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BACKGROUND AND PROCEEDINGS

Pursuant to an Order of The Honourable Justice Cumming of the Ontario Superior Court of
Justice (Commercial List) (the “Court™) dated October 5, 2007 (the “Appointment Order”), Mintz
& Partners Limited (“MPL”) was appointed as Receiver (the “Receiver”), without security, of all
the current and future assets, undertakings and properties (the “Property”) of the Receivership
Entities. The Appointment Order directed the Receiver to file a report with the Court on or
before November 8, 2007. A copy of the Appointment Order is attached as Exhibit No. “1”.

As part of the Appointment Order, The Honorable Justice Cumming directed that the mortgagees
have the right to sell the properties under Power of Sale, while under the Appointment of MPL as

Receiver.

The Receiver’s First Report to the Court dated November 5, 2007 included: (a) report on each
property referencing its description and condition; (b) real estate valuation for each property; (c)
request to review each mortgage registered against each property; (d) adequate insurance and
maintenance coverage per property; and (e) review of the purchase of Pickerel Lake Lodge
(“Lodge”) through an Agreement of Purchase and Sale (“Agreement”) of 1670342 Ontario
Limited to Joe Martins In Trust (“Martins”). Martins had been operating the lodge since the
spring of 2007 and the Receiver at this point in time allowed him to continue operating the

Lodge, pending a review of the Agreement.
The Receiver was initially tasked upon its Appointment to undertake the following duties:

e attempted to obtain financial records and to meet with Mr. Peter Sabourin (“Sabourin”) to
obtain details of all of the assets and to discuss the financial affairs of the Receivership

Entities;
e retained Danson and Zucker as the Receiver’s Counsel (the “Receiver’s Counsel”);

e instructed the Receiver’s Counsel to register the Appointment Order on title to the real

properties owned by the Receivership Entities;

¢ instructed the Receiver’s Counsel to commence an immediate application for an Order
under the Securities Act to obtain disclosure from the OSC with respect to its

investigation into the trading practices of Mr. Peter Sabourin;



o prepared the Notice and Statement of the Receiver under subsections 245(1) and 246(1)
of the Bankruptcy and Insolvency Act (the “BIA”) and filed same with the Office of the
Superintendent of Bankruptcy. A copy of this report is attached as Appendix “B”;

e attended at the various real properties owned by the Receivership Entities to determine

the current status thereof;

* corresponded with the various financial institutions in an attempt to locate bank accounts

in the name of the Receivership Entities;

e corresponded to and held discussions with the various mortgagors or their counsel of the
real properties owned by the Receivership Entities to obtain copies of their mortgages,
loan documentation and other relevant documentation for review by the Receiver’s

Counsel;

e arranged to obtain current title searches for the various real properties owned by the

Receivership Entities;

¢ corresponded with the Receivership Entities accountants, BDO Dunwoody (“BDO”), in
an attempt to obtain current financial statements, tax returns, etc., for the Receivership

Entities; and

e conducted real property searches under the Receivership Entities names (through use of
GEO Warehouse Search Service) in an attempt to ensure that the Receiver was aware of

all real property owned by the Receivership Entities.

As a result of the Receiver’s duties, it can report that all administrative matters have been applied
and adhered to. Issues other than administrative matters will be addressed separately in this

report.

The Receiver received financial information on each of the Receivership Entities from both
accounting firm BDO and Group North Properties Limited General Manager, William Corrigan.
In all cases, the financial information from both sources only disclosed the financial particulars of
each entity. In most cases, the complete business entities were running in a deficit position since
Sabourin stopped putting money into the entities as of early 2007. The information received was ‘

of no benefit to the investigation other than to confirm ownership of the entities back to Sabourin
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and to indicate an asset value of each property. It also did not disclose the existence of additional

properties held by Sabourin.

Title searches were done on all properties identified as the Receivership Entities. In addition,
corporate searches of all the Receivership Entities were also completed. In the case of both

searches, the properties all tied back directly or indirectly to Sabourin.

The Receiver has been unable to meet with the Respondent Mr. Peter Sabourin. Sabourin is
currently under investigation by the Ontario Securities Commission and the Ontario Provincial
Police. It has been made known that Sabourin left his residence and place of employment in

Huntsville in April, 2007 and has not been seen in the area since.

The Receiver has contacted various banks to the Receivership Entities. As a result, between the
receivership date of October 5, 2007 and September 30, 2008, the Receiver has received a total of
$82,826.14 from the TD Canada Trust, Scotia Bank, Kawartha Credit Union and Korean Bank of

Canada.

As part of the first motion before Mr. Justice Cumming, he directed the mortgagees take
responsibility to sell the Receivership Entities, except for Pickerel Lake Lodge, which had an

Offer to Purchase and Sale and a Lease Agreement to operate.

The following Receivership Entities were sold:

Entity Sale Price

(gross)
689 Evergreen Trait, Huntsville $797,000
Whispering Pines Golf Course, Huntsville $1,050,000
Almaguin Parklands Campground, Armour $650,000
20 Scotia Road, Elmsdale $85,000
Ontario Street, Burk’s Falls $45,000
422 Lakeview Drive, Burk’s Falls $385,000
4575 Highway 60, Dwight $425,000
1032 Oxtongue Lake Road, Dwight $725,000
TOTAL $4,162,000

The only property left to sell is Pickerel Lake Lodge.



PURPOSE OF FOURTH REPORT
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14.

The Receiver is filing the Fourth Report (the “Fourth Report”) with particular emphasis being the

first year end of the Appointment and describing to the Court the activities undertaken by the

Receiver and its results.

Among other things, the Fourth Report will address the following matters:

a)

b)

d)

g)

h)

Review status of the Agreement of Purchase and Sale of Pickerel Lake Lodge to Joe

Martins, in Trust.

Request the Court to order Martins’ lawyers to turn over funds in their trust account to the
Receiver that were identified as “Lease Payment” in the Agreement of Purchase and Sale of

Pickerel Lake Lodge.

Description of the Receiver’s activities in the disclosure of monies being moved by

Sabourin through lawyers’ trust accounts.

Request for review of identified lawyers trust accounts to take control of any funds in these
accounts under Sabourin’s direction and control, and have these lawyers subject to

deposition.

Request for depositions of individuals that were the principals of Sabourin’s business

entities.

Vesting Order to convey property identified as 20 Scotia Road, Emsdale, Ontario from
1692374 Ontario Limited to 1281515 Ontario Inc.

Request the Court to order the Bank of Montreal to release funds in the Investor Line to

applicant Judith Laiken.

Advise the Court of Receiver’s Receipts and Disbursements for the year ending October 5,
2008.




A. PICKEREL LAKE LODGE
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19.

This property is owned by 1670342 Ontario Inc. (“1670342”), one of the Receivership Entity
companies and is located on the southern shore of Pickerel Lake between the Towns of Sundridge
and Burk’s Falls. The property is municipally addressed as 2156 Pickerel and Jack Lake Road.
The property consists primarily of a main lodge building, various cottages, a 12-suite building

and a conference centre. The lodge is generally open eleven (11) months a year for use by

. cottagers, fishermen and snowmobilers.

Subsequent to our appointment, the Receiver was advised that 1670342 had entered into an
Agreement of Purchase and Sale (the “Agreement”) with Joe Martins In Trust (“Martins™) to
purchase the property. In addition, we were advised that Martins has been operating the lodge
since spring 2007 pursuant to the Agreement pending closing thereof. As a result of this
Agreement, the Receiver did not take possession of this property. A copy of the Agreement is
attached as Exhibit No. “2”.

The proposed transaction was discussed with Martins and copies of the Agreement, two
amending agreements and various related documentation were received from his counsel.
Martins counsel advised that his client was considering instructing him to determine whether it

was necessary to bring a motion to compel the Receiver to complete the sale.

The Receiver and its counsel met with Martins and his counsel on October 30, 2007 to discuss the

proposed transaction and to review documentation and understand the history of the transaction.

Based upon these discussions and a review of the various documentation provided, the Receiver’s

understanding of the chronology of this transaction is as follows:
e . This property was listed for sale with Century 21 during September, 2006 for $3,490,000.

e On November 4, 2006 Martins submitted a Letter of Intent (“LOI”) to Century 21 to purchase
the property for $3,020,000. The LOI which is attached as Exhibit No. “3” indicated that the

lot size was 200+ acres.

e On November 20, 2006 Martins entered into the Agreement to purchase the property for
$3,020,000 from 1670342 (the “Vendor”). He advised us that the Vendor indicated that the
property was approximately 240 acres although the Agreement reflected approximately 210




acres. The Vendor agreed to complete construction of the conference centre, complete the

installation of a water system and complete various other items.

During November, 2006 Martins paid Century 21 $50,000 in deposit and during January,
2007, Martins paid Century 21 a further $50,000 in deposit for a total deposit of $100,000.

During February, 2007, Martins retained John Vinklers Surveying Ltd. (“Vinklers”) to attend
at the property to conduct an initial inspection in preparation for a formal survey. At this

time, Vinklers advised Martins that the property was less than 200 acres.

Martins discussed the Vinklers acreage assessment with representatives of the Vendor and
Century 21. As a result of these discussions, the Vendor agreed by an undated amending
agreement (apparently executed on March 1, 2007) to reduce the purchase price from
$3,020,000 to $2,800,000 which would be further reduced to $2,675,000 provided the
transaction closed prior to October 1, 2007. This amending agreement also provided that
Martins could lease the property from March 1, 2007 to September 1, 2008 upon payment of
$28,500 per month to the Vendor of which $10,000 per month would be credited towards
Martins purchase price for the property and $18,500, plus G.S.T., would be paid to service
the monthly mortgage payments. The amending agreement also authorized Century 21 to

release the $100,000 deposit to the Vendor even though the transaction had not closed.

On March 2, 2007, the Vendor’s counsel instructed Century 21 to release $92,000 of the
$100,000 deposit to the Vendor and to retain $8,000 to be applied against its commission on

the transaction.

One week later, on March 8, 2007, the Vendor agreed by a further amending agreement to
reduce the purchase price from $2,800,000 to $2,550,000 which would be further reduced to
$2,425,000 provided the transaction closed prior to October 1, 2007. This amending
agreement also provided that Martins accept all further abnormalities arising from

investigations re: property and deed.

On March 8, 2007, Martins took over the lodge operations pursuant to a Lease Agreement. It
is the Receiver’s understanding that Martins commenced paying the $28,500 monthly lease
payments. The payment for March, 2007 was apparently prorated, as Martins did not
commence the operations until March 8, 2007. Martins and his counsel advised us that all

monthly lease payments were made from March 2007 to September 2007, although they
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indicated that some payments were made to 1720460 Ontario Ltd., which is not the Vendor in
the transaction. They also stated that the $10,000 purchase price portion of one payment was
offset on account of deposits previously received by the Vendor for functions scheduled after

March 8, 2007, which deposits would have to be honored by Martins.

e Martins told us that after he took over the lodge operations, he requested the Vendor to
complete construction of the conference centre, water system, etc., pursuant to the
Agreement. He further said that the Vendor advised him it was not in a position to do so and
it would give Martins a further $80,000 purchase price reduction, if he completed the repairs.

Martins accepted this offer and completed the repairs.

e Vinklers attended at the property on four occasions during March, April and May, 2007 to
conduct the formal survey of the property. Vinklers formally certified the survey on August
31, 2007, verifying that the property was 156.6 acres.

e On August 17, 2007, Martins real estate counsel advised the Vendor’s counsel that Martins

was prepared to close the transaction on September 18, 2007.

e On August 22, 2007, the Vendor’s counsel advised Martins real estate counsel that it was not

in a position to close the transaction due to the Applicants Lis Pendens registered on title.

Martins provided the Receiver with an appraisal of the property obtained for his financing
purposes from Morland Appraisals Ltd. during August 2007, indicating a value of $3,200,000.
The appraisal claimed that the property was 146.96 acres according to the Assessment Office.
Martins noted that, pending closing of the transaction, he made substantial improvements to the

property, which increased the appraised value.

Martins also provided the Receiver with an insurance policy he obtained from The Standard
Resort Insurance Program listing the insured as Pickerel Lake Lodge, Group North Properties
Ltd. and Muskoka North Properties Ltd. per lease agreement. The policy period is June 20, 2007
to March 27, 2008 and provides for building and contents coverage of $2,700,900.

Martins counsel reported that a formal statement of adjustments was never prepared, however,

they were prepared to close the transaction immediately on the following basis:
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Reduced Purchase Price $ 2,425,000

Less: Down payment (100,000)
Construction work completed by Martins (80,000)
Monthly $10,000 purchase price payments (80,000)
Net Purchase Price $ 2,165,000

The Receiver contacted the Vendor’s accountants, BDO, and they confirmed that the Vendor
acquired this property for $1,675,000 during December, 2005. Subsequently, the Vendor spent
substantial funds on the property constructing a conference centre, water system, etc. A copy of
the Vendor’s balance sheet was obtained from BDO as at December 31, 2006. This balance
sheet, which is attached as Exhibit No. “4”, reflects a book value for this property of
approximately $2,870,000 at December 31, 2006.

Martins and his counsel were told that the Receiver was not prepared to recommend to the Court
that it close this transaction. There appeared to be no rational reason for the Vendor to
substantially reduce the purchase price twice in one week. Martins was advised that the Receiver
was prepared to recommend the transaction to Court if the purchase price was increased; Martin

and his counsel declined this offer.

The Receiver is of the view that it requires additional information prior to it concluding on the
validity of the various price decreases given to Martins in this transaction. In addition, the

Receiver required confirmation that the monthly $28,500 lease payments were being made.

The Receiver was also contacted by counsel for the Township of Armour (the “Township”) in
relation to an Order to Comply (the “Compliance Order™) issued against 1670342 on September
20, 2007. According to the Township, a wood chalet building was being constructed by Martins
on the real property without a building permit. The Agreement authorized Martins to erect
chalets on the property in accordance with applicable government regulations. However, Martins
brought a Notice of Application (the “Notice”) against the Township in the name of 1670342,
without the Receiver’s consent, to appeal the Compliance Order. The Receiver advised Martins
that he had no authority to bring the Notice. Martins told the Township that his company
Muskoka North Properties Limited had a lease with 1670342 to operate the lodge and to develop
the property. The Township intends to proceed to the Court seeking an Order for the removal or
demolition of the structure. The Receiver’s counsel has consented to the Township proceeding in

this regard on the basis that the Receiver is not liable for costs, etc. This matter is still pending.
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On December 3, 2002, Martin’s lawyer brought forward a Motion seeking the Court’s authority
to compel the Receiver to complete the Agreements of Purchase and Sale between 1670342
Ontario Limited and Joe Martins in Trust. At his insistence, Martins was offering to pay the total
amounts of the outstanding principal, interest and costs for the first and second mortgages

registered against the property, plus arrears of property taxes and utility accounts.

Although the Motion was filed December 3, 2007, it was not heard until April 15, 2008 before

Mr. Justice Morawetz.

In citing his Judgment, which is attached as Exhibit No. “5”, Mr. Justice Morawetz stated the
“Receiver has reviewed the Agreement and believes that it is fair value” and he submits “that the
sale should be approved as it clears up residual issues surrounding the outstanding agreement and

it does provide for the satisfaction of the first and second mortgage”.

As a result of Mr. Justice Morawetz’s Order, Martins was given the opportunity to close the sale
on Pickerel Lake Lodge by April 30, 2008.

Martins failed to close the purchase on April 30, 2008 and on May 2, 2008 the mortgagees served

a Writ of Possession on the premises.

Pickerel Lake Lodge is currently listed at a sale price of $2,950,000.

. RECEIVER’S ACTIVITIES

Subsequent to the issuance of the Appointment Order on October 5, 2007 appointing Mintz &
Partners Limited as Receiver, it has now had an opportunity to review the books and records of
the Receivership Entities. As a result, we have noted several transactions in which Sabourin
personally or through other individuals under his direction (“personnel”) have moved substantial

funds through lawyers trust accounts.

A Mareva Injunction dated May 4, 2006 and attached as Exhibit No. “6” restricted Sabourin

from moving funds and assets.

10
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The Applicant Robert Hart (“Hart™) has provided the Receiver with a copy of a letter dated April
12, 2007 addressed to him from Sabourin. In it, Sabourin discloses that he has an opportunity to
close Pickerel Lake Lodge by way of taking back a mortgage of $800,000. Sabourin questions
Hart as to whether “there is a way we can assign the mortgage to someone else other than
ourselves for asset protection?” Sabourin also states “the same party may consider purchasing
some of the other resorts if we also take back the mortgage on them.” Further noted on the letter

is Sabourin requesting Hart to call or fax Bill Corrigan with any ideas.

Hart responds to Corrigan by fax dated April 17, 2007 (Exhibit No. “7”), in which Hart
comments “Peter does not realize the seriousness of violating the judge’s order. It is jail time if

he (the judge) sees fit.”

A review of the corporate records indicated that prior to the letter to Hart identified in
Exhibit “7”, Sabourin had already mortgaged all the Receivership Entities. Sabourin personally
does not appear on any of the corporate registrations, naming his business associate Patrick
Keaveney (“Keaveney”) as President in all cases. Sabourin utilized Keaveney as a front for the
corporations thereby utilizing this method in an attempt to hide his assets which were subject to
the earlier ordered Mareva Injunction dated May 4, 2006. Sabourin had mortgaged the
Receivership Entities while his Court Hearing in the matter of Judith Laiken was ongoing. All
the Receivership Entities were mortgaged prior to the May 4, 2006 Mareva Injunction date, with
the exception of Whispering Pines Golf Course which was mortgaged on August 31, 2006.

Our review of the Sabourin records indicate that mortgages were registered against the
Receivership Entities and these funds have been deposited into lawyer’s trust accounts for future

disbursements.

In addition, there were several instructions by Sabourin to his personnel to move funds to lawyers

trust accounts held in his name from the bank accounts of Receivership Entities.

The Receiver has communicated with the individual lawyer’s who represented Sabourin in
closing the purchases and mortgages of the Receivership Entities requesting a full accounting of
the funds received from Sabourin and the Receivership Entities and record of disbursements.
Each has responded by indicating they are holding funds, in trust, but any disclosure through the
review by the Receiver of their Sabourin identified trust accounts would be in violation of the

solicitor-client privilege.

11
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The lawyers identified are:

a. Stephen P. Ponesse (“Ponesse”)
390 Bay Street, Suite 3000
Toronto, Ontario M5H 2Y2

b. Peter W.G. Carey (“Carey™)
390 Bay Street, Suite 3000
Toronto, Ontario M5H 2Y?2

C. FURTHER INVESTIGATION REQUIRED

42.

43.

44.

45.

46.

By letter dated September 5, 2006 (Exhibit No. “8”), Sabourin appointed William (Bill) Corrigan
(“Corrigan”) general manager of Group North Properties Ltd. (“Group North”). Group North
was the overall management company created by Sabourin to oversee all management of the

Receivership Entities.

Traditionally, the Receivership Entities had maintained its banking at TD Canada Trust (“TD
account”) in Huntsville. Group North was running into financial problems brought about as a
result of the investigation by the Ontario Securities Commission placing a freeze on the TD
account. As a result, this prompted Corrigan to register a new corporation for the purposes of
keeping Group North financially stable. As a result 1720460 Ontario Inc. (“1720460), with
Corrigan as the sole director, was created. A copy of a Corporation Profile Report is attached as
Exhibit No. “9”.

Corrigan opened a new bank account under 1720460 with the CIBC in Huntsville. The account
number is 19-02512.

Reviewing the statements for this account (Exhibit No. “10”), we note the following

disbursements:

i) January 19, 2007 - $80,000 to Peter Carey in Trust - #208
ii) January 22, 2007 - $20,000 to Stephen Ponesse - #245

Investigation of the bank account of Camdeton Trading Ltd., account number 43202007340, held
at Korea Exchange Bank of Canada, 4950 Yonge Street, Toronto, Ontario, (Exhibit No. “11”)

12
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revealed the following information regarding disbursements of funds to lawyer Stephen Ponesse

in Trust. They include:

a) April 3, 2006 $ 105,000.00
b) January 26, 2006 131,781.62
c) August 29,2005 250,000.00
d) August 12, 2005 325,000.00
e) August4, 2005 41,764.88
f) July 14, 2005 21,778.30

Investigation of the bank account of Group North Properties Ltd. (“Group”), account number
2664-10636 held at TD Canada Trust, 28 Main Street East, Huntsville, Ontario, (Exhibit No.
“12”) revealed the following information of disbursements and receipt of funds to/from lawyer

Stephen Ponesse in Trust.
a) Disbursement from Stephen Ponesse to Group, $609,936.56, dated December 5, 2005.

b) Disbursement from Group to Stephen Ponesse in Trust, $280,841.50, dated February 24,
2006.

In correspondence from Ponesse to Corrigan dated March 5, 2007 (Exhibit No. “13%) noted in
the body is reference to Ponesse receiving two deposits directly from Sabourin. They are
$105,000 and $150,000 US equating to receiving $271,613.72 (Cdn.).

In an e-mail correspondence between Sabourin and Corrigan, dated January 17, 2007 at 2:01PM
(Exhibit No. “14”) Sabourin is advising Corrigan that Ponesse will have funds in his account
tomorrow and will courier a draft to Corrigan overnight. Sabourin advises Corrigan to “use

$342,000 and the balance of $200,000 to be earmarked elsewhere for a total of $542,000”

In an e-mail correspondence Exhibit "14" between Sabourin and Corrigan dated January 17,
2007 at 2:22PM, Sabourin also instructs Corrigan to have a certified cheque for $80,000

couriered to Carey.

Also included in the statement is an e-mail to Corrigan from Sabourin employee Greg Irwin,
dated January 18, 2007 (Exhibit No. “15”) directing Corrigan to forward a cheque in the amount

of $80,000 (see Exhibit “14” above) to Carey’s trust account under Sabourin’s instructions.

