumenlly indetited to Saclélé Générale in the amounl of approximalety 103 milllan USD, Mineral Park, Inc. is suble<! ke Chaglar 11 procoedings In the LS.

10-Gep-2014

Dale
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District oft British Calumbia
Division No. 03 - Vancouver -
Courl No. B-141088
Estate No. 11-1904501 .
’ FORM 78 -~ Continued
Debls Due to the Bankeupl
Mercalar Minerals Lid. -
Address dnd octupation Amount of debt | Folio of ledgers ar other Ll\henconlracted Estimatedto | Padlculars of any
- No- Name of dehtor g Nature of debt {gaod, douhilul, | book wharg particulars produge | securilies held for
bad) to bofound . deht
: Accounts Recelvable from 1050 - 625 Howe Streel | . 2 ' . |
! Tenanls Vancowver BC VBG 216 Tenant recclvalies 2'53?) gg 05-Sep-204 253308 | N
. 0.00
2 | Accaunis Recelvabls GST 1166 WPender Stree! . | GST accrved 0.00 05-Sep-2014 0.00 | ni
) Vancouver 8C VRE 3HB
85,28.80
0.00
2,519.08
‘ . Tl 5,266.80 2,530.08
Q.00
10-Sap-2014 / %
Dale Mew S, LeBlane
‘F-\ ofLirdt oFR i‘
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Dislrict of; British Colurnhia
Diviston No. 03 - Vancouver
Court No. B-141088
Estate No. 111904501
FORM 78— Conlloued i
’ Ust°F*
Bills of Exchange, Promissory Nolas, Lien Notes, Chatlel
Mortgages, elc., Availnble as Assels
Mercalor Minerals Lid.
. Name of all promissory, Amount of bl Estimated 1o hl:?éﬂacsu;aer:u (:(f any praperty
ty for payment
No. mo%fg'ﬁfs'f;:';‘;%’:f;:"m Address Qccupation ornate elc. |  Datewhen due pratiuce of bIll or nate, etc.
Totak: 0.00 “0.00
70-Sep-ZG14 a
Dale I Mare S, LeBlane
. “_\oﬂ_'n'\{’,/‘ . %_éb(_lf\ é’
Page 9 of 11
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District of: British Columbia

-

Divislon No. 03 -Vancouver -
Court No. B-141088 . :
Estale No. 11-1904501
FORM 78 - Canlinued
List "G
Real Praperty ar Immavables Owned by Bankrupt
Mexcalor Minerals Ld,
Daoscriplion of Nature of In whose name . ) Particulars of mortgages, hypothecs, .
aseripien o property bankrupt nterest doas e stand Tolal value orother encumgragnces name, Equity or surplus
' address, Amaunt)
Totak 0.00 0.00.
10-Sep-2014
Dale Marc 5. LeBlenc
= orirner &
Page 10 of 11
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District of; Briish Columbia
Division No. 03 - Vancouver
Court No. B-141088
Estate No. 11-1804501
’ FORM 78 — Concluded
Ust*H* -
Propefty
Mercalor Minerals Ltd.
FULL STATEMENT OF PROPERTY
Nalure of preperty Lacatlon Details of properly Orlginal cost Eslimaled to produce
(3] Stack-Inrade Q00 0.00
{b) Trade fixures, ele. 0.c0 000
(c) Cash In financlal inslilulions ] 00 008
(dy Cash on hand 239,236.67 239,236.67
{e) Livestock 040 0.00
1) Machinary, equipment and plant 0.00 0.00
{g) Fumllure Oftce furniture & equipment 4,384.77 1,600.00
(h) Life Insurance policles, RRSPs, ele. 0,00 0.00
(i) Secuiilles 0.00 0.00
[9) Interasls under wils, eic. - 0.00 0.00
{K).Venicles 0.00 0.00
([ Taxes . 000 0.00
Othy Inlercompany due from Mercalar Minaral 700,3180 1.0
{m) Other PalkHokﬁﬁg%le. 67,700,318.00 0
lule:con{pany dus from Bluefish Enargy 147242057 1.00
ralion
?lcg\;}ompany dae from Minera Slingray SA 311.801.39- 1.00
&
. Inyeslment in Mercalar Mineral Park 156,005,517.00 100
Huldings Ltd.
[nvestment - Lodastiko Rosources Lid. 2,031.00 1.00
lnvestinentin Slingray Copper I 2,642,007.00 100
Investineal In Bluafish Energy Corperafian 364,012.00 1.00
Intercorpany dua from Mercalor Minerals 5,600,976,87 1.00
[USA) Lid.
Inlercompagny due from Recuras Singray 2,711,090.45 1.00
de CohrepgAnge v ¢ v
Inlercompany due from Exploraciones 2,540,710,00 1.00
qual SAdaGV
Totak: 240,248.67
Nolg:

1. Other Assels: The value of Mercator Minerals LId.'s equily inlerests n Tts whally owned direcl and indirec! subsldieries and Inlercompany balances ace qurrenlly panding Ine oulcome ol
the Chapler 11 praceedings o he U.S. and any sale process In respect of Ihe ) Pilar and Bl Creston progoriies.

10-Sep-2014

Dale

Page 110f 11
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I*! Industry Canada Industrie Canada

Office of the Superintendent  Bureau du surintendant
of BankeuptemCareda illites Qanede

mmm
Dislrict of: British Columbla
Divislon No.: 03 ~ Vahcouver.
Court No.: =~ 11-1804501

Estate No.: 11-1804501
In the Matter of the Bankruptcy of:

Mercator Minerals Ltd.
Debtor )

DELOITTE RESTRUCTURING ING/RESTRUCTURATION
- DELOITTE INC
Trusles -

Ordinary Administration

Dale of bankruptcy: September 05, 2014 . Securlly: $0.00
Meeting of creditors: _
Chair: . Designated person: Marc S. LeBlanc

CERTIFICATE OF ASSIGNMENT - Paragraph 50.4(8)(b.1) of the Act

i, the 'undersigned offlclal recelver In and for this bankruptcy district, do hereby cedify that:

- anotice of intention In respect of the aforenamed debtor was flled under section 50. 4 of the Bankruptoy and
- Insolvency Act,

- the debtor has failed fo file a cash-flow statement or a proposal within the provided periad following the filing

of the nolice of Intention or withiri any Court-granted extension and is thereupon deemed to have made an
assignment.

The said trustee is required:

- to provide to mse, without delay, security in the aforementioned amount;
- . to send to all creditors, within ﬁve days afler the date of the trustee s appointment, a nolice of the bankruptcy;
and

- when applicable, to call in the prescribed manner a first meeting of creditors, to be held atthe

aforementioned time and place or at any other time and place that may be later requested by Ihe offlclal
receiver.

) . Date: Seplember 09, 2014
E-File/Déptt Electronique ) _ Official Recelver

300 Georgla Street W, Suite 2000, Vancouver, British Columbia, Cav_nglda, V6BG6E1, (877)376l9902

Canada




Deloitte.

Please submit his Proof of Claim (Form 31) to the Deloitte office administering the Proposal estate.

Deloltte Restructuring Inc,
2800 - 1055 Dunsmuir Street
. 4 Bentall Centre
P.0. Box 49279
Vancouver BC V7X 1P4
Canada

Fax: {604) 602 - 1583
www,bankruptcy deloltte.ca

'BANKRUPTCY AND INSOLVENCY ACT
PROOF OF CLAIM FORM

Setlons 50.1, subsections 65.2(4), 81.2(1), 84.3(8), 84.4(8). 102(2), 1242} and 28(1), and paragraphs 54(1){e} and 66.14(b) of e Act

Provide the comphale adtlress,
Including postal code, to which aay
nofllce or comaspondence i (o be
lorwarded,

Ensvre you alfach a Schedufe “A”
consisting of elevan] doctiments.
The amount op Schedifs “A* must
exyrespond with tha amoun! on
your Proof of Clalm.

You mus| indleato i you are fare
nof clefming a priorlly. Ensure
you fick tha approptiats box.
Sectio 136 may provide a prority
fo certain credilors such as
employess and landionds. .

i you are » Secwred Credioy, you
must provide a cegfified inte copy of
your reqistered securly and
provide iuf? defalls,

Ensura you Indicale whethar you
o7 your company are relafed fo
{he debfor,

Provide a fisting of a mondes or
credils received fromn the doblor
within three monlths prior {o
bankruptey.

tnseet cify, provincs, and dale, Sign
{he documes and have someone
wilness yopr signalure. Insert your
Pphane number and facsimila
number,

WARNINGS:
secwed cleddor,

All nofices or eomespondence regarding Lhs claim aze Lo be forwarded lo Lhe foflowing address:

IN THE MATTER OF THE BANKRUPTGY t PROPOSAL / RECEIVERSHIP OF

ol tha City ol

{NAME OF DEBTOR)
,and thaclelmof

(CITY & PROVINCE) [NAME OF CREDITOR)

1esidlrg in the Clly of in the Provice of ,

DO HEREBY CERTIFY THAT: ’

1.
2

3.

1 ama credilor of the above-named debinr (or that | am

(POSITION OR TITLE)
1 have kncsvledge of all chrcumstances connecled with Lhe claim refenved o belor.

(NAME OF CREDITOR OR REPRESENTATIVE)

The debtorwas, &t the dals of the bankrupley (or Lhe date of Lhe receivership or, In Lhe case of a proposal, $e dale of the nolice éf Inlentfon o of lhe poposal i no
notice of inlention was filed), natnely the e and stlll Is indebled fo the above-narmed ciedlios In the sum of
$ & specified in the stalement af account {or afidavil ) alached and marked Schedule “A” alter deducting any counlerclaims to which Lhe
deblor Is anYUed. {The ettached staement of accounl or atfidavil must spacify Lhe vouchsrs or olher evidence in support of ha taim.)
4. Complsle approgials calsgory;
A UNSECUREDCLAM of $
That In raspect of 1hls debl, |do not hold any assels of the deblor as secarity and:
1 Regarding the Bmount of § , do rol ckim a right Io a priaity. -
L1 Regarding the emounlof $ s ) elslin arghl bo apiiority under Section 136 ot the Acl.
B,  GLAIM OF LANDLORD FOR DISCLAMER OF A LEASE of §
Thal | hereby make a claim under Subsection B5.2(4) of the Acl, particulars of which are a8 loliows: {Atlach full parlicutars of Lhe elaim, Including calculations
upon which Lhe cleim s based.) :
€. BECUREDCLAMOf§ B
That In respect of tis debl, | hold Bssets of Ie deblor valued af § s security, padiculas of wileth ars as follows:
{Afach full particulars of the secusity, including Lhe date on which the security was given and lhe vaiue al which you Bssess e seculy and attach a copy of
the security document.)
D.  CLAIMBY FARMER, FISHERMAN or AQUACULTURISTOf § _ -
That | hersby make a claim under Subsection 81.2(1) of lhe Act for Lhe uapald emownl of § (Attach a copy of the sales agreement and
delivery recelpls.)
E.  CLAIMBYWAGE EARNER OF § .
[dhal | neredy make a claim under subsection 81.3(8) of lhe Actin e amounl of &__
Cd7hal | hereby make a claim under subsecion B1,4(8) of the AtTn Lhe amobnt o/
(Ghve full particulars of the clelm, facluding the calculations upon which the cfaim Is besed)
F.  CLAIM ADAINST DIRECTOR of § (To be fled when & proposal provides for the compromse of cldms ageinst directors).
That | hereby make a claim under Subsection 50(13), parfieulars of which are as oflows: (Allach fulf parficulars of the daim, Including the calculaons upon
which the el2m Is based.) o _
G.  CLAMOF ACUSTOMER OF A BANKRUPT SECURITIES FIRM § .
Thal | hereby maks a clalm as & cuslomer for nef equlty as conlemptaled by seclion 252 of Lha Acl, particulars of which are a5 folows: (Give full perticulars
of the clalm, jnciuding the ealculations upon which the elaim Is based )
5. Thal, fo lhe bes{ of my knowledge, | am [or Lhe above-named creditor ls) {or am rof orls nol} related to M deblor within the meaning ol section 4 of the Ac4, and
have (or hes) {orhave nol or has nol) daall with the debter In 8 non-ann's-length maaner.
8. Thallhe following are the payments thal | hava recelved from, and the credits that ) have allosed b, and the Fansfers at undervaue within the meaning of subsection
2{1) ol the Act thal | have been privy lo or & party fo with Lhe geblor wilhin the Lhvee months {ov, 8 the credifor and the dedlor are relaled within he meaning of section
4 of the Adt or ware nol daaing with each othor at arm's Jength, within the 12months) immedialaty before the dale of tha inlika bankrupkey eventwithip the
meantng of Seclon 2{1) of the Acl. (Provids defells of paymani, credfis and trensfers af undervalue)
Daled al  lhis dayof
(cmys PRO\viN_CE) .
[SIGHATURE OF INDIVIDUAL CONPLETING THISFORM) (SIGHATURE OF WITNESB)
(CREDITOR'S PHONE NUMBER) [CREDITOR’S FACSIMILE HUMBER)

APPLICABLE ONLY IN THE CASE OF BANKRUPTCY OF AN INDIVIDUAL:

NOTE!
A Tivslee may, pursusnt fo Subssclion 126{3) of {he Ach, redeom a securfly an payment fo the secured crediior of the debl of the valus of the securly as assessod in a proof of security by the

O I'request Ihat a copy of Ihe report filad by he Trustee regarding the bankupl's applicalion for dlscharge, pursuant fo Subseclion 170{1) of the Acy, be senl lo
the ebove address,

If an effdavit i eftached, if must have been maée before a porson qualified lo fake affidavits w solemn declaralions,

Subsection 201(1) of the Act provides severe panalfias for making any felga clalm, proof, dacleralion or stalsment of account

PLEASE TURN OVER AND COMPLETE THE PROXY ON THE BACK OF THIS FORM,




GENERAL PROXY (with Power of Substitution)
WHERE A CREDITOR IS A CORPORATION, THE PROXY MUST BE COMPLETED AND S1GNED IN THE CORPORATE NAME

INTHE MATTER DF THE BANKRUPTCY / PROPOSAL { REGEIVERSHIP OF

(NAME OF DEBTOR}

[ ofthe Gily of : , intha Provinca of o
{RAME OF CORPORATION) } e {PROVINGE]

acrediloc in the above matler, hérehy appainl of
[NAME OF PROXY) [CITY & PRGVINCE)

{0 be my peneral poxy i the above matter excepd as o the recelpl of dividends wilh / withoul power lo appolnt anolher general proxy in his / her place,

Daled at the Ctty of In e Province of {hls day of ' -
{CORPORATE NAME) (SIGNATURE OF WITNESS)
{ADORESS) [SIGNATURE OF PROXY GRANTOR]
PROXY

The Bankruptcy and Insolvency Act permils a Proof of Clalin fo be made by a duly authotlzed agen! of a credflor; however, this does nol give stch a persan power (o vole et the Hrst

Meeting of Crediors or te adf as I proxy of the credftors.

GENERAL

s Acradilor may vole eithor In person or by proxy.

. The Tiuslee may be appointed as & proxy for any credilor.
A Cozporetion may vote by an authorized agen! al g meeting of credfiors.
Debiors may nof be appoinled a proxy lo vole at any meeting of thelr creditors.,

s 8 8 @

DIRECTIONS AS TC COMPLETING PROOF OF CLAIM FORM
{CLAIMS NOT COMPLETED CORRECTLY IN EVERY RESPECT WILL BE RETURNED)

Every credllor who does nol prove a clalm [s not enlilied to share in any distribution. The checklisl below Is provided lo assist
you in preparing the Proof of Claim and, where requirad, Proxy In a complele and accuraie manner, Please check each
requirement,

GENERAL

o The signalure of a witness is required.

» This document must be signed personally by the person oompletlng the Proof of Clalm.

s Glve the complele address, Including postal code, where any nofice or cerraspondence fs fo be forwarded.

» The amount on (he Stalement of Account must correspond wilh the amounl indicaled on the Proof of Clalm.

PARAGRAPH 1

s The credior must stale Ihe full and complefe lagal name of the company or firm.

s | ths Individual completing the Proof of Clalm Is not the creditor himself, he must state his position or tifle.
PARAGRAPH 3

#» The Schedule A or Stalement o Account must bs complele and detailed, showin{; lhe date, number and amount of al invoices
or charges, together with the date, numbes and amount of all creditors or payments. A Statement of Account Is not complete if it
beglns with an amount broughtforward. .

PARAGRAPH 4

a Al claims must be submitled in Canadlan dollars converled at the closlng exchange rate in effecl on the date of
bankruptcy, Seplember 5, 2014 (USD:CAD 1.0830).

o Aclaim by a farmer, fisherman or aquaculiurist mus! alach a copy of e sales agreamenl and delivery documents,

s Delails of Seclion 136 are avallable from Deloitie upon request.

In order for a duly authorized person to have a right lo vole, they musi be a credifor themselves or be the rolder of a praperly execuled proxy, shtowlng the name of the credifor.

PARAGRAPH 5 _

¢ Al daimants musl indicate If they are / are nol relaled to (he deblor, as defined in Section 4 of the Bankruptcy and
Insolvency Acl, “If you are related by blood or marlags lo the bankrupl, then you should consider yourself 1o be a related
person pursuant lo Seclion 4. If the bankeupt Is a corporation, you would be consldered fo be relaled fo il if you were a
shareholder or if yolr company was controlied by the same shareholders as the bankmupl corporation.”

PARAGRAPH &

» Aliclaimanis musi atiach a dstailed llst of all paymen s or credils recelved or grented as follows:

—  Within Ihe three months preceding the bankrupicy / proposal, in the case where the claimant and deblor are nol
related;

o

Fab42

F953-62
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APPENDIX B - MERCATOR GROUP STRUCTURE CHART
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APPENDIX C - COURT ORDER DATED DECEMBER 2, 2014



i

TTSURREME COURT
OF BRITISH COLUMBIA
VANCOUVER REGISTRY

T T P

DEC O & 2014

Estate No. 11-1904501

Court No. B141088
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY AND INSOLYENCY

IN TIIE MATTER OF THE BANKRUPTCY OF

MERCATOR MINERALS LTD.

ORDER MADE AFTER APPLICATION

BEFORE REGISTRAR CAMERON TUESDAY, THE 2"’ DAY

)
)
) OF DECEMBER, 2014

THE APPLICATION of the Deloitte Restructuring Inc. in its. capacity as trustee in bankruptey of
Creston Moly Corp. and Mercator Minerals Ltd. (in such dual capacities the “Trustee”) coming
on for hearing at Vancowver, British Columbia, on this day; AND ON HEARING Colin D.
Brousson, counsel for the Trustee; AND Vicki Tickle, counsel for Société Générale, AND
UPON READING the material filed: |

THIS COURT ORDERS AND DECLARES THAT:

1. The form of Engagement Letter (the “Engagement Letter”) between the Trustee and
Deloitte Corporate Finance Inc. (the ‘“Deloifte CF”) aftached hereto as Schedule “A” is
approved.

2. The Trustee is authorized and directed to engage Deloitte CF on the terms set out in the

Enpapement Letter.

3. During the term of the Engagement Letter, in addition to the terms set out therein,

Deloitte CF shall:

VA222NVAN LAWL 161522013



1 ad

“2-

(ay  provide, to the Inspectors of the Estate of Mercator Minerals Ltd. (the
“Inspectors”) on a monthly basis, and upon other reasonable request of the
Inspectors, reports on the status of the sales process, the work Deloitte CF has
completed under the Engagement Letter and Deloitte CF fees as at the date of
such report;

(b)  submit its accounts (in accordance with section 4. “Consideration for Services” of
the Engagement Letter) for approval by the Inspectors and the Court which
approval shall have been given before the Trustee pays any amount to Deloitte CF
'ﬁect of the Transaction Fee (as defined in the Engagement Letter).

undel forthe Trustee A\

Colin D. Brousson

et Tl

Counsel for Société Générale
Vicki Tickle

BY THE COURT

t

REGIST (N Ga KROPTRY

V4222 TWAN_LAW 16152203




Deboitie Corpersle France Ine,

Deloitte. 2000. 1055 D G

P.O. Bax 49279
Viancouver BC VK 1P4
Canada :

Tel; 604-663-4456

Foc B04-B02-1583
wwew.dedotie.ca

Movemnber 28, 2014

Private and Confidential

Dieloitte Reatructuring Tnc.
2800 - 1055 Dunsmuir Street
4 Bentall Centre
Vancouver, BC V7X 1P4

shards i
5,

Creston Mining C3 fvation, Tenajon Resources Corp. and Iixploraciones Global SA. de CV:; or
(c) The assets of Cmslun s subsidiaries, namely the El Creston deposit [ocated in Sonora, Mexico; the
Ajax deposit located in British Columbia, Canada; and the Molybrook deposit located in
Newfoundland, Canada.

Such sale may occur on a solicited or unsolicited basis, or by way of an amalgamation, arrangement, merger
or other business combination transaction involving Creston and a third party to effect any such sale or
disposition by Creston (individually or collectively, a “Transaction™). This letter of engagement is subject

to Court approval.




This letter confirms our mutual understanding and agreement regarding the terms and scope of our
engagement to render financial advisory services to the Trustee in connection with a Transaction. This letter
agreement constitutes the entire agreement of the parties pertaining fo a Transaction and supersedes all
prior communications, imderstandings snd agreements relating to the subject matter hersof.

