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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)
COMMERCIAL LIST

IN THE MATTER OF AN APPLICATION UNDER
SECTION 47 (1) OF THE BANKRUPTCY AND INSOLVENCY ACT
R.S.C. 1985, C.B-3

AND IN THE MATTER of SECTION 101 of THE
COURTS of JUSTICE ACT, R.S.0. 1990, C.C-43

BETWEEN:
PEOPLES TRUST COMPANY
Applicant

-and —
PARAGON HEALTH CARE INC. and 1508669 ONTARIO LIMITED

Respondents

NOTICE OF MOTION

MINTZ & PARTNERS LIMITED in its capacity as Interim Receiver and Receiver
and Manager of the current and future assets, undertakings and properties (the
“Assets”) of each of Paragon Health Care Inc. (“Paragon”), Paragon Health Care
(Ontario) Inc. (“Paragon Ontario”) and 1508669 Ontario Limited (“1508669”) (the
“Receiver”) will make a motion to the court on July 2, 2008 at 10:00 a.m. or as soon

after that time as the motion can be heard, at 330 University Avenue, Toronto.
THE PROPOSED METHOD OF HEARING: The motion is to be heard orally.

THE MOTION IS FOR:

1. an order, substantially in the form attached hereto as Schedule “A”™



()

(d)

-

abridging the time for and validating service of this notice of motion and

the materials filed in support of this motion and dispensing with further

service thereof;

approving the Receiver's actions and activities with respect to the
receivership of Paragon, Paragon Ontario and 1508669;

approving the fees and disbursements of the Receiver and those of its
counsel as set out in the Fourth Report of the Receiver dated June 25,
2008 (the “Fourth Report”);

authorizing and directing the Receiver to distribute funds in the amount of
$800,000 held by the Receiver as proposed in the Fourth Report; and

amending the Appointment Order (as defined below) to change the name
of the Receiver from Mintz & Partners Limited to Deloitte & Touche Inc. to
reflect the merger of Mintz & Partners Limited with Deloitte & Touche inc.

2. such further and other relief as counsel may request and this Honourable Court
may permit.

THE GROUNDS FOR THE MOTION ARE:

1. Pursuant to an order of this court made on January 23, 2006 and effective 9:00
a.m. on January 24, 2006 (the “Appointment Order”), Mintz & Partners Limited
was appointed as Interim Receiver and Receiver and Manager of the assets,

undertakings and properties of Paragon, Paragon Ontario and 1508669 pursuant
to subsection 47(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, ¢.1985,
C. B-3 (the “BIA”) and section 101 of the Courts of Justice Act, R.S.0. 1990, c. C.
43 (the “CJA”").
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2. Peoples Trust Company (“Peoples”) has valid and enforceable security against
the property, assets and undertakings of Paragon and 1508669, including a
charge/mortgage of land, dated August 14, 1995 and registered August 17, 1995
as instrument number RO699419 in favour of Sun Life Assurance Company of
Canada for the principal amount of $3,941,505 and assigned to Peoples by
assignment of charge/mortgage of land dated June 13, 2000 and registered June
15, 2000 as instrument number RO768790, and related personal property
security (the “West Park First Mortgage”).

3. As of June 23, 2008, the outstanding balance of the West Park First Mortgage
was $3,789,704.81.

4, The Receiver seeks this court’'s authorization to distribute surplus funds which it
now holds in its 1508669 trust account to Peoples as partial payment on account
of interest arrears on the outstanding balance of the West Park First Mortgage.

5. The Receiver has operated the nursing home and retirement home businesses of
Paragon and 1508669 in a prudent and sustainable manner since its
appointment.

6. Sections 47 of the BIA.
7. Section 101 of the Courts of Justice Act (Ontario).

8. Such further and other grounds as counsel may advise and this Honourable
Court may permit.

THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE HEARING
OF THE MOTION:

1. the Fourth Report of the Receiver dated June 25, 2008; and
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2. such further and other evidence as counsel may advise and this Honourable

Court may permit.

Date: June 27, 2008

GOWLING LAFLEUR HENDERSON LLP
Barristers & Solicitors

Suite 1600, 1 First Canadian Place

100 King Street West

Toronto, Ontario

M5X 1G5

Clifton P. Prophet (LSUC No. 34845K)
Christine L. Marchetti (LSUC No. 52178T)
Tel:  (416) 862-7525

Fax: (416) 862-7661

Solicitors for Mintz & Partners Limited in its
capacity as Interim Receiver and Receiver and
Manager of the current and future assets,
undertakings and properties of Paragon Health
Care Inc., Paragon Health Care (Ontario) Inc. and
1508669 Ontario Limited

TO: THE ATTACHED SERVICE LIST
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TO:

AND TO:

AND TO:

5.

SERVICE LIST

GERALD HARQUAIL
131 Beecroft Road, Suite 201
Toronto, Ontario M2N 5G9

Phone: (416) 226-1989

BLANEY MCMURTRY LLP
2 Queen Street East

Suite 1500 :
Toronto, Ontario M5C 3G5

Attention: Martin Sear
Tel: 416-593-3941
Fax: 416-593-5437

Solicitors for Paragon Health Care Inc., Paragon Health Care (Ontario)
Inc. and 1508669 Ontario Limited

SACK GOLDBLATT MITCHELL
Suite 1130, Box 180

20 Dundas Street West

Toronto, Ontario M5G 2G8

Attention: Michael Kainer / Doug LeFaive
Tel.: 416-977-6070
Fax: 416-591-7333

Solicitors for Service Employees Union International, CUPE and the
Nurses and Related Industries Pension Plan

MINISTRY OF FINANCE, Insolvency Unit
33 King Street West, 6" Floor
Oshawa, Ontario L1H 8H5
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DEPARTMENT OF JUSTICE (CANADA)
Ontario Regional Office

The Exchange Tower, Box 36

130 King Street West, Suite 3400
Toronto, Ontario M5X 1K6

Attention: Diane Winters
Tel: 416-973-3172
Fax: 416-973-0810

LANG MICHENER LLP
BCE Place, P.O. Box 747
Suite 2500, 181 Bay Street
Toronto, Ontario M5J 2T7

Attention: Les Wittlin

Tel: 416-360-8600

Fax: 416-365-1719

Independent Counsel to Mintz & Partners Limited
MINISTRY OF HEALTH AND LONG-TERM CARE
56 Wellsley Street West, 9" Floor

Toronto, Ontario M7A 2J9

Attention: Tim Burns, Director, Long Term Care Homes Branch
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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST

THE HONOURABLE WEDNESDAY, THE 2" DAY

)
)
) OF JULY, 2008
)

IN THE MATTER OF AN APPLICATION UNDER
SECTION 47 (1) OF THE BANKRUPTCY AND INSOLVENCY ACT
R.S.C. 1985, C.B-3

AND IN THE MATTER of SECTION 101 of THE
COURTS of JUSTICE ACT, R.S.0. 1990, C.C-43

BETWEEN:
PEOPLES TRUST COMPANY
Applicant
-and —

PARAGON HEALTH CARE INC. and 1508669 ONTARIO LIMITED

Respondents

ORDER

THIS MOTION made by Mintz & Pariners Limited, appointed as interim receiver
and receiver and manager (the “Receiver”’) pursuant to section 101 of the Courts of
Justice Act, without security, of the property, assets and undertaking of Paragon Health
Care Inc. ("Paragon”), Paragon Health Care (Ontario) Inc. (“Paragon Ontario”) and
1508669 Ontario Limited (“1508669”) pursuant to the terms of the Order of the
Honourable Mr. Justice Cumming dated January 23, 2006 and effective 9:00 a.m. on
January 24, 2006 (the “Initial Order”), was heard this day at 330 University Avenue,
Toronto, Ontario.

-



ON READING the Notice of Motion, the Fourth Report of the Receiver and the
Affidavits of Harry Vanderlugt sworn June 27, 2008, Hartley M. Bricks sworn June 26,
2008 and Leslie Wittlin, sworn June 24, 2008, filed, and upon hearing the submissions
of counsel for the Receiver, no other parties attending.

1. THIS COURT ORDERS that service of the Notice of Motion and the Motion
Record herein is hereby abridged, if necessary, and that this Motion is properly
returnable today and that service, including the form, manner and time that such service
was actually effected on all parties, is hereby validated, and where such service was not
effected such service is hereby dispensed with.

2. THIS COURT ORDERS that the Fourth Report be and the same is hereby
accepted and approved.

3. THIS COURT ORDERS that the conduct of the Receiver, its related entities and
agents to date, as detailed in the Fourth Report, be and the same is hereby approved.

4. THIS COURT ORDERS that the Statements of Receipts and Disbursements of
the Receiver as at June 23, 2008 in respect of Paragon, Paragon Ontario and 1508669
as set out in Appendices “G”, “H” and “I" to the Fourth Report, filed, be and the same
are hereby accepted and approved.

5. THIS COURT ORDERS that the fees of the Receiver relating to the receivership
of Paragon and 1508669 for the period ending May 31, 2008 in the amount of
$195,424.45 in respect of Paragon and $65,573.14 in respect of 1508669, as set out in
the Affidavit of Hartley M. Bricks dated June 26, 2008, filed, be and the same are
hereby approved.

6. THIS COURT ORDERS that the fees and disbursements of Gowling Lafleur
Henderson LLP, counsel to the Receiver, in the amount of $87,386.47 in respect of
Paragon and $48,895.78 in respect of 1508669, as set out in the Affidavit of Harry



Vanderlugt dated June 27, 2008, filed, be and the same are hereby approved for the
period January 1, 2007 to May 22, 2008 .

7. THIS COURT ORDERS that the fees and disbursements of Lang Michener LLP,
independent counsel to the Receiver, in the amount of $6,880.15, as set out in the
Affidavit of Leslie Wittlin dated June 24, 2008, filed, be and the same are hereby
approved for the periods from March 26, 2007 to April 4, 2007 and from August 10,
2007 to August 21, 2007.

8. THIS COURT ORDERS that the Receiver is authorized and hereby directed to
distribute to Peoples Trust Company as partial payment on account of its secured
claims against 1508669, the total sum of $800,000 at this time.

9. THIS COURT ORDERS that the Initial Order be amended by deleting all
references to “Mintz & Partners Limited” occurring throughout the Initial Order and
substituting “Deloitte & Touche Inc.”

TOR_LAW\ 6900215\1
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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

COMMERCIAL LIST
BETWEEN:
PEOPLES TRUST COMPANY
Applicant
-and -
PARAGON HEALTH CARE INC. AND 1508669 ONTARIO LIMITED
Respondents
Fourth Report to the Court of Mintz & Partners Limited,
as Interim Receiver and Receiver and Manager of
Paragon Health Care Inc., Paragon Health Care (Ontario) Inc.
and 1508669 Ontario Limited
INTRODUCTION
1. Pursuant to an Order of the Ontario Superior Court of Justice (Commercial List) (the “Court”)

dated January 23, 2006 (the “Appointment Order”), Mintz & Pariners Limited (“MPL”) was
appointed as Interim Receiver and Receiver and Manager (the “Receiver”’) of all the assets,
undertakings and property of Paragon Health Care Inc. (“Paragon”), Paragon Health Care
(Ontario) Inc. ("Paragon Ontario”) and 1508669 Ontario Limited (“1508669") (collectively, the
“Companies”) effective 9:00 am on January 24, 20086 (the “Appointment Date”). A copy of the
Appointment Order is attached hereto as Appendix “A”.

2. Paragon’s assets comprise the Casa Verde Health Centre, a 252-bed nursing home (“Casa Verde
Nursing Home”) and a 94-bed retirement home (“Casa Verde Retirement Home") (collectively,
with Casa Verde Nursing Home, “Casa Verde”) located at 3595 Keele Street, Toronto, Ontario.
1508669's assets comprise the West Park Health Centre ("West Park”), a 93-bed nursing home

Doc#504410v4
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Fourth Report to the Court of Mintz & Partners Limited as June 26, 2008
Interim Receiver and Receiver and Manager of Court File No. 06-CL-6233
Paragon Health Care inc., Paragon Health Care (Ontario) Inc.

and 1508669 Ontario Limited : Page 2

located at 103-111 Pelham Road, St. Catharines, Ontario (collectivély, with Casa Verde, the
“Homes” or “Facilities”).

Paragon Ontario is a non-operating entity that employs certain nursing staff used by Casa Verde.

On April 4, 2007, the Honourable Justice Cumming granted an Order (the “April 4, 2007 Order”)
approving, among other things, the Receiver's activities from the Appointment Date to March 26,
2007, a distribution of $200,000 from 1508669 to Peoples Trust Company (“Peoples”), the first
secured creditor, and the fees and disbursements of the Receiver and those of its counsel. In
support of the application, the Receiver submitted its First Report to the Court dated March 26,
2007 (“First Report”). A copy of the First Report (without appendices) is attached hereto as
Appendix “B”.

On August 21, 2007, the Honourable Justice Cumming granted an Order approving the Receiver
commencing a marketing and sale progress for the Homes (the “Sale Process Order”). In
support of the motion, the Receiver submitted its Second Report to the Court dated July 27, 2007
(the “Second Report”). A copy of the Second Report (without appendices), as well as the Sales
Process Order and endorsement 6f the Honourable Justice Cumming, are attached hereto as
Appendix “C”.

The Monitor’s Third Report to the Court dated August 24, 2007 was submitted in response to a
motion brought by a former employee who was seeking leave to issue a Statement of Claim to
commence a wrongful dismissal action against the Receiver.

The purpose of this Fourth Report of the Receiver (the “Fourth Report’) is to:

inform the Court of the results of the marketing and sale process for the Facilities that was
commenced in the fall of 2007 and the current marketing program;

e inform the Court of the operating results for the Homes;

» obtain approval of a proposed distribution of $800,000 to Peoples Trust Company
(“Peoples”), the first secured creditor;

o obtain approval of the fees and activities of the Receiver, and those of its counsel; and



Fourth Report to the Court of Mintz & Pariners Limited as June 26, 2008
interim Receiver and Receiver and Manager of Court File No. 06-CL-6233
Paragon Health Care Inc., Paragon Health Care (Ontario) Inc. ;

and 1508669 Ontario Limited

PESP 3

¢ obtain approval to change the name of the Receiver in these proceedings Deloitte &
Touche Inc. effective July 2, 2008, '

8. Capitalized terms not defined in this Report are as defined in the Appointment Order. All
references to dollars are in Canadian currency unless otherwise noted.

TERMS OF REFERENCE

9. In preparing this Report, the Receiver has refied upon records of the Companies and unaudited
financial information prepared by the Companies and/or Diversicare Canada Management
Services Co., Inc, (“Diversicare”). The Receiver has not performed an audit or other verification of
such information. As set out in the First Report, Diversicare has been engaged as day-to-day
manager of Casa Verde and West Park on behalf of the Receiver.

10.

The Receiver has sought the advice of Gowling Lafleur Henderson LLP ("Gowlings"), counsel to
Peoples, for general legal matters that have arisen in respect of the receiverships. Where the
Receiver has required independent legal advice, the Receiver has sought the counsel of Lang
Michener LLP (“Lang Michener”),

MARKETING AND SALES PROCESS

11.

Following the issuance of the Sales Process Order, the Receiver conducted the marketing and
sales process. The steps taken by the Receiver are set out below:

i) a "teaser” e-mail was distributed to:

e those parties who had previously contacted the Receiver and expressed interest in
the Homes;

*  current nursing home operators and management companies operating in Ontario;
and

e approximately 500 parlies included in a database maintained by Canada Mortgage
and Housing Corporation (“CMHC") of potential interested parties;

ii) a “Request for Offers” advertisement was placed in the national edition of the Globe &

I
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Fourth Report to the Court of Mintz & Partners Limited as June 26, 2008

Interim Receiver and Receiver and Manager of Court File No. 06-CL-6233
Paragon Health Care Inc., Paragon Health Care (Ontario) Inc.
and 1508669 Ontario Limited Page 4

12.

13.

14.

15.

16.

17.

Mail on August 28, 2007;

jii) three separate advertisements were placed in the Real Estate News Exchange, a
newsletter sent via e-mail to over 4,000 subscribers three times per week to the Canadian
real estate community; and

iv) a Confidential Information Memorandum (“CIM"), which provided further details on the
Facilities and provided basic financial and operational information and other due diligence
data was prepared by the Receiver for distribution to interested parties which executed
and provided confidentiality agreements (“CA”) to the Receiver.

The Receiver was contacted by a number of parties of which 55 executed CA’s. These parties
were then provided with a user name and password together with a link to a secure website
maintained by the Receiver where those parties had access to the CIM.

Prospective purchasers who executed a CA were permitted until 5:00 pm on October 11, 2007
(“Offer Due Date”) to conduct their due diligence, including touring the Facilities. Prior to the Offer
Due Date, the Receiver provided all prospective purchasers with a form of offer which would
convert to an agreement of purchase of sale if the offer was accepted by the Receiver.

By the Offer Due Date, the Receiver had received two (2) offers to purchase Casa Verde and
three (3) offers to purchase West Park.

The Receiver reviewed the offers received with Peoples. After receiving Peoples’ comments on
the terms of the offers, on October 17, 2007, the Receiver advised the parties which had
submitted the offers (individually, an "Offeror”, and collectively, the “Offerors”) that their offers
were not accepted and requested that they resubmit their offers by 5:00 pm on October 30, 2007
(the "Resubmission Date”). The Receiver advised the Offerors that any resubmitted offers
should reflect the Offeror’s highest and best price and be free of any due diligence or financing
conditions.

By the Resubmission Date, only one Offeror elected to resubmit its offer (the “Resubmitted
Offer”).

After reviewing and discussing the Resubmitted Offer with Peoples, the Receiver decided to reject
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Interim Receiver and Receiver and Manager of Court File No. 06-CL-6233
Paragon Heaith Care Inc., Paragon Health Care (Ontario) Inc.

and 1508669 Ontario Limited Page 5

all of the offers received on the basis that it could conduct another sale process at a later date.
The Receiver's decision was made taking into account the following:

+ the independent appraisal of each of the Facilities that had been commissioned by the
Receiver;

» Unbeknownst to the Receiver, the Royal Crest Group of long-term care facilities (the “Royal
Crest Homes”), comprising 12 long-term care, retirement and residential care facilities in
southern Ontario representing approximately 1,484 nursing beds and 264 retirement beds
were re-offered for sale at the same time as the sales process for the Facilities was being
conducted. Royal Crest has been in receivership since November 12, 2002. The first sale
process for the Royal Crest Homes was commenced in the fall of 2003 at which time none of
the properties sold. The Receiver has been advised that the second sale process for the
Royal Crest Homes also failed to result in any sales; and

*  The Ministry of Health Long-Term Care (the “MOHLTC”) announced in the fall of 2006 that it
would be revising the licensing term of “C” Class facilites. The MOHLTC subsequently
announced the establishment of the Long-Term Care Homes Act, 2007 (the “LTCA”). While
the LTCA received Royal Assent on June 4, 2007, the LTCA will not be effective until the
regulations have been developed and the Lieutenant Governor in Council proclaims it in force.

This uncertainty in licensing has apparently negatively impacted the marketability of “C” Class
facilities such as the Homes.

18. Notwithstanding the uncertainties created by the LTCA, in the spring of 2008, at the request of
Peoples, the Receiver re-commenced efforts to sell the Facilities. On May 30, 2008, the Receiver
engaged John A. Jensen Realty Inc. (“Jensen”) to list the Facilities for sale. The listing
agreements expire on October 31, 2008. Jensen has significant experience in the marketing and
sale of long-term care and retirement home facilities. Jensen has commenced the marketing of

the Facilities.
OPERATIONS
19. The Receiver has continued to operate the Facilities pursuant to the powers and duties under the

Appointment Order.
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and 1508669 Ontario Limited Page 6
20. With respect to Casa Verde, the Receiver has continued to invest in capital expenditures and

repairs in order to bring all of the nursing home beds back into use. To date, the capital
expenditures made by the Receiver in respect of the Casa Verde facility is approximately
$982,000.

21. As of June 19, 2008, Casa Verde Nursing Home is at 95.2% occupancy, which is a significant
increase from the approximately 67% occupancy at the Appointment Date, while Casa Verde
Retirement Home is at 67.5% occupancy as compared to the approximately 50% occupancy on
the Appointment Date. The increase in occupancy of Casa Verde Nursing Home can be attributed
to the following:

s amore concerted marketing campaign by Casa Verde, including marketing of the local
Community Care Access Centre which places new applicants in homes;

* achange over to a more experienced senior management team;
¢ the creation of model suites for a better presentation to potential residents;

e improved appearance of Casa Verde Nursing Home through repairs and maintenance
authorized by the Receiver and effected through Diversicare; and

» ageneral decrease in available beds in competitor nursing homes in the North Toronto
area.

22, The Receiver continues to work with Diversicare to develop strategies to try to maximize the
performance of Casa Verde Retirement Home.

23. Occupancy at West Park has remained relatively consistent at an average rate in excess of 97%
since the Appointment Date.

24, After the MOHLTC’s annual inspection of Casa Verde Nursing Home in January 2007, the
MOHLTC identified a number of violations and areas of non-compliance. On February 6, 2007,
the MOHLTC informed the Receiver that Casa Verde Nursing Home was being placed under
Enforcement Inspection activities. The Receiver, in concert with Diversicare, addressed each of
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the MOHLTC’s concerns resulting in Casa Verde Nursing Home being discharged from
Enforcement Inspection on June 6, 2007.

25. In addressing the issues that resuited in Enforcement Inspection, the Receiver and Diversicare
determined that it was appropriate to re-staff certain senior management positions in the Home.
As such, the Receiver terminated four senior managers, including the Administrator and the
Director of Programs. Each of the terminated employees was provided with severance and
termination pay commensurate with their length of employment by the Receiver.

26. One of the terminated senior managers, Mr. David Oravec, disputed the amount of termination
and severance pay and subsequently filed a notice of motion seeking leave to lift the stay of
proceedings imposed by the Appointment Order in order to issue a Statement of Claim against the
Receiver. Mr. Oravec was successful in his motion to lift the stay of proceedings. The Receiver
and Mr. Oravec subsequently participated in a mediation, at which a settlement of Mr. Oravec's
claim was agreed to by Mr. Oravec and the Receiver.

OPERATING RESULTS

Casa Verde Nursing Home

27. Attached hereto as Appendix “D* is an operating statement summary for Casa Verde Nursing
Home for the period January 24, 2006 to April 30, 2008 (the “Results Period”). Casa Verde
Nursing Home has generated positive net income (before consideration of interest, depreciation
and capital expenditures) of $1,616,551 over the Results Period. Monthly results at Casa Verde
Nursing Home are showing an upward trend due to the positive impact of increased occupancy
commencing in July 2006 through April 2008.

28. Over the Resullts Period, the Receiver has incurred approximately $230,000 in restructuring costs
which relate to severance and termination costs for the terminated employees discussed above
and appraisal fees. The Receiver does not anticipate incurring any further significant restructuring
costs for the balance of fiscal 2008.

29, As set out earlier in this report, the Receiver has incurred approximately $982,000 in capital
expenditures for Casa Verde. The significant expenditures relate to remediation of the roof of the
Facility, replacement of certain HYAC components, costs incurred to refurbish and improve certain
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Wings of the Facility to bring these areas back into use in order to allow for full occupancy at the
Facility, and the purchase of new furniture and fixtures.

Casa Verde Retirement Home

30.

Attached hereto as Appendix “E” is an operating statement summary for Casa Verde Retirement
Home for the Results Period. Casa Verde Retirement Home experienced a net operating loss of
$591,642 (before consideration of interest, depreciation and capital expenditures) over the Results
Period as a result of occupancy levels in the 50% range since the Appointment Date to April 31,
2008. The Receiver is continuing to work with Diversicare to develop strategies to increase
occupancy or otherwise employ the unused space at Casa Verde Retirement Home for other
revenue generating projects.

West Park Health Centre

31.

32.

Attached hereto as Appendix “F” is an operating statement summary for West Park for the
Results Period. Consistently strong occupancy at West Park has generated positive net operating
income of $661,592 (before consideration of interest, depreciation and capital expenditures) over
the Results Period.

Over the Results Period, the Receiver has incurred approximately $360,000 in capital
expenditures for West Park. The significant expenditures relate to remediation of the roof and
replacement of substantially all of the windows.

INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS

33.

34.

Attached hereto as Appendix “G”, “H” and “I” are the Receiver’s Interim Statements of Receipts
and Disbursements for the period January 24, 2006 to June 23, 2008 (the “R&D") for each of
Paragon, Paragon Ontario and 1508669, respectively. These statements reflect transactions
through the Receiver's accounts and do not reflect the receipts and disbursements of the
operating accounts managed by Diversicare for the Receiver, which are maintained on an accrual
basis and are reflected in the aforementioned operating statement summaries.

On the 22™ day of each month, MOHLTC funding is deposited into the Receiver’s trust account,
the amount of which is based on the census at the Homes and is fairly consistent from month to

\ 5



Fourth Report to the Court of Mintz & Partners Limited as June 26, 2008
Interim Receiver and Receiver and Manager of Court File No. 06-CL-6233
Paragon Health Care Inc., Paragon Health Care (Ontario) Inc.

and 1508669 Ontario Limited Page 9

month. Each month, Diversicare provides the Receiver with a cash flow forecast for the Homes
and a funding request to meet the cash flow requirements. The Receiver provides the requisite
funding to Diversicare and holds that balance in its trust account.

35. As set out in the R&D’s, the current cash balances as at June 23, 2008 in respect of each of the
Companies is as follows:

Company Cash Balance
Paragon $ 38,291
Paragon Ontario 3,761
1508669 861,298
Total $ 903,350

As discussed below, the Receiver is proposing to make a distribution to Peoples of a portion of the
cash being held in the Receiver's 1508669 trust account.

36. Diversicare’s operating accounts contain the following cash balances as at June 23, 2008:
Facility Cash Balance
Casa Verde Health Centre $ 79,767
Casa Verde Retirement Home 84,380
West Park 218,587
Total $ 382,734

Diversicare maintains sufficient cash balances for working capital purposes. The balances in
Diversicare’s accounts are relatively low at June 23, 2008 as the following funding was sent to
Diversicare by the Receiver on June 23, 2008 and is not yet reflected in the respective Diversicare
bank accounts:

Facility Funding in Transit

SO
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Casa Verde Health Centre $ 700,000

Casa Verde Retirement Home 100,000

West Park 210,000

Total $ 1,010,000

PROPOSED DISTRIBUTION TO PEOPLES

37.

38.

39.

40.

41.

42.

As indicated above, the Receiver has approximately $860,000 in its 1508669 trust account.

With respect to the property, assets and undertaking of 1508669 and the business of West Park,
Peoples holds the security described in the First Report, including the charge/mortgage of land,
dated August 14, 1995 and registered August 17, 1995 as instrument number RO699419 in favour
of Sun Life Assurance Company of Canada for the principal amount of $3,941,505 and assigned
to Peoples by assignment of charge/mortgage of land dated June 13, 2000 and registered June
15, 2000 as instrument number RO768790, and related personal property security (the “West
Park First Mortgage”).

The Receiver received an opinion from Lang Michener dated March 8, 2007 that under the laws of
Ontario, the various securities held by Peoples, including the West Park First Mortgage, constitute
legal, valid and binding obligations of 1508669, enforceable against 1508669 by Peoples in
accordance with their terms, and create, in favour of Peoples, valid security interests, mortgages
and charges in and over the property, assets and undertaking in which 1508669 has rights,
securing payment and performance of the obligations secured thereby.

Appendix “L” to the First Report lists the various financing statements filed under the Personal
Property Security Act (Ontario) in respect of the security interest of Peoples.

The Receiver has received a similar security opinion in respect of the secured indebtedness owing
to Peoples by Paragon.

A copy of the Statement of Discharge Purposes with respect to the West Park First Mortgage is
attached hereto as Appendix “J”. As of June 23, 2008, the outstanding balance under the West

AN\
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43.

Park First Mortgage is $3,789,704.81. Peoples has informed the Receiver that it would to like to
receive a payment against the outstanding balance on the West Park First Mortgage should there
be sufficient excess cash flow that is not required to operate West Park.

The Receiver has determined that $800,000 would be an appropriate amount to distribute to
Peoples as payment against arrears on the West Park First Mortgage and is seeking the Court’s
approval for same.

STATEMENTS OF ACCOUNT OF THE RECEIVER AND ITS COUNSEL

44,

45,

46.

47.

48.

49.

The Receiver’s fees for services rendered for the period February 1, 2007 to May 31, 2008 are
particularized in the Affidavit of Hartley M. Bricks sworn June 26, 2008 and the invoices attached
as exhibits thereto. The total amount of the invoices for this period is $195,424.45 in respect of
Paragon and $65,573.14 in respect of 1508669.

The fees and disbursements of Lang Michener, the Receiver's independent counsel, for the
periods from March 26, 2007 to April 4, 2007 and from August 10, 2007 to August 21, 2007 are
particularized in the Affidavit of Leslie A. Wittlin, sworn June 24, 2008 and the invoices attached as
exhibits thereto. The total amount of the invoices for this period is $6,880.15.

The fees and disbursements of Gowlings, counsel for Peoples Trust, in respect of work performed
for the Receiver, for the period January 1, 2007 to May 22, 2008 are particularized in the Affidavit
of Harry Vanderlugt, sworn June 26, 2008 and the invoices are attached as exhibits thereto. The
total amount of the invoices for this period is $87,386.47 in respect of Paragon and $48,895.78 in
respect of 1508669.

The Receiver has reviewed the invoices of Lang Michener and Gowlings and finds the work
performed and charges to be appropriate and reasonable.

The Receiver has sought and received the approval of Peoples prior to taking interim draws
against the fees of the Receiver, Lang Michener and Gowlings.

The Receiver is seeking the Court’s approval of its activities up to the date of this Fourth Report
and its fees as set out above. The Receiver is also seeking the Court’s approval for the fees of
Lang Michener and Gowlings as discussed above.
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MERGER OF MINTZ & PARTNERS LLP AND DELOITTE & TOUCHE LLP

50. Effective January 12, 2008, Mintz & Partners LLP (“Mintz") merged its practice with Deloitte &
Touche LLP (“Deloitte”). As aresult of the aforementioned merger, both Mintz & Deloitte desire
to carry on these proceedings in the name of Deloitte & Touche Inc.

51. The Receiver is therefore seeking that, effective July 2, 2008, the Receiver in these proceedings
be Deloitte & Touche Inc.

RECEIVER’S REQUEST TO THE COURT
52, The Receiver is respectively seeking an order approving the following:

i) the actions and activities of the Receiver from March 27, 2007 to June 26, 2008, the date
of this Fourth Report;

ii) a distribution to Peoples in the amount of $800,000 to be applied against amounts
outstanding on the West Park First Mortgage; and

iii) the fees and disbursements of the Receiver for the period to January 31, 2008, the fees
and disbursements of Lang Michener for the periods from March 26, 2007 to April 4, 2007
and from August 10, 2007 to August 21, 2007 and the fees and disbursements of
Gowlings for the period to January 1, 2007 to May 22, 2008; and

iv) an Order directing that effective July 2, 2008, the Receiver in these proceedings be
Deloitte & Touche Inc.
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All of which is respectfully submitted to this Honourable Court.

DATED this 26" day of June, 2008.

MINTZ & PARTNERS LIMITED

Interim Receiver and Receiver and Manager of

Paragon Health Care Inc., Paragon Health Care (Ontario) Inc.
and 1508669 Ontario Limited

flidts £ Pt frrided

Daniel R. Weisz, CA*CIRP, CIRP Hartley Bricks, MBA, CA*CIRP, CIRP
Senior Vice President Vice President

::ODMA\PCDOCS\MINTZ\438654\1
TOR_LAW\ 6900212\3
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Court File No. 06-CL-6233
ONTARIO

SUPERIOR COURT OF JUSTICE
.~ (IN BANKRUPTCY AND INSOLVENCY)

COMMERCIAL LIST

THE HONOURABLE ) MONDAY, THE 23" pAy

)

JUSTICE CUMMING ) OF JANUARY, 2006

' PEOPLES TRUST COMPANY
W Applicant
- TETICALs 5
Z -and -
PARAGON l-'l'EAL,TI-l CARE INC. énd 1508669 ONTARIO LIMITED
Respondents

Insolvency Act, R.S.C. 1985, c. B-3, and under section
101 of the Courts of Justice Act, R.S.0. 1990, ¢. C.43

APPLICATION UNDER section 47 of Bankruptey and

ORDER

THIS MOTION, made by the Applicait for an Order pursuant to section 47(1) of
the Bankryptcy and :insbly'ency-‘Act, R.S.C. 1985, ¢. B-3, as amended (the "BIA") and
'section 101 of the Courts- of Ju‘stice A(':t., R.8.0 1990 ¢, C-43, as aménded (the "CJA")
appointing Mintz &.Panners Lim_ited ("Mintz") as interim receiver and recsiver and
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manager (in such capacities, the *Recelver"). without security, of all of the assets,
undertakings and properties of Paragon Health Care Inc. (“Paragon’) and 1508669

Ontario Limited (“150 Ontario”) was heard this day at 393 University Avenus, Toronto,
Ontario.

ON READING the affidavit of James Dysart sworn January 183, 2006 and the
Exhibits thereto and on hearing the submissions of counsel for the Applicant and the
Respondents, no one appearing for the persons referenced in the Service List
appended hereto as Appendix “A”, although duly served as appears from the affidavit
of service of Carla Clarizia swomn Januaty 17, 2006 (the “Affidavit of Service”) and on
reading the consent of Mintz to act as the Receiver,

SERVICE AND AMENDMENT

1. THIS COURT ORDERS that the time for service of the Notice of
Application and the Appilication Record is hereby abridged so that this motion is properly
returnable today, service upon those parties described in the Affidavit of Service is
hereby Validated and any further service of the Notice of Application and Application
Record is hereby dispensed with,

2. THIS COURT ORDERS that Paragon Health Care (Ontario) Inc.
(“Paragon Ontario”) be added as a respondent to these proceedings.

APPOINTMENT

3. THIS COURT ORDERS that pursuant to section 47(1) of BIA and section
101 of the CJA, effective 9:00 a.m, Eastern Standard Time January 24, 2006, Miniz is

' hereby appointed Receiver, 'without security, of all of the current and future assets,

undertakings and properties of Paragon, 150 Ontario and Paragon Ontario (collectively,

the “Debitors”), of every nature and kind whatsoever, and wherever situate, including all

proceeds thereof (the "Property’), including, without limitation, the real property

described in Appendix “B” hereto.
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RECEIVER'S POWERS

4.

THIS COURT ORDERS that the Receiver is hereby empowsred and

authorized, but not obligated, to act at once in respect of the Property and, without in
any way limiting the generality of the f'oregqing, the Receiver is hereby expressly

" empowered and authorized to do any of the following where the Receiver considers it

hecessary or desirable:

(a)

(b)

(©

(d)

(@

to take possession and control of the Property and any and all proceeds,
receipts and disbursements arising out of or from the Property;

o receiye, preserve, protect and maintain control of the Property, or any
part or parts thereof, including, but not limited to, the changing of locks
and security codes, the relbcating of Property to safeguard it, the
engaging of independent security personnel, the taking of physical
inventories and the placement of such insurance coverage as may be
necessary or desirabie;

to manage, operate -and carry on the business of the Debtors, including
the powers to ‘enter into any agreements, incur any obligations in the
ordinary course of business, cease to carry on all or any part of the
business or cease to perform any contracts of the Debtors;

- toengage consun'ants, appraisers, agents, experts, audi{ors, accountants,

managers, counsel and such other persons from time fo time and on
whatever basis, including on a temporary basis, to assist with the exercise
of the bovi(ers and duties conferred by this Order, including, without
limitation, Diversicare Canada Management Services Co., Inc., or such

other third party operator as the Receiver may in its discretion designate
(the "Manager”);

to purchase or lease such ‘machinery, equipment, in_ventorie,s, supplies,
premises or other assets to continue the business of the Debiors or any
part or parts thereof;

2R
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(h)

)

()

(k)

(

to receive and collect all monies ang accounts now owed or hereafter
owing to the Debtors and to exercise all remedies of the Debtors in
collecting such monies, ihcluding, without limitation, to enforce any
security held by the Debtors and to collect any payments or subsidies from
the Ontario Ministry of Health and Long Term Care (the “MOH") and any
municipalities, provided, however, that 'notwithétanding anything herein
contained, ‘any moniesftéceived- by the Receiver from the MOH pursuant
to this Order shall be used or applied by the Receiver only in accordance
with -the operation- of the Debtors’ hutsin‘g homes which are currently
licensed pursuant to the Nursing Homes Act, R.S.O. 1990, c. N-7, as
amended and the regulations thereunder (the “NHA") and related policy
(and which émounts will be subject to MOH review and reconciliation as
provided for by applicable law);

to settle, extend or compromise any indebtedness owing to the Debtors;

t0 execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

hame and on behalf of the Debtors, for any purpose pursuant to this
Order;

to undertake environmental or workers' health and safety assessments of
the Property and operations of the Debtors:

to underiake suph repairs and improvements to the Property as the
Receiver may, in its discretion, deem appropriate or the MOH may require;

to apply for such permits, licenses, approvals or permissions as may be
required by any governmental authority with respect to the Property,
including, without limitation, licenses under the NHA;

to initiate, prosecute and continue the prosecution of any and all
broceedings and to defend all proceedings now pending or hereafter
instituted with respect to the Debtors, the Property or the Receiver, and to

-4-




(m)

(n)

(0)

(p)

seftle or compromise any such proceedings, including, without limitation,
any grievances or other labour disputes. The authority hereby conveyed
shall extend to such appeals or applications for judicial review in respect
of any order or judgmenf pronounced in any such proceeding;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thersof and
hegotiating such terms and conditions of sale as the Receiver in its
discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts
thereof out of the ordinary course of business,

() without the approval of this Court in respect of any transaction not
exceeding $50,000, provided that the aggregate consideration for
all such transactions does not exceed $200,000; and

(i) . with the approval of this Court in respect of any transaction in which

the purchase price or the» aggregate purchase price exceeds the
applicable amount set out in the preceding clause,

and in each such case notice under subsection 63(4) of the Ontario

Personal Prqperty Security Actor section 31 of the Ontario Morigages Act,

as the case .may be, shall not be required, and in each case the Ontario
Bulk Sales Act shall not apply.

to apply for any vesting order or other orders necessary to convey the
Property or any part of parts thereof to a purchaser or purchasers thereof,
free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such secured and unsecured
creditors of the Debtors and their advisors as the Receiver deems
appropriate on all matters relating to the Property and the receivership,

>
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and to share information, subject to such terms as to confidentiality as the
Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the
Property against itle to any or all of the Property:;

to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and

on behalf of and, if thought desirable by the Receiver, in the name of the
Debtors;

to enter into arrangements with any trustee in bankruptey appointed in
respect of the Débtors, inciuding,’ without ‘Iimiting the generaliiy of the
foregoing, the ability to enter into occupation agreements for any property
owned or’ Iéase_d by the Debtoré and the pdwer to lend ‘money to or

indemnify ahy such trustee, such trustee borrowings or indemnity not to
exceed $25,000 unless otherwise increased by this Court;

to vote any shares and exercise any rights which the Debtors may have as
shareholder and to otherwise deal with ali securities, warrants or other
interests held by the Debtors, for its benefit; and,

to take any steps reasonably incidental to the exercise of these powers,

and in each case where the Recelver takes any such actions or steps, it shall be
exclusively authorized and empowered to do $0, to the .exclusion of all other Persons,
including the Debtors; and without interference from any other Person,

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

5, THIS COURT ORDERS that (i) the Debtors,

(ii).all of their current and former

directors, -officers, employees, agents. and shareholders, any other persons
A acting on their inst_ructiqns or behalf including, without limitation, any accountants

-6-




or legal counsel, and (iii) all other individuals, firms, corporations, governmental
bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons’ and each being a "Person*) shall
forthwith advise the Receiver of any Properly in such Person's possession or
control, shall grant immediate and continued access to the Property to the
Receiver, and shall deliver aj| such Property to the Receiver upon the Receiver's
request, other than documents or information which may 'not be disclosed or
provided to the Receiver due to the privilege attaching to solicitor-client
communicaﬁon or due to statutory provisions 'prohibiting such'discl'osure.