13
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Further investigation has disclosed that Gregory (Greg) Irwin (“Irwin”) played a crucial role in
the management of the Sabourin et al companies. As such, Irwin gave directions for the
disbursement of funds to Carey (Exhibit No. 15”) and was influential in the day to day
operations of the companies. Irwin is also subject to a matter before the Ontario Securities
Commission in the Matter of the Securities Act and Sabourin et al. The Receiver is asking the
Court for an Order compelling Irwin be available to attend for deposition by the Receiver’s

counsel.

On October 31, 2007, a letter from the Receiver (Exhibit No. “16”) was addressed to Ponesse
asking for a full accounting of his trust account held for the benefit of Sabourin and whether the

account still has trust funds for Sabourin in it.

On November 12, 2007, Ponesse advised the Receiver that he has no funds in Sabourin’s trust
account. He stated that in the last 12-36 months he has received monies to acquire property, “ in
and out the same day”. Any funds to Sabourin personally were for acquisitions. He closed by

evoking solicitor-client privilege relative to our request to review his trust account.

On November 9, 2007, a letter from the Receiver was addressed to Carey (Exhibit No. “17”)
asking for a full accounting of his account held for the benefit of Sabourin and whether the

account was still holding trust funds.

On November 1, 2007, Carey responded by invoking privilege over his trust account held for
Sabourin, as well as any information disclosed verbally or otherwise to him. He did indicate he
was holding $6,055.02 in the trust account. In addition, Carey did disclose that on September 21,
2006, he received a cheque for $500,000 from Sabourin that was later disbursed on October 25,
2006 in the form of four bank drafts totaling $400,000 and a further cheque dated November 30,
2006 to Sabourin for $40,000. The balance was used to pay legal fees.

Investigation of the bank account of Camdeton Trading Ltd., account number 43202007340 held
by the Korea Exchange Bank of Canada (Exhibit No. “18”) revealed the following information

regarding disbursements of funds to Carey. They include:

a) May 19, 2005 $ 75,000.00
b) June 1,2006 25,000.00

14
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Further investigation has disclosed that between the date of April, 2005 and May, 2006, six
personal cheques payable to Camdeton Trading Ltd. totaling $635,000 were deposited into the
Trust Account of Paul Anderson (“Anderson”), of the Toronto law firm of Anderson Bourdon

Burgess. Cheques identified (Exhibit No. “19”) were in the names of:

a. Lekhram Goorachum - $100,000
b. Ivan Matousek - $150,000

c. Charles Wilcox - $100,000

d. Peter Gunther - $85,000

e. Derek Louie - $100,000

f. Corel Fisk - $100,000

Further investigation is required to determine the circumstances surrounding the purpose of the

deposits of these monies to the Anderson Trust Account.

It is apparent to the Receiver that Sabourin took it upon himself to utilize the benefits of his
personnel and retained counsels to move monies around to his benefit in order to avoid detection
and violate the Mareva Injunction (Exhibit No. “6”) placed on his assets on May 4, 2006. The
Mareva Injunction issued by Mr. Justice Colin Campbell of the Ontario Superior Court of Justice

stipulated:

“THIS COURT ORDERS that any person, partnership, corporation
or depository with knowledge of this Order shall take immediate
steps to prevent the sale, disposition, withdrawal, dissipation, sale,
assignment, dealing with, transfer, conveyance, conversion,
encumbrance or diminishment of any the enjoined property, as
contemplated in paragraph 2 above, including, without limitation,
the 1997 model 280 “Sea Ray” boat with the registration

number 59F21627 which may be registered in the name of

Peter Sabourin or Privilege Club Resorts International Inc., or any
other entity, or any monies or accounts, including trust accounts,
in such persons, partnerships, corporations or depository power,
possession or control.”

It is on this basis that the Receiver seeks an Order from the Court authorizing the Receiver to
have access to the Sabourin trust account records held by lawyers Ponesse, Carey and Anderson,

and further an Order compelling Ponesse, Carey and Anderson to attend examinations to
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61.

62.

determine the whereabouts of funds held by them together with all ancillary matters leading upon

the Sabourin assets.

The Receiver also requests that copies of these specific trust accounts be made along with copies
of disbursement cheques utilized for asset acquisition and sale and also disbursements made

personally to Sabourin.

The Receiver also requests that Court approve the Receiver taking control of trust funds being

held for Sabourin by Ponesse, Carey and Anderson mentioned above.

D. REQUEST FOR AN ORDER TO HOLD DEPOSITIONS

63.

On further review of the business records of Sabourin et. al., the Receiver feels that other
individuals have played a major role in the business affairs of Sabourin. Because of the extensive
amounts of monies still unaccounted for through the Sabourin business entities and the lack of
information in those records that would disclose the monies current status and location, the
Receiver is asking the Court for an Order compelling the individuals noted below be ordered to

attend upon depositions by the Receiver’s counsel.

e Patrick Keaveney, (Toronto, Ontario) identified as Director of all the Sabourin et al

Respondent Entities;

e Eduardo Bensusan (Mississauga, Ontario) Sabourin’s personal accountant and business

partner;

e William (Bill) Corrigan (Huntsville, Ontario) former bookkeeper for the Respondents and

general manager of Group North Properties.

e Gregory (Greg) Irwin (Pickering, Ontario) business associate of Sabourin and the

Receivership Entities.

E. REQUEST FOR AN ORDER RETURNING LEASE FUNDS HELD IN TRUST

64.

On June 5, 2008 the Receiver directed letters to both of Martins’ lawyers Maria Jose Skultety and
David Preger directing them to forward funds they are holding in their trust account to the

Receiver on behalf of their client Joe Martins and Muskoka North Properties Ltd. This request
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comes as a result of Martins reaching an agreement with 1670342 Ontario Inc. (the owners of
Pickerel Lake Lodge), (“1670342”) to lease the lodge commencing March 1, 2007 for a monthly
amount to 1670642 of $28,500.00. These payments continued to 1670342 until late in the
summer of 2007 when Martin began making the payment in trust to Maria Jose Skultety and later
David Preger. Both Skultety and Preger have not complied with the Receiver’s requests and are
hereby asking the Court for an Order to have the trust funds turned over to the Receiver. Copies

of letters are attached as Exhibit No. “207”.

65. Pickerel Lake Lodge is owned by 1670342 Ontario Inc. (“1670342”), one of the Receivership
Entity companies and is located on the southern shore of Pickerel Lake between the Towns of
Sundridge and Burk’s Falls. The property is municipally addressed as 2156 Pickerel and Jack
Lake Road. The property consists primarily of a main lodge building, various cottages, a 12-suite
building and a conference centre. The lodge is generally open eleven (11) months a year for use

by cottagers, fishermen and snowmobilers.

66. Subsequent to our appointment, the Receiver was advised that 1670342 had entered into an
Agreement of Purchase and Sale (the “Agreement”) with Joe Martins in Trust (“Martins”) to sell
the property. In addition, we were advised that Martins has been operating the lodge since spring,
2007 pursuant to the Agreement pending closing thereof. As a result of the Agreement, the

Receiver has not take possession this property.

67. On March 8, 2007, Martins took over the lodge operations pursuant to a lease agreement. We
understand that Martins commenced paying the $28,500 monthly lease payments. The payment
for March, 2007 was apparently prorated, as Martins did not commence the operations until
March 8, 2007. Martins and his counsel advised us that all monthly lease payments were made
from March 2007 to September 2007 although they indicated that some payments were made to
1720460 Ontario Ltd., which is not the Vendor in the transaction. They were offset on deposits
scheduled after March 8, 2007.

F. SALE OF 1692374 ONTARIO LTD., KNOWN AS MUNICIPAL ADDRESS 20 SCOTIA
ROAD, EMSDALE, ONTARIO TO 1281515 ONTARIO INC., DESCRIBED AS PART 4,
42R8574, TOWNSHIP OF PERRY, DISTRICT OF PARRY SOUND

68. The Receiver has reviewed the Agreement of Purchase and Sale (Agreement) dated March 24,
2008 (Exhibit No. “21”). As a result, the Receiver believes that the agreement is fair market and
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takes no issue with the purchase by 1281515 Ontario Inc. The Receiver is seeking a Vesting

Order conveying the property to 1281515 Ontario Inc.

G. APPLICANT JUDITH LAIKEN AND BMO INVESTMENT ACCOUNT 210-46365

69.

70.

71.

72.

73.

Judith Laiken (“Laiken”) has brought to the Receivers’ attention the circumstances surrounding
an investment through Sabourin that resulted in Sabourin establishing a BMO Investor Line
account (“BMO”) with Laiken’s money with the Bank of Montreal (Exhibit No.” 22”). The
balance in the accounts as at September 30, 2008 totaled $13,143.71.

The BMO account number is 210-46365 and was first brought to the attention of the Court before
Justice Matlow when he issued an Order, dated December 7, 2000. Laiken brought forward a
Court claim against Sabourin asking that the funds in account number 210-46365 be identified as
belonging to her and the Court to return the funds to her. Mr. Justice Matlow instead instructed
that the funds be liquidated and the proceeds paid into court pending the outcome of the
proceedings before him (Exhibit No. « 23”).

The account was not liquidated as per Mr. Justice Matlow’s Order, resulting in another Order
being issued on July 15, 2007 by Mr. Justice Lowe in which he varied Mr. Justice Matlow’s
Order to stipulate that BMO hold the securities currently in the account until such time as the

Court orders otherwise (Exhibit No. “24”).

The circumstances surrounding this account has been discussed with the Receiver’s counsel, Mr.
Zucker, and both he and the Receiver are satisfied that, although the account is in the name of
Sabourin and Sun (BVI) Trust c/o Peter Sabourin, the funds are the residue of Laiken’s

investment through Sabourin and should be returned directly to her.

The Receiver is asking the Court that an Order be issued with respect to the account, directing

that the account be liquidated and that BMO pay the proceeds directly to Laiken.

H. RECEIVERS INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS FOR THE

PERIOD FROM NOVEMBER 2, 2007 TO NOVEMBER 25, 2008
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74.

75.

76.

77.

78.

79.

80.

g1.

82.

83.

Attached as Exhibit No. “25” is the Receiver’s Interim Statement of Receipts and Disbursements

as at November 25, 2008.

As a result of these sales, the Receiver received from the mortgagees' Court authorized fee of
$4,000 per property. The total received to date is $ 36,000. In addition, the Receiver received an
additional $20,250 on the sale of 689 Evergreen Trail and Scotia Road.

The cost of insurance and maintenance for the care of each property was paid out to the Receiver

upon each sale. This amounted to a pass through to the vendors of § 133,192.41.

As a result of the sale of Scotia Road, Elmsdale, the Receiver received its first surplus payment

from the mortgagees of $57,125.97.

The receiver received $ 25,758.55 from a lawyer’s trust account in which Sabourin had been a

client.

Including interest paid ($773.69) on the receipts, the total receipts to the Receiver as of
November 25, 2008 is $ 355,926.76.

The receiver has disbursed from the proceeds $ 100,044.81 for insurance and $ 18,236.51 for
maintenance and caretaking. Other disbursements include storage and maintenance fees for
various property equipment, appraisal fees, travel, public search fees and appraisals and

registration fees. These disbursements total $ 19,155.58. Disbursement for GST is $11,776.66.
Receivership fees paid up to November 25, 2008 total $ 138,327.50.

Disbursements to paid Receiver’s counsel to November 25, 2008 total $25,000.00, plus GST of
$1,500.00

RECEIVER’S & RECEIVER’S COUNSEL FEES AND EXPENSES

The Receiver requests that the Court approve the third interim account of the Receiver for the
period December 1, 2007 to March 31, 2008 in the amount of $113,615.78 plus G.S.T. This
interim account was part of the Receiver’s Third Report which was not dealt with during the

Court Hearing of April 15, 2008. A summary of accounts is attached. (Exhibit No. “26”).
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84.

85.

The Receiver requests that the Court approve the fourth interim account of the Receiver from
April 1, 2008 to November 15, 2008 in the amount of $80,424.31, plus GST. The Receiver will
have additional accounts subsequent to November 15, 2008 relating primarily to finalizing this
Report, monitoring the sale of Pickerel Lake Lodge, attendance in Court. A summary of accounts
is attached. (Exhibit No. “27”).

Disbursements to Receiver’s Counsel from to are § . A

summary of accounts is attached. (Exhibit No. “28”).

J. RECOMMENDATIONS

86.

87.

88.

89.

As a result of our investigation, the Receiver recommends to the Court the approval of our
request for further investigations. This would include reviewing the identified lawyer’s trust
account, taking control of any monies held in trust for the benefit of Sabourin and the Court
ordering them to make themselves available for depositions. The Receiver feels this is necessary
due to the amount of monies flowing to and from these lawyers and the interaction between them

and Sabourin.

In the Judith Laiken matter, the Receiver has no doubt that funds held in the Bank of Montreal
Investor Line account is the property of Judith Laiken. The Receiver is recommending that

proceeds in that account should be returned to her under the Court’s direction.

The Receiver feels it is necessary to depose individuals close to Sabourin and the management of
his entities and recommends the Court to approve this request. Hopefully, information provided
by these individuals will further direct the Receiver in the recovery of monies to the benefit of the

Applicants.

The Receiver recommends that a Vesting Order be approved for the sale and disposal of the
property identified as 20 Scotia Road, Emsdale, Ontario. Initially, the property consisted of two
distinct parcels and the mortgagee only had a charge on the larger piece. This piece was sold on
July 15, 2008. The purchaser has indicated his interest in purchasing this additional piece and the

Receiver is recommending that the Court approve this sale.
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All of which is respectfully submitted this 12" day of December, 2008.

Mintz & Partners Limited, solely in its capacity as Receiver of Sabourin et al and not
in its personal capacity

i, 7 1 2o

Bryan A. Tannenbaum, FCA, CAeCIRP, FCIRP
President

Paul McGrath, CFE
Senior Manager
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of Justice Act, R.S.0 1990 c. C.43, as amended (the

Court File No. 07-CL-7077

COMMERCIAL LIST

THE HONOURABLE ) FRIDAY, THE 5th DAY
. Py ) i

JUSTICE_Pple A C‘umma‘f\gf ) OF OCTOBER, 2007

1261746 ONTARIO INC., WILNOR HOLDINGS LTD., LIGHTHOUSE EQUITIES
LTD., WILLIAM H. BROWN and ROBERT HART

Applicants
- and -
PETER SABOURIN, SABOURIN AND SUN CANADA INC., SABOURIN
AND SUN INC., SABOURIN AND SUN (BVI) INC., SABOURIN AND SUN

GROUP OF COMPANIES INC., GROUP NORTH PROPERTIES LTD.,
WHISPERING PINES GOLF COURSE LIMITED 166815 ONTARIO INC.

1684164 ONTARIO LTD., 1692373 ONTARIO LTD. 1692374 ARIO jdzc
LTD., ALMAGUIN PARKI.ANDS INC., 1670342 ONTARIO ﬁ., carrying

on business as PICKERAL LAKE LODGE LIMITED, 1681114 ONTARIO
LTD., carrying on business as GROUP WEST LTD., 1673227 ONTARIO
INC., carrying on business as BIRCHWOOD CAMP, 1689542 ONTARIO
LTD., carrying on business as PINES COTTAGE RESORT, 1695083
ONTARIO LTD., carrying on business as PRIVILEGE RESORTS

INTERNATIONAL INC, , VECTOR FINANCIAL SERVICES LIMITED
HANNA MINSKY. A SHARE, HOWIS SHARE, TAMARA WEISZ
SHERRI WEISZ, ROBERT WEISZ. FLORENE SHUBER, CIBC TRUST
CORPO N as TRUSTEE for SDRRSP NO. 19499 and CITIZENS

BANK OF CANADA

ORDER

THIS MOTION, made by the Plaintiff for an Order pursuant to Section 101 of the Courts
“CJA") appointing Mintz & Partners

CLUC v.I Sept. 14/04
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Limited as receiver and manager (in such capacities, the "Receiver") without security, of all of
the assets, undertakings and. properties of the Respondents (collectively, the "Debtor") was heard

7L o focked wr schaddi A’ g2

this day at 393 University Avenue, Toronto, Ontario.

ON READING the Affidavits of William H. Brown sworn 20 June 2007 and Paul
McGrath sworn 1 October 2007 and the Exhibits thereto, Notice of Application, Certificate of
Pending Litigation and Consent of Mintz & Panners Limited to act as the Receiver and on

hearing the submissions of counsel for the parties.

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion returnable
October 4", 2007, Supplementary Notice of Motion and the Motion Record is hereby abridged

so that this motion is properly returnable today and hereby dispenses with further service thereof.

APPOINTMENT

Vs
7t
2. THIS COURT ORDERS that pursuant to section 101 of the CJA, Mintz & Partners
hereby appointed Receiver, without security, of all of the Debtor's current and future assets,

undertakings and properties of every nature and kind whatsoever, and wherever situate including

all proceeds thereof (the “Property").

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Property and, without in any way limiting the generality
of the foregoing, the Receiver is hereby expressly empowered and authorized to do any of the

following where the Receiver considers it necessary or desirable:

(a) to take possession and contro! of the Property and any and all proceeds,

receipts and disbursements arising out of or from the Property;

(b) to receive, preserve, protect and maintain control of the Property, or any
part or parts thereof, including, but not limited to, the changing of locks
and security codes, the relocating of Property to safeguard it, the engaging
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of independent security personnel, the taking of physical inventories and
the placement of such insurance coverage as may be necessary or

desirable;

(c) to manage, operate and carry on the business of the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the busmess or

cease to perform any contracts of the Debtor;

) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on
whatever basis, including on a temporary basis, to assist with the exercise

of the powers and duties conferred by this Order;

(e) to purchase or lease such machinery, equipment, inventories, supplies,
premises or other assets to continue the business of the Debtor or any part
or parts thereof;

® to receive and collect all monies and accounts now owed or hereafter
owing to the Debtor and to exercise all remedies of the Debtor in
collecting such monies, including, without limitation, to enforce any

security held by the Debtor;
(2) to settle, extend or compromise any indebtedness owing to the Debtor;

(h) to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of the Debtor, for any purpose pursuant to this Order;

(i) to undertake environmental or workers' health and safety assessments of

the Property and operations of the Debtor;

N
S\
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settle or\compr&mse any \such p¥oceedings. e authority hereby

conveyed shall exten to such \appeals

applications\for judicial review

in respect of any order or Judgme\& pronounved in any such proceedmg, f L

&) to market any or all of the Property, including advertising and sohcmng
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its
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(m) to apply for any vesting order or other orders necessary to convey the

Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

(n)  to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;
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(o) to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;

(p) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and
on behalf of and, if thought desirable by the Receiver, in the name of the
Debtor;

(@) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtor, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by the Debtor;

€] to exercise any shareholder, partnership, joint venture or other rights

g sk .
which the Debtor may have; and ~ p~0v'ded bov e“‘u‘_t\, Yoo Race
el feete dHan f oo mﬂl/)rov\( o Tte Covr YU

(s) to take any steps reasonably incidental to the exercise of these powers,

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do so, to the exclusion of all other Persons (as defined below),

including the Debtor, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that (1) the Debtor, (ii) all of its current and former directors,
officers, employees, agents, accountants, legal counsel and shareholders, and all other persons
acting on its instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of the
foregoing, collectively, being "Persons" and each being a “Person") shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall grant
immediate and continued access to the Property to the Receiver, and shall deliver all such

Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the

existence of any books, documents, securities, contracts, orders, corporate and accounting
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records, and any other papers, records and information of any kind related to the business or
affairs of the Debtor, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person's possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, software and physical facilities relating thereto, provided however that
nothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Re;:ords, which may not be disclosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due to statutory provisions

prohibiting such disclosure.

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or other electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shall forthwith give
unfettered access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior written consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such assistance in gaining immediate
access to the information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system and
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court or
tribunal (each, a "Proceeding"), shall be commenced or continued against the Receiver except

with the written consent of the Receiver or with leave of this Court.
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NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

8. THIS COURT ORD/ZE}{S that no Proce}dmg against or in respect of the Debtor or the
Property shall be cogxmenced er-eentimmed except with the written consent of the Recelver or

with leave of this Court,a

NO INTERFERENCE WITH THE RECEIVER

10. THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter, interfere
with, repudiate, terminate or cease to perform any right, renewal right, contract, agreement,
licence or permit in favour of or held by the Debtor, without written consent of the Receiver or

leave of this Court.

CONTINUATION OF SERVICES

11. THIS COURT ORDERS that all Persons having oral or written agreements with the
Debtor or statutory or regulatory mandates for the supply of goods and/or services, including

without limitation, all computer software, communication and -other data services, centrahz‘y °+M‘l->m

banking services, payroll services, insurance, transportation services, utility or other services'to /d ¢
the Debtor are hereby restrained until further Order of this Court from discontinuing, altering,
interfering with or terminating the supply of such goods or services as may be required by the
Receiver, and that the Receiver shall be entitled to the continued use of the Debtor's current

telephone numbers, facsimile numbers, internet addresses and domain names, provided in each
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case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Debtor or

such other practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

12. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms of
payments received or collécted by the Receiver from and after the making of this Order from any
source whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the date of this
Order or hereafter coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts") and the monies standing to the credit

of such Post Receivership Accounts from time to time, net of any disbursements provided for

herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or any
further Order of this Court.

EMPLOYEES

13. THIS COURT ORDERS that all employees of the Debtor shall remain the employees of
the Debtor until such time as the Receiver, on the Debtor's behalf, may terminate the
employment of such employees. The Receiver shall not be liable for any employee-related
liabilities, including Wages, severance pay, termination pay, vacation pay, and pension or benefit
amounts, other than such amounts as the Receiver may specifically agree in writing to pay, or

such amounts as may be determined in a Proceeding before a court or tribunal of competent
Jurisdiction.

