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On August 18, 2010, Northem Star Mining Corp. (“NSM”) filed a Notice of Intention to
Make a Proposal (the “NSM NOI™) pursuant to section 50.4(1) of the Bankruptcy and
Insolvency Act (the “BIA”) and Samson Belair / Deloitte & Touche Inc. (the “Trustee”)
was named as Trustee in NSM’s proposal proceedings. A copy of the NSM NOI,
together with related documents, and the Certificate of Filing of the Notice of Intention to
Make a Proposal for NSM are attached hereto as Appendix “A”,

On August 19, 2010, Ressources Jake Inc./Jake Resources Inc. (“Jake”, and when
combined with NSM, the “Companies”), a wholly owned subsidiary of NSM, filed a
Notice of Intention to Make a Proposal (the “Jake NOI”) and the Trustee was also
named as Trustee in Jake’s proposal proceedings. A copy of the Jake NOI, together with



The Trustee consulted with the Companies in their preparation of their Cash Flow
Statements. As reported in Form 29 for each of the Companies, nothing has come to the
attention of the Trustee to indicate that: (i) the hypothetical assumptions employed by the
Companies are not consistent with the purpose of the projections, (ii) the probable
assumptions developed by management are not suitably supported and consistent with the
Companies’ plans; and (jii) the projections do not reflect the probable and hypothetical

assumptions.

Attached as Appendix “E” is a comparison prepared by NSM of the cash flow forecast
for NSM as compared to actual results for the period August 18 to September 4, 2010
(the “NSM Results Period”). During the NSM Results Period, NSM had a net cash
inflow of $290,660 and had a net positive cash flow variance of approximately $37,100.
The cash flow variance was due primarily to the timing of disbursements and is expected
to reverse in succeeding weeks, NSM’s actual receipts and expenditures are consistent

with its Cash Flow Statement.

Attached as Appendix “F” is a comparison prepared by Jake of the cash flow forecast
for Jake as compared to actual results for the period August 19 to September 4, 2010 (the
“Jake Results Period”). During the Jake Results Period, Jake had a net cash outflow of
$8,562 and had a net positive cash flow variance of approximately $40,800. The cash
flow variance was due primarily to the timing of disbursements and is expected to reverse
in succeeding weeks. Jake’s actual receipts and incurred expenditures are consistent with

its Cash Flow Statement.

Secured Creditors

10.

By letter dated September 8, 2010 (the “Red Kite Letter”), Ogilvy Renault LLP
(“Ogilvy”), counsel to Red Kite Bxplorer Trust, a secured creditor of NSM, advised the
Trustee that it was Red Kite’s position that “... there has been no substantive effort by
NSM to communicate with Red Kite to seek its support to this process™ and that NSM ..,
is not acting in good faith or with due diligence and that Red Kite will suffer material

prejudice if the extension is granted.” Red Kite advised that it will oppose any extension



11.

12,

13.

14.

15.

of the stay period and will be seeking to enforce its security. A copy of the Red Kite
Letter is attached hereto as Appendix “G”.

By letter dated September 8, 2010 (the “Platinum Letter”) and received by the Trustee
on September 9, 2010, Platinum Partners Value Arbitrage Fund, L.P. (“Platinum”), a
noteholder, advised the Trustee of similar concerns as outlined in the Red Kite Letter, and
that it too will not support any motion for an extension of the time for NSM to file a

proposal. A copy of the Platimum Letter is attached hereto as Appendix “H”,

By letter dated September 8, 2010 (the “Centurion Letter”) and received by the Trustee
on September 9, 2010, Centurion Credit Group Master Fund, LP (“Centurion”), a
noteholder, advised the Trustee of similar concermns as outlined in the Red Kite Letter, and
that it too will not support any motion for an extension of the time for NSM to file a

proposal. A copy of the Centurion Letter is attached hereto as Appendix “I”.

The Trustee, through its counsel, Lavery de Billy, L.L.P. (“Lavery”), responded to each
of Red Kite (c/o Ogilvy), Platinum and Centurion on September 14, 2010. Copies of
Lavery’s letters are attached hereto as Appendix “J”,

The Red Kite Letter, the Platinum Letter and the Centurion Letter set out the respective
Secured Creditor’s positions that they are being materially prejudiced since NSM’s Cash
Flow Statement provides for a decrease of over $870,000 in NSM’s cash on hand during

the pertod to November 20, 2010.

At present, NSM is an exploration phase company with no revenues. Accordingly, a
decrease in NSM’s cash flow would be expected during the stay period while the
Companies formulate their plans of restructuring, and until the Companies commence
revenue generating operations. In addition, the Trustee notes that the majority of the
expenditures reflected on the cash flow statement represent costs needed to maintain the
Companies’ assets during the restructuring period. In the event that the Extension Motion
is not granted by this Honourable Court which would result in the Companies being
deemed to have filed assignments in bankruptcy unless Proposals were filed by on or
about September 17, 2010, it is the Trustee’s view that many of the expenditures reflected



16.

in the Cash Flow Statement would be incurred by a bankruptcy trustee or receiver and
manager appointed to realize on the Companies’ assets. As a result, the Trustee does not
concur that the Secured Creditors’ positions would be materially prejudiced by the

granting of extensions to the times the Companies are required to file their proposals.

With respect to Red Kite’s, Platinum’s and Centurion’s claims that there has been no
substantive effort to communicate with the secured creditors and seek their support, the
Trustee has been provided with copies of correspondence, most of which are detailed in
the Waldkirch Affidavit. While there appears to be a difference of opinion as between
Red Kite, Platinum, Centurion and the Companies as to the extent of efforts by the parties
to communicate, there appear to have been efforts made by NSM to meet with some or

all of those parties to discuss NSM’s plans going forward.

Companies’ Activities Since the Filing of the NOIs

17,

18.

The Trustee has reviewed the Waldkirch Affidavit which provides a description of the
Companies’ activities subsequent to the Companies NOI’s being filed, and has engaged
in discussions with Mr. Waldkirch and Gowling Lafleur Henderson LLP, counsel to
NSM.

In particular, NSM's management:
(a) has worked with the Trustee to prepare cash flow projections;

(b) reviewed the situation in Val d'Or and, based on that review, NSM has downsized

its staff and consolidated its business operation in one location;

(c) has reviewed the company's material agreements with a view to determining what

agreements should be disclaimed; and

(d) is holding discussions/meetings to discuss the opportunities presented by the

current situation facing NSM.



19.

20.

21.

22,

The Trustee has been advised that while no external financial advisor has been formally
retained by the Companies, an investment banking firm has been assisting the Companies
in their efforts. To the extent that the Extension Motion is granted, the Companies are

considering formally retaining the investment banking firm.

The Trustee has been advised of interest that NSM has to date received from at least five
parties interested in purchasing some or all of NSM’s assets or providing NSM with new

financing.

NSM has indicated. that the amounts of a transaction being discussed between the parties,
would cause there to be available sufficient funds to repay the secured creditors in full,
but that further discussions and due diligence are required by the parties before the

Companies expect to receive any formal letters of intent.

NSM has advised the Trustee that a review of the quantum of secured claims owing has
not yet been completed by NSM, nor has the Trustee had an opportunity to review any
calculations regarding the quantum of the secured claims. The quantification of the
secured claims will be necessary in order to determine the amounts owing to the secured
creditors which are expected, in turn, to impact on the quantum of funds available for the

unsecured creditors.

Section 64.2 Charges

23.

24.

25.

The Trustee has been advised that in conjunction with the Extension Motion, the
Companies will be bringing a motion seeking charges over the Companies assets

pursuant to section 64.2 of the BIA,

The Trustee has been advised that the Companies will be seeking a charge in the amount
of $250,000 over the Companies’ assets in favour of the Trustee and the professionals

retained to assist NSM, Jake and the Trustee through the reorganization process.

Additionally, the Companies will be seeking a charge in the amount of $250,000 over the

Companies’ assets in favour of the current directors of the Companies to protect against



26.

any liabilities that may be incurred from and after commencement of the Proposal

proceedings.

The Companies have advised that there currently is D&O insurance coverage in place for
the directors and officers of NSM in the amount of $20,000,000 which was renewed as of
August 18, 2010. There is no D&O insurance coverage in place for the director of Jake.
The Companies further advise that the purpose of the D&O charge is to protect against
D&O liabilities that are determined to be not covered by NSM’s D&O insurance and to

protect the director of Jake who does not currently have D&O coverage.

Trustee’s Recommendation

27.

28.

29.

As set out in the Waldkirch Affidavit, the Companies require additional time to further
discussions with potential purchasers and investors to develop a strategy that will
maximize the value of NSM’s assets and properties and enable the Companies to make
viable proposals to their creditors. NSM also requires further time to quantify the

amounts of the secured claims.

The Trustee supports NSM’s and Jake’s motion for an extension of the time period for
making a proposal as the Trustee is of the view that the Companies have and continue to
act in good faith and with due diligence, and that no creditor will be materially prejudiced

if the extension is granted.

The Trustee also supports the Companies’ motion pursuant to section 64.2 of the BIA in
which the Companies are seeking that charges be granted over the Companies’ assets in
favour of the Trustee, the professionals retained to assist NSM, Jake and the Trustee
through the reorganization process, and to protect the Companies’ current directors
against any liabilities that may be incurred from and after commencement of the Proposal

proceedings that are not covered by D&O insurance.



All of which is respectfully submitted to this Honourable Court.
DATED this 16® day of September, 2010.