THIS COURT ORDERS that all Persons shall deliver to the Receiver ali of the
Debtors' books, documents, securities, céntfacts, orders, corporate and
accounting records and all computer records, computer programs, computer
tapes, computer disks, data storage media and programs containing any such

information, and any other papers, records. and information of any kind of the ‘

Debtors relating thereto in their possession or control (the foregoing, collectively,
the "Records"), and shall provide to the Receiver o permit the Receiver to make,

retaln and take away cdpies thereof and grarit to the Receiver access to and use

of ac‘c’dunting, computer, software and physical facilities relating thereto.

THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by
independent service provider or otherwise, all Persons in possession or control of
such Records shall forthwith give unfettered access to the Receiver for the
purpose of allowing the Receiver to obtain access to, recover and fully copy all of
the 'information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and
copying the information as the Recefver in its- discretion deems expedient, and
shall not alter, erase or destroy any Records without the prior written consent of
the Receiver. Further, for the Purposes of this paragraph, all Persons shall
provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Recaiver may in its discretion require including,

-7
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without limiting the generality of the . foregoing, providing the Receiver with
instructions_on the use of any computer or other system and providing the
Receiver with any and all access codes, account names and account numbers
that may be required to gain.access to the information,

NO PROCEEDINGS AGAINST THE RECEIVER

8.

THIS COURT ORDEHS that no proceeding, enforcement process, or extra-
judicial proceeding in any court or other tribunal (each, a "Proceeding"), shall be
commenced or continued against the Receiver or any person engaged by the

Receiver, including the Manager, except with the written consent of the Receiver
or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9,

10.

THIS COURT ORDERS that no Proceeding.against or in respect of the Debitors
or the Property shall be commenced or conﬂn_ued ‘except with the written consent
of the Heceiv_er or with leave of this Court and any and all Proceedings currently

under way against or in re'sp‘e_et of the Debtors or the Property are hereby stayed
and suspended pending further Order of this Ceurt.

- NO EXERCISE OF RIGHTS OR REMEDIES

THIS COURT ORDEFIS that all rights and remedies against the Debtors or
affecting the Property are hereby stayed and suspended pending written consent

-of the Receiver or leave of this Court, provided, however, that nothing in this

paragraph or this Order shali:

(a) empower the Receiver or the Debtors to carry on any business which the
Debtors are not lawfully entitled to carry on;

(b)  exempt the Receiver or the Debtors from compliance with statutory or
regulatory provisions relating to health, safety or the environment, or other
mandatory statutory or regulatory provisions of applicable law, and, for

greater certainty, this Ord_er shall not be construed ‘so. as- to prohibit,
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restrain, impede or-in any way interfere with the MOH » the Director under
the NHA, or employees or agents of the MOH (collectively, the “Minister”)
in exerclsing any jurisdiction, duty, power, or authority granted ‘under the
NHA or the Health Facilties Special Orders Act, R.S.0, 1990, c. H5, as
amended, without further order of this Court or the written consent of the
_Réceiver (ihc_luding, without llmftation, the righi to suspend a licence, to
take éontrol of a home, o to tetminate a service agreement), where it has
been determined by the Minister to be necessary to-protect the health,
safety and welfare of residents, and any such exercise by the Minister
shall not in any way diminish or derogate from the protections against

liabilities afforded to the Receiver under this Order, or under the provision
of the BIA, or at law or equity; or,

(c)  prevent the filing of any registration to preserve a securily interest or a
claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11,

THIS COURT ORDERS that no Person_shall discontinue, fail to honquf renewal
rights, alter, interfere with, repudiate, terminate or cease to perform any right,
contract, arrangement, agreement, licence or permit in favour of or heldA by the

. Debtors, with_out written consent of the Recéiver or leave of this Court, and,

without limiting the generality of the for_egoing, the MOH is hereby directed 1o
make all payments-of'funds' to which the Debtors are entitled directly to the
Receiver and the MOH shall not suspend, cancel or set-off such payments
without further order of this Court, provided, however, that nothing in this
paragraph shall exempt the Receiver or the Debtors from compliance with
statutory or regulatory provisions relating to health, safety or the environment, or

other mandatory statutory or regulatory provisions of applicable law from and
after the date of this order.

‘CONTINUATION OF SERVICES
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12.

13.

THIS COURT ORDERS that all Persons having oral or written agreements with'

the Debtors or statutory or regulatory mandates for the supply of goods and/or
sewvices, including without limitation, all computer software, communication and
other data services, centralized banking services, payroll services, insurance,
transportation services, utility or other services to the Debtors are hereby
restrained untit further Order of this Court from discontinuing, failing to honour
renewal rights on reasonable terms, altering,  interfering with or terminating the

~ Supply of such goods or sen/ic_es as may be‘ required by the Receiver, and that

the Receiver shall be entitled to the continued use of the Debtors' current
telephone numbers, facsimile numbers, internet addresses and domain names,
provided in each case that the 'normal prices or charges for all such goods or
services received after the date of this Order are paid by the Receiver in
accordance with normal payment practibes of the Debtors or such other practices

as may be agreed upon by the supplier or service provider and the Receiver, or
as may be ordered by this Court,

RECEIVER TO HOLD FUNDS

THIS COURT ORDERS that all funds, monies, cheques, instrumenté:, and other
forms of payments received or collected by the Receiver ("Recéipts") from and
after the making of this Order from any source- whatsoever, including, without

limitation, the sale of-all or any of the Property and the collection of any accounts
receivable in whole or in part, ‘whether in existence on the date. of this Order or

hereafier coming into existence, shall be deposited into_one or more new
accounts to be opéned by the Receiver (the "Post Hecéivership Accounts”) and
the monies standing to the credit of such Post Heceivership Accounts from time
to time, net of any disbursements provided for herein, shall be held by the

Receiver to be paid in accordance with the terms of this Order or any further
Order of this Court. '

-10-
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EMPLOYEES

14.

15.

16.

THIS COURT ORDERS that the Receiver shall not be liable for any non-
unionized employee-related liabilities, including, without limitation, wages,
Severance pay, termination pay, vacation pay, and pension or benefit amounts,
other than such amounts as the Receiver may specifically agree in writing to pay,

or such amounts as may be determined in a Proceeding before a court or tribunal
of competent jurisdiction.

THIS COURT ORDERS that the Receiver shall not be liable for any unionized
employee-related liabilities, including, without limitation, wages, severance pay,
termination pay, vaéaiion pay, and pension or benefit amounts, other ihan in
accordance with the terms of the agreements appended as to the Supplementary

* Affidavit of James Dys_a_rt (the “Labour Agreements”), which Mintz is hereby

authorized to execute in its capaciiy as Receiver and, if applicable, Trustee in
Bankrdptcy, and, for greater certainty, leave shall not be granted to any person,
pursuant to s. 215 of the BIA, to coinmence'proceedings against the Receiver or,
if applicable, the Trustee in Bankruptcy; in respect of matters forming the subject

matter of the Labour Agreements, other than in accordance with the terms
thereof.

THIS COURT ORDER_S that, pursuant to clause 7(3)(c) of the Canadian
Personal Information Protection and Electronic Documents Act, the Receiver
shall disclose personal information of identifiable individuals to prospective
purchasers or bidders for the Property and to their advisdrs, but only to the extent
desirable or required to negotiate and attempt to comblete one or more sales of
the Properiy (each, a "Salg"). Each prbspective purchaser or bidder to whom
such personal information is disclosed shall maintain and protect the privacy of

such information and limit the use of such information to its evaluation of the

Sale, and if it does not complete a Sale, shall retur all such information to the
Receiver, or in the altemative destroy all such information. The purchaser of any
Property shall be entitled to continus to use the personal information provided to

-11-
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it, and related to the Property purchased, in a manner which is in all material

respects identical to the prior use of such information by the Debtors, and shall

return all other personal information to the Receiver, or ensure that all other
personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

17.

18.

THIS COURT ORDERS that nothing herein contained shall require or obligate
the Receiver to occupy or to take control, care, charge, occupation, possession
OF management of any of the Property which may be environmentally
contaminated, or a pollutant or a contaminant, or cause or contribute to a spill,
discharge, release or deposit of a substance contrary to any federal, provincial or
other legislation, statute, regulation or ‘rule of law or equity respecting the
protection, conservation, enhancement, remediation or rehabilitation of the
environment or relating to the disposal of waste or other contamination including,
without limitation, the Canadian Environmental Protection Act, the Ontario
Environmehtal Protection Act, the Ontario Water Resources ‘Act, or the Ontario
'Occupational Health and Safety Act and regulations thereunder (the
"Environmental Legislation"), provided however that the Receiver shall promptly
advise the Ontario Ministry of the Environment of any obvious or known

environmental condition existing on or in any of the Property in accordance with
applicable Environmental Legislation.

RECEIVER'S ACCOUNTS

THIS COURT ORDERS that any expenditure or liability which shall properly be
made or incurred by the Receiver, including (subject to the approval of the Codrt)
the fees of the Receiver and the fees and disbursements of its legal counsel,
incurred at the normai rates and charges of the Receiver and its counsel (the
“Receiver's Operating Costs”), shall be allowed to it in passing its accounts and
shall form a first charge on the Property in priority fo all security interests, trusts,
liens, charges and encurhb,ranc_es, Statutory or otherwise, in favour of any

-12-
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19.

20.

Person, including, without limitation, the security interest of Peoples Trust
Company (the "Receiver’s Charge").

THIS COURT ORDERS the Receiver and its legal counsel shall pass its

accounts from time to time, and for this purpose the accounts of the Recelver

and its legal counsel are referred to a judge of the Commercial List of the Ontario
Superior Court of Jrrstice.

THIS COURT ORDERS that prior to the passing of its accounts, the Receiver
shall be at liberty from time to time to apply reasonable amounts, out of the
monies-in its hands, against its fees and disbursements, including legal fees and
disbursements, incurred at the normal rates and charges of the Receiver or its
counsel, and such amounts shall constitute advances agamst its remuneratron
and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP

21,

THIS COURT ORDERS that the Receiver be at liberty and it is hereby
empowered to borrow by way of a revolvlng credit or otherwise, such monies
from time to time as it may consider necessary or desrrable provided that the
outstandmg prmcrpal amount does not exceed $750 000 (or such greater amount
as this Court may by further Order authorize) at any time, at such rate or rates of
interest as it deems advisable for such period or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duties
conferred upon the Receiver by this. Order, Including interim expenditures. The
whole of the Property shall be and is hereby charged by way of a fixed and
specific charge (the "Receiver's Borrowmgs Charge") as security for the payment
of the monies borrowed, together with interest and charges thereon, in priority to
all -security interests, trusts, liens, charges and encumbrances, statutory or

otherwise, in favour of any Person, but subordmate in priority to the Receiver's
Charge.

-13-
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22,

23.

24,

THIS COURT ORDERS that neither the Recosiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under
this Order shall be enforced without leave of this Court,

THIS COURT ORDERS that the Receiver is at liberty and authorized to issue
certificates substantially. in the form annexad as Appendix "C" hereto (the

"Receivers Certificates") for any amount borrowed by it pursuant to this Order,

THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all

Receiver's Certificates evidencing the same or any part thereof shall rank on a
pari passu basis.

LIMITATION ON THE RECEIVER’S LIABILITY

25.

26.

THIS COURT ORDERS that the liability that the Receiver may incur as a result
of its appointment or as a result of the performance of its duties hereunder other
than the Receiver’s-Operating Costs or any liability arising as a result of its gross

negligence or wilful misconduct (the “Receiver's Liabilities”), shall be limited in

the aggregate to the Net Reallzable Value of the Property. The Net Realizable
Value of the P'ropeny shéll be the proceeds realized in cash from the dispoéiﬂon
of the Property after the Receivers Opefating Costs, including monies borrowed
hereundér,-have been baid.

THIS COURT ORDERS that the Receiver's Liabilities shall form a charge on the
Net Realizable Valye of the Property (the “Receivers Liability Charge”)
subordinate 1o the Receiver's Charge and the Receiver's Borrowings Charge.

GENERAL

27..

THIS COURT ORDERS that the Receiver may from time to time apply to this

Court for advice and directions in the discharge of its powers and duties
hereunder.

-14-
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29,

30.

31.

THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada or in the
United States or elsewhere to give effect to this Order and to assist the Receiver
and its agents in carnying out the terms of this Order. Al courts, tribunals,
regulatory and administrative 'b"odle_s_ are heréby reSpectfully requested to make
such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be hecéééary or desi_rable to gi\_/e effect to this Ordef or to assist
the Hef:eiver and its‘agénts in 'carrying'out the terms of this Order.

THIS COUBT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory or administrative body,

wherever ldcated, for the recognition of this Order and for assistance in carrying
out the terms of this Order.

THIS-COURT ORDERS that the Applicant shallrhav'e its costs of this motion, up
to and including entry and service of this Order, as provided for by the terms of

the Plaintiff's security or, if not so provided by the Plaintiifs Secuﬁly, thgn on a
Substantial indemnity basis,

THIS COURT ORDERS that any interested party may apply to this Court, within

30 days of mailing to themof a copy of this Ordef,,to vary or amend this Order on

seven (7) days' notice to the Receiver and to any other parly likely to be affected

by the order sought or upon such other notice, if any, as this Court may order.

M

/ JOSEPH P VAN TASSEL

REGISTRAR

ENTERED AT/ INSGRIT A TORONTO
ON / BOOK NO;
LE/DANS LE SEGISTRE Nev,

JAN 7 & Zbh

PEHIPAFQA/_
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TO:

AND TO:

AND TO:

~ AND TO:

f APPENDIX “A”

SERVICE LIST
PARAGON HEALTH CARE INC.
3595 Keele Street
Toronto, Ontario
M3J 17

Attention: Gerald Harquail, President

1508669 ONTARIO LIMITED
103-111 Pelham Road

St. Catherines, Ontario

L2S 189

Attention: Gerald Harquail, President

SACK GOLDBLATT MITCHELL
Suite 1130, Box 180

20 Dundas St. W.

Toronto, Ontario

M5G 2G8

Attention: Michael Kainer
Tel: (416) 977-6070
Fax: (416) 591-7333

Solicitors for Service Employees International Union, Local 1.on,

Canadian Union of Public Employees and its Local 1263 and the Nursing

Homes and Related Industries Pension Plan

MINISTRY OF FINANCE, Insolvency Unit

33 King Street West, 6" Floor
Oshawa, Ontario
L1H 8H5
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* AND TO:

AND TO:

AND TO:

AND TO:

AND TO:

DEPARTMENT OF JUSTICE (CANADA)
Ontario Regional Office

The Exchange Tower, Box 36

130 King Street West, Suite 3400
Toronto, Ontario

. MBX 1K6

Attention: Diane Winters
Tel: (416) 973-3172
Fax: (416) 973-0810

LANG MICHENER LLP
BCE Place, P.O. Box 747
Suite 2500, 181 Bay Street
Toronto, Ontatrio

M5J 2T7 ’

Attention: Les Wittlin
Tel: (416) 360-8600
Fax: (416) 365-1719

Solicitors for Mintz & Partners Limited

Ginette Harquail ,

¢/o Paragon Health Care Inc.
3595 Keele Street

Toronto, Ontario

M3J 1M7

MINISTRY OF HEALTH AND LONG TERM CARE

56 Wellsley Street West, 9" Floor
Toronto, Ontario
M7A 2J9

Att_ent_ion: Tim Burns, Director; Long Term-Care Homes Branch

CAPPELLACCI DAROZA LLP
462 Wellington. Street West, Suite 500

Toronto, Ontario -
M5V 1E3

Attention: Ernestd, Cappellacci
Tel:  416-955-9500

Fax:  416-955-9503

Solicitors for Diversicare

-17 -
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APPENDIX “B"
LEGAL DESCRIPTIONS OF PROPERTY

Part Lot 17, Concession 3, W.Y.S., Township of York, designated as Part 1, Plan 64R-
9597, City of Toronto, Property Identifier Number 10181 ~0039(LT), municipally known

" - as 3595 Keele Street, Toronto, Ontario.

Lots 81_'4-81 9 and 857-861, TP Plan 94 Grantham, City of St Catharines, Property
Identifier Number 46172—026§(LT)> municipally known as 103-111 Petham Road, St.

“Catharines, Ontario and Lots]738-739, TP Plan 94, Grantham, City of St Catharines,

Property_ldentiﬁer Number 4617, -0309(LT), municipally known as 34-36 Whitworth
Street, St. Catharines, Ontario.

-18-
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APPENDIX "C"
'RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the interim receiver and
receiver and manager (the "Receiver") of all of the assets, undertakings and properties
of [DEBTOR'S NAME] appointed by Order of the Ontario Superior Court of Justice (the
"Court") dated the ___ day of , 2006 (the "Order”) made in an action (the

"ACIion") having Court file__number 06-CL- » has received as such Receiver from

the holder of this c'ertificate.(lhe "Lender") the principal sum of $ » being

part of the total principal sum of $ which the Recsiver is authorized to
borrow under and pursuant to the Order.

2. The principal sum evidenced by this certi

i ficate is payable on demand by the
Lender with interest fhe_reon calculated and compou_nded [da_ily][momhly'not in advance
onthe ___° day of eaéh'rﬁdnih] a’fter the date herebf ata notional rate per annum
equal to the rate of — pér cent éb'ov,e'the prime commercial lending rate of Bank of
——__fromtime to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together
with the principal sums and interest thereon of all other certificates ‘issued by the

- Receiver Pursuant to the Order or to any further order of the Court, a charge upon the

whole of the Property (as defined in the Or_der), in priority tothe security interests of any
other person, but subjéct to the priority of the charges set out in the Order, and the right

of the Recelver to indemnify itself out of such-Property in respect of its remuneration,
expenses and liabilities.

4. All sums Payable in respect of principal and interest under this certificate are
payable at the main office of the Lender at Toronto, Ontario,

-19-




5. Until all liability in respect of this certificate has been terminated, no certificates
creating charges ranking or purporting to”r_ank in priority to this _i:ertiﬁcate shall be issued

by the Receiver to any person other than the holder of this certificate without the prior

. written consent of the holder of this certificate.

6. The charge securing this certificate shall Operate so as to permit the Receiver to
deal with the Property. (as defined in the Order) as authorized by the Order and as
authorized by any further or other order of the Court. '

7. The Receiver does not undertake, and it is not under any personal liability, to pay
any sum in respect of which it may issue ceriificates under the terms of the Order.

DATED the day of » 2006.

[RECEIVER'S NAME], solely in its capacity as
Receiver of the Property (as defined inthe
Order), and not in its personal capacity

Per: -

Name;

Title:

TOR_LAW\ 6220395\

. -20-
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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)
COMMERCIAL LIST

BETWEEN:

PEOPLES TRUST COMPANY
Applicant

~and -

PARAGON HEALTH CARE INC. AND 1508669 ONTARIO LIMITED

Respondents

First Report to the Court of Mintz & Partners Limited,
as Interim Receiver and- Receiver and Manager of
Paragon Health Care inc., Paragon Health Care (Ontario) Inc.
and 1508669 Ontario Limite

INTRODUCTION

1. Pursuant to an Order of the Ontario Superior Court of Jusfice {Commercial List) (the “Court”)
dated January 23, 2006 (the "Appointment Order”), Mintz & Partners Limited ("MPL") was
appointed as Interim Receiver and Receiver and Manager (the “Receiver”) of all the assets,
undertakings and property of Paragon Health Care Inc. (“Pafagon"). Paragon Health Care
{Ontario) Inc. (‘Paragon Ontario”) and 1508669 Ontario Limited.(“1508659") {collectively, the

“Companies") effective 9:00 am on January 24, 2006 (the “Appointment Date”). A copy of the
Appointment Order is attached hereto as Appendix “A”,

2 Paragon’s assets comprise the Casa Verde Heafth Cenfre, a252-bed nursing home ("Casa Verde
Nursing Home") and a 94-begd retirement home (“Casa Verde Retirement Home") (collectively,
with Casa Verde Nursing Home, "Casa Verde") located at 3595 Keele Street, Toronto, Ontario.
1508669's assets comprise the West Park Health Centre (‘West Park”), a 93-bed nursing home

Doc#504410v4




: First Report to the Court of Mintz & Partners Limited as March 26, 2007
! interim Receiver and Receiver and Manager of Court File No, 06-CL-6233
; : * Paragon Health Care Inc., Paragon Health Care (Ontario) Inc.
' and 15608669 Ontario Limited Page 2

,f : ‘ located at 103-111 Pelham Road, St. Catharines, Ontario (collectively, with Casa Verde, the
% “Homes” or “Facilities”).

3 Paragon Ontario is a non-operating entity which employs certain nursing staff used by Casa
Verde.

4, This First Report of the Receiver (the "Report") provides the Court with a summary of the

. ' Receiver’s activities since the Appointment Date. Additionally, the purpose of this Report is to
L inform tha Court and/or obtain approval of the following:

£ i ] s the Receiver's activities in taking possession of the assets of the Companies;

o * theReceivers activities in operating the Homes since the Appointment Date to the date of
& this Report; ’

l. ) ¢ operating results for the Homes;

* a proposed distribution of $200,000 to Peoples Trust Company (*Peoples™, the first
secured creditor; and

- -i‘ e thefeesand disbu‘rsehwents of the Receiver and those of its counsel.

5. Capitatized terms. not defined in this. Report are as defined in the Appointment Order, All
- S 7 references to dollars-are.in Canadian currency unless otherwise noted,

v h TERMS OF REFERENCE

6. In preparing this Report, the Recsiver has relied pon records of the Companies and unaudited
financial information prepared by the Companies or Diversicare Canada Management Services
o Co., Inc. (*Diversicare”). The Receiver has not performed an audit or other verification of such

‘ ’ J information.
- f 7. The Receiver has sought the advice of Gowling Lafleur Henderson LLP ("Gowlings”), counset to
o Pe_oples, for general legal matters that have arisen in respect of the receiverships. Where the
: J Receiver has required independent legal advice, the Receiver has sought the counsel of Lang

Michener LLP (“Lang Michener”).
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First Report to the Court of Mintz & Partners Limited as March 28, 2007

Interim Receiver and Receiver and Manager of
Paragon Health Care Inc., Paragon Health Care (Ontario} Inc,
and 1508669 Ontarlo Limited

Court File No. 06-CL-6233
Page 3

POSSESSION AND SECURITY

8.

10.

M.

12.

On January 24, 2006, the Receiver aftended at both the Casa Verde and West Park locations,
The Receiver was accompanied by representatives ofthe Minisw of Health and Long-Term Care
{the "MOH") and Di\/ersicére. who the Receiver rétained to rhanage the day-to-day operations of
the Homes. The Receiyer'inlﬁally' met with each facillty's' Administrator to advise them of the
Appointment Order. The Recelver then held rbtating mestings with the Facilities’ staff at each of
the Homes to advise them of the Appointment Order and the Recelvers mandate. At those
meetings, representatives of the MOH indicated that resident care standards were being
maintained and confirmed that the MOH would continue to monitor the Homes to ensure thatthe
Homes continued to meet the standard of care required by the MOH,

On January 24, 2008, the Receiver arranged for locks to be changed on key exterior and interior
dodrs at eéch:of the Facilities. Due to the nature of the Facilities' operéﬁons, the Receiver did not
change the locks on all doors, Copies of the keys were provided to Diversicare who then
distributed those keys to the appropriate staff who required access. The Receiver also arranged
for the changing of the codc-_z to the keypad on the external doors.

On January 24, 2008, the Receiver made arrangements for Can-Am Appraiz Inc. to conduct an
inventory of the fixed assets at each facility and provide an app‘rais'al of same,

On January 24, 2006, the Receiver contacted the financial inslitutions at which the Companies’
bank accounts were maintained and informed them of the recelvership procesdings, provided
them with a copy of the Appointment Order and requested that the Companies’ accounts be frozen
and that all funds in the agco_uhts be fdmarded_. to the Receiver. On February 2, 2008, the
Receiver received $55,181.1 9 from Royal Bank of Canﬁada’ in respect of Paragon bank accounts,
$3,479.39 in respect of Paragon Ontario bank accounts and $32,194.32 in respect of 1508669
banl_( accounts, On March 3, 2008, the Receiver received a further $16,7156.22 from TD Canada
Trustin respect of Paragon bank accounts. The Receiver also took possession of blank cheques
for the frozen accounts that were at the Facllties.

On January 24, 2006, t_he'R'eceiver_wrote to the Companies’ insurance broker, Canada Brokeriink
{Ontario) Inc. (the “lnsureﬂ). informing it of the receiverships of the Companies and requesting
that the Receiver be added as hamed insured and loss payee on the Companies’ "poli:cies. The
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First Report to the Court of Mintz & Partners Limited as March 26, 2007
Interim Receiver and Receiver and Manager of : Court File No. 06-CL-6233
Paragon Health Care Inc., Paragon Health Care (Ontario) Inc. :

and 1508669 Ontario Limited : Page 4

13.

14.

Insurer subsequently confirmed the addition of the Receiver to the Companies' policies. The
Receiver later confirmed through Firstbrook Cassie Anderson, an insurance broker that
specializes in insurance coverage for insolvent situations, that the Receiver's coverage through
the Insurer was adequate.

On January 24, 200_6. the Receiver wrote to ADP Canada ("ADP’), the Companies’ payroll service
provider, informlng it ofthe rec'eiverships of the Compahies_and requested that ADP set up new
payroll accounts in order to provlde' for a seamless bontindabce of payroli to the Companies'
employees, '

On February 3, 2006, the Receiver issued for each of the Companies the Notice of Receiver
pursuant to section 245(1) (the “Notice") of the Bankruptcy and Insolvency Actto all unsecured

. creditors and forwarded the Report of Receiver pursuantto section 246(1) of the Bankruptey and

Insolvency Act (“BIA”) ("Secti_on 246(1) Report’) to the Official Recsiver. On November 28, 2006,
the Receiver forvvarded the Rep_ort of the Receiver pursuant to section 246(2) of the BIA ("'Set;tion
246(2) Report’) for each of the Companies to the Official Receiver. Copies of the Notice, the

Section 246(1) Report and the Section 246(2) Report for the Companies are attached hereto as

Appendix “B».

MANAGEMENT OF THE HOMES

16.

16.

By agreement dated January 24, 2006 (the “Management Agreement"), the Receiver engaged
Diversicare toact és day-to-day manager of Casa Verde and West Park on behalf ofthe Receiver.
The Management Agreement was entered into With the boncurrence of People.s and Canada
Mortgage and Housing Corporation (“CMHC"} after recelving two proposals from companies to act
as managers of the Homes. Diversicare has significant nursing home and retirement home
experience as a manager and owner of nursing and retirement honies across Canada.

Diversicare has assigned a regional manager to each home and engaged their internal specialists
innursing, dietary, administration, environmental, inarketing and accounting to review and advise
the Receiver on the ope’raﬁ_ons of the Homes. Pursuant 'to_ the Management Agreement,
Diversicare has prepared operational review reports on both Facilities and has prepared budgets
for both f_acilitieé based on past operations at the Homes and their éxperience in the long-term

care industry.
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First Report to the Court of Mintz & Pariners Limited as . March 26, 2007 -

Interim Receiver and Receiver and Manager of

Paragon Health Care Inc., Pardgon Health Care: (Ontario) Inc,
and 1508669 Ontarig Limited

Court File No. 06-CL-6233

17. Diversicare maintains the accouﬁtin‘g records for the Homes and provides the Receiver

Recelver's request, Diversicare has also prepared cash flow forecasts for the Homes which are

updated from time-to-time.

18. Diversicare maintaing the bank accounts for the Homes and reconciles the monthly bank

statements. The Receiver reviews and cb—signs all disbursements.

EMPLOYEES AND UNIONS

18, Prior to the date of the Appo'int_rhent Order, the Receiver, through and in conjunction with

Gowlings, contacted Sack Goldblatt Mitchell LLP (“Sack”), Counsel for the following unions:

i) Service Employees International Union (“SEIU”) Local 1 -on, which represented the full-

and part-time service employees employed by Casa Verde;

i) . SEIULocal 204, which represented the full and part time registered nurses employed by

Paragon Ontario; and

iif) Canadian» Union of Public Employees Local 1263 (‘CUPE”), which represented

all

services employees at West Park. Local 1263 fepresents registered practical nurses,

support services staff and health care aides at West Pari.

Unions dated January 24, 2006 '(thé"'Uhion Agreexhér{t’s_“’).'

20. The Receiver contacted SEIU and CUPE (collectively, the "Uniqns") to inform them of the

, the Raceiver entered into separate agreements with both
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First Report {o the Court of Mintz & Partners Limited as ’ March 26, 2007

* Interim Receiver and Receiver and Manager of
Paragon Health Care Inc., Paragon Health Care {Ontario) Inc,
and 1508669 Ontario Limited .

Court Flle No. 06-CL-6233

21, -

22,

23,

24,

25.

26.

Appbintment Order, subject to a final reconciliation when a final accounting of outstanding
amounts was avajlable, . '

With respect to union dues arrears for West Park, the amount outstanding, if any, was unknown at -

the date of the Union Agreement butwas_ tobe subsequenﬂy calcul_ate_d'after areconciliation was
* performed by CUPE and Diversicare. Itwas subsequently determined that no further amountwas
owing with respect to union dues arrears for West Park.

With respect to union dues ar‘rear_s for Casa Verde, the actual amountof union du@es érréars. after
completion of the fina} reconciliation, was $1_4,357. which amount was paid in March 2006 once
the members ralified the Union Agreements. All p're~recefvefship union dues have now been paid.

The pension contribution arrears were funded in 8 equal monthly instalments for each Home

commencing in Feébruary 2006 with the final paymént.made on September 1, 2006.

 the Récéiver'détéimir_)ed that the é!aimed arrears
were for penalties andinterest in respect of unpaid pension contributions for the pre-Appointment
period. The Receiver has questioned the validity of these chérgés and the matter remains
unresolved with the Unjons. '

Afurther condition of the Union Agreements was that the Receiver agreed to recognize wage rate
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27

28,

of retro pay for union employees of Casa Verde, of which $31 492 related to the pre-recelvership
period. No retro pay amounts were required for union employees of West Park. '

As previously mentioned, the Receiver met with all of the employees of Casa Verde and West

Park on January 24, 2006 tg, inform them of the r'gce'ivership-pro(_:eedings. These meetings with
employees iook -p}ace in the fnbrning. . aftemoon and evening at each facility in order to
accommodate all shifts at the Homes. At those meetings, the Recsiver informed the employees
that the Appointment Order and Ontario Law Had the effect of terminating thelr employment with
the Companies, however the Receiver indicated that it would engage all of the employees on a

temporary basis to continue fo work in the Homes. The Receiver informed those employges that

On our about February 9, 2006, the Receiver was Informed that coverage for employee medical |

and dental expe’nses had been suspended by the Compar_lies'_ insurance carﬁer, Desjardins
Financlal Security Life Assurance Company ("Desjarding”) even _tho'ugh_:the Receiver had’
previously forwarded ﬂ}é'Fébruafy? 200'6'pn_amlums’-‘tq'the broker, Automated Administration

Services ("AAS"). Notwithstanding this Receiver putting Desjardins on notice that it was potentially

the date of the Appointment Order (‘Pre-Appointment Claims”) would be processed by

Desfardins but paid by the. Receiver together with a 15% administrafive procassing fes to

Desjardins, hqwéver outstanding pre-receivership premiums would-not be péid. On or about
March 9, 2008, emquyee benefit coverage was reinstated by Desjardins. As a resuit of the
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and improve the accbrﬁmodaﬁons for 55 b_,ed,s in thé 1 East'Wing of Césa Verde, the ReceiVer has
increaséd; dccupancy 1o 829 as of February 28, 2007 resulting in the need to increase staffing.
levels to 231 union and 21 salaried employees,

RESIDENTS

30.

31

January 26, 2006. R'epresehtatives-_of the MOH a'nd‘ Diversicare also attended the meetirigs and
addressed any questions and concerns ralsed, Also atthese meetings, the Receiver distributed a
letter to residents and their families providing further details on th_e receivership, a sample copy of

the Paragon letter is attached hereto as Appendix “pn,

Since the date of the Appointment Order, the Receiver has not been contacted by any residents of
the Homes or any family members expressing concerns.
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MINISTRY OF HEALTH AND LONG-TERM CARE

32, Prior to the commencement of the receiverships, representatives of the Receiver,.Gowlings, Lang
Michener and Diversicare attended meetings, including conference calls with the MOH to discuss

the proposed receiverships and any MOH issues or concemns therewith. Atthese meefings, the )

MOH wished to ensure that the appropriate standard of care was maintained duri_nQ the transition
phase of the recelverships and therefore indicated that they would have MOH staff present during
the taking possession perlod and also at any meetings to be held with residents and staff,

33, At those mestings with résidents and staff, MOH representatives indicated to residents. and
employees that from the MOH's pefspecfive, there we‘fe no issues with the étandard of care that
was ‘belng provided o residents.

34. In late February 2008, the MOH commencad their annual inspections of both Casa Verde and
West Park. Each inspection was completed in approximately one week for each fagility,

35. For Casa Verde, from a compliance perspective, the Report of Unmet Standards_or Criteria

. identified four unmat “oriteria” or “standards”, all of which were subsequently rectified, and two

areas of non-combliance, which the home addressed in a Compliance Plan which was accepted

by the MOH. The dietary review identified five unmet criteria, all of which were subsequently
addressed and corrected.

36. For West Park, the MOH identified “Unmet standards” that Involved insufficient lighting, a cold
elevator, minor kitchen Upgrades and exhauyst féns, and insufﬂqient'resident room chairs.
Diversicare has infarmed the Receiver that all of the MOH ,"‘unr'het standards” have been
addressed to the MOH's satisfaction,

37., In Jan_ugry-_2007_, ;lhe-MOH'completed their annual insp:e'cﬁo_ns for both Homes, For West Park,
“there were a few minor -operation items cited which have been addressed. For Casa Verde,
however, the MOH identifieq certain unmet standards and areas of non-compliance. At 3 meeting
_oﬁ-February 6, 2007 with the'Receiver and Diversicare, the MOH informed that it was placing the
home under enforcement inspection fora period up to 90 days. The Receiver and Diversicare met

again with the MOH on March 9, 2007 to discuss the results of the MOH's preliminary enforcement

e
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determinéd thét thé inﬁiai 'p_ost-recelvership payinen'ts for tﬁe period .J'anuar‘y 241031, 2006 were

calculated inc_orréclly‘. resulling ina funding shonféll'(o the Receiver of approximately $97,500 for -

calculations and provided the Recsiver with the funding shortfall in March 2006.

Paragon and $92,000 for 1508669. The MOH Subsequently -agreed with the Receiver's

ASSETS OF THE COMPANIES

39,

40.

41.