I4. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desirable or required to negotiate and attempt to complete
one or more sales of the Property (each, a “Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of such

information and limit the use of such information to its evaluation of the Sale, and if it does not
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complete a Sale, shall return all such information to the Receiver, or in the alternative destroy all
such information. The purchaser of any Property shall be entitled to continue to use the personal
information provided to it, and related to the Property purchased, in a manner which is m all
material respects identical to the prior use of such information by the Debtor, and shall return all
other personal information to the Receiver, or ensure that all other personal information is

destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES
15. THIS COURT ORDERS that nothing herein contained shall require the Receiver to

occupy or to take control, care, charge, possession or management (separately and/or
collectively, "Possession") of any of the Property that might be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill, discharge, release

or deposit of a substance contrary to any federal, provincial or other law respecting the

- protection, conservation, enhancement, remediation or rehabilitation of the environment or

relating to the disposal of waste or other contamination including, without limitation, the
Canadian Environmental Protection Act, the Ontario Environmental Protection Act, the Ontario
Water Resources Act, or the Ontario Occupational Health and Safety Act and regulations
thereunder (the "Environmental Legislation"), provided however that nothing herein shall
exempt the Receiver from any duty to report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in
pursuance of the Receiver's duties and powers under this Order, be deemed to be in Possession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER’S LIABILITY

16.  THIS COURT ORDERS that the Receiver shall incur no liability or obligation as a result
of its appointment or the carrying out the provisions of this Order, save and except for any gross
negligence or wilful misconduct on its part. Nothing in this Order shall derogate from the
protections afforded the Receiver by section 14.06 of the BIA or by any other applicable

legislation.
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RECEIVER'S ACCOUNTS
17. THIS COURT ORDERS that any expenditure or liability which shall properly be made

or incurred by the Receiver, including the fees of the Receiver and the fees and disbursements of
its legal counsel, incurred at the standard rates and charges of the Receiver and its counsel, shall
be allowed to it in passing its accounts and shall form a first charge on the Property in priority to

all security interests, trusts, liens, charges and encumbrances statutory or otherwise, in favour of

5,87
any Person (the "Receiver’ sCh \E,\) #7}\"‘1‘ LSYVIVIPARS /oW $'/1 :
R U‘\A"H‘ Wk -t Hou € 0~ It(‘*“ "i s Covr 7 W

18.  THIS COURT ORDERS the Receiver and its legal counsel shall pass its accounts from
time to time, and for this purpose the accounts of the Receiver and its legal counsel are hereby

referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

19.  THIS COURT ORDERS that prior to the passing of its accounts,‘the Receiver shall be at
liberty from time to time to apply reasonable amounts, out of the monies in its hands, against its
fees and disbursements, including legal fees and disbursements, incurred at the normal rates and
charges of the Receiver or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

FUNDING OF THE RECEIVERSHIP

20.  THIS COURT @RDERS that the Re
borrow by way of

revolving credit or

consider necess

$

l CLUC v.1 Sept. 14/04
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22.

substantially in the form annexed 3¢ ScHedule "A" hereto (the "Receiver’s Certificates") for any

amount borrowed by it pursuaniAo this Order.

23. THIS COURT ORDERS that the monies }io/ time to time borrowed by the Receiver

pursuant to this Order or any further order of tlpé ourt and any and all Receiver’s Certificates
y

evidencing the same or any part thereof shall tank on a pari passu basis, unless otherwise agreed

to by the holders of any prior issued Recel\/ers ertificates. .~ J7 AL

GENERAL
24.  THIS COURT ORDERS that the Recejver may from time to time apply to this Court for

advice and directions in the discharge of its powers and duties hereunder.

25.  THIS COURT ORDERS that nothing in this Order shall prevent the Receiver from acting
as a trustee in bankruptcy of the Debtor.

26.  THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of this
Order.  All courts, tribunals, regulatory and administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, as may be necessary or desirable to give effect to this Order or to assist the Receiver and

its agents in carrying out the terms of this Order.

27.  THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized and
empowered to apply to any court, tribunal, regulatory or administrative body, wherever located,

for the recognition of this Order and for assistance in carrying out the terms of this Order.

28. THI URT QRDERS, that thé Plaintiff shall e its ¢ of this motion, up to and

including entry and service thxs Order, provided for by the s of thePlaintiff’s security or,

P77 Tha @sme “] f:w o1 Mty WMJZO(JL 4
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ON / BOTK NO:
ANS LE REGISTRE NO.:

ST PoPaPY

the Rr;c’eiver rom the I i at such time as this Court may

detesnine 7 PR PER/PAR: W\

29.  THIS COURT ORDERS that any interested party may apply to this Court to vary or

amend this Order on not less than seven (7) days' notice to the Receiver and to any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may

order.

30.  THIS COURT ORDERS that Group North Properties Ltd., Whispering Pines Golf
Course Limited, 166815 Ontario Inc., 1684164 Ontario Ltd., 1692373 Ontario Lid., 1692374
Ontario Ltd., Almaguin Parklands Inc., 1670342 Ontario Ltd., carrying on business as Pickeral
Lake Lodge Limited, 1681114 Ontario Ltd., carrying on business As Group West Ltd., 1673227
Ontario Inc., carrying on business as Birchwood Camp, 1689542 Ontario Ltd., carrying on
business as Pinesﬂglggagéahl}aoert,\’ l6_9_£2§3n(s)nﬁr‘}o ’L‘t{g‘.(, égan'ying on business as Privilege
Resorts International Inc.‘, Vector Financial Services Limited, Hanna Minsky, Risa Share, Howis
Share, Tamara Weisz Sherri Weisz, Robert Weisz, Florene Shuber, CIBC Trust Corporation as
mrf?\ro EDREQASP _Npp%% and Citizens Bank of Canada are addedh as Respondentgaﬂ%

31. THIS COURT ORDERS that all parties be served with a copy of this Order within seven

(7) days.
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OREA 5.  Agreement of Purchase and Sale Form100

Jor uss n tha Provincn of Ontario
Ths Agreesment of Purdhasa and Sale dated this........... inh dayof........0oovember . . . 20 06
BUYER,.... ... mmgm% iy » agrees to purchase from
SALER, 1870342 ONTARK . i i
\ 870342 flgmﬂg M('E;lcsﬁelsﬁ‘k,ewdge Mmited) - the following
Address 2159 Picketel Lake. Road ..o fronting oa Me......Ea8t.. sida of.............. Pickerel Lake Road............
Nthe ..o, Township of Acmour
and having a frordage of kreavizy, more or less by a depth of. kregidar less and fegally
m po(c‘;mm, PT Lot 30 PCL11669 S/S (73.004C), Con.10, PT Lot 29 Pickecel Lakeheg(%wm;:k‘:r; Lake othex
{TRTEAG).CON10, PT Lot 29, RP 42814173 Paxts 4 ick : the *property).
WP 4281 4.: 73 4-§mm92<=i<ere“gkﬁ JOA(T.S8AC1.20AC., Dist, o Parry Soun (e "property’).
PURCHASE PRICE: ... Three milion. xenty thous and ‘ - erneren DOMES (CONS).... 3020.000.00
DEPOSTT: Buyer submits i _......pon gn‘m
: — Ffy thousand Dofltars (CDNS).......... 50.000.00 ~
by negotadie cheque payable 1. ...................... Century. 21 . Cotiage. Country. Realty Inc. Brokerage b Trust: . "Deposi Holder"

1o be held in bust withowt Inkerest pending completion of Gher lenmination of #vs Agreement and to b crodied fowerd the Purchase Price on compietion.
?&mdﬂ%@mﬂm%’ﬁlmmle&wismumdbddvermedepoﬁbmoeposiruderwm\huMus

Buyer agrees o pay the balanca as mone particularily set out In Schecde A attached.

SCHEDULE(S) A.... B.C.D. wttachad herete form{s) part of this Agreemont.
1. CHATVELS INCLYDE.......... .Sge.Schedule*C" . ]
2. FOXTURES EXCLUDED: -

4. IRREVOCABIITY: THs Offor shol be irevocable by........‘!m ....... unti....... G0 EM....... onthe ... 23d......day of ........ Novenoher.......
20..08. _ after which time, if not accepted, this Offer shakl be null and void and the depasit shall be retumed 10 the Buyor In ful withoul inlerest.
S. COMPLETION DATE: This Agreemént shall be comploted by no taler than 6:00 p.m. on the........ 2080 ... day of.. Aol 20.07..

Upon complotion, vacant possession anmmwwmmmmw d for in this Agreomont,

6. NOTICES: Seciier hereby appoints the Listing Brokerage for he purpose of giving and recahing nalices pursuant 1o this Only K the
mqmmpmmmuguumummumwmumgm
‘mmmlnmdgkhgmmnmmhmbﬁﬂmmm{wmmu for herein £hali bg in w
Trig offer, any counler offer, nollce of acceplance thered!, or any nolice shall be deemed giver and received, hand defivered b the addrss
mwmhmwwmmumamwwmwmmmummnmmm

FAX No [Pox abvery of n0Gcos 10 Sober)  FAOXNO. orooeereerene s TATTBIBTTE ... fFor ativory of oot 12 Buyer)
7. QSR If this konsaclion is subject b0 Goods and Services Tax (G.S.T.), then such tax shall “-HMM‘E; :a_u_ ...... the Purchase Prce.

1f this wansaction Is not subjedt o G.S.T., Sclier agrees 1 Certify on or before ciosing, thet the ransaction is not subject to G.S.T.
8. TMESEARCH: Buyer shull be allowed unilt 6:00 pm, on the st doy of Macch. isvenens 20: 7., (Roquisivon Date)

1o axaming the btie 10 the properly al his own axpente and untit the corlier of: (1) tirty days from tha laler of the Requidiion Date or the date on which

the conditions in This Agreement are fulfilod o otherwise walvad or; (i) five days prior 10 complobon, 10 salisfy himseX that there are no outsianding

work ordors of doficiency noces alfecing the proporty, thot &S present 150 (................. JOAXISLGommercial, Restaurant. Residential.................
may be lowfully continued and et the principal bullding may be

INITIALS OF BUYER(S): INITIALS OF SELLER(S):

m ommammammmmu pio-sat portion. Form 100 0472008 rage t ol ®

e

ot forms™ 200

a——— e

Ve v e —




MMMNW.WMMMbMW&yuMWW' delais outstandi
. releasing to Buyer
ordusaﬁedx\guwpropdty.M%mbmmmmﬁmrmmmm&ammgmwk

9. FUTURE USE: Saller pnd Buyer agree that ; : " . .
wwltmwmwmmﬁwnmmam@nwdmyw mmMmMnaed@duepwybyms

10.THLEPdeeamalhquetomepmpedyisgoodandWe(malmglsmmd itk except

" VIR e Uik X 2 resinctions, charpes, dons, and encumbrances as otherwise

ww(shsAmgenwmdwmmfa(a)mywmamwmmmmwmwmmw
W*‘"‘m'“wmmﬂwm%mmmmu%dgmm«ﬁawam’% tho refevars mgar d
WTiSY:K)Wmh:fmhmamydmuhﬁymmmmbmMwﬂmmuﬂ(d)msymg
mmmd“m S:%ympub‘kvmyfm.Ueptmha.caueminesmmrmwhﬁd\dondmbmﬁyaﬂedmwcm
3 o{m nphespa:meallmesrefmedmlnnaragtaphBmyvaﬂdobjecﬁontouhwbwmmwkad«umm
nolice, adthes_andprm;uacmayno(la'vfulybemodmed.wmceprhdpd'buuﬁngmsyndbemmagaiuﬁ*dﬂm,km

hmlnguSelerandwnchSelanunabloanwillngbmm or satisfy or obtain
dnr&uwmmymmmmuwmamem' of MMWWi%mmWWMdMMhW
any Mem\eo-s(eadsomego(b{bmhmsoedofwdxobjec‘ons.Nlbealanmdmdaﬂmapoidstnlbowlumdmﬂmhucstordedudnn

ayaﬁmnwmmwnmunwammmmmwummwsadsl o the propesty.
11. CLOS| Ammmmmomdwwawammmamnmmwmdmwswdm
and wheve e ransacton wil ba compleled by electonc regisiravon pursiant 1o Port I of e Land Reitraion Rekm Act, RS.0. 1990, Chiomy

15.WNGmwmwhdﬁwaMWhummuwwmﬁuﬁmhmmm
of tha Planning Act by compleGion and Sclier covenants 1o proceed diligently at his axpones 1 oblain any nocessary consent by completion.

18. DOCUMENT PREPARATION: The Transfer/Doed shall, save for the Land Tiansfer Tax Affidavit, be prepared in rogisirable form al the expence of
Saller, and any Charge/Morigage 10 be given back by ihe Buyer to Seflar 3t the dmwwwm.mmmon
Transfer/Oeed lo be deliverod on compistion shall contain the stslements contemplated by Section ) of the Pianning Act, RS.0.19980.

17.?03«:_!5 s{nl.boaedkg‘mmmanmmmammHmmmzw&w%:azdbh:numiggwaﬁomlm
salisfy Buyer's i respect of tax payable ty Seller undar the non-residency provisions ncome 02500 sals. shot
nol ctaim such credt if Wmmmmpmwwmwlmmmmmhmmammd .
18. ADJUSTMENTS Any fents, morigage interest, realty taxes including: local improvement rales and unmetered public or private uiiity charges and
unmetered cost of k!, a5 epplicable, shall be apporioned and allowed 10 the day of complation, the day of completion kseif to be apportioned to Buyer,

19. TIVE LIMITR Time shol in all respects be of tha essence hereol provided that the tme for dolng o¢ compieling of any matier for herein moy be
extonded or abridged by an agreement In writing signed by Soller and Buyer or by their respeciive tawyers who may be specifically autharked in bt regard.

.20.mwmuw«wmmummwumymwwmuugnum Money

may bo lendered by bark draft or chaque certified by a Chardered Bark, Trust Comparty, Province of Ontario Savings Office, Credit Unlon or Caisse Populaire.

z1.mvl|xun'mmmwmwsmmwmmmmmmaummm RS.0.1990
unless Sefer’s spousa has esacuied the consent haroinafier provided. g

22. UFFE: Sefier represents and warrants 10 Buyer hal during the tme: Selier has owned the property, Selier has nol Caused any building on the property
mbewmhnmonmmmmwe.mmwmm«smwsm«mwmmgnmmmme
contained insulation that contains ureaformaidehyda. This warranty shall survive and not merge on tha compleion of this ransaction, and if the buikding
is part of 3 muitiple unkt building, this waranty chal ondy spply 1o that parl of the building which is the subject of this transacton.

23. CONSUMER REPORTS The Duyer It heroby notified that 2 conswmcr report csntalning crodit and/er personsl information may
be reforred to in connection with this transaction.

24.mmmnmamummwmmmnmmwﬁu(mﬁuwmmm)
anawmhuwmwmmw.mmM&MWNWMWbmmdwmw
w cme which affects i other than as axprossed herein.  For tha purposes of tis

recmant
wﬁmwmm@mmm read with all changes of gender or number required by the conlext.

INITIALS OF DUYER{S} INITIALS OF SEAER(SK

[E © 2008 OREA Standard Farw: Do met alter when printing or repraducing pre-sot portion. Form 160 042006 age 2 o 9
bid  Plogix forms™ 2006

* = ————.—




. oate KoY/, //46 ~ .

................................

lthelk\derslgnedSeﬂer,egreebMaboveOfferlwmmmwmmyﬂbmydmwbmmwm&wmmubdmcem
the commissig mmappncauesooasandSeMcas‘hx(andanyowwumu herealtor be applicabie), rom the proceeds of i
: mderdgnecmcompldlon,acadwsedbyhbsﬁgﬂrdmaqc mlawe > P 1be s pror

SIGNI LR DEMFED In the presence of: ~ IN W whereof | have hereunto sel my hand and seal:

..........

dequMbdemmebmm

LawAcl R.S.0.1990, whuehvagrmwhewarlhathe/shewllenmalmyothddenwdoamaumgvemmmdedwbu
sl evidenced horein.

:
]
i

i cerrataee s ere o resnasasesntne e Bt (se) DAYE

mnmmwmmwmmmwmmmmlmmww 1 changes both typed and-

written was finaly accepted by all parties aL%‘x:.;.'b this. a.l?.....day of... }9 0‘/ 20.-..49.. Sawe e o B Bee L
INFORMATION ON mGE(S) o

— .. .o .

Listng Brokerage......... . Seenury 21. Cottage Country Realty. nc.. Brokerage................ TN ... J09.....) 789:6568 .

'W Brokerage................. GROMNY.21. Cotlage Govary Reatty, InG,. Brokersge T.No.(..... 705 ) 789-6568. ..

ACKNOWLEDGEMEN
'HC"EWE WW B . R PO00W d dmw‘owlﬁtd
:’ac&u;\ewsgzdwo:mmmlbfommdambwzmu yechage i WWW o my kawyer,
V ' ————= o Mo bl A/m// 079/04,
DATE .. ¥
DATE &ad OATE.
{Sede}
Acdross for Sarvice [/ HAr: 9TE Cox |4 for Service. fﬂa,wﬁﬂﬂ /QWIP g
[,{qomu.e-gOM Pl V;CB TelNo. (. A25). 730 A 4%, ”E a]‘lzz:%}‘;z"r:j';é,y :
Lawyer. (a2 oA OE-SSE- Buye’'s Lawyer, . 2
S;‘:sc 300““6#9 sﬁ(u fimbib Or hf)'f Ky L Address.. "/M[/Y Q? JCMd//’?
(%...)...é.‘?.’....iﬁ £ (4 )..-.?.6’& N’fo? (7 (RO5). i;ga"..(.d’nﬁ_. e ( ?a.f;w tg?a =L, é SR~
' - A rE
Mummmwm Ferm 100 042006 Pagedely







06 05:24p R'C K Queensway 416-259-1754 p.2

500 Evans Avenue
Etobicoke, Ontario
M8W 2717
Tel: (416) 259-0841 Fax: (416) 259-1754
Email: mds121250@hotmail.com

November 4, 2006

Letter of Intent to Purchase Pickerel Lake Lodge
Purchase and Sale Agreement to follow within 10 banking days.

Re: Offer to Purchase property known as Pickerel Lake Lodge

Legal Description (As per MLS listing)

Con. 12, PT Lot 30, PCL 11669S/S, Con.10
PT Lct 29, RP42R 14173, Parts 4-6-9

Address: 2159 Pickerel/Tack Lake Road
Burks Falls, POA 1C0Q
Side of Road: South

Lo size: 200+ Acres

Zozing: Res/Y
/@ﬁq te0. T Frae and fres

7 g
Pu

Se Price: $%856:600.00 (E=s Million, Eigs=HswdrbE-Fifty Thousand Canadian
Dollars) by certified cheque on clasing, less deposit.

== 70V 7/7»4:

Deposit to follow.




Iv 06°0524p R C K Queensway o " 41625941754  p3

Conditions: (Are for the sole benefit of the Purchaser.)

1) All work in progress to be completed. (List to follow) W %——/‘
Pt srtooss

2) Up to date financial statements. c2o1/ Do P2

3) Uptodate survey.

4) Environmental clearance (Certificate) Vendor warrants there are no Environmental issues with the
said property.

5) All work orders if any must be cleared.
6) Proof of legal construction permits and clearance fro all authorities.

7} Septic, pool, furnaces, heaters, building equipment etc. is all to be in good working order on
closing date, acceptable to the purchaser.

8) Vendor agrees to stay on site or designate a person or persons knowledgeable with the said
business and maintenance for a period of not more than three (3) months and be available by way
of phone or on call for a firther (3) months.

9) Vendors to allow the purchaser or his agent to enter the premises and become knowledgeable with
the said business at least 90 days prior to closing date.

10) Vendor agrees to work with the purchaser in all capacities of the business, or the
Vendor’s agent.

11) Purchase agrees not to interfere with the Vendors staff or the business prior to closing.

12) Vendor to supply the Purchaser with any appraisals in his possession and contracts he has entered
into in regards to Pickerel Lake Lodge.

Closing: April 2™, 2007

Sincerely,

/" Aoe Martin
" Joe Martins Group







1670342 Ontario Inc.

(o/a Pickerel Lake Lodge)

Financial Statements
For the year ended December 31, 2006
(Unaudited - see Notice To Reader)
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Notice To Reader

We have compiled the balance sheet of 1670342 Ontario Inc. (o/a Pickerel Lake Lodge) as at
December 31, 2006 and the statement of operations and deficit for the year then ended from
information provided by management. We have not audited, reviewed or otherwise attempted to
verify the accuracy or completeness of such information. Readers are cautioned that these

. _statements may not be appropriate for their purposes.