SAMSON BELAIR / DELOITTE & TOUCHE INC.
Trustee re the Proposals of

Northern Star Mining Corp. and Ressources Jake Inc./Jake Resources Inc.

and not in its personal capacity

F s L

Jean-Frang¢ois Nadon, CA, CIRP
Senior Vice President
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Distrlct of:

DivislonNo, -

CouH Ne.

Estate No.

- FORM 33 - .
Notles of intsnition To Make a Proposal
(Subsection 50.4[1) of the Act)

[ the tnatfer of the proposs) of
Nerthern Star Minlng Gorp.
of ths Clty of Val ¢'Or, In ths Provincs of Quebeo

Taks notioa that

1, |, Northern Star Mining Corp,, an insolvent pereon, state, pursuant to subsection 60.4(1) of the A, tht|
Intend to maks a proposal to my creditors,

2, Deldltte & Toushe Ino, of 181Bay Straat, Sufte 1400, Torontn, ON, M&J 2V, a liesneed lrustas, have
coneanted to aof as lrustee under the propasal, A copy of the coneent Is aftachsd,

8 Alist of the names of the Known cteditora with vlaims of $250 or mors andg the amounts of their claims s alse
attached.

4, Pursyent lo section 88 of the Aot &l proceedings agalnst me are stayed as of the date of filing of this notics
with the offlofal recelver it iy Iooahty

Dated at the Clty of Tororito in the Provinee of Ontatio, this 17th day of August 2010,

o bk ™

Northetn Star Mining Corp.
Insolvent Parson
To be corapleted by Official Receiver. '
Flling Date
l 5
Offilal Receiver
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- FORM 33 - Contined -

JBH PROFESSIONAL SER

[P

PAGE 82/95

B List of Creditors with olalms of $250 or mare.
Cradltor Address Acoount# Claim Amount
Aaron Wolfson 1 Siate Streat Plaza, 29th Floor 4,570,401.55
New York NY 10004 USA
Acler Leroux Amos 1331, ris Graham Bell 1,700,20
Boucherville QC JB 8A1 CA
Alr Ligulde Ganads Ino. 44201 boul Ray-Lawsoh 1,310.80
Anjoy QC QC HIJ IMECA -
ALY Chemex 2103 Dollarten Hwy 63,76
North Vancouver BC VIH 0AT CA
Atiys Web Software [ne. 450 30 avenue Local 108 11,368,71
VabldOr QC J9P 182 CA
Assonlation de Texploration 132 avenus du Lao bureau203 423,28
miniére Qo Rouyn-Notanda QC JaX 4N5 CA
Assoclation miniére du 2590, botfevard Lauriar Tour Belle-Gour, bureau 720, 1474.04
Quéhec Ing, 7e Etage Québeu Q0 G1V 446 CA
Boaumont Fnanelal Partners | 20 WalnutSlreet “1,623,467,18
' + | Wellssloy MA G24a4 USA
Bullivant Houser Belley PO BBE BW Fifth Aveniia Sta 300 772,58
Partiand OR 97204-2089 USA
Cablevislon du Nard De 45, boul. Hate) de Vila ' 288,70
Qusheo Vel dOor QC P 1M5 CA :
Canada Revenue Agahoy - 44, evenue du Lac 1,042,428,01
Flow Through Penaity Rouyn-Noranda QG J9X 628
Canada Revenue Agency - A4, avanua du Lac {,302,438,22
Indemnified Investors Rolyn-Norandga QO BX 679
Gapital Mining Equipment Ine, | 12, Campbell Court 18,270.93
Russsli ON K4R 167 CA
Cagimir Caplital L.P. §46 Fith Avenue Bth Floor 36,712,00
e | New Yotk NY 10036 USA. . cm e o ot s e s amemms s i —
Centurion Credit Group 162 West 67th 8t, 54th Floar - 2,647,024,23
Mastor Fund, LP, New York Y 10018 USA
Clishs Lortle Ladougsurine, | 1121, B¢ rue G, 460 1,610.58"
in Trust Vald'Ot QO P 4P6 CA
Com. Scolaite Or-ef-des-Bols | 788, houl. Farest 4,164,18
Vald'Or Q0 JBP 21.4 CA
Corrputershare 100 Universlty Ave. 44t Floor 586,95
Toronio ON M5J 2Y1 CA
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98/17/2018 17:18 65042731497 JBH PROFESSIONAL SER
- FORM 33 - Oohtiisd -
List of Greditors with olalms of §250 of mate,
Credtor . Addrass Aanount# Clalm Amount

Cregau Mining Management | 12 Campbell Gourt 2,478,305,65

tid Russasl] ON K4R 167 GA

Daje Mathaaon Car-Hiteh & | Sulte 1500-1140 West Pendar Stresl 1,575.00

Labohte Vahgouver, BO VBE 461 CA

David Aplin & Assoclates fno. | Suita 2300 Oxford Tower 10235, 101 S, 10,376,690

. Gdnonion AR Tad 8G{ CA

Dumias Contracting Ltd F.0, Bax 1600 1,835,276,21
Timming ON PAN 7W7 CA

EL Equities, LLO { State Street Plaza, 29th Flaor 7,617,336.93
New York NY 10004 USA

Equipement M8 085, 3v Avenus Est, C,P, 180 1,219.48
Val dOr QC SP 4P3 CA '

Equiperaents minlsts 2000 1141 rue des Manufacturlsrs 31,040,683
Val g'Cr QG JP 6Y7 CA

Fedgra) Express PO Box 4626 Toronto St A 275,89
Toronts ON MEW 5B4 CA .

Frasey Milner Casgralh 1 Place Vills-Marie 39e &lage 327,34

SENCRL Moniréal Q0 H3B 4M7 CA

Géoconseils RM 144 Valllenoourt 995,87
Vekd'Or QO JOP 0B CA

Geologica Gralpe Conasl} 450, 30 avenue Suita 203 Q,F, 1894 21,856,685

, Vakd'Or QC J9P 665 CA .

Géotie Inc, 2408, bolt, &.J, Cossstte G, 804 2,169,468
VahdOr QC JBP 4P5 OA _

Gestion Foréel e, 95, ohamin 251,15
St-Luc Lz Motte QG .0Y 170 CA

Graupe Stavibel 1274, 7e Rua 10,188.76
VakdOr QG JIP 351 CA .

Institut Médilangues ™ | 323, bayl HenvtBourassa O, Bureau 20D 666,66

Intamationat Ing, Moniroal QG MSLINBCA

Juh Awde - Monthily 1782 Ross Road ' 10,000.00

Conaylting Contrast North Vancouver BG V7J V7

Leboratolrs LT, M. Inc. O, 1783 11,016.60
VakdOr QG JaP 6C5 CA .

Larouche Bueaulique 1182, Route 111 Est 1,744
Amos QG BTINT CA

Page 3of§
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Montréal QC H3A 1X8 CA

©8/17/2618 17:18 6842731497 JBH PROFESSIONAL SER PAGE ©4/05
«FORM 33 ~ Qontinuad -
Y List of Credltors with ¢claims of $250 or more.
Cracitor Address Accounti Claim Amount
Les Hu'lles H.LH L‘éa 11 e ROland-MBBSé 8,948,12
Vakd'Or QC JSP 0E3 CA
Ltter Shop {1960) LI, The | 811 West Pander Sreet G50.68
Vanoouver BC VEC 1KB CA
Locatian P.N,0. e, 2701, boul Jeah-dacgiuas Gosselle 6,603,18
VakfOr QG JeP 6Y3 CA
Maghinerias & Equipamants | 1030 jue e fEcho 586.69
Md ino. ValdOr QC WP 6X5 CA
Markatwire L.P. 48 Yonge Street, 8th Floor 907,74
Toronte ON MoE 1G85 CA '
Mboaniqus Paquetie & Fréres | 1879-A, Je aventie O.P, 826 3,343.09
Vakd'Or QG JSP 7B4 CA
Meglab Electronique Inc, 95, haul Ammand-Glibert 1,363.64
VaidOr GC 9P 5K§ OA
MineraiFieida 2010 Super 1410 Finsh Avanus West Sulte 210 4,802,004,00
Flaw-Through LP Toronto ON M3 272
Multllab Direct 125, boulevard Industel . 2,460.68
Rouyn-Noranda QC J8X 6P2 CA
Netioyages L.K.L. Ino, 1902, 32 avenue 4,21364
. Vakdoragc &P 781 CA
Old Stock Certificate Inc, 735-157 Adalaide Streel W, - 31396
Taronto ON MSH 4E7 CA
Orica Canada Ino, 11022 Stalion A 1,24184
Toranto QN MSW 265 CA
Qrizon Mobile 6656 poul, Plerre Bartrand Locel 140 798,02
Qusbas QC G2K 1M1 CA
Pjerrs Gagné Confracting Lid | 680 New Viokers St 1,040,889.14
Thunder Bay ON F7E 61 CA
Platipum Pariners Value CIBG Finarolal Centra §,521,669,92
Arbitrage Fund, L.P. 41 Or, Roy's Drive, Grand Gayman, Gayman felands
Grand Cayman Cayman lslands
Red Klte - Gold | can Willlame House, 20 Reld Strael 6,425,167.81
Hamllton - HM11 Bermuda
Red Kite Explorer Furd Wiltiams Houso, 20 Reld Streat 4,053,049.28
Limited Hamitton~ HM41 Bermuda
Renmark 1550 Metoalfe Suite 502 34,605.00

Page 4 of &
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- FORM 33 - Goneluded -

JBH PROFESSIONAL SER

PAGE 95/05

List of Creditors with claims of $250 or mote.