1. Appointment and Engagement
By its acceptance of this letter, the Trustee herely appoints Financial Advisor, and we agree fo act, as
financial advisor fo the Trustee in respect of the ‘Transaction.

This engagement of Financial Advisor shall be for a period of six 5 (the “Initial Term™) and
commences on the date hereof unless extended by the mutual { thé: Trustee and Financial
Advisor, or unless earlier terminated by Financial Advisor or the Tru{f&r-ﬂmn giving 30 days® wrillen
notice to that effect to the other puty. ;r' '%r .

2. Services to be Remdered by Financial Advisor

(8) Review and analyze publie and confidential finaneial ati fée
and third party studies and forecasts relating to Crestom; ~3¢

,Ig:..‘ e

(b) Underteke the necessary activities to prepsi e Cres on for ma h and prepare a list of prospective
buyers; SR,

(c) In consultation with the Trustee, assist in, preparing.: ting document and engage with
prospective buycrs ina logue to solicit fe ﬁﬁ"m clorinifle level of interest in consummating
a Transaetion; AR, a

(d) Assistinall o pfany T uding the provision of advice as to the form,
structure, h:ms and it =0f a Transaction with a to maximizing value for the bankruptcy estate
of Mercator Minerals LidZtnd, CYes %’? the “Estates™):;

) &ssiﬂ.lg aterials pertaining o a Traasaction;

(0 - Jhthe eve in the detailed assessment of such proposals, the financial
qualificati egs and, if applicable, the negotiation of altemative transactions to
the T

Estates. o

The engagement of Financial Advisor to perform any additional services in respect of the Transactions and
not otherwise covered by the terms of this letter shall be set forth in, knd subject to the terms and conditions
of, a separate or amending letter egreement end the fees for such services, including but not limited to
detailed assessment of tax structuring related items, will be negotiated separately and in good faith.




3. Disclosare of our Advice and this Engagement

The Trustee acknowledpes that all oral or written opinions, advice and materials provided by Financial
Advisor to the Trustee in connection with Financial Advisor's cngagement hereunder are intended solely
for the benefit and internal use of the Trustee and the Trustee agrees that no such opinion, advice or material
shiall be used for any other purpose or publicly reproduced, dissemninated, quoted from or referred to at any
time, in any manner or for any purpose, nor shall any public references to Financial Advisor or this
engagement be made by the Trustec (or such persons), without our prior written consent in each specific
instanee; provided, however, that the foregoing shall not prevent the Trustee from making such disclosure
which, in the judgment of the Trustee, is required under applicable s:mn[lﬂs laws or the Bardoruptey and
Insolvency Act, Canada (“BIA™) or policy statements or stock exchange nﬂqﬁnd Jprovided in any event to
the extent permitted thereunder that Financial Advisor is given a reasonible opportunity to review and
comment thereon prior to any such disclosure being made. -h
'i

Notwithstanding the forepoing, Financial Advisor consents to the omrelﬁl.‘jli‘: terms of engagement of
Financial Advisor end the sarvices provided by Financial Adﬁp‘ﬁ:&uﬁfﬂ;r this l@@'ﬂmﬂn in zny take-
over bid circular, directors’ circular, management proxy flmulua' or other disclosiitg; document (each a

“Disclosure Document™) prepared by the Trustee or anj}*uther ies to the Transattitn and mailed to
shareholders of the Mercator Mincrals Lid. or the shagelidlders of anygiher parties to tbe Triaction from
time 10 time in connection with a Transaction. Financial a]m that it m]l be necessary

Advisor to the Trustee with the
lso understands that the Disclosurs
ﬁdwsnr expressly disclaims any
ilar disclosure document

o Mereator's shareholders or
with any Transaction, other then
services provided by Financial Advisor
¥ Ty X advice given by Financial Adviser, and
such disclosure shn.[l Hlx' pa '..'i"' by Fi Advisor, acting reasonably. Financial Advisor
anyliahility or responsibility totthe Trustee or any other pady by reason of any

[

; ' j 1 “ ui’ the ad\?qﬁ’%r opinions provided by Financial Advisor in

to share some opinions, advice and materials provided I:jr ﬁ i
Inspectors of the Mercator bankruptey . Financial ﬁ i3
Document may be filed with securities re .
liability or responsibility for the form or contt

prepared by the Trustee mmynlh:rputmiu ansaction
the shareholders of any other parties to the Tran om) _‘i"__
d].SClﬂHI.II'E of the terms of engagmnt of me:-,nui%éd &r and th

O |

cofthe E‘atatc, the following:
an lumrl}r basis will be due and payable on closing of a Transaction

"r%ﬁ";canu quﬁmug the below billing rates and clastifications.

will:be based on the amount of professional time required using our standard
hourly billing rates inclusive of a risk premium customary to this type of engagement, which
vary dbpandmgupun the experience level of the professionals invalved as follows:

Managing Director / Partner:  $1,075/hr

Executive Director: $ B50/hr
Viee-President: § 675/hr
Associate: § 475/hr
Analyst: 3 350/he



It is hereby agreed that the minimum Transaction Fee payable shall be the lower of; &) $250,000;
and b) the Transaction Value (as defined below).

Engagement team

This engagement will be under the direction of Jeremy South, who will maintain overall
respons ihility for the esngagement on behalf of Financial Advisor. Kevin Becker will coordinate
daily management of the engagement. The engagement team will include the following
personnel:

Kevin Becker
Jersmy South
Cedilia Zhao Execution Support
Chelsea Jlang Execution Support

; 7 '.'-
Other professionals who will be identified dwﬁﬁe course ul'thc engng:mmimay also be
incinded to provide technical suppart. Ci may that could rmi!l e to
our anticipated staffing for this engagamunt !Jc ver, use its Imt oris to ensire
that the members of the enpagement team are not ¢ 2 A lthuut prior curmultaunn

-1‘

i

Deloitte will provide to the I‘nﬂtee Ethl;,r statement semithary of accued hourly billings.
The first staternent will be providad Iinwmg xS Pp__nf this engagement letter.
b) In the event that a Transaction is not _- Initi] Term (subject to extension by

ent in respect of one or more
'six months of the termination of this

mgagemen!.t eT f '-: cial Advisor the Transaction Fee, payable upon

c) Inthe event i‘hal ; Hpque perform additional services in addition to those
il i r shail receive additional fees, as may be agreed

to or transferféd 1o the Trustee antl/or Mercator's or its subsidiaries' security holders that can reasonably
be considered Tyl Transaction. For the purposes of calculating the “Transaction Value”,
any non-cash considergtio will assessed, where specified, as valued in any Disclosure Document, and
otherwise, at its eslimzle { value at the time of the closing of the Transaction with the value of
publicly traded securitiés being determined by reference to the ten day weighted average trading price
immediately subsequcnt, the closing of the Transaction,

The Trustee will reimburse Financial Advisor for all reasonsble out-of-pocket expenses incurred by
Financial Advisor in performing this agreement, including (but not limited fo) travel and communication
expenses, courier charges and reasonable fees and disbursements of sny other consultants engaged by
Financial Advisor with the prior consent of the Trustee, Financial Advisor shall obtain the prior approval
of the Trustes to any single expenditure in excess of CDNSZ,000, Such reimbursable expenses will be
payable on the closing of a Transaction, upon receipt hy the Trustee of Financial Advisor's invoices.




5. Confidentiality

We and each of our directors, officers, employees and agents will keep sirictly confidential and will use
only for the purpose of performing our obligations hereunder all information, whether written or oral,
acquired from the Trustee and Mercator's subsidiaries and their respective agents and advisors in
conpection with our work hereunder except information that was made available to the public prior to our
engagement or that thereafter becomes available to the public other than through a breach by us of our
obligations hereunder or was known to us prior to our engagement and except to the cxtent that we are
required by Law or in connection with legal process or regulatory proceedings to disclose such information.
If we are so required to disclose any such information, we will provide the Trustee with advance written
notice of such requirement so that the Trustee may seek an appropriate ]H‘E'M'Dﬁ"fe order. For purposes of
this agreement, “Law™ means any rule, regulation, stock exchange rule, auﬁ'ﬁnana,*‘tuurt order or any other
similar judicial, legal or regulatory process or examination. Fhro

6. Information
The Trastee will ensure that Financial Advisor is provided, ona! ﬂ.%\‘qlﬁﬂm& wnﬁ'ﬁ tormation (financial
or otherwise), data, opinions, appmwals valnations, docy i mﬁn and materials of

by the Trustee 10 be material o this engagement or whlic yisor ma y reasonably-fequest in the
performance of its services, including reasonable access to re:mrs, mp]uy@s independent
auditors and other advisors and consultants of the Trustee,

whatsoever nature or kind eonceming Creston and d; naaet on gwh might reas T—‘tﬂ?ﬁ considered

'{oth:eﬂmﬂthatan}rTmmmﬁmianvﬂ iders Tmsr.wwilialsu:nsa.mttm
Financial Advisor is provided, on a ﬂlml}r h all info e i

r | _.-_ Hon and Thile r[nls of whatsoever nature or
keind concerning the party i::l’ﬁarm,gr such non-cash, considéralionzand.ifs subsidiaries to the extent such

information is available or lable to the itted to be provided to Financial

Advisor, as Finandal A . reasgnably '-E'-' ‘material to this engagement or which
Financial Advisor may reatonably ﬁ%ﬂ in the pu'fommne of its services.

The Trustee ncknuwledge Mid, agrees; that Fmam.ial visor shall be relying upon the sccuracy and
completeness of the. in I arf to d to it pursuant to the preceding paragraphs
and, subject 10 the exercise o rofessional jud Ellt,shaﬂ bei}rﬂm'muhhgm:mluverd}rirdupendenﬁy

the accuaty and complglthyss information and documentiation or to investigate whether any

changegiha 2 £ éferred to insuch information or documentation subsequent
to thedate the “‘, t of any such changes of which it is aware or that are brought
10 its 3 i i

7. Adv

Dﬂl:ethc"[‘mmm 5icons mmated, the Trustee agrees that Financial Advisor bas the right to place
aﬂvﬁrhs:mnﬂsm Ancy :M\ermﬂdjmma!x,allmuwnmd&mhngmmm

sundgl; provided that Financial Advisor shall submit a copy of any such proposed
advertisements mth: Trustee for its approval, such approval not to be unreasonably withheld.

8. Suorvival of Terms

Sections 3, 4 and 5 of this ketter agreement and the Indemnity shall survive the completion of our
engagement hereander.

i eim—




9. Notlcés

Any notice or other communication required ot permitted to be given under this letter agreement shall be
in writing and shall be sufficiently given or made by delivery or by felecopy or similar facsimile
transmission (receipt confirmed) to the respeetive parties as follows:

Il to the Trustee:
Deloitte Restrueturing Inc,
Attention: Mr. Paul Chambers g
Senior Manager : L"“‘:’I‘\
1035 Dunsmuir St, Suite 2800 ey
Vancouver BC VTX [P4 Vs
Email: pachambers@deloitie.ca ,%{ ' qﬂ%
F ' %ﬁ
If to Financial Advisor: 15’1&”' . "?%;}1; R
. ; g =2 g A ':Ei'. Ir:.ﬂ
Deloitte Corporate Finance Inc. ’ '{3%% ‘ f%“},} ‘#{?}w
Welita
Attention: Mr. Kevin §. Becker u%éj,}
Executive Director = T
1055 Dunsmuir St, Sm:n-:i % .
. Vancouver BC V7X 1P4 s \-%%3;?
Email: kebecker@deloitie.ca ) 7

f‘w‘”r S
Any notice so given shall he.deemed t:unnluswnb\ﬁ\'e been" glﬁén and reecived when so personally
delivered or so tdmuplﬁhﬂ&“ﬁ?ﬁ&? fted. Any party may change {t5 address by notice to the others in the
manner set out above, 5%, kL

ok '._%:_‘

The Trustes &l Advisor solely to provide the services set forth in
this letter. I adering s al Advisor will act as an independent contractor, and Financial
Advisor: m its duties aTjaitip t solely to the Trustee and to no other person. The
1 mms‘é. ledges that n‘ g in is intended to create duties beyond those expressly provided

for in thisi and Financial 'f,i.. isor e Trustee specifically disclaim the creation of any partnership,
joint vmuuvé,éidummr, ="'5"§ or nop-contractual relationship between, or the imposition of any

partnership, ]Dmi“‘-e fiduciary, agency or non-contractual duties on, either party.

L

A i
11. General lil|:|.Ii.l1lltgi‘-"'.u#l!L =

The aitached General 5 Terms form part of our mutual sgresment concerning fhis engagement. By
signing this agreement the parties agree to be bound by these General Business Terms. In the event of a
conflict between this letter and the Gepernl Business Terms, the letter shall take precedence with respect (o
that term.

12. Governing Law

The agreement resulting from the acceptance of this engagement letter shall be governed by and construed
in accordanes with the laws of the Provinee of British Columbiz and the parties bereto attorn to the
exclusive jurisdiction of the superior courts of the Province of British Columbia



If the foregoing is in accordance with your understanding, please indicate your agreement to the above
terins and conditions by signing the enclosed duplicate copy of this letter and returning it 1o us.
Yours truly,

Jeremy South, Managing Director
Deloitte Corperate Finanes Inc.
o ;?;‘:i:bt.\
&,
Apreed and accepted by: : q;;‘ll-b ; ’?{;‘-ﬂ‘
S Hiks,
_.-'ﬂ'-'.f-‘a bj}i"d %ﬁﬁq 1
DELOITTE RESTRUCTURING INC. &5 *ﬁg
in its capacity as trustee in bankruptey of 2% “ib b
Mereator Minerals Litd. and Creston Moly Corp. ' "500%, g i
i, o "*ﬁ &

and not in its personal capacity




General business terms

The following general business terms (the "Terms™) appIy to the engagement, Ig,tyltr between Deloitte
Corporate Finance Inc. and Deloitte Restructuring Inc. in its capacity as tru&:ﬁ in hankruptey of Mercator
Minerals Ltd. and Creston Maly Corp. and not in its personal capacity (tHiéx Trustee”) except as expressly
set forth in the engagement letter to which these Terms are sttached (1 *‘BE:% ment Letter” or
engagement leiter™).

1. Coantracting parties

directors, officers, parmr:.rs, principals, pmfessmnﬁl -;_ porat ﬂnpln},r:i:s, agénts, subsidiaries
and affiliates and to the extent pruvidmg se:nces et L *Engagamnnt letter, the member firms
of Deloitte Touche Tohmatsu Limifid, liates of such member firms, and
all of their respective directors, officersypartr sional corporations,
employees, agmu,mﬁmallmasn.ny- ICCEAS0n i

b) This engagement letter is between the Triistec 2 _-" D 'E:amdu. The Trustee agrees that its
relationship is solely,sithi Deloftte Canada'aydhib entity ciniricting with the Trustee to provide

the services cover LY gageaent Lth:r_t Nutmthsmndmg the fact that cermin services

covered by thi may be carfied out by persotnel provided to Deloitte Canada

from other DEloitE ough service or of ‘agreements, Deloitte Canada remains solely

responsible and liablg th.the friste: &ll services covered by the engagement letter.

Accor '],'Igl e Trustés dfitees tha e Deloitte Entities (except Deloitte Canada) will

have Aidihi Ustee, and the " Trl]st-:u will not bring any cleims or proceedings of any

niturf: (whulh Z u'__ iniract, tarts Frmch of statutory duty, or otherwise and inchuding, but not
fﬂ“%m, a claim orsfieg 1@11&_ ,1‘. fiy Way in [cspu:tufcrmmnnmhmmﬂi this engagement

ﬂD]FUIﬂ'bBD i (except Deloitte Canadz) or against any subcontractors that

Da]mfﬁ nda mn}r pruwdn the services covered by this engagement letter.

o) To the exte; @m Delojite Entities (other than Deloitte Canada) are providing serviees to Deloitte
Canada in nzwith this enpgagement as subcontractors to Deloitte Canada, then the term
“Deloitte™ should:#4d as “Deloitte Entities™ for purposes of these Terms.

2. Services '

a) It is understood and agreed thet the services to he provided under the Engagement Letter (the
“Services') may include advice and recommendations, but all decisions in connection with the
implementation of such advice and recommendations shall be the responsibility of, and be made
by, the Trusice. In connection with the Services, Deloitte shall be entifled torely on all decisions
and approvals of the Trustes,



b) The Services conducted by Deloitte cannot be relied upon to disclose errors or fraud should they
exist. ‘The Services will not constitute an audit conducted in accordance with generally accepted
auditing standards, an examination or compilation of, or the performance of agreed upon
procedures with respect to prospective financial information, an examination of or any other form
of assurance with respect to internal confrols, or other attestation or review services in accordance
with standards or rules established by the CICA or other segulatory body. Deloitte will not
express an opinion or any other form of assurance on any operating or infernal controls, financial
statements, forecasts, projections or other financial information.

c) Meither the Services or any advme or reports in connection therewith arg intended to be, nor shall
be construed to be, “investment advice™ within the meaning of the I:I'ﬂ fnwslmerrt Advisors Act
of 1940. In the performance of the Services, Deloitte will not perform any evaluation of internal
controls and procedures for financial reporting upon which ﬁfmu and/or Mercator and its
subsidiaries can bage ils assertion in eomnection with the U?, Surbﬂnq.;- xl::.r Actof 2002 or
related rules or regulations ("Sarbanes-Oxley”). Deloitie,w € no'representations or
warranties and will provide no assurances thﬂIMsmalﬁr*ﬁgd its subsidia qﬁ’ disclosure controls
and procedures are compliant with the mmﬁnnnn‘mqu:rcmmis of and mu:rr'lal controls and

procedures for financial reporting are :ﬂ":.ctnr:- rnd h},SarbumsOﬂey uranf]r other
standards or ruies, including, without Iumtatlm, lq:n..gud 404 of Sarhu:]l?_,—ﬂxjuy The
Services will be conducted in accordance with ﬂm to'the extent performed by the

subsidiaries of Deloitte & Touche USA LLP, in HOOTC w:fh the Siatement of Standeards for
Consulting Services established by '[h%&mmm Tnstitute o ed Publie Accountants.

3. Term

TInless terminated sooner in accordance wIth its tey ms, ﬂﬂh&%wfﬁs}mll terminate on the completion
of the Services. Either party maytcn fent at an fime upon giving at least thirly (30)
days written nntme, Crvise, '. pm'hu'n ofthe Engagement Letter, 1o that effect
2 i for catse, the breaching party shall have the
right to cure the bread u- ": iod. [nfhc of termination pursuant to this paragraph,
the Trustee agrees to comp terms of the Engagement Letier for Services

pcrfm—mnd nud&wcl;%%?%%m H{\ T %‘ te of termination.

4. qug? performan j{ q; @‘# P
Dc]ﬁi'i';gxlllgndcnmur o :.n w W"h‘l}f agreed upon time-frame the performance of the Services,
ums or delays in performance that arise from causes beyond
ely performanec by the Trustee of its obligations as set out in the

5. Feesand pa;rmm":fés

a} All fees and other charges do not include any applicable faderal, pmvinma] or other goods and
services or sales taxes, or any other taxes or duties whether presently in force or imposed in the
future. Any such taxes or duties shall be assumed and paid by the Trustee without deduction from
the fees and charges hereunder.

1} Tothe extent that, as part of the Services to be performed by Deloitte Canada as deseribed in the
engagement letter, Deloitte Canada personnel are required to perform the services in the United
States of America (“US Business"), the Trustee and Deloitte Canada agree to assign performance
of the US Business to Deloitte Canada LLP, an affiliate of Deloitte Canada. All services

g



performed by Deloitte Canada LLP shali be performed under the direction of Deloitie Canada
which shall remain responsible to the Trustee for such Services. Deloitte Canada LLP shall
invoice the Trustee with respect to the US Business and Deloitte Canada will invoice for services
performed in Canada (“Canadisn Business™). Payment for US business and/or Canadian Business
can be settled with one payment o Deloitte Canada.

6. Independence

a) Deloitte Canada may terminale this engagement upon written notice to the Trustee if it
determines that (i) a governmental, regulatory or professional eatity {mcludmg, without
limitation, provincial accounting institutes, Canadian and foreigm sei:unhcs commissions, the
Canadian Public Accountability Board and the Public Cnmpm:.t u‘ntmg Owversight Board) or
an entity having the force of law has introduced 2 new, orm d-dn existing, law, rule,
regulation, interpretation or decision the result of which “QL‘]“ rendat-the performance by
Deloitte of any part of the engagement 1IIagn1 or otheryise unfawful of'i nﬂwr with
independence or professional rules, or (if) circumstagged ﬁhmﬁe {includii
changes in ownership of Mercator or any uffu affilizies) such that the perfi

; e uniiy or in mﬂ@?ﬂ
independence or professionsl rules, Upon tmmmnﬂ fthe en nt, the will
compensate Delottie Canada under the terms of the E[F nt Tetter for the expenses incurred
through the effective date of lermination. For greater ca t:,r in the event that Deloifte Canada
terminates this engagement this section 6(a), ion Fee shall not be payable

%\;&73 d{a}dt&ﬁwqmlm

'fili?E ce if Mercator or any of its

by Deloilte of

subsidiaries or affiliates engages Deloitle -- jr-sl. mmb&r firm of Deloitte Touche Tohmatsu
Limited or any uﬁh%&:h a member E: pmvi:lc“ﬁll related services.
7. Conflict of hmt‘ 4 :
a) Notificaiion and' exoltion Shoyld ) mtl:u %ﬂ determine that there {s a potential conflict of

it ilic Secvices, Deloilte Canada will advise the
-~-1'='"'u_u to resolve'such potential conflict. Also, the Trustee agress to
ap _nfaujr p-mmuammﬂmnﬂ'mtmgmis engapement of which it is,

becomes awa.rc R “'='T«= n 'r‘- %I‘; ict iz identified by either party and Deloitts Canada
’”ﬁ‘:n - : properly safeguarded by the implementation of appropriate
procediires, Deloitte Canglda wi dmmmdnwmhmmmlhmnTm
b) Inthe an affiliate of Deloitte Canada or 8 member firm of Deloitte
Touche Tol ..1 fed or any of their respective affiliates acts for any other party, (i) Deloitte

Deloitte in conngetion with this engagement and will not use such Coanfidential Information for
another party’s benefit, and (if) Deloitte will establish appropriate ethical walls between the
persons involved in advising the Trustee under this engagement and the persons involved in
advising another party.