Chanrtered Accountants

Huntsville, Ontario
January 30, 2007




1670342 Ontario Inc. (o/a Pickerel Lake Lodge)
Balance Sheet

(Unaudited - see Notice To Reader)

December 31 2006 2005
Assets
Current
Cash $ 11,954 $ 14,541
Accounts receivable 52,618 8,178
Prepaid expenses - 18,692
64,572 41,411
Capital assets (Note 1) 2,785,942 1,894,504

$ 2,850,514 $ 1,935915

Liabilities and Shareholder's Deficiency

Current
Accounts payable and accrued liabilities $ 155,643 $ 49,480
Deferred revenue 7,483 -
163,126 49,480
Long-term debt (Note 2) 3,360,485 2,052,629

3,523,611 2,102,109

Shareholder's deficiency

Share capital 1 1
Deficit (673,098) (166,195)
(673,097) (166,194)

$ 2850514 $ 1935915

On behalf of the Board:

Director




1670342 Ontario Inc. (o/a Pickerel Lake Lodge)

Statement of Operations and Deficit
(Unaudited - see Notice To Reader)

For the year ended December 31 2006 2005
Sales $ 612,233 § 124,928
Cost of goods sold 216,265 57,845
Gross profit 395,968 67,083
Expenses
Advertising 57,252 35,854
Amortization of capital assets 75,558 9,136
Automotive 16,803 5,637
Bank charges and interest 14,019 1,191
General and office 12,878 6,045
Incorporation costs - 529
Lodge supplies 10,753 7,220
Management fees 57,537 7,053
Professional fees 3,150 3,000
Property taxes 21,348 7,332
Repairs and maintenance 69,327 55,349
Salaries, wages and employee benefits 460,935 74,907
Telephone 4,805 5,428
Utilities 98,506 14,597
902,871 233,278
Net loss for the year (506,903) (166,195)
Deficit, beginning of year {166,195) -
Deficit, end of year $ (673,098) $ (166,195)




December 31, 2006

1670342 Ontario Inc. (o/a Pickerel Lake Lodge)

Notes to Financial Statements
(Unaudited - see Notice To Reader)

1. Capital Assets

Due to related company

2006 2005

Accumulated Accumulated

Cost Amortization Cost Amortization
Land $ 1,029,212 $ - $ 1,029,212 % -
Buildings 1,556,639 36,812 759,956 5,066
Equipment 266,339 42,282 99,212 3.307
Automotive equipment 18,446 5,590 15,260 763
$ 2,870,636 $ 84694 $ 1903640 $ 9,136
Net book value $ 2,785,942 $ 1,894,504

2. Long-term Debt
2006 2005

$ 3,360,485 $ 2,052,629
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DANSO’NT &“ZUCKER
Barnsters and Sohcntors

70 Bond:Street, Stei 500 -
TORONTO, Ontario M58 1X3

SYMON ZUCKER (LSUC NO.: 15832C)
Tel. (416) 863-9955
Fax. (416)863-4896

Solicitors for the Applicants
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i _effidavit of .. Albge. _.‘....C{f.((b.&.- ----- e |
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' Court Fke No. 00-OV-16TC37CMA
. ONTARIO
SUPERIOR COURT OF JUSTICE
THE HONOURABLE MR JUSTICE - 2 THURSDAY THE ATH
COLIN OAMPBELL * DAY OF MAY 2000

SABOURIN AND SUN GROUP OF COMPANIES
Piaintitf / Oafandant by Countorcialm
. '
JUDITH LAIKEN
' Defndant/ Pl by Couniardalm

"JUDITH LAIKEN :
L Plainift by Cauntardisim
.ang~
SAZOURIN AND SUN GROUR OF COMPANIES, PETER BABOURIN,
SABOURIN AND BUN CANADA INC., BABOURIN AND BUN INC., &
CORPORATION, BABOGHIN AND BN BVI TRUST, and

BANAMAS
INTERVEST DIRECT (NC., 10774723 ONTARIO LIMTED, GREG IRWIN,
GABOUR!N AND SUN INC, snd 108107{ ONTARIO LIMITED

. mmmbmw&n
ORDER

-

THIB MOTION, freido, withowt notios, by the Defandant/Patll by Couranciakn, for sn
Order granting & Curificate of Perding Likigation - rospect of tha ixnds mors pwiloutady
Gesortad ws Part of Lot 82, Concassions 9 & 10, Township of Slapteruon (now Town of
Huntevis), District Munlsipality of Muskoka, Designatad st Par 12, Plan 35R-10204, sad for
othac interim atadocutory relel, end for en onder pammiding (he wmendment of tha Froeh s *

-

X . .. | .;' . ‘

{080 13232:27 : Front: 0013112}

. 218
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kwmsummaoo«na und Catarecciokm, andcnom«dhpendmmm\docdm
mmﬂummuﬁmmmwnm Urivatlty Avenus, Toronts, Oaterla.

wmmomm««mwwummmwmw&
and the axhibis eitached thareko, e plesctigs hatsi, s wed 88 the proposed amendmants o
the Frash we Amerided Statemact of Defence snd Countacclsim. aad Upoa hedag the
TRk Of CoUnwok: ’ .

1. THIS COURT ORDERS that 8 Cecitficate of Pending LIgaion be lecued #nd registersd
b respect of the lunde more particulady deamibod s Part of Lot 32, Conosasions § & 10,
Tovniship of Bisphanton (now Town of Huntsvie), thietuwﬂdpcnw«mm Designatad
a4 Pact 12, Plan S5R-10094;

2 mccoumommsmmwmwc«mrddmocwmwx
hmbdovoftﬁmwhmdmdﬂwndhpumd or otherwies desing with, - any of tholr

>mmmmmmmmm1u7mm'mwmmmwm

mwusztwmmuummnewm«mmm of Pridege CLb
Rmmlnhnuﬂondmocwquwmﬁw muwdkpoemonofmw(mormm

Ordec of this Court;

3. - THIE COURT ORDERS thot any poreon, parionthip, comonetion or depostiary Wit
knawiedga of this Ordac shal take knmodiats stops to provent the ssls, dispostion, wihdrw,
dazipation, suls, ascigrnent, dealing wifft, trenafer, conmveyinios, corversion, encurmbninat o
dminfshmactd of any the snjoined propaty, ucqmwmwmmzmmudm
without Seakaion, the 1897 model 200 “Bea Ray” boat with the rogistration rumber 6024627
which may be registaced In the name of Pater S8abourdh o Prviiego Ciud Resorts ksmational
Ina., OF enty other sqfiy, or sy monlst or ccounts, Indluding kvt acoourts, I such parsgny,
M.W.«w.m.mmm: ’
4, THI8 OOURTORDERB that this Orctar will be refumuble forfurthlrlxtvmim,oamﬁm
mnoaduy mya 2000;

6 THIS COURT ORDERS that th requiement of &n indsrtaking es to demages on benslf
of tha Pletrtl by Counteccialn Is walved, panding furthar Order of this Cour.
ENTERGD AT/ INSORIT A TORGHTO .
X/ GAE E REGIATRE 804 M}‘
MAY - § 2000 77 X

Mooawmno.:
TITI OF DOOUMENT HO

r‘d\lmm
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4/12/2007 17:33 FAX

April 12,2007
Attention: Robert Hart

Private and Confidential

Robert,

[ have an opportunity to close Pickerel Lake Lodge by means
of taking back a mortgage in the amount of approximately
$00,000. My question is this. 1f we do a VTB is thexe a way we
can assign the mortgage to someone else other then ourselves
for asset protection reasons? The same party may consider
purchasing some of the other resorts if we also take back the

mortgage on them. ¢

Please call or fax Bill Corrigan with any ideas (I will confer
with Bill). His phone number is 705-641-0060.

Hope all is well, safeguard that paperwork you have — really
should be in Canada.

Truly,

Peter




16245 NESBSCO ROAD
WOODERIDGE,
COZ-620-81 11

Ua 22191
Fax 703-680-92G62

FACSIMILE

TRANSMITTAL SHEET

COMPANY:

N AA&% ( }M/u%ma

DATE: //7/&7

FAX NUMBER: - TOTAL NOT or I‘AE{ES INCLUDING COVER:
5oL <~ g
20 5-28K-59.2
PHONE NUMBER: SENDER’S RI:',IFERENCE NUMBER:
RE: YOUR REPERENCE NUMBER:

[0 urGENT (}ﬁ@n REVIEW  [JPLEASE COMMENT [ PLEASEREPLY  [J PLEASE RECYCLE

NOTES/COMMENTS:







To: All Staff of GNP, Resorts, and GND
Re: Management
From: Peter Sabourin

September 5, 2006

Please be advised effective immediately, (William) Bill Corrigan is the new General
Manager of Group North Properties Ltd., and he will also assume the role of General
Manger of Group North Development Ltd. later in the year. Bill will assume all day-to-
day general managerial responsibilities as well as retaining his current duties as Financial
Officer. I have absolute confidence in Bill’s capabilities and I ask that you afford him the
respect he deserves, and heed his guidance and direction.

Bill will work closely with the owner’s representatives in Toronto and will also be
tasked with creating / molding an effective resort management team in the Burk’s Falls
office. All inquiries regarding policy, financing, or any other pertinent matters should be
directed to Bill or his designate.

Sincerely, 4
:{/

er Sabourin
Consultant for Group West Ltd., Owner

da»:1n an cn dac



l___GROUPWEST |
I

Bill Corrigan Genera]
’mi%
Judy Deveau
Resorts Manager
Denise Simpson Sal Keith Dennis
‘ and Marketi Tracy Tate Maintenance / Construction
1 | |
Anthony Schlosser Jeff / Wendy Stroud Ken / Esther Gray Michael Anne Federico Wispering Pines  Golf
Pickerel L.ake Almaguin Parkiands Pines Cottage Resort Birchwood Camp Timber Trail Algonquin Course







lequest 1D: 009640015
Transaction ID: 33630266

iategory ID: UN/E

kORPORATION PROFILE REPORT

Province of Ontario
Ministry of Consumer and Business Services
Companies and Personal Property Security Branch

Ontario Corp Number Corporation Name
720460 1720460 ONTARIO INC.
'orporation Type Corporation Status

ONTARIO BUSINESS CORP. ACTIVE

.egistered Office Address

'1 {RENE STREET

UNTSVILLE
NTARIO
ANADA P1H 1W3
lailing Address
l3
HUNTSVILLE

NTARIO
NADA P1H 1W3

1 IRENE STREET

Number of Directors
Minimum Maximum

00001 00015

ltivity Classification

T AVAILABLE

I
i
i
i

Date Report Produced: 2007/10/17
Time Report Produced: 13:32:52
1

Page:

Date Amalgamated

NOT APPLICABLE

New Amal. Number

NOT APPLICABLE

Revival Date

NOT APPLICABLE

Transferred Out Date

NOT APPLICABLE

EP Licence Eff.Date
NOT APPLICABLE

Date Commenced
in Ontario

NOT APPLICABLE

Incorporation Date
2006/12/21 ’
Jurisdiction
ONTARIO

Former Jurisdiction
NOT APPLICABLE
Amalgamation ind.
NOT APPLICABLE
Notice Date

NOT APPLICABLE
Letter Date

NOT APPLICABLE
Continuation Date
NOT APPLICABLE
Cancelllnactive Date
NOT APPLICABLE

EP Licence Term.Date
NOT APPLICABLE

Date Ceased
in Ontario

NOT APPLICABLE




Request 1D: 009640015 Province of Ontario
Transaction ID: 33630266 Ministry of Consumer and Business Services
Category {D: UN/E Companies and Personal Property Security Branch

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name
l 1720460 1720460 ONTARIO INC.
Corporate Name History Effective Date
'1720460 ONTARIO INC. 2006/12/21
lun’ent Business Name(s) Exist: NO
lExpired Business Name(s) Exist: NO
‘dministrator:
ame (Individual / Corporation) Address
ILLIAM
31 IRENE STREET
ORRIGAN
HUNTSVILLE
ONTARIO
CANADA P1H 1W3
Date Began First Director
lOOG/‘I 2/21 NOT APPLICABLE
signation Officer Type Resident Canadian

'D

IRECTOR Y

Date Report Produced: 2007/10/17
Time Report Produced: 13:32:52
Page: 2



Request ID: 009640015 Province of Ontario Date Report Produced: 2007/10/17
Transaction ID: 33630266 Ministry of Consumer and Business Services Time Report Produced: 13:32:52
Category ID: UN/E Companies and Personal Property Security Branch Page: 3

CORPORATION PROFILE REPORT

Ontario Corp Number Corporation Name

1720460 : 1720460 ONTARIO INC.

Last Document Recorded
Act/Code Description Form Date

ClA ANNUAL RETURN 2006 1C 2007/06/16

THIS REPORT SETS OUT THE MOST RECENT INFORMATION FILED BY THE CORPORATION ON OR AFTER JUNE 27, 1992, AND RECORDED
IN THE ONTARIO BUSINESS INFORMATION SYSTEM AS AT THE DATE AND TIME OF PRINTING. ALL PERSONS WHO ARE RECORDED AS
CURRENT DIRECTORS OR OFFICERS ARE INCLUDED IN THE LIST OF ADMINISTRATORS.

ADDITIONAL HISTORICAL INFORMATION MAY EXIST ON THE COMPANIES AND PERSONAL PROPERTY SECURITY BRANCH MICROFICHE.

The issuance of this report in electronic form is authorized by the Director of Companies and Personal Property Security Branch.
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o i om = 1010 - CIBC Chequing, Period Ending 01/31/2007

Type Date Num Name Cir Amount Balance
Beginning Balance 2,668.33
Cleared Transactions
Cheques and Payments - 93 items
Cheque 12/31/2006 8 Village of Burk's Falls X -9.87 -9.87
Cheque 1/1/2007 aw GMAC X -607.62 -617.48
Cheque 1/1/2007 aw GMAC X -708.03 -1,325.52
Cheque ‘ 1/2/2007 5 Pickere! Lake Lodge X -12,200.00 -13,525.52
Cheque 1/2/2007 20 Township of Armour X -3.22 -13,528.74
Cheque 1/2/2007 7 Almaguin Parklands X -900.00 -14,428.74
Cheque 1/2/2007 6 The Pines Cottage ... X -1,200.00 -15,628.74
Cheque 1/3/2007 aw cibc X -10.00 -15,638.74
Cheque 1/3/2007 aw cibe X -10.00 -15,648.74
Cheque 1/3/2007 45 Creative Mortgage ... X -6,000.00 -21,648.74
Cheque 1/3/2007 46 Creative Mortgage ... X -2,250.00 -23,898.74
Cheque 1/4/2007 aw group west X -168.92 .. -24,067.66
Cheque 1/5/2007 aw GMAC X -440.21 -24,507.87
Cheque 1/5/2007 2 Judy Deveau X -1,169.23 -25,677.10
Cheque 1/6/12007 3 William Corrigan X ~1,753.51 T -27,430.61
Cheque 1/56/2007 4 Keith Dennis X -1,282.10 -28,712.71
Cheque 1/5/2007 69 Timber Trail Algonq... X -1,000.00 -29,712.71
Cheque 1/6/2007 1 Denise Simpson X -1,047.76 -30,760.47
Cheque 1/9/2007 82 Timber Trail Algong... X -800.00 -31,560.47
Cheque 1/10/2007 44 Lakeland Power X -1,579.31 -33,139.78
Cheque 111212007 186 VIANET X -158.98 -33,298.76
Cheque 1/12/2007 187 Edmonds X -44.99 -33,343.75
Cheque 111212007 188 Bell Canada X -306.95 -33,650.70
Cheque 111212007 189 Bell Canada X -3.45 -33,654.15
Cheque 1/15/2007 aw Muskoka Office Plus X -164.57 -33,818.72
Cheque 1/15/2007 194 Receiver General X -6,057.23 -39,875.95
Cheque 1/18/2007 204 Timber Trail Algonq... X -2,500.00 -42,375.95
Cheque 1/18/2007 205 The Pines Cottage ... X -3,000.00 -45,375.95
Cheque 1/18/2007 206 Almaguin Parklands X -2,000.00 -47,375.95
Cheque 1/19/2007 190 Denise Simpson X -1,047.76 -48,423.71
Cheque 1/19/2007 191 Judy Deveau X -1,169.23 -49,692.94
Cheque 1/19/2007 193 William Corrigan X -1,753.51 -51,346.45
\ Cheque 1/19/2007 207 Geoff Tate X -7,500.00 -58,846.45
Cheque 1/19/2007 208 Peter Carey in Trust X -80,000.00 -138,846.45
Cheque 1/19/2007 210 Pickerel Lake Lodge X -19,000.00 -157,846.45
Cheque 1/19/2007 212 Metacosta Inc. X -70,000.00 -227,846.45
Cheque 1/19/2007 213 birchwood X -3,100.00 -230,946.45
Cheque 1/18/2007 214 Timber Trail Algonq... X -39,775.75 -270,722.20
Cheque 1/19/2007 215 Pickerel Lake Lodge X -136,000.00 -406,722.20
Cheque 1/19/2007 216 The Pines Cottage ... X -3,500.00 -410,222.20
Cheque 1/19/2007 217 Almaguin Parklands X -4,400.00 ~414,622.20
Cheque 1/19/2007 aw cibe X -3,000.00 -417,622.20
Cheque 1/19/2007 aw cibe X -20.00 -417,642.20
Cheque 1/19/2007 243 Paul Wittig X -1,820.10 -419,462.30
Cheque 1/19/2007 218 Whispering Pines X -11,000.00 -430,462.30

Page 1
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1010 - CIBC Chequing, Period Ending 01/31/2007

~

Date

1/19/2007
1/22/2007
1/22/12007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
112212007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
1/22/2007
112212007
1/22/2007
1/22/2007
1/22/2007
11222007
1/22/2007
1/22/2007
1/22/2007
112212007
1/22/2007
1/22/2007
112212007
1712212007
1/22/2007
1/23/2007
1/23/2007
1/23/2007
1/23/2007
1/25/2007
1/29/2007
1/31/2007
1/31/2007
1/31/2007
1/31/2007
1/31/2007
1/31/2007
1/31/2007
1/31/2007
2/1/12007

2/112007

2/112007

Num

173

Name

Keith Dennis
Pickerel Lake Lodge
Timber Trail Algong...
Stephen Ponesse
Paul Wittig

Yellow Pages Group
Wills Customs
William Corrigan

The Huntsville Fore...
Telizon Inc

Telcom Enterprises
TD Visa

Safeguard Busines...
Purolator Courier Ltd
Manulife Financial
lhost Technologies
Huntsville’s Copy S...
Huntsville Quick Print
Huntsville Lake of B...
Almaguin Parklands
Dreams Becoming ...
Colour Crazy

CITi Commerce Sol...
Brendish Computers
Bell Canada

BDO Dunwoody

407 ETR

407 ETR

Whispering Pines
Workplace Safety |...
The Pines Cottage ...
Pickere! Lake Lodge
Almaguin Parklands
Whispering Pines
The Pines Cottage ...
Muskoka Communi...
Almaguin Parklands
cibe

cibe

cibc

cibe

Robert Weisz

Maple Trust in Trust...
Maple Trust in Trust...

cibc

GMAC

Garry & Dorothy Ha...
GMAC

Q
=

IR AHXKHKHKRHKHKHIKHEIX KRR HKHKHKHKHKHKIHKXKIKXKHKKHXKHKXKHKRHKRHKXKIHK XXX XXX X

Amount

-1,282.10
-23,600.00
-8,100.00
-20,000.00
-1,677.30
-6.78
-136.00
-164.95
-169.60
-308.53

&
D
o
o
[»)
o

Balance

-431,744.40
-455,344.40
-463,444.40
-483,444.40
-485.121.70
-485,128.48
-485,264.48
-485,429.43
-485,599.03
-485,907.56
-488,354.70
-503,438.10
-503,992.32
-504,023.32
-509,329.34
-509,624.76
-509,633.86
-509,970.16
-510,182.16
-513,782.16
-514,431.36
-514,453.71
-514,683.66
-515,482.22
-515,616.97
-523,036.97
-523,043.90
-523,055.00
-524,355.00
-525,884.16
-527,484.16
-530,484.16
-532,484.16
-532,834.16
-533,134.16
-534,384.20
-534,534.20
-534,543.70
-534,591.20
-534,593.20
-534,503.33
-536,213.33
-536,613.33
-537,093.33
-537,131.33
-537,738.95
-540,715.72
-541,423.75

Page 2
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Apr. 03, 2006

S. PONESSE IN TRUST

KEBOC*C$*105,0000 0CTS

105,000.00

[OSC : 3232-18 : Front: 0005799
: 273



KOREA £f EXCHANGE BANK OF CANADA

MAIN BRANCH
Madison Centre Suite 103, 4950 Yonge Streef Toronto  M2NGK1

Tel:

CAMDETON TRADING LTD.

