Legacy Claim Id

1208513

1208513

1208513

1208513

1208513

1208513

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

4252552

Township / Area
LEOPARD LAKE AREA
LEOPARD LAKE
AREA,VINCENT
LEOPARD LAKE
AREA,VINCENT
LEOPARD LAKE
AREA,VINCENT
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA

LEOPARD LAKE AREA

LEOPARD LAKE AREA

Property
Name

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Tenure ID

201309

305116

221368

221367

275302

275301

113543

331982

331981

327987

315197

315196

268075

248689

230847

230846

224690

224689

224688

212632

194074

LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS

Tenure Type
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Single Cell Mining
Claim

Single Cell Mining
Claim

Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Anniversary Date

2019-08-24

2019-08-24

2019-08-24

2019-08-24

2019-08-24

2019-08-24

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

Tenure
Status

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Tenure
Percentage

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

Work

Work

Available
Consultation

Required Applied Reserve

200

200

200

200

200

200

400

400

200

200

400

400

400

400

200

200

400

400

400

400

400

0

0

Available
Exploration
Reserve

Total
Reserve

191
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4252552

4252552

4252552

4252552

4252552

4252553

4252553

4252553

4252553

4252554

4252554

4252554

4252554

4252554

4252554

4252554

4252554

4252554

4252554

LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE AREA
LEOPARD LAKE
AREA,VINCENT
LEOPARD LAKE
AREA,VINCENT
LEOPARD LAKE AREA
LEOPARD LAKE
AREA,VINCENT
VINCENT

VINCENT

VINCENT

VINCENT

VINCENT

VINCENT

VINCENT

VINCENT

LEOPARD LAKE
AREA,VINCENT

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

Clist

194073

145932

145931

140484

113544

230846

332145

231495

331981

108423

316343

316342

309615

309614

278804

195668

176152

130356

212353

LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS
LEDUC-LEOPARD-
VINCENT CLAIMS

Single Cell Mining
Claim

Boundary Cell
Mining Claim
Single Cell Mining
Claim

Single Cell Mining
Claim

Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Single Cell Mining
Claim

Boundary Cell
Mining Claim
Boundary Cell
Mining Claim
Single Cell Mining
Claim

Single Cell Mining
Claim

Single Cell Mining
Claim

Boundary Cell

Minini Claim

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

2019-09-29

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

Active

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

400

200

400

400

200

200

200

200

200

200

200

200

400

200

400

400

200

o
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SHELDON HUXTABLE 195
PROFESSIONAL CorroRrRAaTION

BARRISTERS & SOLICITORS
Reply ot Suite 1801, 180 Dundas Street West Assistani:
Donald A. Shekdon Toronio, Ontario, Canada M5G 128 Wynne K. Reid
Ext. 101 Tel: (416 595-5151 Fax: {416) 595-5959 Ext. 113
Direci: (416) 5950147 Corporale Fax: (416) 595-5195 Direct: (647) 258-894
s shel ble.co E-mail: info@sheldonhuxtabke.com wreid@shefdonbyxtable, com

Ref: FAClients\H\Hopkins. Elizabeth\993767 - Sale of Mining Claims\Skutezky Ltr - 09 Apr08.doc

April 9, 2008

Delivered

Michael R. Skutezky
Professional Corporation
Suite 720

40 University Avenue
Toronto, Ontario

MSJ IT!

Dear Sir:

Re:  Albert Hopkins Enterprises Ltd. sale to Sage Gold Inc. of Mineral Rights Located in
the Townships of Onaman Lake and Gzowski, and a Mining Lease Located in the
Township of Berotiren, all in the District of Thunder Bay (vacant lands)

ESQuIlA § CoLRIneS

We have been able to obtain copies of various materials from Cedar Falls Forest Resources and,

accordingly, enclose copies of the following:

Mining Lease ~ Awynt !, 1R42 (A% v Lo

First Assignment — July 2, 1947

Second Assignment — August 28, 1947

Third Assignment — March 1, 1961

Fourth Assignment — May 1, 1967 (one-half interest only)
Fifth Assignment - December 30, 1987

Sixth Assignment - June 4, 1997

U ol ad M

We also enclose a copy of the following materials:

1. Letter dated December 16, 1996 from Algoma Central Properties Inc. to the Estate of
Albert Hopkins

2. Fax dated February 24, 1997 from R.N. Granger of Explorer’s Alliance Corporation
to W.S. Vaughan

3. Letter dated March 30, 2008 from Cedar Falls Resources to Sheldon Huxtable
Professional Corporation



SHELDON HUXTABLE 196

Prorrssionar. CorRPORATION

Michael Skutezky
Page 2.

Accordingly, we enclose herewith a draft Seventh Assignment of Lease for your review and
consideration.

Yours very truly,

SHELDON HUXTABLE
PROFESSIONAL CORPORATION

D. A. Sheldon

DAS:wkr
Enc.
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" ‘degreas Lifty-two. (§2) ‘¥
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SR || B

degrees Bast-sevénteen (17) chains' fourtesn:

(14) 1isices;’ Thence South 'seventy-nind: (79).. -
degrees Wesf twénty-one. (21) chains forty-five
| 45; ‘1inks;: Thence: South five: (05) degrées ten

10) minutes: Bast twenty. (#0) cheina eighty (80)
1inksj: Thenos- South soventy-nine {79) degrees .
24) minutoa-West: aizteen. (18) chains
48) 1inks§ Thence” South’sight’ (08): -
degrees fifty-two. (§2) ‘minutes West fourteen:(14)
chains fifty-three (65) 1inkey Thenae Eaet' - °
satrononigally thirby=o1ght (26) ohalns bventy

A

© {20) ‘14n%es. Thenos North'sightyifouwi(84) degrees .

fifteen’ (15) minutes East twenty (20) chains: ten: .
(10) 1inks wore or  19ss: to a:point om.the Westerly ' .

1imit of Parcel 757 Algoma West Sectionj Thence -

North sstronomically along sald Westerly limit

of Parcel 757 Algoma West Seotion fifty-six (56)
chuina eighty-three (83). links to a 'point on the
Horthexly limit of Township 28, Range 243 Thence
West astronbmically along: the:said Northerly limit
twenty~Lour (24) chains; Porty-twe (42) links more

or leBss 1o the: plage ‘of: béginning, SAVING and EXCEPT-
ING thﬁﬁﬁight:ﬁf-ﬂay;qﬁgthgyAlgﬁmggcﬁqﬁjgl_qnd Hudson
Bey Reilwey, and containing. by admeasursment two .. ..
hundred and twenty-one 2nd mine-tenths’(R21.9) acres
more or less, as shown outlined in red and marked "B"
on the plan. ’ : o T T

EXPIRETION: Hinety-nime (99) years' from lot August, 1940.

© TERMS: | Usual terms governing mining leases.
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- ' @hig : ﬂnhgnturt wads im“Mthh_m&y of___._é!ﬂ!!_i__.__. AD. 1580

IN PURSUANCE OF THE SHORT 'FORMS: OF LEASES ACT.

Bn'_I'_WE\El‘i: : < 3
THE ALGOMA.CENTRAL AND HUDSON, BAY RAILWAY COMPANY . .. .. .. it 7
: . I beni s {hereinafter called “the. Lessor”), OF THE FIRST PART,

Hiky Lagubt N4 e ;"-r..-' : {he.r'\eil'_l.ilf“flc.'ué_a _".lfll_l'elll»eqh.).r'o.__F THE SECF)ND Pa‘\RT

© WITNESSETH that in consideration- of the rents, ¢ ts and agreements’ hoteinafter ‘reserved ahd contained on
the part of the Lessee to be paid, observed and 'perfomeci, the Lessor hereby grants; demises and’ leases unto’ the Lessee;
his. executors, administrators, jors and assigns all and every: the mines; veins, seamg. beds or: deposits  of - minerals,
ores or metals in or on or under ALL and SINGULAR th 088 certain pnc:l. or tract of land and premises. situare,

lying and being in -’nq-m- - “ﬂ:& " in the Distries of Mgoms _ in the Province of

Ontario, being comp oted+ol

:
g
5
%
:
&
3
§
B
g

dheouterly port of Towmhip
m@m ag follovege : #H

fy, wannsc

g 1. a3 _-_ﬁ._l,:._. n__.,‘...'.,:_‘_:._‘ (R g
L% 74" ettaded Norokas)
3 vd tesimwgae ad 2 suliey datie et e 1o ow
el ennaptticdai,

1 dotsby fotte Fia

i aiu .

7O HAVE AND TO HOLD the said demised premises for and during che torm’of ninety-nine (99) years to b
compntcd:.{.rom the ﬂ-ﬁh" Hay- of m‘ i o L) m-, an.dl from :hen:elfmi:_i. siext ensuing

and fully to be completed and ended. T a o
WITH full and exclusive liberty, powes and authority for the Lessee, his agents, servants and workmen to search
for, dig, work, mine, procure, carry away and sell or otherwise dispose of, any and all minerals which may be found
within the limits of the land hereinbefore described, and to esect, make and maintain thereon all such buildings, excavations,
openings, ditches, drains, power lines, tram-ways, smelters or other improvements that shall or may be deemed necessacy
or convenient for the purposes aforesaid, and to use such timber on the said lands as shall or may be deemed pecessary for
any purposes aforesaid, 5 S
SUBJECT nevertheless to the  reservations -and “exceptions contained in the original patent from the Crown.
PROVIDED that the foregoing liberties, powers and authorities shall not include any of the following

(1), The right to use the surface of the.lands above described for a distance of one chain from t!us;.hm.l of all
rivers, streams, lakes and ponds at high water. 1 o ; i :

(2) The right to any water powers on the lands above described, together with such additional areaiof the surface
of the zaid lands as in the opinion of the Lessor may be necessary for the developmentand utilization of such water power.

(3) The right to use timber or other woods on the said lands where the Lessor cannot legally permit such use, or
where such right is under contract to other persons or corporations,

Note—Pine standing on the said lands is reserved to the Crown, and permission to cut same must be obtained from
the Crown and Crown dues paid. £ ) £ rnet, R

{(4) (The right to lay out or permit the laying out of any town site on the said lands, until and unless the Lessee shall
have acquired from the Lessor the surface rights therefori and the Lessor hereby coverines that it will ‘convey the surface
sights to such portion of the said lands'as may be: required for:such town site upon the tequest in writing ' of the Lessee,
accompanied by a plan of such town site satisfactory to the Lessor and upon: payment to the Lessor of the sum of: §3.00
per acre therefor, if the Lessor is the owner of the said surface rights at the time of such request'and production of such
Pan. ty il s it 2

(5} “The righe to interfere with or damagé in’ any way any imﬁm\ramonu.mndu on the said lands by any legal
occupant thereof, except to the extent thar such right is reserved to the Lessor in any agreement respecting, or transfer,
conveyance or lease of such surface righes. D

AND provided that notwithstanding the foregoing liberties, powers and authorities the Lessor may at any time cross
the said lands or any part thereof with its railroad or any branch or siding, and for such purpose may lay out a right
of way not exceeding one hundred feer (100°) in width for any wuch railcoad, branch or siding, but in such event the
Lessor shall cause as little interference as possible with any Luilding, work, operation or other improvement erceted, carried
on or made by the Lessee on the said lands pursuant to the said liberties, powers and authorities.

YIELDING and paying therefor as rent the sum of One lar ($1.00) per acre on the exgcution of this lease and
the further sum of Twenty-five Cents (23¢) per acre on the % day of mﬂﬁm in each year
hereafter during the currency of this lease and yielding and paying as rent in addition thereto the royaltes as follows:
(1) For every. mine located on the said lands, excepting iron pyvites mines, an annual royalty on the 1sz day of
i+ March in each and every ar, in respect of the year ending on the 31st day’ of December immediately preced-

schuinn e and Sy e et antim Bl dargualsaaits 23 43 i
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lying and being in :n' : s ﬂi

e rmzﬁ@m {n the Herthosatorly pabt of Somship B0y Fange 202
24 onlk 210:4 v in il Sonthoastérly port of Tomohip 28, Rmge 20, all o
vhich moy 19 mow pgr%loﬁmli dgporibed no followege '

(s desermbion Aipendix "4 attaced havetde)

' in the Distriet ot fLGVRER 1 the rrovince of

TO HAVE AND TO HOLD the said demised premises for and during the term of ninety-nine (99) years to be
computed from the *lm day..of m‘ . 19 'W , and from :hznca;fon!-: next ensuing

and fully to be completed and ended. )

WITH full and exclusive liberty, power and authority for the Lessee, his agents, servants and workmen to search
for, dig, work, mine, procure, r.arrz away and sell or otherwise dispose of, any and all minerals which may:be found
within the limits of the-land hereinbefore described, and to erect, make and maintain th all such buildings, excavations,
penings, ditches, drains, power lines, tram-ways, smelters or other improvements that shall or may be deemed ‘necessacy
or convenient for the purposes aforesaid, and to use such timber on the said lands as shall or may be deemed necessary for
any purposes aforesaid. 52 e "2

SUBJECT nevertheless to the reservations and exceptions contained in''the original patent from the
PROVIDED that the foregoing liberties, powers and authorities shall not'include “any’ of the followin;

(1), The right to use the surface of the.lands above described for. a distance of one chain from the
Fivess;, accobims, lakes' and ponds,at Bigh' water. © ., . G .. i o i b i T
. ..{2) The right to any water powers on the lands above described, together with such additional area: of: the surface
of the said lands as in the opinion of the Lessor may be ni y for the developr -and- utilization of. such: warer power,
(3) The right to use timber or other woods on the said lands where the Lessor cannot legally permit such use, or

where such right is under contract to other pemons or corporations,

Note—Pines standing on the said lands is reserved to the Crown, and permission to cut same must be obtained from
the Crown and Crown dues paid. i §otmain . A R -

(4) The right to lay out or permit the laying out of any town site on the said lands, until and unless the Lessee shall
have acquired from the Lessor the surface rights efor; and the Lessor hereby covenants thar it will ‘convey the surface
rights to such portion of the said lands'as may.be: required for such town site upon the request in writing- of the Lessee,
accompanied by a plan of sich town' site satisfactory to the Lessor and upon payment to the Lessor-of the sum of"§3.00
per acre therefor, if thé Lessor is the owner of the said surface rights at the time of such reguest' and production of such
iy Ml by I PTe : %

shores .oE all

(3) ~The'right ';6."int¢.r§elzz'with or damage in any way any imﬁmvm made on the said .la::ds by”any']e 1
occupant thereof, excopt’ to the’extent:thar’ such right is reserved to the Lessor in‘any agreement respecting, or transfer,
conveyance 'orilga_og‘-n 40 hmrf"ués‘l“i Hts, vi s » 1L
AND provided that ‘notwithstah:
the said lands or any part thereof with. its rai
of way not exceeding one-hundred feec (100°)
Lessor shall cause as little interference as possible ;
on oz made by, the Letics o8 B8 8 L e D T
 YIELDING and paying. theréfor as rent.the sum of Oné Dglla §1.00), per acre on the execution of this lease and
the further sum of Twenty: in'&nu"'{zizlf-ge;'im'od' the W day of ma‘ﬂl in each year
hereafter during the currency of this lease and yielding and paying as rent in addition thereto the royalties as follows:
(1) For every mine located on the said lands, excepting iron pyrites mines, an annual royalty on the Ist day of
March in each and every year, in réspect of the'year ending on the 31sc day’ of December immediately preced-
ing, as follows: . g HE
{a) One per cent. (1%) on all annual profits -of the said mine in excess' of Ten Thousand Dallars'( £10;000.00),
and’ up!'to"Ona Million Dollars: ($1,000,000.00); and’ * 1"y oo iy i s i o8 O
. (b) ' One and jone-half per cent,: (1149). of the said annual: profits. in. excess of One-Million Daollars-(§1;000,000.00)
S " andp to Three Million’ Dollars) (§3,000,000.00), and = .| i RS il iR R
=2 {6} “I'wo per cent. (29%) "o the said annuali profits in excess of Threw Million Dollars™($3,000,000.00).
(2) For every iron and/or. pyrites mine located on the said lands a monthly royalty of Ten Cents (10¢c) per long
= ton ;{.‘mw ore mined, to be due and payablo within sixty (60) days fol[owingl the month in which such ore is
min ‘ {3 ' ¥ ¥ i

Royalties shall be determined in accordance with the rules set forth in Schedule I hereto.