Page 50f5

Craditor Address Account? Claim Amount

Réparation G.M.0. Ino. 1164, ch. Sullivan 2,342.60
VahdOr QC 9P 1L3 CA

Ropert Klemenchusk 802-1088 6th avenue SW 3,225,00
Calgary AB T2P EN3 CA

SalneVille Epvironnement | G.P. 478 2,431,03

e, Vah{'Or QC JF 4F5 GA

Sanl~Tr Division Vel-4'Or 1061 Des Manufaotutlers ' 710,10
Vakd'Or OC BP 8Y7 GA

Séourité Inveatigation 1345 chemin Sullivah 32,272.72

Optimum Ino. Vald'Or QC 1P 1M2 CA

Sstvices Exploralion 766, boul 7,476,56
Québsc Rauyn-Norarida QG JOX 7AS CA

gouth Fetry #2, LP 1 Stato Strest Plaza, 29t Floor 209,476.73
New York NY 10004 USA

South Feny#2, LP 1 State Street Plaza, 29th Floor 6,713,001.94
New York NY 10304 USA

Streetwiss fnc. 3877 Trinity Road 4,086.88
Glenn ellen CA 85442 UBA .

THORSTEINSSONSLLE | P.O, Box 49123 Bentall Centra 5,367.20
Vancouver BC VIX 12 CA

Unimaxx Networks Ing, 455 Granvilla Strest, Suite 400 262.50
Vaneouver BO V6C 171 GA

Yyon Laplerre Réfigéralon 256 ohemin du Laa Blotn ' 630,61

[no. . Val-gOr QG JIP 0B GA

Zone lmage .| 883, 38 avenle 478,70
Vald'Or QG 3 T2 CA

Total i 55,186,894.13

-




l * I Office of the Superintendent  Bureau du surintendant

of Bankruptcy Canada des faillites Canada
i?,’.‘:ﬁﬁ?c aﬁgda g’rl]n%rt?:t?llgna:nada
District of Québec
Division No. 12 - Abitlbi
Court No, 615-11-001228-107

Estate No. 33-1395340
in the Matter of the Notice of Intention to make a
proposal of:

Northern Star Mining Corp.
Insolvent Person

SAMSON BELAIR / DELOITTE & TOUCHE INC,
Trustee

Date of the Notice of Intention: August 18, 2010

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPQOSAL
Subsection 50.4 (1)

1, the undersigned, Officlal Recelver In and for this bankruptcy district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intention to Make a Preposal under subsection 60.4 (1) of the Bankrupicy and

Insolvency Act,

Pursuant to subsection 89(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of
the date of filing of the Notice of Intention.

Date: August 18, 2010, 13:33
E-File/Dépét Electronique - Official Recelver

Place Bell Bldg., 160 Elgin St,, 11th Fl., Rm B-100, Ottawa, Ontario, Canada, K2P2P7, (613)995-2994
xox ’

Canadd
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District of:
Divislon No.
Court No.
Eslate No.

Take notice that;

- FORM 33-
Notiza of Infention Ta Meke a Proposal
{Subsaction 50.4(1) of the Act)

In the matter of the proposat of
Ressources Jake Inc/Jake Resourcas Inc,
of the Gity of Vel d'Or, in the Province of Quebec

1. 1, Ressources Jake Ino.fJake Resources Inc, aitinsolvent person, Stafe,-pursuant to subsection 60.4(1) of
the Act, that | intend to maks a propasat to my eredtors,

2, Deloitte.& Touche Inc. of 181 Bay Straet, Suite 1400, Toronto, ON, M5J 2V1, alicensed trusies, have
vonsented lo act as irustee under the proposal, A copy of the consan! s attached.

3, Alist of the names of the known crediiors with claims of $250 or more and the amounts of (helr clatms Is also

atfached.

4, Pursuant to-section 69°of the Act, all proceedings agalnst me are stayed as of the date of filing of this nofice
with ihe officlal recelver in my locallly.

Daled at the Clly of Vat d'Or in the Province of Quebeg, this 19th day of Augusi 2018,

To be complefed by Offlclal Recelver:

Filing Date

>4
Ressources Jake Inc./dake Resources Ire,
} Insolvent Person
Offfclal Racelver

Page 1 of 2




- FORM 33 -~ Congluded -

List of Cradltors with clalms of $250 or more.

Credilor Address Account Clalm Amounl

Distribullon Stock Plus Inc. 1592 chemin Sullivan 282,09
Val-d'Or QC J3P M3 CA

Equipsments Industriels [BS 85, rue des Distdbuteurs 48183

Inc, Val-a'Or QC J9P 8Y1 CA

Kinecor Place D'Armes Postal Slation 36 5,276.04
Montreal QG H2Y 3E3 CA

Legaull Mélal Inc. C.P. 518 Amos 9,950.42
Amos QC JIT 3A8 CA

Les Hulles H.L.H. 1, rue Roland-Massé 300.83
Val-d'Or QC JOP 0ES CA

Les produils Corfil Lice 8370 rue Lafrenale 6,231,76
St-Leonard QC H1P 2B4 CA

Locatlon Dumco 890, rue Lasalle 1,111.50
Malartic QC JOY 120 CA

Lumen 1225, des Foreurs 2,090,01
Val-d'Or QC JOP 6X9 CA

Muliilab Direct 125, boulevard Industriel 1,159.23
Rouyn-Norands QC J9X 6P2 CA

Neltoysurs Sigma Lie 307, 3e Avenue 26443
Val-'Or QC JOP 1R7 CA

Quall-Graph Ine, 748 chemin 366.84
Val-g'Or QC J9P 0C CA

Réparation C.M.0. Inc. 1164, ch, Sullivan 1,867.92
Val-d'Or QC J9P 113 CA

28,372.%

Total

Page 2 of 2




l * I Office of the Superintendent

of Bankruptcy Canada
ﬁ'ﬁﬁ&?y"@’aﬁfaua

District of Québeq )

Divislon No. 12 - Abitibi

Court No. 615-11-001229-105

Estate No. 33-1396167

Bureau du surintendant
des faillites Canada

Un organisme
d'Industrle Canada

In the Matter of the Notice of Intention to make a

proposal of:

Ressources Jake Inc.
Insolvent Person

SAMSON BELAIR / DELOITTE & TOUCHE INC.

Trustee

Date of the Notice of Intention:

August 19, 2010

CERTIFICATE OF FILING OF A NOTICE OF INTENTION TO MAKE A PROPOSAL

tio

I, the undersigned, Official Receliver in and for this bankruptoey district, do hereby certify that the aforenamed
insolvent person filed a Notice of Intentien to Make a Proposal under subsection 50.4 (1) of the Bankruptcy and

Insolvency Act,

Pursuant to subsection 69(1) of the Act, all proceedings against the aforenamed insolvent person are stayed as of

the date of filing of the Notice of Intention,

Date: August 20, 2010, 10:28

E-File/Dép&t Electronique

Official Recelver

Place Bell Bldg., 160 Elgln 8t., 11th Fl., Rm B-100, Ottawa, Ontario, Canada, K2P2P7, (613)995-2994

Canad'éi
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District of Qusbec

Division No. 12-Alxir
CourtNa. $15-11-001228-107
Estate No, 33-1395340

CASH INFLOWS
GST&HST

CASH OUTFLOWS
Salaries and bensfits
Lagal
Trustee:
Consutding
Fiing and exchange fees
Insurance, taxes and permits
Otfice. Yelephone and commuricatons
Secunty
Ming maimenance
Travel
Utfites
Paymaents for mineral properties
Exploration - dilling
Exploration - assays & geological
Advances 1o Subsidiary

NET CASH FLOWS
CASH ANO CASH EQUINALENTS, beginning balance
CASH AND CASH EQUIVALENTS, enging talance

IN THE MATTER OF THE PROPQSAL OF
NORTHERH STAR HINMING CORP.
OF THE CITY OF VAL D'OR IH THE PROVINCE OF QUEBEC

STATEMENT OF PROJECTED CASH FLOW
AUGUST 18, 2010 TO NOVEMBER 20, 2010

Aug18-21  Aug22-28 Aug29-Sepd  SepsS.it Sep12-18  S2p19-25  Sep26-Oct2 Oct3-3 Oct10-78 Oct17-23 Oct24-30 Oct31-Nove Mov7-13 Mov1d-20
245,779 276,036 - - - - - - - - -
245778 278,038 - . - 5 - -
(72,565} - (62.045) | - {66,749) {66.743) (56 749) - (56,749) (56, 749)
- - . - - {56,000} - - - - - - (56,0008
- - - - - - {28.000) - - - (28,000} - {28,000)
- (43311} - (72,638} - (11,2000 (72.688) - - (11,200} (72.688) (23,800
- {2,240) - - {2,240y - - - {2,240) - - {2,240
- - - - - (38,742) - - (2,292 - 2.292)
- (3.960) - - 2240 - 2.240) - - {2240y 24} - - (22400 {2240)
- {8,008 - (8.008) - {8,008} - {8,008) - {8,008} - (8.008)- - 18,008 °
- . (7840 - - - @8} - - - (2.820) - {7.840)
- {11.200) - - - (11,200) 111.200) t11.200)
- - {11.2000 - - . (13,200 - {13,200) - (11.200)
- {25000} - (6.000 . (25,000} - - {25 000) -
(33.900) (30.000) - {59,507 - - - - - - - - - -
(33,900} {181,084) {55,240) {202,252) {10.480) (122,947} (133,932 [137,445) (2,240) {63.237) {71.732) {162,245) (2,240 (209,569}
{33,900} 84,895 222,708 (202,252} 10,480} (322,997 (133,183  (137,445) 22408 69,2301 (71,732 (162,445) (2,240)  (209,5689)
1.318,104 1284208 1,348,899 157,895 1.369.443 1,358,963 1,235,966 1,102,784 $85,339 £63.089 883,861 822,130 659,685 B&7,445
1,284,204 1,346,833 1,571,655 1,369,443 1,358,963 1,235,968 1,102,784 985339 983,099 893,861 822,130 659,685 857,445 447,878