75 BROADWAY AVE.
SUITE 807
TORONTO ON M4P1V1

Date Description

03/31/2006 Monthly service charge
04/03/2006 B/D031316 031317
04/03/2006 Cash (CAD)
04/03/2006 Banker's Check
04/03/2006 Checking Withdrawal
04/05/2006 CASH

04/05/2006 CAD Check
04/05/2006 Banker's Check
04/05/2006 Tran (Service Charge)
04/06/2006 Incoming Check Withdrawal
04/06/2006 Cash (CAD)
04/07/12006 Cash (CAD)
04/07/2006 Banker's Check
04/07/2006 Tran (Service Charge)
04/11/12006 Banker's Check
04/11/2006 Tran (Service Charge)
04/11/2006 Cash (CAD)
04/11/2006 CASH

04/132006 Banker's Check
04/13/2006 Checking Withdrawal
04/13/2006 CASH

04/13/2006 Banker's Check
04/13/2006 Tran (Service Charge)
04/13/2006 Banker's Check
04/13/2006 Tran (Service Charge)
04/13/2006 Checking Deposit
04/13/2006 Non hoid Check (CAD)
04/13/2006 Banker's Check
04/13/20068 Checking Withdrawal
04/17/2008 Banker's Check
04/17/2006 Checking Withdrawal

412012006 B/D031456-031458
4/21/2008 Incoming Check Withdrawal

Value/EfF
Date

03/31/2006
04/03/2006
04/03/2006
04/03/2006
04/03/2006
04/05/2006
04/05/2006
04/05/2006
04/05/2006
04/06/2006
04/06/2006
04/07/2006
04/07/2006
04/07/2006
04/11/2006
04/11/2006
04/11/2006
04/11/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/13/2006
04/17/2006
04/17/2006
04/17/2006
04/18/2006
04/18/2006
04/19/2006
04/20/2006
04/21/2006

To be Continued

(416)-2226500

Check
Number

449
450
451
451
452

453
453
448
454
455
458
456
457
457
458
459
460
460
461
462
462
4620
4620

463
463

2006417

464
465
467
410

Fax: (416)-2225855

BUSINESS CHECKING (CAD)
Statement Number :
Statement Date : 08/29/2006.
Account Number : 43202007340
Joint Account :N
Account Status : Active
Next Statement Date :
Debit Credit Balance
24.00 .00 215,885.76
107,403.15 .00 108,582.61
2,000.00 .00 106,582.61
10,000.00 .00 96,582.61
10.00 .00 06,572.61
7,000.00 .00 89,572.61
- .00 100,000.00 189,672.61
5,000.00 .00 184,572.61
5.00 .00 184,567.61
1,725.87 - .00 182,841.64
1.100.00 .00 181,741.64
600.00 00 181,141.64
10,000.00 00 171,141.64
10.00 00 171,131.64
15,000.00 .00 156,131.64
10.00 .00 156,121.64
2,000.00 00 154,121.64
3,480.00 .00 150,641.64
20,000.00 .00 130,641.64
10.00 .00 130,631.64
1,000.00 .00 129,631.64
5,000.00 .00 124,631.64
10.00 00 124,621.64
100,000.00 .00 24,621.64
10.00 .00 24,611.64
.00 5.00 24,616.64
.00 150,000.00 174,616.64
10,000.00 .00 164,616.64
10.00 .00 164,606.64
2,137.79 .00 162,468.85
5.00 .00 162,463.85
2,500.00 .00 159,963.85
830.77 .00 159,033.08
40,020.00 00 119,013.08
5,000.00 .00 114,013.08
{ 22,740.00 © .00 01,273.08
2,125.00 .00 89,148.08
-23/33. '

[ OSC : 323218 : Front : 0005517 ]

24



Jan. 26, 2006

@ STEPHEN PONESSE IN TRUST
/t

KEBOC*C$*131,7816 2CTS

131,781.62

[OSC : 3232-18 : Front: 0005;?171]




Madison Centre Sults 103, 4950 Yonge Street Toronto  M2NGK1
(416)-2226500 Fax : (416)-2225855
BUSINESS CHECKING (CAD)
Statement Number
CAMDETON TRADING LTD. Statement Date : 08/28/2006
- 75 BROADWAY AVE. fioo O umbar ;45202007340
SUITE 807 Account Status : Active
TORONTO ,ON M4P1V1 Next Statement Date :
owe  Duscrtte i et s
01/06/2006 Tran (Service Charge) 01/06/2006 378 10.00 .00 132,089.81
01/06/2006 Cash (CAD) 01/06/2006 377 5,600.00 .00 126,489.81
01/11/2006 Incoming Check Withdrawal 01/11/2006 366 1.769.45 .00 124,720.36
01/12/2006 CAD Check 01/12/2006 .00 150,000.00 274,720.36
01/168/2006 Incoming Check Withdrawal 01/16/2006 378 9,200.00 .00 265,520.36
01/16/2006 Banker's Check 01/16/2006 380 80,710.85 .00 184,809.51
01/16/2006 Banker’s Check 01/16/2006 379 15,000.00 .00 169,809.51
01/18/2008 CAD Check 01/19/2006 .00 25,000.00 194,809.51
01/23/2006 Incoming Check Withdrawal 01/23/2006 223 2,125.00 .00 192,684.51
01/23/2006 Banker's Check 01/23/2006 381 40,000.00 .00 152,684.51
01/23/2006 Tran (Service Charge) 01/23/2006 381 10.00 .00 162,674.51
01/24/2006 Citizens Bank 01/24/2006 3.281.82 .00 149,392.69
01/24/2006 CAD Check 01/24/2006 .00 100,000.00 249,392.69
01/24/2006 CAD Check 01/24/2006 .00 25,000.00 1 274,392.69
01/24/2008 Cash (CAD) 01/24/2006 12406 7,700.00 .00 266,692.69
01/25/2008 Cash (CAD) 01/25/2006 7.100.00 .00 - 259,5692.69
01/26/2006 Banker's Check 01/26/2006 131,781.62 .00 127.811.07
01/26/2008 Checking Withdrawal 01/26/2006 10.00 .00 127,801.07
01/30/2008 CAD Check 01/30/2006 .00 90,000.00 217,801.07
01/30/2006 MULKEWYTH YARKO 01/30/2006 .00 226,088.70 443,889.77
.01/31/2006 TD DRAFT 01/31/2006 .00 50,000.00 493,880.77
01/31/2006 @1.1280 US 330K 01/31/2006 .00 372,240.00 866,129.77
01/31/2006 @1.1280 US CK530K 01/31/2006 .00 597,840.00 1,463,969.77
1/31/2006 Cash (CAD) 01/31/2006 389 5,000.00 .00 1,458,869.77
$1131I2006 Cash (CAD) 01/31/2006 391 1,880.00 .00 1,457,089.77
01/31/2006 Banker's Check 01/31/2006 388 2,092.41 .00 1,454,997.36
01/31/2006 Tran (Service Charge) 01/31/2006 388 5.00 .00 1,454,992,36
1/31/2006 Banker's Check 01/31/2006 390 25,000.00 .00 1,429,992.36
1/31/2006 Tran (Service Charge) 01/31/2006 390 10.00 .00 1,429,982.36
01/31/2006 8D 01/31/2006 387 15,000.00 .00 1,414,982.36
1/31/2006 8D 01/31/2006 386 65,000.00 .00 1,.349,982.36
1/31/2006 O.D. INT WITHORAWAL 01/31/2006 191.48 .00 1,349,790.88
1/31/2006 Monthly service charpe 01/31/2006 6.00 .00 1,349,784.88
02/01/2006 Incoming Check Withdrawal 02/01/2006 385 15,000.00 .00 1,334,784.88
_ 1/2006 Cash (CAD) 02/01/2006 394 800.00 .00 1,333,984.88
%1/2006 Banker's Check 02/01/2006 393 2,422.77 .00 1,331,562.11
1/2006 Tran (Service Charge) 02/01/2006 393 5.00 .00 1,331,557.11
To be Continued -19/33-

KOREA {¥ EXCHANGE BANK OF CANADA
MAIN BRANCH

[OSC : 323218 : Front : 0006613]
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Aug. 12, 2005
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@ STEPHEN PONESSEE IN TRUST

KEBOC*C$*325, 0009 0CTS

325,000.00

[OSC : 3232-18 : Front: 0006668
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Aug. 29, 2005

@ STEPHEN PONESSE IN TRUST

KEBOC*C$*250,0000 0cTs

250,000.00

[OSC:3232-18 : Front: 0005?282 1




75 BROADWAY AVE.
SUITE 807
TORONTO ,ON M4P1V1

. Date Description

08/10/2005 CAD Check
08/12/2005 Banker's Check
08/12/2005 Tran (Service Charge)
08/122005 Cash (CAD)
08/15/2005 Banker's Check
08/15/2005 Tran (Service Charge)
08/16/2005 incoming Check Withdrawal
08/18/2005 CAD Check .
08/18/2005 Banker's Check
08/19/2005 Banker's Check
08/19/2005 CAD Crieck
08/19/2005 Canceliation Transaction
08/22/2005 CAD Check
08/22/2005 Banker's Check
=0} 08/23/2005 Banker's Check
08/23/2005 Tran (Service Charge)
08/23/2005 Cash (CAD)
08/23/2005 PATRICK KEAVENLY
4" 3) 08/23/2005 Banker's Check
08/23/2005 Tran (Service Charge)
08/23/2005 SC FOR BC029263
08/24/2005 Cash (CAD)
08724/2005 CAD Check
08/24/2005 3 ITEMS
0812472005 Checking Withdrawal
08/24/2005 BD 4ITEMS,SC
08/25/2005 Incoming Check Withdrawal
P8r29/2005 CHQO180
D8/29/2005 Banker's Check
08/28/2005 Checking Withdrawal
)\ 08/29/2005 Banker's Check
- Tran (Setvice Charge)
8/31/2005 CAD Check :
8/31/2005 O.0. INT WITHDRAWAL
08/31/2005 Monthly service charge
/02/2005 Chacking Daposit
) BP/02/2005 Banker's Check

CAMDETON TRADING LTD.

KOREA £ EXCHANGE BANK OF CANADA

MAIN BRANCH

(416)-2226500

Value/Eff
Date

08/10/2005
08/12/2005
08/12/2005
08/12/2005
08/15/2005
08/15/2005
08/16/2005
08/19/2005
08/19/2005
08/19/2005
08/19/2005
08/19/2005
08/22/2005
0812212005
08/23/2005
08/23/2005
08/23/2005
08/23/2005
08/23/2005
08/23/2005
08/23/2005
08/24/2005
0812412005
08/24/2005
08/24/2005
08/24/2005
08/25/2005
08/29/2005
08/29/2005
08/29/2005
08/29/2005
08/29/2005
08/31/2005
08/31/2005
08/31/2005

" 09/02/2005

09/02/2005

To be Continued

Check

Number

164
164
1656
167
167 -
166

1680
168

170
171
171°
172
173
174
174

176

178
179
177

182
182

184

Madison Centre Suite 103, 4950 Yonge Street Toronto  M2NSK1
Fax:  (416)-2225855

BUSINESS CHECKING (CAD)

Statement Number
Statement Date
Account Number
Joint Account
Account Status
Next Statement Date :

Deblt Credit
00 10,000.00
325,000.00 .00
10.00 .00
5,000.00 .00
2,125.00 .00
5.00 00
2.080.00 00 -
.00 250,000.00
5,000.00 .00
2,300.00 .00
00 215,000.00 -
250,000.00 .00
.00 150,000.00 . .-
2,300.00 .00 .
10.595.46 00 -
10.00 .00 ..
9,000.00 .00
1,864.15 .00
100,000.00 00 -
10.00 .00
5.00 .00
£,500.00 .00
.00 240,000.00
30.00 .00
30,000.00 .00
132,790.49 .00
3,000.00 .00
7.577.06 .00
16,000.00 .00
10.00 .00
250,000.00 .00
10.00 .00
.00 100,000.00
49.54 .00
73.60 .00
.00 2,500.00
5,000.00 .00
-10/33-

: 08/29/2006 -
1 43202007340
N

: Active

Balance

338,583.35
13,683.35
13,673.35

8,673.35
6,448.35
+.6,443.35
4,363.35

254,363.35

249,363.35

247,063.35

*- 462,063.35
"+ 212,063.35

362,063.35
359,763.35

348,167.89

“348,157.89
340,157.89

-+ 338,203.74
.- 238,203.74
* 238,283.74

238,278.74
228,778.74
468,778.74
468,748.74
438,748.74
305,958.25
302,958.25
285,381.19
279,381.19
279,371.19

29,371.19

29,361.19
129,361.19
129,311.65
129,238.05
131,738.05
126,738.05

[OSC : 3232418 : Front : 0005504 ] .
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Aug. 04, 2005
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7 STEPHEN PONESSE IN TRUST

KEBOC*C$*41,764 8 8CTS

41,764.88

[OSC: 323218 : Front: 0005?;60 1




KOREA {f EXCHANGE BANK OF CANADA

MAIN BRANCH
Madison Centre Sulte 103, 4950 Yonge Streat Toronto  M2N6K1
Tel: (416)-2226500 Fax: (416)-2225855

BUSINESS CHECKING (CAD)
Statement Number

To be Continued  -9/33-

[OS8C: 3232-18 : Front : 0005603 ]

CAMDETON TRADING LTD. Statement Date : 08/29/2006

75 BROADWAY AVE, S amber £ 45202007340
TE 807 e
TORONTO .ON M4P1V1 ,ﬁ:ifgggﬁgﬁ Date | Ve

Date Description .g::‘:”s” Nc"u:f:e’ Debit Credt Balance
08/02/2005 Checking Withdrawal 08/02/2005 145 3,005.00 00 370.660.85
08/02/2005 Checidng Withdrawal 08/02/2005 147 8,510.00 .00 362,159.85
08/02/2005 CK 127 N 128 08/02/2005 20.00 00  362.139.85
08/02/2005 EC 08/02/2005 00 2000  362,159.85
08/02/2005 CK 127 N 128 08/02/2005 20.00 00 362.139.85
08/02/2005 8D 08/02/2005 125 2,405.00 00 35073485
08/02/2005 8D 08/02/2005 126 . 9,910.00 00 340,824.85
08/02/2005 B/D overC$5000 08/02/2005 00 2000 . 349,844.85
08/02/2005 CK 127 N 128 08/02/2005 - 15.00 00 - 340.820.85
08/02/2005 CK 145 08/02/2005 10.00 00 340.819.85
08/03/2005 Checking Deposit 08/03/2005 . 00 2750000  377.310.85
08/03/2005 Banker's Check 08/03/2005 ‘{51 3,000.00 00 - 374.319.85
08/03/2005 Tran (Service Charge) 08/03/2005 151 10.00 00 374,309.85
08/03/2005 Banke’'s Check 08/03/2005 152 3,000.00 00 - .371.309.85
08/03/2005 Tran (Service Charge) 08/03/2005 152 5.00 00 . 371,304.85
08/03/2005 Banker's Chack 08/03/2005 153 3,000.00 .00 368,304.85
'oezos/zoos Tran (Sarvics Charge) 08/03/2005 153 5.00 00  368.299.85
Banker's Chock 08/03/2005 154 1,500.00 00 . .366.799.85
08/03/2005 Tran (Servioe Charge) 08/03/2005 154 5.00 00 . 366.794.85
5 B/D020079 08/03/2005 158 4,000,00 00  362.794.85
_Gs/osrzoos 80026078 08/03/2005 158 5.00 00  362.789.85
2’ 8/03/2005 BMD USD 08/03/2005 11,067.15 .00 351,722.70
08/03/2005 Remittance 08/03/2005 15,079.18 .00 336,643.52
/2005 Cash (CAD) 08/03/2005 157 250.00 .00 336,303.52
%05 Chacking Deposit 08/03/2005 .00 5.00 336,398.52
005 Cash (CAD} 08/04/2005 148 1.800.00 .00 334,598.52
08/04/2005 Banker's Check 08/04/2005 158 41.764.88 00 202.833.64
005 Tran (Service Charge) 08/04/2005 158 10.00 .00 292,823.64
5 Incoming Check Withdrawal  08/08/2005 100 1,735.29 00  291.088.35
08/08/2005 Cash (CAD) 08/08/2005 159 5,000.00 .00 286,088.35
© 0B/DB/2005 CAD Check 08/08/2005 00 5500000  341,088.35
ﬁm$ Cash (CAD) 08/08/2005 160 1.600.00 00  330.488.35
\ 5 Cash (CAD) 08/09/2005 161 4,400.00 00  335088.35
08/09/2005 Banker's Check 08/09/2005 162 5.000.00 00  330,088.35
' Tran (Service Charge) 08/09/2005 162 5.00 00  330,083.35
gw/zoos 80020003 08/10/2005 00 450000 33468335
10/2005 Cash (CAD) 08/1012005 163 6,000.00 .00 328,583.35

10




Jul. 14, 2005

STEPHENPONESSE IN TRUST

KEBOC*C$+*21,7783 o crs

®

21,778.30

[OSC: 323218 : Front : 0006652 1




KOREA £ EXCHANGE BANK OF CANADA

MAIN BRANCH
Madison Centre Suite 103, 4850 Yonge Street Toronlo  M2N6K1
Tel: (416)-2226500 Fax: (416)-2225855

BUSINESS CHECKING (CAD)
Statement Number
l CAMDETON TRADING LTD. Statement Date - 08/28/2006
75 BROADWAY AVE. e omber 1 £3202007340
l SUITE 807 Account Status : Active
TORONTO ,ON  M4P1V1 Next Statement Date :

' Date Description g:i‘f’s” Check - Debit Credit Balance
07/11/2005 Cash (CAD) 07/11/2005 69 8,500.00 .00 1,036,804.96
07/11/2005 Banker's Check 07/11/2005 67 150,000.00 .00 886,804.96
07/11/2005 Tran (Servico Charge) 07/14/2005 67 10.00 .00 886,784.98
07/11/2005 Banker's Check 07/11/2005 70 1.850.00 .00 884,844.08
07/11/2005 Checking Withdrawal 07/11/2005 70 5.00 .00 884,830.98

l 07/11/2005 8D 2(TEMS 07/11/12005 .00 290,000.00 1,174,830.68
07/12/2005 Cash (CAD) 07/12/2005 71 5,000.00 .00 1,169,839.96
07/12/2005 BD0O28766.028777 07/12/2005 73 250,000.00 .00 - 919,839.86
07/12/2005 8D028766.028777 07/12/2005 72 7.025.00 .00 - 912,814.96
07/12/2005 BD028766,028777 07/12/2005 20.00 .00 © 912,794.96
07/13/2005 Banker's Check 07/13/2005 28794 20,994.00 .00 - 891,800.96
07/13/2005 Tran (Service Charge) 07/13/2005 28794 10.00 .00 891,790.96

f’ 07/13/2005 Bankers Check - 07/13/2005 28795 11,203.00 .00 ~ -880,587.96
. 07M3/2005 Tran (Service Charge) 07/1372005 28795 10.00 .00 - 880,577.96

" O7/14/2005 Cash (CAD) 07/1412005 80 5,900.00 00 " 874,677.96
07/1412005 028806 07/1412005 2,388.23 .00 © 872,289.73
07/14/2005 028806 07/14r2005 10.00 ' .00 872,279.73
07/14/2005 Checking Withdrawal 07/14/2005 78 21,778.30 .00 - 850,501.43
07/14/2005 Tran (Service Charge) 07/1412005 78 10.00 .00 . 850,491.43
07/14/2005 Checking Withdrawal 07/1412005 77 182.45 .00 850,308.98

I 07/14/2005 Tran (Service Charge) 07/14/2005 77 5.00 .00 850,303.98
07/14/2005 Checking Withdrawal 07/1472005 79 2,588.00 .00 847,715.98
07/14/2005 Tran (Service Charge) 07/1412005 79 10.00 .00 847,705.98
07/14/2005 Cancellation Transaction 07/14/2005 79 .00 2,588.00 850,293.98

. 07/1412005 Checking Withdrawal 07/1412005 79 2,568.11 .00 847,705.87
07/14/2005 Cash (CAD) 07/14/2005 .00 600.00 848,305.87
07/14/2005 Cash (CAD) 07/1412005 81 2,200.00 .00 846,105.87
07/15/2005 Cash (CAD) 07/15/2005 84 1,760.00 .00 844,345.87
07/15/2005 Banker's Check 07/15/2005 28835 42,537.94 .00 801,807.93
07/15/2005 Tran (Service Charge) 07/15/2005 28835 10.00 .00 801,797.93
07/15/2005 Banker's Check 07/15/2005 28836 100,000.00 .00 701,767.93
07/15/2006 Tran (Service Charge) 07/15/2005 28836 10.00 .00 701,787.93
07/15/2005 CAD Check 07/15/2005 .00 150,000.00 851,787.93
0711572005 Banker's Check 07/15/2005 85 2,000.00 00 849,787.93

- 071162005 Tran (Service Charge) 07/15/2005 85 5.00 .00 849,782.93

' 07/18/2005 Banker's Check 07/18/2005 268844 1,560.92 .00 848,222.01
07/18/2005 Tran (Service Charge) 07/18/2005 28844 5.00 .00 848,217.01

To be Continued -6/33-

[ OSC : 3232-18 : Front : 0006500 ]
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STEPHEN P. PONESSE, 5.4, 1Ls.

Barristers & Solicitors

CYRIL J. ABBASS, Coungel
Suite 3000, 30* Floor,

390 Bay Street
Toronto, Ontario
MSH 2Y2

Telephone:  (416) 361-3582
Facsimijle: (416) 368-7217
c-mail:stephonponesse@on.aibo.com

TELECOPIER COVER SHEET

From: Stephen P. Ponesse
Date: March 5, 2007
XX ok ok R
SENT TO:
FAX NUMBER: 705-789-4909
FIRM: Group North
ATTENTION: Bill Corrigan
RE: Your Email March 2, 2007 - $339,486.10.

Fax Information:
Number of copies — 1| —  including this cover sheet.
If all pages are not received, telephone us as soon as possible and ask for Valerie.

MESSAGE, if any:

This correspondence is in response to your email, dated March 2, 2007, enquiring where the sum

of $339,486.10 came from.

We received the amount of $105,000.00 from Peter Sabourin on April 3, 2006 (out of which we
paid $100,000.00 to the Vendor's solicitor). We received a direct deposit of $171,286.00
($150,000.00 U.S.) via/from Peter Sabourin. We received $173,613.72, being the net advance
from the Mortgage to Maple Trust on the cottage property located on Evergreen Trail (out of
which we paid legal fees and disbursements of $10,413.62), resulting in net trust funds of

$339,486.10.

This telecopy is directed in confidence solely to the person named above, and may nof otherwise be distributed. I{OPfCJ or
disclosed, The contents of this telecopy may also be subject to solicitor-client privilege and all rights to that privilege are
expressly claimed and not waived. Jf you have recelved this telecopy in error, please notify us immediately by telephon

if necessary, then destroy same, without making a copy.

e, collect
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rage 1 ol <

Bill Corrigan

From: peter x [peter12345ps@hotmail.com]
Sent:  Wednesday, January 17, 2007 2:22 PM

l To: billc@groupnorthproperties.com
Subject: RE: Ponesse

'out of the 200K, on friday cut a chq payable to geoff tate for $7500,certified chq for peter carey trust
account for $80,000 < courier to him on friday, call greg for details, and a cert. chq to faduardo
'bensusan for $60,000 > give this to geoff. the remaining $42,000 is for you - spend wisely, pray for

snow dollars at PLL. I will be up next week for sure, probably wed/thurs/fri/sat
PLEASE BE ADVISED THAT [ WILL ONLY BE CHECKING MY EMAIL A COUPLE OF

TIMES PER WEEK.