“faregoing liberties, powers and authorities the Lessor may at any time cross
4 or any branch or siding, and for such purpose may lay out a right
th for any such railroad, branch or siding, but in such event the
h any building, work, operation or other improvement erected, carried

THE said Les covenants with the said Lessor.
(1) Topay rent. e el s PR o B S T
(2) To pag ds renc all tazes, rates, dues and assessments whaooever, whether minicipal, parliamentary or otherwise,

now charged or hereafter to be charged upon the said demised premises, or upon or againisc the Lessor on account thereof,
or upon or against any person, parmership or corporation carrying on any, operations thereon. '

{3) And will not assign, or sub-lec withouc leave, or part with the possession of the demised premises or any part
thereaf without leave, such leave, however, not to"Bo’ unreasonably withheld ‘in the case of a respo . company,
upon such responsible firm or company entering. intc an agresment with the Lessor to pay the renss and royalties and
perform and cbsérve.the covenants, conditions and terms in this lease.

(4) To catry ouc.the provisions of Schedule II, respecting the giviﬁg.cf :ern.;.in_ fotices, the fumnishing of Annual

Statements and plans, the keeping of books of account, and other masters therein contained.
(5) To conform,to,and cacry out the provisions of the rules respecting the operation of mines set out in Schedule

III herero. s o4 Hnde'sroun = o o S i
(6) That he will pay al ccounts for labour done by him or on his behalf on the said demised premises.and for all

buildings, plant equipment;and other supplies supplied to him or with his authority for use in connection with the said
d‘::,:;i,gg ,,,fmimmgh“ he willinot p,rifgg any lien, to be-or remain registered against the said lands-or' the demised
premises. in, respect.of <any. workidorie by, . or for any. material supplied to.or for; the. Lessze upon. or in respect of the said
lands or the demised iy operation carried, on thereon. In the event of the Lessor being obliged to pay any
such lien or any ori therewith to prevent the demised premises from being sold, the Lessor may treat any
amount so paid: ader and shall be entitled to all the remedies herein or by law provided for the Collection '
of! 'rerit heretundé shallinot: be construed 'as meaning or implying that such.lien mny_.l'}’e,ugiale;‘ldﬁqgaihib'_-.-. o |

B S - E}

) the' interest of-the: Lessor e v 1 LanBagu S aad thwrt i
! (7) Andthat He' wi onableiwear and reariand. damage- by’ fire) ‘lightning
W and tempest only ema&d. i Ut L g z

e e T £ e : e
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., AND. WHEREAS the primary object of the granting of this lease is to increase the traffic of the Lessor, and as'a
part of the consideration’ for the granting of this:lease, the Lessee covenants and agrees with the Lessor to ship over the
railway and/or other transportation facilities of the Lessor, all inbound and outbound freight and express required for

- the development and/or operation of the premises hereby leased, including all ores, concentrates, minerals, etc., and insofar
¥ : Ay i

as the Lessee is able, to transport ploy gaged in the develop and/cr operation of the p “hereby leased,
over the Lessors railway. )

AND the Lessee further covenants and agree with the Lessor that, provided 'rates and conditions are equal, the
Lessor shall be given the first refusal for the transporting by the Lessor's steamship line of all water borne traffic for
movement on. the Great Lakes originating ‘at and/or destined to-the premises hereby leased: : ; :

AND the Lessor agrees'to maintain r ble and equitable freight, express and passenger rates on its railway and/
or other transportation facilities, A -

PROVIDED the Lessee is not in default hereunder and upon payment of rent to the date of termination, the Lessee
may at any time terminate this lease upon giving to the Lessor six (6) months’ notice in writing of his intention so to do.

PROVIDED that the Lessee may remove his'fiztures (bur not including buildings), and may exercise such right: within
ninety (90) days aftec the expiration or other sooner determination of this lease (provided, however, he is not in defaule
hereunder) but he shall not remove of impair ‘any supports placed in'the mine or any timber or framework necessary to the
use and maintenance in shafts or other approaches to the mine cr any tramways within the said mine,

PROVIDED, and it is hereby expressly agreed, that if and whenever the rent, royalties, taxes, rates, dues or assess.
ments hereby reserved and covenanted'to be paid by ‘the Lessee, or any part thereof shall be and remain unpaid (whether
formally demanded or not) for-thnn_‘_m\s‘;\:bdra_f&n-me.d.au and time when the same first became due and payable, or if
the term hereby granted or any of the goods or chattels of the Lessee shall be seized or taken in execution or attachment
‘by. a. creditor. of  the, Lessee, or if, the Lessee shall go into liquidation whether: voluntary (save for the purpose of amalgam.
ation or, reorganization) . or, compulsory,.or.shall -become bankrupt or insolvent, or make an assignment for the bngt of
or enter ifto an arrang t or composition with creditors, or if any covenant on the Lessee’s part herein contained shall
not be performed or observed, then and in any of the said cases the current month's rent, together with the rent for the
three months next accruing, and taxes for the then current year (to be reckoned on the rate for the next preceding year in
case the rate shall rioe have been fiked fof:the then current year), shall’ immediately become due and pay&lz,_imd the said
term shall, at the option of the Lessor forthwith become forfeited and determined and ic shall be lawful for the Lessor ac
any ‘time thereafter, into and upon'the “said “demised ‘premises or any part thereof, in the name of the whole to re-enter,
and the same to have again, repossess and enjoy, as of its former estate, anything hereinafter contained to the contrary
notwithstanding, and . in every suchi caie;jcazes - all:berecoverable by the Lessor lin the same manner as the rea: hereby
reserved, Vs rcheernr gmoch oY & o ohuk s 27T gt 10 Riatinthe

PROVIDED; and it'is hereby expresly agresd; rtHeevert of ribn‘payment by ‘the Lessee of any taxes, rates, dues
and assessments, the Lessar may, ‘atvits option;’ pay” the'said taxes; ‘rates; ‘diles ‘and’ dibessments, 'in which case the amount ‘so
paid shall be payable by the Lessee to the Lessor and'in the event of any such tazes; fates, dues and assessments remain-
ing unpaid at the expirasi d ination of this-lease, the-amount of the same shall be payable by the Lessee

y O FTLRE L}
to the Lessor whether or not the Lessor shall have paid the same, and in. every 'such case shall be deemed to be rent
accrued due and owing to.the Lessor, and the Lessor shall have. the right to collect the -same in the same manner ascrent
heteby reserved. i i ; : v -

IT is hereby ‘expressly’ agreed that if the said several rents, royalties or sums of money hereby reserved or any of
them, or any part thereofi respectively shall ‘be in arrear for three months and the same shall' not be’ paid when demanded
by a notice in writing signed by the Lessor or its Agent and served by the Lessor on the Lessee; then, and in such case ic
shall be-lawful for the: Lessor not only ito stop the working and vending of the demised mi Is and the working of any other
minerals worked and carried away or made workable by virtue of the powers herein contained ‘or any of them bur alio
to.enter upon: any other Railway Itmnd.l in the occupation ‘of the Lessee, or of any other ¢orporation or person where by
the terms and conditions of this ledse’ the profits or losses from: ‘mines on such lands  are to be taken into consideration’ in
determining the rents and royalties payable under this lease and to seize and distrain all minerals which'have been worked
or brought to the surface of such lands and to seize and distrain all goods, chattels, plant, machinery, equipment and
fixtures of the Lessee or any such person or corporation and such distress and distresses then and there found to take, keep,
lead and carry away and sell and dispose of in order to pay and satisfy the said rents, royalties and sums of money which
shall be so in arrear and also the reasonable costs and expenses of such distress and distresses and sale or sales rendering
the overplus (if any) to the Lessee.

PROVIDED, and it is hereby expressly agreed, that the rent reserved hercunder shall be apportionable and shall
accrue due from day to day, and notwithstanding anything herein contained rent for the period of cccupation and all accel-
erated rent shall be payable on the day of expiration or sooner determination of this lease, unless sooner payable hereunder.

AND the Lessee waives and renounces the beaefic of any present or future Act of the Legislature of the Province of
Ontario taking away or limiting the landlord’s right of disiress and agrees with the Lessor thar, notwithstanding any such
Aect, the Lessor may seize upon and sell all the Lessee’s goods and chattels for payment of“rent, royalties, sums of money
payable to the Lessor hereunder, and costs as might have been done if such Act had not been passed.

THE Lessee further agrees that if he leaves the leased premises leaving any rent, royalties, or sums of money owinﬁ
to the Lessor under this lease unpaid, the Lessor, in addition to any remedy otherwise provided by law, may seize and 3e
the goods and charttels of the Leisee, at any place to which the Leisee or any other person may have removed them, in the
same manner as if such goods and chatels had remained and been distrained upon the demised premises,

TIME shall be strictly of the essence of__rthh lease, and the extension of the timé for any payment or performance
of any covenant herein shall not be deemed a waiver of the term that time shall be ‘strictly of the essence of this lease in
respect of all other payments or covenants, : R

THE Lessor.covenants with the Lessee for quiet enjoyment. 4

ANY notice required to be served hereunder by the Lessor on the Lessce shall be deemed personally served when
placed in an envelope, sealed, registered and deposited in any Post Office of the United States or Canada, addressed to
the managér of other person notified to the Lessor as “the name and address for service’ as provided in Schedule II hereto,
and until such notice has been given by the Lessee to the Lessor, addressed as follows:

Soogons 0old Hines Idmitedy' o/0 Moocros Mumilton & Cer michesl,
Bl4 (uoen Ote Hep Srlt Stes Harlop Ontaklos

IT is agreed between the Lessor and the Lessee that the covenants, terms and conditions of this lease shall run with
the land :in,d shall both bind and benefic the heirs, executors, administrators, successors and assigns of the Lessor and Lessee
respectively. ;

IN the event of there being more than one Lassee, each Lessee shall be bound to perform and observe each and
every covenant, term and condition herein containe and all covenants shall be deemed to be made jointly and severally
by such Lessees,

“Railway Lands” shall mean lands, mines or mineral rights, wherever situate, of which the frecheld, either in pos-
session or reversion, and either at law or in equity, is in the Lessor,

"Mine” shall include any opening or excavation in; or working of the ground for the purpose of winning, opening
up or proving any mineral or mjmml.ggadng substance, and any ore body, metal, mineral deposit, stratum, vein or seam,
or cement, or place where mining is or may be carried on, and all ways, works, machinery, plant, buildings, and premises
below: or above ground belonging to or used in: connection. with the mine, - i : ; ;

' “Mime. Assessar” . shall me esignated ffom time to time.by the Lessor | il




and the same to have again, reposiess And enjoy, A3 O 18 Luiuiss =essss, =i oece
nqmit::;tanding, and.in every such case, taxes shall be cecaverable by the Lessor iin the same manner as the rent hereby
' a Teservi . L e 450 ) Tt L %
PROVIDED, and it is hereby expressly agreed, that in the everit of non:payment by the Leisee of ‘any taxes, rates, dues
and assessments, the Lessor may, at its option, pay the said taxes, rates; dues and assessments, in which case the amount so 204 ]
paid shall be payable by the Lessce to the Lessor and in the event of any such taxes; fates, dues’ and assessments remain-
ing unpaid at the expiration or sooner determination of this lease, the amount of the same shall be payable by the Lessce
to the Lessor whether or not the Lessor shall have paid the same, and .in every such case shall,_be deemed to be.rent
accrued due and owing to the Lessor, and the Lessor shall have. the right to collect the same in the same manner as rent
hereby reserved. ;

IT is hereby expressly agreed that if the said several rents, royalties or sums of money hereby reserved or any of
them, or any part thereof respectively shall ‘be in arrear for three months and the same sh.al{ fiot be paid wheén demanded

by a netice in writing signed by the Lewsor or its Agent and served by the” s r‘hnx'r.h? Lessee, then, ‘and in such case it

shall'be-lawful for the Lessor not only to stop the working and vending of the demises Is and the working of any other
minerals worked and carried away or made workable by virtue of the powers herein contained or any of them but also
to enter upon any other Railway in the occupation of the Lessee, or of any other corporation or person where by

the terms and conditions of this lease’ the profits or losses from: mines on suc lands' are to be taken into consideration in
determining the rents and royalties payable under this lease and to seize and distrain all minerals which have been worked
or brought to_the surface of such lands and to seize and distrain all goods, chattels, plant, machinery, equipment and
fixtures of the Lessee or any such penon or corporation and such distress and distresses then and there found o take, keep,
lead and carry away and sell and dispose of in order to pay and satisfy the said rents, royalties and sums of money ich
shall be so in arrear and also the r ble costs and exp of such distress and distresses and sale or sales rendering
the overplus (if any) to the Lessee.