See attached notes to the Statoment of Prejected Cash Flow

Dated at Vancouver, Britsh Columbla.
this. day of August 2010

p ot

Michael Waldkirch - CFO




District of: Quebec

Division No. 12- ABITIBI

court No, 615-11+001228-107
Estate No. 33-1355340

FORM 80
Report on Cash-flow Statement by the Person Making the Proposal
{Paragraphs 50(6)(c) and 504(2)(c) of ths Act)

In the matter of the proposal of
Northern Star Mining Corp,
of the Clty of Val d'Or, in the Province of Quebec

The Management of Northern Star Mining Corp, has developed the assumptions and preparad the
attached statement of projested cash-low of the Insolvent person, as of the 27th day of August 2010,
conslsting of a projected cash flow staternent for the period commencing on August 18, 2010 and the
noles (o the projected cash flow statement,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described In the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the Insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual resufts will vary from
the Information presenled, and the varialions may be materlal

"The projaction has been prepared solsly for the purpose described In the notes attached, using a-
sat of probable and hypothetical assumpfions sef outIn the notes altached, Consequently, readers ars

cautioned that [t may not be appropriate for other purposes,

Dated at the ity of Vancouver in the Province of Biitish Columbla, this 27th day of August 2010,

Ll ihacd WaIAL], LD

Northern Star Mining Corp. i Name and Tiile of Signing Officer
Debior

Nams and Tile of Slgning Officer
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pistictof;  Quebec
Divislon No. 12 - ABITIBI

No.  615-11-001228-107
gﬁé?e No, 33-1395340
FORM 30+ Attachment
Repart on Cash-flow Stalement by (he Person Making the Proposal
(Paragtaphs 50(6)(c) and 50.4{2){c} of the Ac)

Inthe matter of the proposal of
Northern Star Mining Corp,
ofthe City of Val d'Or, In #he Province of Qusbee

Purpose:
The Statement of Projected Cash Flow hes been prepared for fhe period commencing August 18, 2010, solely
far the purpose of complying with Part (1) of the Bankruptey and Insoivency Act,

Assumptions;
Hypothetical Assumptions as defined In the Standards of Professlonal Practice of the Canadlan Assotialion of
Insolvency and Restructuring Professlonal are assumptians that assume a set of economic condltions ar
courses of action that are not necessarily the most important in the insolvent person’s judgement, but sre
consistent with the purpose of the Statement of Projected Gash Flow,

Probable Assumplions as defined in the Slandards of Professional Practice of the Canadian Association of
insolvency and Resiruciuring Professlonal are assumptions that the Insolvent person belfeves reflects the
most probable sel of economic conditions and planned coursss of action, are sultably support, consisten with
the plans of the insalvent person and provide & reasonable basis for the Statement of Projected Cash Flow,

The Statement of Prajected Cash Flow Inoludes the Following Hypothelicat andlor Probable Assumptions

income and expenses are based on managements best estimate for the period August 18 to Navember 20,

2010.
There will be no diflling and minimal mine activily during the projection period.

No provision for income taxes has been made,
Afl creditors” claims are subject to a stay of procesdings Pursuan! to Section 89(1) of the Act.
No provision has yet baen made for paymenis o creditors a5 at Augus{ 18, 2010, he fing date of the Netice

of Intention fo Make a Proposal.

Dated at the Clty of Vancouver In the Province of British Columbla, this 27th day of Augus{ 2010.

Mo

Norhern Star Mining Corp,
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District oft Quebec
Divislon No. 12- ABITIBI
Court No. 615-11001228-107
Estate No. 33-1395340
_FORM29_
Trustee's Report on Cash-flow Statement
{Paragraphs B0{B)(b) and 50.4(2)(b) of the Ac)

In the matter of the proposal of
Northem Star Mining Corp,
of the City of Val d'Or, In the Province of Quebec

The attached statement of projected cash-flow of Northern Star Mining Corp., as of the 27th day of August
2010, conglsting of a projected cash flow statement for the perlod commencing on August 18, 2010 and the notes
to the projected cash flow statement, has been prepared by the management of the insolvent person for the
purpose described in the notes attached, using the probable and hypothetical assumptions set out In the notes
attached,

Our review conslsted of Inquiries, analyilcal procedures and discussion related fo Informatlon supplied to us
by: i, the management and employess of the Insolvent person or M the Insolvent person, Singe hypothetical
assumptions need not be supported, our procedures with respect to them were limited to evaluating whether they
were consistent with the purpose of the projection, We heve also reviewed the support provided by:

i management or M the Insolvent person for the probable assumptions and the preparation and presentation

of the projection.
Based on our review, nothing has come to our attentlon that causes us fo belleve that, in &ll material respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed by management are not sultably

supported and consistent wilh the plans of the Insolvent person or do not provide a reasonable basls for

the projection, glven the hypothetical assumptions; or
{c) the projectlon does ot reflect the probable and hypothetical assumptions.

Sine the projection is based on assumptions regarding fulure events, actual resulis will vary from the
information presented even if the hypothetical assumptlons oceur, and the varlations may be materlal. Accordingly,
we express no assurance as to whether the projectlon will be achieved,

The projection has been prepared solely for the purpose described In the notes attached, and.readers are
cautioned that It may not be appropriate for other purposes,

Dated at the Clty of Toronto In the Province of Ontarlo, this 27th day of August 2010,

Deloftie & 'Touche inc. - Trustee

Pen .
ﬁ (pArte ¢ Coe rt)

o' Jean-Frangols Nadon~
1818Bay Street, Sulte 1400
. Toronto ONMBJ2VE .. . . ... .. .
Phone: (416) 6016150  Fax: (416) 601-6690
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tof.  Quebec
gggltglgn No, 12-ABITIBI
CourtNo.  B15-11-001228-107
Estate No. 331395340

_FORM 29_ - Attachment
Trustes's Report on Cash-flow Statement
(Paragraphs 50(6){b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
Northern Star Mining Corp,
of the City of Val d'Cr, In the Province of Quebes
—
Purpose!
The Statement of Projected Cash Flow has been prepared for the perlod commencing August 18, 2010, solely
for the purposs of complying with Part 1l of the Bankruptey and Insolvency Act.

Assummptions:
Hypothetical Assumptions as defined In the Standards of Professional Practlce of the Canadian Assoclalon of
Insolvency and Restructuring Professionals are assumptlons that assume a set of economic conditions or
courses of action that are not necessarlly the most important I the Insolvent person's judgement, but are
conslstent with the purpose of the Statement of Projected Cash Flow.

Probable Assumptions as defined in the Standards of Professlonal Practlce of the Canadian Assoclation of
insolvency and Restructuring Professlonals are assumptlons that the Insolvent person belleves reflects the
most probable set of economic conditions end planned courses of action, are suitably supported, consistent
with the plans of the Insolvent person and provide a reasonabls basls for the Statement of Projected Cash

Flow.

The Statement of Projected Cash Flow Includes the foliowing Hypothetical and/or Probable Assumptions:

Income and expenses are based on management's besi estimate for the perlod August 18 to November 20,
' 2010,

There will be no drlling and minimat mine activity during the projection period.

No provision for income taxes has been made,

All creditors' claims.are subject to a stay of proceedings Pursuant to Section 69(1) of the Act,

No provision has yet been made for payments to credifors as at August 18, 2010, the fillng date of the Nofice

of Intention to Make a Proposal,

Dated at the Clty of Toronto in the Province of Ontario, this 27th day of August 2010.

Deloitte & Touche lnc. TrUStee
Per:

-

( pane uusL)

~- Jean-Frangols Nadon

181Bay Street, Sulte 1400
Toronto ON M5J 2V1
Phone: (416) 6016150  Fax: (416) 6016690
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APPENDIX « D »



Biswet of Cuebec
DrisionNo.  12-Abinki
Court No. 515-11-001229-105
Estats No, 331396167
IN THE MATTER OF THE PROPOSAL OF
RESSOURCES JAKE INCAJAKE RESOURSES ING.
OF THE CITY OF VAL D'OR IN THE PROVINCE OF QUEBEC
STATEMENT OF PROJECTED CASH FLOW
AUGUST 18, 2010 TO NOVEMBER 20, 2010
Augt9-21 Aug22-28 Aug29-Sepd Sep§-11  Sep12-18  Sep19-25 Sep?26-0ct2 Oct3-S_ Oct10-16 Oct17-23 Oct24-30 Oct31-NovE Nov?-13 Novid-2p
CASH INFLOWS
R from Comway - - . 125,000 - - - - - -
GST & HST - - 18686 - - - - = . - -
Loan from NSK 33,900 40000 - 59,506 - - - - - - -
33,900 40000 13,636 53,506 125,000 - - - - - -
CASH OUTFLOWS
Comrway contract expenses - 35,280} (28,000} - - - -
Salarles and benelits - 20,348} - (24,506) - - - - -
Legal - - “ B N - - -
Trustee (33,0000 - - - - {11.200) - - - (11,200) - - {11,200)
insusance. taxes and permits - - - 13.339) - - - (13,333} - - - - (13339
Ml marntenanca - (12.320) - (1,120 - 02,320} - .20 - (12,320) - (11200 11,2000 (12,3200
Office, telephone and £336) - - 36 - - - - (335) - - - {336)
Unioes - - (11,200) - - - 11,200) - . - (11,200) - - {11.200)
(33,800) (66,384 (38,2007 128,960) G38) 012,320 (22,4000 (19200 (13,383] [(12658) _ (22,400 01,1200 _ (11200 _ (4B,389)
NEY CASH FLOWS {23,284) {20514 20,547 124,364 123200 (22400) (19200 (13333 (12,658) (22,400 (120)  {£1200) {48,389}
CASH AND CASH EQUIVALENTS, beginning balance 102,675 102,675 73791 3,277 73,823 198,487 186,167 163,767 162847 149314 138658 114258 113,138 101,838
CASH AND CASH EQUIVALENTS, ending batance 102,875 73781 53277 3,523 198487 18167 183767 162647 149,314 138,658 114,258 113,138 101586 53,45

See attached notes 1o the St of Projected Cash Flow
Dated at Vancouver, British Columbia
this 27th day of August 2010

J g Lot

Michagl Waldkirch - CFO




Dlstrict of: Quebec

Diviston No, 12 - ABITIB!