In order to assist the Receiver in assessing any offérs for the assets of the Companies, the

Recelver engaged Healthfrust Cariada (“Healthtrust’) and McKenzie, Ray, Heron, & Edwardh
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(‘McKenzie"), two valuation firms which specialize in senior housing and healthcare real eslate
valuation, io prepare appkéisals for both propeﬁfles. McKenzje is expected to submit its appraisal
in March 2007. HealthTrust, on the'btherhand, informed the Receiver that while it has completed
its field work and éésessment ofthe pfoper'ty. it dannot complete its appraisal of the property until

" the Long-Term Care Act, proposed legistation which apparently will provide for revised ticensing

standards for nursing homes including a possible time limit on nursing home licenses, is clarified
and/or enacted, At the request of Peoples and CMHC, the Recelver has delayed its marketing
program for the Homes until it receives the aforementioned appraisals, atwhich point the Receiver
intends to apply to the Court to seek approval of the Receiver's marketing program.

CAPITAL IMPROVEMENTS TO THE FACILITIES

42,

43.

Upon taking possession of the assets of the Companies, atthe Reche_r's request, Diversicare
undertook an operational review of the Facilities which included an analysis of the physiéal plant,
Diversicare’s nitial assessment indicated that the roofs at both Faciliies required repair. 'Wilh the
Receiver's aulhoriiation, Diversicare engaged Gailand Canada inc. (“Garland™) to ihspect the
Toofs and advise as to the condition and the estimated cost of any necéssary repairs. Garland
provided Roof inspection Reports which indicated that significant repairs were required at both
Facilities. Garland estimated the cost of the roof repairs for Casa Verde to be $631,000 which
would occur In'three phases ovér a three year period. The estimated costfor 2006 was $280,200.
For West Park,;Garland estimated the cost of the roof repairs to be $191,000 which would oceurin

- two phases over a two year period,

The Receiver authorized Diversicare to solicit 5 quotes for the first phase of the repairs to the roof
at Casa Verde based on the épeciﬁcatlons provided by Garland. With the agreer'nént of Pebples
and CMHC, the Receiver authorized Diversicare to proceed to have Specified Roofing Contractors
Inc. carry out the first phase of the roof repair. This work was completed in the summer and fall
of 2006 at a cost of approximately $270,000. The second phase of the roof repair was tendered in
Januaiy 2007 and the tender of Crawford Rooﬁng Corporation at $222,600 was accepted by the
Receiver, The repair work commenced in Febmary 2007 and should be éompléted in late spring
2007.

The Recelver also authorized Diversicare to soficit 5 quotes for the repairs to the roof at West Park
based on the specifications provided by Garland. With the agreement of Peoples and GMHC, the
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45,

46.

47,

48.

Receiver authorized Diverisicare to proceed to have Aggressive Metals Inc. carry out the first
phase of the roof repair. This work was completed in the summer of 2008 at a cost of

. @pproximately $120,000. The second phase of roof repairs, estimated to cost approximately

$100,000, will be put out for ténder in the spring of 2007,

condition in the 1 E_ast Wing’and 2 East Wing of Casa Vé,rde was inhibiting the Facility's ability to '

aﬂra¢t and retain residents in these areas, These areas were characterized by painted
cinderblock walls and deteriorated tilo ﬂoo_rs. Diversicare suggested that certain physicat

carpeting. The renov'éﬁons of the 1 East Wing tommenced In October 2006 and are scheduled to
be completed in late March 2007 at an approximate cost of $68,000.

The MOH, in its audit of West Park in February 2008, indicated that, in addition to the roof
deficiency, there were deficiencies with certain windows in the Facility, in that the seals on these
windows were no longer suffigient such that they were prone to causing drafts in certain of the
rooms. After the completion of g tender process and with the approval of the Receiver, Peoples
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49.

$72,000. As of the date of this Report, substantially all the windows have been installed with the
bafance to be completed by the end of March 2007.

In total, since the Appointment Date, the Receiver has to date expended $353,974 for capital
additions in CasaVerde Nursmg Home, $74 607 in Casa Verde Retirement Home and $205,249
for West Park.”

OP.ERATIONAL RESULTS

50.

. b1,

52.

Atthe Appointment Date, the occupancy at Casa Verde Nursing Home was 168 beds (67%) and
47 beds (50%) for Casa Verde Retirement Home. As of February 28, 2007, occupancy has
increased to 208 beds (82%) in Casa Verde Nursing Home and 52 beds (56%) in Casa Verde
Retirement Home. The increase in occupancy can be attributed to the foliowing;

* ageneral decrease in available beds in competitor nursing and retirement homes in the
North Toronto area;

* amore concerted marketing campaign by Casa Verde, including marketing of the local
Community Care Access Centre which places hew applicants in homes;

» the creation of model suites for a better presentation to potential residents; and

* improved appearance of Casa Verde through repairs and maintenance authonzed by the
Receiver and effected through Dlversrcare

Occupancy at West Park has remained relatnvely consistent at an average rate of approximately
97% since the Appomtment Date.

* Attached hereto as Appendix “E"” is an operating statement summary for Casa Verde Nursing

Home for the period January 24, 2008 to December 31, 2008 (the "Results Perlod"). Casa Verde
Nursing Home has generated positive net operating income (before consideration of interest,
depreciation and. capital expenditures) of $611,041 over the Results Period. Monthly results at
Casa Verde Nursing Home are showing an upward trend due to the positive |mpact of mcreased

occupancy commencing in July 20086, Itis anticipated that results will continue on the same trend
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53.

54,

for 2007 once the renovations to 1 East Wing are completed and all 252 rooms are available for
occupancy. )

Attached hereto as Appendix “F" is an operating statement summary for Casa Verde Retirement
Home for the Results Period, Casa Verde Retirement Home experienced a netoperating loss of

$227,450 (before consideration of interest, deprepiati;in and capital expenditures) over the Results .

-Period as a result of occUpancy levels in the 50% range from the Apbdintment Date to May 31,
2006. SinceJune 1, 2006, occypancy has been on an upwérd.t'[end. reachirig almds_t'GB‘_’/o bythe
end of August 2008, resulting in loWer’nidnthly net operating lossé's. Itis antic'ip'a'ted' that lower
monthly net operéting losses will continue in 2007 as improved occupancy is expected, however

significantly increased occupancy is required before Casa Verde Retirement Home can generate
an operating profit.

Attached hereto as Appendix “G” is an operating statement summary for West Park for the
Resuits Period. Consistently strong oceupancy at West Park has generated positive net operating
income of $403,413 (before con_siderétlon of interest, depreciation and capital expenditures) over
the Results Period which is anticipated to continue in 2007,

INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS

65.

Attached hereto as Appendix “H”, “P’ and “J” are the Receiver's Interim Statements of Receipts
and Disbursements for the period January 24, 2006 to February 28, 2007 (the “R&D") for each of
Paragon, Paragon Ontario and 1508669, respectively. These statements reflect transactions
through the Receiver's accounts and dé not reflect the receipts and disbursements of the
operating accounts managed by Diversicars for the Receiver, which are maintained on-an accrual
basis and are reﬂectéd in the aforementioned operating statement summaries.

On the 22™ day of each month, MOH funding is deposited into the Recelver's trust account, the
amount of which is based on the cénsu‘s at the Homes and is falﬂy consistent month to month.
Each month, Diversicare provides the Receiver with a cash flow forecast for the Homes and a
funding request to mieat the Homes' cash flow requirements. The Receiver provides the requisite
funding to Diversicare and holds the balance in its trust account.
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57. As set out in the R&D's, the current cash balances as at February 28
the Companies is as follows: -

A Company Cash Baiance
Paragon $404,834
Paragon Ontario 3,603
1508669 307,524
Total - $715,961

58, Diversicare's operating accounts contain_me'.follbwingcash balances as at February 28, 2007:

Facility Cash Balance

Casa Verde Health Ceritre $ 494,575
Casa Verde Retirement Home _ 222,729

West Park 434,643

Total $ 1,151,947

Di'verﬁcare from the Raceiver on or about February 23, 200

! 7, which funding is Tequired to fund
Operations at the Homes until March 22, 2007 when the next month's funding from the MOH is
available, ‘ :

RECEIVER'S CERTIFICATES

sttwo weeks of the receiverships, the Receiver
issued the following Receiver Certificates;
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i) Recelver Certificate #1 isstigd Januar_y 24, 2006 to Peoples in respect of 1508669 inthe
amount of $102,273.42; :

ii) Receiver Cértiﬁcate #2 issued January 30, 2006 to Peoples in respect of Paragon Ontario
in the amount of $72,000; and

fif) Receiver Cerlificate #3 issued January 30, 2006 to Peoples in respect of Paragon in the
amount of $193,000.

in§ each of the cases ab'o,ve. the proceeds from the Recelver Certificates were pald direc_:ily by
Peoples Trust to ADP payioll service in ordet to fund payroll. As of the date of this Report,
Receiver Certificate #1 has been repaid while Receiver Certificates #2 and #3 remain outstanding
aﬁd will be fépaid as soon as practical from surplus cash ﬂow.: '

PROPOSED DISTRIBUTION TO PEOPLES TRUST

60.

61.

62..

As indicated above, the Receiver-has approximately $307,000 in cash in its 1508669 trust
account. ' '

© With respect to tlj'e propeﬁy, ésset_sand qndertaki_ng of 1508669 and the business of West Park,

Peoples holds the secuﬁty.ﬂescribéd in Apb_en’&lx “K”, including the chafgelmortgage of land,
dated August 14, 1995 and registered August 17, 1995 as instrument number RO699419 in favour
of Sun Life Assurance Company of Canada for the principal amount of $3,941,505 and assigned
to Peoples by assigri‘ment of chargehﬁortgage of land dated June 13, 2000 and registered June

18, 2000 as instrument number RO768790, and related personal property security (the “West
Park First Mortgage™.

-The Receiver receiveq an opinion from Lang Miq'he‘ner dated March 8, 2007 thatunder the laws of
‘Ontario, the various securities held by Peoples, including the West Park First Mortgage, constitute .

legal, valid and binding obligations of 1508669, enforceable against 1508669.by Peoples in
accordance with their tenns. and 'creé_te, in favour of Peopleé.: valiid security interests, moiméges
and charges in and over the property, assets and undertaking in which 1508669 has rights,
securing payment and performance of the obligations secired thereby,




ﬂ,,..,ﬂAh

[

P

First Report to the Court of Mintz & Partners Limited as
Interim Receiver and Receiver and Manager of .
Paragon Health Care Inc., Paragon Health Care {Ontario) Inc.

March 26, 2007
Court File No. 06—CL-6233

and 1508669 Ontario Limited

63.

64.

65.

66.

Page 17

Appendix “L” lists the vérlous financing staterents filed under the Personal Property Security Act
{Ontario) in respect of the sacurity interest of Peoples.

The Receiver has received a similarsecuﬁtyopinlonAIn respectofthe secured indebtedness owing
to Peoples by Paragon,
As of February 5, 2007, the outstanding balance under the West Park First Morigage is
$2,841,983, which includes interest and late payment interest of $286,982, Peoples has informed

the Receiver that itwould like to recelve payment againstinterest arrears should there be sufficlent
excass cash flow that is not required to operate West Park. '

The Recelver has determined that $200,000 would be an appropriate amount to distribute to

Peoples as partial payment agalnst interest airears undei the West Park First Mortgage and is
seeking the Court's approval for same.

STATEMENTS OF ACCOUNT OF THE RECEIVER AND ITS COUNSEL

67.

68.

69.

The Recelver's fees for services rendered for the period January 24, 2006 to January 31, 2007 are
particularized in the Affidavit of Daniel R, Weisz, swom March 26, 2007 and the Invoices attached

as exhibits thereto. The tdtal amount of the involces for this period is $262,226.56 in respect of
Paragon and $99,630.41 in respact of 1508669;

Thefees and disl_:prsémen_ts of Lang Michener LLP ("Lang Michener”), the Receivers Independent
counsel, for the period January 24, 2006 to March 21, 2007 are particularized in the Affidavit of
Leslle Wittiin, sworn March 27, 2007 and the involces attached as

exhibits thereto. The total
amount of the Invoices for this period Is $48,821.81 in respect of Paragon and $15,041.96 in
respect of 1508660.

The fees and disbursements of Gowling Lafleur Henderson LLP ("Gowlings"), counsel for Peoples
Trust, in respect of work performed for the Receiver, for the period January 24, 2006 to December

31, 2006 are particularized in the Affidavit of Harry Vanderugt, sworn March 26, 2007 and the
involces attached as exhibits thereto. The total amount of the invoic

es for this period is
$39,758.47 in respect of Paragon and $10,718.81 in respect of 1508669.

#O
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70.  The Receiver has. reviewed the i mvonoes of Lang Mlchener and Gowlmgs and finds the work
performed and charges to be appropnate and reasonable

71. The Receiver has sought and recelved the approval of Peoples prior to taking interim draws
against the fees of the Receiver, Gowlmgs and Lang Michener.

72. The Recelver is herein seeking the Court’s approval of its activities up to the date of this report
and its fees as set out above. The Receiver Is also seeking the Court's approval for the fees of
Gowlings and Lang Michener as discussed above,

RECEIVER'S REQUEST TO THE COURT

:73. .. The Receiver is respectively seeking an order approving the following:

i) the actions and acﬁViﬁes of the Receiver from the Appointment Date to March 26, 2007;

if) a distribution to Peoples in the amount of $200,000 for paymentagainst the arrears on the
first mortgage on 1508669 and

iii) the fees for services rendered of the Receiver for the period to January 31, 2007, the fees
' "and dlsbursements of Lang Michener for the penod to March 21, 2007 and the fees and
dlsbursements of Gowhngs for the period to December 31 2006

-3
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All of which is respectfully submitted to this Honourable Court,

DATED this 26th day of March, 2007.

MINTZ & PARTNERS LIMITED
Interim Recelver and Receiver and Manager of

Paragon Health Care inc., Paragon Health Care (Ontario) Inc.
and 1508669 Ontayio Limited

TOR_LAWA 654488412

_ Daniel R. Weisz, CACIRP, CIRP Hartley Bricks, MBA, CACIRP, CIRP
Senior Vice President : Vice President
=ODMAPCDOCSIMINTZ\264936\1
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Court File 'No. 06-CL-6233

' . ONTARIO. L
SUPERIOR COURT OF JUSTICE

BETWEEN: | e |
PEOPLES TRUST COMPANY |
Applicant

-ahd-

PARAGON HEALTH CARE INC. AND 1'508669 ONTARIO:LIMITED,

_R‘espo_hdeht,s .

Second Report to the Court of Mintz & Partners Limited,
as Interim Receiver and Receiver and Manager of
Paragon Health Care Inc., Paragon Health.Care (Ontario) Inc.
cand 1508669 ‘Ontario Limited

INTRODUCTION

1. Pursuant to an Order of the Oritario Superior Court of Justice (Commercial List) (the'-"C'ourt”)'

dated January 23, 2006 (the “Appointment Order’), Mintz & Pariners Limited ("MPL”) was
appointed as Interim Receiver and Receiver and Manager (the “Receiver”) of all the current and
future assets, undertakings and property (the “Assets”) of Paragon Health Care Inc. (“Paragon”),

Paragon Health Care (Ontarlo) Inc. (“Paragon Ontarlo”) and- 1508669 Ontano lelted"
("1508669") (collectively, the "Compames”) -effective - 900 am. on: January 24, 2006 (the _
“Appointment Date"). Acopy of the Appomtment Order is attached hereto as Appendlx “n”,

2, The Assets comprlse the Casa Verde Health Centre a 252—bed nursmg home ("Casa: Verde’

Nursing Home”) and a 94-bed retirement home (“Casa Verde Retirement Home”") (collectnvely,
with Casa Verde Nursing Home, “Casa Verde”) located at 3595 Keele Street, Toronto, Ontario.
1508669's assets comprisethe West Park Health Centre (“West Park”), a 93-bed nursing home
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Iocated at 103- 111 Pelham Road St. Cathannes Ontarlo (collectlvely, with Casa Verde the
“Homes” or “Facilities”).

3. ParagonjOntario is anon-operating entity that employs certain nursing staff used by Casa Verde.

L o o4 . 0On Apnl 4, 2007 the Honourable Mr. Justice; Cummmg granted an Order (the. “April: 4 2007 .

- Order") approvmg, among other thlngs the: Recelver’s actlvrtles from the Appomtment Date to -

~ March 26,2007; a dlstrlbutlon of $200 000 from, 1508669, to Peoples Trust Company ("Peoples”)
the first secured credltor and the fees and dlsbursements of the Receiver and: those of its
counsel. In support of the application, the Receiver submitted its First Report to'the Court dated
March 26, 2007 (“First Report’). A copy of the First Report (without appendices) is attached
hereto as Appendix “B”. ’

5. In his endorsement of the April 4, 2007 Order, Mr. Justice Cummings- directed the Receiverto
obtain: approval from CMHCto proceed WIth the marketing program for the Homes in the absence
of two formal appraisals or otherwrse retumn to this Honourable Court for further dlrectlons on
notlce to CMHC. CMHC informed the Receiver that it does not object to'the' Receiver proceeding
with the marketing program in the absence of two formal appraisals.

6. This Second Report to the Court (“Second Report’) is submitted for the purpose of obtaining the
Court's approval for the Receiver's marketing program for the sale of the Homes including the
timing for the request and recelpt of offers ’ '

C T - .-Capltahzed terms not deflned in_ this Report are as deflned ll‘l the Apporntment Order All

references to dollars arein Canadran currency unless otherwrse noted

. TERMS OF REFERENCE

8. In preparing this Report, the Receiver has relied upon records of the Companies and unaudited
financial information prepared by the Companies and/or Diversicare Canada Management
Services Co., Inc. (“Diversicare”). The Receiver has not performed an audit or.other verification of
such information. As set out in the First Report, Diversicare has been engaged as day-to-day
manager of Casa Verde and West Park-on behalf of the: Recelver
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9. The Ftecerver has sought the advrce of Gowlmg Laﬂeur Henderson LLP (“Gowlmgs”) counsel to

Peoples, for general legal matters that have arisen in respect of the receiverships. Where the
Receiver has requwed independent.legal advice, the Recerver has sought the, counsel of Lang
Michener LLP (“Lang Michener’).

- MARKETING PROGRAM AND 'SALE'SAPROCESS' =

- 10. The.Receiver's proposed marketlng program involves'a marketlng of the purchase opportunlty, '
- through both newspaper advertlsement web-site advertlsement anda dlrecte mail campargn to .
selected parties. Following the commencement of the request for offers, there wrll be a 45-day due

diligence period prior to the deadline for the submission of offers.

11. The Receiver has proposed the followmg program for the marketrng of the Homes:

) A “teaser” e-mail erI be- dlstrrbuted dunng the " week " of August 27 2007 (the
“Commencement Date”) to the followrng partles

¢ those parties who have previously. contacted the Receiver and have ‘expressed
interest in the Homes;

*  current nursing home operators and management companies operating in-Ontario;
and

* approximately 500 parties lncluded ina database marntarned by CMHC of potentral ‘
lnterested parties; ‘

ii) A “Request for Offers” advertisement will be placed in the national edition of the Globe &
Mail on or about the Commencement Date and on the 7th day following the
Commencement Date; and

O iii) lnterested parties ‘who: wish to obtain further information, will be provided wrth a

o nﬁ . confldentrallty agreement (*CA”) to be executed Upon the Ftecelver’s recelpt of the v
‘§§ v i executed CA the Ftecerver wrll provide those partles with a user name and password
L » ' together with a link to a secure website mamtalned by the Recerver where those parties °
‘ ” will-have access to a Conﬂdentlal Information Memorandum (“CIM”), s_ubstantrally,ln the
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_ and to the form .,Offer to Purchase Assets attached‘_;_"

" hereto as Appendlx “D” ‘ The CIM provndes further details on the Homes and provrdes'

basic financial and operational information. In addmonto the CIM, the Recelver will post

-other due diligence data on the secure website.' The Receiver will also have hard copy
‘ verS|ons of the CIM and other due drllgence data for those rnterested partres who do not:
’ have rnternet access .
»The tollowing ,outlines the Receiver’s proposed-timing for itsv"‘thequest,for; Otters" proce'ss:]

- Prospective purchasers-who .have’ e)tecuted aCA thl he permitted untii':the.45th} day' o

following the Commencement Date to. conduct due diligence, including touring the
Facilities;

Offers to Purchase Assets, the form.of whrch W|ll be provided to prospective purchasers
by the Hecerver and which is attached hereto as Appendrx D, are to be submttted by .

5 00 pm on. the 45th day followrng the Commencement Date (“Offer. Due Date”) Offers‘ ‘
“to Purchase Assets are to be accompamed by a certlfled cheque made payable to ther '

Recelver representmg 10% of the proposed purchase pnce (the "Deposrt”)

Acceptance orrejection of Offers to Purchase Assets will ‘oceur within 14 days of the Offer

Due Date or such longer period as the Receiver may choose on notice to offerors (the
“Acceptance Date”). The purchaser(s) whose offer is -accepted (the “Accepted
P.urchaser(s)”) willbe notified in Writing of the a_cCeptanc_e of its Offer to Purchase Assets;.

‘Accepted Offers to Purchase Assets wrll convert to and be treated as. executed i v
Agreement(s) of Purchase and Sale which may be subject to. modltlcatlons as mutually R

agreed to in writing between the Receiver and the_ Accepted Purchaser(s);

The License Transfer.Process by the Ministry of Health and Long-Term Care (“MOH") is
to begin upon execution of the Agreement of Purchase and Sale;

I License Transfer approval is not obtained from the MOH, the Receiver will return the -

Deposit and-review other Otters to Purchase Assets’ previously received;
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: _' Purchase and Sale wnthln
t_ing from -the" MOH';'?;and :

(vm) i Closmg 0 occur by no- Iater than 15 days after Court approval is obtalned unless

- otherwise mutually agreed to in wntlng between the Receiver and the Accepted
Purchaser(s)

" The Recenver proposes to commence the marketlng program lmmedlately after recelvmg the
7 Court s approval should such approval be provnded : : i

RECEIVER'S. REQUEST TO THE COURT

14.

The Receiver is ,respectfully s'eeking'an order approVing the Receiver's prop03ed marketing
program for the Homes as outlined in paragraphs 10 through 13 above; approving the form of CIM
attached as Appendix “C”; and approvmg the form of Offer to Purchase Assets attached as

Appendix “D”

@




Second Report to the Court of Mintz & Partners Limited as : - July 27, 2007

. Interim Receiver and Receiver and Manager of - Court File No. 06-CL-62337

Paragon Health Care Inc., Paragon Heallh Care (Ontano) Inc.

_All'of which is respectfully subrmitted to this Honaurable Court. -

" “DATED this 27" day of July, 2007.

g ’ and 15086690ntar|oL|m|ted Lo R e i S __Page6

MINTZ &: PARTNERS LIMITED

~Interim‘Receiver and Receiver and: Manager of

Paragon Health Care Inc., Paragon- Health Care (Ontarlo) Inc.
and 1508669 Ontario lelted

Daniel R. Weisz, CA*CIRP, CIRP . Hartley Bricks, MBA, CA+CIRP, CIRP
Senior Vice President : Vice President -

:ODMA\PGDOCSWINTZ320883\1
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Paragon Heaith Care Inc.
Operating Statement for the Period
January 24, 2006 to April 30, 2008

Casa Verde Nursing Home

January 24,2006 to  January 1, 2007 to  January 1, 2008 to | January 24, 2006
December 31,2006 December 31, 2007 April 30, 2008 to April 30, 2008
Revenue
Ministry of Health revenue $ 6,397,977 $ 8,748,368 $ 3,235484 | $ 18,381,829
Resident revenue 2,526,169 3,203,205 1,166,215 6,895,589
Ancillary revenue 21,588 53,960 8,381 83,929
Total Revenue $ 8,945,734 § 12,005,533 $ 4,410,080 | $ 25,361,347
Operating Expenses -
Salaries, wages & benefits $ 6,072,772 $ 8,166,003 $ 3,1491151 % 17,387,890
Food and supplies 789,955 1,320,401 308,658 2,419,014
General & administration 703,807 744,570 228,679 1,677,056
Realty, business & capital taxes 411,184 460,120 159,668 1,030,972
Repairs & maintenance 148,909 195,931 55,642 400,482
Utilities 227,716 281,904 90,076 599,696
Total Expenses $ 8,354,343 3 11,168,929 $ 3,991,838 | 23,515,110
Net Operating Income $ 591,391 $ 836,604 $ 418,242 | $ 1,846,237
Restructuring costs/charges - 166,743 62,943 229,686
Net Income $ 591,391 $ 669,861 $ 355,299 | $ 1,616,551

N\
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Paragon Health Care Inc.
Operating Statement for the Period
January 24, 2006 to April 30, 2008

Casa Verde Retirement Home

13

January 24, 2006 to  January 1, 2007 to  January 1, 2008 to
December 31, 2006 December 31, 2007 April 30, 2008

January 24, 2006
to April 30, 2008

Revenue
Ministry of Health revenue $ 1,201,205 § 1,188,468 $ 407,866 | $ 2,797,629
Resident revenue 8,124 12,262 3,117 23,503
Ancillary revenue 8,346 7,697 2,660 18,703
Total Revenue $ 1,217,765 $ 1,208,427 $ 413,643 | $ 2,839,835
Operating Expenses -
Salaries, wages & benefits $ 916,548 $ 995,021 $ 343,163 | $ 2,254,732
Food and supplies 149,280 153,424 49,625 352,329
General & administration 210,075 150,653 60,272 421,000
Reaity, business & capital taxes 41,237 41,660 14,632 97,429
Repairs & maintenance 48,884 39,530 14,728 103,142
Utilities 75,768 93,970 30,025 199,763
Total Expenses $ 1,441,792 $ 1,474,258 § 512,345 $ 3,428,395
Net Operating Income $ (224,027) % (265,831) $ (98,702)] $ (588,560)
Restructuring costs/charges - 3,082 - 3,082
Net Income $ (224,027) $ {268,913) $ {98,702) $ (591,642)
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Paragon Health Care Inc.
Operating Statement for the Period
January 24, 2006 to April 30, 2008

3

West Park Heaith Centre
January 24,2006 to  January 1, 2007 to  January 1, 2008 to | January 24, 2006
December 31, 2006 December 31, 2007 April 30, 2008 to April 30, 2008

Revenue

Ministry of Health revenue $ 3,152,020 $ 3,514,983 $ 1,253,032 | $ 7,920,035
Resident revenue 1,370,056 1,508,587 493,419 3,372,062
Ancillary revenue 9,849 16,627 5,802 32,278
Total Revenue $ 4,531,925 $ 5,040,197 $ 1,752,253 | § 11,324,375

Operating Expenses -
Salaries, wages & benefits $ 3,040,133 % 3,434,675 $ 1,174,096 | $ 7,648,904
Food and supplies 454 817 496,845 192,166 1,143,828
General & administration 312,710 360,722 119,805 793,237
Reaity, business & capital taxes 179,340 184,352 63,892 427,584
Repalrs & maintenance 120,937 123,312 34,842 279,091
Utilities 143,702 152,499 60,230 356,431
Total Expenses $ 4,251,639 § 4,752,405 $ 1,645,031 1 $ 10,649,075
Net Operating Income $ 280,286 % 287,792 $ 107,222 | $ 675,300
Restructuring costs/charges - 13,708 - 13,708
Net Income $ 280,286 $ 274,084 $ 107,222 | $ 661,592
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IN THE MATTER OF THE RECEIVERSHIP OF

PARAGON HEALTH CARE INC./SOINS DE SANTE PARAGON INC.

Receiver’s Interim Statement of Receipts and Disbursements
for the period January 23, 2006 to June 23, 2008

Receipts

1. Ministry of Health Funding
2. Cash in bank

3. Interest earned

$ 20,999,320
71,896
29,358

4. Total receipts

$ 21,100,574

Disbursements

5. Funding to Casa Verde Nursing Home $ 17,768,149

6. Funding to Casa Verde Retirement Home 2,345,000

7. Receiver fees 414,728

8. Legal fees 165,651

9. GST 37,492
10. Appraisal fees 5,000
11. Advertising & Promotion 7,345
12. Security 3,424
13. Courier 4,864
14. Consulting fees 1,795
15. Travel expenses 751
16. Telephone 601
17. Postage 280
18. Photocopies 339
19. Filing fee 70
20. Total disbursements $ 20,755,490
21, Receipts less disbursements $ 345,084
22, Payment to secured creditor $ 306,793

23. Balance on Hand

$ 38,291

74
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IN THE MATTER OF THE RECEIVERSHIP OF
PARAGON HEALTH CARE (ONTARIO) INC.

Receiver’s Interim Statement of Receipts and Disbursements
for the period January 23, 2006 to June 23, 2008

Receipts
1. Cash in bank $ 3,479
2, Interest earned 352
3. Total receipts 3,831
Disbursements
4. Filing fee 70
5. Total disbursements $ 70
6. Balance on Hand $ 3,761
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IN THE MATTER OF THE RECEIVERSHIP OF
1508669 ONTARIO LIMITED

Receiver’s Interim Statement of Receipts and Disbursements
for the period January 23, 2006 to June 23, 2008

1o -

Receipts

1. Ministry of Health Funding $ 9,346,533
2. Receivers' Certificate 102,273
( ‘ 3. Cash in bank 32,194
4. Interest earned 31,360
s 5. Miscellaneous refunds 2,367
o 6. Total receipts $ 9514728

o Disbursements
B 7. Funding to West Park Health Centre $ 8,102,434
8. Repayment of Receivers' Certificate 106,958
L 9. Receiver fees 145,142
e 10. Legal fees 72,738
(7 11. GST 14,027
o 12. Appraisal fees 2,500
; 13. Advertisment 3,955
% 14. Security 2,406
15. Courier ' 601
16. Consuiting fees 998
17. Travel expenses 449
: 18. Telephone 649
I 19. Postage 276
20. Photocopies 227
21. Filing fee 70
22. Total disbursements $ 8,453,429.42
23. Receipts less disbursements $ 1,061,298.20
' 24. Payment to secured creditor 200,000

25. Balance on hand $ 861,298
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June 23, 2008
VIA MAIL

759592 Ontarlo Inc - Aftn.: Gerald

3595 Keele Street
North York, ON
M3J1M7

RE: 759592 Ontario Inc - Attn.: Gerald
103 Pelham Road St. Catharines, ON

STATEMENT FOR DISCHARGE PURPOSES - Mortgage No. 20793
{Effective June 23, 2008 - inferest currently paid to March 01, 20086)

Principal Balance as at March 01 2006
Interest Rate 7.280% from March 01 2006 to June 23 2008
Tax Account (A Minus Balance Is a Credit)

Late Payment Interest

Discharge Penalty
Statement Fee
Discharge Fee

Sundry Account (A Minus Balance is a Credit)

Total Amount

$2,926,283.35
$485,038.59
$306,395.52
$60,495.31

$ 0.00

$ 0.00

$ 0.00
$11,492.04

$3,789,704.81

The loan balance outstanding as June 23, 2008 will be $3,789,704.81 providing all payments
have been received when due and honoured by the bank and is subject to any errors or
omissions. All taxes and other charges paid by us from the time of preparation to the closing date

and not indicated on this statement are the responsibility of the Mortgagor.

Funds received after 12:00 P.M. of the proposed discharge date will be subject to an additional
dally interest charge of $583.65 until paid. If the proposed discharge date is on Friday, funds
received after 12:00 P.M. will be subject to additional interest until the next business day.

Payment must be in the form of a solicitor’s trust cheque or certified cheque. Please include the
appropriate form of Discharge Documentation (including PPSA Security if applicable) for
execution by Peoples Trust Company.,

This statement may not be used past the end of the month in which it was Issued.

Martin Mallich

Manager, Default Management

E.& O.E,

)

Head Office a

Suite 1400, 888 Dunsmuir St.

Vancouver, B3.C. V6C 3K4
Telephone: 604-683-2881
Fax: 604-683-5110

Email: people@peoplestrust.com

B.C. Region o

Suite 750, 888 Dunsinuir St.
Vaucouver, B.C. V6C 3K4
Telephone: 604-685-1068

Fax: 604-683-2787

Ennil: vancouver@peoplestrust.com

Prairle Region 0
Suite 955, 808-4" Ave. S.W.
Calgary, AB, T2P 3E8
Telephone: 403-237-8975
Tax: 403-266-5002

Enuil: caigary@peoplestrust.com

Ontario Region 0O

Suite 1801-130Adclaide St. West
Toronto, ON M5H 3PS
Telephone: 416-368-3266

Fax: 416-368-3328

Email: toronto@peoplestrust.com
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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(Commercial List)

BETWEEN:

PEOPLES TRUST COMPANY

Applicant
- and -

PARAGON HEALTH CARE INC., 1508669 ONTARIO LIMITED
and PARAGON HEALTH CARE (ONTARIO) INC.

Respondent

AFFIDAVIT OF HARTLEY M. BRICKS
(Sworn June 26, 2008)

I, HARTLEY M. BRICKS, of the City of Toronto, in the Province of
Ontario, MAKE OATH AND SAY:
1. | am a Vice President of Mintz & Partners Limited (“MPL”), the court appointed
interim receiver and receiver and manager (the "Receiver”) of Paragon Health Care Inc.
("Paragon”), Paragon Health Care (Ontario) Inc. (“Paragon Ontario”) and 1508669
Ontario Limited (“1508669"). As such, | have personal knowledge of the matters to

which | hereinafter refer.

2. Attached hereto as Exhibit “A” is a summary of the accounts issued by the

Receiver for Paragon and Paragon Ontario.

3. Attached hereto as Exhibit “B” is a summary of the accounts issued by the
Receiver for 1508669.

4, Attached hereto as Exhibit “C” are true copies of the accounts of the Receiver
with respect to Paragon and Paragon Ontario, including a detailed description of the

activities, number of hours worked, applicable hourly rates, and totals. | confirm that

LS
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these accounts accurately reflect the services provided by the Receiver in this
proceeding.

5. Attached hereto as Exhibit “D” are true copies of the accounts of the Receiver
with respect to 1508669, including a detailed description of the activities, number of
hours worked, applicable hourly rates, and totals. | confirm that these accounts

accurately reflect the services provided by the Receiver in this proceeding.

6. Based on my review of both the Paragon and Paragon Ontario, and 1508669
accounts and my personal knowledge of this matter, the Paragon and Paragon Ontario,
and 1508669 accounts represent a fair and accurate description of the services

provided and the amounts charged by the Receiver.

7. | swear this affidavit in support of the Receiver's Motion for, among other things,

approval of its fees and disbursements and for no other or improper purpose.

-

it ot

7 v Hart‘\c;j M. Bricks

SWORN before me at the City of
Toronto, in the Province of Ontario, on

Comm|SS|oner for ﬁlng Aﬁlys_
CliFton £ r0/’i

=ODMA\PCDOCSWMINTZ\39341\1
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This is Exhibit % referred to in the

sevaverreevyTae Treces

affidavit of . \NGS e M Q)c\ﬂ—g

Exhibit “A” day o 5%

Summary of Invoices Issued by the Receiver for ]
Paragon Health Care Inc. and Paragon Health Care-(©ntario) tnGr & U0 facna aveinavs

RS HG?

Amount of Invoice
Invoice Date Invoice Period (including GST)

February 1, 2007 to

April 30, 2007 AL $ 41,2017
June 27, 2007 A&’g}'{g 12,02%70;0 43,984.17
August 24, 2007 Jj’ﬂl‘; ;,1'22%;0 29,162.72
October 19, 2007 S@;f’eﬁéé'r %8?;(;87 41,694.04
January 4, 2008 l\(J)o %g&egel’s%?%zgo? 15,567.89
March 24, 2008 D‘jgﬁﬁ":r‘;r ;1',22000078“ 8,048.78
June 25, 2008 February 1, 2008 to 15,837.68

May 31, 2008

$ 195.424.45
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Exhibit “B”

Summary of Invoices Issued by the Receiver for
1508669 Ontario Limited

FAKIIG AR AVITS

Amount of Invoice
Invoice Date Invoice Period (including GST)

February 1, 2007 to

April 30, 2007 Mot 1. 2007 $ 14,151.74
June 28, 2007 A“ﬁg;g 12102%70? 12,498.99
August 24, 2007 "‘J’SI‘; ;'1,2(2’3(7);0 7,794.18
October 19, 2007 SQS?J;?LQ}%%?ZS& 10,509.90
January 4, 2008 ’\%‘;‘g?net:el'szo‘)’%g’? 4,461.45
March 24, 2008 Dﬁ;‘f‘g‘:&r;{,zzooogato 5,335.58
June 25, 2008 February 1, 2008 to 10,821.30

May 31, 2008

65,573.14
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sworn before me, this....... Q\Q’Y\\ ......

day of....... DQ ...... SORINY Ny 2 ‘g-‘""ﬁ’i AR g g

| ik U CLATM Ne
Invoice Date:  04/30/2007 : — e Lo L A0S s E
1

Invoice No.: 112750 S G O AL~ o i ................. 5’
C"ent NO.: 1961 7-CDR03 A COMAISSIONER FGR TA\r%NG AFFIDAVITS /

Paragon Health Care Inc. o/a Casa Verde Health Centre and
Paragon Health Care (Ontario) Inc.

c/o Mintz & Partners Limited

1 Concorde Gate

Suite 200

North York, Ontario

M3C 4G4

INVOICE #8

PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE ("PARAGON") AND
PARAGON HEALTH CARE (ONTARIO) INC. (“PARAGON ONTARIO”) - RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Partners Limited
("MPL") as Court-appointed Interim Receiver and Receiver and Manager (“Receiver”) of Paragon
Health Care Inc. and Paragon Health (Ontario) Inc. for the period ending February 1, 2007 to March
31, 2007, including:

) Telephone discussion on February 1, 2007 with Mr. Peter Pliska of Fasken Martineau DuMoulin
LLP regarding the status of the receivership.

. Telephone discussion on February 1, 2007 with Ms. Millie Christie of Diversicare Management
Services Co., Inc. (“Diversicare”) regarding the Ministry of Health (“MOH") and roof tender.