8. Trustee responsibilities
a) Cooperation. The Trustee shall cooperate with Delojits in the performance of the Services,

including, without limitation, providing Deloitte with reasonable facilities and timely access to
data, information and persornel of the Trustee. The Trustee shall be responsible for the

10



9. Information

performance of its personnel and agents and for the accuracy and completeness of all data and
information provided to Deloitte for purposes of the performance by Deloitte of the Services
hereunder.

b) Management, The Trustee shall be solely responsible for, among other things: (i) making all
decisions and performing all functions In respect of its statutory duties in administrating the
Estates under the BIA; (ii) designating a competent management member to oversee the Services;
(iii) evaluating the adequacy and results of the Services; (iv) accepting responsibility for the
results of the Services; and (v) estahlishing and maintaining intemal cunlmls including, without
limitation, monitoring ongoing activities.

n:; o) a
ff? 'ﬁ*

a) Access and reliance. The Trustee will make available to I}b ut.c a ation (financial or
otherwise) reasanably necessary to enable Deloifte to g’he Trustes will also
provide Deloitte with any information, advice and Iu ﬁm agurm:nt that may
be delivered by third parties, such as legal mmg where nmmszrr gﬁguewz privilege)
and accounting, financial, environmental or advisors, third parties
co-operate with Deloitte on matters consider mmttut want to 1]:'n: ent. In
carrying out its Services, Deloitte will rely on mfu i L] is publicly availale, prepared or

ird par uﬁ helurrtf: will be antitled to rely

et ' cun:ﬁdmual m_{-armatmn of Trustee, Mercator, Creston or its
dential Information™) (incl Personal Information as defined In section
12(b) he.luw}. De[u:. th dis ogf such infGrmation to any third party, other thas the

Dﬁlmttn {1 vols Gt :xc:pt as may be required or permitted by law,
: ' vcess, or in accordance with applicable professional
‘hgntinn perl‘mnmg thereto. “Confidential [nformation™ shall not
& udJa m s
q;_mn have uﬂwm;:.hmnme i licly available (including, without limitation, any

information filed with, y governmental agency and available to the pablic) other than as the
restltof a disclosurg by Deloitte in breach hereof;

li) is disclbsed by the Jristee to a third party without substantially the same restrictions as set
forth herei .

iii} becomes i {E:o Deeloitte on a non-confidential basis from a source other than the
Trustee which Deloitte believes is not prohibited from disclosing such information to Deloitte
by obligation to the Trustee;

iv) is known by Deloitte prior to its recéipt from the Trustee without any obligation of
confidentiality with respett thereto; or

v) is developed by Deloitte independently of any disclosures made by the Trustee to Deloitte of
such information.

Prospective financlal information, 1Jnless Deloitte Canada and the Trustee agree otherwise in
the Engagement Letter, Deloitte will not compile, examine or apply other procedures to
prospective financial information of Mercator, Creston or its subsidiaries or other parties in

11



1n.

1L

accordance with Canadian Institete of Chartered Accountants Standards and aceordingly, will
express no opinion or any other form of assurance or representations conceming its accuracy,
completeness or presentation format. Any financial forecasts or projections belong to Mercatar,.
Creston or its subsidiaries or other parties and are the sole responsibility of such management.
There will usually be differences between projected and actus] resulis, because events md
circumstances frequently do not occur as expected or predicted, and those differences may be
material.

d) Deloitte will not return or provide records or information obtained in the course of the
engagement to the Trustee if it is illegal to do so or if Deleitte is raqu ed to withhold the records
or information by law enforcement or other public regulatory auﬂ:tgn é5'(regardless of whether
the engegement has been terminated).

.-ﬂ_-p' N

Reporting

'| | 'l'_'-_:-'1:'-‘1|

i, "‘% -N-" ;

a} Qualifications to advice, apinions, and reports. hny.nd*.rlcq, opinions, or -‘1 jorts provided by
Deloitte will be made subject to, and will be hami 'dpuu such assumptions, it ‘rtatiuna.,
qualifications and reservations as Deloitte, in ;udgmml, deems necessary or pgndcnf in the
circumstances, including without limitation: () the i available to perform the Scmr:es, (i) the
information, data, opinfons; advice and 1'epresm1tmlun$. I r;lp "dvailable to Delmttb wnd (Tii) access

to the Trustee’s nanagement, aﬁﬂ!ﬂl‘" and agents, &!ut

b} Amendmenis to reporty. Deloitie ;the right to amend-i adwceg opinions, and reports
accordingly, in the event that new in --.1 mtion ' iecomes availab wl;ichmay be contrary to or

diffetent from that which is set out to theTrustee .du-c ents on verbal reports,
'- for performing any services or

Notwithstanding the famgumg, Deloitts hi
SR Dclm da or for updating the Services

ise agreed in writing, all services in
or the Trustes's internal purposes and use, and
Delnitte and any person or party other than the
i engagemeiit i3 not intended for the express or implied benefit of
'll:urﬂ -.= 1% ﬂll.lﬂed to rely, in any manner or for any purpose, on the advice,
_<iopinions, rﬂpnrfﬂ w@ﬂm of Il E'rl itte. The Company further agrees that the advice, opinicns,
¥ % or other materi prepnrrgl or provided by Deloitte are to be used only for the purpose
o by the Letier and shall not be distributed to any third party, except to
ot under applicable securities laws or the BIA, without the prior written consent
of DelofitE,C v

L i

d) Ownership. De olt{é“ffshall retain all right, title and inferest in the repotts, opinions and other
documents prmudad by Deloitte to the Company and the Company shall be entitled to use suweh
material in accordance with section 10{c).

Indemnification and limitation on liability

a) Application. The provisions of this Section 11 shall apply to the fullest extent of the law, whether
in contract, statuts, tort {(such as negligence), or otherwise. This Section shall survive termination
or expiry of the engagement. The provisions of lhis Section are not applicable to the extent that
mandatory provisions of applicable regulatory bodies prohibit a professional financial advisor
from limiting liability.

12



b) Limitation on Hability. The Trustee and Deloitte Canads agree to the following with respect fo

12, Other

Deloirte’s linbility to the Trustee:

i} Deloitte shall not be Liable to the Trustee for any claims, liabilities, or expenses relating to
this engagement for an aggregate amount in excess of the fees paid by the Trustee to Deloitte
Canada pursuant {o this engagement, except to the extent finally judicially determined to have
resulted from the Gross Negligence (defined herein), bad faith or intentionsl misconduct of
Deloitte. For the purposes of this agreement, “gross negligence” shall mean: any act -
performed in connection with providing the Services that is (a) a substantially marked and
flagrant departurc from the duty to abide by the rules of conduct | lly applicable to the
provision of such Services under the circumstances in which s h‘ are provided or
(b) intended to inflict, or which is in reckless disregard uf Wanton indifference to harmful
consequences which Deloitte knew or should have tI"l.'EEull: from such act
provided however that “gross negligence” does not ingfude mere! fault, any error of
pdgmml or mistake made by Deloitte or any partiic , director, offiee: smployee or agent of
Deloitte in good faith in connection with pmwdt}jg h:Smrmcs ﬁ:r%ﬁﬁw of this

* engagement and is more than just neglect or ordinary care towards otl r _]éIET-
. inadvertence.

i1) [ no event shall Deloijtte be liable for Dﬂt‘ﬁﬂ@ﬁﬂﬂ spacihl indirect, Iﬂﬁ:ﬂ'ﬂh punitive or
exemplary loss, damage, or expense u-_hungh this engdgem :ntornnyhm df reveaue or
profit or any other commercial or economic loss or f@lige to realize expectad savings.

{il) Inany action, claim, loss or dafiage arising out of the engagement, the Trustee agrees thal

Deloitie’s liability will be wera!‘g?ﬁ joint and several At the Trustee may only claim
payment from Deloitte of Deloitte's; shere of liability based on the
degree nffm.ﬂt aof Deloitte as finally tl;‘mnnnﬂh: court uf competent jurisdiction .

r':l":h,

.Q, ] =-
c) Limitation on nctmn.f l::tmn, mgu.rdh%& ufﬁ:-rm, rulaﬂi:& to this engagemeut, may be brought
hymtnpm-rym aﬂcrthu%s:ufucmdhmaccnmd,ummfnrmmmfw
not-payment it; k- 2
.
L

SN e Y i o,
ﬂl}r’ Trustes notify Deloitie Canada promptly of any request
eceived by the Trustee fromiany, third party, including a regnlatory authority, for any material
44 ififormation or for A TTiEEting i the issuance of any restraining order; or the initiation of a
" proceeding or litigation Telating 10this engagement.
Eyidap 1,
k! £ ‘

Subj ional issuss including audit independence, qutmlndundiftbepm‘u:s

agree, De wlil tmu ‘(as a non expert witness) or provide reasonable support services to the
Trustee bﬁfﬂw& Yérnmental commission, regulatory authority or court. Any such testimony
or support servicas.will be confined to the services performed under this engagement. Deloitte
shall have the right to employ counsel in connection with such testimony or support services.

Deloitte shall be paid for any time spent by its personnel in connection with such support at their
standard hourly rates, which shall be separate and apart from any other professional fees payable
hercunder. The Trusiee shall also reimburse Deloitte for its reasonable out-of-pocket costs,
charges and expenses, including legal counsel, incurred in connection therewith. These fees and
expenses shall be separate and in addition 1o any other fees or amounts pa}-nhle under the
pruminns for payment of feas in the engagement letter,
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b) - Privacy. Deloitte and the Trustee acknowledge and agres that, during the course of this
engagement, Deloitte may collect personal information about identifiable individuals (“Personal
Information”), either from the Trustee or from third parties. The Trustee and Deloitte Canada
agree that Deloitte will collect, use and disclose Personal Information on behalf of the Trustee
solely for purposes related to completing this engagement, providing services to the Trustee and
in a manner consistent with section % c) above. Deloitt= shall not collect, vse end disclose such
Personal Information for Deloitte’s own behalf or for its own purposes.

¢) Sarvival and interpretation. The agreements and undertakings of the Trustee containcd in the
Engagement Letter together with the following sections of these Terms shall survive the
expiration or termination of this engagement: |, 2, 4 56,89, IIJ 11 and.2.

d) Governing law. These Terms, the Engagement Letter and all ﬂ)ﬂﬁé‘d relating to this engagement
{whether in contract, statute, tort (such as neghigence), or qlhcmmi _:gmli be governed by, and
construed in accordance with, the laws of the Province ﬂi’Bntish Cu-lmuﬁia_ Any action or
proceeding relating 1o this engagement shall be bmugj:l"ﬁ‘l the Province of British Columbia, snd
the parties submit to the jurisdiction of the courts. uﬁlm vamu aud waive hgy‘;pfmm of
inconvenient forum to the maintenance of su:h Rlion or

3“‘

g} Se m-ubﬂﬂjl IF any pravision of the Terms or the Eﬂ% te'%tar is found by" fr court of
competent jurisdiction to be unenforceable, such provisi ull not affect the other provisions,
but such unenforceable provision shikll be deemed modifi ,i.u extent necessary to render it
enforceable, preserving to the fullest E} Mﬁﬂe the mtpgpf the parties set forth herein.

f}  Entire agreement. These Terms and the'l ”E"éﬁtl.etlm- is ﬂm mplnﬁe agreement between
the parties with respect to the subject hare.nf Mrﬂfpgﬁcd‘m ell prior and contemporansous
agresments, understan , proposals, ncgq:-tLﬁn&ns. raprnﬁpﬁuuns or warranties of any kind
whether oral or ’hﬁ%ﬁ '%;

hix %,
g} Assignment ﬁ%;pﬁm peo below, IIBIttIII"PHIHF may assign, iransfer or delegate sny of its
rights or ubllgﬂhmn ﬁ%ﬂ‘“}ﬁlﬁ”& wrtl])m limitation, interests or Claims relating to this
1 fof the other party. Trustee hereby consents to
nida’ ursuhmmmdiﬂgmypommufurSHv:m umyafﬁhalemmlﬂnd
extity, whether 16 h%wlﬂnﬂ ofoutside of Canada, provided that, any such assignment or
Asbbeontmeting 8 %ﬂhu lpifle Canada of its obligations hereunder. Services performed
* hereupder hy Dalmtte 's sﬁbooutrantm shall be invoiced as professional fees on the same
asis, afServices p ed by Deloitie Canada’s pcraonncl unless otherwise agreed. Deloitte
Canad iy A wﬂtu:m eat of the Trustee, assign or subcontract its rights and ebligations

here mmy te or related entity or (i) any entity which acquires all or a substantial
ness of Deloitte Canada.

by Currency. All 11 cial references herein are to Canadian dollars unless specifically indicated
otherwise, Ifit is necessary to convert any amounts into Canadian dollars, a prevailing
commercial bank exchange rate at closimg or the time of the invoice shall be used.

Notices. Any notice or other communication required or permitted to be given under this
engagement shall be in writing and shall be sufficiently given or made by delivery or by post or
by telecopy or similar facsimile transmission (with confirmation of accurate and complete
transmission obtained by the sender) to the respective parties. Any notice so given shall be
deemed conclusively to have been given and received when so personally delivered or posted or
g0 telecopied or transmitted, except that any notice delivered after 5:00 p.m. on the day pricrto a

=

14



i

non-business day shall be deemed to have been received at 9:00 am. on the first business day
following delivery. Any party may change its address, telephone number or facsimile number by
notice to the others in the manner set out above.

Communication. Except as instructed otherwise in writing, each party may assume that the other
approves of properly addressed fax, email (including email exchanged via Internet media) and
voicemail communication of both sensitive and non-sensitive documents and other
communications concerning Lhis engagerent, as well as other means of communication used or
accepted by the other.

k) Language. The parties have requested that this Agreement and all cﬁﬁmm‘:muﬂs and

. documents relating hereto be expressed in the English language. [iés parties ont exigé que la

présente convention ainsi que tous les documents sy fﬁihugt rédigés dans la langue
anglaise. . 4 5_ x

o Queality of Service. If, at any time, you believe nu:se{-h‘?etu fhu uuuld be ;mpmwd or if yon are

dissatistied with any aspect of our services you shmﬂd raise the matter with the's engagement

. partner. Alternatively, if’ you wish to discuss th hutter wﬁqlomannn mharﬂ]?ﬁ%ﬂicﬂmguﬁ:mm

partner, or make a complaint, please email ndlethit ! or call 1 (888) 68372020 and ask
for the National Ethics Leader. We will acknowledge1 aint upon receipt and every effort
mllbemadcmmmngmmm'; ks

kT FEihh

W ThRee

%ﬁh ' #d%’f
S
%y
AR B
I.".:‘- e % i i
A, = )
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11',:“,:?{,& % &
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“Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF
MERCATOR MINERALS CORP.

ORDER MADE AFTER APPLICATION

GOWLING LAFLEUR HENDERSON LLP
Barristers & Solicitors
Bentall 5, Suite 2300
550 Burrard Street
Vancouver, BC V6C 2BS

- Tel. No. 604-683-6498
Fax. No. 604-683-3558

Attn: Colin D. Brousson
File No. V42227
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APPENDIX D — DELOITTE CORPORATE FINANCE INC. LETTER OF ENGAGEMENT



Deloitte Corperate Finance Inc.

Deloitte. dBentllCeve

P.O. Box 48279
Vanceuver BC VX 1P4
Canada

Tel: 604-669-4466
Fax: 604-602-1583
wwwr.deloilte.ca

December 2, 2014

Private and Confidential

Deloitte Restructuring Inc.
2800 - 1055 Dunsmuir Street
4 Bentall Centre

Vancouver, BC V7X 1P4

Attention: Huey Lee, Senior Vice President

Subject: Creston Moly Corp., in bankruptcy
Dear Sir;

The purpose of this letter is to confirm the appointment of Deloitte Corporate Finance Inc. (“Financial
Advisor” or “Deloitte”) as {inancial advisor to Deloitte Restructuring Inc. in its capacity as trustee in
banlauptcy of Mercator Minerals Ltd. and Creston Moly Corp. (the “Trustee”). The Financial Advisor
will conduct a sales process to divest Creston Moly Corp. (“Creston™), a wholly-owned subsidiary of
Mercator Minerals Ltd. (“Mercator™), via the sale of either:

a) Mercator’s corporate shares in Creston, or
1

(b) Creston’s corporate shares in its directly and indirectly held wholly owned subsidiaries, namely
Creston Mining Corporation, Tenajon Resources Corp. and Exploraciones Global SA de CV; or

{c) The assets of Creston’s subsidiaries, namely the El Creston deposit located in Somora, Mexico; the
Ajax deposit located in British Columbia, Canada; and the Molybrook deposit located in
Newfoundland, Canada.

Such sale may occur on a solicited or unsolicited basis, or by way of an amalgamation, arrangement, merger
or other business combination transaction involving Creston and a third party to effect any such sale or
disposition by Creston (individually or collectively, a “Transaction™). This letter of engagement is subject
to Court approval,




This letter confirms owr mutual understanding and agreement regarding the terms and scope of our
engagement to render financial advisory services to the Trustee in connection with a Transaction. This letter
agreement constitutes the entire agreement of the parties pertaining to a Transaction and supersedes all
prior comimnications, understandings and agreeinents relating to the subject mafter hereof,

1. Appointment and Engagement

By its acceptance of this letter, the Trustee hereby appoints Financial Advisor, and we agree to act, as
financial advisor to the Trustee in respect of the Transaction.

This engagement of Financial Advisor shall be for a period of six months (the “Initial Term") and
commences on the date hereof unless extended by the mutual agreement of the Trustee and Financial
Advisor, or unless earlier terminated by Financial Advisor or the Trustee upon giving 30 days’ written
notice to that effect to the other party.

2. Services to be Rendered by Financial Advisor

Financial Advisor shall perform such advisory services of a strategic and financial nature as are required
by and/or reasonably requested by the Trustee including the following:

(a) Review and analyze public and confidential financial and technical information, maragement prepared
and third party studies and forecasts relating to Creston;

(b) Undertake the necessary activities to prepare Creston for marketing and prepare a list of prospective
buyers;

(¢) In conmsultation with the Trustee, assist in preparing a wnarketing document and engage with
prospective buyers in a dialogue to solicit feedback and determine level of interest in consummating
a Transaction,

(d) Assistin all negotiations in respect of any Transaction including the provision of advice as to the form,
structure, terms and price of a Transaction with a view to maximizing value for the bankruptcy estate
of Mercator Minerals Ltd. and Creston Moly Corp. (the “Estates™),

(e) Assist in the preparation of 1naterials pertaining to a Transaction;

(f) In the event of altemative proposals, assist in the detailed assessment of such proposals, the financial
qualifications of potential purchasers and, if applicable, the negotiation of alternative transactions to
the Transaction;

{g) Assistin due diligence matters, along with the Trustee and its other advisors; and

(h) Generally assist in the execution of an overall process that seeks to maximize realizations for the
Estates.

The engagement of Financlal Advisor to perform any additional services in respect of the Transactions and
not otherwise covered by the terms of this letter shall be set forth in, and subject to the terms and conditions
of, a separate or amending letter agreement and the fees for such services, including but not limited to
detailed assessmeut of tax stiucturing related items, will be negotiated separately and in good faith.




3. Disclosure of our Advice and this Engagement

The Trustee acknowledges that all oral or written opinions, advice and materials provided by Financial
Advisor to the Trustee in connection with Financial Advisor’s engagement hereunder are intended solely
for the benefit and internal use of the Trustee and the Trustee agrees that no such opinion, advice or material
shall be used for any other purpose or publicly reproduced, disseminated, quoted from or referred to at any
time, in any manner or for any purpose, nor shall any public references to Financial Advisor or this
engagement be made by the Trustee (or such persons), without our prior written consent in each specific
instance; provided, however, that the foregoing shall not prevent the Trustee from making such disclosure
which, in the judgment of the Trustee, is required under applicable securities laws or the Bamkruptcy and
Insolvency Act, Canada (“BIA”™) or policy statements or stock exchange rules and provided in any event to
the extent permitted thereunder that Financial Advisor is given a reasonable opportunity to review and
comment thereon prior to any such disclosure being made.