Court No. §16-11001229-105
gstale No, 33-139B187

FORM 30
Report on Casth-flow Statement by the Person Making the Proposal
(Paragraphs 50(6)(c) and 50.4(2){c) of the Act)

In the matter of the proposal of
Ressources Jake Inc./Jake Resourcss Ine,
of the Clly of Val d‘Or, In the Province of Quebec

The management of Ressources Jake Inc./Jake Resources Inc. has developed the assumptions
and prepared the attached statement of projected cash-flow of the insolvent person, as of the 27th day
of August 2010, consisting of a projectsd cash flow statement for the period commencing on August 19,
2010 and the notes to the projected cash flow statement,

The hypotheticel assumptions are reasonable and conslstent with the puspose of the projection
described in the notes attached, and the probable assumptions are sultably supported and consistent
with the plans of the Insolvent person and provide & reasanable basls for the projection, All such
assumptlons are disclosed in the noles attached,

Stnce the projection s based on assumptions regarding future svents, actual results will vary from
the information presented, and the variations may be material.

The profection has beeri prapared solely for the purpose described in the notes attached, using a
set of probabla and hypothstical assumptions sef outin the notes attached. Consequently, readsrs are
cautioned that  may not be appropriate for other purposes.

Dated at the Clty of Yancouver In ihe Provinoe of Brifish Columbla, this 27th day of August 2010,

\}W M thac Wako ¥t CF 0

Ressources Jake Inc./Jake Resorces Ing, Name and Title of Signing Ofiicer
Debtor .

Name and Tite of Signing Officer
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District ot Quebeo
pivislon Na, 12 - ABITIBI
CourtNo,  615-11-001229-105

Egtale No.  33-1396167
FORM 30- Attachment

Report on Cash-flow Statement by the Person Making the Proposal
(Paragraphs 5(6)(c) and 504(2)(c) of the Aci)

In thee matter of the proposal of
Ressources Jake Inc./Jake Resourees Inc.
of the City of Val d'Cr, in the Province of Quebec

Purpose;
The Statement of Projected Cash Flow has been prepareg for the period commening August 19, 2010, solely
for the purpose of comiplying with Part JIl of the Bankruptey and Insolvency Act.

Assumplions:
Hypothetical assumptions as defined in the Standards of Prafesslonal Praciice of the Canadian Assoclation of
Insolvency and Restucturing Professionals are assumplions that assume a set of economic conditions or
courses of action that are not necassarlly the most Important In the Insolvent person's Judgement, but are
consistent with the purpose of the Statement of Projected Cash Flow,

Probable assumptions as defined In the Standards of Professional Practice of the Canadlan Assoctation of
Insolvency and Restructuring Professlonals are assumptians that the insolvent person beliaves reflects the
more prabable set of economis conditions and planned caurses of aclion, ars sultably supportad, conslstant
with the plans of the Insolvent person and provide a reasonable basls for the Statement of Projectsd Cash

Flow,

The Statemen of Projected Cash Flow Includes the Following Hypothetical and/or Probable Assumptions:

Income and expenses are based on management's best estimate for ihe perlod August 19, 201010 Navember

20, 2010.
During the projection period, the mill will operate for less than one week and wik then be shut down,

No provision for Income taxes has besn made,
All crediiors' claims are subject 1o & stay of proceedings pursuant fo Section 68(1) of the Act,
No provision has yet been made Tor payments to creditors as at August 19, 2010, the Rling date of the Nolice

of Intention to Make a Proposal, .

Dated al the City of Vancouver In the Provinge of British Columbla, this 27ih day of August 2010,

W~

Ressources Jake Inc./Jake Resources Inc,
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trict of: Quebec
g{\sflglon No. 12- ABITIB]
Court No. 615-11001228-105
Estate No. 33-9396167
_FORM29_
Trustee's Report on Cash-flow Statement
{Paragraphs 50(6)(b) and 50.4(2)(b) of the Ac)

In the matler of the proposal of
Ressources Jake Inc/Jake Resources Inc,
of the Clty of Val d'Or, In the Province of Quebec

The attached statement of projected cash-low of Ressources Jake Inc./Jake Resources Inc., as of the 27th
day of August 2010, consisting of a projected cash flow statement for the period commencing on August 18, 2010
and the notes fo the projected cash flow statement, has been prepared by the management of the Insolvent person
for the purpose described In the notes attached, using the probable and hypothefical assumptions set out In the
notes attached.

Our review consisted of Inqulrles, analytical procedures and discusslon related fo information supplied to us
by;ﬂ the management and employees of the Insolvent person or, M the Insolvent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited {o evaluaing whether they
were consistent with the purpose of the projection. We have also reviewed the support provided by:

management or M the Insolvent person for the probable assumptions and the preparation and presentation

of the projection.
Based on our review, nothing has come to our attention that causes us to beileve that, in all materlal respects,
(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) s at the date of this report, the probable assumptions developed by management are not sultably
supported and consistent with the plans of the Insolvent person or do not provide a reasonable basts for

the projection, given the hypothetlcal assumptions; or
{c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection s based on assumptions regarding future events, actual results will vary from the
Information presented even If the hypothetical assumptlons oceur, and the varlations may be material, Accordingly,

we express no assurance as to whether the projection will be achleved.

The projection has been prepared solely for the purpose described In the notes attached, and readers are
cautioned that it may not be eppropriate for other purposes, ’

Dated at the Clty of Toranto in the Province of Ontario, this 27th day of August 2010,

Deloltte & Touche Inc. - Trustee

Par, .
C D tbLWbtsg
for Jean-Frangols Nadon
181Bay Strest, Sulte 1400
Toronto ON M5J 2V1

Phone: (416) 606150 Fax: (416) 6016690
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Districtof; ~ Quebec

Division No,  12- ABITIB]

Court No. 616-11-001229-105
Estate No.  33-1396167

_FORM 29_ - Attachment
Trustee's Report on Cash-flow Statement
{Paragraphs 50(6)({b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
Ressources Jaks Inc/Jake Resources Inc,
of the City of Val d'Or, in the Province of Quebec

Purpose:
The Statement of Projected Cash Fiow has been prepared for the peried commencing August 19, 2010, solely
for the purpose of complying with Part [ll of the Bankruptcy and Insolvency Act.

Assumptions:
Hypothetical assumptions as defined in the Standards of Professlonal Practice of the Canadlan Assoclation of
Insolvency and Restructuring Professlonals are assumptions that assume & set of economic conditions or
courses of action that are not necessarlly the most imporiant in the Insolvent person's judgemant, but are
consistent with the purpose of the Statement of Projected Cash Flow.

Probable assumptions as defined in the Standards of Professlonal Practice of the Canadian Assoclation of
Insolvency and Restructuring Professlonals are assumptions that the Insolvent person belleves reflects the
more probable set of economic conditions and planned courses of action, are sultably supported, consistent
with the plans of the Insolvent persoh and provide a reasonable basis for the Statement of Projected Cash

Flow.

The Statement of Projected Cash Flow Includes the following Hypothetical and/or Probable Assumpiions;

Income and expenses are based on management's best estimate for the perlod August 19, 201010 November
20, 2010,

During the projecfion period, the mill will operate for fess than one week and will then be shut down.

No provislon for income taxes has been made.

All creditors' claims are subject to a stay of proceedings pursuant to Section 69(1) of the Act,

No provision has yet been made for payments fo creditors as at August 18, 2010, the fillng date of the Noflce

of Intention to Make a Proposal.

Dated at the Clty of Toronto In the Province of Ontatlo, this 27th day of August 2010,

Deloltie & Toughe Inc, - Trustee
Pen

Q { sarie e o]

f/(fJean-Frangons Nadon
181Bay Strest, Sulte 1400
Toronto ON M5J 2V1
Phone: (416) 6018160  Fax: {416) 5016690
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APPENDIX « E »



NORTHERN STAR MINING CORP.