PROVIDED, and it is hereby expressly agreed, that the rent reserved hereunder shall be appertionable and shall
acerue due from day to day, and notwithstanding myti\in; herein contained rent for the period of occupation and all accel-
erated rent shall be pnvnbro on the day of expiration or sconer determination of this lease, unless payabls | der.

AND the Lessee waives and renounces the benefit of any present or future Act of the Legislature of the Province of
Ontario taking away or limiting the landlord's right of distress and agrees with the Lessor that, notwithstanding any such
Act, the Lessor may seize upon and sell all the Lessee’s goods and chattels for payment of rent, royalties, sums of money
payable to the Lessor hereunder, and costs as might have been done if such Act had not been passed.

THE Lessee further agrees that if he leaves the leased premises leaving any rent, royalties, or sums of money owin
to the Lessor under this lease unpaid, the Lessor, in addition to any remedy otherwise provided by law, may seize and se
the goods and chattels of the Lessee, at any place to which the Lessee or any other person may have removed them, in the
same manner as if such goods and chattels had remained and been discrained upen the demised premises.

TIME shall be strictly of the essence of this lease, and the extension of the time for any payment or performance
of any covenant herein shall not be deemed o waiver of the term that time shall be: strictly of the essence of this lease in
respect of all otheg-payments or covenants. " ;

it 'I'I_'IE._;I;'.tgslos-caveplmu with the Lessee for gquiet enjoyment. :
 ANY notice required to be served hereunder by. the Lessor on the Lessee shall be deemed personally served when
pIa.ced’, in an envelope, sealed, registered and deposited inany Post Office of the United States or Canada, addressed to
the: m ¢t;or ather p notified to the Ledsor as “the name and address for service” as provided in Schedule I hereto,
and until suchiriotice has been: given by the Lessee to the Lessor, addressed as follows: .
' ' Bongata D16 Mines Iinttedi. o/o Massres Nunilton & Cer misheol,
|G BLA GRoen 8% Tay BOILN Btak Kariey Ontatlos

IT i:.'a:l"gree_d::blﬂwégn" ;h.a'-ﬂ.’,,;r--.ﬂd'. ihl}!,ﬁ!:aéa lj';;;z-"rdia'"ccvenmta;~. :
the land and shall: boch birid ‘and’ benefic the hei iz
respectively. Depintin kel .U,,,{ I ‘4 i

IN the event ‘of there being more than drie Lassee, each: Lessee shall ‘be bound to perform and observe each and
every 'covenant, term and condition herein contained, and all ts shall be d d to be made jointly and severally
by such Lessees. ) i N

“wRailway Lands” shall mean lands, mines or mineral rights, wherever situate, of which the freehold, either in pes-
sessiont or reversion,. and either at law or in equity, is in the Lessor.

“Mine”- shall .include any oprning or excavation inj or working of the ground for the purpose of winning, opening
up or proving any .mine or mineral-bearing substance, and any ore body, meral, mineral deposir, stratum, vein or seam,
or l:‘emmt.vgl‘.gphncbhtﬁ mining is or may be: carried on, and all ways, works, hineéry, plang, building and premi

e e and conditions of this lease shall run with
xecutors, ndx:rﬁnis_unlcn', successors’ nn‘f,‘l assigna of the Lessor and Lessce

s

1

below or above: ad ng to or wsed inlconnection with the. minecs A i
R e oA L Toa" ittt : Eonin ect ok . Z;Z*Ob-pur:md.l avoirdupeisi——— -« ————
THE words "Lessor” and Lessee’ and. the personal pronouns Che” or " relatng thereto and used therewith,

shall be read and consirued as “Lessor oc Lessors”, "Lessee or Lessees”, and i, its, she, her, them or theic” respectively
vice versa, as the number and gender ofi the party or parties referred to in each case require, and the number of the
agreeing therewith shall be construed as agreeing with the said word or pronoun substituted, and generally words imporring
the singular number only shall include the plural and vice versa, and words importing the masculine gender shall include
the feminine, and words importing persons shall include firms and corporatiens and vice versa.

All rights, powers and remedies in this lease contained may be exercised from time to time, and all powers, rights
and remedies of the Lessor shall be cumulative and shall not exclude any other powers, rights or remedies given by law.
Nothing in any clause, covenant, term ot condition in this lease contained shall in any manner abridge or restrict any
rights or powers given by any other such clause, covenant, term or condition except where the context necessarily 1o requires,
nor shall any r{ggu or powers be given by implication from the inclusion herein of any such clause, covenant, term or
condition.

IN WITNESS WHEREOF the Parties hereto have duly executed these presents.

. THE ALGOMA CENTRAL AND HUDSON BAY
Witness: ! RAILWAY COMPANY

BT g, | Al ke
Gl ks L Lediin)

Secretary

e LC“CO QMQ‘
e ,W E__ﬂ".
[’W - AR A,

g e S SCTETAT Y, - )
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SCHEDULE I -
RULES FOR THE DETERMINATION OF ROYALTIES ;

For the purpose of determining the royalties payable hereunder the following rules shall prevail:
(1) Mines other than iron and pyrites mines,

The annual profits shall be ascertained and fixed in the following manner, tha is to say: The gross receipts from
the year’s output of the mine, or in case the ore, mineral or mineral-bearing substance or any part thereof is not sold, but
is treated by or for tho Lessce, upon the premises:or elsewhere, t the acual market value of the output, at the pit's
mouth, or if there is no means of ascertaining the matket value, or if there is no. established market price or value, the
value of the same a1 appraised by the mine assessor shall be ascertained, and from the amount so ascertained, the following,
and no other, expenses, payments, allowances or deductions, shall be deducted and made, that is to say:

(a) The actual cost of transportation of any output sold-if paid-or borne by the Lessce;

(b) The actual and proper working expenses of the mine, both underground. and above ground, including salaries
and wages of necessary superi dents, c ins, foremen, workmen, f ., enginemen, lab rs and employ of all
sorts employed at or about the mine, wgcd:er with the actual and.proper salaries.and office expenses for the necessary

office work done at the mine, and in immediate connection with the. operation thereof;.
{¢) The cost of supplying power and light,’and 'of ‘hire of horses used in the mining opération or in handling the
ore or mineral; : L o @ &

{(d). The actual cost price of food and rovisions. fo_r all employess aforesaid, whose salaries or wages are made less
by reason of being furnished therewith, and n? fodder for Horses used 'as ‘ghove mentioned;

(e) The actual cost price of explosives; fuel and any other supplies necessarily consumed in the mining operations;
(£) é:_ny actual and proper outlay incurred. in.safekeeping or protecting the mine or mineral product;

_ (). The cost of proper insurance uqu“n, e output if paid or borne by the Lessee, and upon the mining plant,
machinery, equipment and buildings used for or, in connection with the actual mining operations, or for storing the ore
or muneral; ) A Lrow

(h) An allowance of a sum for annual depreciation, by crdinary wear and tear, of the said plant, machinery, equips
ment and buildings, such sum to be based upon the prot ble ann age cost of repairs and renewals necessary to main-
tain the same in a cofdition of efficiency and in no case to erceed for any year fifteen (13) per centum of the value at the
commencement of such year, such value to be appraised by the mine assessor;

(i) The cost of actual work done in sinking new shafrs, making new openings, workings, or excavations of any kind,
or of stripping or trenching, in or upon the lands upon which the mine is situated, or upon any other Railway Lands leas
or claimed by the Lessee, such work having for its object the opening up or testing for ore or minecal; Provided, however,
that such expenditure is bona fide, and actually made or borne by the Lesses, and thac separate accounts of such expendi-
ture are kept and an affidavit or affidavits giving reasoniable decails of the nature, exrent and location of such work shall be
furnished to the Lessor with the 1 t hereinafter provided for;

(j) All taxes payable or profits taken under any Act of the Parliament of Great Britain and Ireland (insofar as
the same are referable to operations carried on in Great Britain or Ireland) or of the Parliament of the Dominion o
Canada, upon or from the profits of the mine or mining work or upon or from the profits made in smelting, refining or
otherwise treating any of the products of the mine or mineral work.

No allowance or deduction shall in any case be made for cost of plant, machinery, equipment or buildings, nor for
capital invested, nor for interest or dividend upon C&p’itll-i‘ﬂf stock or investment, nor for depreciation in the value of the
mine, mining land, or mining property by reason of exhaustion or partial exhaustion of the ore or mineral, but this shall
not restrict the generality of anything hereinbefore contained.

All .mines and mineral workings on Railway Lands occupied, worked or-_og:rnud by the same perton, firm or
corporation, or undér the same general management oc conutrol, or the profits-of which accrue to the same person, firm or
corporation, shall for the purpose of ‘determining whether there is liability to royalty hereunder, be deemed to be and be
dealt with as one and the same mine and not as separate mines. ‘

(2) Iron and pyrites mines

For the purpose of ascertaining the number of tons mined in any month, the amount of ore raised during such
month as shown on the records of the mine shall be accepted subject to correction.

Where ore has been concentrated, roasted, or otherwise treated before shipment so as to reduce its gross weight at
pit mouth, royalties shall be based upon the weight of such ore after it has been prepared for shipment by being concen-
trated, roasted or otherwise treated, and such royalties shall increase over those charged for raw ores in the same ratio as
such ores are concentrated, that is to say, if two tons of raw ore shall be required to make one ton of ore after treatment,
the royaley on such finished product shall be Twenty Cents (20c) per long ton.

SCHEDULE 11
NOTICES, ANNUAL STATEMENTS, KEEPING OF BOOKS, ETC.
(1) Notice of ¢ ement and disconti: ¢ of operati

The Lessee shall within ten (10) days after the commencement of operations for aking ore, minerals, or mineral
bearing substances from the mine, notify the Lessor of the fact that such mine is in active operation, and shall give in such
notice the name of the mine, and the name and address of the Lesses, manager and operator of such mine, and cthe name
and address of the manager, or of some other persen, to whom notices to be given under this lease may be sent (1o be
fnown as “the name and address for service’!), and shall forthwith notify the Lessor of ever change in the name and
address of such manager or person, and of every change in the management or operaton © such mine, and of eve
discontinuance of active operations, and of every recommencement thereaf after discontinuance. And shall not ship, 3
take or carry away, or permit to be shipped, sent, taken or carried away from the mine from which the same has been taken,
any ore, mineral, or mineral.bearing substance, or any product thereof, unal he shall have notified the Lessor that the
mine from which the same has been taken is in active operation, as aforesaid.

(2)° Annual statement.
. The Lessee

demand to that.effect, in addition to any other statements which may other

hall withaut, any notice. of, demand to that effect, in addidon to any other stefien s WECC T Lo
i or.before. the finc day c mh:eh;:‘in.-evew~'-vmr:i@sﬁhrrt3='th¥.lée=.-?f'n;‘dj%#:.i‘?““‘fﬁt"-"ﬁ)@b




or clumed by the Lessee, such work having for ita object the OPenIng up or tesung ror ofe or mineral; rroviaed, NOwever,
that such expenditure is bona fide, and actually made or borne by the Lesses, and that separate accounts of such expendi.
ture are kept and an afidavit or afidavits giving reasonable details of the nature, extent and location of such work shall be
furnished to the Lessor with the annual statement hereinafter provided for;

(j) All taxes payable or profis taken under any Act of the Parliament of Great Britain and Ireland (insofar as
the same are referable to operations carried on in Great Britain or Ireland) or of the Parliament of the Dominion of
Canada, upon or from the profits of the mine or mining work or upen or from the profits made in smelting, refining or
otherwise treating any of the products of the mine or mineral work.

No allowance or d:dm:t_ion. shall in any case be made for cost of plant, machinery, equipment or buildings, nor for
capital invested, nor for interest or dividend upon capital, or stock or investment, nor for depreciation in the value of the
mine, mini or mining property by reason of exhaustion or partial exhaustion of the ore or mineral, but this shall
not restrict the generality of anything hereinbefore contained.

All mines and mineral workings ‘on Railway Lands occupied, worked or operated by the same person, firm or
corporation, or under the same general management or control, or the i}roﬁn of which accrue to the same person, firm or
corporation, shall.for the purpose of determining whether there is liabi to royalty hereunder, be deemed to be and be
dealt with as one and the same mine and not as separate mines '

(2) Tron and pyrites mines i

For the purpose of ascertaining the ber of tons mined in. any. month, the amount of ore raised during such
month as shown on the records of the mine shall be accepted subject to correction,

Where ore has been concentrated, roasted, or otherwise treated before shipment so as to reduce its gross weighe at
pit mouth, royalties shall be based upon the weight of such ore after it has been prepared for shipment by being concen-
trated, roasted or otherwise treated, and such royalties shall increase over those charged for raw ores in the same rato as
such ores are concentrated, that is to say, if two tons of raw ore shall be required to make one ton of ore after treatment,
the royalty on such finished product shall be Twenty Cents (20¢) per long ton.

SCHEDULE 1I
NOTICES, ANNUAL STATEMENTS, KEEPING OF BOOKS, ETC.
(1) MNotice of ¢ ement and di ti .of operations.

The Lessee shall within ten (10‘) days after the commencement of operations for taking ore, minerals, or mineral.
bearing substances from the mine, notify the Lessor of the fact that such mine is in active operation, and shall give in such
notice the name of the mine,.and the name and address of the Lessee, manager and operator of such mine, and the name
and address of the manager, or of soms other person, to whom notices to be given under this lease may be sent (to be
known._as “the name and address for service'!), and |fu|.ll forthwith notify the Lessor of every change in the name and
address of such manager pr person, and of every ch in the ment or operation, ?’ such mine, and of eve:
discontinuance of aétive operations, and of every recommencement thereof after discontinuance, And shall not ship, ‘enz
take or carry away, or permit to be shipped, senr, taken or carried away from the mine from which the same has been taken,
any ore, mineral, or mineral-bearing substance, or any product thereof, untl he shall have notified the Lessor that the
mine from which the same has been taken is.in active operation, as aforesaid.

(2) ' Annual statement.