. Review on February 1, 2007 of various matters, including correspondence with Ms. Christie
regarding the MOH meeting.

. Preparation on February 1, 2007 of a summary of November 2007 operating results.

. Preparation on February 5, 2007 of correspondence to Mr. Gerald Harquail, including materials
on operating results, capital expenditures and outstanding indebtedness.

. Review on February 5, 2007 of correspondence from Ms. Christie regarding the MOH review,
including attendance on a conference call to discuss preparation for the meeting with the MOH.

) Preparation for and attendance on February 6, 2007 at a meeting with various MOH staff to
discuss the results of the annual compliance review and the MOH’s decision to place Casa
Verde under Enforcement Inspection.

. Preparation on February 6, 2007 of correspondence to the MOH regarding the Receiver’s
commitment to address the MOH’s issues.

. Preparation on February 6, 2007 of correspondence to Mr. John Davies of Mackenzie, Ray,
Heron & Edwardh, providing various answers and information for his inquiries.

. Telephone discussion on February 6, 2007 with Mr. Haren Kapadia regarding information
provided to Mr. Davies.
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Preparation on February 6, 2007 of correspondence to Diversicare regarding the Receiver's
commitment for dealing with the MOH’s issues and ensuring Diversicare provides the resources
to address same.

Preparation on February 7, 2007 of correspondence to Peoples Trust Company (“Peoples”)
regarding the meeting with the MOH.

Preparation on February 7, 2007 of correspondence to Peoples regarding the November 2007
operating results.

Telephone discussion on February 7, 2007 with Ms. Christie regarding the status of the action
plan with respect to the MOH's issues.

Attendance on a conference call on February 7, 2007 with Mr. Cliff Prophet of Gowling Lafleur
Henderson LLP to discuss the status of various issues.

Telephone discussion on February 7, 2007 with Mr. L. Wittlin of Lang Michener regarding the
status of the receivership.

Preparation of correspondence on February 8, 2007 to Mr. Davies with respect to his appraisal
of Casa Verde.

Review of correspondence on February 12, 2007 from Diversicare regarding financial
information.

Preparation of correspondence on February 12, 2007 to Mr. Davies with respect to certain
financial information.

Preparation for and attendance on February 13, 2007 at a meeting with Ms. Christie to review
the progress of addressing the MOH's issues, and review of the 2007 budget and capital plan.

Correspondence on February 14, 2007 with Mr. Prophet regarding the MOH issue and
Diversicare's suggested changes at Casa Verde.

Review on February 15, 2007 of financial information for Mr. Davies, including discussion with
Mr. Kapadia and further correspondence by voicemail to Mr. Davies in connection with same.

Telephone discussion on February 15, 2007 with Mr. Mallich regarding the Casa Verde
Administrator status.

Telephone discussion on February 15, 2007 with Mr. H. Hiscox regarding the status of payment.

Telephone discussion on February 16, 2007 with Ms. Anne Walton of Diversicare regarding
management issues at Casa Verde.

Telephone discussion on February 16, 2007 with Ms. Christie regarding various issues.

Telephone discussion on February 16, 2007 with Mr. Prophet regarding status of Mr. Kapedia
and information provided to the Receiver.

Correspondence on February 20, 2007 with Mr. E. Leung of Diversicare regarding the 2006
actual results, receipt of same, including correspondence to Mr. Davies with respect to same.

Telephone discussion on February 20, 2007 with Mr. Kapadia regarding bank account
information, review of files and providing a copy of the bank statement.
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE APRIL 30, 2007
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Review of correspondence on February 20, 2007 from Mr. Martin Sear, preparation of
correspondence to Mr. Harry Vanderlugt, and preparation of response to Mr. Sear with respect to
same.

Review of correspondence on February 21, 2007 from Diversicare regarding termination of an
employee.

Telephone discussion on February 26, 2007 with Ms. liene Altowski of Altus Derbyshire
regarding the property tax appeals, including correspondence by voicemail to Mr. Kapadia with
respect to same.

Review on February 26, 2007 of cash flow request from Diversicare and preparation of
correspondence with respect to same.

Telephone discussion on February 26, 2007 with an interested party regarding information with
respect to nursing homes, interest in purchasing, and timing for request for offers.

Telephone discussion on February 28, 2007 with Ms. Eileen Ostrowski of Altus Derbyshire
regarding the property tax review status.

Telephone discussion on March 2, 2007 with Mr. Mitch Green of Clairvest Group regarding
interest in Casa Verde.

Preparation on March 7, 2007 of correspondence to Peoples regarding the status of appraisals.

Telephone discussion on March 8, 2007 with Ms. Christie regarding the MOH review status and
further telephone discussion with Ms. Kathy O'Reilly of the MOH regarding the status of
enforcement and exit interview.

Attendance at a meeting on March 9, 2007 at Casa Verde for an exit interview with the MOH
regarding Enforcement inspection, including discussion with Ms. Christie and preparation of a
memo with respect to same.

Preparation on March 12, 2007 of an appraisal analysis and comparison to prior appraisals and
budget, including discussion with Mr. Leung with respect to same.

Telephone discussion on March 12, 2007 with Mr. Harquail regarding status of Casa Verde.

Preparation for and attendance at a meeting on March 13, 2007 with Mr. Dysart, Mr. Davies and
Mr. Edwardh of Mackenzie Ray regarding appraisal for Casa Verde.

Telephone discussion on March 15, 2007 with Mr. Kapadia regarding enforcement progress and
other matters.

Review on March 16, 2007 of various correspondence from the MOH and Diversicare.
Review on March 16, 2007 of opinion on security held by Peoples provided by Lang Michener.

Preparation on March 21, 2007 of the operating statement summary and Interim Statement of
Receipts and Disbursements.

Telephone discussion on March 21, 2007 with Mr. Wittlin regarding the status of the report and
his accounts.

Preparation on March 22, 2007 of the affidavit with respect to the Receiver's fees.

SN
’?‘ =g Greates Torunto's
(o0 s
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) Telephone discussions on March 22, 2007 with Mr. Kapadia regarding various issues and Ms.

Christie regarding the status of MOH enforcement matters.

Review of correspondence on March 22, 2007 from Mr. Vanderlugt regarding information
requested by Mr. Harquail.

Preparation of correspondence on March 22, 2007 to Diversicare regarding information
requirements.

Telephone discussion on March 22, 2007 with Ms. Christine Bahrey of Gowlings regarding
comments on the draft report, court order and notice of motion.

Review of e-mail correspondence on March 22, 2007 from Mr. Sear, counsel to Mr. Harquail.

Telephone discussion on March 23, 2007 with Ms. Bahrey with respect to motion materials for
pending court application.

Telephone discussion on March 23, 2007 with Mr. Prophet and Ms. Bahrey regarding the Court
Report and information with respect to the Casa Verde Administrator.

Review and execution on March 23, 2007 of the offer letter for a new Director of Care.

Telephone discussion on March 26, 2007 with Mr. Kapadia regarding the Bank of Nova Scotia
244 claim and review of same.

Telephone discussion on March 26, 2007 with Mr. H. Vanderlugt, including subsequent
correspondence e-mail to and from Mr. Harquail.

Review and execute on March 26, 2007 of an offer letter for a dietary consultant at Casa Verde.
Preparation on March 26, 2007 of correspondence to Ms. Bahrey regarding motion materials.

Preparation of the Receiver's First Report to Court including attendance at Gowlings on March
27, 2007 to finalize and execute same.

Telephone discussion on March 30, 2007 with Ms. Bahrey regarding fee affidavit.

To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of Paragon and Paragon Ontario, including all meetings/discussions,
telephone attendances, written correspondence, review and execution of disbursements, verbal
and written reporting to facilitate the foregoing.
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE

APRIL 30, 2007

RECEIVERSHIP - INVOICE #8 PAGE S
A detailed summary of time is as follows:
Average
. Hourly
Team Members Hours Rates Total Fees
Fees
Daniel R. Weisz, CAsCIRP, CIRP, Senior Vice President 93 $ 49400 $ 459420
Hartley Bricks, MBA, CAsCIRP, CIRP, Vice President 81.3 413.00 33,576.90
Edith Sehrbrock, Staff Technician 4.5 140.00 630.00
Total fees 95.1 $ 38,801.10
Add: GST 2.328.07
Total balance due $ 41,129.17

* This amount includes $2,593.50 inadvertently not billed in February 2006.

This invoice is due upon presentation.

Daniel R. Weisz, CAeCIRP, CIRP
Senior Vice President

GSTit 13188 5782 RT0001

::ODMAWPCDOCSWMINTZ2\320331\2
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W‘ Mintz & Partners Limited

200 - 1 Concorde Gate
North Yotk, ON M3C 4G4

Invoice Date:  06/27/2007 i
. Invoice No.: 114470 }‘j;g_z}liggo
‘ Client No.: 19617.CDR0O3 - a10.084.49300

Web sitg: worv mintzea.com

Paragon Health Care Inc. o/a Casa Verde Health Centre and
Paragon Health Care (Ontario) Inc.

¢/o Mintz & Partners Limited

1 Concorde Gate

Suite 200

North- York, Ontario

M3C 4G4

INVOICE #9

[ —

PARAGON HEALTH CARE INC. 0/A CASA VERDE HEALTH CENTRE ("PARAGON") AND
PARAGON HEALTH GARE (ONTARIO) INC. (“PARAGON ONTARIO") - RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Partners Limited
{("MPL") as Court-appointed Interim Receiver and Receiver and Manager (“Receiver”) of Paragon
Health Gare Inc. and Paragen Health (Ontario) Inc. for the period ending April 1, 2007 to May 31, 2007,
including:

] Altendance on a conference call on Aprit 2, 2007 with Mr. Harry Vanderlugt and Mr. €liff Prophet
of Gowling Lafleur Henderson LLP ("Gowlings”) regarding the court application and the
correspendence received from Mr. Martin Sear;

° Preparation on April 2, 2007 of correspondence to Mr. Martin Mallich of Peoples Trust Company
("Peoples”) with respect to an update on the file;

° Telephone discussion on April 2, 2007 with Ms. Mille Christie regarding new hire, the 2007
operating budgel and capital expenditures,

® Telephone discussion on Aprit. 4, 2007 with Mr. Prophet regarding the court-application-and
various.other-matters;

. Preparation for and attendance at-Gourt on April 4, 2007 with respect to the' Receiver's First
Report, including subsequent discussions with Mr. Gerald Harquail -at Court;

. Review on April 9, 2007 of the file, including the accumuiation of financial information for the
Confidential Information Mémorandum (the “CIM”) with respect to the meeting with Mr. Harqual);

o Preparation on April 10, 2007 of an e-mail to Mr. Mallich with respect to the Receiver’s proposed
marketing program;

° Preparation on April 11, 2007 for the meeting with Mr. Harquail, review and update the CIM,
including subsequent correspondence to Diversicare requesting information;

° Altendance on April 12, 2007 at a meeting with Mr. Harquail to discuss the sale process and
various ather matters;

J Attendance on a conference call.on April 12, 2007 with Mr. Prophet regarding the status of the

meeting with Mr. Harquail;
ﬁ i
ml‘l: :
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PARAGON HEALTH CARE INC. 0/A CASA VERDE HEALTH CENTRE JUNE 27, 2007
RECEIVERSHIP - INVOICE #9 PAGE 2

T

Telephone discussion on April 18, 2007 with Mr. Harquail regarding his request for information;

Review on April 19, 2007 of form of offer letter prepared by Diversicare for a new hire at Casa
Verde and telephone discussion with Mr. Prophet regarding same;

Revisions on April 23, 2007 of correspondence to Mr. Kapadia, including subsequent telephone
discussion with Ms. Christie regarding same;

Review on April 23, 2007 of various documents with respect to the CIM, and subsequent
voicemail to Mr. Harguail regarding the information to be provided;

Attendance on April 24, 2007 at the Casa Verde premises to meet with Mr. Kapadia and Ms.
Christie, including a tour of the premises to view the work completed to date and to discuss
capital expenditures to be completed;

Preparation on April 24, 2007 of various offer letters for a dietician and environmental services
supervisor,

Review an April 25, 2007 of materials from Diversicare regarding the CIM;

Telephone discussion on April 26, 2007 with Ms. Christie regarding Mr. Kapadia and the Ministry
of Health (“MOH”) issues;

Review on April 26, 2007 of Diversicare's memo fo the MOH,;

Telephone discussions on April 27, 2007 with Ms. Christie regarding the termination of Mr.
Kapadia and the return of the company vehicle, including subsequent correspondence to and
from Mr. Kapadia regarding same;

Review on April 27, 2007 of the operating budget for 2007;

Attendance at a meeting on May 1, 2007 with Mr. Kapadia to discuss his termination, including
preparation of correspondence to Mr. Prophet with respect to same;

Telephone discussion on May 1, 2007 with a potential purchaser regarding the status of the sale
process,

Review and execute on May 1, 2007 offer letters for positions at Casa Verde;

Preparation for and attendance on a conference call on May 3, 2007 with Mr. Prophet and Ms.
Alison Burton of Gowlings to discuss Mr. Kapadia's termination;

Preparation on May 3, 2007 of addendum to Mr. Kapadia's termination;
Telephone discussion on May 3, 2007 with Ms. Christie regarding various issues;

Preparation on May 4, 2007 of correspondence to Peoples regarding capital expenditures,
including subsequent telephone discussion with Diversicare with respect to same;

Telephone discussion on May 4, 2007 with Ms. Burton regarding the status of the termination
letters for certain employees;

Review on May 7, 2007 of correspondence from Ms. Burton regarding Mr. Kapadia's termination,
and discussion with Mr. Kapadia with respect to same;

Telephone discussion on May 8, 2007 with Ms. Christie regarding Mr. Kapadia’s severance and
termination, the review from the MOH and various other matters;

N
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PARAGON HEALTH CARE ING. O/A CASA VERDE HEALTH CENTRE JUNE 27, 2007
RECEIVERSHIP - INVOICE#8. , , PAGE3

] Review of correspondence on May 8, 2007 from Ms. Burton regarding termination'letters and
notice periods;

] Preparation of correspondence on May 9, 2007 to Mr. Prophet regarding the expiration of the
collective agreements;

. Preparation on May 10, 2007 of correspondence to Diversicare regarding termination letters for
certain employees,

J Revisians oi May 10, 2007 to the CIM, including subsequent telephone discussion with
Diversicare regarding the MOH review and various other matters;

° Execute on May 11, 2007 various employment and termination letters;

* Telephone discussions on May 11, 2007 with Ms. Christie regarding the' MOH review-and various
other matters;

s Telephone discussion on May 11, 2007 with Mr. Don Jeffrey regarding termination letters,
including subsequent e-mail to Ms. Burton with respect to same;

° Review on May 14, 2007 of correspondence from Ms: Burton, Ms. Christie and Mr. Jeffrey
regaiding the employmenit letter to Mr. David Oravec;

° Revise and finalize on May 14, 2007 the termination letter to Mr. Oravec;

» Telephone discussion on May 14, 2007 with Mr. Kapadia regarding the contents of his
termination;

» Telephone discussion on May 15, 2007 with Mr. Kapadia regarding his termination, including
subsequent correspondence to and from Diversicare with respect to same;

s Telephone discussion on May 16, 2007 with Mr. Prophet regarding the Receiver's First Report to
Court;

° Review on May 17, 2007 of the operating results for the first quarter and preparation of a
summary analysis,

° Telephone ,dis,cus'sion oh May 17, 2007 with a representative of Tatangelo Wholesalers
regarding the status of the receivership;

s Correspondence on May 22, 2007 with Ms. Christie regarding the MOH audit;

. Correspondence on May 22, 2007 with Mr. Kapadia regarding various malters in ‘connection with
his termination;

D Review on May 22, 2007 of the Cash Flow Funding request from Diversicare and preparation of
correspondence regarding same;

. Review on May 22, 2007 of an enquiry from an interested party, including subseguent response
to same;

° Review on May 22, 2007 of correspondence from Mr. Kapadia, including subsequent
correspondence to Diversicare regarding same;

° Telephone discussion on May 22, 2007 with Ms. Christine Bahrey of Gowlings regarding the CIM
and the Receiver's Second Report to Court;

'%5{‘ Mintz & Partners Limited
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE JUNE 27, 2007
RECEIVERSHIP ~ INVOICE #9 PAGE 4

‘,,,_..4.‘,\

Review on May 23, 2007 of the operating results and preparation of the summary analysis;

Preparation for and attendance on a conference call on May 23, 2007 with Mr. Prophet and Ms.
Bahrey regarding the sales process, the CIM and the status of the file;

Further review on May 24, 2007 of the operating results, including correspondence with
Diversicare regarding same;

Review on May 24, 2007 of correspondence from Diversicare regarding the MOH issues;
including subsequent review of appraisals and correspondence with Mr Mallich with respect to
same;

Preparation on May 25 2007 of correspondence to Mr. Kapadia regarding his termination;
Preparation on May 25, 2007 of correspondence to Mr. Mallich regarding the marketing process;

Preparation for and attendance on a conference call on May 28, 2007 with Mr. Mallich regarding
the status of the receivership and the sales process;

Review on May 28, 2007 of correspondence from Diversicare regarding layoffs and respond to
same;

Telephone discussion on May 29, 2007 with Mr. Kapadia regarding issues with his termination
package;

Telephone discussion on May 31, 2007 with Ms. Christie regarding the status of the MOH and
the upcoming meeting;

Review and finalize on May 31, 2007 an offer letter and a termination letter;

Review on May 31, 2007 of correspondence from Mr. Edward Leung of Diversicare regarding the
DME funding from the MOH;

Preparation of the Receiver's Second Report to Court;

To ali other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of Paragon and Paragon Ontario, including all meetings/discussions,
telephone attendances, written correspondence, review and execution of disbursements, verbal
and written reporting to facilitate the foregoing.
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PARAGON HEALTH CARE INC, O/A CASA VERDE HEALTH CENTRE

RECEIVERSHIP - INVOICE #9

A\

JUNE 27, 2007
PAGE S

A detailed summary of time is as follows:

Average
Hourly
Team Members Hours Rates Total Fees
Fees
Daniel R. Weisz, CA«CIRP, CIRP, Senior Vice President 121 $ 49500 $ 5,989.50
Hartley Bricks, MBA, CA«CIRP, CIRP, Vice President 83.3 415.00 34,569.50
Anna Koroneos, Insolvency Specialist 2.3 145.00 333.50
Edith Sehrbrock, Staff Technician 4.3 140.00 602.00
Total fees 102.0 $41,494 .50
Add: GST 2,489.67
Total balance due $ 4398447
This invoice is due upon presentation.
[
Daniel R. Weisz, CACIRP, CIRP
Senior Vice President
GST# 13188 5782 RT0001
:ODMAWPCDOCSWMINTZ\337626\1
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*‘ Mintz & Partners Limited

200 - 1 Concorde Gate
North York, ON M3C 4G4

Invoice Date:  08/24/2007
o Invoice No.: 1156718
s Client No.: 19617.CDR0O3

T. 416.391.2500
[ 416.644.4303-

VWeb site: wwwemintzea.com

Paragon Health Care Iric. o/a Casa Verde Health Centre and
Paragon Health Care (Qritario) Inc.

c/o Mintz & Partners Limnited

1 Concorde Gate

Suite 200

North York, Ontario

M3C 4G4

I
i
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INVOICE #10

PARAGON HEALTH CARE ING. 0/A CASA VERDE HEALTH CENTRE ("PARAGON") AND
PARAGON HEALTH CARE (ONTARIO) INC. (“PARAGON ONTARIO”) - REGEIVERSHIP

To professional services reéndered in corinection with the appointment-of Mintz & Partners Limiled

: ("MPL") as Court-appointed Interim Receiver and Receiver and Manager (“Receiver”) of Paragon
Health Care inc.-and Paragon Health (Ontario) Inc. for the period ending June 1, 2007 to:duly 31, 2007,
) including:

. Revisions.on June 1, 2007 to the Confidential Informiation Memorandum (the “CIM");

s Review on June-4, 2007 of draft correspondence from Gowling Lafleur Henderson LLP
(“Gowlings”) regarding Mr. David Oravec;

° Preparation on June 5, 2007 of correspondence te Ms. Alison Burton of Gowlings regarding
comments.on theletter to counsel for Mr, Oravec;

. Allendance o a conference call on June 6, 2007 with the Ministry of Health ("MOH?) regarding
enforcement proceedings, including correspondence to Peoples Trust Company ("Peoples”) re
same;

. Review ofi-Junig 6, 2007 of correspondence from-Diversicare regarding Mr. Oravec; including
subsequent correspondence to-Gowlings attaching same;

‘ . Telephone discussion on June 6, 2007 with GMAC regarding the return of a vehicle, including
preparation-of correspondence to Diversicare fe same;

» Preparation on June 6, 2007 of correspondence to Mr. Haren Kapadia regarding his enquiry;
° Review on June 7, 2007 severance and termination pay for Ms. Amelita Toledo;

° Preparation on June 7, 2007 of correspondence with Diversicare regarding the return of a
vehicle, and various other matters;

. Review on June 8, 2007 of financial information and revise the CIM for same;
° Preparation on June 8, 2007 of correspondence to and from Peoples regarding the CIM;

o Review on June 11, 2007 of comments provided by Ms. Burton with respect to g response to
counsel for Mr. Oravec;
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE AUGUST 24, 2007
RECEIVERSHIP - INVOICE #10 PAGE 2

Preparation on June 13, 2007 of correspondence with Diversicare, including subsequent
telephone discussions with Diversicare regarding financial information and various other matters;

Review on June 13, 2007 of correspondence from the MOH regarding the withdrawal of
enforcement proceedings;

Preparation on June 13, 2007 of correspondence in response to e-mail from an interested party
regarding the status of the marketing of the facilities;

Preparation on June 14, 2007, June 15, 2007 and June 18, 2007 of financial information for the
CiM;

Preparation on June 19, 2007 of the Operating Statement summary and finalization of the CIM,
including correspandence attaching same to Mr. Martin Mallich of Peoples, and further preparing
correspondence to Mr. Gerald Harquail attaching the Operating Statement summary;

Review and execute on June 22, 2007 the employment offer letter for Ms. Game;
Preparation on June 22, 2007 of correspondence to Peoples regarding a copy of the appraisal;

Telephone discussion on June 22, 2007 with Mr. Harquail regarding a tour of the facilities,
including subsequent correspondence 10 Mr. Harquail re same;

Correspondence on June 25, 2007 to Mr. Mallich attaching the final draft of the CIM;

Telephone discussion on June 27, 2007 with Diversicare on the status of various matters in
connection with the receivership;

Preparation on June 28, 2007 of correspondence to and from Mr. Mallich regarding timing for the
court application, and finalization of the translation of the CIM;

Preparation on June 29, 2007 of correspondence with respect to payment of Gowlings’ invoices;

Review and summarize on July 3, 2007 of the April 2007 operating results, including subsequent
correspondence to Mr. Mallich attaching same;

Preparation on July 5, 2007 of correspondence to and from Ms. Millie Christie regarding Mr.
Kapadia;

Review on July §, 2007 and July 6, 2007 of the May 2007 Operating Statement and preparation
of a summary of same, including subsequent correspondence to Mr. Mallich attaching same;

Review on July 10, 2007 of correspondence from Diversicare, including a subsequent telephone
discussion with Ms. Christie re same;

Telephone discussion on July 11, 2007 with Ms. Christine Bahrey of Gowlings regarding the
status of motion materials;

Review on July 11, 2007 of correspondence regarding Mr. Oravec, and various correspondence
from the MOH;

Review on July 13, 2007 of capital expenditures requested by Ms. Christie, including subsequent
correspondence to Mr. Mallich regarding same;

Review on July 13, 2007 of enquiries by CMHC with respect to the CIM;

Preparation on July 16, 2007 of a response regarding CMHC's enquiries;
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PARAGON HEALTH CARE INC. 0/A CASA VERDE HEALTH CENTRE AUGUST 24, 2007
RECEIVERSHIP - INVOICE #10 PAGE 3

. Telephone discussion on July 17, 2007 with Ms. Christie regarding manager employment letters,
including a subsequent telephone discussion with, and correspondence to, Ms. Burton re same;

. Telephone discussion on July 20, 2007 with Mr. Cliff Prophet of Gowlings regarding timing for
the court application for approval of the marketing process;

. Telephone discussion on July 20, 2007 with Mr. Harquail regarding timing for the marketing
process and site visit,

. Preparation on July 20, 2007 and July 23, 2007 of correspondence to and from Gowlings
regarding the timing for the court application;

. Review on July 24, 2007 of cash flow funding, including a subsequent telephone discussion with
Gowlings regarding the status of the Oravec litigation;

. Review and execute payment on July 25, 2007 of the cash flow request;
. Telephone discussion on July 25, 2007 with Ms. Christie regarding the status of various matters;
) Review on July 26, 2007 of correspondence from Diversicare;

. Telephone discussion on July 26, 2007 with Gowlings regarding motion materials and timing for
the court motion;

. Telephone discussion on July 30, 2007 with Ms. Bahrey regarding the motion materials and
revisions to same;

. To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of Paragon and Paragon Ontario, including all meetings/discussions,
telephone attendances, written correspondence, review and execution of disbursements, verbal
and written reporting to facilitate the foregoing.

/.\ I g O trowoy
(0 Top 50
\(_l_%))b Emplore *‘ Mintz & Partners Limited




0
[ PARAGON HEALTH CARE INC. 0/A CASA VERDE HEALTH CENTRE AUGUST 24, 2007
RECEIVERSHIP - INVOIGE #10 PAGE 4
B
Ll A detailed summary-of time is-as follows:
r Avegrage
} : ! HOUI’Iy
L Team Members Hours Rates Total Fees
f( Fees
i
Daniel R. Weisz, CAsCIRP, GIRP, Senior Vice President 23 $ 49500 $ 1,138.50
ﬁ’ Hartley Biicks, MBA, CAGIRP, CIRP, Vice President 62.1 415.00 25,771.50
Edith Sehrbrock, Staff Technician 4.3 140.00 602.00
Total fees £8.7 $27,512.00
Add: GST 1.650.72
1 Total balance:.due o
i‘ i $_29162.72
fH This invoice is due upon-presentation.
~)
- / ; Vi
L Daniel R. Weisz, GAsCIRP, GIRP
Senior Vice President
& GST# 13188:5782 RTQ001
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Sk‘ Mintz & Partners Limited

200 - 1 Concorde Gate
North York; ON M3C 4G4
Invoice Date:  01/04/2008 63912900
Involce No.: 118532 ; 4}2;4"460(
Client No.: 19617.CDRO3 P RIOARRAIL

Wb site: wayw mintzea com

Paragon Headlth Care Inc. o/a Gasa Verde Heaith Centre and
Paragon Heallh Gare (Ontario) Inc.

¢/o Mintz & Partners Limited

1 Concorde Gate

Suite 200

North York, Ontaric

M3C 4G4

INVOICE #12

PARAGON HEALTH CARE ING. O/A GASA VERDE HEALTH CENTRE ("PARAGON") AND
PARAGON HEALTH CARE (ONTARIO) INC. (“PARAGON ONTARIO”) ~ RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Pariners Limited
("MPL") as Court-appointed [nterim Receiver and Receiver and Manager (*Receiver”) of Paragon
Health Care Inc. and Paragon Health (Ontario) inc. for the period October 1, 2007 fo November 30,
2007, including:

. Preparation of correspondence on Ocleber 1, 2007 lo and from potential purchasers;
o Preliminary review on Oclober 4, 2007 of the updated appraisal;

° Review on October 4, 2007 of correspondence received from Koskie Minsky LLP (*Koskie
Minsky") regarding a request fer costs in the David Oravec motion;

» Telephone discussions on October 4, 2007 with Mr. Cliff Prophet of Gowling Lafleur Henderson
LLP ("Gowlings”) regarding Koskie Minsky's réquest for costs in the Qravec métion, and request
from Diversicare Canada Management Services Co. Inc. ("Diversicare”) regarding-university
student placement;

° Telephone discussions an October 9, 2007 with a potential purchaser regarding morigage
information, review files, and preparation of correspondence to Mr. Marlin Mallich of Pegples
Trust Company (“Peoples”) regarding same;

o Telephone discussion on Oclober 10, 2007 with a potential purchaser regarding information on
mortgages, request same from Peoples, including preparation of -a summary of same for the
potential purchaser; '

. Review on October 12, 2007 of offers received from potential purchasers, and preparation of
correspondence lo Peoples regarding same;

» Telephone discussion on Oclober 12, 2007 with Mr. Prophet regarding the Oravec motion,
review of the offers received, including correspondence to CMHC with respect lo same;

» Preparation for and attendance on October 15, 2007 upon a conference call with Mr. Mallich and
Mr. Prophet to discuss the resuls of the request {or offers, and the process going forward;

° Preparation on October 1G, 2007 of correspondence to various potential purchasers rejecting
offers and requesting resubmission;

-
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE JANUARY 4, 2008
RECEIVERSHIP - INVOICE #12 PAGE 2

e

Review on October 16, 2007 of correspondence regarding capital expenditure (“Capex”)
requests, and forward same to Peoples;

Completion on October 17, 2007 of letters regarding offers received, and forward same to
potential purchasers;

Telephone discussion on October 18, 2007 with Mr. Mallich regarding the forecast operating
income, restructuring costs and appraisal amounts;

Correspondence on October 18, 2007 to Ms. Millie Christie regarding the Capex request;

Attendance on October 19, 2007 to voicemail messages to and from an interested party,
including subsequent e-mail correspondence with that party regarding its interest in Casa Verde:;

Review on October 20, 2007 of Gowlings' costs submission in connection with the Oravec
motion;

Review on October 22, 2007 of the cash flow forecast and requested disbursements from
Diversicare;

Correspondence on October 22, 2007 with potential purchasers providing access to the
Receiver's electronic data room ("data room access™);

Correspondence on October 22, 2007 with Mr. Mallich regarding the status of the sale process,
the Capex request, and other matters;

Telephone discussion on October 22, 2007 with a potential purchaser regarding the sales
process, and forward a Confidentiality Agreement to same;

Telephone discussion on October 23, 2007 with a potential purchaser regarding Casa Verde;

Correspondence on October 23, 2007 with an interested party, including providing data room
access to that party,

Telephone discussion on October 23, 2007 with Ms. Christie regarding the status of Capex for
2007;

Preparation on October 25, 2007 of an operating schedule summary;

Correspondence on October 25, 2007 to Peoples regarding costs and analysis to renovate Casa
Verde;

Correspondence on October 26, 2007 to Peoples enclosing the operating schedule summary;

Telephone discussions on October 26, 2007 with potential purchasers regarding the status of
resubmission of bids;

Review on October 29, 2007 of correspondence received from Canadian Bonded Credit
regarding Scotiabank and a Chevy Astrovan;

Telephone discussion on October 29, 2007 with Ms. Christie regarding the status of the
provincial response to funding class "C" facilities, and preparation of correspondence to Peoples
regarding same;

Preparation for and attendance on October 31, 2007 upon a conference call with Mr. Mallich and
Mr. Prophet to discuss the status of offers received and the process going forward;

(@D Wows o
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE JANUARY 4, 2008
RECEIVERSHIP - INVOICE #12 PAGE 3

Correspondence on November 1, 2007 with Mr. Mallich regarding alternate values for Casa
Verde, including subsequent discussion with Mr. John Davies regarding same, and respond to
Mr. Mallich with the estimate provided by Mr. Davies;

Review on November 2, 2007 of appraisals regarding Casa Verde, and correspondence with Mr.
Mallich with respect to a strategy for dealing with the assets;

Review on November 5, 2007 of the cost award order issued by Mr. Justice Pitt regarding the
Oravec motion;

Telephone discussion on November 7, 2007 with a representative of ThyssenKrupp Elevator
regarding outstanding invoices;

Attendance on November 7, 2007 to a voicemail message from Mr. Prophet, and forward a draft
letter to same;

Review on November 14, 2007 of the Statement of Defence regarding the Oravec motion and
provide comments to Gowlings re same;

Review on November 15, 2007 of the September 2007 financial statements, including
preparation of a summary of same;

Telephone discussion on November 16, 2007 with Mr, Haren Kapadia regarding salary
continuance;

Telephone discussion on November 16, 2007 with Ms. Christine Marchetti of Gowlings regarding
correspondence received by Gowlings from Koskie Minsky, and the Receiver's position in
respect of same;

Attendance on November 19, 2007 to voicemail messages to and from Mr. Peter Pliska of
Fasken Martineau DuMoulin regarding the status of the receivership;

Review on November 19, 2007 of requested disbursements in connection with the receivership;

Telephone discussion on November 20, 2007 with Mr. Prophet regarding a lawsuit against Casa
Verde;

Review on November 20, 2007 of correspondence from Gowlings to Koskie Minsky regarding
the arbitration matter;

Correspondence on November 21, 2007 to Peoples regarding surplus cash in the Receiver's
account;

Review on November 21, 2007 of disbursements in connection with the receivership;

Review on November 22, 2007 of the cash flow forecast and preparation of correspondence for
funding of same;,

Telephone discussion on November 22, 2007 with Ms. Marchetti regarding the status of the
mediation with Mr. Oravec;

Telephone discussion on November 27, 2007 with Ms. Carcline Els of Freedom of information
and Protection of Privacy Services regarding a request for the release of information;

Attendance on November 27, 2007 to a voicemail message to Ms. Lynne Lawson of Lawson
McGrenere regarding the status of litigation;

~
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PARAGON HEALTH CARE INC. O/A CASA VERDE HEALTH CENTRE JANUARY 4, 2008
RECEIVERSHIP - INVOICE #12 PAGE4

. To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of Paragon and Paragon Ontario, including all meetings/discussions,
telephone attendances, written correspondence, review and execution of disbursements, verbal
and written reporting to facilitate the foregoing.

A detailed summary of time is as follows:

Hourly

Team Members Hours Rates Total Fees
Fees

Daniel R. Weisz, CAsCIRP, CIRP, Senior Vice President 26 $ 525.00 $ 1,365.00
Hartley Bricks, MBA, CACIRP, CIRP, Vice President 27.6 440.00 12,144.00
Edith Sehrbrock, Staff Technician _5.8 145.00 841.00
Total fees 36.0 $ 14,350.00
Disbursements: Courier, telephone and facsimile 476.56
Total fees and disbursements $ 14,826.56
Add: GST 741.33
Total balance due $ 15,567.89

This invoice is due upon presentation.