Weekly Cash Flows - Budget to Actual Period to Date

August 18 - Sept 4, 2010

CASH INFLOWS
GST
QST

Reimbursement of deposit from MRNQ

CASH OUTFLOWS
General & Administrative

Executive salary
Adminstration payroil
Mine payroll
Legal
Trustee
Consulting
Filing and exchange fees
Insurance, taxes and permits

Office, telephone and communications

Rent

Security

Midway maintenance

McKenzie maintenance

Travel

Utilities

Payments for mineral properties
Exploration - drilling

Exploration - assays & geological

Loans to Jakes Resources Inc,

NET CASH FLOWS

CASH AND CASH EQUIVALENTS, beginning balance

CASH AND CASH EQUIVALENTS, ending balance

Budget

Actual

Difference

Aug 18 - Sep 4 Angr'IS -Sep4 Aug18-Sep4

$ 278036 $ 278143 § 107
245,779 245,779 -

- 8,000 8,000

$ 523815 $ 531,922 § 8,107

(50,160) (59,307) (9,147)

(4,285) (2,026) 2,269

(18,121) (21,472) (3,351)

(49,311) (37,693) 11,618

(2,240) - 2,240

- (4,360) (4,360)

(8,960) (4,216) 4,744

(8,008) - 8,008

(5,600) - 5,600

(2,240) .- 2,240

(11,200) (1,983) 9,237

(11,200) - 11,200

(25,000) (26,872) (1,872)

(73,900) (83,353) (9,453)

$  (270,224) $§  (241,262) § 28,962

253,591 290,660 (37,069)
1,318,104 1,318,104 -

$ 1,571,695 $ 1,608,764 § (37,069)




APPENDIX « F »



RESSOURCES JAKE INC./JJAKE RESOURCES INC,

Weekly Cash Flows - Comparison of Budget to Actual

August 19 - September 4, 2010

CASH INFLOWS
Revenue from Conway contract
GST & HST
Loan from NSM

CASH QUTFLOWS
General & Administrative

Conway contract expenses
Mill payroll
Wages - severance
Workers compensation board
Legal
Trustee
Insurance, taxes and permits
Mill maintenance
Office, telephone and communications
Utilities

NET CASH FLOWS
CASH AND CASH EQUIVALENTS, beginning balance

CASH AND CASH EQUIVALENTS, ending balance

Budget Actual Difference

Aug 19 -Sep4 Aug19- Sep 4 Aug 19 - Sep 4

$ - $ - $ -
18,686 - (18,686)
73,900 83,353 9,453
$ 92,586 § 83,353 § (9,233)
(63280) - (41,863) 21,417
(20,948) (15,808) 5,142
(33,900) (33,900) -
(12,320) . 12,320
(338) (346) (10)
(11,200) 11,200

$_ (141,984) $ (91,915) $ 50,069

(49,398) (8,562) 40,836
102,675 102,579 (96)
$ 53,277 $§ 94,017 § 40,740
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OGILVY

RENAULT

Direct Dial: 613.780.3764
Direct Fax; 613.230.5459

ggilbert@ogilvyrenault.com
SENT BY B-MATIL,

Ottawa, September 8, 2010

Deloitte & Touche

181 Bay Street

Bay Wellington Tower - Brookfield Place
Suite 1400

Toronto Ontario

M5J 2V1

Attention; Danny Weisz
Dear Mr, Weisz:

RE: Northern Star Mining Corp. (“NSM”)

We are counsel to Red Kite Explorer Trust (“Red Kite™),

Red Kite has been made aware of the filing of Notice 6f Intention to Make a Proposal to Creditors filed
pursuant fo the Benkruptcy & Insolvency Act (Canada) by NSM on August 18, 2010.

Red Kite and other noteholders of NSM are secured creditors of NSM and hold a first ranking
charge/hiypothec over all the assets of NSM. As of September 7, 2010, the total amount owing to Red
Kite specifically is $23,365,902,97. As of that same date, the aggregate amount owed to all the
noteholders is $57,773,922.12,

Attached please find a copy of the leiter sent on behalf of Red Kite to NSM’s legal counsel, Gowling
Lafleur Henderson LLP, dated September 7, 2010, A detailed breakdown of the amounts owing is
attached as a schedule to that letter,

As is stated in the letter to NSM’s legal counsel, Red Kite is seeking a commitment from NSM to pay
Red Kite in full on terms and conditions satisfactory to Red Kite, failing which Red Kite has no intention
to support any proposal, Further, Red Kite will oppose any motion for an extension of time to file the
proposal and will seek an order to permit it fo enforce its security without delay and/or seek a court order
terminating the period for making the proposal and deeming NSM a bankrupt. We understand from the
other noteholders that they share Red Kite’s view,

OGILVY RENAULT LtP f S.EN.CR.L, sl Sulte 1500~ T:613,780,8661 ogllvyrenault.com

- 45 O'Connor Street F1613.230.5459
Barristers & Solicitors Ottawa, Ontario K1P 1A4 ottawa@ogilvyrenauit.com
Patent & Trade-mark Agents CANADA

Montréal ¢ Ottawa -+ Québec * Toronte -+ Calgary < Lloadon




OGILVY

RENAULT
Page 2

Notwithstanding the fact that NSM filed its Notice of Intention to Make a Proposal on August 18, 2010
and that three weeks have since passed, there has been no substantive effort by NSM to communicate
with Red Kite to seek its support to this process, Our letter of September 7, 2010 to Gowlings did not
result in the information sought being provided nor did counsel indicate that it would be provided.

The support of Red Kite and the other noteholders fo this process is essential for there to be a viable
proposal, The fact that NSM has not sought to obtain the support of its senior secured creditors is
indicative of a lack of good faith and failure to act with due diligence. Further, the cash flow filed shows
a deterjoration in the cash balance from $1,318,104.00 down to $447,876, a decline of over $870,000,
This constitutes a material prejudice to the creditors during the period of the projected cash flow to

November 20, 2010,

Furthermore, the cash flow does not provide for any servicing of debt or the necessary payments of the
minimum amounts of exploration expenditures on the Piché-Haryey & Callaghan properties. The failure
to properly service these obligations will presumably put important parts of the noteholders’ collateral in
jeopardy and cause the noteholders material harm,

Accordingly, Red Kite has congluded that there can no viable proposal, that NSM is not acting in good
faith or with due diligence and that Red Kite will suffer material prejudice if the extension is granted.

Should a motion be brought by NSM to extend' the time to file a proposel, would you please advise how
you propose to deal with Red Kite’s concerns as stated in this letter and those addressed to NSM’s

counsel in your report to the court.

Yours very truly,

A Sl

Geoffrey Gilbert

cc.  H, Bricks - Deloittes
P. Shea - Gowlings
M. Halpin—- O.R.
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Direct Dial: 613.780.3764
ggilbert@ogilvyrenault.com

SENT BY E-MAIL, AND BY FACSIMILE

WITH PREJUDICE

Ottawa, September 7, 2010

Gowling Lafleur Henderson LLP
100 Xing Street West, Suite 1600
Toronto, Ontario

M5X 1G5, Canada

Attention: Mr, Patrick Shea

Dear Sir:

RE: Senior secured note indenture made as of August 13, 2008 and the first supplemental senior secured
note indenture made as of Angust 13, 2009 between Northern Star Mining Corp. (the "Company™),
Jake Resources Inc. and Computershare Trust Company of Canadg (together the “Indenture”)

As you are aware, we are legal counsel to Red Kite Bxplorer Trust and have been in contact with: several
other holders of notes issued under the Indenture.

You have provided us with 2 copy of a Notice of Intention to Make a Proposal to Creditors filed pursuant
to the Bankruptcy and Insolvency Act (Canada) by the Company on August 18, 2010, As you are aware,
Red Kite and the other noteholders are secured creditors of the Company and hold a first ranking
charge/hypothec over all of the assets of the Company. As of September 7, 2010, the total amount owing
to Red Kite specifically is $23,365,902.97 and the aggregate amount owed to all noteholders is
$57,773,922.12, A detailed breakdown of the amounts owing is attached as Schedule A hereto.

Your client has 30 days from the date of filing, or until September 16, 2010, to file a proposal or obtain an
order extending the time to file a proposal. -

Please be advised that unless there is a commitment to pay Red Kite in full on such terms and conditions
that are satisfactory to Red Kite, as part of any proposal to creditors, Red Kite has no intention to support
any proposal, Further, Red Kite will oppose any motion for an extension of time to file the proposal and
‘will seek an order to permit it to enforce its security -without delay, We understand from the other
noteholders that they share Red Kite’s view,

Caveren o mermis sasor

QGILVY RENAULT LLP/ SEN.CRL., 5.5 Sulte 1500 T:613.780.8661 ogllvyrenault.com
45 O“Connor Streel F:613,230,5459

Barristers & Soflcitors Ottawa, Ontario K19 1A4 ottawa@ogllvyrenault.com
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Red Kite requires sufficient and adequate notice prior to the return of any motion to extend the time for
your client to file a proposal. It will be our client’s intention to appear at the motion to oppose any
extension, subject to the above,

Would you please advise forthwith and in any event no later than September 8, 2010 of your client’s

intentions concerning its proposal and how it proposes to deal with its obligations owed to Red Kite and

the other noteholders. In this regard, Red Kite additionally seeks the following information in order fo
assist it to consider ifs position:

» Please explain what steps the Company has taken to protect itself from the lien filed by Gestion
Minire Cregau Lte oni the Mackenzie Break Property.

« Please provide specific details on the “verbal” extension of the certificate of liberation/trust
agreement with Barrick referred to in the most recently filed MD&A?

o Please provide specific details on the extension and status of the Piche-Harvey Property, to incur '

the minimum amount of exploration expenditures. Specifically is the Company making the
required monthly payments?