The Lessee shall without any notice or demand to that effect, in addition to any other statements which may other-
wise be required, on or before the firsc day of March in every year, deliver to the Lessor a detailed statement in whic
shall be'set: forth,— : 4

(a) ' the name and’ ‘deéscription of the mine; ;

(b) the name and addreis of the person or persons leasing, managing and opera ing the same;

(¢) the quantity of ore, minerals and mi Lbearing 'sub es shipped or senc from or treated on the mining
premises during the year ending thi_rty__-ﬁru‘ December last, precedingf, -~ .. . ... '

(d) the name or names of the smelter or mill and locality to'which' the same or any part thereof was sent;

(e) the cost per ton for transportation to the smelter, refinery or mill, and actual, proper and necessary expenses
of making sale, if any, and by whom paid or borne; . s ]

{7 the cost per ton for smelter or mill charges, and by whom paid or borne; :
"(g) the qi.la:iri:j' of ote, ‘minés ils and ‘mineral-bearing subit: "'.I'trea_t:r'd"m- the mfnins_ premises during said year;
(h) the valde of the ore, minerals and mineralbearing ces shipped afcer deducting the charges for making
sales, and for transportation or for treatment; g : '

(i) the value of the ore, minerals and mineral anices freated or :
And such statement shall also show in another column or col with rea ble detail, the various expenses,
payments, allowances and deductions which are proper to be made under the provisions of this lease; and such statement
shall show by way of summary the total receipts or market value at the pit's 'mouth of ‘the year's ou:fyul:;'u-‘ in 'this lease
specified, and the total amount of expenses, payments, all and deductd proper under this lease to be deducted
therefrom, and the balance of profits for the year as in this léase provided, : :

And such ¢ and information shallibe made and furnished by and under the oath of the Lessee, or if a
corporation, by an officer thereof, or by the manager, occupier or cperator of such mine; but the Lessor may require such
information and statement, or any part thereof, to be given or verified under ocath and by any other or others of such
persons, or by any permson connected with the operation’ or management of any such ‘mine, and may in addition to ‘the
particulars above detailed require any other ir ormation, particulars or'statement that may be thought expedient, and such
requisition or requisiions may be made at any time or times the ‘samie ‘may bo:deemed proper. ’

Provided that inséfar as the information required by this Scheduls is® included in returns made to the Government
of the Province of Ontario, the furnishing to the Lessor of duplicate copies of such returns shall be a sufficient compliance
with the requirements thereof. ‘ v omeodol et o

(3).Plans. 2 W S v <
L . 'THe Lessee shall on or ‘before the first d.n! of March in each and everyoyear during the currency of this lease file
with the:Lessor:accurate plans:of all’undergroun
e Py R AT e 2 g Uy e

“on éﬂlﬂ'mi.;'_\'ing premises,

‘workings at that date on the lands demised. . brn
(4) " Books -of account.’ =

The Lessee shall keep, at or near the mine, proper books of account of the ore, minerals or mineral-bearing substa
taken from the said mine, containing the quantity weﬁhr and other particulars. ofi-the same and the value' thereof, |
showing the returns of the amounts derived from the sale of such ores, minerals and mineral-bearing substances; and, tha:&
ore, mineral or mi l.bearing sub taken out of any mine shall be removed therefrop or treated at any smeleer,

L T £ LT nctl ? -7
v\"l‘ 5 o s . = \\\
e s .
-
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or refining works until the weight thereof shall have been correctly ‘ascertained and entered in the said books of accqunt;
and to keep proper books showing each of the several expenses, payments, allowances or deductions mentionedherein, and
showing any other facts and circumstances. necessary ‘ot proper for ascertaining the amount of the royalty- payable. 1f any
doubt arises as to where such book or books shall be. kept, or as to how many, or what books shall be:kept, mine assessor
shall determine the numbet and character of books to be kept and: the place or places ar which: they shall. be kept.

(5) Inspection of records, ete.

The Lessee shall permit the Lessor: throu h its agents, employees or appointees to.enter upon the demised premises
for the purpose of inspecting’ any records, checiing any weights, or other thing, to ascerrain the true’ weighe or value of
any ore mined. on the said premises, and for this purpose the Lesseo shall grant every assistance to the Lessor’s agents, em-
ployees or appointees. *

(6) Upon expiration of Lease.

The Lessee shall upon the expiration or other sconer de;elrngé_ﬁéliog\ of this lease deliver up to. the Lessor all plans,
records, aisay reports and other informartion coricerning the work carried on by the Lessee on the said premises and leave
all diamond drill cores properly cared f‘o’g,_déﬁg}ufgd‘_jnnd hodsed irl'a suitable place on the said premises.

> ' SCHEDULE LI
RULES RESPECTING THE OPERATION OF MINES

(1) The Lessee shall observe in working and getting the demised mines and minerals all“statutory provisions and
lawful orders made by any competent authority for the time being in force relating to the iworking of mine4 and the geuing
of ‘minerals-of alike nature.’ LA, L . HEusER F

“(2) ‘The Lessée shall work and demised, m ; : o th,
approved practice for the time beinig: adopted’in similar ‘mines in the province, and leaye sufficient support for; the. surface
of the said'lands and adjoining or neighbouring lands, and for any. buildings, works, operations. and improvements thereon,
and for' the railwdy line of the Lessor.. Provided that the Lesses, may let’down ‘the surface upen obtaining.the. consent in
writing of the Lessor, i = o ol ; ] _

(3): The Lessee shall conduct all mining.or othe. operations on the said: lands.in such a: manner ‘as'not to interfere
with the enjoyment of adjoining or neighbouring lands ‘and shall not roast any ore containing sulphur or othér ‘deleterious
substances in the open aic on. the said, lands or; treat_the same in such a way as to expose. trees ot other vegetation on the

said lands or 'oglru;djpgm:l:g_,,pr_mi bourin; ads to injury, and shall not divert, stop, dam up or pollute anyrivers, streams,

watercourses, springs of other WRETRcor .y finn e B ook ra P

{4). The. Lessee shall! make: compensation and-satisfaction to the Lessor 'and’ to' other owner: or-owners, occupier or
occupiers for the timelbéing ofthe landstoriany: ithereof upon, over or_in relation’to which ‘the liberties; "powers and
authorities hereby granted ‘are herebyexpressed to- b ‘made exercisable ‘and to-the owner or ‘owners; becupier or occupiers of
all other lands and grounds for any damage or injury which shall be done or occasioned by the exercizé’of “the said
liberties, powers and, authorities, or any, of .them, toy the, surfacs of. any lands! o' te nny, buildings, works,. railways, bridges
or other works or erections now _erected. or made oz o be. hereafter erected., orj made on. any such lands or-to. any trees,
fruit trees, bushes, shrubbery, vestures or cropssian or, growing, thereon or to any rivers, streams and watercourses or
otherwise, and whether such d.nmgse.shh@l_‘ have been. occasioned by pit banks, rubbish heaps, railways, roads,‘creeps; shrink-

‘the démised. mines in a skilful and:workmanlike rha.:u}'elf._._q_.c_c_o{d_i"ps to the.most

ings, smoke or vapour, or otherwise howsoever as the Lessor or such owner or owners, occupier or occupiers respectively shall
or may be lawfully entitled to of for or in respect of such damage or injury, and this provision shall be applicable for any
such damage or injury occasioned by lewting down the surface whether or'nar, the Lessee shall have obtained the Lessor’s
permission thegefor.. | 1 S

(5) The Lessee:shall keep the Le
costs, charges, losses ‘and? éxpenses of ‘eve:
liable in’consequence 6f any’such damag

L #riad e e3eth 0

sz ‘indeminified againse all actions, suits, causes of action, liabilities, claims, demands,
iad! whitioever' fo’ which' the Lesior ity estate or effects can may ' be subject or
ey -3 af orésaid lor 'of any ‘act or ‘Bmission ‘of, the Lessee.” g
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APPENDIX “A®

EIRGELXS

Commanning at the Rumbor Four (03) mile post on
tho Scuth 1imit of Towmsghip 28, Rango 25, thenve Last astponos
aioally along the sald South lindt thirty-Live {35} chains
forty-soven (47) 1inks to the place of boginning, ZFhense Bast
astroncaleally forty (40) chainy twenty-five (25) linksy
Thenoe Borth astronomically fifty-foup (54) echains f1fty-nine
{59) linkss Thonce Horth eighty-seven {67) dogrees twenty
(20) mimates West thirtyesix (36) chains sixtoen (16) Linkaj
Thenoe Scuth Ons (O1) degrev seven (07) nioutes Hast twenty
{20) ohaics ten (10) linkss Thanse Horth eighty~oight (38)
degroos fifty-three (53) minutes Wost five (05) chains twalve
(12) 1inksg Thence South Ho (0) dogrees tventy-Live {25)
pimtes Bast seventeen (37) chalns ninetystwo (92) linksy
Thense Scuth one (01) degree twenty-five (27) mimutes EKast
eightoen (10) chains twenty (20) links more. or less to the
place of beginning SAV1NG and ENCEPPING the Right-of-Fay of
mmcmmzmimsmmym, and contalning by
adscasurenunt two hundred and fiftecn and fouretenths (215.4)
acrep more or less, as shown cutlined in red and zmorked "A®

on tho attached plan,

SECHDLEY

Commeneing at the Musber Four (04) mile post on
the Jortherly 1imit of Zounship 28, Range 24, thenco Eaot
aptrononically aleng oaid Forth liamit thirtyefive (35) chains
forty-govon (47) links to the place of beginning; Thensceo
Sonth thirtean (13) degroea East seventeen (17) ohains fourteon
(14) links; Thense South seventyenins {79) dogroos West
twonty=oie (31) chalne Sortye-fivo- (45) linksy Thence Scuth
five (09) dogrees wn (10) mimatos ¥o:t twanty (20) chains

sighty (20) lintsp Thenoo South sovonty-nina (79} degrees

twonty=four (24) mimitcs Joot sixteen (36) ohains forty-eight

{48) 1inke) Thenso South sight (00) dogrres fifty=-two {52)

?
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alites oot foupbacn (24) ehaing fifty-thres (J3) linksp
Thenoo Ynst actyoncaisnlly thirtyweipght (38) ehains twonky

{23) 1isksp Thence Rorth aightyefour (04) dogroes fiftosn

(15) aisuites Sact twenty (203 obnins ton (10) links smove OF
1033 t0 & poing on Cie Gesterly limit of Parvel 757 Algomn

“ept Sesctiony Thenoe fowth astrononmically along an1d Yoptarly
14212 af Payool 737 Algosa Zent Scutlun TAfty-six (.8} olmins
alghty=throe (53) Links %o & poiut on the Ner therly 1imit of
Townohip 26, Mange 343 YAhones Bost o streoonionlly aleng the
satd Northarly 1smit twentyefour (04) ohatns, fortyetwo (43)
Unks nors of loss vo the place of beginalng, SAVING and BECESTw
138 tha Rightwof«Soy of The Alpoua Contral and iadson Bay
Faslway, aai containing by sdmeasarusent two hundred and twentyw
ong ord neacetunithe (73%.9) sores wore of leddy as shown oute

iined in red and =apked "E® om the ettaehed pluhe

the said Loscor 45 the regiatorod owmer of tho
freehold lang rogistewed in the 0ffige of land Titias nt
Sanlt Ste. farie, Untaricy e Parecl ucbor £49 in tho regieter
for to Distries of Algamm Yest Sootlon, and tho lad adove
doseriied 18 part of Wie caid pareals
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i, ‘9 U'y‘ﬂl of the o:M/%-”‘W’
in tre SEEE or Wﬁo@mmmu

Lea a ALincdi  of foscens Yutd Peies &
Udgtﬂﬂ. 4 Soanndone whose signoture 1s also

affixed to the annoxed duoument i the F

of the said Company, and WWWSG
algnature 12 alse affined thereto, iz the

thoreof, and the scel affized theroto is the Corporato Soal

of the sald Compony,
Under the By=laws of the sald Company, theo

PMAJM WM‘# ars eapovered to oXe

ecube on behalf of the Company all deeds and other instruments

requiring the soal of the Companys
yle @ Seundbre

1 am woll acquainted with the aaid

mwww/am“wlhmmutemmm

doousgnt, ani [ am o subsoribing witness thoruto.

bworn before o at the Clty

of ..Sa.u.ﬂi' ﬁﬁwm tho

et o
this M day of

MW ADe 1940,

M € j‘zf&"” W
A

9 . ] A Coamzssaonez". ete.

7
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%WWM

3. 0. el
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LAKD TITLES ACR

I, Rolph Bugene King, of the Gity of Beult Sto. tardo in the
Pistriot of Algomm makie oath and says

1 an Asgistant Sesrotary of THE ALOOHA
CEETRAL AND iUDSON BAY RAJLGAY COMPANE, Eo B. Barber, whese
ammoxsmmmummmmumm
deat of the sadd Company, ant G. 5. Beunderson, whoso signate
ure 18 also affized thoreto, 18 tho Sesrotary thorcofy and
moemarmwmrmzsmccmmumzormmu
Comipanye

Under the Byelaws of the said Company, the
m:idmtmsmmmmwwmebww
mCmpwauhmmmmmmWimmm

aof tho Conpaiiys .
xmmummtwmwmmadn.s.mm

and G, 8, Seondersen and gay thea cuecute tho eaid dogument,
and I am a subsoribing vitnoss thorotoc.

The said Company 18, I verily bollove, the
omer of the land smentioned in the eald documonte

Sworn bofore mo ot tie City
of Banlt Sto. larie, in the

Dictrict of Algoma

this a/.) 754 day cf
M AsDe 1540,

e

A Cozmtosioner.

paspl Lo /g
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THI3 IRDENTURE made the 2ud day of July, Ome

Thousand, Hine Hundred and Forty-seven.

BETVWEEJDN:

the *ity or Bault Ste. Hario, in the
Pistriod of Algoma, Soliclitor, the
liguidstor of Soocann 8old Mines
Limited, hersinafier called the
Rhssignora?