Notwithstanding the foregoing, Financial Advisor consents to the disclosure of the terms of engagement of
Financial Advisor and the services provided by Financial Advisor under this letter agreement in any take-
over bid circular, directors’ circular, management proxy circular or other disclosure document (each a
“Disclosure Document™) prepared by the Trustee or any other parties to the Transaction and mailed to
shargholders of the Mercator Minerals Ltd. or the shareholders of any other parties to the Transaction from
time to time in connection with a Transaction. Financial Advisor also understands that it will be necessary
to share some opinions, advice and materials provided by Financial Advisor to the Trustee with the
Inspectors of the Mercator bankruptcy estate. Financial Advisor also understands that the Disclosure
Document may be filed with securities regulatory authorities. Financial Advisor expressly disclaims any
liability or responsibility for the form or content of any directors’ circular or similar disclosure document
prepared by the Trustee or any other parties to the Transaction and mailed to Mercator’s shareholders or
the shareholders of any other parties to the Transaction in connection with any Transaction, other than
disclosure of the terms of engagement of Financial Advisor and the services provided by Financial Advisor
under this engagement letter that may be required by law, and any advice given by Financial Advisor, and
such disclosure shall have been approved by Financial Advisor, acting reasonably. Financial Advisor
expressly disclalms any liability or responsibility to the Trustee or any other party by reason of any
unauthorized use, publication or distribution of the advice or opinions provided by Financial Advisor in
connection with any Transaction.

4, Counsideration for Services
Notwithstanding anything else contained herein, for our services hereunder, the Trustee agrees to pay or
issue to Financial Advisor from proceeds of the Estate, the following:

a) Accrued fees calculated on an hourly basis will be due and payable on closing of a Transaction
{the “Transaction Fee™) using the below billing rates and elassifications.

Deloitte’s fees will be based on the arnount of professional time required using our standard
hourly billing rates inclusive of a risk premium customary to this type of engagement, which
vary depending upon the experience level of the professionals involved as follows:

Managing Director / Partner:  $1,075/hr

Executive Director: $ 850/hr
Vice-President: $ 675/hr
Associate: $ 475/MNr
Analyst: $ 350/r




It is hereby agreed that the minimum Transaction Fee payable shall be the lower of: a) $250,000;
and b) the Transaction Value (as defined below).

Engagement team

This engagement will be under the direction of Jeremy South, who will maintain overall
responsibility for the engagement on behalf of Financial Advisor, Kevin Becker will coordinate
daily management of the engagement. The engagement team will include the following
personnel:

Kevin Becker Project Lead Executive Director

Jeremy South Project Oversight Managing Director / Partner
Cecllla Zhao Executlon Support Vice-President

Chelsaa Jlang Execution Support Analyst

Other professionals who will be identified during the course of the engagement may also be
included to provide technical support. Ciricumstances inay oceur that could result in changes to
our anticipated staffing for this engagement. Deloltte will, however, use its best efforts to ensure
that the members of the engagement team are not changed without prior consultation.

Deloitte will provide to the Trustee a monthly statement summary of accrued hourly billings.
The first staterment will be provided one month following execution of this engagement letter,

b) In the event that a Transaction is not completed during the Initial Term (subject to extension by
the mutual agreement), and the Trustee enters into an agreement In respect of one or more
Transactions or to complete one or more Transactions within six inonths of the termination of this
engagement, then the Trustee shall pay Financial Advisor the Transaction Fee, payable upon
closing of such Transaction; and

¢) In the event that Financial Advisor is requested to perform additional services in addition to those
described in this agreement, Financial Advisor shall receive additional fees, as may be agreed
between Financial Advisor and the Trustee,

For these purposes, the “Transaction Value” shall be the aggregate value of the total consideration (in cash,
securities, assumption of debt or other property or interest) paid, payable, committed to, received by, issued
to or transferred to the Trustee and/or Mercator's or its subsidiaries’ security holders that can reasonably
be considered to be payment for a Transaction. For the purposes of calculating the “Transaction Value",
any non-cash consideration will be assessed, where specified, as valued in any Disclosure Document, and
otherwise, at ils estimated fair market value at the time of the closing of the Transaction with the value of
publicly traded securities being determined by reference to the ten day weighted average trading price
immediately subsequent to the closing of the Transaction.

The Trustee will reimburse Financial Advisor for all reasonable out-of-pocket expenses incurred by
Financial Advisor in performing this agreement, including (but not limited to) travel and coinmunication
expenses, courier charges and reasouable fees and disbursements of any other consultants engaged by
Financial Advisor with the prior consent of the Trustee. Financial Advisor shall obtain the prior approval
of the Trustee to any single expenditure in excess of CDN$2,000. Such reimbursable expenses will be
payable on the closing of a Transaction, upon receipt by the Trustee of Financial Advisor's invoices.




S. Confidentiality

We and each of our directors, officers, emnployees and agents will keep strictly confidential and will use
only for the purpose of performing our obligations hereunder all information, whether written or oral,
acquired from the Trustee and Mercator’s subsidiaries and their respective agents and advisors in
connection with our worlk hereunder except information that was made available to the public prior to our
engagement or that thereafter becomes available to the public other than through a breach by us of our
obligations hereunder or was known to us prior to our engagement and except to the extent that we are
required by Law or in connection with legal process or regulatory proceedings to disclose such information.
If we are so required to disclose any such information, we will provide the Trustee with advance written
notice of such requirement so that the Trustee may seek an appropriate protective order. For purposes of
this agreement, “Law” means any rule, regulation, stock exchange rule, subpoena, court order or any other
similar judicial, fegal or regulatory process or examination.

6. Information

The Trustee will ensure that Financial Advisor is provided, on a timely basis, with all information (financial
or otherwise), data, opinions, appraisals, valuations, documentation or other information and inaterials of
whatsoever nature or kind concerning Creston and any Transaction which might reasonably be considered
by the Trustee to be material to this engagement or which Financial Advisor may reasonably request in the
performance of its services, including reasonable access to the officers, directors, employees, independent
auditors and other advisors and consultants of the Trustee.

To the extent that any Transaction involves any non-cash consideration, the Trustee will also ensure that
Financial Advisor is provided, on a timely basis, with all information (financial or otherwise), data,
opinions, appraisals, valuations, documentation or other information and materials of whatsoever nature or
kind concerning the party offering such non-cash consideration and its subsidiaries to the extent such
information is available or inade available to the Trustee and legally permitted to be provided to Financial
Advisor, as Financial Advisor might reasonably be considered material to this engagement or which
Financial Advisor may reasonably request in the performance of its services.

The Trustee acknowledges and agrees that Financial Advisor shall be relying upon the accuracy and
completeness of the information and documentation furnished to it pursuant to the preceding paragraphs
and, subject to the exercise of its professional judgment, shall be under no obligation to verify independently
the accuracy and completeness of such information and documentation or to investigate whether any
changes have occurred to the facts set out or referred to in such information or documentation subsequent
to the date thereof (but shall consider the impact of any such changes of which it is aware or that are brought
to its attention),

7. Advertisements

Once the Transaction is consummated, the Trustee agrees that Financial Advisor has the right to place
advertisements in financial and other newspapers and jourals, at its own expense, describing its services
to the Trustee hereunder; provided that Financial Advisor shall submit a copy of any such proposed
advertisements to the Trustee for its approval, such approval not to be unreasonably withheld.

8. Survival of Terms

Sections 3, 4 and 5 of this letter agreement and the Indemnity shall survive the completion of our
engagement hereunder.




9, Notices

Any notice or other communication required or permitted to be given under this letter agreement shall be
in writing and shall be sufficiently given or made by delivery or by telecopy or similar facsimile
transmission (receipt confirmed} to the respective parties as follows:

If to the Trustee:

Deloitte Restructuring Inc.

Aftention; Mr. Paul Chambers
Senior Manager
1055 Dunsmuir St, Suite 2800
Vancouver BCV7X |1P4
Email: pachambers@deloitte.ca

If to Financial Advisor:

Deloitte Corporate Finance Inc,

Attention: M. Kevin S. Becker
Executive Director
1055 Dunsmuir St, Suite 2800
Vancouver BC V7X 1P4
Email: kebecker@deloitte.ca

Any notice so given shall be deemed conclusively to have been given and received when so personally
delivered or so telecopied or transmitted. Any party may change its address by notice to the others in the
manner set out above.

10, No Partnership

The Trustee acknowledges that it has retained Financial Advisor solely to provide the services set forth in
this letter. In rendering such services, Financial Advisor will act as an independent contractor, and Financial
Advisor owes its duties arising out of this engagement solely to the Trustee and to no other person. The
Trustee acknowledges that nothing in this letter is intended to create duties beyond those expressly provided
for in this letter, and Financial Advisor and the Trustee specifically disclaiin the creation of any partnership,
joint venture, fiduciary, agency or non-comtractual relationship between, or the imposition of amy
partnership, joint venture, fiduciary, agency or non-contractual duties on, either party.

11. General Business Terms

The attached General Business Terins form part of our mutual agreement concerning this engagement. By
signing this agreeinent the parties agree to be bound by these General Business Terms. In the event of a
conflict between this letter and the General Business Terms, the letter shall take precedence with respect to
that term.

12. Governing Law

The agreement resulting fromn the acceptance of this engagement letter shall be governed by and construed
in accordance with the taws of the Province of British Columbia and the parties hersto attorn to the
exclusive jurisdiction of the superior courts of the Province of British Columnbia.




If the foregoing is in accordance with your understanding, please indicate your agreement to the above
terms and conditions by signing the enclosed duplicate copy of this letter and returning it to us.
Yours truly,

Jeremy South, Managing Drirector
Deloitte Corporate Finance Inc.

Agreed and accepted by:

DELOITTE RESTRUCTURING INC.

in its capacity as trustee in bankruptcy of
Mercator Minerals Ltd. and Creston Moly Corp.
and not in its personal eapacity

Signalm‘c.e{alllh&'@cljﬂgnlﬁg/o‘IVﬂier\/
W &=
NN Aile P@S?W\'T

02 petemit oly

Date

Name

Title




(General business terms

The following general business terms (the “Terms”) apply to the engagement letter between Deloitte
Corporate Finance Inc. and Deloitte Restructuring Inc. in its capacity as trustee in bankruptey of Mercator
Minerals Ltd. and Creston Moly Cerp. and not in its personal capacity (the “Trustee”) except as expressly
set forth in the engagetnent letter to which these Terms are attached (the “Engagement Eetter” or
engagement letter™).

1. Contracting parties

a) Definitions. “Deloitte” or “Deloitte Canada” shall mean the Canadian corporation Deloitte
Corporate Finance Inc. “Deloitte Entities” shall mean Deloitte Canada and where appropriate its
directors, officers, partners, principals, professional corporations, employees, agents, subsidiaries
and affiliates and to the extent providing services under the engagement letter, the member firms
of Deloitte Touche Tohmatsu Limited, the subsidiaries and affiliates of such member firms, and
all of their respective directors, officers, partners, principals, professional corporations,
employees, agents; and in all cases any successor or assignee.

b) This engagement letter is between the Trustee and Deloitte Canada. The Trustee agrees that its
relationship is solely with Deloitte Canada as the entity contracting with the Trustee to provide
the services covered by this engagement letter, Notwithstanding the fact that certain services
covered by this engagement letter may be carried out by personnel provided to Deloitte Canada
from other Deloitte Entities through service or other agreements, Deloitte Canada remains solely
responsible and liable to the Trustee for all services covered by the engagement letter.
Accordingly, the Trustee agrees that none of the Deloitte Entities (except Deloitte Canada) will
have any ligbility to the Trustee, and the Trustee will not bring any claims or proceedings of any
nature {(whether in contract, tort, breach of statutory duty, or otherwise and including, but not
limited to, a claim or negligence) in any way in respect of or in connection with this engagement
against any of the Deloitte Entities (except Deloitte Canada) or against any subcontractors that
Deloitte Canada may use to provide the services covered by this engagement letter.

¢) To the extent that Deloitte Entities (other than Deloitte Canada} are providing services to Deloitte
Canada in conmection with this engagement as subcontractors to Deloitte Canada, then the term
“Deloitte™ should read as “Deloitte Entities” for purposes of these Terms.

2. Services

a) It is understood and agreed that the services to be provided under the Engagement Letter (the
“Services™} may include advice and recommmendations, but all decisions in connection with the
implementation of such advice and recommendations shall be the responsibility of, and be inade
by, the Trustee, In connection with the Services, Deloitte shall be entitled to rely on all decisions
and approvals of the Trustee.




b) The Services conducted by Deloitte cannot be relied upon to disclose emors or fraud should they
exist. The Services will not constitute an audit conducted in aceordance with generally accepted
auditing standards, an examination or compilation of, or the performance of agreed upon
procedures with respect to prospective financial infonnation, an examination of or any other form
of assurance with respect to internal controls, or other attestation or review services in accordance
with standards or rules established by the CICA or other regulatory body. Deloitte will not
express an opinion or any other fonn of assurance on any operating or internal controls, financial
statements, forecasts, projections or other financial information,

¢) Neither the Services or any advice or reports in connectioa therewith are intended to be, nor shall
be construed to be, “luvestment advice” within the meaning of the US Investment Advisors Act
of 1940. In the performance of the Services, Deloitte will not perform any evaluation of tnternal
controls and procedures for financial reporting upon which the Trustee and/or Mercator and its
subsidiaries can base its assertion in connection with the US Sarbanes-Oxley Act of 2002 or
related rules or regulations (“Sarbanes-Oxley™). Deloitte will make no representations or
wairanties and will provide no assurances that Mercator’s and its subsidiaries’ disclosure controls
and procedures are compliant with the certification requirements of and internal controls and
procedures for financial reporting are effective as required by Sarbanes-Oxley or any other
standacds or rules, including, without limitation, Sections 302 and 404 of Sarbanes-Oxley. The
Services will be conducted in accordance with these Terms and, to the extent perforimed by the
subsidiaries of Deloitte & Touche USA LLP, in accordance with the Starement of Standards for
Consulting Services established by the American Institute of Certified Public Accountants.

3. Term

Unless terminated sooner in accordance with its terms, this engagement shall terminate on the completion
of the Services. Either party may terminate this engagement at any time upon giving at least thirty (30)
days written notice, unless otherwise stated in the above portion of the Engagement Letter, to that effect
to the other party, provided that in the event of termination for cause, the breaching party shall have the
right to cure the breach within the notice period. In the event of termination pursuant to this paragraph,
the Trustee agrees to cotnpensate Deloitte Canada under the terms of the Engagement Letter for Services
performed and expenses incurred through the effective date of termination.

4. Timely performance

Deloitte will endeavour to complete within any agreed vpon tiine-frames the performance of the Services.
However, Deloitte will not be liable for failures or delays in performance that arise from causes beyond
Deloitte’s control, including the untimely performance by the Trustee of its obligations as set out in the
engagewment letter and in these Terms.

5. Fees and payment

a) All fees and other charges do not include any applicable federal, provincial or other gaods and
services or sales taxes, or any other taxes or duties whether presently in force or imposed in the
future. Any such taxes or duties shail be assimed and paid by the Trustee withont deduction from
the fees and charges hereunder.

b) To the extent that, as part of the Services to be performed by Deloitte Canada as described in the
engagement letter, Deloitte Canada personnel are required to perform the services in the United
States of America (“US Business™), the Trustee and Deloitte Canada agree to asslgn performance
of the US Business to Deloitte Canada LLP, an affiliate of Deloitte Canada. All services




performed by Deloitte Canada LLP shall be performed under the direction of Deloitte Canada
which shall remain responsible to the Trustee for such Services. Deloitte Canada LLP shall
invoice the Trustee with respect to the US Business and Deloitte Canada will invoice for services
performed in Canada (“Canadian Business™). Payment for US business and/or Canadian Business
can be settled with one payment to Deloitte Canada.

6. Independence

a)

b)

Deloitte Canada may terminate this engagement upon written notice to the Trustes if it
determines that (i) a governmental, regulatory or professional entity (including, without
limitation, provincial accounting institutes, Canadian and foreign securities commissions, the
Canadian Public Accountability Board and the Public Company Accounting QOversight Board) or
an entity having the force of law has introduced a new, or modified an existing, law, rule,
regulation, interpretation or decision the resuit of whicli would render the performance by
Deloitte of any part of the engagement illegal or otherwise unlawful or in confiict with
independence or professional rules, or (ii) circumstances change (including, without limitation,
changes in ownership of Mercator or any of its affiliates) such that the performance by Deloitte of
any part of the engagement would be illegal or otherwise unlawful or in conflict with
independence or professional rules. Upon termination of the engagement, the Trustee will
compensate Deloitte Canada under the terms of the Engagement Letter for the expenses incurred
through the effective datc of termination. For greater certainty, in the event that Deloitte Canada
terminates this engagement pursuant to this section 6(a), the Transaction Fee shall not be payable
under any circumstances including under section 4(a) of the Engagement letter.

The Trustee shall provide Deloitte Canada with prompt written notice if Mercator or any of its
subsidiaries or affiliates engages Deloitte Canada, a member firm of Deloitte Touche Tohmatsu
Limited or any affiliate of such a member firin to provide audit velated services.

Conflict of interest

a)

Notification and reselution. Should Deloitte Canada determine that there is a potemtial conflict of
interest in connection with its performance of the Seivices, Deloitte Canada will advise the
Trustee promptly and endeavour to resolve such poteutial conflict. Also, the Trustee agrees to
notify Deloitte Canada promptly of any potential conflict affecting this engagement of which it is,
or becomes aware. Where a potential conflict is identified by either party and Deloitte Canada
believes the Trustee’s interests can be properly safeguarded by the implementation of appropriate
procedures, Deloitte Canada will discuss and agree such procedures with the Trustee.

In the event that Deloitte Canada, an affiliate of Deloitte Canada or a member firm of Delcitte
Touche Tohmatsu Limited or any of their respective affiliates acts for any other party, (i) Deloitte
will not disclose any Confidential Information (defined below) that the Trustee provides to
Deloitte in connection with this engagement and will not use such Confidential Information for
another party’s benefit, and (ii) Deloitte will establish appropriate ethical walls between the
persons involved m advising the Trustee under this engagement and the persons involved in
advising another party.

Trustee responsibilities

a)

Cooperation. The Trustee shall cooperate with Deloitte in the perfornance of the Services,
including, without limnitation, providing Deloitte with reasonable facilities and timely access to
data, information and personnel of the Trustee. The Trustee shall be responsible for the

10




performance of its personnel and agents and for the accuracy and completeness of all data and
information provided to Deloitte for purposes of the performance by Deloitte of the Services
hereunder.

b) Management. The Trustee shall be solely responsible for, among other things: (i) making all
decisions and performing all functions in respect of its statutory duties in administrating the
Estates under the BIA; (ii) designating a competent management member to oversee the Services;
(iii) evaluating the adequacy and resuits of the Services; (iv) accepting responsibility for the
results of the Services; and (v) establishing and maintaining internal controls, including, without
limitation, monitoring ongoing activities.

9. Information

8) Access and refiance. The Trustee will make available to Deloitte alt information (financial or
otherwise) reasonably necessary to enable Deloitte to provide the Services, The Trustee will also
provide Deloitte with any information, advice and opinions relevant to the engageinent that may
be delivered by third parties, such as legal counsel (except where necessary to preserve privilege)
and accounting, financial, environmental or other advisors, and will ensure that such third parties
co-operate with Deloitte on matters considered by Deloitte to be relevant to the engagement. In
carrying out its Services, Deloitte will rely on information that is publicly available, prepared or
suppiied by the Trustee or provided to Deloitte by third parties. Deloitte will be entitled to rely
on, and is under no obligation to verify, the accuracy or completeness of such information and
Deloitte has no responsibility for the accuracy or completeness of the information provided by, or
on behalf of, Trustee or other parties. This engagement cannot be relied upon to disclose errors or
fraud should they exist. Further, Deloifte is under no obligation to investigate any changes that
may occur in such information subsequent to the date thereof.

b) Confidentiality. To the extent that, in connection with this engagement, Deloitte come into
possession of any proprietary or confidential information of Trustee, Mercator, Creston or its
subsidiairies (“Confidential Information™) (including Personal Information as defined in section
12(b} below), Deloitte will not disclose such information to any third party, other than the
Deloitte Entities, without the Trustee’s consent, except as may be reqnired or permitted by law,
regulation, judicial or administrative process, or in accordance with applicable professional
standards, or in connection with litigation pertaining thereto. “Confidential Information” shall not
include information which:

i) shall have otherwise become publicly available (including, without [imitation, any
information filed with any governmental agency and available to the public) other than as the
result of a discloswre by Deloitte in breach hereof;

it) is disclosed by the Trustee to a third party without substantially the same restrictions as set
forth herein;

iif} becomes available to Deloitte on a non-confidential basis fromn a source other than the
Trustee which Deloitte believes is not prohibited from disclosing such information to Deloitte
by obligation to the Trustee;

iv) is known by Deloitte prior to its receipt from the Trustee without any obligation of
confidentiality with respect thereto; or

v) is developed by Deloitte independently of any disclosures made by the Trustee to Deloitte of
such information.