¢ Please provide specific details on the extension and status' of the Callaken Property, to incur the
minimum amount of exploration expenditures, Specifically is the Company making the required
" monthly payments? '

Yours very truly,

%W )‘P ol ,
Geoffrey G. Gilbert
GGG/

cc: Matt Halpin
Oskar Lewnowski
Akiba Leisman
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Platinum Partners

September 8,2010

Deloitte & Touche

181 Bay Street

Bay Wellington Tower - Brookfield Place
Suite 1400

Taronto Ontario

MSJI2V1

Attention; Danny Weisz

Dear Mr, Weisz:

RE; Senior secured note indenture made as of August 13, 2008 and the first supplemental senior secured
note indenture made as of August 13, 2009 between Northern Star Mining Corp. (the “"Company™),
Jalke Resources Inc, and Computershare Trust Company of Canada (together the “Indenture”)

We, Platinum Partners Value Arbitrage Fund, 1.P., are a holder of notes issued pursuant to the Indenture,

We have been made aware of the filing of Notice of Intention to Make a Proposal to Creditors filed
pursuant to the Bankruptcy & Insolvency Act (Canada) by the Company on August 18, 2010,

We, together with the other noteholders of the Company under the Indenture, are secured creditors of the
Company and hold a first ranking charge/hypothec over all the assets of the Company. As of September
7, 2010, the total amount owing to Platinum specifically is $13,440,632.49,

Platinum is seeking a commitment from the Company to pay us in full on terms and conditions
satisfactory to Platinum, failing which Platinum has no intention to support any propesal, Further,
Platinum will oppose any motion for an extension of time to file the proposal and will seek an order to
permit it to enforce its security without delay and/or seek a court order terminating the period for making
the proposal and deeming the Company a bankrupt, We understand from the other noteholders that they
share Platinum’s view,

Notwithstanding the fact that the"Company filed its Notice of Intention to Make a Proposal on August 18,
2010 and that three weeks have since passed, there has been no substantive effort by the Company to
communicate with us to seek our support to this process,

The support of Platinum and the other noteholders to this process is essential for there to be a viable
proposal. The fact that the Company has not sought to obtain the support of its senior secured creditors is

A S s e
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indicative of a lack of good faith and failure to act with due diligence. Further, the cash flow filed shows
a deterioration in the cash balance from $1,318,104,00 down to $447,876, a decline of over $870,000.
This constitutes a material prejudice to the creditars during the period of the projected cash flow to

November 20, 2010,
Furthermore, the cash flow does not provide for any servicing of debt or the necessary payments of the

minimum amounts of exploration expenditures on the Piché-Harvey & Callaghan properties, The failure
to properly service these obligations will presumably put important parts of the noteholders’ collateral in

jeopardy and cause the noteholders material harm,

Accordingly, Platinum has concluded that there can no viable proposal, that the Company is not acting in
good faith or with due diligence and that Platinum will suffer material prejudice if the extension is

granted,

Should a motion be brought by the Company to extend the time to file a proposal, would you please
advise how you propose to deal with Platinum’s concerns as stated in this letter in your report to the

court,

Yours very truly,

PLATINUM PARTNERS VALUE
ARBITRAGE FUND, L.P.

Per: %%%MW‘VA‘

J qéz{ Janczdsski &
Chief Operations Officer

c.c, H. Bricks - Deloittes
P. Shea — Gowlings
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CENTURION CREDIT GROUP MASTER FUND, LP

152 West 57™ Street, 54" Floor
New York, New York 10019

(212) 581-0500

September 8, 2010

Deloitte & Touche

181 Bay Street

Bay Wellington Tower - Brookfield Place
Suite 1400

Toronto Ontario

MSJ2vi

Attention; Danny Weisz
Dear Mr, Weisz;

RE:  Senior secured note indentere made as of August 13, 2008 and the first supplemental senjor secured
note indenture made as of August 13, 2009 between Nerthern Star Mining Corp, (the "Company"),
Jake Resources In¢, and Computershare Trust Company of Canada (together the “Indenture”)

We, Centurion Credit Group Master Fund, LP, are a holder of notes issned pursuant to the Indenture,

We have been made aware of the filing of Notice of Intention to Make a Proposal to Creditors filed -

pursuant to the Bankruptey & Insolvency Act (Canada) by the Company on August 18, 2010,

We, together with the other noteholders of the Company under the Indenture, are secured creditors of the
Company and hold a first ranking charge/hypothec over all the assets of the Company, As of September
7, 2010, the total amount owing to Centurion specifically is $8,064,379.49,

Centurion is seeking a commitment from the Company to pay us in full on terms and conditions
satisfactory to Centurion, failing which Centurion has no intention to support any proposal. Further,
Centurion will oppose any motion for an extension of time to file the proposal and will seck an order to
permit it to enforce its security without delay and/or seek a court order terminating the period for making
the proposal and deeming the Company a bankrupt. We understand from the other noteholders that they

share Centurion’s view,




Page 2

Notwithstanding the fact that the Company filed its Notice of Intention to Make a Proposal on August 18,
2010 and that three weeks have since passed, there has been no substantive effort by the Company to
communicate with us to seek our support fo this process,

The support of Centurion and the other noteholders to this process is essential for there to be a viable
proposal. The fact that the Company has not sought to obtain the support of its senior secured creditors is
indicative of a lack of good faith and failure to act with due diligence. Further, the cash flow filed shows
a deterioration in the cash balance from $1,318,104.00 down to $447,876, a decline of over $870,000,
This constitutes a2 material prejudice to the creditors during the period of the projected cash flow to

November 20, 2010,

Furthermore, the cash flow does not provide for any servicing of debt or the necessary payments of the
minimum amounts of exploration expenditures on the Piché-Harvey & Callaghan properties. The failure
to properly service these obligations will presumably put important parts of the noteholders® collateral in
jeopardy and cause the noteholders material harm,

Accordingly, Centurion has concluded that there can no viable proposal, that the Company is not acting in
good faith or with due diligence and that Centurion will suffer material prejudice if the extension is

granted,

Should & motion be brought by the Company to extend the time to file a proposal, would you please
advise how you propose to deal with Centurion’s concerns as stated in this Jetter in your report to the

court,

Yours very truly,

CENTURION CREDIT GROUP MASTER

FUN.D., LP /'/M/ /\\
Per: \

David Levy, Director

c.c. H. Bricks - Deloittes
P. Shea — Gowlings
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lavery

» lavery.ca

PATRICE RACICOT

SUITE 4000

1 PLACE VILLE MARIE
MONTREAL, QUEBEC H3B 4M4

DIRECT LINE: 514 878-5567
PRACICOT@LAVERY.CA Montreal, September 14, 2010

BY E-MAIL

Platinum Partners Value Arbitrage Fund, L.P.
152 West 57" Street, 4™ floor
New York, New York 10019

Attention : Mrs. Joan Janczewski, Chief Operations Officer

Re: Inthe matter of the proposal of Northern Star Mining Corp (615-11-001228-107) and
in the matter of the proposal of Jake Resources inc. / Ressources Jake inc.
(615-11-001229-105)

Mrs. Janczewski:

We have been retained by our client, Samson Belair / Deloitte & Touche inc. (the “Trustee”) to
represent it following the filing by Northern Star Mining Corp. (“NSM") and Jake Resources inc.
(“Jake”, and when combined with NSM the “Companies”) of a notice of intention of making a
proposal in accordance with the Bankruptcy and Insolvency Act (“BIA”).

We hereby wish to respond to your letter dated September 8, 2010 addressed to Mr. Daniel R.
Weisz.

For a start, we wish to point out that the person in charge of both files, Mr. Daniel Weisz, was
out of his office and was not available on September 9 and 10, 2010. The undersigned wished
to discuss with Mr. Daniel Weisz the various letters and e-mails he had received in connection
with these files, as well as the contents of the report required under paragraph 50.4 (7) (b) (if) of
the BIA. These discussions with Mr. Daniel Weisz were held on September 13, 2010, which
explains the delay in sending you this letter.

We have been informed that the Companies will shortly be seeking an extension of the deadline
for making a proposal. In accordance with paragraph 50.4 (7) (b) (i) of the BIA, our client has
prepared a report to be filed with the court. You will soon receive a copy of this report and
supporting documents.

The Trustee, in drafting his report, took into consideration, among other things, the comments

you expressed in your letter of September 8, 2010. The Trustee also took into consideration the
version submitted in an affidavit by Mr. Michael Waldkirch, a director of NSM.

LAVERY, DE BILLY, L. L.P. » Barristers and Solicitors » Trade-mark Agents » World Services Group Member
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In your letter dated September 8, 2010, you allege that NSM is not acting in good faith or with
due diligence. From what we understand, you came to such a conclusion based on the fact that
there seemed to have been a lack of substantive effort by NSM to communicate with Platinum
Partners Value Arbitrage Fund, LP (“Platinum”) to seek its support to this process.

If the allegation that NSM is not acting in good faith or with due diligence stem from other facts
that were not stated in your letter dated September 8, 2010, we would appreciate being
informed of such facts, as soon as possible.

As for the rest, the report will include, among other things, a comparison prepared by NSM of
the cash flow forecast for NSM as compared to actual results for the period of August 18, 2010
to September 4, 2010. The Trustee will also include therein its comments concerning the
allegation to the effect that the deterioration in the cash balance during the period of the
projected cash flow to November 20, 2010 constitutes a material prejudice to the creditors.

May we suggest that you retain as soon as possible the services of a law firm that will be able to
represent Platinum before the Superior Court in the province of Quebec.

Do no hesitate to communicate with the undersigned should you have any comments or
questions regarding the present letter or the report that will be forwarded to you.

Yours very truly,

LAVERY, DE BILLY
(

LY

78
PR/ih atrice Racjcot

¢.c. Mr. Patrick Shea, Gowlings




Racicot, Patrice

Page 1 of 1

De: Racicot, Patrice

Envoyé: 14 septembre, 2010 15:34

A: loan@platinumlp.com’

Cc: ‘patrick.shea@gowlings.com'

Objet: Northern Star Mining Corp. and Jake Resources Inc.