OF ZHE FIRST PART

Y. 1. 25

'EDNARD THQEPSOM, of the City of
‘Sault Ste. Marie, in the State of
Michigan, Trustee, harainafter
called the PAssignee®

~and-

hsreinuttor callad the'“Party“‘“
OF THE THIRD PART

YHEREAS by a Lease dated the lst day of Augusti,
1940, made hetween the Algoma Contral and Hudson Bay Railweay
Compsny as Lessor and the sald Sooc¢sna Gold Hines Lintted aa
Lesgsee, the aaid Lessor did demise unto the salid Lessee the

following laads:
All and singular those certaln parcsels or tracts
of lands and premises ia Township 28, Ranges Twenty-four (24)
and Twenty-five (25) in the Diatriect of Algoma in the Province
of Ontario, and boing ocosposed of Two Hundred and Twemty-one
and Bine-tenths (221.9) acros in the Horthsasterly part of
Poenship 28, Range 24, and Tvo Hundred and Fiftoeen and Four Tenths
(215.4) aeres in the Southeastsrly part of Township 28, Range 25,
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which aTe mers particmlarly deseribed in Appendix A" of the said
Lengo}

70 HOLD from the lst day of August, 1940, for the
term of 99 years, subjest to the Lessee’s covenants and agreements
contdined in the nald Lease. |

AND WHERBAS the said ¥William George Herbert Bennett
was appolinted 5iqnidﬁbor of the said Soccana Gold ¥ines himited on
the 9th day of Hovember, 1946, end he has agresd to sell the said
lands to the Asszignee for the residue of the texm granted by the
said lespo for the prisce of One ($1,00) Dollar,

¥OW THIS INDRHETURE WITHESSETH that in pursuanee of
the said Agreemaent and in aéncide:ation of the sum of One {31.00)
Dollar, the sald Liqnidutor.in oxorcise of the power for this
purpose conferred on him by the Conpanies lAct, Rovised 8tatutes of
Ontario, 1937 Chapter 251, heredy grants &nd assigns the said lands
unto the Asaignna.

70 HAVE AND TO HOLD the said lands unto the Apsignes,
hig heirs, oxecutors, sdministralors and assligns, snbjeot Lo the
paymont of the said rents and the observanoe and performanoce of the
Lemsse's covenants and conditions in the sald Lease contained.

ABD the Apaignee hereby covenants witlk the Agslgnor
that the Assignee shall and will, from tims to time during the
resldue of the said term granted by the said Lease and evory
reneval thereof, pay the rent and perfora the Lessoote covensnts,

conditions and agreomants therein respestively reserved and oontained,
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and indemnify and save haraless the Aaslgnor therefrou snd
from 8ll actions, suits, costs, losses, charges, danageg and expenses
for or in respest thereof. '

ABD in gonsideration of the Party of the Third Part
consenting to the aforesaid Aspignment of Lease by the_iégignor
fo the Agsignse, and in pursuahc@-bf the provision ooniéxnhq-in
the said Lease, in reaspoct to the Asgignment or sublet%;nkrtheraor,
the Agslignee oovonaﬁ@ai and agroeos iiih the Party of the 'fil;&._fv'd- Q;rt
to pay the rento aﬁdlf@ynitiés'and.perroru all of the povoh#nts
contained in the seid lease, In consideration of the .covenant
by the Assignee as nfbraﬁaid, to pay the rants and royaltiés and
perform 8ll of tha-coiﬁnantz‘aontainad in the said Lease, tﬁé‘?arty
of the Third Part hereby consents to the said Aesignment of Laese by
the Agsignor Yo the Apsignoe. .

4ABD it is hereby declared and agraeed that this indenturs
shall enure to thae benefit of znd be bHinding upon £ho pqtties hareto,
their heirs, exoautcré, administrators and agsigna reapgotivnly.

IN WIZTHESS WHEREOF the parties hereto have hqfeﬁhto
set their hands and seals, the day and year first above written.

SIGNED, BBALED and DBLIVERED

in th ragence of
s 'a. G, Horbert Remnett . .. .. (seal)

Liguidator of Sococana Gold Mincs Ltd.

PEdward Thowpaon® (seal)

Bdward Thompson
CENTRAL & HUDSON BAY RAILWA

_.E.'._._ﬁ.a.z‘.h.u__;_(Seal) Preside

Secre?

1G, B, Ryan"

E

“B. Biliott? ‘ ;
§
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CANADA ) ; I, ELORN ELLIOT?

PROVINCE OF OﬁTkRIO | of the City of Sault Ste. Marie,

Dipgtriot of Algoma ) in the District of Algonmsa,

To iitt Stenographer, make ocath and say:

1. THAT I was personslly present and did see the within

Asgignment duly signed, sealed and executed by Soocana Gold Mines,
Limited, William George Herbert Bemnett, Biquidator; and EBgward
Thompson, twe of thalpartiea thereto.,
2. PHAT I know the said parties and that the name
®E. Elliott® set and subsoribed as a witnees to the execution
thereof, is the proper handwriting of me, this deponent.
3, THAT the said Assignment was executed at the City of
Sault Ste, Marie, in the Distriet of Algoma, on the 29th day of
August, A+D. 1947.
SWORN before ms at the City
of Sault Ste. Marie, in the

' *E. ELLIOTT®
Distriet of ngamay'thie 29ﬂh; ‘
day of August, A.B. 1947. ) 7

M, F. Hapiliton® _
A Commissioner, sta.




~/

222

CANADA ; I, "WILLIAM GEORGE HERBERT BENNETT®
PROVINCE OF onnalo; of the City of Sault Ste. Marie,
Pistrict of Algome g in the District of Algoma,

To Wit: ) Solicitor, make oath and say:
1.~ THAT I was personally present and did see the within

Assignment duly signed, sealed and executed by Bdward Thompson and

Ira L. Whitehead, two of the parties thereto.

2. THAT I know the said parties and that the name "§., G. Herbert
Bennett” set and subpcribed as & witness to the execution thereof, is
the proper handwriting of me, this deponent.

P THAT the said Assignment was execﬁted at the City of

Sault Ste. Marie, in the District of Algoma, on the 28th day of

August, A.D. 1947.

SWORN pefore me at the )

City of Sault Ste. Marie i

in the District of Algoma i "Y, G. Herbert Benneti®
this 10th day of septamber)
A.D. 1947. )

*p, E. Carmichael”
A Commigsioner, etc.
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THEIS INDENTURE made the 28th day of August,
One Thousand Nine Hundred and Feorty-seven.

BETWETENDN:

EDWARD THOMPSOB of the City of
8ault Ste. Marie, in the State of

Bichigan, Trustee, hereinafter called
- the "Agsignor®
| 0 IRST PART,
~and= ’ : : ! i .
: : W HEAD, of the said City
of Sault Ste. Hafle, Contractor,
hereinafter oalled the "Assignee®

OF THE SECORD PART,

~and-

ALGOMA CENTRAL & HUDSON BAY

RAILEAY COMPABY, hereinafter
' called the FParty®,

OF THE THIRD PART.

WHEREAS py Lease dated the lst day of Aungust, A.D.
1940 made between %he Algoma Central and Hudson Qaﬁ Railway
Company as Lessor aﬁ&-soooana'aold Mines Limited as Lessee, the
gaid Lessor did demise unto the said Lessee the following landa:

All-.and singular those zmertain parcels or tracts
of lands and premises in wanship 28, Ranges Twenty-four (24) and
Twonty-five (25)in the District of Algoma in the-Province of
antario, and being composed of Two Hundred and Twenty-dne and Nine-
Tonths (221.9) acres in the Northeasterly part of Township 28,
Range 24, and Two Hundred and Fifteen and Four-tenths (215.4)
acres in the Southeasterly part of Township 28, Range 25, which

are more particularly described in Appendix "A" of the said Lease;
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| To hold from the lst day of August, 1940, for the term
of pinety-nine (99) years, subjeot to the Lessee's covenants and
agreements contained in the salid Lease; |

AND WHEREAZ the Soocana Gold Mines Limited by its
Liquidator, Willianm Geo:ge-ﬁarbort Bennett, under Indenture dated
the 2nd day of July, One Thousand, Hine Hundred and Forty-seven,

did assign the said Lease to the Lasignor herein;

AND WHEBE&S the Agsignor herein has agreed to éell the
said lands to the Assignee for the residue of the term granted by
the said lease for the sum of One ($1.00) Dollar;

NOW THIS INDENTURE WITNESSETH that in pursuance of saild
Agreement and in consideration of the sum of One {$1.00) Dollar,
the Assignor hereby granis and agslgns the said lands unto the said
Assignee herein. |

‘TO HAVE-AHﬁ 70 HOLD the said lands unto the Assignes,
his heks, executors, administrators and aseigns, subject to the
payment of the said rents and the observance and performance of
the Lesses's covenants and conditions in the said Lease contained.

:K: iND the Assigunee hereby covenants with the Assignor
that the Assignee shall and will, from time to timo during the residue
of‘khe said term granted by the said Lease and every Trenewal
thereof, pay the rentand perform the Lessee’s covenants, conditions
and agreements therein respectively raserved and contained, and in-
dennify and save harmless the Assignor therefrom and from all actioné,

suits, costs, losses, charges, damages and expenses for or in respect

thereof.
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AND in consideration of the Party of the Third Part
consenting to the aforesaid Assignment of Lease by the Assignor,
to the Agpignee, and in pursuance of the provision contained in
the said Lease, in respect to the Agsignment or sub-letting
thereof, the Agpignee covenants and agrees with the Party of the
Third Part to pé&y the rentsand royalties and perform all of. the
ocovenants contaided in the éaid lease. In considera£ion of the
covenant by the Agsignée as aforesaid, to pay the rents and
royalties and perform all of the covenants contained in the said
Lease, the Party of the Third Part hereby consents to the said
Agslignment of Lease by the Agsignor to the Agsignée. )(

AND ¢t is hereby declared and agreed that %his indenture
shall enure to the benefit of and be binding upon the parties hereto,
their heirs, executors, administrators and assigns respectively.

IN WITHEES FHﬁREOF the parties hereto have hereunto set -

their hands and seals, the day .and year first.above written.
SIGNED, SEALED and DELIVERED

in the presen ce of

"Edwaxd Thompaon" (Seal)
Edward Thompson

)
"H. G. Herbert Bennett® §
) "Ira L. Whitehesd® (8eal)
} Ira L. Whitehead
ALGOMA CENTRAL AND HUDSON BA
; RAILWAY COMPANY
)
)
)

By "E. B, Barber"
President.
{SEAL)
"G, un
Secretary.
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THIS INDENTURE made in triplicate thie First day of Haroh, 1961,

BETWEEMmM
IBA L. WHITEHIIAD of the City of
Finmi, in the State of Florida,
one of the United Stotes of
Arorica, horeinafter called
“tha Aoalignoy®
OF THE FIRST PARY
L] m L3
D, E. WEIRRAUCH of the City of
Hiaml, in the State of Morida,
ono of the United States of
America, hereinafier called
“the Asslignos®
OF THY. 3RCCHD FART
- M -

THE ALJOMA CENTRAL AND HUDBON BAY
RAILZAY COMPANT, herelnafter callsd
"tha party*

OF THE THIRD PARY

WHEREAS by leaso dated the First day of August, 1940, made
botwreen The Algoma Contral and Fudson Bay Railway Company as Lessor
and 3occana Gold Mnos Limited ao Lessee, the said Leasor did demice
unto the sald Losses the lands knowvn as Kining Olaime A.C. J0L)
to 3046 inclusive, in the Northoastorly part of Townohip 28, Range 24,
and Hining CGlaimos A.C. 3075 to 3077 inclusive and A.C. 3739 to 3741 in-
clusive in tho Jouvtheastorly part of Township 28, Range 25 as shown
outlined in red on the attached plan and which are wore particularly
deseribed in Appendix "A® of the sald lsase,.

To have and to hold from the First day of Augnst 1940 for a
tem of ninoty-nine ($9) years, at a yearly rental therein stated and
subject to the covonants, conditions and agreements therein contained,
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AND WHENEAS the Scocans O:cld Hines Limited by its Liquidstor,
#1114am George Rerbort Pennstt, under indenture dated the 20l day of
July, 1947 did assign the oaid Lloses to Idward Thompson.

AND WHEREAS by Assignment dated the 28th day of August, 1967
the sald Fdward Thompson did asoign the said lease to Ira L. ihitehead,

ROW THIS INDERIUAR YITHESSETH thot in gondideration of othor
valnable consideration and the sum of Five Dullare now paid by the
Assignos to thw Acaignor (the reoeipt whereof is heredy acknowledged)
the ipoignor doth heredy grant and mesign unto the Asaignee ALL THDSE
the soid lands more particularly dessribed in Appondix ®A® of the sald
Loaze, togethor with the residue unexpired of ths torm of years in the
aaid lonse and the said lease and all benofit and advantage to be
derived therefrom.

To Have and To Nold unto the Asoignee, subject to the paymert
of the rent and the obssrvance and performance of the Lesseo’s covenants
and conditions in the oaid lLoase,

The Asslignor covenanis with the Assignes that notwithstanding
any nct of the Assignor the said lease is a good, valid and subslsting
Jeass and the covenante and conditions therein have been duly observed
and performed by the Assignor up to the date hareof,

And that, notwithatanding as aforecaid, the Assignor now has
in him good right, full power and absolute authority to assign the eald
lands amd leagse in manner aforesald, ascording to the true intent and
meaning of this indenture,

And that tho Aosignor shall and will from tize to tiee, and
at 511 tines lmreaftor, at the request and cost of the Aosignee, exocuto
such furthor asmrnces of the said lands as the Aswignee¢ shall rmason-

ably require,

230
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ind the Aosignoe covomants with the Assignor that the Assignee
shall and will, fros time to tios during all the residue of the sald
torm granted by the MdluuMewryumlibuor,mmm
and porform the Losses's coveonamts, conditions and ggreemxents therein
reapectively rossrved and contained, and indemnify and save harmloss
the Assipnor therefrom and from all actions, suits, coots, losces,
charges, damageo and exponses for or in respect thoreof,

In Consideration of the Party of the Third Part consenting
to the aesignrant of the ahovementicmed lsase by ths Aasignor to the
Assignee and in purenance of tha provialons contained in the eaid
lsase in respest to the assigning or subletiing thercof, the Assignee
covenants and agrees to and with the Party of the Third Part to pay
the rants and royaltice and perform all the covenants contalned in the
sald leass,

In consideration of the covenants by the Acsignee as aforesaid,
to pay the rents and royalties and perforn all the covenants containsd
in the suld lease, the Party of the Third Part horeby consonts to the
assigwuent of the said lease by the Assignor to the Assignee.

ind it is heroby deolared and agreed that this irndenture shall
omire 1o the benafit of and be binding upon the parties horato, their
hieirs, exacutors, adminiotrators, successors and assigns, respactively.