From: “Bill Corrigan" <billc@groupnorthproperties.com>
To: “peter x" <peterl2345ps@hotmail.com>

Subject: RE: Ponesse

Date: Wed, 17 Jan 2007 14:05:40 -0500

Thanks. How long is that to last? | need over 300,000 to get us out of the soup including the 20,000 to Ponesse
for retainer.

Bill

From: peter x [mailto:peter12345ps@hotmail.com]
Sent: Wednesday, January 17, 2007 2:01 PM

To: billc@groupnorthproperties.com

Subject: RE: Ponesse

Just finished with ponesse, funds will be in his trust tomorrow, he will courier draft to you overnight
for friday morning. use 342,000, balance, approx 200K will be earmarked elsewhere.

PLEASE BE ADVISED THAT 1 WILL ONLY BE CHECKING MY EMAIL A COUPLE OF
TIMES PER WEEK.

From: ‘“Bill Corrigan” <billc@groupnorthproperties.com>
To: “peter x" <peter12345ps@hotmail.com>
Subject: RE: Ponesse

Date: Mon, 15 Jan 2007 09:22:34 -0500

Yes Jacob has the second 50K. No business at PLL this past weekend. Have a good day.
Bill

From: peter x [mailto:peter12345ps@hotmail.com]

'1 8/2007




Sent: Monday, January 15, 2007 9:18 AM
To: billc@groupnorthproperties.com
Subject: RE: Ponesse

hi bill, i will arrange meeting today.................... keep the snow coming. did we do any biz at pll this
past weekend? did buyer give us 2nd S0K?

PLEASE BE ADVISED THAT I WILL ONLY BE CHECKING MY EMALL A COUPLE OF
TIMES PER WEEK.

From: “Bill Corrigan" <billc@groupnorthproperties.com>
To: ‘peter x" <peter12345ps@hotmail.com>

Subject: Ponesse

Date: Mon, 15 Jan 2007 08:46:27 -0500

Hi Peter,

Stephen Ponesse called Friday evening. He needs to get together with you and Pat as soon as possible to
sign paperwork for the 2" mortgage on Pickerel this week.

Please acknowledge receipt of this email. Thanks.

‘Supposed to get 10 cm. of snow today. Snowing pretty good right now.
Bill

Buy what you want when you want it on Sympatico / MSN Shopping

uy what you want when you want it on Sympatico / MSN Shopping

G i G i A A A G N O A I O D O M e e

'/ 18/2007
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Fage 1 o

Bill Corrigan

From: Greg Irwin [gregirwin@rogers.com)
Sent:  Thursday, January 18, 2007 9:19 AM
To: Bill Corrigan

Subject: Re: Peter Carey

Hi Bill,
Please pay it to Peter Carey In Trust.
Send it overnight to:

Peter Carey
390 Bay St., Suite 3000
Toronto, ON, M5H 2Y?2

Yo Lod A% ‘
Thanks
Greg

Bill Corrigan <billc@groupnorthproperties.com> wrote:

Hi Greg,

Pter tells me he needs a certified cheque sent to Peter Carey's trust account. Can you please give me

details on who to make cheque payable to and what address to courier it to.
Thanks

Bill

1/18/2007



1720460 ONTARIO'ING: 2 08
Peter Carey in Trust 1/19/2007
loan repayment 80,000.00
' CIBC Chequing 80,000.00
l 1720460 ONTARIO INC. 2 O 8
Peter Carey in Trust 1/19/2007
l loan repayment 80,000.00
CIBC Chequing 80,000.00
. SFS001E-1 SG9209E TO REQRDER, CALL- YOUR LOCAL SAFEGUARD DISTRIBUTOR AT 705-385-0161 HL71710010000 S06SF006:
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Paul McGrath/Mintz & To stephenponesse@on.aibn.com
Partners SZ@bondlaw.net, Jack Richards/Mintz & Partners@Mintz &
10/31/2007 04:51 PM ® Partners
bce
Subject

N :
W" Mintz & Partners Financial Services

Praxity
October 31, 2007
Stephen P. Ponesse
Suite 3000
390 Bay Street

Toronto, ON M5H 2Y2
Dear Mr. Ponesse:

RE: PETER SABOURIN

As you are aware, Mintz & Partners Limited was appointed by Justice Cumming on
October 5, 2007 as Receivers/Manager over the business affairs of Peter Sabourin and
all the assets, undertakings and properties under his control.

Our investigation has determined that you were in receipt of monies from Sabourin at
various times that were identified as Stephen Ponesse In Trust”.

We request a full accounting of the trust account you hold for Sabourin. Please include
a record of all funds received with source documents, disbursements with invoices to

support expenditures and time billed.

In addition, kindly advise if your trust still has funds available for Sabourin and if that
is the case, those funds are to be held until the court advises accordingly.

Your attention to this matter is greatly appreciated. Your anticipated response can be
directed to me personally.

Yours truly,

S P
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Paul McGrath/Mintz & To pcarey@carey-barristers.com
Partners SzZ@Bondlaw.net, Jack Richards/Mintz & Partners@Mintz &
10/31/2007 04:58 PM € parners

bce

Subject Sabourin

NS
y' Mintz & Partners Financial Services

i, Tev. ;7 W'.:“g 3,
14 “op 50 H e Vs i
(( m()\b Emplzgefs

N LA T2
October 31, 2007

Peter W.G. Carey

Suite 3000

390 Bay Street
Toronto, ON M5SH 2Y2

Dear Mr. Carey:

RE: PETER SABOURIN

As you are aware, Mintz & Partners Limited was appointed by Justice Cumming on
October 5, 2007 as Receivers/Manager over the business affairs of Peter Sabourin and

all the assets, undertakings and properties under his control.

Our investigation has determined that you were in receipt of monies from Sabourin at
various times that were identified as Peter Carey In Trust.

We request a full accounting of the trust account you hold for Sabourin. Please include
a record of all funds received with source documents, disbursements with invoices to
support expenditures and time billed.

In addition, kindly advise if your trust still has funds available for Sabourin and if that
is the case, those funds are to be held until the court advises accordingly.

Your attention to this matter is greatly appreciated. Your anticipated response can be
directed to me personally.

Yours truly,



Paul McGrath
Senior Manager

c.c. Symon Zucker,
Danson, Zucker, Connelly

Paul McGrath, CFE

Senior Manager, Litigation & Valuation Services
Mintz & Partners LLP

1 Concorde Gate, Suite 200

North York, Ontario M3C 4G4

Direct Line: 416-644-4451

Fax Line: 416-391-2748

Email: paul mcgrath@mintzca.com

http:.//www.mintzca.com




11/01/2007 17:05 FAX 416 603 2344 PETER CAREY, BARRISTERS

PETER CAREY, BARRISTERS

390 Bay Street, Suite 3000
Toronto, Ontario M5H 2Y2
Tel: 416-603-3100 Fax: 416-603-2344

Writer's direct line: 416-603-8161
E-mail: pcarey@carey-barristers.c

November 1, 2007 - By Fax 416-644-4451

Mr. Paul McGrath, CFE

Senior Manager, Litigation & Valuation Services
Mintz & Partaers LLP

I Concorde Gate, Suite 200

North York, Ontario M3C 4G4

Dear Mr. McGrath:

Re; Peter Sabourin

This is in response to your correspondence to me of October 31, 2007.

In the past, our firm has acted for Peter Sabourin and for a variety of corporations in w!
involved, on a number of matters.

We were not aware of the appointment of Mintz & Partners as a Receiver until we wer:
by conversations between counsel at an appearance on October 29, 2007 before Madan
Pepell.

Please provide me with a copy of the Order appointing Mintz & Partners Financial Ser
Receiver.

My concern is that information imparted by Peter Sabourin or others involved in the liti
which we acted is privileged.

It may well be that our Client Trust Ledger may contain information that wquld be con:
privileged. Certainly, copies of accounts would contain privileged information.

As a result, without a court order specifically dealing with the issue of privilege, I am u
provide those documents to you.

However, I don’t beiieve it wouid vioiate any ciientsolicitor priviiege to inform you at
time we have $6,055.02 in our trust account to the credit of Sabourin and Sqn Inc. How
against that, there is currently $815.00 in WIP. I believe that we have priority over othe
for this money by virtue of the lien we have on the funds in our trust account.
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In addition, 1 believe I can provide you with the following information without danger of violating
any privilege: on September 21, 2006 our firm was provided with a cheque for $500,000.00 from
Peter Sabourin. Subsequently, on October 25, 2006, at the request of Mr. Sabourin, we returned
$400,000.00, by way of four (4) Bank Drafts, payable to Peter Sabourin. On November 30, 2006
we returned another $40,000.00 to Peter Sabourin. The balance of the monies were kept in the
Trust.account and used to pay legal fees resulting in the balance that is currently in our account.

If you have any particular questions, concerning any particular transactions, and providing that the
doesn’t involve client/solicitor privilege, Y would be pleased to respond to them.

Yours truly,

Peter Carey, Barristers

\

Peter W. G. Carey

PWCGljw



' Mintz & Partners Financial Services

\ N

200 - 1 Concorde Gate
North York, ON M3C 4G4

T. 416.391.2900
F 416.391.2748

November 9, 2007 Web site: www.mintzca.com

Mr. Peter Carey

Barristers

390 Bay Street, Suite 3000
Toronto, ON

M3C 2Y2

Dear Mr. Carey:

SABOURIN ET AL
This is to acknowledge your letter addressed to us dated November 1, 2007.

In that letter, you requested a copy of Justice Cumming's Order which we have enclosed under
separate e-mail.

In addition, your letter indicated that you have $6,055.02 in your trust account for Peter Sabourin.
We are requesting that those funds be forwarded to us, for my attention.

Trust this meets with your approval.

Yours very truly,

' MINTZ & PARTNERS FINANCIAL SERVICES

l Per:

Paul McGrath, CFE
Senior Manager, Litigation & Valuation Services

Direct Line: 416-644-4451
Direct Fax: 416-391-2748
E-Mail: paul_mcgrath @ mintzca.com

ODMA\PCDOCSWINTZ\371836\1

ice is an independenty owned
member of the Collins Barrow
fative Incorporated.
rrow trademarks are
cense.

A member of
r4 Moores Rowland International,
Ml / anassociation of independent
accounting firms throughout

the world
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l ) KOREA #r EXCHANGE BANK OF CANADA
MAIN BRANCH
Madison Centre Sulta 103, 4950 Yonge Streat Toronto M2N6K1
l Tel:  (416)-2226500 Fax:  (416)-2225855
BUSINESS CHECKING (CAD)
Statement Number
' CAMDETON TRADING LTD. Statement Date - 0872912006
;?J Er Ré %ADWAY AVE. ?ﬁ?mgmber 23202007340
o7 Account Status : Adtive
' TORONTO ,ON  M4p V1 Next Statement Date :
| ' Date Description gﬂﬂyﬂ SZ;:C:,, Dobit Credit Balance
| 05/04/2005 Tran (Service Charge) 05/04/2005 28041 10.00 .00 539,809.83
05/04/2005 Remittance 05/04/2005 7.531.61 .00 532,278.22
. 05/D4/2005 US2475.00 OTT1443 CHQO017  05/04/2005 3,120.64 00 529,148.58
05/06/2005 CAD Check 05/06/2005 .00 200,000.00 729,148.58
05/06/2005 Checking Withdrawal 05/06/2005 18 4210,020.00 00 519,128.58
05/10/2005 BD OF RBC 05/1012005 .00 125,000.00 644,128.58
l ~ 05/10/2005 Cash (CAD) 05/10/2005 1,500.00 .00 642,628.58
2.4 05/10/2005 Banker's Check 05/10/2005 . 60,000.00 00 582,628.58
05/10/2005 Tran (Service Charge) 05/10/2005 10.00 00 @ .582618.58
@osnomos Banker's Check 05/10/2005 15 30,00000 - 00 552,618.58
' 05/10/2005 Checking Withdrawal 05/10/2005 15 10.00 00 . 552,608.58
05/13/2005 incoming Check Withdrawal 05/13/2005 7 1,686.99 00 . '550,921.59
_ 05/13/2005 B/D OF TD BANK 05/13/2005 .00 61,00000 . - 611,921.59
@)5/13/2005 Banker's Check , 05/132005 61,957.13 .00 . .549.964.46
___ 05/13/2005 Tran (Service Charge) 05/13/2005 10.00 00 549,954.46
@ 05/13/2005 Banksr's Check 05/13/2005 25 60,000.00 00 - 489,954.46
05/13/2005 Tran (Service Charge) 05/13/2005 25 10.00 00 489,944.46
l 05/13/2005 Cash (CAD) 05/13/2005 23 1,682.00 00 488,262.46
: 05/13/2005 Cash (CAD) 05/13/2005 24 2,000.00 00 486,262.46
05/16/2005 TD C.C. 05/16/2005 .00 50,000.00 536,262.46
@ 05/16/2005 BD028133-B0028137 & SC 05/16/2005 27 ‘V, 54,245,00 00 482,017.46
' -/ 05/16/2005 Cash (CAD) 05/16/2005 25 1,500.00 .00 480,517.46
05/18/2005 incoming Check Withdrawal 05/18/2005 16 13,500.00 00 467,017.46
05/192005 B/D OF TD & CIBG 05/19/2005 .00 300,000.00 767.017.46
05/19/2005 Cash (CAD) - 05/19/2005 28 1,000.00 .00 766,017.46
l @ 05/19/2005 Banker's Check 05/19/2005 300,000.00 00 466,017.46
05/19/2005 Tran (Service Charge) 05/19/2005 10.00 .00 466,007.46
: @ 05/19/2005 Banker's Check 05/19/2005 75,000.00 .00 391,007.46
05/19/2005 Tran (Service Charge) 05/19/2005 10.00 00 390,997.46
l 05/20/2005 Cash (CAD) 05/20/2005 30 3,000.00 .00 387,997.46
05/20/2005 BANK DRAFT 05/20/2005 .00 415,000.00 802,997.46
05/20/2005 CHQO032 05/20/2005 250,135.00 00 552,862.46
l 05/20/2005 Remittance 05/20/2005 100,135.00 .00 452,727.46
05/25/2005 OTT051001677 RETURN 05/25/2005 00 100,000.00 552,727.46
05/25/2005 OTT051001676 RETURN 05/25/2005 00 250,000.00 802,727.46
05/27/2005 BD028264,028265,0282668SC 05/27/2005 33 A$163,025.00 00 639,702.46
05/27/2005 Cash (CAD) 05/27/2005 34 5,380.00 00 634,322.46

To be Continued - 3/33.

[OSC : 3232418 : Front ; 0005497 ]
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e o Itte & Deloitte & Touche LLP
1 Concorde Gate

Suite 200
Toronto ON M3C 4G4
Canada
Tel: 416-644-4451
Fax: 416-391-2748
www.deloitte.ca
June 5, 2008
David Preger

Solomon, Grossberg LLP
55 University Avenue
Suite 1704

l Toronto ON M5J 2H7

Dear Mr. Preger:

l Subject: Re: Pickerel Lake Lodge and Joe Martins In Trust

of Purchase and Sale (“Agreement”) for purchase of Pickerel Lake
Lodge (“Lodge”) signed by both Joe Martins (“Martins”) and Bill Corrigan for 1670342 Ontario Inc.,
(“1670342") with approximate date February 28, 2007, it stipulates that Martins and 1670342 have
entered into a lease agreement for the purpose of Martins operating the lodge.

In the Amendment to Agreement

The amendment stipulates that Martins is to pay $28,500 per month to 1670342, commencing March 1,
2007. It is our understanding that payments have been made by Martins which you are holding in trust.
As you are aware, Mintz & Partners Limited is the Receiver of 1670342.

dge and it is now our position that funds you are

Martins was unable to close on the purchase of the lo
greement must nOw be paid to the Receiver.

holding in trust from Martins in accordance with the a

This letter serves as a demand for those funds.

Yours truly,

Paul McGrath, C.F.E.
Senior Manager, Financial Advisory Services

Deloitte & Touche LLP

¢: Symon Zucker, Danson & Zucker

. . . . . Member of
Audit . Tax . Consulting . Financial Advisory. Deloitte Touche Tohmatsu




D e I O itte ¢ Deloitte & Touche LLP

1 Concorde Gate
Suite 200

Toronto ON M3C 4G4
Canada

Tel: 416-644-4451

Fax: 416-391-2748
www.deloitte.ca

June 5, 2008

Maria Jose Skultety

Barrister, Solicitor and Notary
884 College Street

Toronto ON M6H 1A3

Dear Ms Skultety:

Subject: Re: Pickerel Lake Lodge and Joe Martins In Trust

In the Amendment to Agreement of Purchase and Sale (“Agreement”) for purchase of Pickerel Lake
Lodge (“Lodge”) signed by both Joe Martins (“Martins”) and Bill Corrigan for 1670342 Ontario Inc.,
(“1670342") with approximate date February 28, 2007, it stipulates that Martins and 1670342 have
entered into a lease agreement for the purpose of Martins operating the lodge.

The amendment stipulates that Martins is to pay $28,500 per month to 1670342, commencing March 1,
2007. It is our understanding that payments have been made by Martins which you are holding in trust.
As you are aware, Mintz & Partners Limited is the Receiver of 1670342.

Martins was unable to close on the purchase of the lodge and it is now our position that funds you are
holding in trust from Martins in accordance with the agreement must now be paid to the Receiver.

This letter serves as a demand for those funds.

Yours truly

Paul McGrath, C.F.E.
Senior Manager, Financial Advisory Services
Deloitte & Touche LLP

¢: Symon Zucker, Danson & Zucker

Member of

' Audit.Tax.Consulting . Financial Advisory. Deloitte Touche Tohmatsu
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(FOR USE IN THE PROVINCE OF ONTARIO)
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Addren: 20 Scotia Road, Emsdals, Oninrio fonling on the, North sidoof $coliz Rosd

ithe Yownsldp of Perry

ond hadng o frorfoge of,. APprOx S0 acres or lass by & dapth of, » lazs and legally described
Sen el e 6 15 forming partof 55 Agrecmont of Purchooe s G4l e !...f.

Eogel dasdiions o e inclidieg Somarmmnis it dobciind sicosbiin "5"0‘22 _M

PURCHASE PRICE: ‘... Soventy Thousand Dollaca (CONS ................. 10 900700 )
DEPOSIT; Ubon EGHTY 77 s .
Poesor St (O SCETIANR e] ".....Two Thousand . Dollars (CONS .......0...... 24000,00
coch oflahla bla 1o, eree SOTIOUEY 21 Cotag ....... REAlt oo fo ba

her ol d'wq‘un e ond ko b3 cvdited fove the Purch Seirees 40 pay'lhu balnnh;[dm“;om pending compicion ec

Schedule *C* Imchedwandfonnmgpanofthu Agrccment ofﬁmhasem Sale

! CARR/TY Q00 v
' .

L
!

SCHEDULE(S) A%, B, e athached haroto form(s) pant of this Agreemant.
CHATTELS INCLUDED:
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It is understood that the Vendor is selling as mortgagee under the Power of Sale provisions

contained in its mortgage, The Purchaser agrecs to accept title to the property pursuant to The
Mortgages Act,

Vendor with an Acknowledgment canfirming that there are no holdbacks, set-offs and/or
undisclosed equities existing between the parties. On all properties other than an owner

- occupied single family residential bome, the Purchaser shall provide the Vepdor a5 additiona]

sewritywithnnAssignmmofRenmmdLeam. 4 Genersl Security Agresment and such
other 'onnsismmwmadbrob@medbyﬂmVendorontrmacdons of this nature,

The Pyrchaser agrees to accept tifle and the property subject to; any subdivision agreements,
sitepla;.nagreemenmoragreements of a liks nature; restrictions; easements for the supply of
utilities, services or otherwise; tights-of-way; encroachments on the subject property or
encroachments by the subject property onto adjoining properties; notices of conditional sales
contracts; leases or licences including but not Jimited to lavndromat leases; a designation as 3
designared property or Council of the municipality issuing Notice of Intention to Designate
pursuagt to the Ontario Heritage Act, as amended; (and if the property is a condominium, the
Declargtion agd by-laws, any specml Assessments and any outstanding lawsuits by or against

The Purchaser acknowledges that he/she/it has reljed eatirely upon his/her/its own fnspection
and investigation with Tespect 1o quantity, quality and valne of the property.

The Purchaser agrees that it is purchasing and accepts the property on an "as is* basis, as of
the daté of acceptance and as of the closing date including without limiting the generality of the
foregoing, the Purchaser assumes the obligation apd Hability of all outstanding work orders,
deficiency notices, orders to comply, directions, retrofir requirements of the applicable fire
i . .