Pigéces jointes: par let Joan Jancszewski (Platinum) 100914.pdf

Mrs. Janczewski:

You will find attached hereto a letter addressed to your attention.

Regards,

PATRICE RACICOT
PARTNER

TELEPHONE : 514 878-5567
PRACICOT@LAVERY.CA

LAVERY, DE BILLY, L.L.P. » BARRISTERS AND SOLICITORS
SUITE 4000, 1, PLACE VILLE-MARIE, MONTREAL, QUEBEC H3B 4M4
TELEPHONE: 514 871-1522  FAX: 514 871-8977

lavery.ca

CONFIDENTIALITY NOTICE
This email and its attachments are confidential and are for the sole use of the addressee,

If you received this message by mistake, please delete it immediately and notify the sender.

2010/09/14
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PATRICE RACICOT

SUITE 4000

1 PLACE VILLE MARIE
MONTREAL, QUEBEC H3B 4M4

DIRECT LINE: 514 878-5567
PRACICOT@LAVERY.CA Montreal, September 14, 2010

BY E-MAIL AND
BY FAX

Centurion Credit Group Master Fund, LP
152 West 57" Street

54" floor

New York, New York 10019

Attention : Mr. David Levy, Direcior

Re: Inthe matter of the proposal of Northern Star Mining Corp (615-11-001228-107) and
in the matter of the proposal of Jake Resources inc. / Ressources Jake inc.
(615-11-001228-105)

Mr. Levy :

We have been retained by our client, Samson Belair / Deloitte & Touche inc. (the “Trustee”’) to
represent it following the filing by Northern Star Mining Corp. ("NSM”) and Jake Resources inc.
(“Jake”, and when combined with NSM the “Companies”) of a notice of intention of making a
proposalin accordance with the Bankruptcy and Insolvency Act ("BIA").

We hereby wish to respond to your letter dated September 8, 2010 addressed to Mr. Daniel R.
Weisz.

For a start, we wish to point out that the person in charge of both files, Mr. Daniel Weisz, was
out of his office and was not available on September 8 and 10, 2010. The undersigned wished
to discuss with Mr. Daniel Weisz the various letters and e-mails he had received in connection
with these files, as well as the contents of the report required under paragraph 50.4 (7) (b) (ii) of
the BIA. These discussions with Mr. Daniel Weisz were held on September 13, 2010, which
explains the delay in sending you this letter.

We have been informed that the Companies will shortly be seeking an extension of the deadline
for making a proposal. In accordance with paragraph 50.4 (7) (b) (ii) of the BIA, our client has
prepared a report to be filed with the court. You will soon receive a copy of this report and
supporting documents.

The Trustee, in drafting his report, took into consideration, among other things, the comments

you expressed in your letter of September 8, 2010. The Trustee also took into consideration the
version submitted in an affidavit by Mr. Michael Waldkirch, a director of NSM.
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In your letter dated September 8, 2010, you allege that NSM is not acting in good faith or with
due diligence. From what we understand, you came to such a conclusion based on the fact that
there seemed to have been a lack of substantive effort by NSM to communicate with Centurion
Credit Group Master Fund, LP (“Centurion”) to seek its support to this process.

If the allegation that NSM is not acting in good faith or with due diligence stem from other facts
that were not stated in your letter dated September 8, 2010, we would appreciate being
informed of such facts, as soonh as possible.

As for the rest, the report will include, among other things, a comparison prepared by NSM of
the cash flow forecast for NSM as compared to actual results for the petiod of August 18, 2010
to September 4, 2010. The Trustee will also include therein its comments concerning the
allegation to the effect that the deterioration in the cash balance during the period of the
projected cash flow to November 20, 2010 constitutes a material prejudice to the creditors.

May we suggest that you retain as soon as possible the services of a law firm that will be able to
represent Centurion before the Superior Court in the province of Quebec.

Do no hesitate to communicate with the undersigned should you have any comments or
questions regarding the present letter or the report that will be forwarded to you.

Yours very truly,

LAVERY, DE BILLY

PR/ih

c.c. Mr. Patrick Shea, Gowlings

- /2




Racicot, Patrice

Page 1 of 1

De: Racicot, Patrice

Envoyé: 14 septembre, 2010 15:36

A: 'dlevy@platinumlp.com'’

Cc: ‘patrick.shea@gowlings.com’

Objet: Northern Star Mining Corp. and Jake Resources Inc.

Piéces jointes: par let David Levy (Centurion) 100914.pdf

Mr. Levy:
Your will find attached hereto a letter addressed to your attention.

Regards,

PATRICE RACICOT
PARTNER

TELEPHONE : 514 878-5567
PRACICOT®LAVERY.CA

LAVERY, DE BILLY, L.L.P. = BARRISTERS AND SOLICITORS
SUITE 4000, 1, PLACE VILLE-MARIE, MONTREAL, QUEBEC H3B 4M4
TELEPHONE: 514 871-1522  FAX: 514 871-8977

lavery.ca

CONFIDENTIALITY NOTICE
This email and its attachments are confidential and are for the sole use of the addressee.

If you received this message by mistake, please delete it immediately and notify the sender.

2010/09/14



lavery

»lavery.ca

PATRICE RACICOT

SUITE 4000

1 PLACE VILLE MARIE
MONTREAL, QUEBEC H3B 4M4

DIRECT LINE: 5§14 878-5567
PRACICOT@LAVERY.CA Montreal, September 14, 2010

BY E-MAIL, -

Ogilvy Renault LLP

45 O’Connor Street

Suite 1500

Ottawa (Ontario) K1P 1A4

Attention : Mr. Geoffrey G. Gilbert

Re: Inthe matter of the proposal of Northern Star Mining Corp (615-11-001228-107) and
in the matter of the proposal of Jake Resources inc. / Ressources Jake inc.
(615-11-001229-1056)

Mr. Gilbert:

We have been retained by our client, Samson Belair / Deloitte & Touche inc. (the “Trustee”) to
represent it following the filing by Northern Star Mining Corp. (*NSM") and Jake Resources inc.
(“Jake”, and when combined with NSM the “Companies”) of a notice of intention of making a
proposal in accordance with the Bankruptey and Insolvency Act (“BIA”").

We hereby wish to respond to your letter dated September 8, 2010 addressed to Mr. Daniel R.
Weisz, as well as respond to the request made in your e-mail dated September 8, 2010
(9:57 pm) that was addressed fo the representatives of our client as well as to Mr. Patrick Shea.

For a start, we wish to point out that the person in charge of both files, Mr. Daniel Weisz, was
out of his office and was not available on September 9 and 10, 2010. The undersigned wished
to discuss with Mr. Danig! Weisz the various letters and e-mails he had received in connection
with these files, as well as the contents of the report required under paragraph 50.4 (7) (b) (ii) of
the BIA. These discussions with Mr. Daniel Weisz were held on September 13, 2010, which
explains the delay in sending you this letter.

We have been informed that the Companies will shortly be seeking an extension of the deadline
for making a proposal. In accordance with paragraph 50.4 (7) (b) (ii) of the BIA, our client has
prepared a report to be filed with the court. You will soon receive a copy of this report and
supporting documents.

The Trustee, in drafting his report, took into consideration, among other things, the comments

you expressed in your letter of September 8, 2010. The Trustee also took into consideration the
version submiitted in an affidavit by Mr. Michael Waldkirch, a director of NSM.
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In your letter dated September 8, 2010, your client allege that NSM is not acting in good faith or
with due diligence. From what we understand, your client came to such a conclusion based on
the fact that there seemed to have been a lack of substantive effort by NSM to communicate
with your client Red Kite Explorer Trust to seek its support to this process, and that Gowlings
did not respond, on September 8, 2010, to the request you submitied in a letter dated
September 7, 2010 that you had addressed to Mr. Patrick Shea.

If the allegation that NSM is not acting in good faith or with due diligence stem from other facts
that were not stated in your letter dated September 8, 2010, we would appreciate being
informed of such facts, as soon as possible.

As for the rest, the report will include, among other things, a comparison prepared by NSM of
the cash flow forecast for NSM as compared to actual results for the period of August 18, 2010
to September 4, 2010. The Trustee will also include therein its comments concerning the
allegation of your client to the effect that the deterioration in the cash balance during the period
of the projected cash flow to November 20, 2010 constitutes a material prejudice to the

creditors.

Do no hesitate to communicate with the undersigned should you have any comments or
questions regarding the present letter or the report that will be forwarded to you.

Yours very truly,

LAVERY, DE BILLY

N C .
. 4, _
PR/ih ) atfice Racjéot ,

c.c. Mr. Patrick Shea, Gowlings
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Racicot, Patrice
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De: Racicot, Patrice

Envoyé: 14 septembre, 2010 15:23

A: 'ggilbert@ogilvyrenault.com'

Cc: 'patrick.shea@gowlings.com'

Objet: Northern Star Mining Corp. and Jake Resources Inc.

Piéces jointes: par let Geoffrey Gilbert (Ogilvy) 100914.pdf
Mr. Gilbert:

You will find attached hereto a letter addressed to your attention.

Regards,

PATRICE RACICOT
PARTNER

TELEPHONE : 514 878-5567
PRACICOT@LAVERY.CA

lavery
LAVERY, DE BILLY, L.L.P. & BARRISTERS AND SOLICITORS

SUITE 4000, 1, PLACE VILLE-MARIE, MONTREAL, QUEBEC H3B 4M4
TELEPHONE: 514 871-1522  FAX: 514 871-8977

lavery.ca

CONFIDENTIALITY NOTICE
This email and its attachments are confidential and are for the sole use of the addressee.

If you recelved this message by mistake, please delete it immediately and notify the sender.
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