Daniel R. Weisz, CAsCIRP, CIRP
Senior Vice President

GST# 13188 5782 RT0001
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, Mintz & Partners Limited \ D@

5140 Yonge St., Suite 1700
Toronto ON M2N 6.7
Canada

o Tal: (416) 391-2600

i ‘: Fax: (416) 644-4303
i www.deloitte.ca

Private and Confidential

Paragon Health Care Inc. ofa Casa Verde Health Centre and Date: March 24, 2008
P Health Care (Ontario) Inc Invoice No: 2126885
aragon onl . Client/Mandate No:  891048.1000000
; c¢/o Mintz & Partners Limited Billing Partner: Danlel R. Weisz
L 1 Concorde Gate
{"1;,"3 Suite 200 GST Registration No: R133245290
North York, Ontario
M3C 4G4

Invoice - #13

i' Re: Paragon Health Care Inc. o/a Casa Verde Health Centre
b (""Paragon'') and Paragon Health Care (Ontario) Inc. (“Paragon
Ontario”) - Receivership

,r.__,..__‘\

To professional services rendered in connection with the appointment of
Mintz & Partners Limited (“MPL"”) as Court-appointed Interim Receiver and
Receiver and Manager (“Receiver”) of Paragon Health Care Inc. and Paragon
Health (Ontario) Inc. for the period December 1, 2007 to January 31, 2008,

: including:

L » Telephone discussion on December 6, 2008 with Ms. Millie Christie
t ; of Diversicare Canada Management Services Co. Inc.
(“Diversicare”) regarding an issue with the uniform allowance and
various other matters;

s Review on December 6, 2007 of the Receiver's Certificate and
recalculate payment of same, including preparation of

v correspondence to Peoples Trust Company (“Peoples™) regarding

=8 same;

e  Preparation on December 6, 2007 of correspondence to Peoples
_ regarding a surplus of cash flow and suggested timing for
v distribution;

o Review on December 7, 2007 of the financial statements for October
2007;

Mintz & Partners Limited



Paragon Health Care Inc. o/a Casa Verde Health Centre \ O\
March 24, 2008
Page 2 of 3 - Invoice #13

¢ Review on December 18, 2007 of a cash flow funding request
prepared by Diversicare;

o Telephone discussion on December 18, 2007 with Ms. Christie
regarding the status of various matters at Casa Verde;

e Attend on December 28, 2007 to various payroll matters;

o Telephone discussion on January 2, 2008 with Mr. Gerald Harquail
regarding the status of the sale process and other matters in
connection with same; .

o Telephone discussion on January 3, 2008 with a potential purchaser
regarding an interest in Casa Verde, including preparation of a
confidentiality agreement for same;

e Correspondence on January 7, 2008 with Peoples regarding the status
of the sale process;

e Comespondence on January 7, 2008 with Diversicare regarding the
status of the disbursements;

¢ Telephone discussion on January 7, 2008 with Mr. Clifion Prophet of
Gowling Lafleur Henderson LLP (“Gowlings™) regarding matters in
connection with Casa Verde;

¢ Review on January 11, 2008 of the operating results to November
2007;

e Preparation for and attendance on January 16, 2008 at Gowlings in
connection with the mediation of David Oravec’s claim;

e Correspondence on January 18, 2008 with Diversicare and
Ms. Heather Coyler of Casa Verde Health Centre regarding the
Flaghouse invoices; '

e Telephone discussion on January 22, 2008 with Ms. Christie
regarding salary increases and various other matters;

¢ Preparation of an operating statement summary for the period up to
November 2007;

e Correspondence on January 29, 2008 with Ms. Christie regarding
advertising and other matters;

¢ Correspondence on January 30, 2008 with Peoples regarding the
CHIN advertising proposal;

Mintz & Partners Limited



Paragon Health Care Inc. o/a Casa Verde Health Centre

March 24, 2008
Page 3 of 3 —Invoice #13

» To all other administrative matters with respect to acting as Court-
appointed Interim Receiver and Receiver and Manager of Paragon
and Paragon Ontario, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of
disbursements; verbal and written reporting to facilitate the

foregoing.

s A detailed summary ol time as follows:

\Oc

Staff Hours  Hourly Rates Total Fees

Daniel R. Weisz, CA¢CIRP, CIRP, Senior Vice 0.7 $525.00 $ 367.50
President

Hartley Bricks, MBA, CACIRP, CIRP, Vice 15.4 440,00 6,776.00
President

Edith Sehrbrock, Stafl Technician 3.6 145.00 §22.00

Total Hours 197

Our Fee $ 7.665.50

GST @ 5% ... 38328

Amount Payable $8.048.78

Payable upon receipt to Mintz & Partners Limited

Daniel R. Weisz, CAeCIRDP, CIRP
Senior Vice President

CODMAWCDOCSIMINTZH 200300

Mintz & Partners Limited
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Private and Confidential

Paragon Health Care Inc. o/a Casa Verde Health Centre and Date:
Paragon Health Care (Ontario) Inc. Invoice No:
¢/o Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, Ontario

M3C 4G4

Invoice - #14

Client/Mandate No:
Billing Partner:

GST Registration No:

Mintz & Partners Limited 5

5140 Yonge St., Suite 1700
Toronto ON M2N 6L7
Canada

Tel: (416) 391-2900
Fax: (416) 644-4303
www.deloitte.ca

June 25, 2008
2213586
891048.1000000
Daniel R. Weisz

133245290

Re: Paragon Health Care Inc. o/a Casa Verde Health Centre
("Paragon") and Paragon Health Care (Ontario) Inc. (“Paragon
Ontario”) - Receivership

To professional services rendered in connection with the appointment of

Mintz & Partners Limited (“MPL”) as Court-appointed Interim Receiver and
Receiver and Manager (“Receiver”) of Paragon Health Care Inc. and Paragon

Health (Ontario) Inc. for the period February 1, 2008 to May 31, 2008,
including:

e Attendance upon the payment of vartous disbursements in connection

with Casa Verde;

* Preparation on February 4, 2008 of correspondence to Gowling
Lafleur Henderson LLP (“Gowlings”) regarding the Oravec
mediation and settlement;

Correspondence on February 8, 2008 to and from Diversicare Canada
Management Services Co. Inc. (“Diversicare”) regarding roof repairs
and other matters;

Correspondence on February 12, 2008 with Peoples Trust Company
(“Peoples”) regarding the status of the retirement home initiative;

Correspondence on February 15, 2008 with Diversicare regarding
cash flow projections and the budget for 2008, including an audit of
the Annual Report and benefit premiums;

Mintz & Partners Limited



. Paragon Health Care Inc. o/a Casa Verde Health Centre \ BL&
June 25, 2008
Page 2 of 4 — Invoice #14

s Review and revise on February 20, 2008 the cash flow prepared by
Diversicare, and provide same to Peoples along with a status update;

e Preparation on February 20, 2008 of correspondence and a
disbursement request from Diversicare with respect to the cash flow
funding requirements;

i ¢ Telephone discussion on February 26, 2008 with Ms. Millie Christie
of Diversicare regarding the status of the budget, and a request for
(o correspondence to employees regarding the status of the proceedings;

e Review on February 29, 2008 of the budget for 2008;

o Preparation on March 10, 2008 of correspondence to Peoples
regarding the budget for 2008;

' e Correspondence on March 11, 2008 to Mr. Gerald Harquail
g enclosing the budget for 2008;

£ e Review and sign on March 13, 2008 various offer letters to people
proposed to be hired including attendance to a voicemail message to
Ms. Christie regarding same;

e Preparation on March 22, 2008 of correspondence to Diversicare
enclosing payments in connection with Casa Verde;

¢

e Review on April 3, 2008 of correspondence received from
Diversicare regarding the extension of time:for completion of the
Ministry of Health (“MOH?”) audit;

ey
[ ]

Preparation on April 8, 2008 of correspondence to Ms. Paige Chan of
Diversicare regarding the status of the 2007 year end operating
statements;

e Correspondence on April 11, 2008 with Ms. Chan regarding various
matters;

£ e Review on April 24, 2008 of the January 2008 financial results;
e Telephone discussion on April 25, 2008 with Ms. Christie regarding
the status of Casa Verde, MOH clawbacks, and other matters in

connection with same;

e Review on April 28, 2008 of various correspondence in connection
with Casa Verde;

Mintz & Partners Limited
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Paragon Health Care Inc. o/a Casa Verde Health Centre
June 25, 2008
Page 3 of 4 — Invoice #14

\05

¢ Correspondence on April 30, 2008 with Mr. John Jensen of John A.
Jensen Realty Inc. regarding information for the listing of the sale of
Casa Verde;

e Correspondence on May 2, 2008 with Ms. Christie in preparation for
the upcoming meeting regarding Casa Verde;

® Preparation for and attendance on May 5, 2008 at Casa Verde with
representatives of Diversicare to tour the facility and review the 2007
results and the budget for 2008;

» Preparation on May 6, 2008 of correspondence to Peoples regarding
a site visit by Mr. Jensen, including e-mail correspondence to
Diversicare to arrange the scheduling of same;

e Review on May 13, 2008 of correspondence from Mr. Jensen,
including e-mail correspondence to Mr. Jensen attaching financial
information on Casa Verde;

e Telephone discussion on May 22, 2008 with Mr. Jensen regarding
the status of Casa Verde and the listing agreement, and various other
matters;

¢ Correspondence on May 22, 2008 to Mr. Harquail enclosing
operating results;

. Rev1ew and execute on May 30, 2008 the hstmg agreement with Mr.
Jensen for Casa Verde;

e To all other administrative matters with respect to acting as Court-
appointed Interim Receiver and Receiver and Manager of Paragon
and Paragon Ontario, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of
disbursements, verbal and written reporting to facilitate the
foregoing.

Mintz & Partners Limited
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Paragon Health Care Inc. o/a Casa Verde Health Centre

June 25, 2008
Page 4 of 4 — Invoice #14

A detailed summary of time as follows:

10k

Staff Hours Hourly Rates Total Fees

Daniel R. Weisz, CAeCIRP, CIRP, Senior Vice 2.3 $525.00 $ 1,207.50
President

Hartley Bricks, MBA, CA«CIRP, CIRP, Vice 28.9 440.00 12,716.00
President

Edith Sehrbrock, Staff Technician _8.0 145.00 1,160.00

Total Hours 39.2

Our Fee $15,083.50

GST @ 5% 754.18

Amount Payable $15,837.68

Payable upon receipt to Mintz & Partners Limited

7

A

(/cz W

!ﬁ% DamelR Welsz CAeCIRP, CIRP

Senior Vice President

::ODMA\PCDOCS\MINTZ\438946\1

Mintz & Partners Limited



Private and Confidential

Paragon Health Care Inc. 0./a Casa Verde and Date:

Paragon Health Care (Ontario) Inc. g}i‘:::]'tch':g;ate No:
c/o Mintz & Partners Limited Billing Partner:

1 Concorde Gate, Suite 200

North York, Ontario, M3C 4G4 GST Registration No:

Invoice - #8 - Disbursements

Mintz & Partners Limited
5140 Yonge St., Suite 1700
Toronto ON M2N 6.7
Canada

Tel: (416) 391-2900
Fax: (416) 644-4303
www.deloitte.ca

June 25, 2008
2213592
891048.1000000
Daniel R. Weisz

133245290

RE: Paragon Health Care Inc. o/a Casa Verde Health Centre
(“Paragon”) and Paragon Health Care (Ontario) Inc. (“Paragon
Ontario”) - Receivership

Disbursements for the period ending May 31, 2008:

Disbursement Amount
Courier $173.00
Total Expenses $173.00

GST @ 5% 8.65

Amount Payable $181.65

Payable upon receipt to Mintz & Partners Limited

;’/’/’%/g W,

/M Daniel g/Weisz, CAeCIRP, CIRP
' Senior Vice President

::ODMA\PCDOCSWMINTZ\39392\1
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*‘ Mintz & Partners Limited R S

..... ~#L0oncorde Gate
North York, ON M3C 4G4

Invoice Date:  04/30/2007 v LS AL LT .
Invoice No.: 112917 Anssioneh Fon Tate B 3I12300
x:'g ClientNo:  19617.CDR04 5 416.644.4305

Web site: www.mintzca.com

1508669 Ontario Limited o/a West Park HealthCentre . . . =
c/o Mintz & Partners Limited f a0
e 1 Concorde Gate : (L/»/ $.L: 7»\%

hs " 2 A

Suite 200 . e MA i
_ North York, Ontario : Rk “"“Y"g"az’tnzrggz,n i
[ ! £
[ Mac G4 ey WP |

=4 INVOICE #8

b 1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE (“1508669” OR THE
“COMPANY”) - RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Partners Limited
(“MPL”) as Court-appointed Interim Receiver and Receiver and Manager (“Receiver”) of 1508669
Ontario Limited o/a West Park Health Centre for the period February 1, 2007 to March 31, 2007,
including:

. Preparation on February 1, 2007 of a summary of the November 2006 operating results.

. Preparation on February 5, 2007 of correspondence to Mr. Gerald Harquail, including materials
on operating results, capital expenditures and outstanding indebtedness.

. Preparation on February 6, 2007 of correspondence to Mr. John Davies of Mackenzie, Ray,
~ Heron & Edwardh (“Mackenzie Ray”), providing various answers and information to his inquiries.

*~  Review on February 7, 2007 of the budget and capital expenditure requests.

i . Preparation on February 7, 2007 of correspondence to Peoples Trust Company (“Peoples”)
ko - regarding the November 2006 operating results.

. Attendance on a conference call on February 7, 2007 with Mr. Cliff Prophet of Gowling Lafleur
Henderson LLP to discuss the status of various issues.

. Telephone discussion on February 7, 2007 with Mr. L. Wittlin regarding the status of the
receivership.

. Preparation on February 7, 2007 of correspondence to arrange a meeting with Peoples and Mr.
- Davies.

: . Review of correspondence on February 7, 2007 sent by Mr. J. Dysart with respect to the meeting
| on February 12, 2007.

. Review of correspondence on February 12, 2007 from Diversicare regarding financial
information.

. Preparation for and attendance at a meeting on February 12, 2007 at Peoples with Mr. Davies
and Mr. Dysart to discuss the status of West Park appraisal and other matters.

. Preparation of correspondence on February 12, 2007 to Mr. Davies with respect to certain
financial information.

)
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE APRIL 30, 2007
RECEIVERSHIP - INVOICE #8 PAGE 2

,_.44.-..\

Telephone discussion on February 19, 2007 with Mr. Prophet regarding considerations with
respect to the request by the Ontario Nurses Association for leave to form a bargaining unit at
West Park.

Correspondence on February 20, 2007 with Mr. E. Leung of Diversicare regarding the 2006
actual results, receipt of same, including correspondence to Mr. Davies with respect to same.

Review of correspondence on February 20, 2007 from Mr. Martin Sear, preparation of
correspondence to Mr. Harry Vanderlugt, and preparation of response to Mr. Sear with respect to
same.

Telephone discussion on February 26, 2007 with an interested party regarding information with
respect to nursing homes, interest in purchasing, and timing for request for offers.

Review on February 26, 2007 of Diversicare’s cash flow request and preparation of
correspondence with respect to same.

Telephone discussion on February 26, 2007 with Ms, liene Altowski of Altus Derbyshire
regarding property tax appeals.

Telephone discussion on February 26, 2007 with an interested party, referred from Mr. Wittlin,
regarding a potential interest in West Park.

Telephone discussion on March 1, 2007 with Mr. Prophet regarding various issues.
Telephone discussion on March 5, 2007 with Mr. Eric Hall regarding various issues.

Telephone discussion on March 5, 2007 with Mr. Wittlin regarding the status of Lang Michener's
security opinion.

Preparation on March 7, 2007 of correspondence to Peoples regarding the status of éppraisals.

Preparation on March 12, 2007 of an appraisal analysis and comparison to prior appraisals and
budget, including discussion with Mr. Leung with respect to same.

Preparation for and attendance at a meeting on March 13, 2007 with Mr. Dysart, Mr. Davies and
Mr. Edwardh of Mackenzie Ray regarding the draft appraisal for West Park.

Telephone discussion on March 13, 2007 with Mr. Hall regarding salaries and various matters.

Review on March 14, 2007 of correspondence from Mr. Hall regarding benefit premium
increases, and further correspondence to Mr. Hall with respect to same.

Review on March 16, 2007 of opinion on security held by Peoples provided by Lang Michener.

Telephone discussion on March 16, 2007 with Mr. Prophet regarding the status of the application
to the Court.

Preparation on March 21, 2007 of the operating statement summary and Interim Statement of
Receipts and Disbursements.

Telephone discussion on March 21, 2007 with Mr. Wittlin regarding the status of the Receiver's
Report to the Court and his accounts.

S
y‘ Mintz & Partners Limited
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE APRIL 30, 2007
RECEIVERSHIP - INVOICE #8 PAGE 3

Preparation on March 22, 2007 of an affidavit with respect to the Receiver's fees.

Review of correspondence on March 22, 2007 from Mr. Vanderlugt regarding information
requested by Mr. Harquail.

Telephone discussion on March 22, 2007 with Ms. Christine Bahrey of Gowlings regarding
comments on the draft report, court order and notice of motion.

Review of e-mail correspondence on March 22, 2007 from Mr. Sear, counsel to Mr. Harquail.

Telephone discussion on March 23, 2007 with Ms. Bahrey with respect to motion materials for
pending court application.

Preparation on March 23, 2007 of the Receiver's First Report to Court including attendance at
Gowlings on March 27, 2007 to finalize and execute same.

Telephone discussion on March 26, 2007 with Ms. Bahrey regarding the Report to the Court.
Review on March 26, 2007 of Lang Michener bill of costs, and execution of same.

Telephone attendance on a conference call on March 26, 2007 with Mr. Vanderlugt regarding e-
mail correspondence from Mr. Harquail.

Telephone discussion on March 30, 2007 with Ms. Bahrey regarding fee affidavit.

To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of 1508669, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of disbursements, verbal and written
reporting to facilitate the foregoing.

oy Groator Tonio's.
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE APRIL 30, 2007
RECEIVERSHIP - INVOICE #8 PAGE 4
. A detailed summary of time is as follows:
Average
Team Members Hours Hourly Total fees
Rates

Fees
Daniel R. Weisz, CAsCIRP, CIRP, Senior Vice President
e Hartley Bricks, MBA, CACIRP, CIRP, Vice President
Edith Sehrbrock, Staff Technician
Total fees
o Add: GST

Total balance due

85 $ 49500 $ 4,207.50

20.8 414.00 8,611.20
3.8 140.00 532.00
=334 $ 13,350.70
801.04

$_14.151.74

s * This amount includes $398.00 inadvertently not billed in February 2006.

This invoice is due upon presentation.

P

) K

',/-‘

Daniel R. Weisz, CA«CIRP, CIRP
Senior Vice President

GST #: 13188 5782 RT0001

:ODMAPCDOCSIMINTZ320330\1
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Y7 Mintz & Partners Limited

200 - 1 Concorde Gate
North York, ON M3C 4G4
Invoice Date:  06/28/2007 ) ,
Invoice No.. 114475 T.416.391.2900
Client No.: 19617.CDR04 b H6.644.4303

Web site: v mintzea.com

1508669 Ontario Limited o/a West-Park Health Centre
c/o Mintz & Partners Limited

1 Contorde Gate

Sulte 200

North York, Ontario

M3C 4G4

INVOICE #8

1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE (*1508669"” OR THE
*COMPANY”) - RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Partners Limited
("MPL") as Court-appainted Interim Receiver and Receiver and Manager {"Receiver”) of 1508669
Ontario Limited ofa West Park Health Centre for the period April 1, 2007 to May 31, 2007, including:

) Review of correspoendence-on April 2, 2007 from Mr. Martin Sear;

® Altendance on a conference call on April 2, 2007 with Messrs. Cliff Prophet and Harry
Vanderl.ugt of Gowling Lafleur Henderson LLP (“Gowlings”) regarding the court application, the
correspondence received from Mr. Martin Sear, and the status. of the receivership;

0 Telephone discussions on April 2, 2007 with Mr, Prophet regarding the Receiver's pasition
regarding the Ontario Nurses Assogiation ("ONA™);

¢ Preparation on April 2, 2007 of correspandence to Mr. Martin Mallich of Peoples Trust Company
("Peoples”) with respect to an update on the file;

U Preparation on Aprit 3, 2007 for attendance in court;

. Preparalion for and attendance at Court on April 4, 2007 with respect o the Receiver's First
Report and proposed distribution, including subsequent discussions with Mr. Gerald Harquail at

Court;

° Attendance at a meeling on April 4, 2007 with Mr. Harquail to discuss financial information
requested;

e Finalize correspondence on April 4, 2007 and arrange interim distribution to Peoples;

. Review on April 9, 2007 of the file, including the accumulation of financial information for the
Confidential Information Memorandum (the “CIt”) with raéspect to the meeting with Mr. Harquail;

° Telephone discussion on April 10, 2007 with Mr. Prophet regarding the marketing process;

® Preparation on April 10, 2007 of an e-mail 1o Mr. Mallich with respect to the Receiver's proposed
marketing program,

® Preparation on April 11, 2007 for a meeting with Mr. Harquall, review and update the CIM,
including subsequent correspondence lo Diversicare requesting information;
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE JUNE 28, 2007
RECEIVERSHIP - INVOICE #9 PAGE 2

<..,\

Preparation for and attendance at a meeting on April 12, 2007 with Mr. Harquail to discuss the
sale process and various matters;

Attendance on a conference call on April 12, 2007 with Mr. Prophet regarding the status of the
meeting with Mr. Harquail;

Correspondence on April 13, 2007 to Mr. Vanderlugt requesting the statement of the first
mortgage as requested by Mr. Harguail;

Preparation of correspondence on April 13, 2007 summarizing the meeting of April 12, 2007 with
Mr. Harqualil;

Telephone discussion on April 18, 2007 with Mr. Harquail to confirm his receipt of the West Park
mortgage statements, and with respect to his request for other financial information;

Review on April 23, 2007 of various documents with respect to the CIM, and subsequent
voicemail to Mr. Harquail regarding the information to be provided;

Review on April 25, 2007 of materials from Diversicare regarding the CIM;
Review on April 27, 2007 of the operating budget for 2007;

Telephone discussion on May 1, 2007 with a potential purchaser regarding the status of the sale
process;

Review on May 2, 2007 of the operating budget for 2007, including preparation of a summary;

Preparation on May 4, 2007 of correspondence to Peoples regarding capital expenditures,
including subsequent telephone discussion with Diversicare with respect to same;

Review on May 4, 2007 of correspondence from the ONA, including subsequent discussion with
Mr. Prophet and forward correspondence to Mr. Prophet;

Review on May 8, 2007 of correspondence from M. Eric Hall of Diversicare regarding roof
matters, and respond to same;

Preparation of correspondence on May 9, 2007 to Mr. Prophet regarding the scheduled
expiration of the collective agreements;

Attendance on a conference call on May 14, 2007 with Mr. J. lllingworth and Mr. Prophet
regarding the status of correspondence to the ONA;

Preparation on May 14, 2007 of correspondence to Mr. Prophet regarding the status on the letter
to ONA,

Telephone discussion on May 16, 2007 with Mr. Hall regarding various matters with respect to
the property;

Review on May 22, 2007 of the Cash Flow Funding request from Diversicare and preparation of
correspondence regarding same;

Review on May 22, 2007 of an enquiry from an interested party, including subsequent response
to same;

Telephone discussion on May 22, 2007 with Ms. Christine Bahrey of Gowlings regarding the CIM
and the Receiver's Second Report to Court;

g T Oromc Croeey
(o i S
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\('??JD @E’L WJ Mintz & Partners Limited




. 1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE JUNE 28, 2007
I RECEIVERSHIP - INVOICE #9 PAGE 3

. , . Review on May 23, 2007 of the operating results and preparation of the summary analysis;

e N,

. Preparation for and attendance on a conference call on May 23, 2007 with Mr. Prophet and Ms.
Bahrey regarding the sales process;

B ) Review on May 23, 2007 of the operation results, including preparation of a summary;

. Telephone discussion on May 23, 2007 with Mr. Hall regarding various issues with respect to the
property:

P
.

Further review on May 24, 2007 of the operating results, including correspondence with
Diversicare regarding same;
zf(‘ . Preparation on May 25, 2007 of correspondence to Mr. Mallich regarding the marketing process;
o

. Preparation for and attendance on a conference call on May 28, 2007 with Mr. Mallich regarding
the status of the receivership and the sales process;

AT
L ]

Preparation of the Receiver's Second Report to Court;

. To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of 1508669, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of disbursements, verbal and written
reporting to facilitate the foregoing.
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE JUNE 28, 2007
RECEIVERSHIP - INVOICE #9 PAGE4
. A detailed summary of time is as follows:
Hourly
Team Members Hours Rates Total fees

Fees

Daniel R. Weisz, CA*CIRP, CIRP, Senior Vice President
Hartley Bricks, MBA, CAsCIRP, CIRP, Vice President
Anna Koroneos, Insolvency Specialist

Edith Sehrbrock, Staff Technician

84 $ 49500 $ 4,158.00
17.1 415.00 7,096.50
1.0 145.00 145.00
2.8 140.00 392.00

293 $ 11,791.50

Total fees
Add: GST 707.49
Total balance due $ 12,498.99
This invoice is due upon presentation.
Daniel R. Weisz, CA«CIRP, CIRP
Senior Vice President
GST #: 13188 5782 RT0001
::ODMAVWCDOCSWINT2300596\
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*‘ Mintz & Partners Limited

W

200 - Concorde Gate
North York, QN M3C 4G4
Invoice Date:  08/24/2007 e
Invoice No.: 115719 Pl ‘ 12.391.2900
GlientNo.:  19617.CDR04 > 416.644.4503

Wel suer wenvmintzea com

1508669 Ontario Limiled ofa West Park Heallh Centre
¢/o Mintz & Partners Limited

1 Concorde Gate

Suite 200

North York, Ontario

M3C 4G4

INVOICE #10

1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE (“1508669” OR THE
“COMPANY") - RECEIVERSHIP

Ta professional services rendered in connection with the appointment of Mintz & Partners Limited
("MPL”) as Court-appointed Interim Receiver and Receiver and Manager (‘Receiver") of 1508669
Ontario Limited o/a West Park Health Centre for the period June 1, 2007 to July 31, 2007, including:

® Revisions-on .june 1, 2007 to the Confidential Informalion Memorandum (“CIM™);

) Telephone discussion en June 11, 2007 with Ms. Eileen Ostrowski regarding the property tax
appeal slatus;

» Preparation on-June 15, 2007 and June 19, 2007 of financial information for the CIM;
« Review and execule on June 19, 2007 Lang Michener's Bill of Costs;

) Preparation of correspondence on June 26, 2007 to Mr, Cliff Prophet of Gowling Lafleur
Henderson LLP ("Gowlings”) regarding the stalus of Ontario Nurses Association;

. Telephone discussion on June 27, 2007 with Mr. E. Hall of Diversicare regarding status of the
file;

. Preparation on June 28, 2007 of correspondence to Mr. Martin Mallich regarding the CIM;
¥ Preparation on June 29, 2007 of correspondence for the Gowlings payment;

° Review on July 4, 2007 of the May Operaling Statement summary-and preparation of a
supporting summary,

o Review aon July 10, 2007 of the Operating Budgets for the Companty;

s Review on July 11, 2007 of materials received from the Ministry of Health ("MOH") and discuss
same with Diversicare;

) Review on July 18, 2007 of correspondence from Mr. Hall regarding the status of West Park;

. Review on July 24, 2007 of the cash flow funding, including execution of wire transfer payment

for payroll,
'.‘.!‘_'.‘D I_é!mpllz;e‘;s r:l :1‘. S
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[ ' 1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE AUGUST 24, 2007
RECEIVERSHIP - INVOICE #10 B o PAGE2
k : : . To all other administrative matters with respect to acting as Court-appointed Interim Receiver

and Receiver and Manager of 1508669, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of disbursements, verbal and written
reporting to facilitate the foregoing.

. A detailed-summary of timé is as follows:

Team Members Hours ;‘;‘;;2’ Total fees

) Fees

v Daniel R. Weisz, CAsCIRP, CIRP, Senior Vice President 0.9 § 495.00 $ 44550
. Hartley Bricks, MBA, CA«CIRP, CIRP, Vice President 16.7 445,00 6,515.50
) Edith Sehrbrock, Staff Technician _28 140.00 392.00
Total fees 194 % 7.353.00
0 Add: GST 441.18
{? Total balance due $ 7,794.18

e : This invoice is due uponh presentation.

Daniel R, Weisz, CAsCIRP, CIRP
Senior Vice President

T GST #: 13188 5762 RT000]

HODMAIPCDOCSWINTZA35 1 149\
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%‘f: Mintz & Partners Limited
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200 - 1 Concorde Gare
Noyth York, ON M3C A4
invoice Date:  10/18/2007 T 416.391 2900
Invoice No.: 116039 E 416.644.1303
Client No.: 19617.CDR04 o i

Web site: warveminizea.com

1508669 Ontarie Limited o/a West Park Health Cenfre
¢/o Mintz & Partners Limited

1 Concorde Gate

Suite 200

North York, Ontario

M3C 4G4

INVOICE #11

1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE (“1508669” OR THE
“COMPANY"') - RECEIVERSHIP

To professional services rendered in copnection with the appointment of Mintz & Partners Limited
("MPL") as Court-appointed Interim Receiver and Receiver and Manager (“Receiver”) of 1508669
Ontario Limited o/a West Park Health Centre for the period August 1, 2007 to September 30, 2007,
including:

® Telephone discussion on August 1, 2007 with Mr. Eric Hall of Diversicare Canada Management
Services Inc. ("Diversicare”) regarding the slatus of the property;

. Review on August 1, 2007 of correspondence regarding ircreased Ministry of Finance (“MOF")
funding;

e Attendance on August 2, 2007 at Gowlings o review and finalize the Receiver's Second Report,
the draft Natice of Motion and form of agreement of purchase and sale, including attendance at
a megting with Ms. Christine Bahrey and Mr. Cliff Prophet of Gowlings;

° Telephone discussion on August 13, 2007 with Mr. Martin Mallich of Peoples Trust Company
{'Peoples”) regarding the information package and requested pictures of West Park for CMHC;

. Telephone discussion on August 15, 2007 with Mr. L. Wittlin regarding the upcoming application
to Court;

J Telephone discussion on August 15, 2007 with Mr. Gerald Harquail regarding the upcoming
application to Court and timing of marketing;

- Preparation of correspondence on August 15, 2007 to and from Mr. Hall regarding pictures
requested of West Park for posting on CMHC's website;

s Attendance on August 20, 2007 on a conference call with Mr, Prophet and Ms. Bahrey regarding
the upcoming application to Courl, including preparation for same;

. Preparation for and altendance on August 21, 2007 in Court regarding the approval of the
Receiver's Marketing Process;

s Telephone discussion on August 22, 2007 with Mr, Mallich regarding the results of the
application to Cour;
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE OCTOBER 19, 2007
RECEIVERSHIP - INVOICE #11 PAGE 2

Review and sign cheques on August 22, 2007 of disbursements in connection with the
receivership, including a review of the cash flow requirement for West Park as provided by
Diversicare;

Review and update on August 27, 2007 of the introductory letter and on-line correspondence re
marketing of assets;

Preparation on August 30, 2007 and August 31, 2007 of information for the electronic data room
to be used for potential purchasers;

Correspondence on September 4, 2007 from potential purchasers requesting Confidentiality
Agreements and access to the electronic data room;

Preparation on September 6, 2007 of correspondence to various interested parties regarding
West Park;

Correspondence on September 10, 2007 to potential purchasers regarding Confidentiality
Agreements and access to the electronic data room, including a telephone discussion with a
potential purchaser interested in bed licenses;

Correspondence on September 11, 2007 to potential purchasers regarding Confidentiality
Agreements and access to the electronic data room;

Telephone discussion on September 17, 2007 with Mr. Prophet regarding comments provided by
Diversicare regarding the offer process and its position on same;

Review on September 18, 2007 of financial statements and preparation of summary for same:

Telephone discussions on September 19, 2007 and September 20, 2007 with Mr. P. Richardson
regarding the sales process and the deposit to be provided;

Preparation on September 21, 2007 of correspondence attaching the 2005 Annual Report to Mr.
Edward Leung of Diversicare;

Preparation for and attendance on September 25, 2007 at West Park for a site tour with a
prospective purchaser, and to discuss the sale process with the administrator;

Review and execute on September 26, 2007 of disbursements in connection with the
receivership;

To all other administrative matters with respect to acling as Court-appointed Interim Receiver
and Receiver and Manager of 1508669, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of disbursements, verbal and written
reporting to facilitate the foregoing.

((..’:‘\Ij i
L 100, Employers > .
RN ez *’ Mintz & Partners Limited
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE OCTOBER 19, 2007
RECEIVERSHIP - INVOICE #11 PAGE 3
. A detailed summary of time is as follows:
Hourly
Team Members Hours Rates Total fees

Fees

Daniel R. Weisz, CA+CIRP, CIRP, Senior Vice President
Hartley Bricks, MBA, CA«CIRP, CIRP, Vice President
Edith Sehrbrock, Staff Technician

Total fees

Add GST:

Total balance due

This invoice is due upon presentation.

Daniel R. Weisz, CAsCIRP, CIRP
Senior Vice President

GST #: 13188 5782 RT0001

:ODMAWCDOCSWINTZVIS1 1438

~
((i)
=

51 § 49500 $ 2,524.50

174

Bk

cf Orvescr Lroemy
Top 30

oS

415.00 7,096.50
140.00 294.00
$ 9,915.00

594.90

$10,509.90

\ Y
* Mintz & Partners Limited
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’M Mintz & Partners Limited

2(}() - 1 Concorde Care -
North York, ON M3 4G4
Invoice Date:  01/04/2008

Invoice No.: 118534 IT“:}??ZE;OU
Client No.: 19617.CDR0O4 ,\ ) ’ sl
Web site wavwemintzcp com

1508669 Ontario Limited o/a West Park Héalth Ceritre
cfo Mintz & Partners Limited
1 Concorde Gate
Suite 200
North York, Ontario
M3C 4G4

INVOICE #12

1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE (“1508669” OR THE
“COMPANY”) - RECEIVERSHIP

To professional services rendered in connection with the appointment of Mintz & Partners Limited
("MPL") as Court-appointed Interim Receiver and Receiver and Managsr (“Receiver’) of 1508669
Ontario Limited ofa West Park Health Centre for the period October 1, 2007 to November 30, 2007,

including:

° Correspondence on October 2, 2007 to and from potential purchasers interested in the status of
West Park;

° Correspondence on October 10, 2007 to and from Mr. Eric Hall of Diversicare Ganada

Management Services Inc. ("Diversicare”) regarding the requirement to install fire doors between
West Park and Hadden Hall;

° Review on October 11, 2007 of offers received, and preparation of correspondence to Peoples
Trust Company ("Peoples”) attaching a summary of same;

o Telephone discussion on October 15, 2007 with a potential purchaser regarding the status of his
response;

° Review on October 15, 2007 of a disbursemént to a former employee and preparation of
correspondence to Diversicare fequesting further information of same:

s Preparation for and attendance on October 15, 2007 upon a conference call with Mr. Martin
Mallich of Peoples and Mr. Cliff Prophet of Gowling Lafleur Henderson LLP ("Gowlings")
regarding the results of the requests for offers;

) Preparation of correspondence on October 15, 2007 to potential purchasers regarding a request
for resubmission of offers;

o Review on October 17, 2007 of correspondence regarding the capital expenditure ("Capex")
requests, and forward same to Peoples for approval;

o Correspondence on October 18, 2007 with Mr. Hall regarding the requirement to replace storage
tanks in the basement;

° Telephone discussion on October 23, 2007 with an interested party regarding the stalus of the
sale process of West Park;

b9 Grem ooy
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1508669 ONTARIO LIMITED O/A WEST PARK HEALTH CENTRE JANUARY 4, 2008
RECEIVERSHIP - INVOICE #12 PAGE 2

. Preparation on October 25, 2007 of the Operating Statement summary;

. Review on October 30, 2007 of an offer received and correspondence to the potential purchaser
regarding clarifying certain components of the offer;

. Preparation for and attendance on October 30, 2007 upon a conference call with Mr. Mallich and
Mr. Prophet regarding offers received for West Park, and the process going forward;

. Telephone discussion on November 7, 2007 with a potential purchaser interested in the status of
West Park;

. Correspondence on November 21, 2007 to and from Peoples regarding the surplus cash in the
Receiver's account;

) Review on November 21, 2007 of disbursements in connection with the receivership;

. To all other administrative matters with respect to acting as Court-appointed Interim Receiver
and Receiver and Manager of 15086689, including all meetings/discussions, telephone
attendances, written correspondence, review and execution of disbursements, verbal and written
reporting to facilitate the foregoing.

. A detailed summary of time is as follows:

N
=y e *‘ Mintz & Partners Limited




£
8
r
o

]‘
i
L)

\QX

1508669 ONTARIO LIMITED 0/A WEST PARK HEALTH CENTRE JANUARY 4, 2008
RECEIVERSHIP - INVOICE #12 PAGE 3
Team Members Hours ';:‘:;lsy Total fees

Fees

Daniel R. Weisz, CA«CIRP, CIRP, Senior Vice President 1.0 $ 52500 $ 525.00
Hartley Bricks, MBA, CAeCIRP, CIRP, Vice President 6.9 440.00 3,036.00
Edith Sehrbrock, Staff Technician _44 145.00 638.00
Total fees 123 $ 4,199.00
Disbursements (telephone and facsimile) 60.00
Total fees and disbursements $4,249.00
Add GST: 212.45
Total balance due $ 446145

This invoice is due upon presentation.

Daniel R. Weisz, CA«CIRP, CIRP
Senior Vice President

GST #: 13188 5782 RT0001

:ODMAPCDOCSWINTZ\382904\1
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Private and Confidential

1508669 ONTARIO LIMITED O/A WEST PARK ?rf:/t:l:ce No:
HEALTH CARE CIient/ManE!ate No:

c/o Mintz & Partners Limited

Billing Partner:

| Concorde Gate

Suite 200

GST Registration No:

North York, Ontario
M3C 4G4

Invoice - #13

Mintz & Partners Limited
5140 Yonge St., Sulte 1700
Toronto ON M2N 6L7
Canada

VoY

Tel: (416) 391-2900
Fax: (416) 644-4303
www.deloitte.ca

March 24, 2008
2126888
891066.1000000
Danie! R. Weisz

R133245250

RE: 1508669 Ontario Limited o/a West Park Health Centre (“1508669”
or the “Company”) - Receivership

To professional services rendered in connection with the appointment of
Mintz & Partners Limited (“*MPL”) as Court-appointed Interim Receiver and
Receiver and Manager (“Receiver”) of 1508669 Ontario Limited o/a West
Park Health Centre for the period December 1, 2007 to January 31, 2008,
including:

Review on December 18, 2007 of the cash flow funding prepared by
Diversicare Canada Management Services Co. Inc. (“Diversicare™);

Review on December 18, 2007 of correspondence received from
Mr, Eric Hall of Diversicare regarding the fire door replacement at
the Company;

Review on Janvary 7, 2008 of the contract for Fire Alarm Upgrade;

Correspondence on January 11, 2008 to and from Mr. Hall regarding
the fire door repair work and various other matters;

Preparation on January 24, 2008 of a summary of operating results;
Correspondence on January 24, 2008 with Peoples Trust Company

(“Peoples”) and Gowling Lafleur Henderson LLP (“Gowlings™)
regarding engaging a broker for the sale of West Park;

Mintz & Partners Limited
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1508669 Ontario Limited o/a West Park Health Centre

March 24, 2008

Page 2 of 2 — Invoice #13

s Correspondence-on Janvary 29, 2008 with Mr. John Jensen of John
A. Jenson Realty Inc. regarding information required for the listing

of West Park;

s To all other administrative malters with respect to acting as Court-
appointeéd Interiin Receiver imnd Receiver and Manager of 1508669,
including all meetings/discussions, telephone-attendances, written
correspondence, review and execution of disbursements, verbal and

written reporting to facilitate the foregoing.

* A detailed summary of time is as follows:

Staff Hours Hourly Rates Total Fees
Daniel R. Weisz, CA=CIRP, CIRP, Senior Vice 0.2 $525.00 $ 105.00
President
Hartley Bricks, MBA, CA«CIRP, CIRP, Vice 9.3 440.00 4,092.00
President
Edith Sehrbrock,; Staff Technician 6.1 145.00 884.50
Total Hours 15.6
Our Fee $ 5,081.50
GST @3% _254.08
Amount Payable 5,335.8

. 1

o ‘

P .S
- L
-~ /A;r’»~?

7.