IN «ITHES3 JHERBOF The parties horeto have duly exucuted these

presents,
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STXNED, SEALED ARD DELIVERED

) SR, L. CD Ay A S 5;4 /

in the presence ofs —
Ira L. Yhitehoad

"hes PV Uhrloe 4 S

FE

"t N S Yo

. . - Lo s D ‘ ”» . ’
Schrse Sogr Av. So Srtr : D.E. Lo, Araich ‘5;4 /
. D. B, Weihrzuoh

THE ALGOMA CENTRAL ARD HUDIOR BAY
RATINAY CONPART

- S'auoe"v L O tdaxs8
DB Prosident & Eaamj:'lhmsn <

Se/

D0, Brss
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THIS ACREBMENT made as of this Piret day of May 1957, w
BETHWEENs ’

DOROFHT B, WEIHRAUCH, of the

City of New York, in the State
of Hew York, ¢us of The United
States of Americs, hereinafter
reforred to ap “the Assignoar®

OF THR PINEST PART

JOHN W, WHITEHEAD, of the
City of Miami, in the State
of Florida, one of the United
States of Amsrioa, hereinafter
refarred to as "the Assignes®

OF THE SECOND PART

WHERRAS the Assignor pursusnt to s mining lsase mde
as of the First day of Auguot 1940 with the Algemm Central and
Hudson Bay Rellway Cempany (now knowm as the Algoma Central
Rallway), is the miming lessee of all thess lands knowm ao
mining claims AC 3041 to 30456 inolusive, in the northeastarly
part of Tovnship 28, Range 2h and mining claims AC 3075 to 3077
inclusive mé AC 3739 to 3741 inolusive in the Southeasterly part
of Towaship 28, Rangs 25, ao shom outlined in red on plin attached,

AND WHERBAS the aferemsnticned mining lesse is in full
force and effect,

AND WHEREAS the Aseignar is desirous of assigning ons-
half of her intersad in the aforemaptioned mining lease to the
"Aosigneo®,

NOW THEREPOHRE in conpideratiom of the premices and the
mitual covenants herein contained and the sum of Ono Dollar ($1.00)
and other good and valuable consideration now paid by the Aselmee
to the Assignor (receipt of which is hereby acinowledged by the
Assigaor), the Assignor hereby grants and aseigns unto tha Agsignee
ane=half of her right, title and interest in apd to the aforemen=
ticned mining leane,
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IN WITHESS WHEREOF the parties hersto have exscubed

these presants,
SIGNED, SEALED and DBLIVERED )}
in the presence of }

s

to dignature of,

M HBUMPMM ot LARGE

MY COMMISSION EXPIRES APR. 24, 1?:'

iy BOHDED THRGUGH FAED W, DIESTELNO

Algomn Central Rallvay (formerly knmmas the Algoma Centrsl
and Hudscn Bay Railway Company), hereby consents to the aseignment

of one half interest by Dorothy E. ‘elhrauch to John W. Whitahead

in accordance with covenant (3) of the mining leaws dated August 1
1940 batweesn Dorothy B. Welhrauch and the Algoma Central Railwny

on the express understanding that Dorothy E, Wedhrauch and John W,
Whitohead agree to be and are heresdy jJaintly and eeverally liable

to the Algema Central Railway for campliance with all of the terms,
sonditions and covenants of Darothy B, Weilrauch as contained in

the aforemsnticned mining leass,

Dorothy E. Weihrauch and Jokm W, Whitchead in considera-
umotmormmmmhmbywtohoaohthmdmw-
ally lisble to the Algoma Central Railway for compliance with all

of the terms, comiitions and covenmants of Darothy E. Weibrauch
a8 contained in the aforementioned mining lsase,

Dated this 26 <h day of May 1967,

ALGCMA UENTRAL RAIIWAY,
fornerly lnowun as the

Algoma Central & Hudson Bay
Ralbay Canmpany

SICNED, SEALED and DELIVERED
in the presence of3

7
AYR o -
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ASSIGNMENT OF LEASE

THIS ASSIGNMENT made as of the 4th day of June, 1997

AMONG:

ELIZABETH LIESELOTTE GREYER HOPKINS,
LAWRENCE MILTON HESS, and R. BRIAN CORNWELL
Executors of the Estate of ALBERT PARKER EUGENE HOPKINS
(also known as Albert E. Hopkins), Deceased

(hereinafter called the "Assignor®)
OF THE FIRST PART;
-and -

ALBERT HOPKINS ENTERPRISES LIMITED, a corporation
incorporated under the laws of the Province of Ontario

(hereinafter called the "Assignee")
OF THE SECOND PART;

-and -

ALGOMA CENTRAL CORPORATION, a corporation created
under a Special Act of Parliament of the Government of Canada
previously known as the Algoma Central and

Hudson Bay Railway Company

(hereinafter called the "Lessor”)

OF THE THIRD PART.

WHEREAS by a lease dated the 1st day of August, 1940 (herein called the "Lease®),
which Lease was subsequently assigned to Albert E. Hopkins, the Lessor named therein leased
to Soocana Gold Mines Limited, its successors and assigns certain mining claims and mineral
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rights (herein called the "Claims") more particularly described in Schedule A attached hereto,
for a term of ninety-nine (99) years from the 1st day of August, 1940, subject to the terms and
conditions all as set forth therein;

AND WHEREAS Albert E. Hopkins died on the 11th day of November, 1988 and
Letters Probate were issued to the Assignor under Court File No. 7309/88 in the Surrogate
Court of the Judicial District of York;

AND WHEREAS the Assignee has requested the Assignor to sell the residue of the said
term of years and to assign to it the Lease.

NOW THEREFORE this Agreement witnesseth that in consideration of the covenants
contained herein and the sum of Two Dollars ($2.00) and other good and valuable consideration
paid by the Assignee to the Assignor, the receipt and sufficiency whereof are hereby by it
acknowledged, the parties hereto agree as follows:

1. The Assignor as beneficial owner hereby assigns to the Assignee the Assignor’s interest
in the Claims together with the unexpired residue of the terms of the Lease and the Lease and
all benefits to be derived therefrom, subject to the payment of the rent and the observance and
performance of the covenants, provisos and conditions on the part of the Lessee contained
therein.

2. The Assignee covenants with the Lessor to assume all the clean-up obligations
outstanding against the Assignor under the Mining Act of the Province of Ontario. In this
regard, the Assignee represents and warrants that it has the capacity financially to carry out the
clean-up obligations which are still outstanding against the Assignor as aforesaid.

3. The Assignor covenants with the Assignee that the Lease is a valid and subsisting Lease,
that the covenants, provisos and conditions thereof on the part of the Lessee have been duly
observed and performed up to the date hereof, save and except for the clean-up obligations as
set forth in the immediately preceding paragraph, that the Assignor is entitled to assign the
Lease, that subject to the payment of the rent and observance and performance of the covenants,
provisos and conditions of the Lease the Assignee may enjoy the claims for the residue of the
term of the Lease without interruption by the Assignor or any persons claiming through them,
and that the Assignor shall at all times hereafter at the request and cost of the Assignee execute
such further assurances in respect of this Assignment as the Assignee may reasonably require,
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4, The Lessor hereby consents to this Assignment by the Assignor to the Assignee as above
written, and except for this Assignment the covenant in the Lease against assignment and

subletting shall remain in full force and effect.

IN WITNESS WHEREOF we have caused these presence to be signed as of the date first

mentioned above.

SIGNED, SEALED AND DELIVERED
in the presence of:

7

Witness as to the signature
of Elizabeth Lieselotte Greyer Hopkins

R Basbd

Witness as to the signature

of Lawrence Milton Hess _
! ,x"?: [
0 {stvusts

Witness as to the signature
of R. Brian Comwell

vvvvvvvvvvvvvvvwvvvuwvvvvvvwvvvvvvvvvv .

L o led o olodlo.

ALBERT PARKER EUGENE HOPKINS
(also known as Albert E. Hopkins), Deceased

Elizibeth Lieselotte Greyer Hopkins

AN b

i

Lawrence Milton Hess

Executor

R. Brian Comwell
Executor

ALBERT HOPKINS ENTERPRISES
LIMITED

Per:_g)g fA Qﬂmﬂﬂ é.’x’«.‘«-,S

s Authorized Signing Officer

ALGOMA CENTRAL CORPORATION

Doty o=

Per:

Authorized Signing Officer

g

'Autborized Signiog Officer

“Wey. ﬂ/b\nvu\f\’ N
N Conib arisiton e
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SCHEDULE A

Part of Parcel 13 Algoma Central railway being a 99 Year mining Lease for Mining

Claims AC3041 to 3046 inclusive in Esquega twp. 28, R.24,

Part of Parcel 15 Algoma Central Railway being a 99 Year mining Lease for Mining
Claims AC3075, AC3076, AC3077, AC3739, AC3740 and AC3741 in Corbiere Tp. 28,

R.25.
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92/2571957 108:12 FROM AIRD & BERLIS COPY CENTRE TD B81226917@59467302 P.094

ALGOMA CENTRAL PROPERTIES INC, 23W ©
MANABING PROPERTIED ON DLHALY OF ALOOMA CENTRAL CORPORATION TOL 17090 940 2233
FAX $708) Dag-Ti02
Tob BAY Svater
AOASER Pearod ¢ SEVELDAEN? SAULT STE. MARIE
ONTARID
PAA SPE
Deoembar 16, 1996
File: $30.52
REGISTERED
Estate of Albert Hopkins
¢/o Mrs. Elizabeth Hopkins
810 Duplex Avenue
TORONTO, Ontario
« M4R 1W7

Re:  Mining Lease Agrecment between The Algoma Ceutral and Hudson Bay Railway
Company (now Algoma Central Corporation) ("ACC") and Soocans Gold Mines
Limsited (now, by assignments, the Estate of Albert Hopkins) ("Hoplins”) dated

* - the 1st day of August, 1940
Dear Mrs. Hopking:
Pluubudvlm!thatpo:ﬁomofthelandseovérodhytheupﬁonedammwmmly

investigated by ACC staff for any safeiyorcnvironmntalcomemsﬂutmyhave resulted from
miningactivitycarriedoutundenbemoﬂhesaidagrmncnt.

We hereby advise that one mine shaft (approximately 10° x 10° at the opcning and dropping at a

very steep angle to water/ice approximately 12' below grade) was located together with a metal
compressor system (approximately 3' x 5' x 10’ long on steel skids) on the lands covered by the
captioned agreament.

As provided in the captioned agreement, it is the Lessee's (Hopkins) responsibility to comply
with ell statutory provisions related to the working of mines, and in this instance we refer

j:\lmmmmu.m
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specifically to Subsections 1 and 6 of Section 23 (2) of Ontario Regulation 114/} concerni
the rehabilitation of mining land. ¢ "

Within 4S days of the date of this letter, we request that you contact the undersi

. A , gned for furthes
discussion and confirmation with respect to the scheduling of activiti uecessary to comp

the aforementioned Jegislation. e = to by itk

/
1o

SK:mb

Jotwia\wordpmidoarei\inerhopiing wp
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- Explorers Alliance Corporation m G
sulte 1800, 95 Wellington Strest West, Toronto, Ontario M5J 2N7
Tel. (416) 360-5333
Fax. (416) 360-4419
7 /-d’ $I6 .5 2
CONFIDENTIAL ;
FAX TRANSMISSION
TO: W.S. Vaughan
COMPANY: C/O Aird & Berlis
FAX#: 364-4916
FROM: R.N. Granger
DATE: February 24, 1997

# of pagesa(this included): 4
MESSAGE: Re; Soocana Claims - ACR

Steve:

John and I have had a look at a property on ACR Lands called the Soocana. I enclose a one-
page document which describes the claims in detail under tha heading property.

] also enclose a copy of a letter from Algoma Central Properties Inc. to the Estate of Albert
Hopkins dated December 16, 1996.

From your sources, can you tell us if these leased claims are in good standing and what, if any,
problems exist around the Jetter dated December 16™.

Best regards, Mscebn 17 )92 - /v,// ndss. o es/
'-—.é{/nwaﬁ 20 oo & eflen ~ oA é‘:‘m Yo
/ " % Lopal r A ,édfw// ceecitn

. N . i 4 i~ T ASuret
R.N. Granger Erie Exfer foo Koim Mv) o MaknT Rcury

Attach.
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The claims are located in Esquega and Corblere Townships approximately
20 kilomerers northeast of Wawa at Hawk Junction (NTS 42C2).

The property haz good access,

being adjacent to the village of

Hawk Junction which is 76 kilometers from Wawa along Highways 101
and 347. Rail lines of Algoma Central Rallway cross the property.

Soocana consists of twelve leased claims numbered AC3041 o AC3046
incl,, AC3075 o AC3077 incl. and AC3739 to AC3741 ingl. and three
uopatented staked clalms numbered ACI1335, AC11336 and AC11338.

ﬂmpropmylsmbjcc:mu%m:moﬁmmyalty!omma&mnl
Rallway who granted the original leases.

The property overlies an area of
mafic volcanic which have been
Inuuded by quartz porphyry. Quartz
velns containing sulphide minerali-
zation and gold have been traced for

300 meters in anorth-northwesterly

direction within the quartz
porphyty. Surface renches along
the kone have rerurned values of
7.75 to 47.7 grams per tonne over
witlihs up to 6 meiars while aver
age values in a shafl sunk on the
veinwere 7.75 grams per tonne over
2.13 meter.

GEOLOGY & MINERALIZATON

An east-west trending zone of
massive pyrite in quaniz-carbonate-
green mica schist has been traced
to within 300 meters of the wegt
boundary of the claims in an area
which is covered by extensive sand
aeposils.

These pyritic schists have been
found locally to carry yold values.

Claims Detail Sheet

BISTORYeHies0a S tor)

Gold in pyrite was discovered in the
Hawk Junction area as early as 1908
while the Algoma Centra Railway
was being built. Subsequent pros-
pecung in the area lod w the dis-
covery of gold, on what is now the
Soocana property by Reed and
Booth in 1934. The Soocana
Mining Company Lid. completed
trenching, diamond drilling and
shafl sinking In the period 1938 1o
1939

CONCLUSION' ]

The pruperty carries a series of
well-mineralized quartz veing
which have not been explorcd in
recent times, A serious exploration
program would have a good chance
of developing a viuble but gmall
gold deposit.

A.E. Hopkina Enterprises Lid.