¢) Prospective finaucial infermation. Unless Deloitte Canada and the Trustee agree otherwise in

the Engagement Letter, Deloitte will not compile, examine or apply other procedures to
prospective financial information of Mercator, Creston or its snbsidiaries or other parties in
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accordance with Canadian Institute of Chartered Accountants Standards and accordingly, will
express no opinion or any other form of assurance or representations concerning its accuracy,
completeness or presentation format. Any financial forecasts or projections belong to Mercator,
Creston or its subsidiaries or other parties and are the sole responsibility of such management.
There will usually be differences between projected and actual results, because events and
circumstances frequently do not occur as expected or predicted, and those differences may be
material.

d) Deloitte will not return or provide records or information obtained in the course of the
engagement to the Trustee if it is illegal to do so or if Deloitte is required to withhold the records
or inforination by law enforcement or other public regulatory authorities (regardless of whether
the engagement has been terminated).

10. Reporting

a) Qualificatious to advice, opiniens, und reporls, Any advice, opinions, or reporis provided by
Deloitte will be made subject to, and will be based upon, such assumptions, limitations,
qualifications and reservations as Deloilte, in its judgment, deems necessary or prudent in the
circumstances, including without limitation: (i) the time available to perform the Services, {ii) the
information, data, opinions, advice and representations made available to Deloitte, and (iii) access
to the Trustee’s management, advisors and agents.

b) Amendments fo reports, Deloitte reserves the right to amend its advice, opinions, and reports
accordingly, in the event that new information becomes available which may be contrary to or
different from that which is set ont to the Trustee in documents or verbal reports.
Notwithstanding the foregoing, Deloitte has no responsibility for performing any services or
procedures beyond those agreed to by Trustee and Deloitte Canada or for updating the Services
performed,

c) Limitation et use and distribution. Except as otherwise agreed in writing, afl services in
connection with this engagement shall be solely for the Trustee’s internal purposes and use, and
this engagement does not create privity between Deloitte and any person or party other than the
Company (“third patty”). This engagement is not intended for the express or implied benefit of
any tivird party. No third party is entitled to rely, in any manner or for any purpose, on the advice,
opinions, reports, or Services of Deloitte. The Company further agrees that the advice, opinions,
reports or other materials prepared or provided by Deloitte are to be nsed only for the purpose
contemplated by the Engagement Letter and shall not be distributed to any third party, except to
the extent required nnder applicable securities laws or the BIA, without the prior written consent
of Deloitte Canada.

d) Owuershiip. Dsloitte shall retain all right, title and interest in the reports, opinions and other
documents provided by Deloitte to the Company and the Company shall be entitled to use such
material in accordance with section 10(c).

11. Indemnification and limitation on liability

a) Applicatfon. The provisions of this Section 11 shall apply to the fullest extent of the law, whether
in contract, statute, tort (such as negligence), or otherwise. This Section shall survive termination
or expiry of the engagement. The provisions of this Section are not applicable to the extent that
mandatory provisions of applicable regulatory bodies prohibit a professional financial advisor
from limiting liability.
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b) Limitation on liabilify. The Trustee and Deloitte Canada agree to the following with respect to

Deloitte’s hability to the Trustee:

iy Deloitte shall not be liable to the Trustee for any claims, liabilities, or expenses relating to
this engagement for an aggregate amonnt in excess of the fees paid by the Trustee to Deloitte
Canada pursnant to this engagement, except to the extent finally judicially determined to have
resilted from the Gross Negligence (defined herein), bad faith or intentional misconduct of
Deloitte. For the purposes of this agreement, “gross negligence” shall mean: any act
performed in connection with providing the Services that is (a) a substantially marked and
flagrant departure from the duty to abide by the rules of conduct nonnally applicable to the
provision of such Services under the circumstances in which such Services are provided or
(b) intended to inflict, or which is in reckless disregard of, or wanton indifference to harmful
consequences which Deloittc knew or should have known could result from such act
provided however that “gross negligence” does not include mere ordinary fault, any error of
judginent or mistake made by Deloitte or any partner, director, officer, employee or agent of
Deloitte in good faith in connection with providing the Services for the purposes of this
engagement and is more than just neglect or ordinary care towards others or just
inadvertence,

ii) In no event shall Deloitte be liable for consequential, special, indirect, incidental, punitive or
exemplary loss, damage, or expense relating to this engagement or any loss of revenue or
profit or any other commercial or economme loss or failure to realize expected savings.

iii) In any action, claim, loss or damage arising out of the engageinent, the Trustee agrees that
Deloitte’s liability will be several and not joint and several and the Trustee may only clatm
payment from Deloitte of Deloitte’s proportionate share of the total liability based on the
degree of fanlt of Deloitte as finally determined by a court of competent jurisdiction .

c) Limitation or actions. No action, regardless of form, relating to this engagement, may be brought
by either party more than one year after the cause of action has accrued, except for an action for
non-payment of fees.

12, Other

a) Regulatory or legal action. The Trustee will notify Deloitte Canada promptly of any request
received by the Trustee from any third party, including a regulatory authority, for any material
information or for a meeting or hearing; the issuance of any restraining order; or the initiation of a
proceeding or litigation relating to this engagement.

Subject to any professional issues including audit independence, if requested and if the parties
agree, Deloitte will testify {as a non expert witness) or provide reascnable support services to the
Trustee before any governmental commission, regulatory authority or court. Any such testimony
or support services will be confined to the services perforined under this engageinent. Deloitte
shall have the right to emnploy counsel in connection with such testimony or support services.

Deloitte shall be paid for any time spent by its personne! in connection with such support at their
standard howly rates, which shall be separate and apart from any other professional fees payable
hereunder. The Trustee shall also reimburse Deloitte for its reasonable out-of-pocket costs,
charges and expenses, including legal counsel, incurred in connection therewith. These fees and
expenses shall be separate and in addition to any other fees or amounts payable under the
provisions for payment of fees in the engagement letter.




b)

d)

£)

h)

Privacy. Delottte and the Trustee acknowledge and agree that, during the course of this
engagement, Deloitte may collect personal information about identifiable individuals (“Personal
Information™), either from the Trustee or from third parties. The Trustee and Deloitte Canada
agree that Deloitte will collect, use and disclose Personal Information on behalf of the Trustee
solely for purposes related to completing this engagement, providing services to the Trustee and
in a manoer consistent with section 9( ¢) above. Deloitte shall not collect, use and disclose such
Personal Information for Deloitte’s own behalf or for its own purposes.

Survival and interpretation. The agreements and undertakings of the Trustee contained in the
Engagement Letter together with the following sections of these Terms shall survive the
expiration or termination of this engagement: 1, 2,4, 5, 6, 8,9, 10, 11 and 12,

Goveriing faw. These Terms, the Engagement Letter and all matters relating to this engagement
(whether in contract, statute, tort (such as negligence), or otherwise), shall be governed by, and
construed in accordance with, the laws of the Province of British Columbia. Any action or
proceeding relating to this engagement shall be brought in the Province of British Columbia, and
the parties submit to the jurisdiction of the courts of that Province and waive any defence of
inconvenient forum to the maintenance of such action or proceeding.

Severability. If any provision of the Terms or the Engagement Letter is found by a court of
competent jurisdiction to be unenforceable, such provision shall not affect the other provisions,
but such unenforceable provision shall be deemed modified to the extent necessary to render it
enforceable, preserving to the fullest extent permissible the intent of the parties set forth herein.

Eutire agreement. These Terms and the Engagement Letter is the complete agreement between
the parties with respect to the subject maiter hereof and supersedes all prior and contemporaneous
agreements, understandings, proposals, negotiations, representations or warranties of any kind
whether oral or written.

Assigrnment. Except as provided below, neither party may assign, transfer or delegate any of its
rights or obligations hereunder (including, without limitation, interests or Claims relating to this
engagement) without the prior written consent of the other party. Trustee hereby consents to
Deloitte Canada assigning or subcontracting any portion of the Services to any affiliate or related
entity, whether located within or outside of Canada, provided that, any such assignment or
subcontracting shall not relieve Deloitte Canada of its obligations hereunder. Services performed
hereunder by Deloitte Canada’s subcontractors shall be invoiced as professional fees on the same
basis as Services performed by Deloitte Canada’s personnel, unless otherwise agreed. Deloitte
Canada may, without the consent of the Trustee, assign or subcontract its rights and obligations
hereunder to {i) any affiliate or related entity or (ii) any entity which acquires all or a substantiat
part of the assets or business of Deloitte Canada.,

Currency. All financial references herein are to Canadian dollars unless specifically indicated
otherwise. If it is necessary to convert any amounts into Canadian dollars, a prevailing
comimercial bank exchange rate at closing or the time of the invotce shall be used.

Notices. Any notice or other communication required or permitted to be given under this
engagement shall be in writing and shall be sufficiently given or made by delivery or by post or
by telecopy or similar facsimile transmission {with confirmation of accurate and complete
transmission obtained by the sender) to the respective parties. Any notice so given shall be
deemed conclusively to have been given and received when so personally delivered or posted or
so telecopied or transmitted, except that any notice delivered after 5:00 p.m. on the day priortoa
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i)

non-business day shall be deemed to have been received at 9:00 a.m. on the first business day
following delivery. Any party may change its address, telephone number or facsimile number by
notice to the others in the manner set out above,

Communication. Except as instructed otherwise in writing, each party may assume that the other
approves of properly addressed fax, email (including email exchanged via Internet media) and
voicemail communication of both sensitive and non-sensitive documents and other
communications concerning this engagement, as well as other means of communication used or
accepted by the other.

k) Language. The parties have requested that this Agreement and all communications and

)

docurments relating hereto be expressed in the English language. Les parties ont exigé que la
présente convention ainsi que tous Jes documents s'y rattachant soient rédigés dans la langue
anglaise.

Quality of Service. If, at any time, you believe our service to you could be itnproved or if you are
dissatisfied with any aspect of our services you should raise the matter with the engagement
partuer. Alternatively, if you wish to discuss the matter with someone other than the engagement
partner, or make a complaint, please email ntlethics(@deloitte.ca or call 1 (888) 683.2020 and ask
for the National Ethics Leader. We will acknowledge the complaint upon receipt and every effort
will be made to investigate expeditously.
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APPENDIX E — INSPECTORS’ RESOLUTION DATED JANUARY 16, 2015



Estate No. 11-1804601
Court No. B-141088

Vancouver Reglslry
IN THE MATTER OF THE BANKRUPICY OF
Mercator Minerals Lid. (the “Company™)
OF THE CITY OF VANCOUVER
IN THE PROVINCE OF BRITISH COLUMBIA
INSPECTORS' RESOLUTION
WHEREAS:

1. The Trustes s In recelpt of & sale and purchase agreement pursuant to which Starcore
Intemational Mines Ltd. has egreed lo purchase, and the Trustes has agreed fo sel, the shares of

Ihe Company's wholly-owned subsidiary, Creston Moly Corp., for cash consideration of $2.0
million {ihe "Agreement’).

2. The Agreement was reviewed by the Inspectors at the Inspectors’ Meeting held on January 18,
2016 al 12:15pm.

BE IT RESOLVED THAT:

3. The Trustee Is directed to exeoute the Agreement and move forward with the procedures
necessary 1o close the ransaction,

Approved this 16% day of Jenuary 2015 In the City of Vancouver,
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APPENDIX F — NOTICE TO CREDITORS DATED JANUARY 13, 2015



Deloitte.

Deloitte Restruciuring Inc,
2800 - 1053 Dunsmuir Streel
& Bendall Cenlm

P.O, Bex 482710

Vancouver BC WTX 1P4
Canada

Tob G04-640.3268
Fox; 604-802-1583
wwiw. daloithe.ca

January 13, 2015

To all knewn creditors of Creston Moly Corp.

Dear Sirs:
Re:  Inthe Matter of the Bankruptcy of Creston Moly Corp.

On September 5, 2014, Mercator Minerals Ltd. (“Mercator™) and Creston Moly Corp. (“Creston™) were
deemed to have filed assignments in bankruptcy pursuant to the Bankrupicy and Insolvency Act (Canada).
Deloitte Restructuring Inc. was appointed as Trustee in Bankruptcy of the estates of Mercator (in such
capacity the “Mercator Trustee™) and Creston (in such capacity the “Creston Trustee”),

On December 2, 2014 the Mercator Trustee and the Creston Trustee jointly engaged Deloitte Corporate
Finance Inc. to undertake a sale and marketing process to divest all three of Creston's development
projects by way of share or asset sales.

As an outcome of this process, the Mercator Trustee anticipates entering into an agreement to sell
Mercator’s shares in Creston (the “Creston Sale™). The Creston Sale is anticipated 1o close within

approximately 30 days, subject to the approval of the Inspectors of the Mercator estate, and the approval
of the Court for the discharge of the Creston Trustee.

If the Creston Sale proceeds, a final dividend will be issued by the Creston Trustee to all proven claims of

Creston and Creston will be discharged from bankruptcy. The Creston Trustee will also be seeking its
discharge to take effect once the final dividend is paid.

This letter is to provide notice to creditors that all proef of claim forms (with supporting
docnmentation) must be submitted to the Creston Trustee no later than Junwary 23, 2015 in order

to be eligible for a dividend distribution, Any and all claims received after this date shall be forever
barred and extinguished,

If you do not prove your claim on or before January 23, 2015, or within such further time as the Court
may allow, we shall proceed to make a final dividend and the various discharges discussed above without
regard to claims which have not been filed.

A copy of the proof of claim form is attached to this letter.



January 13, 2015
Page 2

Should you have any questions regarding these proceedings, please do not hesitate to contact Mr. Paul
Chambers at (604) 640-3368.

Yours truly,

DELOITTE RESTRUCTURING INC.

In its capacity as the Trustee in the Bankruptcy of
Creston Moly Corp. and Mercator Minerals Ltd.
and not in its personal capacity.

Per:  Huey Lee, MBA, CMA, CIRP
Trustee



Deloitte.
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PLEASE TURN OVER AND COMPLETE THE PROXY 8N THE BACK OF THIS FORIL



GENERAL PROXY {wilh Power of Subslilution)
WHERE A CREDITOR 18 A CORPARATION, THE PROXY MUST BE COMPLETED AND SIGNED IN THE CORPORATE HAME

IN THE MATTER OF THE BANKRUPTCY / PROPOSAL | RECEVERSHIP OF

(HAME OF DEBTOR)

1, — , of the Clty of , m e Province gf y
[NAME OF CORPORATION) @ (PROVINGE)

acredlicr in the abave matier, hareby apeaint

- of
(MAME OF PROXY) (TITY & FROMINCE]

1o by gencral proxy in Fa 3bove mater except as o the recespl of dvidends wilh / wilhoul power (o appoint anolher general proxy bn his {hed place.

Cates al lhe City of In he Province of this day of
(CORPORATE NAME) {SIGNATYRE OF WITHRESS)
(ADDRE 35} |SIGNATURE OF PROXY GRANTOR)
PROXY

The Bankruptcy and Insolvertcy Act permits 8 Proof of Cleim lo be made by a duly authorized agent of a creditor; owever, this does not give such 8 person power (o volg &1 the First
Meetimg of Credilors or o 8ct 85 the proxy of the crediors,

GENERAL

o Acgreolior may vore gier it person Or by proxy.

The Trusiea may be appoiied as 8 proxy for ary trediler.

A Corporation may vola by an dutiorized agent 2l 8 meeting of crediors.

Debtors may not be agpointed & proxy 10 vote at anty meeting of their creditors,

in evder fora guly aukhorized parsor 1o feve a right to vole, they must be & credRey themselves or be the holder of 2 properly execiied proxy, showing the name of the credliy.,

e o o B

DIRECTIONS AS TO COMPLETING PROOF OF CLAIM FORM
(CLAMS NOT COMPLETED CORRECTLY IN EVERY RESPECT WILL BE RETURNED)

Every craditor who does not prove a claim is not entitled to share in any distribution. The checklist below is provided to assist

you In preparing the Proof of Ctaim and, where required, Proxy in a complete and accurate manner. Piease check aach
requirement.

GENERAL

+ The signature of a witness is required.

s This documenl must be signed personally by the persen completing the Proof of Claim,

s Give lhe complete address, including postal code, where any nolice or correspondence is to be forwarded.

= The amount on the Statement of Account must correspond with the amount indicated on-the Proof of Claim.

PARAGRAPH 1

s The creditor must state the full and complete iegal name of the company or firm.

s |fthe Individual completing the Proof of Claim is nol the creditor himsalf, ie must state his position or litle.

PARAGRAPH 3 '

+ The Schedue A or Slalement of Accotnd must be cofplele and delalled, showing the date, number and 2mount of all Involces
o charges, logather with the date, number and amount of al creditors of paymenis. A Slatement of Accaunl Is nol complele if it
bedpns with an amourt brought foeward.

PARAGRAPK 4

s Aclzlm by a farmer, fisherman or aquaculturisl musi attach a copy of the sales agreement and delivery documenls.

+ Detalls of Section 136 are avaliable from Deloltle upon reguesl.

PARAGRAPH 5 .

= All claimants musi Indicate if they ara / are not relaled 10 the deblor, as defined in Section 4 of the Bankruptcy and Insolvency

Act, "If you are related by blead or marmiage 1o the bankrupt, then you should conslder yoursell 1o be a related person
pursuant 1o Seclion 4. If the bankrupt Is a corporation, you would be considered to be related to i if you were a shareholder
of if your company was conlralled by Ihe same shareholders as the bankrupt corporation.”

PARAGRAPH &

s Al claimants must attach a detalled st of all payments or credils recelved or granted as follows:

—  Within the three months preceding the bankruplcy / proposal, in the case where the claimant and debtor are not
relaled;

—  Wilhin (hie twelve monlhs preceding the bankruploy / proposal, in the case where he claimant and deblor are relaled.

T e e e

F00-62
F5-62
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APPENDIX G - EMAIL RE: SATTVA’S REDUCED CLAIM DATED JANUARY 29, 2015



Chambers, Paul (CA - British Columbia)

From: Van Ommen, Herman <HVANOMMEN@MCCARTHY.CA>
Sent: Thursday, January 29, 2015 8:09 AM

To: Chambers, Paul (CA - British Columbia)

Subject: RE: Creston Moly v. Sattva Capital Corp

Categories: 2. Mercator

| confirm that Sattva will accept a reduction of its Proof of Claim to $130,000 in order to resolve any concerns about the
quantum of its claim. | trust this is sufficient for your purposes.

Herman Van Ommen*, Q.C.
mﬂca]"t h Managing Pannor, BC Roplon | Associé directeur, Région du British Cokumbia
te-t raL“ t Litigation | Litige

T. 604-843-7872
G 604-345-6822
F. 804-822.5673
E. fvanommenggmecanhy.ch

MeCarthy Tétraukt LLP

Pacific Contro

P.C. Box 10424, Suite 1300
777 Dunsmuir Stroet
Vancouver BC V7Y 1K2

*Law Corposation
Phease, think of the amdronment Defors prinling this message

From: Van Ommen, Herman

Sent: Friday, January 23, 2015 11:59 AM
To: 'pachambers@deloitte.ca’

Cc: Hal Van Le (sattva@sattvacapital.net)
Subject: Creston Moly v. Sattva Capital Corp

Further to our call please see attached the Proof of Claim for Sattva.
Schedule A attached to the Proof of Claim is being couriered to the attention of Mr. Huey Lee.

I trust you will find it to be in order. Thank you.

Herman Van Ommen®, Q.C.
mccarthy Managing Partnar, BT Reglon | Associé directeur, Région du British Columbia
tetrault tugaton| Lige

T: BO4-G43.7072
0 @04-345-6822
F: B04-622-56T2

E: vanommengbmeeorthy.ca



McCarthy Tétrault LLP

Pacific Cenlre

P.O. Box 10424, Suite 1300
777 Dunsmuir Street
Vancouver BC V7Y 1K2

*Law Corporation
Please, think of lhe envircnment before prinling this message.

e, 97
4%

Cannda’s Dasd
Diverzity Emplcyem

This e-mail may contain information that is privileged, confidential and/or exempt from disclosure. No waiver
whatsoever is intended by sending this e-mail which is intended only for the named recipient(s). Unauthorized
use, dissemination or copying is prohibited. If you receive this enail in error, please notify the sender and
destroy all copies of this e-mail. Our privacy policy is available at www.mccarthy.ca.

Click here to unsubscribe from commercial electronic messages. Please note that you will continue to receive

non-commercial electronic messages, such as account statements, invoices, client communications, and other
similar factual electronic communications,

Suite 5300, TD Bank Tower, Box 48, 66 Wellington Street West, Toronto, ON M5K 1E6
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APPENDIX H — AFFIDAVIT OF PAUL CHAMBERS OF DELOITTE RESTRUCTURING INC.



District of: British Columbia
Division No. 03 - Vancouver
Court No. B-141089
Estate No. 11-1904494

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY

IN THE MATTER OF THE BANKRUPTCY OF
CRESTON MOLY CORP.

AFFIDAVIT IN SUPPORT OF TRUSTEE’'S REMUNERATION

I, Paul Chambers, ACA(UK), CIRP, of the City of Vancouver, do hereby make oath and
say:

1.

| am a Vice President with Deloitte Restructuring Inc., the Trustee in Bankruptcy of
Creston Moly Corp. (“Creston”) and, as such, am authorized to make this affidavit.

In support of this affidavit is the Trustee’s Final Report to Court dated January 29,
2015 (the “Final Report”) which provides an overview of the administration of the
estate.