Daniel R. Weisz, CAsCIRP, CIRP

Senior Vice President

HODMAWPCDOCSIWINTZE 201200

Payable upon receipt to Mintz & Partners Limited

Mintz & Parmers Limited
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Private and Confidential

1508669 ONTARIO LIMITED O/A WEST PARK Date:

HEALTH CARE g;i‘:ec:tc/%':géiate No:
c/o Mintz & Partners Limited Billing Partner:

1 Concorde Gate GST Registration No:
Suite 200

North York, Ontario

M3C 4G4

Invoice - #14

Mintz & Partners Limited
5140 Yonge St., Suite 1700
Toronto ON M2N 6L7
Canada

Tel: (416) 391-2900
Fax: (416) 644-4303
www.deloitte.ca

June 26, 2008
2214029
891066.1000000
Daniel R. Weisz

133245290

RE: 1508669 Ontario Limited o/a West Park Health Centre (“1508669”
or the “Company”) - Receivership

To professional services rendered in connection with the appointment of
Mintz & Partners Limited (“MPL”) as Court-appointed Interim Receiver and
Receiver and Manager (“Receiver”) of 1508669 Ontario Limited o/a West
Park Health Centre for the period February 1, 2008 to May 31, 2008,
including:

* Correspondence on February 5, 2008 with Mr. John Jensen of John
A. Jensen Realty Inc. regarding access to tour the West Park facility;

e Attendance upon the payment of various disbursements in
connection with West Park;

e Preparation on February 6, 2008 of information for Mr. Jensen
regarding the proposal to offer West Park for sale;

» Correspondence on February 11, 2008 with Mr. Jensen regarding the
sale of West Park;

» Correspondence on February 14, 2008 with Mr. Jensen regarding the
sale of West Park;

* Telephone discussion on February 20, 2008 with Mr. Jensen
regarding information required for the proposal to offer West Park
for sale;

S0

Mintz & Partners Limited
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1508669 Ontario Limited o/a West Park Health Centre \B

1 June 26, 2008

Page 2 of 4 — Invoice #14

1 : ¢ Review and revise on February 20, 2008 the cash flow funding
{7 prepared by Diversicare Canada Management Services Co. Inc.
(“Diversicare™);

‘ g ¢ Preparation on February 20, 2008 of correspondence to Peoples Trust
o Company (“Peoples”) regarding the cash flow forecast, proposed
distribution and the timing of same, and the potential listing of West
Park with Mr. Jensen;

| * Preparation on February 22, 2008 of correspondence and a
- : disbursement request for Diversicare for funding requirements;

| ’ e Review and revise on March 4, 2008 the listing agreement, including
: correspondence with Mr. Jensen regarding the status of same;

* Review on March 5, 2008 of the budget for 2008 and forward same
to Mr. Jensen;

;
j

5
S

e Review on March 6, 2008 of the draft listing agreement;

e Preparation on March 10, 2008 of correspondence to Peoples
regarding the timing for distribution and the budget for 2008;

(L ¢ Review and revise on March 10, 2008 the listing agreement,
1'i including correspondence to Mr. Jensen attaching same;

e Telephone discussion on March 18, 2008 with Mr. Edward Leung of
Diversicare regarding Sysco and supporting documentation for a
L disbursement;

¢ Telephone discussion on March 18, 2008 with Ms. Paige Chan of
Diversicare regarding the payment for Sysco;

¢ Attendance on April 3, 2008 to a voicemail message to Mr. Jensen
regarding the status of the listing agreement;

¢ Review and revise on April 11, 2008 the listing agreement, including
Lo correspondence to Mr. Jensen attaching same and the 2007 operating
(o statements;

¢ Preparation for and attendance on April 21, 2008 upon a conference
call with Mr. Jensen, and Mr. M. Mallich and Mr. B. Battley of
Peoples regarding the marketing and sale of West Park;

¢ Review on April 24, 2008 of materials in preparation for an
upcoming meeting with Diversicare regarding West Park;

Mintz & Partners Limited



1508669 Ontario Limited o/a West Park Health Centre \Q (8
June 26, 2008
Page 3 of 4 - Invoice #14

O
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Preparation for and attendance on April 25, 2008 at Diversicare to
discuss 2007 operating results, the budget for 2008, the status of the
Ministry of Health (“MOH”) program for “C” class facilities, cash
flow forecasts and various other matters;

Preparation on April 25,-2008 of correspondence to Peoples

- regarding the results of the meeting at Diversicare;

Review on April 30, 2008 of revisions made to the listing agreement,
including correspondence to Gowling Lafleur Henderson LLP
(“Gowlings”) attaching same for review;

- Review on April 30, 2008 of comments provided by Gowlings

regarding the listing agreement, including correspondence to Mr.
Jensen attaching the revised listing agreement;

Review on May 16, 2008 of correspondence received from MPAC,
including correspondence to Diversicare attaching same;

To all other administrative matters with respect to acting as Court-
appointed Interim Receiver and Receiver and Manager of 1508669,
including all meetings/discussions, telephone attendances, written
correspondence, review and execution of disbursements, verbal and
written reporting to facilitate the foregoing.

A detailed summary of time is aé follows:

Mintz & Partners Limited
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1508669 Ontario Limited o/a West Park Health Centre
June 26, 2008
Page 4 of 4 — Invoice #14

R

Staff Hours Hourly Rates Total Fees

Daniel R. Weisz, CAsCIRP, CIRP, Senior Vice 1.6 $525.00 $  840.00
President

Hartley Bricks, MBA, CAeCIRP, CIRP, Vice 19.8 440.00 8,712.00
President

Edith Sehrbrock, Staff Technician 52 145.00 754.00

Total Hours 26.6

Our Fee $10,306.00

GST@ 5% 515.30

Amount Payable $10.821.30

Payable upon receipt to Mintz & Partners Limited

p
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/N Daniel R‘AVeisz, CAeCIRP, CIRP

Ii‘

Senior Vice President

:ODMA\PCDOCS\MINTZ\439201\1

Mintz & Partners Limited
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Court File No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(Commercial List)

BETWEEN:
PEOPLES TRUST COMPANY
Applicant
- and -
PARAGON HEALTH CARE INC., 1508669 ONTARIO LIMITED
and PARAGON HEALTH CARE (ONTARIO) INC.
Respondents

AFFIDAVIT OF LESLIE A. WITTLIN
(Sworn June 23, 2008)

I, LESLIE A. WITTLIN, of the City of Toronto, in the Province of Ontario,
MAKE OATH AND SAY:
1. | am a partner in the law firm of Lang Michener LLP (“Lang Michener”). | am the
billing professional for billings related to the retainer of Lang Michener as independent
counsel to Mintz & Partners Limited (the “Receiver”) in respect of the receiverships of
Paragon Health Care Inc. (“Paragon”), 1508669 Ontario Limited (“1508669") and
Paragon Health Care (Ontario) Inc. (“Paragon Ontario”) and as such | have personal
knowledge of the matters to which | refer herein.

2. Pursuant to an order of this court dated January 23, 2006, the Receiver was
appointed effective 9:00 am on January 24, 2006 (the “Initial Order”).

s
3. Pursuant to the Initial Order, Lang Michener has acted as independent counsel to
the Receiver in its dual capacities as Interim Receiver and Receiver and Manager of the
current and future assets, undertakings and properties of Paragon, 1508669 and

Paragon Ontario.

\ 30



-2-

4, Pursuant to the Order of the Honourable Mr. Justice Cumming dated April 4,
2007, the legal fees and disbursements of Lang Michener for services to the Receiver,
as set out in the First, Second and Third Interim Bills of Costs of Lang Michener, were

approved.

5. Lang Michener has provided services and incurred disbursements as
independent counsel to the Receiver for the periods from March 26, 2007 to April 4,
2007 and from August 10, 2007 to August 21, 2007, as described in the Fourth and Fifth
interim bills of costs rendered in the Paragon, 1508669 and Paragon Ontario
receiverships, copies of which interim bills of costs are attached hereto as Exhibits “A”
and “B” respectively (collectively, the “Interim Bills of Costs”).

6. In respect of each of the Interim Bills of Costs, the legal costs, inclusive of fees
and disbursements, have been allocated proportionately with the services provided in

each receivership.

7. Based on my review of the Interim Bills of Costs and my personal knowledge of
the services provided and disbursements incurred in relation to the receiverships of
Paragon, 1508669 and Paragon Ontario, respectively, | am of the view that the Interim
Bills of Costs contain a fair and accurate description of the services provided, the fees
billed by Lang Michener for such services, the disbursements incurred by Lang
Michener necessarily incidental to the provision of such services, and a proper

allocation of such costs among the three receiverships.

8. | swear this affidavit in support of the motion of the Receiver for, among other
things, approval of its fees and disbursements and those of its counsel and for no other

or improper purpose whatsoever.

SWORN before me at the City of

) \
Toronto, in fhe Province of Ontario, on ) v ' 6 ,

June 23; 2008
\/W

Leslie A. Wittlin

~Commissioner-for Faking Affidavits
TOR_LAWA 6;5;.@53\-1 R (@RS
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Court file No. 06-CL-6233

ONTARIO
SUPERIOR COURT OF JUSTICE
(IN BANKRUPTCY AND INSOLVENCY)

COMMERCIAL LIST
BETWEEN
PEOPLES TRUST COMPANY
Applicant
-and —
PARAGON HEALTH CARE INC., 1508669 ONTARIO LIMITED
Respondents

FOURTH INTERIM BILL OF COSTS OF INDEPENDENT
COUNSEL FOR THE INTERIM RECEIVER AND THE
RECEIVER AND MANAGER OF PARAGON HEALTH
CARE INC., 1508669 ONTARIO LIMITED AND PARAGON
HEALTH CARE (ONTARIO) INC,

FOR PROFESSIONAL SERVICES RENDERED as independent counsel to Mintz & Partners
Limited (the “Receiver”) in its capacity as court appointed interim receiver and receiver and
manager of Paragon Health Care Inc. (“Paragon”), 1508669 Ontario Limited (“1508669”) and
Paragon Health Care (Ontario) Inc. (“Paragon Ontario™), for the period from March 26, 2007 to
April 4, 2007 as particularized in the Schedule of time docket entries annexed hereto;

Professional Year of Call Rate Total Time Total Fees
Leslie A. Wittlin 1974 655.00 3.90 $2,554.50
Fees and Disbursements $2,612.60

GST on Fees and Disbursements 156.76

Total Fees and Disbursements $2,769.36

Allocation of costs:  (a)  to Paragon 65% - $1,800.08
(b)  to 1508669 35% - $969.28

\ 3o

This is Exhibit ....... 'lq .............. referred to in the
affidavit of .L.es\ie. L.

SIS N

sworn before me, this ...z

day of DAL sonnwe 20,595




m—

B S

A Ao

ey

s
oy

,,_.-

-

I hereby certify that I have examined the above bill, the services have been duly authorized and
rendered and the charges are in my opinion fair and reasonable.

Dated at Toronto, Ontario, this day of June, 2007.

Mintz & Partners Limited, in its capacity as interim
receiver and the receiver and manager of Paragon
Health Care Inc., 1508669 Ontario Limited and
Paragon Health Care (Ontario) Inc.

Per:

Daniel Weisz, Senior Vice President

123
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26 MAR 07 LAW

28 MAR 07 LAW

30 MAR 07 LAW

03 APR 07 LAW

04 APR 07 LAW

Schedule of time docket entries for the period
from March 26, 2007 to April 4, 2007

Telephone call from C. Bahrey regarding amendments to
affidavit and bills of costs, making changes thereto;
telephone discussions with client to make arrangements to
complete materials for motion, proofing documents as
amended; reviewing memorandum from H. Bricks
regarding Bank of Nova Scotia security over motor vehicle
and priority thereof; notes to file;

Telephone discussion with H. Bricks regarding The Bank
of Nova Scotia security enforcement and the least
expensive response to be made in respect thereof; notes to
file;

Receiving and reviewing motion record prepared by
Gowlings returnable April 4, 2007,

Telephone discussion with C. Prophet regarding matters to
be dealt with in court on return of motion record and
position of receiver;

Preparation and attendance in court before Justice
Cumming on return of motion to address various matters
including the passing of interim accounts; receiving and
reviewing endorsement of Justice Cumming and final
order;

TOTAL TAXABLE HOURS

OUR FEE: $
TAXABLE DISBURSEMENTS

Copies $ 45.50
Courier Delivery 6.00
Taxi 6.60
TOTAL TAXABLE DISBURSEMENTS: 58.10
TOTAL DISBURSEMENTS:

Goods and Services Tax (6% * 2,612.60)

1.00

.30

30

30

2.00

2

2,554.50

3 Y



TOTAL BALANCE DUE

THIS IS OUR INTERIM BILL OF COSTS

LANG MICHENER LLP

Leslie A. Wittlin

2
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Court file No. 06-CL-6233

SUPERIOR COURT OF JUSTICE
- (IN BANKRUPTCY AND INSOLVENCY)

' ) COMMERCIAL LIST

. BETWEEN

PEOPLES TRUST COMPANY

/ -and —

Applicant

PARAGON HEALTH CARE INC,, 1508669 ONTARIO LIMITED

Respondents

FIFTH INTERIM BILL OF COSTS OF INDEPENDENT
COUNSEL FOR THE INTERIM RECEIVER AND THE
RECEIVER AND MANAGER OF PARAGON HEALTH
CARE INC., 1508669 ONTARIO LIMITED AND PARAGON

HEALTH CARE (ONTARIO) INC.

FOR PROFESSIONAL SERVICES RENDERED as independent counsel to Mintz & Partners

Limited (the “Receiver”) in its capacity as court appointed interim receiver and receiver and
: manager of Paragon Health Care Inc. (“Paragon”), 1508669 Ontario Limited (“1508669”) and
‘ Paragon Health Care (Ontario) Inc. (“Paragon Ontario”), for the period from August 10, 2007 to
August 21, 2007 as particularized in the Schedule of time docket entries annexed hereto;

= Professional Year of Call Rate

Total Time | Total Fees

Leslie A. Wittlin 1974 655.00 5.90 3,864.50

Fees and Disbursements $3,878.10

GST on Fees and Disbursements 232.69
Total Fees and Disbursements $4,110.79

Allocation of costs:  (a) to Paragon 65% - $2,672.01

(b) to 1508669 35% - $1,438.78
This is Extiibit oo oo referved to in the

affizfmfftﬁf L@S\i(’ H Ll\TH\if\

sworn before me, this 2-

;‘\3«1\

day of Mang _— 200%,

™~

\'

A COMMISSIONER FOR TAKING AFFIDAVITS
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réndered and the'c arges are’

‘Dated at Tororito; Ontardo; this Qb

i

s have been duly authiorized and

Mintz & Partoers. Lmuted in- its capacity as interini
receiver .and the receiver and ‘manager of Paragon
Health Care 1Inc,. 1508669 Ontario Limited and’
Paragon Hcalth Care(Ontario) Inc:

Pel-:, /

Daniel Weisz, Senior Vice President



Schedule of time docket entries for the period
from August 10, 2007 to August 21, 2007

10 AUG 07 LAW  Receiving and beginning review of motion record prepared
by Gowlings; exchanging e-mail memoranda with C.
Bahrey of Gowlings and D. Weisz of Mintz; notes to file;

13 AUG 07 LAW  Completing review of motion record prepared by Gowlings
including the form of agreement of purchase and sale to be
utilized and the overall marketing plan for the property,
and matters of particular concern to Mintz in its
independent capacity as receiver;

15AUG 07 LAW  Telephone discussions with D. Weisz and C. Bahrey of
Gowlings regarding certain points in the motion record and
particularly the form of agreement of purchase and sale;
exchanging e-mail memoranda with D. Weisz regarding
further contact from G. Harquail; notes to file;

20 AUG 07 LAW  Reviewing message from C. Prophet regarding appearing
on motion to approve marketing program;

21 AUG 07 LAW  Preparation for and attendance in court on motion to
approve  marketing  plan;  reviewing confidential
information memorandum,; notes to file;

TOTAL TAXABLE HOURS

OUR FEE: $

TAXABLE DISBURSEMENTS

Copies $ 7.00

Taxi 6.60

TOTAL TAXABLE DISBURSEMENTS: 13.60

TOTAL DISBURSEMENTS:

Goods and Services Tax (6% * 3,878.10)

1.00

1.00

.60

30

3.00

2

3,864.50

13.60

_232.69
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TOTAL BALANCE DUE

THIS IS OUR INTERIM BILL OF COSTS

LANG MICHENER LLP

L Q0.

Leslie A. Wittlin ~

$

4.110.79

\ 39
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Court File No. 06-CL-6233

ONTARIO
i SUPERIOR COURT OF JUSTICE
b (Commercial List)

BETWEEN:

PEOPLES TRUST COMPANY

Applicant
- and -

iy

P

PARAGON HEALTH CARE INC. and 1508669 ONTARIO LIMITED

Respondents

AFFIDAVIT OF HARRY VANDERLUGT
(Sworn June 27, 2008)

I, HARRY VANDERLUGT, of the City of Toronto, in the Province of
Ontario, MAKE OATH AND SAY:
‘ 1. I am a partner in the law firm of Gowling Lafleur Henderson LLP (“Gowlings”). |
l am the billing professional for billings related to Gowlings’ retainer in respect of the
receivership of Paragon Health Care Inc. (“Paragon”), Paragon Health Care (Ontario)
Inc. (“Paragon Ontario”) and 1508669 Ontario Limited (“1508669") and as such | have
personal knowledge of the matters to which | hereinafter refer.

2. Pursuant to an order of this court dated January 23, 2006, Mintz & Partners
Limited (the “Receiver”’) was appointed Receiver effective 9:00 am on January 24, 2006
(the “Initial Order”).

» 3. Pursuant to the Initial Order, Gowlings has acted as counsel to the Receiver in its
capacity as Interim Receiver and Receiver and Manager of the current and future
assets, undertakings and properties of Paragon, Paragon Ontario and 1508669.

O



-2

4, Gowlings has provided services and incurred disbursements in relation to the
receivership of Paragon for the period from January 1, 2007 to May 22, 2008, as
described in the Legal Costs Summary for the Paragon receivership and detailed
invoices attached hereto as Exhibit “A” (the “Paragon Dockets”). The Paragon Dockets
have been redacted where they reference information subject to privilege.

5. Gowlings has also provided services and incurred disbursements in relation to
the receivership of 1508669 for the period from January 1, 2007 to May 22, 2008, as
described in the Legal Costs Summary for the 1508669 receivership and detailed
invoices attached hereto as Exhibit “B” (the “1508669 Dockets”). The 1508669 Dockets
have been redacted where they reference information subject to privilege.

6. Based on my review of both the Paragon Dockets and the 1508669 Dockets and
my personal knowledge of this matter, the Paragon Dockets and the 1508669 Dockets
represent a fair and accurate description of the services provided and the amounts
charged by Gowlings.

7. | swear this affidavit in support of the Receiver's Motion for, among other things,
approval of its fees and disbursements and those of its counsel and for no other or
improper purpose.

SWORN before me at the City of
Toronto, in the Province of Ontario, on
June 272

Commisgq‘her_ or %ﬁ Affidavi
TOR_LAW\(@J7%’3C4\ Nl v/ Q/ 7 <

et SN v

T
Harry R. VanderLugt

N Nt Nt g

ol <



This is Exhibit “A” to the
Affidavit of Harry Vanderlugt
sworn before me, this 27" day of

June, 2008.

7 Lt

A Comnfissioner for fé’king Affidavits

(SR



LEGAL COSTS SUMMARY

43

Receivership of Paragon Health Care Inc.

LAWYER YEAR OF HOURLY RATE HOURLY RATE
CALL 2007 2008

Robin Walker 1968 $700.00 N/A
Harry VanderLugt 1972 $600.00 $650.00
Clifton Prophet 1993 $600.00 $625.00
John lllingworth 2003 $365.00 $385.00
Alison Burton 2005 $305.00 N/A
Christine Bahrey / 2006 $275.00 $315.00
Marchetti
Andrew Newman 2006 N/A $315.00
Laura VanSoelen Articling $185.00 N/A

Student
Andrea Brigneti Articling $185.00 N/A

Student
Aaron Lealess Summer $185.00 N/A

Student

SUMMARY OF ACCOUNTS

No. Date of Account Fees Disbursements GST Total
1. May 22, 2008 $587.00 N/A $29.35 $616.35
2. March 24, 2008 $609.00 N/A $30.45 $639.45
3. February 21, 2008 $8,123.00 N/A $406.15 $8,529.15
4, December 31, 2007 $3,468.50 $273.75 $224.54 $3,966.79
5. November 19, 2007 $4,348.50 $5,004.25 $261.17 $9,613.92
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6. October 19, 2007 $2,261.50 N/A $135.69 $2,397.19
7. September 19, 2007 $20,647.50 $338.50 | $1,259.16 $22,245.16
8. August 21, 2007 $5,076.50 N/A $304.59 $5,381.09
9. July 31, 2007 $3,730.50 N/A $223.83 $3,954.33
10. June 26, 2007 $9,537.00 $9.33 $572.78 $10,119.11
11. May 29, 2007 $7,934.50 $0.41 $476.09 $8,411.00
12. April 20, 2007 $7,320.00 $1.75 $439.31 $7,761.06
13. March 23, 2007 $3,539.50 N/A $212.37 $3,751.87

TOTAL $77,183.00 $5,627.99 | $4,575.48 $87,386.47

Average Hourly Rate —~ | Total fees before GST $77,183.00 -+ Total hours of 171 =
Before GST $451.36
TOTAL

$87,386.47

TOR_LAW\ 6900216\
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B GOWLINGS

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525

Fax: (416) 862-7661
www.gowlings.com

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

TN

INVOICE NUMBER
16482993

Please quole this number
AND REMIT TO:
Suile 1600 1 First Canadian Place,

Toronto, CANADA M5X 1G5

OUR FILE
T958690

DATE PAGE
May 22, 2008 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON M3C 4G4
Canada

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

14/03/2008 Reviewing union correspondence;
John P lllingworth 0.20

02/04/2008 Call to H. Bricks re prospective offer for homes;
Cliff Prophet 0.10

14/04/2008 Follow-up re potential bidder; e-mail to solicitor for bidder (E. Carmona);
Cliff Prophet 0.30

30/04/2008

Review Jenson listing agreement, minor revisions, e-message H. Bricks

Harry R. VanderLugt 0.40

Fees for Professional Services

$587.00

Matter Summary

Fees for Professional Services

587.00
Goods and Services Tax on Fees

29.35

OUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE
INDICATED

TERMS: DUE UPON RECEIPT
PER

INTEREST AT THE RATE OF 4.3 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THiS INVOICE.

Harry RMWanderLugt

pate May 22, 2008 ERRORS AND OMISSIONS EXCLUDED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver
Region

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow
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INVOICE NUMBER

° G OLI N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | - 16482993
DATE PAGE
121969 May 22, 2008 2
Total Fees and Taxes 616.35
Total INVOICE BaAIANCE.... .. ieeieiiiiiieie et ittt st e et e e e s e e caransntaseerssnensonenes $ 616.35
PLEASE REMIT TOTAL INVOICE BALANCE DUE.....c.cooiiviviie e $ 616.35

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region
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1 First Canadian Place
Suite 1600, 100 King St.
W

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

GOWLINGS

Toronto, bntario
Canada M5X 1G5

Invoice Remittance Copy Tk (410) a2 7525

www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

- ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16482993 May 22, 2008 $616.35
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson Lip
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of Ametica, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 65650 8 261567

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

——

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

ERRORS AND OMISSIONS EXCLUDED

Montreal Ottawa Toronto Hamifton Waterloo Calgary Vancouver Moscow
Region
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quole this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,

1 First Canadian Place Toronto, CANADA M5X 1G5
(" Suite 1600, 100 King St. W. 121969
I Toronto, Ontario OUR FILE
[ Canada M5X 1G5 T958690

Tel: (416) 862-7525 CATE BAGE

1’ i www.gowlings.com

Mintz & Partners Limited
ATTN: Daniel Weisz

L : Senior Vice President

b 1 Concorde Gate

Suite 200

North York, ON  M3C 4G4
Canada

+  Our Matter: T958690

(« Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto
Lo
TO OUR FEE:
£
i
- 21/02/2008 Consider issues re receiver listing; review and draft additions to proposed listing agreement; e-message re
o court approval
§ Harry R. VanderLugt 0.70
28/02/2008 Reviewing correspondence with union;
John P lllingworth 0.40
Fees for Professional Services $609.00

{4 Matter Summary
& Fees for Professional Setrvices 609.00
Goods and Services Tax on Fees 30.45
{.  Total Fees and Taxes 639.45
P
$ 639.45

TOtAl INVOICE BAIANCE. ... . evutivierernereenettansrraaraset s rerns st s n s e s bas s sa st

P,

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE
INDICATED

TERMS: DUE UPON RECEIPT .
Goods & Services Tax

h VanderL INTEREST AT THE RATE OF 4.8 % PER ANNUM Registration Number
' nderl_uat WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN

} a 9 ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT

- pate Mar 24, 2008 ERRORS AND OMISSIONS EXCLUDED

. Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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INVOICE NUMBER
G OWLI NG S Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents [ 16441287

‘ DATE PAGE

121969 Mar 24, 2008 2

PLEASE REMIT TOTAL INVOICE BALANCE DUE.....cccoiiiiiiiii e 639.45
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED
Hamilton Waterloo Calgary Vancouver Mascow

Montreal

Ottawa

Toronto

Region
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1 First Canadian Place
Suite 1600, 100 King St.
W.

Toronto, Ontario
. . Canada MEX 1G5
Invoice Remittance Copy Yol (410) oz 7ocn

www.gowlings.com

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade¥l\_/lark Agents |

OINGS

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date ) Amount Due
16441287 Mar 24, 2008 $639.45
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L. 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

It paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region
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INVOICE NUMBER
) ) 16424809
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

’ N G ‘ NG S Please quote this number

o AND REMIT TO:
1 First Canadian Place

Suile 1600 1 First Canadian Place,

. . Toronto, CANADA M5X 1G
Suite 1600, 100 King St. W. 121969
Toronto, Ontario OUR FILE
Canada M5X 1G5 T958690
Tel: (416) 862-7525 DATE PAGE
Fax: (416) 862-7661
www.gowlings.com Feb 21,2008 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200
North York, ON  M3C 4G4
Canada

Our Matter: T958690

Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

03/01/2008 Reviewing the mediation agreement: meeting with C. Prophet re same; correspondence with H. Bricks re

same;

Christine L. Marchetti 0.80

13/01/2008 Drafting mediation submissions;
Christine L. Marchetti 2.50

14/01/2008 Further drafting of the mediation brief and reviewing same; meeting with C. Prophet re same;
Christine L. Marchetti 1.50

15/01/2008 Preparation for Oravec mediation;
Cliff Prophet 1.90

15/01/2008 Telephone call with C. Marchetti; reasonable notice research,; briefing email to C. Prophet with summary of

resuits;

Andrew Newman 0.80

16/01/2008 Attending the mediation meeting re D. Oravec;
Christine L.. Marchetti 4.00

/ \\ AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE
\ INDICATED
\/ TERMS: DUE UPON RECEIPT Goods & Services Tax
H = i Lu&eg&ﬁ; éxg ngﬁ iﬁli OFU4 .8 % PER f}\f;lNUl\f N Registration Number
arry VanderLugt ONE MONTH FROM THE [gf'-\c')rENOTFS'INl-ﬁ; IFI’\lVgIEVET ! 11936 4511 RT
: pate Feb 21, 2008 ERRORAS AND OMISSIONS EXCLUDED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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o — INVOICE NUMBER
[ GOWL I N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16424809
DATE PAGE
121969 Feb 21,2008 2
16/01/2008 Preparation for and attendance at mediation on Oravec claims;
Cliff Prophet 4.80
16/01/2008 Discussion re benefits claim at West Park;
Cliff Prophet 0.20
21/01/2008 Drafting release from D. Oravec and reviewing transcription of minutes of settiement; meeting with C. Prophet
re same; correspondence with N. Shapiro re same;
Christine L. Marchetti 1.10
21/01/2008 E-mails re sale process;
Cliff Prophet 0.20
23/01/2008 Meetings with C. Prophet re changes to the Oravec Release; revising same and correspondence with N.
Shapiro re same;
Christine L. Marchetti 1.00
Fees for Professional Services $8,123.00
Matter Summary
Fees for Professional Services 8,123.00
Goods and Services Tax on Fees 406.15
Total Fees and Taxes 8,529.15
TOtal INVOICE BaAIANCE........i it eei ettt e e e e e e e e e oo $ 8,529.15
PLEASE REMIT TOTAL INVOICE BALANCE DUE......covvveeeieeeeeeeeeeeeeeeeeeeeeoee, 3 8,529.15
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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1 First Canadian Place
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |~ Suite 1600{/\} 00 King St.

- GOWLINGS

Toronto, Ontario

. . Canada M5X 1G5
Invoice Remittance Copy o (416) 802 7505
. www.gowlings.com

,‘_____\

‘Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

invoice Number Invoice Date Amount Due
16424809 Feb 21, 2008 $8,529.15
T958690 Receivership of Paragon Heaith Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-64112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



R |ch§£ NUMBER
( 16408067
: G OWL I NGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |
| /Aaa Please quote this number

AND REMIT TO:

-

1 First Canadian Place Sm}lsg:ger?xog 1gFAlﬁ:\ginad§'xan1 Pglsce'
{ Suite 1600, 100 King St. W. 121969
§ Toronto, Ontario OUR FILE
f Canada MS5X 1G5 T958690
"'I:'el: ((?16))862-7525 A e
ax: 6) 862-7661
- www.gowlings.com Dec 31, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz
P Senior Vice President
: 1 Concorde Gate
Suite 200
North York, ON M3C 4G4
s Canada

Our Matter: T958690 .
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

16/10/2007 Office conference with C. Prophet re sale process;
Robin Walker 0.30

[
L
L
3

1

17/10/2007 Pulled cases form Quciklaw and paper print reporters for C. Prophet;

Andrea Brigneti 0.60
09/11/2007 Instructions re preparation of statement of defence in Oravec matter;
Cliff Prophet 0.80

13/11/2007 Revising pleading;

Cliff Prophet 1.10
\ 14/11/2007 Review and revise statement of defence;
Cliff Prophet 1.10
14/11/2007 Call to H. Bricks re Freedom of Information request on Casa Verde Inquest;
‘ Cliff Prophet 0.10
{ 16/11/2007 Preparing an amended statement of defence and covering letter to accompany same; meeting with C. Prophet

re same; telephone conversation with D. Weisz to obtain instructions re same;

! AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE

\ } INDICATED

' i — TERMS: DUE UPON RECEIPT Goods & Services Tax
Fsﬁy—m{anderwgt | WILL BE CHARGED ON ALL AMOUNES Ml P AHIN Flegistration Number
ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT

' pate Dec 31, 2007 ERRORS AND OMISSIONS EXCLUDED

| 1 Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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: - : » v INVOICE NUMBER -
G OWLINGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16408067
- DATE PAGE
121969 Dec 31,2007 2
Christine L. Marchetti 0.70
16/11/2007 Review Oravec cotrespondence; advice concerning arbitrators;
Cliff Prophet 0.30
19/11/2007 Meeting with C. Prophet to review the amended statement of defence; revising letter to N. Shapiro re same;
Christine L. Marchetti 0.50
19/11/2007 Telephone advice to H. Bricks re responding to inquiry from counsel for Casa Verde in pre-filing tort case;
Cliff Prophet 0.20
20/11/2007 Re-serving and re-filing the statement of defence re D. Oravec;
Christine L. Marchetti 0.50
20/11/2007 Instructions to C. Bahrey re choice of mediator;
Cliff Prophet 0.10
21/11/2007 Telephone conversation with R. Jansen and C. Prophet re choice of mediator; telephone conversation with N.
Shapiro re same; correspondence with D. Weisz re same;
Christine L. Marchetti 0.80
23/11/2007 Further instructions for mediation of Oravec matter;
Cliff Prophet 0.10
10/12/2007 Advice to H. Bricks re comments on placement agreement with York;
Cliff Prophet 0.30
Fees for Professional Services $3,468.50
Disbursements
TAXABLE COSTS
Copying $1.25
Fax Charges $2.00
Courier $7.50
Agency Fees $263.00
TOTAL Taxable Disbursements $273.75
Matter Summary
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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Region

] - v INVOICE NUMBER
A G OWLIN G S Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | - - 16408067
) DATE PAGE
; 121969 Dec 31,2007 3
) Fees for Professional Services 3,468.50
b Goods and Services Tax on Fees 208.11
: Total Fees and Taxes 3,676.61
Disbursements for Professional Services 273.75
! Goods and Services Tax on Disbursements 16.43
{ Total Disbursements and Taxes 290.18
é‘_::_z‘ Total INVOICE BalANCE. . uuuiiuein ittt st s s e s $ 3,966.79
{ PLEASE REMIT TOTAL INVOICE BALANCE DUE........ oot $ 3,966.79
il.j
e
' AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
; ERRORS AND OMISSIONS EXCLUDED
\ . Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
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Gowling Lafleur Henderson Ltp | Barristers & Solicitors | Patent & Trade-Mark Agents |

GOWLINGS

Invoice Remittance Copy

1 First Canadian Place

Suite 1600, 100 King St.
w. ’

Toronto, Ontario
Canada M5X-1G5
Tel: (416)862-7525
Fax: (416) 862-7661
www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited

1 Concorde Gate

Suite 200

North York, ON Canada

M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969
Invoice Number

16408067

invoice Date Amount Due

Dec 31, 2007 $3,966.79

T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585

Teronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontarioc M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLP
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary's Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Couit, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

Keele Street,

Montreal

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED

Ottawa Toronto Hamilton Waterloo Calgary Vancouver
Region

Moscow



&8

' INVOICE NUMBER
. _ _ 16351334
G OWL I NGS Gowling Lafleur Henderson Lwp | Barristers & Solicitors | Patent & Trade-Mark Agents |
o Please quote this number
. " AND REMIT TO:
1 First Canadian Place S e vt Canadian Place,
Suite 1600, 100 King St. W. 121969
Toronto, Ontario OUR FILE
Canada M5X 1G5 T958690
Tel: (416) 862-7525
Fax: (416) 862-7661 DATE PAGE
www.gowlings.com Nov 19, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON  M3C 4G4
Canada

Our Matter: T958690

*-1 ~ Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

09/10/2007 Preparation of draft order;

Cliff Prophet 1.50
09/10/2007 Telephone conversation with C. Forrester regarding certification;
John P lllingworth 0.90
10/10/2007 E-mail to H. Bricks re placement agreement; finishing comments on agreement;
Cliff Prophet 0.70
12/10/2007 Review offers received by Recevier; telephone discussion with H. Bricks;
Cliff Prophet 1.10
15/10/2007 Discussion with H. Bricks re further communications with parties who made offers on assets;
Cliff Prophet 0.30
16/10/2007 Dealing with Oravec claims and costs submissions;
Cliff Prophet 1.10
17/10/2007 Work on letter to bidders; further work on costs submission re Oravec;
Cliff Prophet 1.30

/ \\ X ERRORS AND OMISSIONS EXCLUDED
g \ *

et N TERMS: DUE UPON RECEIPT .
C;::::;JM‘ N Goods & Services Tax
PER -

o A Vardei INTEREST AT THE RATE OF 4.8 % PER ANNUM Registration Number
rrv R, t WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
arry anaer..ug ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT
pate Nov 19, 2007 AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



PSRN,

R

\29

7 _ INVOICE NUMBER
Gowling Lafleur Henderson Lip | Barristers & Solicitors | Patent & Trade-Mark Agents | 16351334
DATE PAGE
121969 Nov 19, 2007 2
26/10/2007 Admitting service on claim;
Cliff Prophet 0.20
31/10/2007 Review of updated offer; discussion with Receiver; call with C. Melancon re other interested parties;
conference call with Receiver and M. Mallich;
Cliff Prophet 0.50
Fees for Professional Services $4,348.50
v : Disbursements
- NON-TAXABLE COSTS
Settlement Funds $5,000.00
TOTAL Non-Taxable Disbursements $5,000.00
TAXABLE COSTS
Copying $4.25
TOTAL Taxable Disbursements $4.25
Matter Summary
Fees for Professional Services 4,348.50
Goods and Services Tax on Fees 260.91
Total Fees and Taxes 4,609.41
Disbursements for Professional Services 5,004.25
Goods and Services Tax on Disbursements 0.26
Total Disbursements and Taxes 5,004.51
Total INVOICE BaAlANCe.. ... iv ittt s es e ea s e en s s saenseneanas 9,613.92
PLEASE REMIT TOTAL INVOICE BALANCE DUE. ... e 9,613.92
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



Pl — o 1 First Canadian Place
e G OWL I N G S Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 160%\} 00 King St.
: R . .

Toronto, Ontario
Canada M5X 1G5

Invoice Remittance Copy Tl 410 862 7525

' www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

V- . Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Pt et

- Client: 121969

‘ invoice Number Invoice Date Amount Due
{
16351334 Nov 19, 2007 $9,613.92
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIG: CIBCCATT

' Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593

IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

h
R
.