810 Duplex Ave., Toronto, ON, Canada M4R 1W7
tel: (416) 489-8375/(416) 491.6674 fax: (416) 490-ca%8
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ProressioNnar, CorRPORATION

BARRISTERS & SOLICITORS
Reply ot Suite 1801, 180 Dundas Street West Assistani:
Donald A. Shekdon Toronio, Ontario, Canada M5G 128 Wynne K. Reid
Ext. 101 Tel: (416 595-5151 Fax: {416) 595-5959 Ext. 113
Direci: (416) 5950147 Corporale Fax: (416) 595-5195 Direct: (647) 258-894
s shel ble.co E-mail: info@sheldonhuxtabke.com wreid@shefdonbyxtable, com

Ref: FAClients\H\Hopkins. Elizabeth\993767 - Sale of Mining Claims\Skutezky Ltr - 09 Apr08.doc

April 9, 2008

Delivered

Michael R. Skutezky
Professional Corporation
Suite 720

40 University Avenue
Toronto, Ontario

MSJ IT!

Dear Sir:

Re:  Albert Hopkins Enterprises Ltd. sale to Sage Gold Inc. of Mineral Rights Located in
the Townships of Onaman Lake and Gzowski, and a Mining Lease Located in the
Township of Berotiren, all in the District of Thunder Bay (vacant lands)

ESQuIlA § CoLRIneS

We have been able to obtain copies of various materials from Cedar Falls Forest Resources and,

accordingly, enclose copies of the following:

Mining Lease ~ Awynt !, 1R42 (A% v Lo

First Assignment — July 2, 1947

Second Assignment — August 28, 1947

Third Assignment — March 1, 1961

Fourth Assignment — May 1, 1967 (one-half interest only)
Fifth Assignment - December 30, 1987

Sixth Assignment - June 4, 1997

U ol ad M

We also enclose a copy of the following materials:

1. Letter dated December 16, 1996 from Algoma Central Properties Inc. to the Estate of
Albert Hopkins

2. Fax dated February 24, 1997 from R.N. Granger of Explorer’s Alliance Corporation
to W.S. Vaughan

3. Letter dated March 30, 2008 from Cedar Falls Resources to Sheldon Huxtable
Professional Corporation
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Prorrssionar. CorRPORATION

Michael Skutezky
Page 2.

Accordingly, we enclose herewith a draft Seventh Assignment of Lease for your review and
consideration.

Yours very truly,

SHELDON HUXTABLE
PROFESSIONAL CORPORATION

D. A. Sheldon

DAS:wkr
Enc.
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- forty-eight’(48)
" ‘Qegrees fifiy-two. (§2) ¥
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P

EXPIRETION:
© TERUMS:

e L - T L A AT Y W M U P TR il e W A

degrees Bast-sevénteen (17) chains' fourtesn:

(14) 1isices;’ Thence South 'seventy-nind: (79).. -
degrees Wesf twénty-one. (21) chains forty-five
| 45; ‘1inks;: Thence: South five: (05) degrées ten

10) minutes: Bast twenty. (#0) cheina eighty (80)
1inksj: Thenos- South soventy-nine {79) degrees .
24) minutoa-West: aizteen. (18) chains
48) 1inks§ Thence” South’sight’ (08): -
degrees fifty-two. (§2) ‘minutes West fourteen:(14)
chains fifty-three (65) 1inkey Thenae Eaet' - °
satrononigally thirby=o1ght (26) ohalns bventy

A

© {20) ‘14n%es. Thenos North'sightyifouwi(84) degrees .

fifteen (15) minutes East twenty (20 chains ten: ..
(10) 1inks wore or  19ss: to a:point om.the Westerly ' .

1imit of Parcel 757 Algoma West Sectionj Thence -

North sstronomically along sald Westerly limit

of Parcel 757 Algoma West Seotion fifty-six (56)
chuina eighty-three (83). links to a 'point on the
Horthexly limit of Township 28, Range 243 Thence
West astronbmically along: the:said Northerly limit
twenty~Lour (24) chains; Porty-twe (42) links more

or leBss 1o the: plage ‘of: béginning, SAVING and EXCEPT-
ING thﬁﬁﬁight:ﬁf-ﬂay;qﬁgthgyAlgﬁmggcﬁqﬁjgl_qnd Hudson
Bey Reilwey, and containing. by admeasursment two .. ..
hundred and twenty-one 2nd mine-tenths’(R21.9) acres
more or less, as shown outlined in red and marked "B"
on the plan. ’ : o T T

Ninety;ninp_(bef yearaﬂffohzlat Aggﬁat;,1940;

Usual terms governing mining leases.
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IN PURSUANCE OF THE SHORT 'FORMS: OF LEASES ACT.

Bn'_I'_WE\El‘i: : < 3
THE ALGOMA.CENTRAL AND HUDSON, BAY RAILWAY COMPANY . .. .. .. it 7
: . I beni s {hereinafter called “the. Lessor”), OF THE FIRST PART,

Hiky Lagubt N4 e ;"-r..-' : {he.r'\eil'_l.ilf“flc.'ué_a _".lfll_l'elll»eqh.).r'o.__F THE SECF)ND Pa‘\RT

© WITNESSETH that in consideration- of the rents, ¢ ts and agreements’ hoteinafter ‘reserved ahd contained on
the part of the Lessee to be paid, observed and 'perfomeci, the Lessor hereby grants; demises and’ leases unto’ the Lessee;
his. executors, administrators, jors and assigns all and every: the mines; veins, seamg. beds or: deposits  of - minerals,
ores or metals in or on or under ALL and SINGULAR th 088 certain pnc:l. or tract of land and premises. situare,

lying and being in -’nq-m- - “ﬂ:& " in the Distries of Mgoms _ in the Province of

Ontario, being comp oted+ol
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7O HAVE AND TO HOLD the said demised premises for and during che torm’of ninety-nine (99) years to b
compntcd:.{.rom the ﬂ-ﬁh" Hay- of m‘ i o L) m-, an.dl from :hen:elfmi:_i. siext ensuing

and fully to be completed and ended. T a o
WITH full and exclusive liberty, powes and authority for the Lessee, his agents, servants and workmen to search
for, dig, work, mine, procure, carry away and sell or otherwise dispose of, any and all minerals which may be found
within the limits of the land hereinbefore described, and to esect, make and maintain thereon all such buildings, excavations,
openings, ditches, drains, power lines, tram-ways, smelters or other improvements that shall or may be deemed necessacy
or convenient for the purposes aforesaid, and to use such timber on the said lands as shall or may be deemed pecessary for
any purposes aforesaid, 5 S
SUBJECT nevertheless to the  reservations -and “exceptions contained in the original patent from the Crown.
PROVIDED that the foregoing liberties, powers and authorities shall not include any of the following

(1), The right to use the surface of the.lands above described for a distance of one chain from t!us;.hm.l of all
rivers, streams, lakes and ponds at high water. 1 o ; i :

(2) The right to any water powers on the lands above described, together with such additional areaiof the surface
of the zaid lands as in the opinion of the Lessor may be necessary for the developmentand utilization of such water power.

(3) The right to use timber or other woods on the said lands where the Lessor cannot legally permit such use, or
where such right is under contract to other persons or corporations,

Note—Pine standing on the said lands is reserved to the Crown, and permission to cut same must be obtained from
the Crown and Crown dues paid. £ ) £ rnet, R

{(4) (The right to lay out or permit the laying out of any town site on the said lands, until and unless the Lessee shall
have acquired from the Lessor the surface rights therefori and the Lessor hereby coverines that it will ‘convey the surface
sights to such portion of the said lands'as may be: required for:such town site upon the tequest in writing ' of the Lessee,
accompanied by a plan of such town site satisfactory to the Lessor and upon: payment to the Lessor of the sum of: §3.00
per acre therefor, if the Lessor is the owner of the said surface rights at the time of such request'and production of such
Pan. ty il s it 2

(5} “The righe to interfere with or damagé in’ any way any imﬁm\ramonu.mndu on the said lands by any legal
occupant thereof, except to the extent thar such right is reserved to the Lessor in any agreement respecting, or transfer,
conveyance or lease of such surface righes. D

AND provided that notwithstanding the foregoing liberties, powers and authorities the Lessor may at any time cross
the said lands or any part thereof with its railroad or any branch or siding, and for such purpose may lay out a right
of way not exceeding one hundred feer (100°) in width for any wuch railcoad, branch or siding, but in such event the
Lessor shall cause as little interference as possible with any Luilding, work, operation or other improvement erceted, carried
on or made by the Lessee on the said lands pursuant to the said liberties, powers and authorities.

YIELDING and paying therefor as rent the sum of One lar ($1.00) per acre on the exgcution of this lease and
the further sum of Twenty-five Cents (23¢) per acre on the % day of mﬂﬁm in each year
hereafter during the currency of this lease and yielding and paying as rent in addition thereto the royaltes as follows:
(1) For every. mine located on the said lands, excepting iron pyvites mines, an annual royalty on the 1sz day of
i+ March in each and every ar, in respect of the year ending on the 31st day’ of December immediately preced-
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lying and being in :n' : s ﬂi

e rmzﬁ@m {n the Herthosatorly pabt of Somship B0y Fange 250
24 onlk 210:4 v in il Sonthoastérly port of Tomohip 28, Rmge 20, all o
vhich moy 19 mow pgr%loﬁmli dgporibed no followege '

(s desermbion Aipendix "4 attaced havetde)

' in the Distriet ot fLGVRER 1 the rrovince of

TO HAVE AND TO HOLD the said demised premises for and during the term of ninety-nine (99) years to be
computed from the *lm day..of m‘ . 19 'W , and from :hznca;fon!-: next ensuing

and fully to be completed and ended. )

WITH full and exclusive liberty, power and authority for the Lessee, his agents, servants and workmen to search
for, dig, work, mine, procure, r.arrz away and sell or otherwise dispose of, any and all minerals which may:be found
within the limits of the-land hereinbefore described, and to erect, make and maintain th all such buildings, excavations,
penings, ditches, drains, power lines, tram-ways, smelters or other improvements that shall or may be deemed ‘necessacy
or convenient for the purposes aforesaid, and to use such timber on the said lands as shall or may be deemed necessary for
any purposes aforesaid. 52 e "2

SUBJECT nevertheless to the reservations and exceptions contained in''the original patent from the
PROVIDED that the foregoing liberties, powers and authorities shall not'include “any’ of the followin;

(1), The right to use the surface of the.lands above described for. a distance of one chain from the
Fivess;, accobims, lakes' and ponds,at Bigh' water. © ., . G .. i o i b i T
. ..{2) The right to any water powers on the lands above described, together with such additional area: of: the surface
of the said lands as in the opinion of the Lessor may be ni y for the developr -and- utilization of. such: warer power,
(3) The right to use timber or other woods on the said lands where the Lessor cannot legally permit such use, or

where such right is under contract to other pemons or corporations,

Note—Pines standing on the said lands is reserved to the Crown, and permission to cut same must be obtained from
the Crown and Crown dues paid. i §otmain . A R -

(4) The right to lay out or permit the laying out of any town site on the said lands, until and unless the Lessee shall
have acquired from the Lessor the surface rights efor; and the Lessor hereby covenants thar it will ‘convey the surface
rights to such portion of the said lands'as may.be: required for such town site upon the request in writing- of the Lessee,
accompanied by a plan of sich town' site satisfactory to the Lessor and upon payment to the Lessor-of the sum of"§3.00
per acre therefor, if thé Lessor is the owner of the said surface rights at the time of such reguest' and production of such
iy Ml by I PTe : %

shores .oE all

(3) ~The'right ';6."int¢.r§elzz'with or damage in any way any imﬁmvm made on the said .la::ds by”any']e 1
occupant thereof, excopt’ to the’extent:thar’ such right is reserved to the Lessor in‘any agreement respecting, or transfer,
conveyance 'orilga_og‘-n 40 hmrf"ués‘l“i Hts, vi s » 1L
AND provided that ‘notwithstah:
the said lands or any part thereof with. its rai
of way not exceeding one-hundred feec (100°)
Lessor shall cause as little interference as possible ;
on oz made by, the Letics o8 B8 8 L e D T
 YIELDING and paying. theréfor as rent.the sum of Oné Dglla §1.00), per acre on the execution of this lease and
the further sum of Twenty: in'&nu"'{zizlf-ge;'im'od' the W day of ma‘ﬂl in each year
hereafter during the currency of this lease and yielding and paying as rent in addition thereto the royalties as follows:
(1) For every mine located on the said lands, excepting iron pyrites mines, an annual royalty on the Ist day of
March in each and every year, in réspect of the'year ending on the 31sc day’ of December immediately preced-
ing, as follows: . g HE
{a) One per cent. (1%) on all annual profits -of the said mine in excess' of Ten Thousand Dallars'( £10;000.00),
and’ up!'to"Ona Million Dollars: ($1,000,000.00); and’ * 1"y oo iy i s i o8 O
. (b) ' One and jone-half per cent,: (1149). of the said annual: profits. in. excess of One-Million Daollars-(§1;000,000.00)
S " andp to Three Million’ Dollars) (§3,000,000.00), and = .| i RS il iR R
=2 {6} “I'wo per cent. (29%) "o the said annuali profits in excess of Threw Million Dollars™($3,000,000.00).
(2) For every iron and/or. pyrites mine located on the said lands a monthly royalty of Ten Cents (10¢c) per long
= ton ;{.‘mw ore mined, to be due and payablo within sixty (60) days fol[owingl the month in which such ore is
min ‘ {3 ' ¥ ¥ i

Royalties shall be determined in accordance with the rules set forth in Schedule I hereto.

“faregoing liberties, powers and authorities the Lessor may at any time cross
4 or any branch or siding, and for such purpose may lay out a right
th for any such railroad, branch or siding, but in such event the
h any building, work, operation or other improvement erected, carried

THE said Les covenants with the said Lessor.
(1) Topay rent. e el s PR o B S T
(2) To pag ds renc all tazes, rates, dues and assessments whaooever, whether minicipal, parliamentary or otherwise,

now charged or hereafter to be charged upon the said demised premises, or upon or againisc the Lessor on account thereof,
or upon or against any person, parmership or corporation carrying on any, operations thereon. '

{3) And will not assign, or sub-lec withouc leave, or part with the possession of the demised premises or any part
thereaf without leave, such leave, however, not to"Bo’ unreasonably withheld ‘in the case of a respo . company,
upon such responsible firm or company entering. intc an agresment with the Lessor to pay the renss and royalties and
perform and cbsérve.the covenants, conditions and terms in this lease.