In support of this affidavit, attached as Exhibit “A” is the Trustee’s Final Statement of
Receipts and Disbursements.

. In support of this affidavit, attached as Exhibit “B” is a summary and detailed time

analysis of the Trustee's fees incurred for the period of September 5, 2014 to
January 16, 2015, which amount to more than 7.5% of the estate realizations.

The total fees of the Trustee during the period from September 5, 2014 to January
16, 2015 amount to $85,833.00, together with expenses and disbursements in the
amount of $233.00, both excluding GST, as shown in Exhibit “B”.

The normal services rendered in the estate as to the Trustee’s statutory obligations
have been complied with.

There were no extraordinary statutory obligations performed by the Trustee for the
proper administration of the estate.



8. The non-statutory obligations performed by the Trustee for the proper administration
of the estate include the following:

Investigating the status and marketability of Creston’s three mining properties (El
Creston, Ajax, and Molybrook).

Filing a Notice of Application to Court dated November 25, 2014 to approve the
engagement of Deloitte Corporate Finance Inc. ("DCF") as the Financial Advisor
for the marketing and sale of Creston.

Administering and arranging for the funding of the preservation costs, relating to
the mining properties owned by Creston's subsidiaries.

Overseeing and assisting with the marketing and sale of Creston, including but
not limited to, providing guidance and assistance to DCF during the marketing
process, reviewing proposals received by interested parties, overseeing the
sealed bid process, and assisting with the execution of the sale and purchase
agreement with the successful bidder.

Further details regarding the administration of this estate are outlined in the Final
Report.

Subject to and upon the closing of the sale transaction entered into between the

Trustee in Bankruptcy of Mercator Minerals Ltd. and Starcore International Mines

Ltd., as detailed in the Final Report, the actual gross dividend to creditors will equal
100% of proven claims.

SWORN BEFORE ME at the City of Vancouver, in the Province of
British Columbia, this 28" day of January 2015.

.o—""'_'-'-'_'_'-._'_

QZ— _(_ k:riu ' T tu LL_-'*{(U*—«&#J'*—--EUJ

Commissioner for Taking Affidavits Paul Chambers, ACA(UK), CIRP

RYAN AD]GN
Barrister & Salicitor
DELOITIE TAX LAW LLP
PO Box 49279 Four Em_ta]l Centre

2800 - 1055 Dunsmulr Street

Vancouver, B.C. VTX 1P4
Telephone: 604-665-4416



Exhibit "A"
IN THE MATTER OF THE BANKRUPTCY OF
CRESTON MOLY CORP.

Final Statement of Receipts and Disbursements
For the Period of September 5, 2014 to January 28, 2015
(Canadian Funds)

Receipts
Mercator loan $ 73,000.00
Funds from retainer 40,000.00
Bank interest 67.44
Total Receipts $ 113,067.44
Disbursements
Funding to Exploraciones $ 61,148.83
Funding to Tenajon 7,329.31
Legal fees 5,386.52
Bank charges 294.70
GST paid 249.70
Court filing fees 150.00
OSB filing fees 150.00
Total Disbursements (74,709.06)

Net Receipts $ 38,358.38




Exhibit "B"

District of British Columbia
Division No. 03 - Vancouver
Court No. B-141089

Estate No. 11-1904494

IN THE MATTER OF THE BANKRUPTCY OF
CRESTON MOLY CORP.

TIME ANALYSIS FROM SEPTEMBER 5, 2014 TO JANUARY 16, 2015

HOURS DISCOUNTED RATE

FEES PER HOUR

TRUSTEES / PARTNERS /SR MGR
Huey Lee 57.5 $ 42,032.50 $ 731.00
Melinda McKie 1.6 1,169.60 731.00
Jeremy South 2.0 1,402.50 701.25
Paul Chambers 49.3 28,285.88 573.75
Kevin Becker 12.0 6,885.00 573.75
Ivor Luk 0.5 442 .00 884.00
122.9 $ 80,217.48 $ 652.71

SENIOR STAFF

Allison Burton 12.9 $ 4,276.35 $ 331.50
Chelsea Jiang 2.5 605.63 242 .25
Fraser Ince 4.0 629.00 157.25
194 $ 551098 $ 284.07
SUPPORT STAFF 1.0 $ 104 .55 $ 104.55
Total Time to January 16, 2015 143.3 $ 85,833.00 $ 598.97
Out-of-pocket expenses N/A 23300 N/A
Total 143.3 $ 86,066.00 $ 598.97




Creston Moly Corp., in Bankruptcy
Detailed time analysis from September 5, 2014 to January 186, 2015

Date Name

Hours

Narrative

9/26/2014 Becker,Kevin Scott
9/29/2014 Becker,Kevin Scott
9/30/2014 Becker,Kevin Scott

9/30/2014 Becker,Kevin Scott
10/15/2014 Becker,Kevin Scott

Becker,Kevin Scott

9/26/2014 Brown,Rose M
Brown,Rose M

9/9/2014 Burton,Allison
9/10/2014 Burton,Allison
9/11/2014 Burton,Allison
9/23/2014 Burton Allison
9/25/2014 Burton,Allison
10/6/2014 Burton, Allison
1/15/2015 Burton,Allison
1/16/2015 Burton,Allison

Burton,Allison
9/10/2014 Chambers,Paul A
9/11/2014 Chambers,Paul A

9/17/2014 Chambers,Paul A
9/19/2014 Chambers,Paul A

9/22/2014 Chambers,Paul A
9/23/2014 Chambers,Paul A
9/24/2014 Chambers,Paul A
9/25/2014 Chambers,Paul A
9/26/2014 Chambers,Paul A
9/29/2014 Chambers,Paul A
9/30/2014 Chambers,Paul A

10/2/2014 Chambers,Paul A
10/6/2014 Chambers,Paul A

10/7/2014 Chambers,Paul A

3.5
3.5
3.0

1.0
1.0

12,0

0.3
0.3

3.0
1.2
1.0
3.8
0.8
0.4
1.2
1.5

12.9

20

0.2
1.0
2.0

2.0
1.0
4.0
0.5
1.5
3.0
1.5

0.2
2.0

0.2

engagement planning, meeting with DV, teaser review

Meeting with DV to review info; data review; teaser prep
Additional teaser prep / meetings with Jr staff on buyers list over
course of week

Teaser work

Call with Interested Parties on Mercator situation - primary interest
on El Creston

Website updates.

Prepare Statement of Affairs

Continue preparation of creditor package

Send out creditor packages; efile creditor package

Prepare preliminary trustee report

First meeting of creditors; prepare minutes;

Prepare FMOC minutes

Discussion with PC on setup of court report; start Court Report;
Discussion with CB/HL/PC regarding court report and next steps

Review SoA. Discuss with MLB. Meet with legal counsel to discuss
scenario. Discuss insurance requirements. Request website set-up.
Review various correspondence.

Call with DV re: data room.

Meet with DV to discuss next steps.

Discussions with MLB re: insurance. Email to tenants re: server.
Draft contractor agreements. Brief AB on report. Call with interested
parties. Discussions with MLB re: forbearance agreement and
review of same.

Discuss El Creston entities with MLB and insurance. Various other
matters.

Preparation of the FMOC; discussion with MLB on various issues

Review and draft report. Prep for creditors meetings.

First meeting of creditors. Update to contractor agreement.
Meeting with DV. Filing of report with OSB and on website.
Review and update DV contract. Call with Enrique re: Mexican
operations and cash flow. Review and update cash flow forecast.
Review emails.

Discuss Sundance JV with MLB. Discuss sale process timetable
with KB. Updates to cash flow forecast.

Update cash flow forecast for insurance and other costs.
Discussions re: sale process timing and value. Review cash flow
requirement and update. Discuss next steps with team.

Review creditor meeting minutes.
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10/9/2014 Chambers,Paul A

10/10/2014 Chambers,Paul A

10/20/2014 Chambers,Paul A

10/27/2014 Chambers,Paul A
11/3/2014 Chambers,Paul A

121212014 Chambers,Paul A
12/3/2014 Chambers,Paul A
12/4/2014 Chambers,Paul A

12/8/2014 Chambers,Paul A
12/12/2014 Chambers,Paul A
12/29/2014 Chambers,Paul A

12/30/2014 Chambers,Paul A

12/31/2014 Chambers,Paul A
1/5/2015 Chambers,Paul A

1/6/2015 Chambers,Paul A

1/7/2015 Chambers,Paul A

1/8/2015 Chambers,Paul A

1/9/2015 Chambers,Paul A

1112/2015 Chambers,Paul A

1/13/2015 Chambers,Paul A

0.5

50

0.8

0.4
0.3

0.8

0.2
0.3
1.6

0.4

1.3

3.0

0.9

0.8

17

2.4

Correspondence with MLB and ES re: Minera employees and need
to transfer/fund. Call with DV re: next steps.

Call with Enrique to discuss status of tax concessions and labor
payments. Review and discuss CF deck to go to inspectors, Draft
responses to KJ's queries re: El Creston sale process. Call MLB
and DV to discuss litigation and value impact. Review creditors of
Creston Moly and consider impiications for distribution. Arrange
Minera payment.

Internal strategy meeting to discuss next steps re: sale of Creston
Moly

Review Exploraciones cash requirement and update cash flow.
Call with Mexican legal counsel re: ofs costs and Agrarian litigation.

Review teaser doc and provide comments to KB. Send onto MLB
for review. Correspondence with compliance reviewer re: teaser.

Review and make amendments to CMC NDA

Update NDA for new rider terminology and forward to Gowlings for
review

Email to DV re: core samples. Review NDA mark-up.

Update meeting with DCF re: Creston sale process.

Review emails and correspondence re: LOIls on CMC. Respond to
DV email re: Ajax claims. Internal conf call to discuss sale process
status. Call with interested party to discuss their LOI.

Call with MLB re; Ajax claims and letter to Mining Bureau. Call with
KB to discuss sale process and follow-up with Enrique re: cash call
and certificates.

Discussion regarding sales process with KB. Conf call.

Review intercompany balances and consider implications for SPA.
Diagram and forward to JR. Review and consider levy issue re:
transaction structure. Follow-up email with Enrique. Discussion
with DCF re: offers received. Meeting with tax to discuss
restructuring options. Discuss Tenajon claims payment with CZ.

Review DCF deck re: sale process for Inspectors’ meeting and
discuss with DCF. Discuss Ajax claims with DV and arrange for
payment. Consider next steps.

Call with BG to discuss tax implications and transaction structuring.
Estimated outcome analysis for Inspectors.

Discuss revised offer from Starcore with team and consider next
steps. Discuss El Creston process with MLB and draft SPA.

Call with CB re: Starcere response. Review email from CB.
Discuss next steps.

Review emails re: sale process. Respond with suggestion. Calls re:
Sattva claim with CB and Miller Thompson. Consider next steps.
Draft letter - notice of final dividend.

Call with JR re: notice to creditors and discharge process. Review
of process letter and SPA. Provide comments. Discussions re:
access to Dave Visagie. Amendments to notice to creditors. Send
out. Correspondence with Miller Thompson.
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1/14/2015 Chambers,Paul A

1/16/2015 Chambers,Paul A

Chambers,Paul A

9/12/2014 Faria,Cecilia
Faria,Cecilia

12/22/2014 Huie,Pauline
Huie,Pauline

10/1/2014 Ince,Fraser D
Ince,Fraser D

9/30/2014 Jiang,Yachen CJ
Jiang,Yachen CJ

9/15/2014 Lee,Huey

9/25/2014 Lee,Huey

10/8/2014 Lee Huey

10/16/2014 Lee,Huey

10/23/2014 Lee,Huey

10/28/2014 Lee,Huey

11/4/2014 Lee Huey

11/13/2014 Lee,Huey

11/20/2014 Lee,Huey

11/26/2014 Lee,Huey

1.7

0.9

49.3

0.3
0.3

0.1
0.1

4.0
4.0

25
2.5

5.0

4.0

2.0

3.0

2.5

1.0

5.0

5.0

6.0

4.0

Brief AB on status of process, action points for discharge and
report. Discuss next steps. Email re: insurance request from [P.
Discuss and review Exploraciones cash requirement. Discuss debt
assignment and tax consequences - send email to BG.

Review Exploraciones cash call and Ajax costs. Email CB with
funding need.

Website update.

post deposit interest, bank rec and filing

Prepare teaser

client meeting and data management

Review of SoA, secured interests, statutory filing documents,
creditors correspondence. Review of potential sales process.
Discussions with Gowlings regarding potential secured interests
and next steps. Meetings with team to discuss insurance,
employment contracts, landlord, IT and other operational issues.
Review of D&O insurance re Creston subsidiaries. Preparation for
FMOC.

Preparation for FMOC. Review of Preliminary Report. Chair EMOC.
Review of potential security interests. Meeting with D. Visage re
sales process. Review of POC and other statutory documents.

Review and finalization of CMC sales and marketing presentation to
MML inspectors.

Review and analysis of CMC third party funding request, R&D, cash
flow projections, discussions with Faskens (SocGen) and Silver
Wheaton.

Inspectors meeting - resolution re preservation of CMC and sale of
office furniture. Consideration re arrangement to fund CMC sales
process. Review of third party sales process conducted by IB.

Discussion and review of proposed sales process with Gowlings re
SOCGEN and SW.

Discussions with counsel re proposed sales process, preservation
costs, steps with [nspectors re Court approval for success fee
based arrangement. Consideration of other sales and initial
expressions of interest.

Review and preparation of DRB. Review of Inspector resolutions re
funding and preservation costs to initiate CMC sales process.

Sales process review, affidavit review, LOE review, correspondence
with Inspectors re CF engagement.

Review of CMC CF letter of engagement. Correspondence with
Inspectors re terms. Review of cash flow projections.
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12/12/2014 Lee, Huey
12/15/2014 Lee Huey

12/31/2014 Lee,Huey

1/7/2015 Lee,Huey

1/8/2015 Lee,Huey

1/12/2015 Lee Huey

1/18/2015 Lee,Huey

Lee,Huey

9/19/2014 Luk, Ivor
Luk,lvor

9/9/2014 McKie Melinda
9/10/2014 McKie,Melinda
9/24/2014 McKie Melinda

10/24/2014 McKie Melinda
McKie,Melinda
11/10/2014 South,Jeremy
South,Jeremy
9/23/2014 Turrie, Ashley
Turrie,Ashley

Total

2.0

2.0

8.0

2.0

1.0

2.0

3.0

575

0.5
0.5

0.4
0.2
0.6
0.4
1.6
2.0
2.0

0.3

0.3

143.3

Review of CMC sales process, cash flow forecast and discussion
on next steps re upcoming preservation costs.

Review of Barbados issue re SW. Review of CMC sales process.
Review of CAs. Initial review of LOls.

Update and review of sales process and LCI. Discussions with CIC
and Starcore re CMC acquisition. Discussions with CF team on
next steps. Discussions with Gowlings on SPA, next steps and
agenda for Inspectors update.

Inspectors meeting to discuss CMC sales process and LOls.
Review of minutes. Discussions with counsel re sales process,
approvals, discussions with counsels for buyers.

Discussions with counsel re sales process, sealed bids, sales
structure.

Meeting with CIC and counsel to review sealed bid process. Review
of Sattva matier. Correspondence and review of Miller
Thompson/Sattva SCC case and costs.

Receipt and review of CMC sealed bids. Inspectors meeting to
select Starcore bid. Review of next steps on pracess including
reporting, waivers, conditions precedent, R&D, timing, proceeds,
discharge and other matters. Meeting with counsel and team to
determine intercompany loan forgiveness.

Discussion regarding engagement with HL

review and signoff on various documents re: deemed bankruptcy,
review of termination lefters with AB, discussion on WEPPA
requirements, calculation of amounts

commission the affidavit for the SoA

review of Trustees Preliminary Report

QA draft process for sale of El Creston

Assisted with the review of Creston assets; consider market
opportunity; discussion with DV regarding mine sale detail.

Review of proof of claim and log in Ascend system.
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APPENDIX I - AFFIDAVIT OF COLIN BROUSSON OF GOWLINGS LAFLEUR HENDERSON LLP



Colin D. Brousson #1
Sworn: January 23 2015

District of:  British Columbia
Division No. 03 - Vancouver

Court No.  B-141089
Estate No. 11-1904494

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF

CRESTON MOLY CORP.

AFFIDAVIT

I, Colin D. Brousson., Barrister and Solicitor, of Suite 2300, 550 Burrard Street,
Vancouver, British Columbig, V6C 2BS, MAKE OATH AND SAY AS FOLLOWS:

1. 1 am a Partner with the firm of Gowling Lafleur Henderson LLP, counsel for Deloitte
Restructuring Inc. in its capacity as trustee (the “Trustee”) in bankruptcy of Creston Moly Corp.,

and as such have personal knowledge of the facts and matters hereinafter deposed to, save and

except where stated to be made on information and belief, and where so stated 1 verily believe

those facts to be true.
2. Gowling Lafleur Henderson LLP was retained by the Trustee to act as its counsel.

3. Attached hereto and marked collectively as Exhibit “A” to this my Affidavit, are true
copies of the accounts of Gowling Lafleur Henderson LLP dated September 30, 2014, October
31, 2014 and January 28, 2015 for fees totalling $71,013.07 ($63,404.50 + $3,170.24 GST +
$4,438.33 PST); and disbursements totalling $133.94 ($128.75 +_. $5.19 GST), which fees and

disbursements were necessarily incurred in fulfilling the instructions of the Trustee.

VAN_LAW\ 1657409\1




Wi

4, There are no inspectors of the estate of Creston Moly Corp.

5. The services comprised in the accounts of Gowling Lafleur Henderson LLP attached as
Exhibit A" relate 1o0:

(2)
(b)
(c)

(d)
(e)

)
(2)

(h)

@
(k)

M

(m)
(m)

(o)

reviewing and considering implications of the complex inter-company
relationships in the Mercator Group of which Creston Moly Corp. is a part in the
context of numerous insolvency proceedings in different jurisdictions;

reviewing and consideration of potential creditor claims;

reviewing various potential secured claims of Creston Moly and related
companies and issuance of Section 18 notices to confirm conclusions on same;

reviewing and revising various reports of the Trustee;

drafting of loan documents to allow for financing to preserve the assets of the
estate;

attending to insurance issues regarding directors of subsidiaries of the estate;

attending to contracts of various individuals deeemed necessary for preservationof
the assets of the estate;

attendance at the first meeting of creditors;

researching law re, engagement of financial advisors; preparing materials for and
attending Court application to approve engagement of financial advisor and for
directions to allow sale of shares or assets in the estate;

advising on sales process;

reviewing and revising marketing teaser documentation necessary for liquidation
of assets, including addressing public disclosure concerns;

review of proposals and urgent drafting of template Share Purchase Agreement
("SPA”); :

considering tax issues in connection with potential revision to sales process;

developing a written revised plan for marketing and liquidating the assets of the
estate and payment of the creditors in full (the “Revised Liquidation Plan™);

executing the Revised Liquidation Plan, including drafting of a revised SPA and
written sales process, meeting with various potential offerors, review of various
proposals and overseeing sealed bid process; and

WAMN_LAWA 16574090



-3.

(P) attendance upon various inspector meetings in Mercator proceedings which
related to sale of Creston Moly assets

The total time comprised in the said accounts is 149.7 hours

NAME POSITION HOURS
Colin D. Brousson '~ Partner 72.4

Jonathan B. Ross Associate 58.7

Catherine M. Graham Associate 14.5

Yong-Jae Kim Partner 3.5

Melissa McDonald Law Clerk 0.5

Karon McLean Word Processing 0.1

Total 149.7.

6. I was called to the bar and admitted as a solicitor in the Province of British Columbia in

1996. Since that time have primarily acted in insolvency and realization matters and in financing
issues, including advice to trustees in bankruptcy. I am a partner in Gowlings® Vancouver office

and national leader of the firm's Restructuring and Insolvency Group.

SWORN BEFORE ME at Vancouver, )
itish\Cplumbia, this 29th day of January, )

A Comnsioner for taking Affidavits for
British Zolumbia.

. BROUSSON

R W e

-JONATHAN B. ROSS
BARR]STER & SOLICITOR
GOWLING LAFLEUR HENDERSON LLp*
550 BURRARD STREET - SUITE 2300
'BENTALL 5 - VANCOUVER; B.C. V6C 285
N (604) 891-2778 ‘

VAN_LAW\ 1657409\1




I . .
gow I n@ mentréal - ottawa - loronto - hamiiton - waterloo reglon - catgary - vancouver - beljing  moscow - london

Delmitte & Touche September 30, 2014

ATTN: Huey Lee INVOICE: 18057950
Associate Partner, Financial Advisory .