The Vendor has the right in its sole, subjectivemdarbitmrydiscredmmtﬁminateﬂais
Agreettent by notice in writing delivered to the Purchaser or his/herfits soficitor at any time
prior to closing if an injunction application restraining the sale, &n improvident sale action, or
any other application or action which may adversely affect the Vendor's ablity to collect the
amounts ducwit.hasbeenbroughtoristhrwanedmbecommenoodbyanypaxtyhavingan
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interest in the Jands. Upon such termipatio;

n, the Vendor's obligati
end and thc Vendor shall not be Lable o the Purcbasre: glﬁo?oshmmmdamagum%bc“m
Xpenses Tnourred by the Purchases and the Purchaser's deposit stall be rormen ot "

10,  Thig
mﬂiﬂymﬁmﬂ}m,mmmﬁmgivmmmmmkWtof
herplmetoasif may be transmitted by telecopier and shall be binding ) i
execuwdanddehvemdmtheOﬁgiml. Fpon he purtes

1. Purchaser covenants and agrees Agreement signm
glh:eof. cm'f ‘("Jeruﬁc:x:d; 'ml.mt? mgan o o pes o tis trument mmu' bis
Agreesnent of his/her/ite mte:estmg;sg Ppraperty. o oranyomermglimmn mo:-rc iy
may, at its option, terminate this ¢ 3 ol Gt reguaion ot
may, & s opin, te thiis Agresment and all deposi monies sball be forfeited by de

hqwdateddamgw_andnmasapenalty. The Purchaser yin'evogabb'
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and Sale or possession, the Vendor may at §
: 1 Y at its sole option and subjecti itrary discreti
extend‘dze closing date, from time to time, for & period or peﬁmjmugo: exm
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without 1
Such tenmination, Upon such termination, the Vendor's obligations hereunder shall be at an \ -

er for any costs, damages, losses or
mmem'sdepmitshaubemwmm. The

agreesﬂmitshh]lhavenoﬂgh:tobringanacﬁonfotspeciﬁc
performance with or without an abatement of the purchase price and/or for damages.

Vo0
15.  The Purchaser shat be obliged to pay on closing, in addition to the purchase price, any Goo_ds C

anindemaityonclosioginthismgardin
Vendor's solicitor's form, .

16.  The Vendor shall not supply any Warranty, Statutory Declaratioq or Certificate with respect to
the subject property's stamznusedmidenmlpmpcrtyo:astowhe&mthis transaction is
an exengpt supply in accordance with the provisions of the Excise Tax Act (Part VII) (GST),

17.  The Purchaser agrees 1o accept Vendor's solicitor'spemona[Undcﬂaldngtodischazgeanyand
alloummmingﬁmsandemumbmmmwptmoseexﬁnguishedbymepowerofsale
prooeedingsoragmedtobeassumedbyﬂlehunhascr. .

18. The Purchaser acknowledges that it is relying on its own inspections and investigations of the
incidenm.lmerqtoandthattchendorhasmt
any rtepresentations Or warramties in this regard or otherwise, The Purchaser
admowledgesandagrwﬂhau\lbsequmtoclosing,itshauhavemclaimswithtwpecttoany

EhummxhﬂﬂﬂﬂmnEAwNmamthﬂhﬁnﬂ&hﬂn

e = g

o
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Schedule “B”»

LEGAL DESCRIPTION

Part of Lot 16, Concession 9, Township of Perry, District of Parry Sound, Designated as
Part 1, Plan 42R-15544 together with right of way over Part of Lot 16, Concession 9,
Township of Perry, District of Parry Sound designated as part 3, Plan 42R-6022 and

Concession 10, Part Lot 16, Part Lot 4, Plan 42R-8574, Township of Perry, District of
Parry Sound

O
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Schedule “C”

The Buyer will pay the balance of the Purchase Price by cash or certified cheque to the
Seller on the date of closing, subject to the usual adjustments.

The Buyer acknowledges he is purchasing the property under Power of Sale without
warrantee or representation on an “as is, where is” basis.

This Offer to Purchase is conditional for 10 business days following acceptance upon the
Buyer completing his satisfactory due diligence of the property. If the Buyer is satisfied
with the results of his due diligence, then he will inform the Seller or Seller’s agent in
writing of his intention to continue with this transaction, failing which, this offer is

deerned null and void and all deposit monies will be returned forthwith without
deduction,

Traders Realty Ltd. and Century 21 Cottage Country Realty recommend that all parties to
this transaction receive Independent Legal Advice before executing this document.

O

CUALS T P
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OREA &%  Confinmation of Co-operation

Form 320
and Representation for 3o i the Provace of Onkaro
BUYER:..... 1281717 . Qotario.lng..In. Trust for.a.comnany. In.be.Created or Assigned,
SELLER: Robert Yeisz.In. Trust
For the transaction on the praperty known as:............... S e 2. 5GAMR RO20. Emadala On,

For the purposes of this Confirmation of Co-operation and Reprosantalion, a "Selier” includes & vendor, a landlord, of prospeciive, seller, vendor or landlord and
& "Buyer” Includes a purchaser, a Lenant, or » prospeciive, buysr, purchaser or tenant and 8 "sale” includes a lease.

The tollowing information Is conflrmed by the undarsigned salosperson/broker reprosantatives of the Brokerago(s). If a Co-operating Brokerage
I= Invalved In tho transaction, the brakeragos agree to co-operata, In conslderation of, and on the terms and conditions a8 ot out below.

DECLARATION OF INSURANGE: The undergigned salesperson/broker representative(s) of tho Brokerage(s) hercby daclare that he/stic 15
Insured as required by the Real Estate and Business Brokers Act (REBBA) and Regulations.

1. LISTING BROKERAGE

a) The Listng Brokorage represents the intorests of the Seller [n this transection. The Buyer may bo buying the property directly through tha Listing
Grokerage or the Buyer may be working with a Co-operating Brokarage (f #pplicable, Soction 3 will ba complated by Co-aperating Brokerage).

b) D MULTIPLE REPRESENTATION: Tha Listing Brokerage has enlered into @ Buyer Reprosentatian Agreement with tho Buyer end repragents the
Interests of the Seller and the Buyer, with thelr consant, for this transaction. The Listing Brokerage mus( be Impantial and aqually protect the
Inarests of the Seller and the Buyer In (hla transaction, Lisling Brokerage has a duty of full disclogure to both the Sallar and the Buyer,including

 requiromeont to disclose all factual Information about the praperty known to the Listing Brokeraga.

However, the Listing Brokerage shall not disclose:

* That the Seller may or wil accapt less than the listad price, unless othewise Instructad ki writing by the Seller;
* That the Buyer may or will pay more than e offerad price. unlass otherwse Instrucled in writing by the Buyer; .
* The motivation of er personal information about the Seller or Buyst unless otherwise Instrucled in wriling by the party 1o which tha

information applles, or unlass fallure to disciose would consifivte fraudulent, unfawful or unethical practice:
* Tha prica the Buyer should offer or the price the Seller should accapf;

* And; the Listing Brokarege shall not disclosa to {he Buyer the torms of any olher offet

However, i Is understoad that factual market Information about comparable properties and informatlon known b the Listing Brokerage
cenceming potential uses for the property will be disclosed to both Saller and Buyer {0 assist them to come o thelr own conciusfons.

Additional comments and/or disciosures by Listing Brokerage: (e.g. The Uisting Brokersge has also entered Into a Customer Service Agreemesrt with the Buyer.)

2. PROPERTY SOLD BY BUYER BROKERAGE - PROPERYTY NOT LISTED
D The Brokerage represents the Buyer and the property Is not listed with any real estate brokerags, The Brokerage will be pald \
E] by the Seller In accordance with a Seller Custamer Servica Agreement

or D by the Buyer directly

Additional comments and/or disclosuras by Buyer Brokerage: (e.9. The Buyar Brokerage represents more than ona Buyer offering on this property.)

e wessrvannee

........... wen

LISTING BROKERAGE CO-OPERATINGT ; SRLLER BUYER :
€2008, Ontaro Esloto Assoclalion ("OREA®). Al rights reasrved, This form was developed by OREA for the vs¢ snd reproduction
saie  of its membors dnd liconsees only.Anyoﬂ\eruuorwucﬂmlspmhbludueelem prior writtén consant of OREA. Form 320 2008 Paga 1 0of 2
fllogix forms™ 2008
i
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3. CO-OPERATING BROKERAGE (If mpplicabic, Co-aperating Brokerage
Indicates 1. a) In Soction 1.)

a) The Co-operating Brokerago reprasents the Interests of the Buyorin this transaction, It Is fudher undersigod and agroed thal the Listing
Brokerage wiil pay the Ca-operaling Brokerage

complotes Section 3 and Listing Brokerage

D the commigsion as indicated kn the MLS® Informallon for the property

or, I not an MLS® listing: D a commisslon of........e......
plua applicable Goods and Services Tay, fram the amount pald by the Seller {0 the Listing Brokerage, on any trade whersin the Co-operating
Brokerage has obteined an acceptad Agreement of Purchase and Sale, option o Purchase or Agreemant to Exchange and/or Lease.
Sald payment of commission will not make the Co-operating Brokerage elther the agant ar sub-agent of the Safler or the Lising Brokarage.

b) The Co-operaiing Brokeraga reprasents the interests of the Buyer In this transaction. It Is further underaiood and agreed that the Go-operaling
Brokerage will not roceive any payment from the Listing Broker and/or Safler and will be recelving payment diregtty from the Buyer in thly transaction.

€) The Co-oporating Brokerage accepls the offer of sub-agency from the Seller andfor Listing drukemge and reprosonts tha Inlarests of tho Solier
In this iransaclion whillo offaring the Buyer customar service. It Is further undarstood and agreed that the Lisiing Brokerage will pay the
Co-operating Brokerage

D tha commisslon as Indicated In the MLS® Infomnation for the property

or, if not an MLS® Jiating: D a commigsion of,

plus applicable Goods and Services Tax, from the amount pakd by the Seller to tha Usting Brokerage, on any trade whereln the Co-operating
Brokerage has obtalned an accepled Agraementt of Purchasa and Sale, option to Purchase or Agreement 10 Exchange and/or Lease.

d) The Co-operating Brokerage is NOT veprasenting elthor the Buyer or the Seller. il Is further understood and agreod that the Listng
Brokerage wit! pay the Co-operating Brokerage

the commigslon as Indicatad in the MLS® Infomatlon for the property
or, if nat an MLS® listing: D a commigglon of,

plus applicable Goods and Services Tax, fom the amount paid by the Seller {o the Listing Brokeraga, on any lrade whorein the Co-operating
Brokerags has gblatned an accepled Agreement of Purchase and Sale, option 10 Purchass of Agreement fo Exchange and/or Lease.
Sald payment of commission will not make the Co-operaling Brokerage elther the agent or sub-agent of the Seller or the Listing Brokerage,

Additional comments and/or disclosures by Co-operating Brokersge: (e.g. Tho Co-opersting Brokerage represonts mors than one Buyer offoring on this property.)

.

e PEYTRTTn TYVT T,

e

COMMISSION TRUST AGREEMENT: if ha atevo Go-operaiing Brokeraga & g pay of lesion from tho Lisling Brokerage, than the age b Usting Brokarages and

ting Brokorage further includes a Commission Trus( Agraement, the consideralion for which i the Ca-operoling Brokorage procuring an offer for a odo of the property,scceplabla lo
tha Sotlor, This Commision Trusl Agroomon! shali be sublact ta and gevomnod by the MLS® rules and regukzlions pertaining (o commisaion tsls of tho Lising Brokeraga's tocal raal estate board,
i tha local board's MLS® rules ond rogulatons so provide. Olharwtzs, (ha provislons of the OREA rocommended MLS® ruea and requiations shall apply to thla Commisalon Trust Agrooment.
For the pwposs of thiz Commisslon Trual Agraemant, the Commisslon Truat Ameual shall be he amount natad In Section 3 abave. The Listing Brokerage heraby dociaros ihat ell montes recalves
In conneciion with the kredo shall conatlute & Commission Trus! and shall ba held, in trusl, for the Co-operating Brakarage undor tho loms of the applieable MLSE rviss and reguiations.

SIGNED BY THE BROKER/SALESPERSON REPRESENTATIVE(S) OF THE BROKERAGE(S) (Where applicablc)

21C Ity ne. B Traders R ,
mm.&m%ngaﬁﬁi)tagmmmw.B.e.a..tx.ng.....rg&exagﬁ... ........ s s m(hwmrr% fgﬁggﬁlm..m
A iﬂg..William.$meelhﬂmts.uiﬂse.m..RIH.I.G4 41 Golicourse Road. Huntsville, On. PIHANS.......
ARECTBOBEER........ Fax: wvvnvsenn TO5-TBO-BTTS FEE Y \....7.05.-. 83683 FaX: vvonnnnnnnen N5-T080-4907
. 2 o | ‘ M *z:v"/é :
1A g Dam..//fk;ﬁj{.nay//dg \.m bl .mm}@a&;ﬁ#j&amm ......................
) = N Kved [ViE BRIKER E KEelp
(Frint Name of emds-mapeﬁgjr'glnﬂéf{(” ﬁ)-{? "tﬁ'ﬂai‘ﬁsi},' d‘éié&é:/sams;.mn Réprasentaliva of the Erokorago)

A
CONSENT FOR MULTIPLE REPRESENTATION (To bo completad only i the Brokerage represents more than ane ¢liont for the transaction.)

Tho Seller/Buyer consent with thalr Inltials to tholr Brokerage O O
reprosenting more than ono cliont for this transaction.

—————— ..,

SELLFR'S INITIALS BUYER'S INITIALS
ACKNOWLE
L have rocoived, read, and understand the above Informaton. .
S, eorereee DALttt S ,,./ Date:. 93723 70O
{Skynaturo of Satier) uy®r)
............... Date: Mol Date:
(Signalure of Sekar} {8ignature of Buyer)
92008, Ontarko Resl Ealae Aszscialion ("OREA"). All Aghis reserved. This fat wis dovelaped by OREA for (he use and raproduclion
b of ks mombers and censeas enly.Any slhér use or roproduction le prohiblled excopl with prior wiitten conaent of OREA. Form 320 2008 Page 2 0f 2
filogix forms™ 2008
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Statement: September 30, 2008
Previous Statement: June 30, 2008

BMO InvestorLine Account: 210-46365
Order Execution Only Account

AccountLink Service

Canadian Dollar Bank of Montreal Account:
3677 8419560

US. Dollar Bank of Montreal Account:
3677 4573219

First Canadian Place Level B1, Toronto, ON M5X 1H3
TOLL FREE: (888) 776-6886 INTERNATL (416) 281-5400

SABOURIN AND SUN (BVI) TRUST
C/0 PETER SABOURIN

ADDRESS UNKNOWN

205-2221 YONGE STREET
TORONTO ON M4S 2B4

Tax-Free Savings Account
The Government of Canada recently
introduced a new Tax-Free Savings Account (TFSA),
where Canadians can contribute up to $5,000 per year
and watch their money grow tax free. BMO InvestorLine
will be offering TFSAs starting January 2009.
Stay tuned for more details.

Summary of Assets

Market % of Market % of
Value Portfolio Value Portfolio
Canadian Dollars U.S. Dollars

Cash 2% Cash 1%
Equities 98%  Equities 89%
Value this Month 100%  Value this Month 100%
Value Previous Statement Value Previous Statement
Change in Investment Value Change in Investment Value
Account Summary
Trades Settling  Cash Balance
Opening Closing After After Commission Commission
Cash Balance  Cash Balance Month-end All Trades This Month  Year-to-date
Canadian Dollars
Cash Account 181.66 181.66 0.00 181.66 0.00 0.00
U.S. Dollars
Cash Account 482.35 482.35 0.00 482.35 0.00 0.00
Each year, investment dealers are required to disclose to Canada
Revenue Agency the securities transactions made by clients. You must
report the income or capital gain from these transactions on your
annual income tax return. Please keep this statement for income tax
purposes.
Page 1 of 3 Over > >



Quantity Symbol Security Description Price  Market Value

Canadian Dollars
Equities : Cash Account

500 AMERICAN BONANZA GOLD CORP 25.00
NEW
4,200 ASSET MANAGEMENT SOFTWARE 0.00
SYSTEMS CORP
7,000 RE-X MINERALS LTD 0.00
120,000 XPLORATION OREX INC 8,400.00
8 ALM INC 50.84
133 AVILLE RESOURCES INC 0.00
62 3COM CORP 153.56
Total Canadian Dollars Equities Value 8,629.40
U.S. Dollars
Equities : Cash Account
750 0.00
40 238.80
1,550 3,611.50
Total U.S. Dollars Equities Value  3.850.30

Notes

*]

*

Asset Location

Fully Segregated

Fully Segregated

Fully Segregated
Fully Segregated
Fully Segregated
Fully Segregated
Fully Segregated

Fully Segregated
Fully Segregated
Fully Segregated

Coming soon, corporate action notifications will be delivered right to your MyLink inbox. Log in to bmoinvestorline.com

regularly for updates on this exciting new service. For more information on

bmoinvestorline.com/FAQs.

corporate actions  visit

Effective October 1, 2008, there will be changes to Personal Banking fees that may impact your account with AccountLink
service. View the changes in the Commission and Fee schedule found in the Rates section of bmoinvestorline.com.

Stay informed with the InSite eNewsletter. Receive investing information, special reports and notice of new products,

services and seminars. Update your email address in your Account Profile online today.

[*] The exchange rate used for US to Canadian dollar conversion was 1.0630

Page 2 of 3
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Court File No. 00-CV-187887

- T ONTARIO
- SUGPERIOR COURT OF JUSTICE
THE HONOURABLE ) THURSDAY, THE SEVENTH DAY
)
MR. JUSTICE MATLOW ) OF DECEMRBER, 2000
BETWEEN:
SABOURIN AND SUN GROUP OF COMPANIES
Plainaff
-and-
JUDITH LAIKEN ‘ o
: Defendant _ _
.. AND BETWEEN
Yee &y
JUDITH LAIKEN A
Plaintiff
by Counterclaim
-and -

SABOURIN AND SUN GROUP OF COMPANIES,
PETER SABOURIN, SABOURIN AND SUN CANADA INC.,,
. 'SABOURIN AND SUN INC,, a BAHAMAS CORPORATION,
SABOURIN AND SUN BVI TRUST, and

INTERVEST DIRECT INC.
. Defendants

by Counterclaim

ORDER

THIS MOTION, made by BMQ Investorline Inc. for an mtczpleader order, was heard on
Friday, December 1, 2000.

.



ON READING the Affidavit of David Abramson, sworn November 16, 2000, and
the Affidavit of Peter Sabourin sworn November 28, 2000, and on being advised that a
fresh Affidavit of David Abramson in compliance with rule 39.01(5) has been filed, and on
hearing the submissions of counsel for BMO Investorline Inc., Sabourin and Sun Group of
Companies, and Judith Laiken, appearing personally,

L. THIS COURT ORDERS THAT BMO Investorline Inc, sell the securities
currently held in Investorline Account No. 210-46365-15 and pay the proceeds of such sale
into court pending the outcome of this proceeding or further order of this Court.

2. THIS COURT ORDERS THAT once BMO Investorline Inc. has paid the funds
referred to in paragraph 1 into Court, its liability in respect of the securities in question and
the proceeds paid into court be and is hereby extinguished.

3. THIS COURT ORDERS THAT the costs as between the parties to this
proceeding are reserved to the judge who ultimately disposes of the funds paid into court.
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BQURlN AND SUN GROUP OF COMPANIES "~ and JUDITH LAIKEN
Plaintiff/Defendant by Counterclaim: + i Defendant/Plaintiff by Counterclaim

Court file no. 00-CV-187887
rorafle

SUPERIOR COURT OF JUSTICE

Proceeding commenced at Toronto

ORDER

CAREY & SCHIECK

Barristers and Solicitors

. 390 Bay Street )
; Suite 3000 : K
Toronto, Ontario _

; M5H 2v2 | - ‘

Ted R. Schieck
L. S. U. C. No. 30108C
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Court File No: 00-CVv-187887

ONTARIO

SUPERIOR COURT OF ONTARIO
THE HONOURABLE ) MONDAY, THE 15™ paY
JUSTICE Lowe ) OF JULY, 2002
BETWEEN:

SABOURIN AND SUN GROUP OF COMPANIES

Plaintiffs
-and-
JUDITH LAIKEN :
Defendant
JUDITH LAIKEN
Plaintiff

by Counterclaim
-and-

SABOURIN AND SUN GROUP OF COMPANIES,
PETER SABOURIN, SABOURIN AND SUN CANADA INC.,

SABOURIN AND SUN INC., A BAHAMAS CORPORATION,
SABOURIN AND SUN BV TRUST, and /
INTERVEST DIRECT INC.

.. Defendants by
Counterclaim (Except
Intervest Direct Inc.)

-and-

BMO INVESTORLINE INC.
' : Interpleader

ORDER



2-

THIS MOTION to vary the Order of Mr. Justice Matlow, dated December 7, 2000,
- was heard this day at /30 Gueen St .west Toronto, Ontario.

UPON READING the Motion Record filed by Judith Laiken, the Defendant/Plaintiff
by Counterclaim, and upon hearing submissions of counsel:

1. THIS COURT ORDERS that Mr. Justice Matlow’s O

rder, dated December 7,2000,
be varied by:

.. (i) modifying paragraph 1 of Mr. Justice Matlow’s Order to provide that

BMO Investorline (“BMO Investorline”) shall continue to hold the

securities currently held in Investorline Account No. 210-46365-15
(“the Account”), until such time as the Court orders otherwise; and

- - ~ . - . N . . X
. .
f ‘ , B ' ,

’

-

. _ (i) varying paragraph 2 of Mr. Justice Matlow's Order to provide that
' BMO Investorline shall be relieved of its liability in respect of the
securities in -question upon compliance with paragraph 1 of Mr.
Justice Matlow's Order, varied as described in paragraph (i) above.
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'~ SABOURIN AND SUN GROUP et aI. -and - JUDITH LAIKEN
-Plaintiffs/- : , -Defendant/- )
Defendants by Counterclaim : Plaintiff by Counterclaim

Court file no. 00-CV-1878g7

ONTARIO SUPERIOR COURT OF JUSTICE
Proceeding commenced at

. Toronto
]

ORDER

LERNER & ASSOCIATES LLP
Barristers & Solicitors

130 Adelaide Street West
Suite 2400

Toronto, ON M5H 3pP5

Tel: 416 867-3076
Fax: 416 867-9192

Peter R. Jervis

Law Society Registration #A-383530
Solicitor for the Defendant/
Plaintiff by Counterclaim




BMO INVESTORLINE ACCOUNT #201-463-6515 on NOVEMBER 27™ 2007

Securities held in the account in May 2000, which no longer existed on November 27.
2007 '

BLUE EMERALD 2000
BRE-X 7000
SIKAMAN GOLD RES 80,000

ASSET MANAGEMENT 4.200

Securities which existed
of the account,

on November 27. 2007. There may be more. Ask for a printout

AMERICAN BONANZA 2,000 @ .19..... 380.00 "BZAN €4et- Qo

3COM CORP 1,612 @4.64......... 7479.68 . 3”

EXPLORATION OREX 120,000 @ .12......... 14,400.00 10

PALM 498 @ 6.96..... 3,466.08

$ 25,725.76

DAVID ROBILLARD was the Manager of Investorline in May 2000. After I told him
my story, he pulled account #210-463-6515 out of circulation and froze it. He told me he

Peter Sabourin was the sole

Account #210-463-6515. He said that a
to. BVI Trust could hav
been the sole owner.

person can name an account anything they want

e been called Red Popsicle, in which case Sabourin would have






ONTARIO
SUPERIOR COURT OF JUSTICE

IN THE MATTER OF THE RECEIVERSHIP

SABOURIN ET AL

Receivers Statement of Receipts and Disbursements

For the period November 2, 2007 to November 25, 2008

Receipts

1. Cash in the bank

2.

o oA W

a
b.
C.

d.