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson e
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

- Montreal Ottawa Toronto Hamilton Watetloo Calgary Vancouver Moscow
Region



A

ll GOWLINGS

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525 BATE PAGE
Fax: (416) 862-7661

www.gowlings.com Qct 19,2007 1

INVOICE NUMBER
16331860

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
Toronto, CANADA MSX 1G5

OUR FILE
T958690

121969

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

e North York, ON M3C 4G4
o Canada

N

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Sireet, Toronto

. TO OUR FEE:
i
09/09/2007 Correspondence with union representative regarding ONA application;
o John P lllingworth 0.30
(e
17/09/2007 Advice re Diversicare comments on bid process;
t}:-;_; Cliff Prophet 0.50
/ 18/09/2007 Correspondence with union regarding application; Correspondence with union representative regarding ONA
application;
John P lllingworth 0.50
. 19/09/2007 Call from and to receiver re Diversicare;
\ ; Cliff Prophet 0.30
! 20/09/2007 Correspondence with union representative regarding ONA application;
! John P lllingworth 0.30
: 04/10/2007 Review of judgment of Pitt J; call to N. Shapiro for Oravec; reporting to D. Weisz;
Cliff Prophet 1.30
05/10/2007 Calls with N. Shapiro re Oravec matter: revise clinical experience aareement with Receiver for Rverson student

ERRORS AND OMISSIONS EXCLUDED

TERMS: DUE UPOM RECEIPT .
Goods & Services Tax

pate Oct 19, 2007

- Montreal

Hé{rry R. VahderLugt

INTEREST AT THE RATE OF 4.8 % PER ANNUM
WILL BE GHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

Registration Number
11936 4511 RT

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Waterloo Vancouver Moscow

Region

Ottawa Toronto Hamilton Calgary



- | | Y

— INVOICE NUMBER
GOL I N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16331 860
. ' ' DATE PAGE
121969 Oct 19, 2007 2
participation;
Cliff Prophet 1.00
Fees for Professional Services $2,261.50
Matter Summary
Fees for Professional Services 2,261.50
Goods and Services Tax on Fees 135.69
Total Fees and Taxes 2,397.19
Total INVOICE BalanCe.....ci.vviieei it eee e e $ 2,397.19
PLEASE REMIT TOTAL INVOICE BALANCE DUE......ccvtiiiiiiviviiiiii i crneeeeneinsensane $ 2,397.19
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CGANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region




Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Invoice Remittance Copy

63

1 First Canadian Place
Suite 1600, 100 King St.
W.

Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16331860 Oct 19, 2007 ' $2,397.19
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M&L. 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXGLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver

Region

Moscow



OWLINGS

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525

Fax: (416) 862-7661

~_www.gowlings.com

Gowling Lafleur Henderson wLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

INV(JICE Nl&l\_lgBER

16310579

Please quote this number
AND REMIT TO:
Suile 1600 1 First Canadian Place,

Toronto, CANADA M5X 1G5

OUR FILE
T958690

DATE PAGE
Sep 19, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz
Senior Vice President

1 Concorde Gate
Suite 200

North York, ON  M3C 4G4

Canada

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

s

TO OUR FEE:
02/08/2007 Instructions for completion and service of motion record re marketing process;
Cliff Prophet 0.80
10/08/2007 Meeting with C.Bahrey regarding report in support of motion;
Alison Burton 0.40
16/08/2007 <N ..
Cliff Prophet 0.30
20/08/2007 Telephone calls with receiver and preparation for motion to approve sales and marketing process;
Cliff Prophet 2.00
20/08/2007 File review in preparation for drafting third report; Email to C.Prophet regarding third report and motion
materials; Meeting with C.Prophet regarding third report; Email to- M.Watson; Began drafting third report;
Alison Burton 3.70
21/08/2007 Assemble authorities for Brief of Authorities; Draft Index for Brief of Authorities.
Laura V. VanSoelen 3.50
21/08/2007 Preparation for and attendance at motion to approve marketing and sale process;
]
ERRORS AND OMISSIONS EXCLUDED
= TERMS: DUE UPON RECE!PT Goods & Services Tax

Hafry R. VahderLugt

pate Sep 19, 2007

Montreal Ottawa

Toronto

INTEREST AT THE RATE OF 4.5 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Hamilton Waterioo

Region

Calgary Vancouver

Registration Number
11936 4511 RT

Moscow



. —

" , INVOICE NUMBER
. GO N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 1631 0579
- DATE PAGE
121969 Sep 19,2007 2
Cliff Prophet 1.80
21/08/2007 Several email exchanges with H.Bricks and M.Christie regarding factual circumstances in third report; Meeting
with L.VanSoelen regarding cases required for book of authorities; Received and reviewed fax from N.Shapiro;
Email to C.Prophet regarding fax from N.Shapiro; Discussion with C.Prophet regarding materials received by
N.Shapiro; Implemented changes to third report, as per new information received from M.Christie and H.Bricks;
Researched and reviewed case law for factum;
Alison Burton 9.30
22/08/2007 Assemble supplemental authorities for Brief of Authorities; Edit and revise Brief.
Laura V. VanSoelen 0.40
22/08/2007 Review of press release; review of appraisal instructions; instructions re Oravec motion;
Cliff Prophet 2,70
22/08/2007 Sent draft third report to C.Prophet; Meeting with C.Prophet; Implemented changes to third report as per
C.Prophet; Sent third report to H.Bricks; Received emails from H.Bricks and D.Weisz; Implemented changes to
report, as per H.Bricks and D.Weisz;
Alison Burton 4.40
23/08/2007 Revisions to Court report on Oravec motion;
Cliff Prophet 1.00
23/08/2007 Received and reviewed further emails from M.Christie; Discussion with M.Christie; Implemented further
changes to third report; Sent final third report to H.Bricks for signature; Drafted and sent factum to C.Prophet;
Alison Burton 10.20
24/08/2007 Instructions on the law re: Oravec's claims;
Cliff Prophet 1.20
24/08/2007 Compile more authorities for Brief of Authorities; Edit factum; Prepare Brief of Authorities for submission to
court.
Laura V. VanSoelen 1.30
24/08/2007 Review of email from H.Bricks; Implemented changes to the report, as per H.Bricks; Discussion with H.Bricks;
Compiled third report and appendix and sent to N.Shapiro; Meeting with C.Prophet;
Alison Burton 1.00
26/08/2007 Revisions to factum;
Cliff Prophet 1.00
27/08/2007 Review documents for Costs Brief.
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



Jmmy

GOWLINGS

121969

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

INVOICE NUMBE&

16310579

DATE PAGE
Sep 19,2007 3

Laura V. VanSoelen 0.10

27/08/2007 Review motion materials to be filed on Oravec motion;

Cliff Prophet 0.40
27/08/2007 Compiled materials for service of motion;

Alison Burton 1.10
28/08/2007 Prepare Costs Brief.

Laura V. VanSoelen 0.90
29/08/2007 Preparation for and attendance at motion re leave to proceed by D. Oravec;

Cliff Prophet 6.00

Fees for Professional Services $20,647.50
Disbursements
TAXABLE COSTS
Copying $338.50
TOTAL Taxable Disbursements $338.50
Matter Summary
Fees for Professional Services 20,647.50
Goods and Services Tax on Fees 1,238.85
Total Fees and Taxes 21,886.35
Disbursements for Professional Services 338.50
Goods and Services Tax on Disbursements 20.31
Total Disbursements and Taxes 358.81
T O Al INVOICE BaIANCE . eunir et e iitriaieerrarareteisertarssenstssesnstansasstarastsssrasrnssreassetsiemnsininns $ 22,245.16
PLEASE REMIT TOTAL INVOICE BALANCE DUE. ..ot $ 22,245.16
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreai Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



GOWLINGS

Invoice Remittance Copy

Gowiling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agenté ]

\ (o 2r

1 First Canadian Place .
Suite 1600, 100 King St.
W.

Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

e

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16310579 Sep 19, 2007 $22,245.16
T958690 Receivership of Paragon Health Gare Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002

Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson Lip

38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York

BBK Beneficiary's Bank: Canadian Imperial Bank of Commerce Transit: 00002

IBAN (European Clients): CC001000002

BIC: BOFAUS3N
ABA: 026009593

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto

Account number: 6550 8 26157

Main Branch, Commerce Court, Toronto, Ontario -M5L 1G9

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-564112 US Account

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto

ERRORS AND OMISSIONS EXCLUDED

Hamilton

Waterloo
Region

Calgary

Vancouver

Moscow



T
b
i
[

A

Warry R. VanderlLugt

i

NVOIQINUMBER

GOWLINGS

16291931

Gowling Lafleur Henderson vLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quole this number

1 First Canadian

Suite 1600, 100 King St. W.

Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-75

Fax: (416) 862-7661
www.gowlings.com

AND REMIT TO:
Suile 1600 1 First Canadian Place,

Place Joronto, CANADA M5X 1G5

121969

OUR FILE
T958690

25

DATE PAGE
Aug 21, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vi
1 Conco

ce President
rde Gate

Suite 200
North York, ON M3C 4G4

Canada

TO OUR FEE:

16/07/2007

17/07/2007

17/07/2007

18/07/2007

19/07/2007

24/07/2007

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

Substantive revisions to agreement of purchase and sale;
Cliff Prophet 1.40

Received email from H.Bricks; Discussion with H.Bricks; Email to C.Prophet; Received and reviewed email
from H.Bricks;

Alison Burton 0.30

Instructions to A. Burton for reply to Oravec's counsel; work on agreement of purchase and sale form;
Cliff Prophet 3.60

Email to C.Prophet; Email to H.Bricks regarding offer; implemented changes to letter to N.Shapiro; Sent letter
to N.Shapiro;

Alison Burton 0.20

Revisions to draft of asset purchase agreement;
Cliff Prophet 1.80

Review of letter from N.Shapiro; Meeting with C.Prophet; Discussion with H.Bricks; Drafted letter to N.Shapiro;
Alison Burton 0.80

ERAORS AND OMISSIONS EXCLUDED

TERMS: DUE UPON RECEIPT X
Goods & Services Tax

pate Aug 21, 2007

Montreal

Y

Toronto

INTEREST AT THE RATE OF 4.5 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

Registration Number
11936 4511 RT

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Hamilton Waterloo Vancouver Moscow

Region

Ottawa Calgary



\(o

INVOICE NUMBER
16291931

Gowling Lafleur Henderson Ltp | Barristers & Solicitors | Patent & Trade-Mark Agents |

GOWLINGS

DATE PAGE
121969 Aug 21,2007 2

25/07/2007 Review of motion materials on marketing process;

Clitf Prophet 0.90
30/07/2007 Final review of motion materials to approve marketing process;

Cliff Prophet 0.30

Fees for Professional Services $5,076.50
Matter Summary

Fees for Professional Services 5,076.50
Goods and Services Tax on Fees : 304.59
Total Fees and Taxes 5,381.09
TOA] INVOICE BaIBINCE vt en st eee et eeesiearessrusssessr e raentnsaes et tstsrt e saansassansinanesssenarsorsessns $ 5,381.09
PLEASE REMIT TOTAL INVOICE BALANCE DUE......cciiimiiiiiiiiiiniieeeeen e $ 5,381.09

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Oftawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



1 First Canadian Place
Suite 1600, 100 King St.
W

Gowiling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Toronto, bntario
Canada M5X 1G5

Invoice Remittance Copy Tel (410 2027525

www.gowlings.com

" Please REMIT TO:

‘Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4 )

ATTN: Daniel Weisz

<« Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16291931 Aug 21, 2007 $5,381.09
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

; Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CiBC Toronto
Account number: 6550 8 26157

BBK Beneficiary's Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLP
R 03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

e i

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region




- R

INVOICE NUMBER

— o : _ 16280664
? OWLINGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |
i S g | Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadi \
) 1 First Canadian Place u“Te : r?lO1 Arsixoin;giﬁgaw
Suite 1600, 100 King St. W. 121969
o Toronto, Ontario ) OUR FILE
‘ Canada M5X 1G5 T958690
Tel: (416) 862-7525
o Fax: (416) 862-7661 Jul 3[7“5007 1PAGE
1 www.gowlings.com !

Mintz & Partners Limited
ATTN: Daniel Weisz
b Senior Vice President
1 Concorde Gate
Suite 200
North York, ON M3C 4G4
Canada

P U

[» . Our Matter: T958690
¢+ Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

07/06/2007 Review of letter from N.Shapiro; Meeting with C.Prophet regarding D.Jeffrey's comments;
L Alison Burton 0.30

08/06/2007 Review of document sent by H.Bricks regarding D.Oravec;

Alison Burton 0.10
12/06/2007 Reviewed email exchange from H.Bricks; Reviewed letter from opposing counsel; Responded to H.Bricks;
Alison Burton 0.60

13/06/2007 Left voicemail with N.Shapiro;

Alison Burton 0.10
13/06/2007 Advice and instruction re employment terminations and re court report;
Cliff Prophet 0.20

18/06/2007 Email to H.Bricks seeking instructions;
Alison Burton 0.30

19/06/2007 Reviewed and responded to H.Bricks email;
Alison Burton 0.40

ERRORS AND OMISSIONS EXCLUDED

}t . / \ , p
L / =
e N, TERMS: DUE UPON RECEIPT i
i S Goods & Services Tax
. PER _{ T

¢ ' B VanderLuat LINTEREST AT THE RATE OF 4.5 % PER ANNUM Registration Number
; arry R. VanderLu WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
L y g ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT
U

pate Jul 31, 2007 AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED
‘ Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
!

L i Region



——

s

GOWLINGS

INVOICE NUMBER
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16280664

DATE PAGE

121969 Jul 31, 2007 2

20/06/2007 Comment on receiver's report;
Cliff Prophet 0.40
20/06/2007 CIM review and revised financing issues and structure
Harry R. VanderLugt 0.50
20/06/2007 Reviewed email from H.Bricks; Left H.Bricks voicemail; Email to H.Bricks; Amended letter and release
regarding D.Oravec;
Alison Burton 0.60
28/06/2007 Responding to Oravec complaint; instructions to A. Burton;
Cliff Prophet 0.50
28/06/2007 Review of response received from opposing counsel; Meeting with C.Prophet regarding response;
Alison Burton 0.90
29/06/2007 Discussion with A.Lealess regarding research results with respect to waiver of common law notice;
~ Alison Burton 0.50
03/07/2007 Conducted research of cases applicable in employment by receiver; Meeting with C.Prophet; Drafted response
to letter by opposing counsel; Email to C.Prophet;
Alison Burton 3.90
03/07/2007 Work on CIM;
Cliff Prophet 0.50
11/07/2007 Implemented changes to the letter, as per C.Prophet; Email to H.Bricks;
Alison Burton 0.30
12/07/2007 Email to N.Shapiro regarding response to demand letter;
Alison Burton 0.10
Fees for Professional Services $3,730.50
Matter Summary
Fees for Professional Services 3,730.50
Goods and Services Tax on Fees 223.83
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary

! Vancouver Moscow
Region



\ %

INVOICE NUMBER
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16280664

GOWLINGS

DATE PAGE
i 121969 Jul 31,2007 3

Total Fees and Taxes 3,954.33

e

o Total INVOICe BalanCe...........couveiiiiiiiiiiiiiie e $ 3,954.33

PLEASE REMIT TOTAL INVOICE BALANCE DUE.......ccoiiiiiei et $ 3,954.33

é

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

]
L, Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



1 First Canadian Place \

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents| ~ Suite 1600;/\}00 King St.

Toronto, Ontario

H . Canada M5X 1G5
Invoice Remittance Copy T (410 a0z 7525
www.gowlings.com

GOWLINGS

Faooteasn)

I
o
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s
38

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16280664 Jul 31, 2007 $3,954.33
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-564112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BiC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterfoo Calgary Vancouver Moscow
Region
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INVOICE NUMBER

i 16258651
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please guole this number

AND REMIT TO:
Suite 1600 1 First Canadian Place,

1 First Canadian Place Toronlo, CANADA M5X 1GS
Suite 1600, 100 King St. W. 121969

Toronto, Ontario . OUR FILE
Canada M5X 1G5 T958690

Tei: (416) 862-7525

Fax: (416) 862-7661 Jun 26 2007 1

www.gowlings.com

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON  M3C 4G4

Canada

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

03/05/2007

04/05/2007

07/05/2007

08/05/2007

11/05/2007

14/05/2007

Meeting with C.Prophet; Conference call with H.Bricks; Received and reviewed emails from H.Bricks regarding
continuation of automobile benefits for H.Kapadia;

Alison Burton 0.60

Received email from H.Bricks; Left voicemail with H.Bricks; Discussion with H.Bricks regarding A.Toledo and
D.Orvac;

Alison Burton 0.40

Drafted termination letter, release and email to C.Prophet regarding amended offer to H.Kapadia; Discussion
with C.Prophet; Email to H.Bricks;

Alison Burton 0.90

Review of information from H.Bricks; Conducted research on wrongful dismissal database; Drafted termination
letters and releases for D.Orvac and A.Toledo; Email to C.Prophet; Voicemail to H.Bricks; Email to H.Bricks
attaching termination letters and releases;

Alison Burton 2.20

Review of H.Brick email regarding release for Orvac; Email to C.Prophet; Response to H.Bricks email;
Alison Burton 0.20

Review and response to email from H.Bricks regarding termination documents for D.Orvac;

ERRORS AND OMISSIONS EXCLUDED

TERMS: DUE UPON RECEIPT Goods & Services Tax

et B
PRf—— LY INTEREST AT THE RATE OF 4.5 % PER ANNUM Registration Number
Hdrry R. Vanderlugt WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN 11936 4511 RT

pATE Jun 26, 2007

Montreal

ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region
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INVOICE NUMBER
Gowling Lafleur Henderson Lip | Barristers & Solicitors | Patent & Trade-Mark Agents | 16258651

DATE PAGE

121969 Jun 28, 2007 2

14/05/2007

14/05/2007

15/05/2007

15/05/2007

16/05/2007

16/05/2007

17/05/2007

18/05/2007

22/05/2007

22/05/2007

23/05/2007

23/05/2007

Alison Burton 0.30

Advice to H. Bricks and D. Weisz re employment matters;
Cliff Prophet 0.60

Discussions with union regarding certification application; preparing response to union;
John P llingworth 1.30

Review of amended termination letter for D.Orvagc; Left voicemail for H.Bricks regarding amended termination
letter for D.Qrvac; Email to C.Prophet;

Alison Burton 0.30

Advice re employment matters;
Cliff Prophet _ 0.20

Reviewed email from H.Bricks regarding H.Kapadia's request for further amounts relating to statutory holidays
and vacation pay;

Alison Burton 0.20

Providing opinion regarding regarding strategy for discussions with ONA;
John P llingworth 0.30

Review of correspondence from H.Kapadia and H.Bricks; Review of ESA requirements; Drafted response to
H.Bricks; Email to C.Prophet;

Alison Burton 0.90

Review draft of second report to court re marketing process; instructions to C. Bahrey for preparation of form of
agreement of purchase and sale; review CIM and sales process contained therein;

Cliff Prophet 3.10

Reviewed email from H.Bricks; Email to H.Bricks;
Alison Burton 0.20

Revisions to Second Report to the Court;
Cliff Prophet 0.60

Review CIM, and particularly commercial terms and licence matters; update and confirm law change status
Harry R. VanderLugt 1.50

Work on Second Report and CIM;
Cliff Prophet 1.50

Montreal

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

Y

INVOICE NUMBER
16258651

DATE PAGE
Jun 26, 2007 3

29/05/2007 Drafted letter to opposing counsel; Drafted email to C.Prophet;
Alison Burton 0.40
31/05/2007 Left voicemail with H.Bricks; Review of opposing counsel's letter; Email to C.Prophet;
Alison Burton 0.30
01/06/2007 Meeting with A. Burton to receive instructions for research re: contracting to waive rights to severance pay with
successor employer,
Aaron Lealess 0.30
01/06/2007 Comments on Oravec termination and instructions to A. Burton;
Cliff Prophet 0.40
01/06/2007 Drafted response to demand letter; Conference call with H.Bricks; Meeting with C.Prophet;
Alison Burton 1.60
04/06/2007 Implemented changes to demand letter; Email to H.Bricks;
Alison Burton 0.70
05/06/2007 Review search and forward info re property owner name change by amalgamation
Harry R. VanderLugt 0.20
06/06/2007 Review of email from H.Bricks; Email to C.Prophet;
Alison Burton 0.30
07/06/2007 Discussion with A. Burton and H. Bricks re Oravec termination and review of position;
Cliff Prophet 0.80
07/06/2007 Review and comment on CIM for marketing process; fax to Mintz;
Cliff Prophet 0.90
11/06/2007 E-message re issues in financing section of CIM
Harry R. VanderLugt 0.20
Fees for Professional Services $9,537.00
Disbursements
TAXABLE COSTS
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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INVOICE NUMBER
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16258651
DATE  PAGE
121969 Jun 26, 2007 4
Scanning Setrvice $4.50
Quick Law: Research $4.83
TOTAL Taxable Disbursements $9.33
Matter Summary
Fees for Professional Services 9,537.00
Goods and Services Tax on Fees 572.22
Total Fees and Taxes 10,109.22
Disbursements for Professional Services 9.33
Goods and Services Tax on Disbursements 0.56
Total Disbursements and Taxes 9.89
T O] INVOICE BAIANCE v et esieeeeaeearersrissaseiaaesrreses s e s tatr s st nb et et s b $ 10,119.11
PLEASE REMIT TOTAL INVOICE BALANCE DUE......ccuiiiiiiiiercni e $ 10,119.11
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



!
£

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Invoice Remittance Copy

\3q

1 First Canadian Place
Suite 1600, 100 King St.

W
Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-75625
Fax: (416) 862-7661
www.gowlings.com

Please REMI

TTO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited

1 Concorde Gate
Suite 200

North York, ON Canada

M3C 4G4
ATTN: Daniel Weisz

Senior Vice President

Client: 121969
Invoice Number

16258651

T958690

Invoice Date Amount Due

Jun 286, 2007 $10,119.11

Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commetce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

iBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary's Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson Lip
08-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

Receivership of Paragon Health Care Inc. a Casa Verde Health Centre 3585 Keele Street,

Montreal

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED iN CANADIAN DOLLARS UNLESS OTHERWISE INDIGATED

Ottawa Toronto Hamilton Waterloo Calgary Vancouver
Region

Moscow
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

GOWLINGS

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-75625

Fax: (416) 862-7661
www.gowlings.com

121969

\ 8O

INVOICE NUMBER
16242695

Please quole this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
ronto, NADA M5X 1G5

OUR FILE
7958690

DATE PAGE
May 29, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON MB3C 4G4
Canada

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

d

TO OUR FEE:
02/04/2007 Preparation for hearing to approve distribution and conduct to date;
Cliff Prophet 0.90
03/04/2007 m; discussions re marketing plan;
; Cliff Prophet 1.00
{
" 04/04/2007 Meeting with C.Prophet and C.Bahrey; Conference call with the client;
Alison Burton 1.30
05/04/2007 Review of documents received from C.Prophet;
Alison Burton 0.60
09/04/2007 Meeting re termination of director of care; review of letter re same; advice to client;
Cliff Prophet 2.00
09/04/2007 Review of documents received by H.Bricks; Drafted termination letter; Meeting with C.Prophet; Conference call
with C.Prophet, H.Bricks, M.Christie and C.Bahrey; Implemented changes to termination letter; Drafted release;
Alison Burton 3.00
10042007 e Y

ERRORS AND OMISSIONS EXCLUDED

/ \&, "j TERMS: DUE UPON RECEIPT

Harrl R. VanderLugt

INTEREST AT THE RATE OF 4.5 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

pate May 29, 2007

AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo

Region

Calgary Vancouver

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow
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INVOICE NUMBER
’ GOLI N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16242695
. DATE PAGE
121969 May 29, 2007 2
Cliff Prophet 0.30
12/04/2007 Discussion with client re termination of director of care at Casa Verde;
Cliff Prophet 0.30
17/04/2007 Review of termination letter; Implemented changes to termination letter; Email to C.Prophet regarding draft
termination letter;
Alison Burton 0.70
19/04/2007 Meeting with C.Prophet regarding changes to termination letter;
Alison Burton 0.20
19/04/2007 Review and revise termination letter; talk with D. Weisz re same; e-mail;
Cliff Prophet 1.80
20/04/2007 Review of termination letter; Received and reviewed email from D.Jeffrey; Call with C.Prophet regarding email
from D.Jeffrey; Discussion with D.Jeffrey; Discussion with D.Weisz; Email to D.Jeffrey; Review of offer letter to
R.Hickling;
. ~ Alison Burton 1.30
* L Ja ‘ - B 3 - ..
20/04/2007 Review further comments on termination letter and instructions re same to A. Burton;
Cliff Prophet 0.40
22/04/2007 Implemented changes to offer letter to R.Hickling; Email to C.Prophet;
Alison Burton 1.10
23/04/2007 Meeting with C.Prophet; Implemented changes to offer letter; Email to clients attaching offer letter;
Alison Burton 0.70
23/04/2007 Telephone call re termination letter for H. Kapedia;
Cliff Prophet 0.60
24/04/2007 Report from H. Bricks re retaining new environmental consultant and discussions with H. Kapedia;
Cliff Prophet 0.20
26/04/2007 Report from H. Bricks re termination of director of care;
Cliff Prophet 0.20
09/05/2007 l.ong conversations with H. Bricks and D. Weisz re terminations; instructions to A. Burton re terminations of
Kapedia, Orvac etc.;
Cliff Prophet 1.00
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



GOWLINGS

121969

Gowling Lafleur Henderson Lip | Barristers & Solicitors | Patent & Trade-Mark Agents |

INVOICE NUMBER
16242695

DATE PAGE
May 29,2007 3

ey

Prcanaery

Fees for Professional Services $7,934.50
Disbursements
TAXABLE COSTS
{ ong Distance Telephone $0.41
TOTAL Taxable Disbursements $0.41
Matter Summary
Fees for Protessional Services 7,934.50
Goods and Services Tax on Fees 476.07
Total Fees and Taxes 8,410.57
Disbursements for Professional Services 0.41
Goods and Services Tax on Disbursements 0.02
Total Disbursements and Taxes 0.43
T OtAl TVOICE BaIAN G . n e it entnsrir et seaiaessareesnrarastrsssaisetsssastassssarstarniestaarensoesnsnsssmesses 8,411.00
PLEASE REMIT TOTAL INVOICE BALANCE DUE......cciiiii e 8,411.00
ERRORS AND OMISSIONS EXCLLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Invoice Remittance Copy

|53

1 First Canadian Place

Suite 1600, 100 King St.

W.
Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969
Invoice Number
16242695

T958690

Invoice Date Amount Due

May 29, 2007 $8,411.00

Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLP
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York

BIC: BOFAUSSN
ABA: 026009593

IBAN (European Clients): CC001000002

IBK intermediary Bank: CIBCGATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson uip
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

Keele Street,

Montreal Ottawa

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Toronto Hamilton Waterloo Calgary Vancouver
Region

Moscow
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INVOICE NUMBER

[ | . 16214750
| G OI N GS Gowling Lafleur Henderson LLP | Barristers & Solicitors | Patent & Trade-Mark Agents |
Bl Please quote this number
» _ ANDREMITTO:

) 1 First Canadian Place Sulle 1600 1 Farst Canadian Place,
{ Suite 1600, 100 King St. W. 121969 Horanio. GANADAMEX1GS
(- Toronto, Ontario OURENLE

Canada M5X 1G5 T958690
Tel: (416) 862-7525 SATE SAGE
(o Fax: (416) 862-7661
b www.gowlings.com Apr 20, 2007 1
(i

Mintz & Partners Limited
% ATTN: Daniel Weisz
[ Senior Vice President
b 1 Concorde Gate
Suite 200
£ North York, ON  M3C 4G4
Canada

Qur Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:

3 12/03/2007 Review and revise motion materials in Peoples matter;
b Cliff Prophet 230

a8

13/03/2007 Telephone call with D. Weisz,
Cliff Prophet 0.30

14/03/2007 Telephone call to Union counsel;

Cliff Prophet 0.40

16/03/2007 Instructions to C. Bahrey for preparing motion materials;
b Cliff Prophet 0.40

19/03/2007 Instructions for preparation of motion to approve payment to Peoples; work on termination of manager of
: facility;
: Cliff Prophet 1.30

22/03/2007 E-message from Harquail solicitor re financial info and forward

Harry R. VanderLugt 0.20

23/03/2007 Advice to H. Bricks re termination of employee; work on report to Court;

- S ERRORS AND OMISSIONS EXGLUDED
Lt

<< . TERMS: DUE UPON RECEIPT Goods & Services Tax
R R\V derL WILLBE GHARGED ON ALL AVIOUNTS NOT PAIDWITHIN e s ety
Pl r NOT P, ITHI
. arry anderLugt ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT
g

pate Apr 20, 2007 AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

‘ )
; Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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INVOICE NUMBER

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16214750
DATE PAGE
121969 Apr 20,2007 2

Cliff Prophet 0.70

26/03/2007 Advice to receiver re termination of H. Kapedia;
" Cliff Prophet 1.00
26/03/2007 Telephone attendance with D.Weisz and H Bricks re financial info and related matters; review eatrlier
restrictions and communications re same

Harry R. VanderLugt 0.30

04/04/2007 Preparation for and attendance in Court; advice and instructions re termination of director of care at Casa

Verde; telephone calls to D. Weisz and H. Bricks; Preparation for and attendance in court re distribution

motion; dealing with counsel to SEIU/CUPE;

Cliff Prophet 4.40
05/04/2007 Review court direction, telephone attendance with H, Bricks re appraisal status and sale package;, telephone
attendance with M. Mallich; letter to Mallich and others
Harry R. Vanderiugt 0.90
Fees for Professional Services $7,320.00
Disbursements
TAXABLE COSTS

Scanning Service $1.75

TOTAL Taxable Disbursements $1.75

Matter Summary
Fees for Professional Services 7,320.00
Goods and Services Tax on Fees 439.20
Total Fees and Taxes 7,759.20
Disbursements for Professional Services 1.75
Goods and Services Tax on Disbursements 0.11
Total Disbursements and Taxes 1.86
I = Yo el = 1= 1 Lo = T U 7,761.06
PLEASE REMIT TOTAL INVOICE BALANCE DUE. ... 7,761.06
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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1 First Canadian Place
Suite 1600, 100 King St.
W
Toronto, Ontario
. . Canada Mb5X 1G5
Invoice Remittance Copy T e T

www.gowlings.com

Gowling Lafleur Henderson Lip | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please REMIT TO:

Gowling Lafieur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN;: Daniel Weisz
Senior Vice President

Client: 121969
Invoice Number
16214750

T958690

Invoice Date Amount Due

Apr 20, 2007 $7,761.06

Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Gommerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLP
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York

BIC: BOFAUS3N
ABA: 026009593

IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATI’ (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLP
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance o 416-862 -7661 Attention: Accounts Receivable

Montreal Ottawa

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region
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16198782

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quote this number

i . " AND REMIT TO:

1 First Canadian Place B Sm?o:grggjgﬁ'\ﬁf«ginag;"1Pglgce'
Suite 1600, 100 King St. W. 121969

Toronto, Ontario OUR FILE

Canada M5X 1G5 ’ T958690

Tel: (416) 862-7525 DATE PAGE
Fax: (416) 862-7661

www.gowlings.com Mar 23, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON M3C 4G4
Canada

Our Matter: T958690
Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street, Toronto

TO OUR FEE:
05/02/2007 E-messages from solicitor, to receiver x2 and to PTC re statements; review and forward statements; e-
message solicitor
Harry R. VanderLugt 0.30

07/02/2007 E-messages re MOH status and loan information
Harry R. VanderLugt 0.20

14/02/2007 Ministry, employee and related issues

Harry R. VanderLugt 0.20
19/02/2007 Reviewing request from Ontario Nurses' Association;
John P lllingworth 0.60
20/02/2007 E-message from solicitor re further accounting; e-message from and e-message to receiver re accounts; f/u
with PTC
Harry R. VanderLugt 0.30

21/02/2007 Telephone call to H. Bricks;
Cliff Prophet 0.50

ERRORS AND OMISSIONS EXCLUDED

ﬁ( _,__._,—rr—l"”"'
\

TERMS: DUE UPON RECEIPT .
Goods & Services Tax

PER + N Ty INTEREST AT THE RATE OF 4.5 % PER ANNUM Registration Number
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
Hatry R. Vanderlugt ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT
pate Mar 23, 2007 AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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INVOICE NUMBER
G O 7 I N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16198782
DATE PAGE
121969 Mar 23, 2007 2
21/02/2007 Reviewing request' from Ontario Nurses' Association; reviewing potential agreements for non-successor
employer status;
John P lllingworth 0.80
27/02/2007 Researching issues regarding potential of an agreement with union regarding successor employer status;
John P illingworth 0.60

01/03/2007 Long meeting with C. Bahrey and calls to H. Bricks and D. Weisz re motion to distribute and re postion of
: pension plan and union grievances;

Cliff Prophet 3.00
01/03/2007 Researching issues regarding potential of an agreement with union regarding successor employer status;

John P lllingworth 0.30

Fees for Professional Services $3,539.50
Matter Summary

Fees for Professional Services 3,539.50
Goods and Services Tax on Fees 212.37
Total Fees and Taxes 3,751.87
T OUAl INVOICE BaIANMCE. ettt eenineretratresneneraaresasasneteaansntassestststasseatasntnersasssssasnatnrmnssnsenns $ 3,751.87
PLEASE REMIT TOTAL INVOICE BALANCE DUE......c.coiiiiiiiiii vt $ 3,751.87

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



o | 189

‘ . r— 1 First Canadian Place
[ G O LI NGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 1600@\} 00 King St.

Toronto, Ontario
Canada M5X 1G5

[ Invoice Remittance Copy Toi: (416) 8627520

; : .
i www.gowlings.com

<

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

.

P N

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

s
4
]: .
&

Client: 121969

Invoice Number Invoice Date Amount Due
16198782 Mar 23, 2007 $3,751.87
T958690 Receivership of Paragon Health Care Inc. t/a Casa Verde Health Centre 3585 Keele Street,
Toronto

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIG: CIBCCATT

Account with institution; Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary's Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

i BNF Beneficiary: Gowling Lafleur Henderson tir
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

L Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



This is Exhibit “B” to the
Affidavit of Harry Vanderlugt
sworn before me, this 27" day of

June, 2008.

A Commissioner for taking Affidavits

\20
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LEGAL COSTS SUMMARY
Receivership of 1508669 Ontario Limited

HOURLY RATE

LAWYER YEAR OF HOURLY RATE
CALL 2007 2008
Robin Walker 1968 $700.00 N/A
Harry VanderLugt 1972 $600.00 $650.00
Clifton Prophet 1993 $600.00 $625.00
John lllingworth 2003 $365.00 $385.00
Alison Burton 2005 $305.00 N/A
Christine Bahrey / 2006 $275.00 $315.00
Marchetti
SUMMARY OF ACCOUNTS

No. Date of Account Fees Disbursements GST Total
1. February 21, 2008 $2,445.00 $2,122.50 $128.38 $4,695.88
2. November 19, 2007 $4,045.00 $20.00 $243.90 $4,308.90
3. September 19, 2007 $4,545.00 $304.45 $290.97 $5,140.42
4. August 21, 2007 $9,705.00 $381.28 $605.18 $10,691.46
5. July 31, 2007 $832.50 | $8.25 $50.45 $891.20
6. June 26, 2007 $4,770.00 $27.00 $287.82 $5,084.82
7. May 29, 2007 $2,102.00 $331.05 $145.98 $2,579.03
8. April 20, 2007 $6,992.00 3886.48 | g472.71 $8,351.19
S March 23,2007 | $6,737.50 $10.50 | ¢404.88 $7,152.88

TOTAL $42,174.00 $4,091.51| $2,630.27 $48,895.78




.