Suite 2800 - 1055 Dunsmuir Street
P.O. Box 49279

Four Bentali Cenire

Vancouver BC V7X 14

Our Matter: V42229 /98538

RE: Creston Moly Corp., Bankruptcy of
TO OUR FEEL:
Fees for Professional Services ' $2,806.50
GST on Fees . 140.33
PST on Fees 196.46
Total Fees and Taxes . 3,143,29
TOTAL INVOICE BALANCE:
Total for this Invoice 3,143.29
[ Total GST: $140.33 Total PST: $196.46 ]
Please remit total invoice balance due: In Canadian Dollars $3,143.29

—

GOWLING LAFLEUR HENDERSON LLP

rer  Colin Brousson

Our services ara provided in accardance with our Standard Retalner Terms (www.gowllngs.com/RetainerTerms), subject to any ather written
rotalner agreement entered Into between tha partlea. e

Terma: due upen recelpt
interest at the rate of 1.3% per annum will ba charged on alt amounts not pald withla one month from the date of this lavolcs

" Emots and omlssions excluded
GST/HST: 11936 4511 RT

i

Gowling Lafleur Henderson LLP -Lawyers - Patent and Tradedmark Agents
550 Burrard Street-Sulte 2300-Bentall 5- Vancouver - British Columbia~VGC 2B5-Canada-T 604-683-6498 - F 604-683-3558 - gowlings.com

/

pagalotl



gowlings

September 30, 2014
INVOICE: 18057950

Deloitte & Touche
Our Matter: V42229
Creston Moly Corp., Bankruptcy of

PROFESSIONAL SERVICES

08/09/2014 Attend upon conference eall with Mr. Jackson's clients and Mr, Chambers and Mr. Lee;; telephone
call to Mr. Lee re plan of aftack for liquidation

10/09/2014 Meeting with Trustee re steps to take to liquidate assets; review organization chart

16/09/2014  Review Silver Wheaten; consider strategy re realizing ou assets; consider Intercreditor
Agreements; drafl reporting emails; consider baseline security issues; instruct Mr. Ross; review
emails from Mr. Lee.

16/09/2014 Review overview, background and security documents; correspondence with H. Lee and P.
Chambers;

17/09/2014 Consider sale of El Piltar and possible approach at creditors’ meeting; review offers re El Pillar;
review stingray forbearance and advise on signature; instruct Mr. Ross re report to Ms. Chambers

18/09/2014 Attend to letter to insurer issues and payment of D & O insurance

18/09/2014 Correspondence with P. Chambers re. possible resignation of directors; confer with C. Brousson
re. same; consider possible issues;

19/09/2014 Review update re security, potential sales processes and other development; draft emails to Ms.
Chambers

19/09/2014 Correspondence with P. Chambers re. need for director of subsidiaries; eonduct research re. same;

25/09/2014  Correspondence with P, Chambers;

26/09/2014

Review and revise consultant agreement;

Total Fees for Professional Services $2.806.50

Terms: due upan recelpt

Interest et the rate of 1.2% per annurm will be charged on all amounts pet pald within one manth from the date of thla Invelce

Errars and omlsslons excluded
page 20f 3
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October 31,2014
INVOICE: 18080263

Remittance Copy

Client: 98538 Deloitte & Touche

Matter: V42229

RE: Creston Moly Corp., Bankruptcy of
AmountDue: $2,103.34 -
PAYMENT BY CHEQUE:

Please return this page with your payment payable to Gowling Lafleur Henderson LLP

Remit to:

PAYMENT BY WIRE TRANSFER:

Pay by Swift MT 103 Direct {o:
SWIFTCODE:

BENEFICIARY BANK:

TRANSIT NUMBER:

BENEFICIARY ACCOUNT NAME:

BENEFICIARY ACCOUNT NUMBER(S):

Gowling Lafleur Henderson LLP
PO Box 466, STN D

Ottawa, ON KIP 1C3

Canada

CIBCCATT

Canadian Imperial Bank of Commerce
119 Sparks Street, Ottawa, ON KIP 5B5

0010-00006

Gowling Lafleur Henderson LLP
160 Elgin Street, Suite 2600, Ottawa ,ON KI1I* 1C3

CDN Account; 41-02916
USD Account: 02-21015

International payments intermediary banking information:
USD WELLS FARGO BANK,N.A. PNBPUS3NNYC (ABA 026005092)

* {f paying by wire or EFT please e-mail the remittance details to payments@gowlings.com

Terrns: dus upan receipt
Interest at the rate of 1.3% per annum will be charged on all amounts not pald within one manth from the date of this invalce

Errors and omlsslons excluded

pageS ol 8
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Deloitte & Touche

ATTN: Huey Lee

Associate Partner, Financial Advisory
Suite 2800 - 1055 Dunsmuir Street
P.O. Box 49279

Four Bentall Centre

Vancouver BC V7X 1P4

Our Matter: V42229 /98538
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October 31, 2014
INVOICE: 18080263

RE: Creston Moly Corp., Bankruptcy of
TO OUR FEE:
Fees for Professional Services $1,877.50
GST on Fees 93.88
PST onFees 131.43
Total Fees and Taxes 2,102.81
DISBURSEMENTS:
Disbursements (Taxable) 0.50
GST on Disbursements 0.03
Total Disbursements and Taxes 0.53
TOTAL INVOICE BALANCE:
Total for this Invoice 2,103.34
[ Total GST: $93.91 Total PST: $131.43 ]
Please remit total invoice balance due: In Canadian Dollars $2,103.34

GOWLING LAFLEUR HENDERSON LLP

pER  Colin Brousson

Our services are provided In accordance with our Standerd Retalner Terms (www.ggwlings.com/RetalnerTenns), subject to any other written

relalner agreement entered Into between the parties.

Terms: due upo¥elpt

Intesest at the rate of 1.3% per annum wlll be charged on all amounts not paid within one month lrom the date of this involce

Errors and omisslons excluded
GST/HST: 11936 4511 RT

Gowling Lafleur Henderson LLP- Lawyers - Patent and Trade-mark Agents

page 10?3

550 Burrard Street Suite 2300 Bentall 5- Vancouver - British Columbin-V6C 2B5- Canada T604—683—6498 F 604-683-3558 - gowlings.com
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October 31, 2014
INVOICE: 18080263

Deloitte & Touche
Our Matter: V42229
Creston Moly Corp., Bankruptcy of

PROFESSIONAL SERVICES

23/09/2014 Draft emails re security and preparation for creditors meeting
24/09/2014 Review and comment on Trustee's Preliminary Report

01/10/2014 Review details re stingray amending agreements; draft email to Mr. Schmitt; review BMO engaged
letter; instruct Mr. Ross.

07/10/2014  Attend to planning meeting re sale of El Creston

08/10/2014 Review correspondence re. sales process for CMC assets; consider issues regarding same; confer
* with C. Brousson; : ’

10/10/2014 Meeting with Y. Kim and C. Brousson; research Chapter 11 materials; review draft
correspondence from P. Chambers to X. Jackson; confer with.C. Brousson re. same;
correspondence with P. Chambers;

13/10/2014 Research and review faw re. contingency fee arrangements;

Total Fees for Professional Services $1.,877.50
DISBURSEMENTS
Taxable Costs . .
Copying $0.50
Total Taxable Disbursements $0.50

Terms: due upon recelpt
Interest at the rate of 1.3% per annum will be charged on all amounts not pald within one month from the date of this involce

Errors and omissions excluded
pege2of 3
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September 30, 2014
INVOICE: 18057950

Remittance Copy

Client: 98538 Deloitte & Touche

Matter: V42229

RE.: Creston Moly Corp., Bankruptcy of
Amount Due: $3,143.29

PAYMENT BY CHEQUE:

Please return this page with your payment payable to Gowling Laflear Henderson LLP

Remit to:

PAYMENT BY WIRE TRANSFER:

Pay by Swift MT 103 Direct to:
SWIFTCODE:

BENEFICIARY BANK:

TRANSIT NUMBER:

BENEFICIARY ACCOUNT NAME:

BENEFICIARY ACCOUNT NUMBER(S):

Gowling Lafleur Henderson LLP
PO Box 466, STN D

Ottawa, ON KIP 1C3

Canada

CIBCCATT

’

Canadian Imperial Bank of Commerce
119 Sparks Street, Ottawa, ON KI1P 5B5

0010-00006

Gowling Lafleur Henderson LLP
160 Elgin Street, Suite 2600, Ottawa ,ON KI[P [C3

CDN Account: 41-02916
USD Account: 02-21015

Internatioual payments intermediary banking information:
USD  WELLS FARGO BANK, N.A.  PNBPUS3NNYC (ABA 026005092)

* if paying by wire or EFT please e-mail the remittance details to payments@gowlings.com

Terms; due upon recelpt
Interest at the rate of 1.3% per annum will be charged on all amounts not paid within one month from the date of this Involce

Errors and omisslons excluded

page 8013




Deloitte & Touche

ATTN: Huey Lee ,
Associate Partner, Financial Advisory
Suite 2800 - 1055 Dunsmuir Street
P.O.Box 49279

" Four Bentall Centre
Vancouver BC V7X 1P4

Our Matter: V42229 /98538

.

montréal - ottawa - toronte - hamliton - waterloo reglon - calgary - vancouver - beijing - moscow - london

January 28, 2015
INVOICE: 18146552

RE: Creston Moly Corp., Bankruptcy of
TO OUR FEE:
Fees for Professional Services $58,720.50
GST on Fees 2,936.03
PST on Fees 4,110.44
Total Fees and Taxes 65,766.97
DISBURSEMENTS:
Disbursements (Taxable) 103.25
Disbursements (Non-Taxable) 25.00
GST on Disbursements 5.16
Total Disbursements and Taxes 133.41
TOTAL lNVOICE BALANCE:
Total for this Invoice 65,900.38
[ Total GST: $2,941.19 Total PST: $4,110.44 ]
$65,900.38

Please remit total invoice balance due: In Canadian Dollars

; GOWLING LAFLEUR HENDERSON DLP
& I

"“\__.,/'/h. . . i
pEK Colin Brousson,

Our services are provided In accordance with our Standard Retalner Terms (www.gowlings.com/RetalnerTerms), subject to any other wirltten

retainer agreement entered Into between the partles.

Terms: due upon recelpt

Interest at the rate of 1.3% per annum will be charged on al! amounts not pald within one month from the date of thls Involce

Errors and omisslons excluded
GST/HST: 11936 4511 RT

Gowﬂng Lafleur Henderson LLP . Lawyers- Patent and Trade-mark Agents

page 1of &

550 Burrard Street - Suite 2300 - Bentall 5-Vancouver - British Columbia- VGCZBS Canada- T604-683-6498 F 604-683-3558 - gowlings.com
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Januvary 28, 2015
INVOICE: 18146552

Deloitte & Touche
Our Matter: V42229
Creston Moly Corp., Bapkruptcey of

PROFESSIONAL SERVICES

12/11/2014 Initial draft of affidavit in support of DCF engagement;

17/11/2014 - Further drafting of application materials for approval of DCF engagement;

21/11/2014 Further review and revision of application materials for approval of engagement; correspondence
with P. Chambers re. same; '

24/11/2014 Telephone call to Mr. Chambers; review and revise Notice of Application and Affidavit; draft
emails re same; draft email to Mr. Jackson and Ms. Howarth; review instruction letter and provide
comments re same.

24/11/2014 Further drafting, review and revision of application materials; correspondence with P. Chambers
re. same; :

25/11/2014 Finalize service documents; draft email to Trustee re adding in Court approval piece into process
letter; begin review of Share Purchase; draft email to Mr. Chambers and MR. Ross; instructions re

_ service issues -

25/11/2014 Revision of affidavit of H. Lee; correspondence with P, Chambers re same;

26/11/2014 Draft email to Mr. Brotman re court application;

26/11/2014 Review comments from counsel for Silver Wheaton on engagement; e-mail to V. Tickle;

28/11/2014 Draft email to Mr. Brotman re court application for El Creston sale; _

01/12/2014 Preparation for application re sales process at El Creston and engagement; telephone calls and
emails to Superintendent of Bankruptcy's Office; draft email re wording of Order; revise final
Order;

01/12/2014 Confer with C. Brousson; Telephone call from P. Chambers; revise draft order with comments

from S. Brotman; review law re. service on superintendent; E-mail from and response to S.
Brotman; review and revise timetable;
02/12/2014 Telephone call to Superintendent of Bankruptcy's Office; negotiate resolution; preparation for
' Court application; draft emails to counsel for Societe Generale; draft email to Trustee re court
approval status; attendance in Supreme Court Chambers and obtain Court approval of sales process
commencing with Deloitte as investment broker; draft reporting emails re same;

02/12/2014 Receive, review and respond to Colin Brousson request re NI 43-101 issue on teaser;

03/12/2014 Determining NI 43-101 requirements in respect of Deloitte's sale of Creston Moly, revising
Creston Moly teaser to worlc around qualified person requirements;

03/12/2014 Review draft teaser for proper NI 43-101 disclosure language; review NI 43-101 in detail and '
companion policy; discuss issues and risks with Colin Brousson; review email correspondence and
riders and mark-up to teaser, telephone call from Kevin Becker to discuss suggested riders

04/12/2014 Attend to Creston Moly teaser issues; instruct Mr. Russ re El Creston sale issues;

04/12/2014 Reviewing and revising comments on Creston Moly teaser in accordance with NI 43-101;
reviewing final draft of Creston Moly Teaser as reviewed by qualified person;

05/12/2014 Further Review of teaser; draft email to Mr. Becker;

07/12/2014 Review Creston Moly NDA,;

Terms: due upon receipt

Imterest at the rate of 1.3% per annum wlll ba charged on ell amounts not paid within one month from the date of this Involce

Errors and ormilsslons excluded
page 2of B



08/12/2014

08/12/2014
28/12/2014
29/12/2014

30/12/2014
31/12/2014

31/12/2014

31/12/2014

-02/01/2015 .

02/01/2015

02/01/2015

03/01/2015

05/01/2015

05/01/2015
05/01/2015

06/01/2015
06/01/2015

07/01/2015

08/01/2015

08/01/2015

08/01/2015

09/01/2015

1

January 28, 2015
INVOICE: 18146552

Review updates re El Creston marketing and re NDAs; instruct Mr. Ross re same; draft email to
Mr. Chambers;

Review and revise NDA; review and revise proofs of claim;

Review agreements re Creston Molly;

Review of LOs; lengthy tclephone conferences with DCF and trustee; research applicability of
levy; consider structure of deal; confer with C. Bropsson;

Commence drafting of Creston Moly SPA;

Instruct Mr. Ross; draft email to Trustee; review term sheets re Creston Molly transaction; '
telephone call to Mr. Becker and Mr. Lee; ; instruct Ms. Grabam and Mr. Yong Jae Xim

Status update on sale process for Creston Moly deal and exchangce correspondence witl: Colin
Brousson re draft SPA; '

Telephone conference with H. Lee; K. Becker; and C. Brousson; further drafting of Creston Moly
SPA; )

Draft email re Inspector's Meeting; telephone call to Mr. Jackson; email to Yong Jae Kim; review
changes to draft

Conference with Jon Ross re draft SPA for Ajax and El Creston; exchangce correspondence with
Colin Brousson and Jon Ross re comments and draft

Further drafting, revicw and revision of Creston SPA; comrespondence with K. Becker; telephone
cdll to P. Chambers; confer with C. Brousson and Y.-J. Kim; correspondence to client; further
review and revision;

Review comments from P. Chambers and K. Becker; review and revise SPA; correspondence to
team;

Review levy issues for Creston Molly transaction; telephone call from DulMoulin Black re Creston
Molly transaction; draft emnail re same

Creston Mining Corporation - attendance to corporate search;

Corrcspondence from P. Chambers and response to same re. levy; consider options for payment to
shareholder of bankrupt; confer with C. Brousson re. same;

Attend upon inspector’s meeting; consider annulment issues

Review conflict consent and provide comments re. same; review law re. same; confer with C.
Brousson; )

Draft cmail to Ms. Chambers re resolutions; attend to conference calls with Inspectors; attend to
consent issues for DuMoulin Black to act; email re same.

Attend upon conference call re latest offers and failure to obtain resolution; consider all issues in
flow of funds; review new offer and revise strategy to solve all process and strncture issues;
telephone call to Mr. Lec; attend at Inspectors' Meeting; telephone calls to Mr. Reardon and Mr.
Jackson; attend to issues for DuMoulin Black's involvement; draft email to Ms. Schilling;
telephone call to Mr. Sutherland; consider issues re payout letter

’

Receiving instructions from J. Ross re and reviewing emails and intercompany debt structure in
connection with share purchase agreement;

Revise form of consent to act for Dumoulin Black; see to execution of same; furthcr review and
revision to SPA, e-mail same to C. Graham and confer re. same; confer with C. Brousson re.
strategy; '

Review consent of Inspectors re new plan for sealed bid; review email from Mr. Sutherlan&;

telephone calls to Trustee re plans going forward; draft email re Court approval for Stingray; email

Terms: due upon recelpt

Interest at the rate of 1.3% per annum wlil be chatged on all amounts not pald within one month from the date of thls Invoice

Errors and omisslons excluded
page 3 of 8



09/01/2015
09/01/2015
10/01/2015

10/01/2015

12/01/2015

12/01/2015
12/01/2015

13/01/2015

13/01/2015
13/01/2015
14/01/2015

15/01/2015

16/01/2015

16/01/2015

19/01/2015
19/01/2015
20/01/2015

20/01/2015

21/01/2015

21/01/2015

22/01/2015

January 28, 2015
INVOICE: 18146552

reply to Mr. Sutherland re approach to take given no agreement in principle re new structure and
process; telephone call from Mr. Becker; draft follow-up email to Mr. Sutherland

Transcribe voicemail message from J. Ross
Further review and revision of SPA;

Review requests of Mr. Sutherland; draft reposting email re same; attend to detajled email re senes
of events and strategy going forward

Further review and revision of SPA; review various correspondenee;

Attend to emails to CIC; email to the Trustee; attend upon meeting with CIC; telephone call to Mr.
Reardon; consider Sattva claim issues; email re Sattva issues; email to Mr. Sutherland; telephone
call to Mr. Mitchell re Sattva claim; instruct Mr. Ross re SPA; email to Inspectors

Reviewing and revising share purchase agreement;

Further re-drafting of SPA; telephone call to C. Graham; revfew recent correspondence; attend
meeting with K. Becker, C. Brousson and H. Lee; further revision with C. Brousson; further
conference with C, Graham,;

Prepare structure and process letter; revise SPA; draft reporting emails; revise letter re claims
process; draft emails to Mr. Sutherland and Mr. Reardon; telephone call to Mr. Reardon; draft
emails re form of SPA and confidentiality agreements of Mr. Visagic

Drafting share purchase agreement;
Further final review and revision of SPA; confer with client re. same; review process letter;

Telephone calls from Mr. Reardon re SPA and process; attend to Sattva issues for Mr. Sutherland;
draft various reporting emails re CMC sales process; draft emails to each of Mr. Reardon and Mr.
Sutherland.

Draft email to Mr. Sutherland; draft reporting email to Trustee; telephone call from Mr. Chambers;
email to Inspectors; review inter-company debt tax issues; telephone calls from Mr. Reardon re
amendments

Preparc for and attendance at Inspectors Meeting; review offers re Creston Moly; email to Trustee
re procedure to follow chosen offer; emails to Mr. Sutherland and Mr. Reardon; review Inspectors
resolution; instruct Mr. Ross re next steps

Confer with C. Brousson re. strategy for next steps review executed agreement correspondence
with P. Chambers;

Telephone call from Mr. Reardon; review CMC sales process
Draft releases; confer with C. Brousson,

Telephone conversations with Mr. Becker, RBC, Deloitte Corporate Finance and Trustee re El
Pillar sate; telephone call from Mr. Reardon re press release status; telephone call to Mr.
Chambers; draft email to Mr. Becker

Review correspondence from P, Chambers and suggested steps to completion; review law re. s.
170; telephone call to P. Chambers re. same; confer with C. Brousson;

Telephone call from Mr. Reardon; consider payment of Tenegon expenses; draft emails re same to
resolve in favour of trustee; telephone call to Mr Chambers; review Creston report; draft email to
Mr. Chambers

" Review and revise Starcore press release; various correspondence re. Tenajon miineral claim

payments; obtain agreement re. same;

Draft email to Mr. Sutherland; draft email to Mr. Becker; review news release; msh'uct M., Ross re

.closing issues

Terms: due upon recelpt

Interest at the rate of 4.3% per annum wiil be charged on all amounts not pald wlthin one month from the date of this Involce

Errors and omisslons excluded
pege 4ol 6
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January 28, 2015
INVOICE: 18146552

22/01/2015 Review and revise press release; correspondence with K. Becker;

23/01/2015 Review release; telephone call from Mr. Kent re closing; consider Saatva issues; draft emails to
Mr. Lee; instruct Ms. Graham re closing

23/01/2_01 5 Drafting closing documents;

Total Fees for Professional Services ' $58.720.50
DISBURSEMENTS
Non-Taxable Costs . )
Corporate Searches - Agency : $11.00
02/01/2015 Minister of Finance - Agency ' . : $7.00
BCOL - BCRS Search Fee .
12/01/2015 Minister of Finance - Agency . . | $7.00
BCOL - BCRS Search Fee '
Total Non-Taxable Disbursements ' $25.00
Taxable Costs .
Copying | | . §712s
Scanning Service ' $2.00
Trust Administration Fee - Law Soéiety . : $15.00
Corporate Searches - Taxable - $12.00
02/01/2015 Minister of Finance - Taxable $1.50
' - BCOL Service Charge - BCRS Search Fee
12/01/2015 Minister of Finance - Taxable . : $1.50
BCOL Service Charge - BCRS Search Fee
Total Taxable Disbursements = $103.25

Terms: due upon recelpt . .
Interest at the rate of 1.3% per annum will be charged on all amounts not pald within one menth from the date of thls thvolce

Errors and omlsslons excluded
page5of 6
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January 28,2015
INVOICE: 18146552

Remittance Copy

Client: 98538 Deloitte & Touche

Matter: V42229

RE: Creston Moly Corp., Bankruptcy of
Amount Due: $65,900.38

PAYMENT BY CHEQUE:

Please return this page with your payment payable to Gowling Lafleur Henderson LLP

Remit to: Gowling Lafleur Henderson LLP
PO Box 466, STND
Ottawa, ON KI1P 1C3
Canada /

PAYMENT BY WIRE TRANSFER:

Pay by Swift MT 103 Direct to: _

SWIFTCODE: . CIBCCATT

BENEFICTIARY BANK: Canadian Imperial Bank of Commerce
119 Sparks Street, Ottawa, ON K1P 5B5

TRANSIT NUMBER: 0010-00006

BENEFICIARY ACCOUNT NAME: Gowling Lafleur Henderson LLP

160 Elgin Street, Suite 2600, Ottawa ,ON K 1P 1C3

BENEFICIARY ACCOUNT NUMBER(S):  CDN Account: 41-02916
: USD Account: 02-21015

International payments intermediary banking information:
- USD WELLS FARGO BANK, N.A. PNBPUS3INNYC (ABA 026005092)

* if paying by wire or EFT please c-mail the remittance details to payments@gowlings.com.