. TD Canada Trust $81,400.02
Scotia Bank 200.55
Kawartha C.U. 25.00
Korean Bank of Canada 1,200.57

Other Receivables - Sales by Mortgagees

a.
b.
C.

d.

Court directed (1) 36,000.00
Insurance (1) 101,764.08
Maintenance (1) 31,428.33
Premium to Receiver (1)(2) 20,250.00

Net proceeds from Sale (Scotia Road) Due Receiver

Lawyers Trust Account — Bryan Greenspan

Interest

Total Receipts

$82,826.14

189,442.41
57,125.97
25,758.55

773.69

355,926.76



Disbursements

7. Registration Fee

8. Insurance (Firstbrook, Cassie & Anderson)

9. Maintenance

a.
b.
c.

d.

AGC Incorporated
Mary Lake Marina - Storage
Whispering Pine G.C.

Almaguin Parklands - Winterize

10.Miscellaneous

a
b.
C.
d.

e.

$70.00
100,044.81
$18,236.25
280.00
200.00

377.36 19,093.61

Search fees — Dye & Durham $51.00
Appraisal Fees - G.R.Carruthers 16,769.00
Travel 1,110.23
Courier 35.00
Change Locks (WPGC) (Peerless Lock) 262.99 18,228.22

11. Receivership fees

a.
b.

C.

Invoice 1
Invoice 2

Invoice 3

12. Legal fees

13. GST paid

a.
b.

C.

Receivership fees
Disbursements

Legal fees

14. Total Disbursements

15.Balance

82,324.00

32,626.00
23,377.50 138,327.50
25,000.00

4,939.44

5,297.47
1,500.00 11,776.66
$312,540.80
$43,385.96
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Private and Confidential

Mintz & Partners Limited . IDnat:':c o No
. . vOI :
Court-/.i.ppomted Receiver of - Client/Mandate No:
Sabourin et al Billing Partner:
1 Concorde Gate, Suite 200 )
> GST Registration No:
North York, Ontario g

M3C 4G4

L& ¥ 2K 1

Invoice - #4

Mintz & Partners Limited
5140 Yonge St., Suite 1700
Toronto ON M2N 6L7
Canada

Tel: (416) 391-2900
Fax: (416) 644-4303
www.deloitte.ca

April 11, 2008
2142990
891303/1000000
Bryan A. Tannenbaum

R133245290

RE: Sabourin et al (“Sabourin” or the “Companies”) — Court-
Appointed Receivership

To professional services rendered for acting as Court-Appointed
Receiver (“Receiver”) for the period December 1, 2007 to March 31,
2008, including:

¢ Review on December 3, 2007 of the revised court report and
discussions re: same;

¢ Review on December 3, 2007 of the insurance documents for
approval and payment, including subsequent telephone discussion
with Ms. Yvette Shirley of Firstbrook Cassie & Anderson LLP
(“FCA”) on same;

* Review on December 5, 2007 of time analysis in preparation for the
Report to Court;

¢ Review on December 6, 2007 of the second report to court and
comments re: revisions required on same;

¢ Review on December 6, 2007 of the FCA invoices and preparation of
a summary re: same;

* Discussions on December 6, 2007 with respect to the status of the
receivership and outstandmg matters;

¢ Review on December 6, 2007 of the status of the report to court,
updates and the status of the mortgage funding;

¢ Prepare on December 7, 2007 the AGC invoices for the report to
court and an analysis of costs;




Sabourin et al
April 11, 2008
Page 2 of 6

* Telephone discussion on December 10, 2007 with Mr. Albert Ashley
with respect to a certain property of the Companies;

* Attendance on December 11, 2007 at the court with respect to
obtaining an Order re: Sale of Assets:

* Preparation on December 12, 2007 for the Receiver’s attendance at
court on the Pickerel Lake matter, including mortgage analysis on
same;

* Attendance at court on December 17, 2007 with respect to the
Pickerel Lake matter;

® Discussions on December 18, 2007 with respect to Mr. Banach’s
emails and the sale of various properties;

* Correspondence of December 18, 2007 to Mr. Banach with respect to
the offers received on a property;

* Review on December 18, 2007 of offers received to date, including
discussions with realtors on same;

® Telephone discussion on December 20, 2007 with Mr. Zucker with
respect to the correspondence sent to Mr. Banach;

¢ Correspondence of December 20, 2007 to Meyer, Wassenaar &
Banach, LLP with respect to the sale of certain properties;

Preparation on December 20, 2007 of insurance and maintenance
documents;

® Review on December 21, 2007 of the status of the insurance;

* Discussions on December 21, 2007 with various appraisers and the
hiring of same;

* Review on December 27, 2007 of correspondence received from
Yellin Associates with respect to the claim of Mr. Grant and respond
to same;

* Review on January 7, 2008 of the chattels and the status of insurance,
including discussions with Mr. Banach re:.same;

* Review on January 8, 2008 of the sale adjustments and maintenance;
* Review on January 9, 2008 of the insurance maintenance;

¢ Attendance on January 11, 2008 at Whispering Pines with respect to
the status of the receivership;

¢ Prepare on January 14, 2008 and assisting counsel at depositions
relating to mortgages and sale of Pickerel Lake Lodge;

* Review on January 15, 2008 of the Pickerel Lake offer received,
mortgages and the legal description to assist counsel in determining -
validity of Pickerel Lake mortgages;




Sabourin et al
April 11,2008
Page 3 of 6

* Review on January 16, 2008 of the status of the sale of properties to
date and funds outstanding in determining values of property
inventory going forward;

¢ Telephone discussion on January 16, 2008 with Mr. Jim Grout of
Thornton Grout Finnigan LLP (“TGF”), counsel to the Ontario
Securities Commission (“OSC”) with respect to the status of the
receivership, including correspondence to TGF enclosing Court
Reports to date; :

¢ Prepare for depositions and attendance at court on January 17, 2008;

e Review on January 17, 2008 of the DaSilva investigation and
Pickerel Lake offer regarding issues with Armour Township building
inspector and funding and closing issues with purchaser Martin;

* Meeting of January 18, 2008 with Mr. Zucker with respect to the
status of Pickerel Lodge location;

e Prepare on January 18, 2008 a mortgage analysis and meeting with
Mr. Zucker to discuss same;

e Prepare on January 21, 22 and 23, 2008 of Draft Third Report to
Court including appending of relevant exhibits;

¢ Review on January 24 and 25, 2008 of OSC file including affidavits,
complaint and financial records;

Prepare on January 29, 2008 of invoices for services for property sale
closing including insurance and maintenance costs;

* Meeting on January 29, 2008 with foreign bank with respect to
tracing funds;

* Meeting on January 30, 2008 with foreign bank with respect to the
tracing of certain funds; ‘e

* Review on February 1, 2008 and amend Third Report to Court and
append exhibits;

* Analysis on February 6, 2008 of the offer on Pines Resort Report;
* Review on February 11, 2008 of payout for Pickerel Lake;

* Discussion on February 11, 2008 with respect to the tree damage at
Almaguin Parklands including notification to owner and insurance
issues on damage;

* Prepare on February 13, 2008 for meeting with Martin and his
counsel on closing issues;

- Meeting on February 13, 2008 at the offices of Mr. Symon Zucker
with respect to their meeting with Preger on Pickerel Lake sale and
various other matters including closing issues and methodology to

transfer of ownership of Pickerel Lake Lodge;




Sabourin et al
April 11, 2008
Page 4 of 6

* Review on February 14, 2008 of financial report on status of
Sabourin accounts receivable and payables regarding properties sold
and remaining inventory;

* Telephone discussion on February 14, 2008 with Mr. Zucker with
respect to Pickerel Lodge;

* Attendance on February 19, 2008 at Almaguin Parklands, Burks
Falls, Ontario to view damage where tree hit trailer and survey the
property for other damage;

¢ Preparation on February 20, 2008 of a schedule of sale disbursements
for the Ontario Street, Burks Falls closing and discussions with
insurance carrier on Almaguin Parklands tree damage;

* Meeting on February 21, 2008 with Mr. Zucker with respect to
Prokerel Lake closing to discuss payout costs and closing issues;

* Meeting on February 22, 2008 with Mr. Bill Brown (Applicant) with
respect to Sabourin properties and inventory of assets;

* Review on February 23, 2008 of the Receipts and Disbursements
statement for revenue received and disbursements made;

* Review on March 4 and 5, 2008 of the financial analysis for the
pending sale of The Pines and also review disbursements and receipts
including insurance and maintenance costs on the property;

Review on March 13, 2008 of receivables and payables for sale of
The Pines to ensure all costs identified and invoice mortgagee;

* Review on March 14, 2008 of Offer to Purchase and discussions with
Mr. Zucker re same regarding closing issues and preparation of
report required;

* Discussions on March 17, 2008 with Mr. Zucker with respect to the s
Pickerel Lake offer and discussions on the Almaguin Parklands offer
with realtor handling sale;

¢ Review on March 18, 2008 of Pickerel Lake disbursements and
closing issues to review pending cross collateral of mortgages and
release;

* Discussion on March 18, 2008 with Mr. Zucker with respect to
Pickerel Lake offer and dealing with mortgagee’s counsel on take
back possession of sale doesn’t close and Writ of Possession;

* Review on March 20, 2008 of Mr. Garbig’s letter to Mr. Preger and
discussions with respect to status of sale of Pickerel Lodge;;

e Review on March 25, 2008 of Pickerel Lake Writ of Possession and
Insurance issues if mortgagee exercises Writ of Possession and
responsibility of care and maintenance of property;

*




\

Sabourin et al
April 11,2008
Page 5 of 6

¢ Attendance on March 26, 2008 at Court with respect to Pickerel Lake

and Writ of Possession and discussions to hold Writ until end of
April;

*  Discussion on March 27, 2008 with building inspector for Armour
Township on building located on Pickerel Lake site and issues to
bring into compliance with building code;

¢ Review on March 31, 2008 of Almaguin Parkland issues with respect
to the offer; and issues with insurance on Pickerel Lake regarding

application and cost and subrogation of existing policy to cover
Receiver;

®  Generally all meetings/discussions/conferences to effect the
foregoing.

XS




Sabourin et al

April 11,2008
Page 6 of 6
Staff Hours Hourly Rates Total Fees
Bryan A. Tannenbaum, FCA, CA+CIRP, FCIRP, 16.9 $ 550.00 $ 929500
President
Jack Richards, CIRP, Senior Manager © 24 425.00 1,020.00
Paul McGrath, CFE, Senior Manager 278.5 325.00 90,512.50
Peter Aziz, Vice President, Real Estate 15.5 275.00 4,262.50
Operations
Anna Koroneos, Insolvency Specialist 7.7 170.00 1,309.00
Edith Sehrbrock, Staff Technician 9.7 140.00 1,358.00
Total hours and fees 330.7 $107,757.00
Disbursement: PPSA Searches * 216.00
Parking & Travel 211.50
Courier 21.00
Subtotal $108,205.50
GST @ 5% 5,410.28
Amount Payable $113,615.78

Payable upon receipt to Mintz & Partners Limited

Bryan A. Tafinerfbaum, FCA, CA«CIRP, FCIRP
Mintz & Partners Limited - President

- ODMA\PCDOCSWMINTZ\424295\
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Deloitte.

Private and Confidential

Deloitte & Touche Inc. IDate} No.
¢/o Mintz & Partners.Limited C'?gtc/eMaﬁ;,ate No:
1 Concorde Gate, Suite 200 Billing Partner:

North York, Ontario, M3C 4G4

Mintz & Partners Limited
5140 Yonge St., Suite 1700
Toronto ON M2N 6L7
Canada

Tel: (416) 601-6150
Fax: (416) 601-6690
www.deloitte.ca

December 1, 2008

891303.1000000
Bryan A. Tannenbaum

GST Registration No: 133245290
®
Invoice - #5
RE: Sabourin et. Al. (“Sabourin” or the “Companies”) — Court-
appointed Receivership
To professional services rendered by Mintz & Partners Limited
(“MPL”) Court-appointed Receiver (“Receiver”) for the period April 1,
2008 to November 15, 2008 including:
e Review on April 1, 2008 of the Sabourin asset searches, the Korean
Bank records, and the OSC reports;
e Attendance on April 2, 2008 at a meeting with representatives of the
Korean Bank to review the accounts;
e Preparation on April 2, 2008 of the draft Receiver’s Third Report to
the Court (“Third Report™).
¢ Handle on April 3, 2008 the tracing of bank accounts for assets from
seized records;
e Receipt and review on April 3, 2008 of e-mail correspondence
relating to the sale of the Pickeral Lake Lodge property;
e Attendance on April 3, 2008 in Court regarding the approval of the
Pickeral Lake Lodge sale;
e Review on April 4, 2008 of financing for Pickeral Lake;
Member of

Audit.Tax.Consulting . Financial Advisory.

Deloitte Touche Tohmatsu



Sabourin et. Al. — Court-appointed Receivership
December 1, 2008
Page 2 of 6 — Invoice #5

Attendance on April 7, 2008 at the OSC Hearing;
Preparation on April 8, 2008 of the Third Report;

Preparation on April 9, 2008 of the Vesting Order and the Writ of
Possession for Pickeral Lake Lodge;

Further preparation on April 10, 2008 of the Third Report and the
Receiver’s invoice;

Finalization on April 11, 2008 of the Third Report;

Preparation for April 14, 2008 for attendance in Court regarding the
Motion and the Vesting Order;

Attendance on April 15, 2008 in Court with respect to the Motion,
the Third Report, the Vesting Order, and the sale of the Pickeral Lake

Lodge property;

Review on April 19, 2008 of e-mail correspondence regarding the
lender for the Pickeral Lake Lodge requesting confirmation;

E-mail correspondence on April 19, 2008 to Mr. S. Zucker and PMC
regarding Pickeral Lake Lodge;

Attendance on April 21, 2008 at a meeting with representatives of the
Royal Bank of Canada (“RBC”) to review bank records;

Preparation on April 22, 2008 of matters in connection with
insurance and maintenance costs for the pending sale of the
Companies;

Attendance on May 2, 2008 at Pickeral Lake Lodge for services of
the Writ of Possession;

Review on June 4, 2008 of Mr. Patrick Keaveney's RBC bank
account, including discussions with representatives of RBC regarding
documents required for review;

Preparation on June 6, 2008 of correspondence to counsel for
Martins regarding funds held in trust accounts for Martins.

Review on June 16, 2008 of an offer received for Pickeral Lake
Lodge, and research the background of the offer, including
discussions with the Receiver’s counsel with respect to same;




Sabourin et. Al. — Court-appointed Receivership
December 1, 2008
Page 3 of 6 — Invoice #5

e Commence on July 9, 2008 preparation of a draft Receiver’s Fourth
Report to the Court (“Fourth Report™);

e Review on July 9, 2008 of Motions and Depositions, including a
discussion with the Receiver’s counsel regarding same;

e Preparation on July 10, 2008 of the Fourth Report;

e Review on July 10, 2008 of the Laiken Order, and the schedule of
mortgage dates; :

¢ Further preparation on July 11, 2008 Fourth Report;

e Review on July 11, 2008 of an analysis of the bank accounts with
respect to payments to various counsel for inclusion in the Fourth
Report;

¢ Review and revise on July 14, 2008 the Fourth Report;

¢ Review on July 15, 2008 of exhibits to trace funds;

e Review on July 16, 2008 of financial records to trace payments;
Review and revise on July 16, 2008 the Fourth Report;

Review on July 17, 2008 of bank accounts tracing payments;

e Tend on July 18, 2008 to the tracing of records/exhibits for additional
information to be included in the Fourth Report;

e Review on July 21, 2008 of documents relating to the tracing of
funds to counsel’s accounts;

e Review on July 23, 2008 of banking information and documentation
to determine funds that were transferred to and from Sabourin;

e Review on July 22, 2008 of chattels for Pickeral Lake Lodge;
e Tend on July 22, 2008 to matters in connection with closing of the
Scotia Road property in respect of a proper description to proceed

with closing;

e Attendance on July 22, 2008 on a conference call with Mr. Banack
and Mr. Zucker regarding the Scotia Road property;




Sabourin et. Al. - Court-appointed Receivership
December 1, 2008
Page 4 of 6 — Invoice #5

e Review on July 24, 2008 of the Pickeral Lake Lodge chattel list,
including discussions with a representative of John Deere Finance
with respect to the tractor/backhoe located offsite of Pickeral Lake
Lodge and providing a description of the equipment located on site;

e Preparation on July 25, 2008 of a cost statement for closing costs
with respect to the Birchwood Camp property;

e Review on July 25, 2008 of the Fourth Report, including providing
additional information to same;

e Handle on July 29, 2008 matters in connection with the closing of the
Scotia Road property and preparation of correspondence to the
solicitor for the seller;

e Tend on July 30, 2008 to matters in connection to the closing of
Scotia Road property and the Birchwood Camp property;

e Telephone discussion on August 5, 2008 with Mr. S. Potter, solicitor
for a prospective purchaser for Pickeral Lake Lodge;

e Discussions on August 7, 2008 with the vendor's counsel regarding
an prospective Offer to Purchase, chattels, and other matters;

¢ Review on August 7, 2008 of Sabourin matters in connection with
Bensausen,;

¢ Discussions on August 8, 2008 with the vendor's solicitor, including
a review of an Offer to Purchase, the letter to the Township of
Armour, and further including discussions with their solicitor
regarding the chalet on the Pickeral Lake Lodge property;

¢ Telephone discussion on August 18, 2008 with Mr. Potter regarding
the status of Pickeral Lake Lodge;

e Attendance on August 28, 2008 to the Pickeral Lake Lodge property
to review the site, the chalet list and the Timber Trail, and to secure
the assets;

e Preparation September 10, 11, 16 and 19, 2008 of the Fourth Report;

e Review on September 25, 2008 of exhibits attached to the Fourth
Report;

o  Further preparation on September 26, 2008 of the Fourth Report and
organization of exhibits for same;




Sabourin et. Al. — Court-appointed Receivership
December 1, 2008
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e Continue on October 1, 2008 of preparation of the Fourth Report and

correlation of exhibits for same;

¢ Attendance on October 3, 2008 at a meeting with the Receiver’s
counsel to review Fourth Report;

s Discussions on October 7, 2008 with the Ontario Provincial Police
(“OPP”) regarding additional assets of Sabourin, Ms. Judith Laiken,
and matters in connection with the Bank of Montreal (“BMO™);

¢ Further preparation on October 14, 2008 of the Fourth rafting Fifth
Report;

e Attendance on October 15, 2008 at a meeting with a law firm
handling the recovery of assets from Sabourin;

e Tend on October 15, 2008 to handling the Laiken matter with BMO;
e  Further preparation on October 16 and 17, 2008 of the Fourth Report;
¢ Discussions on October 20, 2008 with the OPP;

¢ Tend on October 20, 2008 to the tracing of funds through Anderson
Law firm;

e  Further preparation on October 21 and 22, 2008 of the Fourth
Report, including sorting exhibits for same;

e Discussion on October 22, 2008 with counsel for the mortgagee with
respect to the status of Pickeral Lake Lodge;

¢ Review and revise on October 22, 23 and 24, 2008 the Fourth
Report;

e Tend on October 30, 2008 to handling the Motion for Laiken with
respect to the Fourth Report;

e Continue on November 12, 13 and 14, 2008 preparation of the Fourth
Report; and

¢ To all other administrative matters with respect to acting as Court-
appointed Receiver of the Companies, including all
meetings/discussions, telephone attendances, written correspondence,
verbal and written reporting to facilitate the foregoing.
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A summary of hours and rates is as follows:

Staff Hours Hourly Rates Total Fees
Bryan A. Tannenbaum, FCA, CAeCIRP, CIRP, 3.7 $550 $ 2,035.00
Senior Vice President

Paul McGrath, CFE, Senior Manager 221.0 325 71,825.00

Anna Koroneos, Insolvency Specialist 4.5 170 765.00

Edith Sehrbrock, Senior Analyst 11.8 140 1,652.00
Total Hours 241.0

Our Fee $76,277.00

Disbursements: Mileage, Parking 317.58

Subtotal $ 76,594.58

GST @ 5% 3.829.73

Amount Payable $80424.31

Payable upon receipt to Mintz & Partners Limited

Bryan A. Tannenbaum, FCA, CAeCIRP, CIRP
President

465335-v1-Invoice_5.DOC