Average Hourly Rate —
Before GST

Total fees before GST $42,174.00 + Total hours of 121.1 =
$348.26

TOTAL

$48,895.78

TOR_LAW\ 690021 7\1
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

OWLINGS

1 First Canadian Place

Suite 1600; 100 King St. W. - 121969
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-75625

Fax: (416) 862-7661

www.gowlings.com

INVOICE NUMBER
16424810

Please quole this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

OUR FILE
T958691

DATE PAGE
Feb 21, 2008 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON  M3C 4G4
Canada

Our Matter: T958691
Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:

15/01/2008 Meeting with C. Prophet re question re death benefits claim;

Christine L. Marchetti 0.50
15/01/2008 Call re certification of ONA for two nurses and strategy re same;
Clift Prophet 0.50

16/01/2008 Advising on grievance matters and ONA certification application;
John P lllingworth 0.20

17/01/2008 Advising on grievance matters and ONA certification application;
John P lllingworth 1.20

17/01/2008 Call with H. Bricks and J. llingworth re ONA; also discussed insurance grievance;

Cliff Prophet 0.60

18/01/2008 Advising on matters regarding union grievance;
John P lllingworth 0.70

18/01/2008 Call with client re grievance on insurance benefits for deceased former employee;
Cliff Prophet 0.40

|
i
i
f ‘f A TERMS: DUE UPON RECEIPT
PER T ithaatel \ INTEREST AT THE RATE OF 4.8 % PER ANNUM

INDICATED
e
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
fﬁarry R. WanderLugt ‘\\\ ONE MONTH FROM THE DATE OF THIS INVOIGE.
pate Feb 21, 2008 ERRORS AND OMISSIONS EXCLUDED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver

Region

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow




INVOICE NUMBER

1 G OLI NGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents ] 16424810
; DATE PAGE
I;i | 121969 Feb 21,2008 2
I
!\: i - -21/01/2008 Advising on union grievance matters;
John P lilingworth 0.30
kj _ 22/01/2008 Advising on union grievance matters;
John P lllingworth 0.20
é?,f; 25/01/2008 Reviewing grievance;
) ‘ John P lllingworth 0.40
£
\‘ 29/01/2008 E-messages re listing; consider issues and protocol for isting , receiver and court approval
Harry R. VanderLugt 0.30
¢
Fees for Professional Services $2,445.00
x : Disbursements

NON-TAXABLE COSTS
... 03/01/2008 Disbursements - Agency $2,000.00
VENDOR: McCague Peacock Botlack Mclnnis & Lioyd; INVOICE#: T958691-
01032008; DATE: 1/03/08 - T958691 - Initial Retainer Fee to Mediator - C. Prophet

TOTAL Non-Taxable Disbursements $2,000.00

.. TAXABLE COSTS

Copying $71.75

Scanning Service $1.50
i Binding $26.75
©% Courier $22.50
: TOTAL Taxable Disbursements $122.50
) Matter Summary
L Fees for Professional Services 2,445.00

Goods and Services Tax on Fees 122,25

Total Fees and Taxes 2,567.25

Disbursements for Professional Services 2,122.50

Goods and Services Tax on Disbursements 6.13
: Total Disbursements and Taxes 2,128.63
: T OtAl IVOICE BalANCE veevn e et iteeettssireerae e rreet et etir s e s ars s e nt s eaasan s anasarasaassesaisaent s es $ 4,695.88
{ |

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

{ ERRORS AND OMISSIONS EXCLUDED
- Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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— INVOICE NUMBER
G OWL I N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16424810
P DATE PAGE
-} 121969 Feb 21,2008 3
PLEASE REMIT TOTAL INVOICE BALANCE DUE......cccimiiiiiiiiiiiie e $ 4,695.88
¢
(.
¢
v
I
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED
L Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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1 First Canadian Place

————n

v

m Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 160%\} 00 King St.
X Toronto, Ontario

: . Canada M5X 1G5
Invoice Remittance Copy Fax. (419) 062.7001

www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited

1 Concorde Gate
Suite 200

North York, ON Canada

M3C 4G4
ATTN: Daniel Weisz

Senior Vice President

Client: 121969

Invoice Number

16424810

T958691

Invoice Date Amount Due

Feb 21, 2008 $4,695.88

Receivership of 1508669 Ontario Limited Ya West Park Health Centre 103-111 Pelham Road,
St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L. 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLP
28-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clienis): CC001000002

IBK Intermediary Bank: CIBCGCATT (or) CIBC Toronto
Account number; 6550 8 26157

BBK Beneficiary’s Bank: Ganadian Imperial Bank of Commerce Transit; 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficlary: Gowling Lafleur Henderson ttp
03-54112 US Account

if paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

Montreal

Ottawa Toronto Hamilton Waterloo Calgary

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
ERRORS AND OMISSIONS EXCLUDED

Vancouver Moscow
Region




GOWLINGS

16351579

Gowling Lafleur Henderson LLe | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,

1 First Canadian Place Torgnto, CANADA 1G5
Suite 1600, 100 King St. W. 121969
Toronto, Ontario OURFILE
Canada M5X 1G5 T958691
Tel: (416) 862-7525

o Fax: (416) 862-7661 Nov 10 2007 1

! ; www.gowlings.com

Mintz & Partners Limited
ATTN: Daniel Weisz

L Senior Vice President

v 1 Concorde Gate

Suite 200

North York, ON  M3C 4G4
Canada

Tr———

(3 Our Matter: T958691
i Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:
18/09/2007 Telephone call from Receiver re sale process;
’, Cliff Prophet 0.20
P
15/10/2007 Discussion with H. Bricks re further communications with parties who made offers on assets

Cliff Prophet 0.30

16/10/2007 Review of letter drafted re further offers from bidders;
Cliff Prophet 0.40

31/10/2007 Review of updated offer; discussion with Receiver; call with C. Melancon re other interested parties;
conference call with Receiver and M. Mallich;

Cliff Prophet 0.50

07/11/2007 Call re potential purchaser;
Cliff Prophet 0.30

09/11/2007 Meeting with C. Prophet to obtain instructions re preparing a statement of defence against the claim of D.
Oravec; telephone conversation with A. Newman re same;

. Christine L. Marchetti 0.30

ERRORS AND OMISSIONS EXCLUDED

! TERMS: DUE UPON RECEIPT

Goods & Services Tax

{ INTEREST AT THE RATE OF 4.8 % PER ANNUM Registration Number
{ anderLugt / WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN 11936 4511 RT
P ) ONE MONTH FROM THE DATE OF THIS INVOICE.
[
(W

pate Nov 19, 2007 AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

3
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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G O L I NGS Gowiling Lafieur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

\9<

INVOICE NUMBER
16351579

DATE PAGE
Nov 19, 2007 2

12/11/2007 Reviewing D. Oravec's Motion Record, the Responding Factum, the Third Report of Mintz, the order of Justice
Pitt and the Statement of Claim; drafting the Statement of Defence;

Christine L. Marchetti 4.00

13/11/2007 Further drafting of the Statement of Defence re D. Oravec's Statement of Claim; meeting with C. Prophet to

review same; revising same;

Christine L. Marchetti 5.40
14/11/2007 Revising the statement of defence; serving statement of defence;
Christine L. Marchetti 1.30

Fees for Professional Services $4,045.00
Disbursements
TAXABLE COSTS
Scanning Setvice $3.00
Fax Charges $3.25
Courier $13.75
TOTAL Taxable Disbursements $20.00
Matter Summary
Fees for Professional Services 4,045.00
Goods and Services Tax on Fees 242.70
Total Fees and Taxes 4,287.70
Disbursements for Professional Services 20.00
Goods and Services Tax on Disbursements 1.20
Total Disbursements and Taxes 21.20
e AR LN o (o = T2 1= 2 (e O U PSP 4,308.90
PLEASE REMIT TOTAL INVOICE BALANCE DUE. ... 4,308.90
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region




1 First Canadian Place
* G O /\ LINGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 1600, 700 King St.

ol

Toronta, Ontario

! . ) Canada MBX 1G5
| ~ Invoice Remittance Copy T By

www.gowlings.com

Please REMIT TO:

.. Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

e

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

£
oo
RN
v

Client: 121969

Invoice Number Invoice Date Amount Due
16351579 Nov 19, 2007 $4,308.90
T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,

St. Catharines

L For Payment by wire transfer, our banking information is as follows:
) For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

o Beneficiary Customer: Gowling Lafleur Henderson LLp
L 38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLP
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamitton Waterloo Calgary Vancouver Moscow

Region
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INVOICE NUMBER

GOWLINGS

. 16310580
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quote this number

AND REMIT TO:
Suite 1600 1 First Canadian Place,

1 First Canadian Place Toronto, CANADA M5X 1G5
Suite 1600, 100 King St. W, 121969

Toronto, Ontario OURFILE
Canada M5X 1G5 T958691

Tel: (416) 862-7525

Fax: (416) 862-7661 Sep 10 2007 1o

www.gowlings.com

Mintz & Partners Limited
ATTN: Daniel Weisz
Senior Vice President

1 Concorde Gate

Suite 200

North York, ON  M3C 4G4

Canada

Qur Matter: T958691
Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:

02/08/2007

15/08/2007

19/08/2007

21/08/2007

21/08/2007

23/08/2007

05/09/2007

Final review of motion record re marketing process;

Cliff Prophet 1.00

Drafting and executing an affidavit of service;
Christine L. Bahrey 0.30

Reviewing the motion record of D. Oravee; drafting a third report of the receiver;
Christine L. Bahrey 3.00

Preparation for and attendance at hearing of motion to approve marketing process;
Cliff Prophet 1.00

Preparing for and attendance at the motion re marketing process at the Superior Court (Commercial List);
Christine L. Bahrey 210

Telephone discussion with Receiver re marketing process;
Cliff Prophet 1.80

Review of correspondence re ministry; review of confidentiality agreements and sales process inguiries;
Cliff Prophet 1.30

ERRORS AND OMISSIONS EXCLUDED

TERMS: DUE UPON RECEIPT Goods & Services Tax

INTEREST AT THE RATE OF 4:5 % PER ANNUM Registration Number
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN 036 4511 RT
Harry R. VanderLugt \ ONE MONTH FROM THE DATE OF THIS INVOICE. "
oate Sep 19, 2007 AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED
y
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



- 50 \
. G INVOICE NUMBER

L I N GS _ Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16310580

DATE PAGE
: 121969 Sep 19,2007 2
i
f.
{ Fees for Professional Services $4,545.00
L
i Disbursements
TAXABLE COSTS

.. Copying _ $56.25
i Scanning Service $10.00
4 Binding $16.70

Courier $22.50
r  Agency Fees $188.50
¢4 eCarswell $10.50

TOTAL Taxable Disbursements $304.45

Matter Summary
i Fees for Professional Services 4,545.00
[\ Goods and Services Tax on Fees 272.70

Total Fees and Taxes 4,817.70

Disbursements for Professional Services 304.45

Goods and Services Tax on Disbursements 18.27

Total Disbursements and Taxes : 322.72
<" Total Invoice Balanoe ......................... $ 5,140.42
PLEASE REMIT TOTAL INVOICE BALANCE DUE..cuccv i $ 5,140.42
o
f
i
{
{
‘s
. ERRORS AND OMISSIONS EXCLUDED
: i AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
}L ) ‘ Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Invoice Remittance Copy

SO D

1 First Canadian Place
Suite 1600, 100 King St.
W.

Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16310580 Sep 19, 2007 $5,140.42
T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,

St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson tie
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L. 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver
Region

Moscow
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INVOICE NUMBER

GOWLINGS

. ) 16291935
Gowling Lafleur Henderson e | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please guole this number

- _ ANDREMITTO:

1 First Canadian Place . Ay ?ﬁkganadliﬂggce'
Suite 1600, 100 King St. W. 121969

Toronto, Ontario OUR FILE

Canada M5X 1G5 : T958691

Tel: (416) 862-7525 DATE PAGE

Fax: (416) 862-7661 '
www.gowlings.com Aug 21,2007 1

Mintz & Partners Limited
ATTN: Danjel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON M3C 4G4

Canada

Our Matter: T958691
Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:

16/07/2007

17/07/2007

18/07/2007

19/07/2007

19/07/2007

20/07/2007

20/07/2007

Revisions to agreement of purchase and sale and clearing dates for motion; instructions to C. Bahrey re same;
Cliff Prophet 1.40

Meeting with C. Prophet to review the agreement of purchase and sale;
Christine L. Bahrey 2.30

Revising the CIM and Second Report of the Receiver; telephone conversation with H. Bricks re same;
Christine L. Bahrey 0.50

Revising the agreement of purchase and sale; meeting with C. Prophet to review same;
Christine L. Bahrey 3.10

Office conterence with C. Prophet re contingency issues;
Robin Walker 0.40

Revising the agreement of purchase and sale; meetings with R. Walker re same;
Christine L. Bahrey 1.60

Office conference with C. Bahrey re revisions to Agreement of Purchase & Sale; review Agreement of
Purchase & Sale documents; revise Vesting Order re real property; office conference with C. Prophet;

<

ERRORS AND OMISSIONS EXCLUDED

PER

TERMS: DUE UPON RECEIPT "
;\\\_> { Goods & Services Tax
T INTEREST AT THE RATE OF 4.5 % PER ANNUM

oate Aug 21, 2007

Montreal

' _
Han’ry R! VanderLugt ~

Registration Number
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN 11936 4511 RT
ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Ottawa Toronto Hamilton Watetloo Calgary Vancouver Moscow
Region
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, ' INVOICE NUMBER
’ G OWLI N GS Gowling Lafteur Henderson Lie | Barristers & Solicitors | Patent & Trade-Mark Agents | 16291935
DATE PAGE
121969 Aug 21,2007 2
Robin Walker 1.40
23/07/2007 Correspondence with D. Lefaive and the Superior Court re setting a motion date to approve the marketing
process;
Christine L. Bahrey 0.30
24/07/2007 Instructions to A. Burton re dealings with N. Shapiro;
Cliff Prophet 0.40
25/07/2007 Meeting with R. Walker and C. Prophet to review the agreement and sale; further revisions to same; revising
the motion materials;
Christine L. Bahrey 3.50
25/07/2007 Review Agreement of Purchase and Sale; office conference with C. Prophet and C. Bahrey re revisions to
Agreement of Purchase and Sale;
Robin Walker 1.00
25/07/2007 Office conference with C. Prophet re sales process;
Robin Walker 0.40
25/07/2007 Review and revise motion materials on marketing process and in particular agreement of purchase and sale
form;
Cliff Prophet 0.90
26/07/2007 Revising the agreement of purchase and sale; assembling the motion record;
Christine L. Bahrey 0.70
30/07/2007 Revising the motion record re CIM approval;
Christine L. Bahrey 0.50
30/07/2007 Final review of materials to approve marketing process;
Cliff Prophet 0.30
31/07/2007 Further revisions to the motion record re CIM approval;
Christine L. Bahrey 0.60
01/08/2007 Arranging for the scanning of the motion record; emailing same to H. Bricks for review;
Christine L. Bahrey 0.20
02/08/2007 Meeting with D. Weisz to review the motion record; meeting with C. Prophet re same; revising the motion
record;
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo

Calgary Vancouver Moscow

Region



‘ 0%

( . - INVOICE NUMBER
; GOLI N GS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16291935
‘ DATE PAGE
(- Aug 21,2007 3
i 121969
i
_ Christine L. Bahrey 3.00
{
(1 03/08/2007 Revising the motion record; short meeting with C. Prophet re same;
, Christine L. Bahrey 0.50
[
L 07/08/2007 Revising the motion record;
) Christine L. Bahrey 0.30
L
4 08/08/2007 Email correspondence with D. Weisz re service list; assembling the revised motion record;
Christine L. Bahrey 1.00
L
L5 09/08/2007 Preparing the motion materials;
Christine L. Bahrey 0.50
o
{1 10/08/2007 Meeting with A. Burton re Oravec motion; further preparation of motion materials re CIM approval; serving
motion record electronically;
£ Christine L. Bahrey 1.50
S
i
13/08/2007 Serving motion record via courier, including preparing a cover letter to the service list and arranging for
i delivery;
b Christine L. Bahrey 0.50
Fees for Professional Services $9,705.00
o Disbursements
i TAXABLE COSTS
" Gopying $304.75
.. Scanning Service $0.25
. Fax Charges $4.25
% Binding $43.65
Courier $28.38
TOTAL Taxable Disbursements $381.28
Matter Summary
" Fees for Professional Services 9,705.00
- Goods and Services Tax on Fees 582.30
" Total Fees and Taxes 10,287.30
" Disbursements for Professional Services 381.28
. Goods and Services Tax on Disbursements 22.88
g
ERRORS AND OMISSIONS EXCLUDED
: AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
} :
L Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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—r—— INVOICE NUMBER
G O I N G S Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16291935
DATE PAGE
121969 Aug 21,2007 4
Total Disbursements and Taxes 404.16
Total INVOICE BalanCe.......vveiviieiiii et e e 10,691.46
PLEASE REMIT TOTAL INVOICE BALANCE DUE.......coii i 10,691.46
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED [N CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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GOWLINGS

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Invoice Remittance Copy

1 First Canadian Place
Suite 1600, 100 King St.
W.

Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

invoice Number
16291935

T958691

Invoice Date

Aug 21, 2007

Amount Due

$10,691.46

Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,
St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002

Main Branch, Commerce Count, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson e
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

BBK Beneficiary's Bank: Canadian imperial Bank of Commerce Transit: 00002

BIC: BOFAUS3N
ABA: 026009593

IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

03-54112 US Account

BNF Beneficiary: Gowling Lafleur Henderson LLp

Montreal Ottawa

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Toronto

ERRORS AND OMISSIONS EXCLUDED

Waterloo
Region

Hamilton

Calgary

Vancouver

Moscow



‘h,,,v_\

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525

Fax: (416) 862-7661
www.gowlings.com

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

INVOICE NUMBER
16280666

Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
oronto, CANADA M5X 1G5

OUR FILE
T958691

DATE PAGE
Jul 31, 2007 1

Mintz & Partners Limited

ATTN: Daniel Weisz
Senior Vice. President

1 Concorde Gate
Suite 200

North York, ON  M3C 4G4

Canada

Our Matter: T958691

Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:
20/06/2007 Meeting with C. Prophet to review the confidential information memorandum,; telephone conversation with C.
Prophet and H. Bricks re same;

Christine L.. Bahrey 0.50

20/06/2007 Comment on receiver's report and marketing process;
Cliff Prophet 0.50

26/06/2007 Advice to H. Bricks;
Cliff Prophet 0.20

03/07/2007 Drafting the notice of motion re approval of the sale process and the agreement of purchase and sale;
Christine L. Bahrey 1.00

Fees for Professional Services $832.50
Disbursements
TAXABLE COSTS
Fax Charges $8.25
{
! lﬁ 3 ERAORS AND OMISSIONS EXCLUDED
B )
I A
kN TERMS: DUE UPON RECEIPT

Hatry R. VanderLugt

pate Jul 31, 2007

Montreal Ottawa

Toronto

INTEREST AT THE BATE OF 4.5 % PER ANNUM
WiLL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Waterloo Vancouver

Region

Hamilton Calgary

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow



Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents ]

64

INVOICE NUMBER
16280666

hbae-Seam

DATE PAGE
121969 Jul 31, 2007 2
TOTAL Taxable Disbursements $8.25
Matter Summary
Fees for Professional Services 832.50
Goods and Services Tax on Fees 49.95
Total Fees and Taxes 882.45
Disbursements for Professional Services 8.25
Goods and Services Tax on Disbursements 0.50
Total Disbursements and Taxes 8.75
TOtAl INVOICE BAIANCE ... cenerirrneeerneeirensersisersin s e rriarrae s st bt e e s b n e s nb s ta s rirr e $ 891.20
PLEASE REMIT TOTAL INVOICE BALANCE DUE......ccooiiiiiii e $ 891.20
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



R O

1 First Canadian Place

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 160%\} 00 King St.

Toronto, Ontario
Canada M5X 1G5

o Invoice Remittance Copy et (416) 8627525

www.gowlings.com

Please REMIT TO:

' Gowling Lafleur Henderson LLP
" Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

[ 1 Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz

¢+ Senior Vice President

,A,,...,\

Y Client: 121969

f Invoice Number Invoice Date Amount Due
(=
16280666 Jul 31, 2007 $891.20
{0
i T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,
! St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontarioc M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLP
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
’ ABA: 026009593
IBAN (European Clients): CC001000002

IBK intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

\ BNF Beneficiary: Gowling Lafleur Henderson LLP
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

v Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



<\

| GOwLINGS

INVOICE NYMBER
16258653

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525

Fax: (416) 862-7661

o www.gowlings.com

Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

121969

OUR FILE
T958691

DATE PAGE
Jun 26, 2007 1

Mintz & Partners Limited

ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON M3C 4G4

b Canada

Our Matter: T958691

TO OUR FEE:
" 16/05/2007
5
Y 48/05/2007
it
!

23/05/2007

£ 25/05/2007

25/05/2007

30/05/2007

? Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

Instructions to J. lllingworth re ONA certification application;
Cliff Prophet 0.80

Reviewing the confidential information memorandum and the report of the receiver; meeting with C. Prophet to
obtain instructions re the marketing process;

Christine L. Bahrey 2.30

Meeting with D. Weisz, H. Bricks (by telephone) and C. Prophet re the marketing process: drafting the offer to
purchase and the agreement of purchase and sale;

Christine L. Bahrey 4.10

Revising the Second Report to the court; meeting with C. Prophet re same;

Christine L. Bahrey 1.10
Work on Second Report;
Cliff Prophet 0.20

Further drafting of the form of agreement of purchase and sale:
Christine L. Bahrey 1.50

ERRORS AND OMISSIONS EXCLUDED

X

TERMS: DUE UPON RECEIPT .
Goods & Services Tax

P
A
-
B
PER

Harry R. VanderLugt

7 pate Jun 26, 2007

Lo Montreal

INTEREST AT THE RATE OF 4.5 % PER ANNUM

Registration Number
N WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN 11936 4511 RT
ONE MONTH FROM THE DATE OF THIS iNVOICE.
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



p——

GOWLINGS

2\

INVOICE NUMBER

Region

: l Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16258653
DATE PAGE
121969 Jun 26, 2007 2
01/06/2007 Further drafting the agreement of purchase and sale;
Christine L. Bahrey 3.40
05/06/2007 Reviewing revised asset purchase agreement;
Christine L. Bahrey 0.80
07/06/2007 Review and comment on CIM draft for sales process; telephone call from L. Wittlin;
Cliff Prophet 0.90
Fees for Professional Services $4,770.00
Disbursements
TAXABLE COSTS
Fax Charges $0.50
Agency Fees $26.50
TOTAL Taxable Disbursements $27.00
Matter Summary
Fees for Professional Services 4,770.00
Goods and Services Tax on Fees 286.20
Total Fees and Taxes 5,056.20
Disbursements for Professional Sérvices 27.00
Goods and Services Tax on Disbursements 1.62
Total Disbursements and Taxes 28.62
Total INVOICE BaIANCE. ... .ttt ee e et e et et e et ea e et s e e e e eaeaeneaaeneas 5,084.82
PLEASE REMIT TOTAL INVOICE BALANCE DUE. ... e 5,084.82
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
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Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

GOWLINGS

Invoice Remittance Copy

Ao

1 First Canadian Place
Suite 1600, 100 King St.
W.

Toronto, Ontario
Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

“r

Please REMIT TO:

Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz
Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due
16258653 Jun 26, 2007 $5,084.82
T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,

St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593
IBAN (European Clients): ©C001000002

1BK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamifton Waterloo Calgary Vancouver
Region

Moscow
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1 First Canadian

Place

Suite 1600, 100 King St. W.

Toronto, Ontario

Canada M5X 1G5
Tel: (416) 862-7525
Fax: (416) 862-7661
www.gowlings.com

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

D\

INVOICE NUMBER
16242697

Please quote this number
AND REMIT TO:
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1

OUR FILE
T958691

DATE PAGE
May 29, 2007 1

Mintz & Partners Limited

ATTN: D

aniel Weisz

Senior Vice President
1 Concorde Gate
Suite 200

North Yo
Canada

Our Matter: T958

Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:

05/03/2007

06/03/2007

09/03/2007

16/04/2007

03/05/2007

04/05/2007

07/05/2007

rk, ON M3C 4G4

691

Correspondence with counsel for Cupe regarding certification application; researching issues regarding scope

of agreement;

John P lllingworth

0.80

Correspondence with counsei for Cupe regarding certification application;

John P lllingworth

0.20

Discussions with counsel regarding Cupe's position on application; correspondence with ONA;

John P lllingworth

1.20

Receive, review and forward updated loan statements and history to M. Sear

Harry R. VanderLugt

0.20

Advice to Mintz re termination of H. Kapedia;

Cliff Prophet

0.30

Conversation with client re ONA application; instruction to J. llingworth;

Cliff Prophet

1.10

Brief telephone call re claims of ONA;

(_L

——\

Harry R. VanderLugt

oate May 29, 2007

Montreal

Ottawa

Toronto

ERRORS AND OMISSIONS EXCLUDED

TERMS: DUE UPON RECEIPT

INTEREST AT THE RATE OF 4.5 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Hamilton Waterloo

Region

Calgary Vancouver

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow
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SAL)

: INVOICE NUMBER
. A Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16242697

. - DATE PAGE
121969 May 29, 2007 2
Cliff Prophet 0.20
09/05/2007 Preparing cbrrespondence to union regarding certification application;
John P lllingworth 0.60
Fees for Professional Services $2,102.00
Disbursemenis
TAXABLE COSTS

Agency Fees $331.05

TOTAL Taxable Disbursements $331.05

Matter Summary
Fees for Professional Services 2,102.00
Goods and Services Tax on Fees 126.12
Total Fees and Taxes 2,228.12
Disbursements for Professional Services 331.05
Goods and Services Tax on Disbursements 19.86
Total Disbursements and Taxes 350.91
T OtAl INVOICE BalAN O e et eeitr sttt eeasee et sasasasraentrntntaansseasncasaeraeasioneassnenenarnrmnones $ 2,579.03
PLEASE REMIT TOTAL INVOICE BALANCE DUE..... oo $ 2,5679.03
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



L 2 \ \ -

' 1 First Canadian Place

Suite 1600, 100 King St.
W

Toronto, Ontario
Canada MS5X 1G5

| Invoice Remittance Copy Tet (416) sz 7525

o www.gowlings.com

Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents ]

RSN

Please REMIT TO:

j Gowling Lafleur Henderson LLP
Lo Quite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

4

Mintz & Partners Limited
1 Concorde Gate

Suite 200

North York, ON Canada
M3C 4G4

ATTN: Daniel Weisz

¢~ Senior Vice President

Client: 121969

Invoice Number Invoice Date Amount Due

16242697 May 29, 2007 $2,579.03

T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,
St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

b Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLp
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
v BiC: BOFAUS3N
ABA: 026009593

IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CiBC Toronto
i Account number: 6550 8 26157

P

BBK Beneficiary’s Bank: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLp
03-54112 US Account

If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

L
ERRORS AND OMISSIONS EXGLUDED
i AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED
(o Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region
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1 First Canadian Place
Suite 1600, 100 King St. W.
Toronto, Ontario

Canada M5X 1G5

Tel: (416) 862-7525

Fax: (416) 862-7661
www.gowlings.com

Gowling Lafleur Henderson Lp | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

I\

INVOICE NUMBER
16214751

Please quote this number
. AND REMIT TO:
Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

OUR FILE
TO58691

DATE PAGE
Apr 20, 2007 1

Mintz & Partners Limited
ATTN: Daniel Weisz

Senior Vice President

1 Concorde Gate

Suite 200

North York, ON  M3C 4G4
Canada

I Our Matter: T958691

“"Receivership of 1508669 Ontario Limited t/a West Park Heaith Centre 103-111 Pelham Road, St. Catharines

TO OUR FEE:

= 18/03/2007
-1’ motion;

A

Christine L. Bahrey

| 19/08/2007

0.70

Meeting with C. Prophet to review distribution motion documentation; revising same;
Christine L. Bahrey

2.00

enclosing the notice of motion, draft order and First Report;

- 20/03/2007
Christine L. Bahrey
-\ 20/03/2007
Cliff Prophet
. 22/03/2007
Christine L. Bahrey
- 28/03/2007

0.70

Review and revise receiver's report to the Court on distribution;

0.60

1.00

Revising motion record materials; meeting with C. Prophet re same;
Christine L. Bahrey

2.40

Redacting dockets to be attached to the affidavit of H. VanderLugt; revising the draft order for the distribution

Revising the First Report to the Court of Mintz; preparing an email to H. Bricks, D. Weisz and Les Wittlin

Telephone conversation with D. Weisz and H. Bricks to review the First Report to the Court of Mintz;

/qu e W

e I
’ Harry R. VanderLugt ———
DATE Apr 20, 2007
‘ Montreal Ottawa Toronto

ERRORS AND OMISSIONS EXCLUDED

TERMS: DUE UPON RECEIPT

INTEREST AT THE RATE OF 4.5 % PER ANNUM
WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
ONE MONTH FROM THE DATE OF THIS INVOICE.

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Hamilton Waterloo

Region

Calgary Vancouver

Goods & Services Tax
Registration Number
11936 4511 RT

Moscow



D\

INVOICE NUMBER
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16214751
DATE PAGE
121969 Apr 20, 2007 2

(.2 25/03/2007

R
\
(" 26/03/2007

§

S
/

|- 27/03/2007

f* 28/03/2007

o

L
| ' 30/03/2007

e
5- . 02/04/2007

S e,

Revising distribution motion materials;
Christine L. Bahrey 0.40

Revising motion materials; short telephone conversation with D. Weisz re same; arranging for H. VanderLugt to
swear the affidavit re fees and disbursements;

Christine L. Bahrey 1.70

Meeting with D. Weisz o obtain and review motion matetials; revising motion materials;
Christine L. Bahrey 1.60

Reviewing and revising motion materials;
Christine L. Bahrey 1.00

Reviewing and revising motion materials; arranging for motion materials to be served and filed;
Christine L. Bahrey 1.50

Meeting with C. Prophet re pension arrears owing to NHRIPP; telephone conversation with C. Prophet and D.
LeFaive re pension arrears and ONA certification; telephone conversation with C. Prophet, D. Weisz and H.
Bricks re pension arrears and termination of Haren; drafting and revising letter to D. LeFaive re payment of
pension arrears;

Christine L. Bahrey 2.70
¢ 02/04/2007 Correspondence from Harquail solicitor re statement, sale etc; tel conference with receiver
' Harry R. VanderLugt 0.50
7. 04/04/2007 Attending the distribution motion at 361 University Avenue; scanning and emailing the signed order and
i endorsement; meeting with C. Prophet and A. Burton re the H. Kapadia termination letter; telephone
s conversation with C. Prophet, A. Burton and H. Bricks re same; arranging for the motion record to be scanned,;

revising the scanned motion record and emaiting same to H. Bricks;
Christine L. Bahrey 5.00
04/04/2007 Letter to Harquail solicitor
: Harry R. Vanderlugt 0.30
09/04/2007 Meeting with C. Prophet and A. Burton and telephone conversation with H. Bricks, M. Christie and D. Jeffrey re
- termination meeting and termination letter for H. Kapadia;
Christine L. Bahrey 0.80

i ,10/04/2007 E-message re CMHC and return to court and re marketing

‘ Harry R. VanderLugt 0.10
¢+ 13/04/2007 Notes re Harquail meeting; statement request and timing
i :

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



A k — —1} v INVOICE NUMBER
e G O / INGS - Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16214751

S

{ DATE PAGE
J 121969 Apr 20,2007 3
‘% _ Harry R. VanderlLugt 0.30
Fees for Professional Services $6,992.00
, Disbursements
i © TAXABLE COSTS
< ‘Copying $657.50

Scanning Setvice $1.50

- =ax Charges $1.75
i13inding $147.50
< Sourier $78.23
TOTAL Taxable Disbursements $886.48
Matter Summary

¢ ~ees for Professional Services 6,992.00

Soods and Services Tax on Fees 419.52
. Total Fees and Taxes 7,411.52
b
¢ disbursements for Professional Services 886.48

Soods and Services Tax on Disbursements 53.19
.Total Disbursements and Taxes 939.67

_Total INVoiCe BalANCE.........coviiiiiiiii i $ 8,351.19
' SLEASE REMIT TOTAL INVOICE BALANGCE DUE.....c.vevteeeeeeeeeeeeeseeeeeeeeeeeeeeeen e $ 8,351.19
\
.
ERRORS AND OMISSIONS EXGLUDED
:\ AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow

Region



/ K 1 First Canadian Place
' GO | NGS Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | Suite 160%\} 00 King St.

s Toronto, Ontario
. ' N . Canada M5X 1G5
N Invoice Remittance Copy Tok (410 sea 7525
www.gowlings.com

)
Please REMIT TO:

¥Gowling Lafleur Henderson LLP
Suite 1600 1 First Canadian Place,
¢ Toronto, CANADA M5X 1G5

"' Mintz & Partners Limited
1 Concorde Gate
s Suite 200
_North York, ON Canada
" M3C 4G4

~ATTN: Daniel Weisz
. Senior Vice President

TN

o rm——

ey

Client: 121969

invoice Number Invoice Date Amount Due
16214751 Apr 20, 2007 $8,351.19
T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,

St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying worldwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian Imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson Lip
38-51311 CDN Account or 03-54112 US

For Clients paying in USD from the United States, pay by FEDWIRE to: Bank of America, New York
P BIC: BOFAUS3N
. ABA: 026009593
IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or} C!IBC Toronto
Account number: 6550 8 26157

BBK Beneficiary’s Bank: Canadian imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson e
03-54112 US Account

, : If paying by wire transfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Montreal Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



INVOICE NUIV;R

. : _ ' _ 16198784
Gowling Lafleur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents |

Please quote this number
AND REMIT TO:

1 First Canadian Place

Suite 1600 1 First Canadian Place,
Toronto, CANADA M5X 1G5

Suite 1600, 100 King St. W, 121969 oUR FILE
Toronto, Ontario

Canada M5X 1G5 T958691
Tel: (416) 862-7525

Fax: (416) 862-7661 Mar Z’;T 52007 "1AGE
www.gowlings.com y

Mintz & Partners Limited
ATTN: Daniel Weisz
Senior Vice President

1 Concorde Gate

Suite 200
North York, ON  M3C 4G4
Canada

" Our Matter: T958691

Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road, St. Catharines

! “TO OUR FEE:

. 07/02/2007

12/02/2007

- 14/02/2007

© . 19/02/2007

. 01/03/2007

. 02/03/2007

05/03/2007

E-mail re distribution of funds from West Park; long conference re MOH investigation and adverse findings;

Cliff Prophet 1.00

Cliff Prophet 0.40

Cliff Prophet 0.70
Instructions to J. Ilingworth;

Cliff Prophet 0.90

Meeting with C. Prophet to obtain instructions re preparing the notice of motion, a fee affidavit, and the security
section for the First Report of the receiver;

Christine L. Bahrey 2.50

Work on distribution motion;
Cliff Prophet 0.30

Meetina with J. Hlinaworth re Ontario Nurses' Association certification application: telephone conversation with

,
‘ ERRORS AND OMISSIONS EXCLUDED

) < . %i S TERMS: DUE UPON RECEIPT .

E Goods & Services Tax
! PER INTEREST AT THE RATE OF 4.5 % PER ANNUM Registration Number

oate Mar 23, 2007

Montreal

WILL BE CHARGED ON ALL AMOUNTS NOT PAID WITHIN
Hal\ry R. VM\A ONE MONTH FROM THE DATE OF THIS INVOICE. 11936 4511 RT

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Ottawa Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region



m——

-

':'A"?‘1O/03/2007 Further drafting of the notice of motion

Gowling Lafleur Heriderson LLP | Barristers & Solicitors | Patent & Trade-Mark Agents |

121969

S O

INVOICE NUMBER
16198784

DATE PAGE
Mar 23, 2007 2

Christine L. Bahrey 0.60
08/03/2007 Drafting the notice of motion for distribution; tele

opinion;
Christine L. Bahrey 1.10

drafting the security section to the First Report of Mintz;

g Christine L. Bahrey 4.00

12/03/2007 Further drafting.of the notic

J. llingworth and D. Lefaive of Sack Goldblatt Mitchell re same;

phone conversation with H. Bricks re the Lang Michener

for distribution; drafting the fee affidavit to be sworn by H. VanderLugt;

e of motion for distribution, the fee affidavit, and the security section to the First

Report of Mintz; meeting with C. Prophet to review same; revising same in accordance with instructions from C.

Prophet;
Christine L. Bahrey 7.60

";'3 13/03/2007 Arranging for a request form to be prep

T958687 and T958689 to ensure all dockets were included in th

Christine L.. Bahrey 1.00

ared for the distribution motion; reviewing invoices for matier numbers
e fee affidavit to be sworn by H. VanderLugt;

> 14/03/2007 Revising the draft order re the distribution motion; meeting with C. Prophet re same;

Christine L. Bahrey 0.50
Fees for Professional Services $6,737.50
Disbursements
TAXABLE COSTS
. Copying $9.00
Fax Charges $1.50
TOTAL Taxable Disbursements $10.50
Matter Summary
Fees for Professional Services 6,737.50
Goods and Services Tax on Fees 404.25
Total Fees and Taxes 7,141.75
" Disbursements for Professional Services 10.50
Goods and Services Tax on Disbursements 0.63
Total Disbursements and Taxes 11.13
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Calgary Vancouver Moscow

Montreal Ottawa Toronto Hamilton Waterloo
Region



— 933

. , o INVOICE NUMBER
" Gowling Lafteur Henderson LLp | Barristers & Solicitors | Patent & Trade-Mark Agents | 16198784

I : DATE PAGE

| 121969 Mar 23, 2007 .3

E Ol INVOICE BAIANCE .ov.ververenrresssees s sisss sttt $ 7,152.88
; )LEASE REMIT TOTAL INVOICE BALANCE DUE.....ccciiiriiinn it $ 7,152.88

D

ERRORS AND OMISSIONS EXCLUDED

AMOUNTS ARE STATED IN CANADIAN DOLLARS UNLESS OTHERWISE INDICATED

Toronto Hamilton Waterloo Calgary Vancouver Moscow
Region

,....,.,4._4i

Montreal Ottawa



oM

.1 First Canadian Place
Gowling Lafleur Henderson L1P | Barristérs & Soficitors | Patent & Trade-Mark Agents | Suiite 1600{/\} 00 King St.

Toronto, bntario
Canada M5X 1G5
Tel: (416) 862-7525

Invoice Remittance Copy ek (416) 802702

www.gowlings.com

Slease REMIT TO:

jowling Lafleur Henderson LLP
- 3uite 1600 1 First Canadian Place,
‘"oronto, CANADA M5X 1G5

_ Mintz & Partners Limited
t.: 1 Concorde Gate
~iSuite 200

North York, ON Canada
;-M3C 4G4
i 'ATTN: Daniel Weisz
“genior Vice President

oy

¢ Client: 121 969

ST

Invoice Number Invoice Date Amount Due
i 16198784 Mar 23, 2007 $7,152.88
T958691 Receivership of 1508669 Ontario Limited t/a West Park Health Centre 103-111 Pelham Road,

St. Catharines

For Payment by wire transfer, our banking information is as follows:
For Clients paying woridwide: Pay by SWIFT MT 103 Direct to: BIC: CIBCCATT

Account with institution: Canadian imperial Bank of Commerce Transit: 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

Beneficiary Customer: Gowling Lafleur Henderson LLe
38-51311 GDN Account or 03-54112 US

rom the United States, pay by FEDWIRE to: Bank of America, New York
BIC: BOFAUS3N
ABA: 026009593

For Clients paying in USD

IBAN (European Clients): CC001000002

IBK Intermediary Bank: CIBCCATT (or) CIBC Toronto
Account number: 6550 8 26157

BBK Beneficiary's Bank: Canadian imperial Bank of Commerce Transit; 00002
Main Branch, Commerce Court, Toronto, Ontario M5L 1G9

BNF Beneficiary: Gowling Lafleur Henderson LLP
03-54112 US Account

sfer, please fax a copy of the remittance to 416-862 -7661 Attention: Accounts Receivable

If paying by wire tran
ERRORS AND OMISSIONS EXCLUDED
AMOUNTS ARE STATED IN GANADIAN DOLLARS UNLESS OTHERWISE INDICATED
Montreal Ottawa Toronto Hamiiton Waterloo Calgary Vancouver Moscow

Region
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