Terms: due upan recelpt .
Interest at the rate of 1.3% per annuim wlll be charged on all amounts nat pald within one month from the date of this Invofce

Errors and omlsslons excluded

page 6ot 6




VAN, LAW\ 16574001

District of* British Columbia
Division No. 03 - Vancouver
Court No. B-141089

Estate No. 11-1904494

IN THE SUPREME COURT OF BRITISH COLUMBIA

IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF

CRESTON MOLY CORP. .

AFFIDAVIT

GOWLING LAFLEUR HENDERSON LLP
Barristers and Solicitors
Suite 2300, 550 Burrard Street
Vancouver, BC, V6C 2B5
Tel. No. 683-6498
Fax No. 683-3558

File No, V42229 JBR/jbr
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APPENDIX J — AFIDAVIT OF KEVIN BECKER OF DELOITTE CORPORATE FINANCE INC.



District of: British Columbia
Division No. 03 - Vancouver
Court No. B-141089
Estate No. 11-1904494

IN THE SUPREME COURT OF BRITISH COLUMBIA
IN BANKRUPTCY

IN THE MATTER OF THE BANKRUPTCY OF
CRESTON MOLY CORP.

AFFIDAVIT IN SUPPORT OF
DELOITTE CORPORATE FINANCE INC.'S REMUNERATION

I, Kevin Becker, MBA, CFA, of the City of VVancouver, do hereby make oath and say:

1. | am an Executive Director with Deloitte Corporate Finance Inc. ("DCF"). DCF is
engaged as Financial Advisor by Deloitte Restructuring Inc. in its capacity as Trustee
in Bankruplcy of Creston Moly Corp. (“Creston”) and Mercator Minerals Ltd.
(“Mercator”) and, as such, am authorized to make this affidavit.

2. In support of this affidavit is the Trustee's Final Report to Court dated January 29,
2015 (the "Final Report”) which provides an overview of DCF's role in the marketing
and sale of Creston.

3. In support of this affidavit, attached as Exhibit "A" is a summary and detailed time
analysis of DCF's time incurred for the period of October 21, 2014 to January 16,
2015,

4. The total fees of DCF during the period from October 21, 2014 to January 16, 2015
amount to $256,960.00, together with expenses and disbursements in the amount of
$136.00, both excluding GST, as shown in Exhibit "A".

5. DCF's fees have been incurred in accordance with the engagement letter between
DCF and Deloitte Restructuring Inc. in its capacity as Trustee in Bankruptcy of
Creston and Mercator, dated December 2, 2014 and attached as Appendix D to the
Final Report.

SWORN BEFORE ME at the City of Vancouver, in the Province of
British Columbia, this 29" day of January 2015.

<f__ . ,,_‘a-—'——) -::———-—--_.__,_h_hh____ : .
\Lé’-'-""*‘“—'———— s, AL
# ——— _ - £ A
Commissioner for Taking Affidavits Kevin Becker, MBA, CFA

Ruar BExewd
Rarridr 2 S el o - .
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IN THE MATTER OF THE BANKRUPTCY OF

CRESTON MOLY CORP.

DELOITTE CORPORATE FINANCE INC.

TIME ANALYSIS FROM OCTOBER 21, 2014 TO JANUARY 16, 2015

PARTNERS/ SR MANAGERS

Jeremy South
Neil Pogany
Bradley Gordica
Kevin Becker
lvor Luk

SENIOR STAFF
Cecilia Zhao
Fraser Iince
Total Time to January 16, 2015

Out-of-pocket expenses

Total

Exhibit "A"

RATE
HOURS FEES PER HOUR
40.0 $ 43,000.00 $ 1,075.00
2.8 3,010.00 1,075.00
3.1 3,332.50 1,075.00
132.3 112,455.00 850.00
0.5 537.50 1,075.00
178.7 $ 162,335.00 $ 908.42
100.0 $ 67,500.00 $ 675.00
77.5 27,125.00 350.00
177.5 $ 94,625.00 $ 533.10
356.2 $ 256,960.00 $ 721.39
N/A 136.00 N/A
356.2 $ 257,096.00 $ 721.39




Creston Moly Corp. - DCF
Detailed time analysis from October 21, 2014 to January 16, 2015

Date Name Hours Narrative

10/21/2014 Becker,Kevin Scott 5.5 Calls with Interested parties, call w/ Tamara, inspector’s meeting,
correspondence to Colin /inspector on CMC mandate including budget
assessment; teaser and buyer's list review / finalization

10/30/2014 Becker Kevin Scott 3.5 discussions with counsel, correspondence on potential mandate, final teaser
prep and review
11/13/2014 Becker,Kevin Scoft 1.5 Senior (national) Deloitte CF team engagement review and work plan
discussions
11/18/2014 Becker Kevin Scott 4.0 DCF {eam meeting o assign working tasks and review critical path items;
delailed buyer list compilation review + new names brainstorming
11/28/2014 Becker Kevin Scott 2.5 2.5hrs: engagement finalization, inbound buyer interest correspondence,
marketing preparation
12/1/2014 Becker Kevin Scott 3.5 Internal correspondence on engagement / court approval
12/2/12014 Becker,Kevin Scott 3.8 Marketing preparation: buyer’s lists; teaser review; meeting with Ajax bidder
12/3/2014 Becker,Kevin Scott 3.5 Marketing preparation - teaser finalization; legal disctaimer review;
‘ correspondence with QP
12/4/2014 Becker,Kevin Scott 2.5 Legal disclaimer discussion; buyer's list review; call stralegy; email template
preparation
12/5/2014 Becker,Kevin Scott 2.0 Marketing preparation for Monday launch
12/8/2014 Becker,Kevin Scott 6.0 markeling — teaser distribution calls / emails to targeled parties
12/8/2014 Becker,Kevin Scott 6.0 teaser distribution calls / emails to targeted parties
12/10/2014 Becker,Kevin Scolt 6.0 teaser distribution calls / emails to targeted parties, Mexico focused company
review and internal calls
12/11/2014 Becker,Kevin Scott 6.5 teaser distribution calls / emails to targeted parties...final inilial approach to

targeted names, follow up to respondent passes; some clarificalion dialogue

12/12/2014 Becker,Kevin Scoll 2.5 internal update, targeted emails follow-up

12/15/2014 Becker,Kevin Scott 4.0 additional new approaches to potential bidders

12/16/2014 Becker,Kevin Scott 2.0 sirategy meeting; follow on calls and correspondence

12/17/2014 Becker,Kevin Scott 2.5 follow up calls to interesied parties; internal correspondence for dd preparation

12/18/2014 Becker Kevin Scott 3.5 meeting with interested parties; LOI review; internal correspondence based on
. dd requests

12/19/2014 Becker,Kevin Scott 4.0 calls with interested parties; internal correspondence based on dd requests

12/29/2014 Becker,Kevin Scott 4.5 Time adjustment - Dec 24 work: calls with inlerested parties; LOI reviews;

negotiations and internal call and correspondence
12/29/2014 Becker Kevin Scott 4.0 Dec 29: calls with external pariies; internal bid review call with counsel; calls

with Trustee, Deloitle CF, and internal correspondence on bid status / reviews

12/30/2014 Becker,Kevin Scotl 5.5 Time adjusiment - Dec. 23: Interested party bid review; Interested party bid
review; internal CF calls comparing bids; clarification call with Interested party;
inlernal correspondence

12/31/2014 Becker,Kevin Scott 1.5 Dec 31 - calls and correspondence on bid status with counsel, trustee, and CF.
SPA drafling discussions
12/31/2014 Becker,Kevin Scott 3.5 Bid summary document; correspondence with Trustee and counsel; calls /

emails to low bidders inquiring on stalus; Interested party proposal #3 review;
internal CF calls on bidber stralegy

12/31/2014 Becker,Kevin Scott 1.5 Time adjustment Dec 21-22: internal correspondence and calls on received
bids and strategy for early part of week; Interested Party correspondencz and
calls

12/31/2014 Becker,Kevin Scott 3.5 Bid summary document; correspondence with Trustee and counsel; calls /

emails to low bidders inquiring on status; Interested party proposal #3 review,;
intemal CF calls on bidber strategy

12/31/2014 Becker Kevin Scott 1.5 Time adjustment Dec 21-22: internal correspondence and calls on received
bids and sirategy for early part of week; Interested Party correspondence and
calls

12/31/2014 Becker,Kevin Scott 1.5 Dec 31 - calls and correspondence on bid status with counsel, trustee, and CF.
SPA drafting discussions

1/2/2015 Becker,Kevin Scott 2.5 SPA review and internal correspondence
1/5/2015 Becker,Kevin Scott 4.5 creston moly: bids review, internal / counsel discussions, and negotiations
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1/6/2015 Becker,Kevin Scott
1/8/2015 Becker,Kevin Scott
1/9/2015 Becker,Kevin Scotl
1/10/2015 Becker,Kevin Scolt
1/12/2015 Becker,Kevin Scotl
11372015 Becker,Kevin Scoll
1/14/2015 Becker,Kevin Scott
1/15/2015 Becker,Kevin Scolt
1/16/2015 Becker,Kevin Scoll

Becker,Kevin Scott

1/5/2015 Gordica,Bradley

1/6/2015 Gordica,Bradley

1/712015 Gordica,Bradley

11472015 Gordica,Bradley

1/16/2015 Gordica,Bradley

Gordica,Bradley
12/1/2014 Ince,Fraser D
12/2/2014 Ince,Fraser D
12{3/2014 Ince,Fraser D
12/4{2014 Ince Fraser D
12/5/2014 Ince,Fraser D
12/8/2014 Ince,Fraser D
12/9/2014 Ince,Fraser D
12/11/2014 Ince,Fraser D
12/15/2014 Ince,Fraser D
12/16/2014 Ince,Fraser D
12/17/2014 Ince Fraser D

12/18/2014 Ince Fraser D
Ince,Fraser D

12/8/2014 Luk,Ivor
Luk,lvor

1/5/2015 Pogany,Neil
1/6/2015 Pogany,Neil

17712015 Pogany,Neil

3.5
8.5
25
2.0
3.0
20
1.5

05
i5

132.3

08

0.4

0.5

0.3

1.1

3.1

8.0

10.0

10.0

105

5.5

10.0

4.0

7.5

05

1.0

05

03

creston moly: inspectors meeting; presentalion prep and review for inspectors
mesating

extensive discussions with bidders posl-inspector recommendation, intemal
calls, counsel corréspondence

creston moly: continued discussions with bidders, intemal calls and Gowlings
calls / emails

Late Friday lengthy call with Inierested party; call with Huey and Gowlings on
Sal; further correspondence over waekend

Meeting with Interested party at Gowlings offices; follow up discussion; due
diligence correspondence re: Sattva claims;

inbound calls from 'new’ interested parties, correspondence and doc review on
notice 1o creditors; dealings with Dave Visagie

review of SPA and process letter and emails from interested parties

emails on inlerested party sfalus

Inspector meeting; calls 1o successful and unsuccessful parties; internal
correspondence

Discussion with Paul C and Kevin B re: disposition scenarios regarding El
Creston project; understand bidding situation and ownership structure (including
intercompany debt); provide initial impressions on tax impacls of sale,
particularly with respect to potential debt forgiveness in CanadaMexico; reach
aut to Deloitle Mexico for views on their rules

discussion with Deloitte Mexico (CGonzalez) re:debt forgiveness rules given
different sales scenarios (and what could happen with existing interco debt that
presumably purchaser does not want in existence post-close)

Updates to Kevin B and Paul C re: discussion with Mexico re debt forgiveness
and available choices re interco debt - i.e. sell debt with shares, forgive debt,
contribute debt to equity, do nothing; discussion on likely purchaser pressure
paints/concerns

Update on deals and bid process from PChambers; reiterate tax comments
given no further changes from original structure (yet)

Read Paul's nole; research stop loss (small); discuss with NFogany; concur
email - all regarding latest sale scenario involving movement of intercompany
debt{s)

Creston buyers list: database merge from other sales praocess buyer lists into
master lis

Teaser (turns from CZ, PC, lawyers, Marc Leblanc, etc), dratting CA, buyers [ist

Teaser (edits from CZ, PC, lawyers, Marc Leblanc; changing disclaimer
language, etc.): buyers list; data room prep

Teaser {edits from CZ, PC, lawyers, Marc Leblanc; changing disclaimer
language, etc.); buyers list; data room prep

final edits to teaser; meetings with KB and CZ; editing email; arranging mass
mail out; buyers list; data room

Buyers list (pulling new Mx buyers, searching for names, tracking responses);
NDA (completed turns for CZ)

Buyers list, NDA {(KB's tums)

Creston moly status update

Tracking list, CA cross-check, data room prep

Updating buyers list

Updated tracking list for all emails sent/undelivered/passed; CA cross-check;
called firmex; liaised with LeAnna for email tracking

processing CA's; updated tracking list

Review of engagement letter

Meeting with Brad, Paul, and Kevin to discuss various transactions and the
selllement of debt

Call with team to discuss the options of seltling the inter-company debl between
Creston and its subsidiaries

Review e-mails from the team regarding the debt forgiveness issues and
obtaining tax returns to review the lax pools and financial statements to review
tax basis of subsidiaries.
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1/15/2015 Pogany,Neil
Pogany,Neil
12/5/2014 South,Jeremy
12/10/2014 South,Jeremy
12/16/2014 South, Jeremy

12/17/2014 South Jeremy
12/18/2014 South,Jeremy

12/22/2014 Soulh,Jeremy
12/23/2014 South,Jeremy

12/29/2014 South,Jeremy

1/8/2015 South,Jeremy
1/15/2015 South,Jeremy
South,Jeremy

12/1/2014 Zhao,Jiangmei C
12/2/2014 Zhao,Jiangmei C

12/3/2014 Zhao,Jiangmei C
12/4/2014 Zhao,Jiangmei C

12/5/2014 Zhao,Jiangmei C
12/6/2014 Zhao,Jiangmei C
12/8/2014 Zhao,Jiangmei C
12/9/2014 Zhao,Jiangmei C
12/10/2014 Zhao Jiangmei C
12/12/2014 Zhao,Jiangmei C
12/15/2014 Zhao,Jiangmei C
12/16/2014 Zhao,Jiangmei C
12/16/2014 Zhao,Jiangmei C
12/17/2014 Zhao,Jiangmei C
12/18/2014 Zhao,Jiangmei C

12/19/2014 Zhao,Jiangmei C
12/22/2014 Zhao,Jiangmei C
12/23/2014 Zhao,Jiangmei C
12/24/12014 Zhao,Jiangmei C
12/29/2014 Zhao,Jiangmei C
12/29/2014 Zhao,Jiangmei C
12/30/2014 Zhao Jiangmei C
12/30/2014 Zhao,Jiangmei C

12/31/2014 Zhao,Jiangmei C

1/2/2015 Zhao,Jiangmei C
1/5/2015 Zhao,Jiangmei C

Zhao,Jiangmei C

Total

1.0

2.8

21

3.8

28

5.3

2.5

27

4.3

6.8

6.9

40.0

6.0
7.0

3.0
5.0

5.0

8.0

8.0

4.0

2.0

2.5

3.5

0.5
3.0

100.0

356.2

Respond to Paul Chamber's questions on setllement of debt and moving debt
from MML {o Creston Moly.

Internal discussions on potential buyer analysis; revising list; discussion of
various issues regarding buyers

Communications with potential buyers and various interested parties;
discussion with team and follow up with interested parties

Communications with potential buyers and discussion with internal teany
Communications with potential buyers and discussion with intemal team
internal discussions regarding interested parties and various issues,
correspondence with interested parties regarding the same

correspondence with interested parties regarding queries ang various issues;
internal discussion regarding the same

correspondence with interested parties regarding queries and various issues;
internal discussion regarding the same

Negolialion with bidders, internal meetings and discussion with team on various
issues raised by interested pariies; discussion with feam on bidder strategy

Negofiation with bidders with team, internal meetings regarding received bids
and various issues arising from discussions with bidders
Negotiation with bidders with team, internal meetings regarding received bids
and various issues arising from discussions with bidders

finalize teaser, buyer list meeting

buyer list and teaser meeting, generate mandate, teaser comments by Paul,
Alain, Jeremy. template email

template email, draft CA, Marc comments, communications wtih Team

data room sort through, call with Dave V. and incorporate comments, Gowling
comments

check final leaser, communicatios with feam on going out lo market

teaser revisions, buyer list reviews, mandate set up

review data room, communications with Dave, review CA

lawsuits, communications with Dave

meeting with Dave 2.5hr re data room

meeting with Dave re data room 2.5hr

Interested party CA, data room clean up

data room clean up and upload, team meeting to discuss buyers list,

Multiple interested party CA and data room access, buyer list tracking
communications with multiple Interested parties

Multiple interested party CA and data room processing, property tax payments
on El Creston; Interested party term sheet review

property tax payments, payables schedule, various communications with Dave
and Marc on legal, bond, financial statements and etc. communications with
interested parties

various due diligence items and communications

various due diligence and communications, summarize bids and call with DRI

communications with Becker, summarize bids, communication with Dave,
check interested parly claim cost calculation, communications with Enrique

interesied parly prep call and call 1 hr

revise Ajax claims letler

call with Inferesied party

Ajax claims renew, communications with Marc and Dave, time at Gold
Commissioner’s office

Ajax claims renew, communications with Marc and Dave, time at Gold
Commissioner's office, update LOI summary

review Interested party new offer, communications

3hr call with DRI, discussion with KB on surface rights, call with Marc,
Inspector’s deck, summarize Ajax claims renewal account for Paul
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APPENDIX K — TRUSTEE’S FINAL STATEMENT OF RECEIPTS AND DISBURSEMENTS



Disfrict of British Columbia

Division No. 03 - Vancouver
Court No. B-141089
Estate No. 11-1904494
In the Matter of the Bankruptcy of
Creston Moly Corp.
of the City of Vancouver, in the Province of British Columbia
_Form12_
Final Statement of Receipts and Disbursements
RECEIPTS

1. Asset Realization

Promissory notes 73,000.00 73,000.00
2. Miscellaneous

Funds from retainer 40,000.00

Interest allocation 67.44 40,046.07
TOTAL RECEIPTS 113,067.44
DISBURSEMENTS
3. FeesPaid

To registrar 150.00

To official receiver 150.00 300.00

4. Federal and Provinial taxes

GST paid on disbursements exclusive of fees 249.70 249.70

5. Miscellaneous

Bank charges 29470

Funding to Tenajon 7,32931

Legal fees/disbursements 5,386.52

Funding to Exploraciones Global 61,148.83 74,159.36
TOTAL DISBURSEMENTS 74,709.06

Note: How much of the total disbursements was paid for services
provided by persons related {o the trustee?

0.00
Amoun( available for distribution 38,358.38
6. Levy payable under section 147 of the Act 0.00
7. Unsecured creditors
Final dividend 0.00 less levy 0.00 0.00
8. Amounl relained in lhe Trust account by the Trustee: 38,358.38
Assets not sold or realized
Other - Intercompany due from Creston Mining 457,101.00 Nil value
Corporation
Other - Intercompany due from Mercator 1,378,089.00 Nil value
Minerals Ltd.
Other - Investment in Tenajon Resources Corp. 19,535,976.00 Realized
Asset Notes
Other - Investment in Creston Mining Corporation 38,494,715.00 El Creston disposed of as part of the Creston Transaction. Please
refer to the Final Report to Court for further details.
Other - Investment in Tenajon Resources Corp. 19,535,976.00 Ajax & Molybrook disposed of as part of lhe Creston Transaction.

Please refer to the Final Report to Court for further delails.
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Form 12 — Concluded {Creston Maly Corp)
Dated at the City of Vancouver in the Province of British Columbia, this 28th day of Januany 2015,

Deloite Restructunng Inc. - Trustee

Lkttt HedRindfines 7 i
280 - 1056 Dunsmuir Streel, PO Box 49273 (
Wancouver BC VT 1P

Phone: (604) 840-3080  Fauc (B04) 6021563
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