(4) To catry ouc.the provisions of Schedule II, respecting the giviﬁg.cf :ern.;.in_ fotices, the fumnishing of Annual

Statements and plans, the keeping of books of account, and other masters therein contained.
(5) To conform,to,and cacry out the provisions of the rules respecting the operation of mines set out in Schedule

III herero. s o4 Hnde'sroun = o o S i
(6) That he will pay al ccounts for labour done by him or on his behalf on the said demised premises.and for all

buildings, plant equipment;and other supplies supplied to him or with his authority for use in connection with the said
d‘::,:;i,gg ,,,fmimmgh“ he willinot p,rifgg any lien, to be-or remain registered against the said lands-or' the demised
premises. in, respect.of <any. workidorie by, . or for any. material supplied to.or for; the. Lessze upon. or in respect of the said
lands or the demised iy operation carried, on thereon. In the event of the Lessor being obliged to pay any
such lien or any ori therewith to prevent the demised premises from being sold, the Lessor may treat any
amount so paid: ader and shall be entitled to all the remedies herein or by law provided for the Collection '
of! 'rerit heretundé shallinot: be construed 'as meaning or implying that such.lien mny_.l'}’e,ugiale;‘ldﬁqgaihib'_-.-. o |

B S - E}

) the' interest of-the: Lessor e v 1 LanBagu S aad thwrt i
! (7) Andthat He' wi onableiwear and reariand. damage- by’ fire) ‘lightning
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., AND. WHEREAS the primary object of the granting of this lease is to increase the traffic of the Lessor, and as'a
part of the consideration’ for the granting of this:lease, the Lessee covenants and agrees with the Lessor to ship over the
railway and/or other transportation facilities of the Lessor, all inbound and outbound freight and express required for

- the development and/or operation of the premises hereby leased, including all ores, concentrates, minerals, etc., and insofar
¥ : Ay i

as the Lessee is able, to transport ploy gaged in the develop and/cr operation of the p “hereby leased,
over the Lessors railway. )

AND the Lessee further covenants and agree with the Lessor that, provided 'rates and conditions are equal, the
Lessor shall be given the first refusal for the transporting by the Lessor's steamship line of all water borne traffic for
movement on. the Great Lakes originating ‘at and/or destined to-the premises hereby leased: : ; :

AND the Lessor agrees'to maintain r ble and equitable freight, express and passenger rates on its railway and/
or other transportation facilities, A -

PROVIDED the Lessee is not in default hereunder and upon payment of rent to the date of termination, the Lessee
may at any time terminate this lease upon giving to the Lessor six (6) months’ notice in writing of his intention so to do.

PROVIDED that the Lessee may remove his'fiztures (bur not including buildings), and may exercise such right: within
ninety (90) days aftec the expiration or other sooner determination of this lease (provided, however, he is not in defaule
hereunder) but he shall not remove of impair ‘any supports placed in'the mine or any timber or framework necessary to the
use and maintenance in shafts or other approaches to the mine cr any tramways within the said mine,

PROVIDED, and it is hereby expressly agreed, that if and whenever the rent, royalties, taxes, rates, dues or assess.
ments hereby reserved and covenanted'to be paid by ‘the Lessee, or any part thereof shall be and remain unpaid (whether
formally demanded or not) for-thnn_‘_m\s‘;\:bdra_f&n-me.d.au and time when the same first became due and payable, or if
the term hereby granted or any of the goods or chattels of the Lessee shall be seized or taken in execution or attachment
‘by. a. creditor. of  the, Lessee, or if, the Lessee shall go into liquidation whether: voluntary (save for the purpose of amalgam.
ation or, reorganization) . or, compulsory,.or.shall -become bankrupt or insolvent, or make an assignment for the bngt of
or enter ifto an arrang t or composition with creditors, or if any covenant on the Lessee’s part herein contained shall
not be performed or observed, then and in any of the said cases the current month's rent, together with the rent for the
three months next accruing, and taxes for the then current year (to be reckoned on the rate for the next preceding year in
case the rate shall rioe have been fiked fof:the then current year), shall’ immediately become due and pay&lz,_imd the said
term shall, at the option of the Lessor forthwith become forfeited and determined and ic shall be lawful for the Lessor ac
any ‘time thereafter, into and upon'the “said “demised ‘premises or any part thereof, in the name of the whole to re-enter,
and the same to have again, repossess and enjoy, as of its former estate, anything hereinafter contained to the contrary
notwithstanding, and . in every suchi caie;jcazes - all:berecoverable by the Lessor lin the same manner as the rea: hereby
reserved, Vs rcheernr gmoch oY & o ohuk s 27T gt 10 Riatinthe

PROVIDED; and it'is hereby expresly agresd; rtHeevert of ribn‘payment by ‘the Lessee of any taxes, rates, dues
and assessments, the Lessar may, ‘atvits option;’ pay” the'said taxes; ‘rates; ‘diles ‘and’ dibessments, 'in which case the amount ‘so
paid shall be payable by the Lessee to the Lessor and'in the event of any such tazes; fates, dues and assessments remain-
ing unpaid at the expirasi d ination of this-lease, the-amount of the same shall be payable by the Lessee

y O FTLRE L}
to the Lessor whether or not the Lessor shall have paid the same, and in. every 'such case shall be deemed to be rent
accrued due and owing to.the Lessor, and the Lessor shall have. the right to collect the -same in the same manner ascrent
heteby reserved. i i ; : v -

IT is hereby ‘expressly’ agreed that if the said several rents, royalties or sums of money hereby reserved or any of
them, or any part thereofi respectively shall ‘be in arrear for three months and the same shall' not be’ paid when demanded
by a notice in writing signed by the Lessor or its Agent and served by the Lessor on the Lessee; then, and in such case ic
shall be-lawful for the: Lessor not only ito stop the working and vending of the demised mi Is and the working of any other
minerals worked and carried away or made workable by virtue of the powers herein contained ‘or any of them bur alio
to.enter upon: any other Railway Itmnd.l in the occupation ‘of the Lessee, or of any other ¢orporation or person where by
the terms and conditions of this ledse’ the profits or losses from: ‘mines on such lands  are to be taken into consideration’ in
determining the rents and royalties payable under this lease and to seize and distrain all minerals which'have been worked
or brought to the surface of such lands and to seize and distrain all goods, chattels, plant, machinery, equipment and
fixtures of the Lessee or any such person or corporation and such distress and distresses then and there found to take, keep,
lead and carry away and sell and dispose of in order to pay and satisfy the said rents, royalties and sums of money which
shall be so in arrear and also the reasonable costs and expenses of such distress and distresses and sale or sales rendering
the overplus (if any) to the Lessee.

PROVIDED, and it is hereby expressly agreed, that the rent reserved hercunder shall be apportionable and shall
accrue due from day to day, and notwithstanding anything herein contained rent for the period of cccupation and all accel-
erated rent shall be payable on the day of expiration or sooner determination of this lease, unless sooner payable hereunder.

AND the Lessee waives and renounces the beaefic of any present or future Act of the Legislature of the Province of
Ontario taking away or limiting the landlord’s right of disiress and agrees with the Lessor thar, notwithstanding any such
Aect, the Lessor may seize upon and sell all the Lessee’s goods and chattels for payment of“rent, royalties, sums of money
payable to the Lessor hereunder, and costs as might have been done if such Act had not been passed.

THE Lessee further agrees that if he leaves the leased premises leaving any rent, royalties, or sums of money owinﬁ
to the Lessor under this lease unpaid, the Lessor, in addition to any remedy otherwise provided by law, may seize and 3e
the goods and charttels of the Leisee, at any place to which the Leisee or any other person may have removed them, in the
same manner as if such goods and chatels had remained and been distrained upon the demised premises,

TIME shall be strictly of the essence of__rthh lease, and the extension of the timé for any payment or performance
of any covenant herein shall not be deemed a waiver of the term that time shall be ‘strictly of the essence of this lease in
respect of all other payments or covenants, : R

THE Lessor.covenants with the Lessee for quiet enjoyment. 4

ANY notice required to be served hereunder by the Lessor on the Lessce shall be deemed personally served when
placed in an envelope, sealed, registered and deposited in any Post Office of the United States or Canada, addressed to
the managér of other person notified to the Lessor as “the name and address for service’ as provided in Schedule II hereto,
and until such notice has been given by the Lessee to the Lessor, addressed as follows:

Soogons 0old Hines Idmitedy' o/0 Moocros Mumilton & Cer michesl,
Bl4 (uoen Ote Hep Srlt Stes Harlop Ontaklos

IT is agreed between the Lessor and the Lessee that the covenants, terms and conditions of this lease shall run with
the land :in,d shall both bind and benefic the heirs, executors, administrators, successors and assigns of the Lessor and Lessee
respectively. ;

IN the event of there being more than one Lassee, each Lessee shall be bound to perform and observe each and
every covenant, term and condition herein containe and all covenants shall be deemed to be made jointly and severally
by such Lessees,

“Railway Lands” shall mean lands, mines or mineral rights, wherever situate, of which the frecheld, either in pos-
session or reversion, and either at law or in equity, is in the Lessor,

"Mine” shall include any opening or excavation in; or working of the ground for the purpose of winning, opening
up or proving any mineral or mjmml.ggadng substance, and any ore body, metal, mineral deposit, stratum, vein or seam,
or cement, or place where mining is or may be carried on, and all ways, works, machinery, plant, buildings, and premises
below: or above ground belonging to or used in: connection. with the mine, - i : ; ;

' “Mime. Assessar” . shall me esignated ffom time to time.by the Lessor | il




and the same to have again, reposiess And enjoy, A3 O 18 Luiuiss =essss, =i oece
nqmit::;tanding, and.in every such case, taxes shall be cecaverable by the Lessor iin the same manner as the rent hereby
' a Teservi . L e 450 ) Tt L %
PROVIDED, and it is hereby expressly agreed, that in the everit of non:payment by the Leisee of ‘any taxes, rates, dues
and assessments, the Lessor may, at its option, pay the said taxes, rates; dues and assessments, in which case the amount so 252 ]
paid shall be payable by the Lessce to the Lessor and in the event of any such taxes; fates, dues’ and assessments remain-
ing unpaid at the expiration or sooner determination of this lease, the amount of the same shall be payable by the Lessce
to the Lessor whether or not the Lessor shall have paid the same, and .in every such case shall,_be deemed to be.rent
accrued due and owing to the Lessor, and the Lessor shall have. the right to collect the same in the same manner as rent
hereby reserved. ;

IT is hereby expressly agreed that if the said several rents, royalties or sums of money hereby reserved or any of
them, or any part thereof respectively shall ‘be in arrear for three months and the same sh.al{ fiot be paid wheén demanded

by a netice in writing signed by the Lewsor or its Agent and served by the” s r‘hnx'r.h? Lessee, then, ‘and in such case it

shall'be-lawful for the Lessor not only to stop the working and vending of the demises Is and the working of any other
minerals worked and carried away or made workable by virtue of the powers herein contained or any of them but also
to enter upon any other Railway in the occupation of the Lessee, or of any other corporation or person where by

the terms and conditions of this lease’ the profits or losses from: mines on suc lands' are to be taken into consideration in
determining the rents and royalties payable under this lease and to seize and distrain all minerals which have been worked
or brought to_the surface of such lands and to seize and distrain all goods, chattels, plant, machinery, equipment and
fixtures of the Lessee or any such penon or corporation and such distress and distresses then and there found o take, keep,
lead and carry away and sell and dispose of in order to pay and satisfy the said rents, royalties and sums of money ich
shall be so in arrear and also the r ble costs and exp of such distress and distresses and sale or sales rendering
the overplus (if any) to the Lessee.

PROVIDED, and it is hereby expressly agreed, that the rent reserved hereunder shall be appertionable and shall
acerue due from day to day, and notwithstanding myti\in; herein contained rent for the period of occupation and all accel-
erated rent shall be pnvnbro on the day of expiration or sconer determination of this lease, unless payabls | der.

AND the Lessee waives and renounces the benefit of any present or future Act of the Legislature of the Province of
Ontario taking away or limiting the landlord's right of distress and agrees with the Lessor that, notwithstanding any such
Act, the Lessor may seize upon and sell all the Lessee’s goods and chattels for payment of rent, royalties, sums of money
payable to the Lessor hereunder, and costs as might have been done if such Act had not been passed.

THE Lessee further agrees that if he leaves the leased premises leaving any rent, royalties, or sums of money owin
to the Lessor under this lease unpaid, the Lessor, in addition to any remedy otherwise provided by law, may seize and se
the goods and chattels of the Lessee, at any place to which the Lessee or any other person may have removed them, in the
same manner as if such goods and chattels had remained and been discrained upen the demised premises.

TIME shall be strictly of the essence of this lease, and the extension of the time for any payment or performance
of any covenant herein shall not be deemed o waiver of the term that time shall be: strictly of the essence of this lease in
respect of all otheg-payments or covenants. " ;

it 'I'I_'IE._;I;'.tgslos-caveplmu with the Lessee for gquiet enjoyment. :
 ANY notice required to be served hereunder by. the Lessor on the Lessee shall be deemed personally served when
pIa.ced’, in an envelope, sealed, registered and deposited inany Post Office of the United States or Canada, addressed to
the: m ¢t;or ather p notified to the Ledsor as “the name and address for service” as provided in Schedule I hereto,
and until suchiriotice has been: given by the Lessee to the Lessor, addressed as follows: .
' ' Bongata D16 Mines Iinttedi. o/o Massres Nunilton & Cer misheol,
|G BLA GRoen 8% Tay BOILN Btak Kariey Ontatlos

IT i:.'a:l"gree_d::blﬂwégn" ;h.a'-ﬂ.’,,;r--.ﬂd'. ihl}!,ﬁ!:aéa lj';;;z-"rdia'"ccvenmta;~. :
the land and shall: boch birid ‘and’ benefic the hei iz
respectively. Depintin kel .U,,,{ I ‘4 i

IN the event ‘of there being more than drie Lassee, each: Lessee shall ‘be bound to perform and observe each and
every 'covenant, term and condition herein contained, and all ts shall be d d to be made jointly and severally
by such Lessees. ) i N

“wRailway Lands” shall mean lands, mines or mineral rights, wherever situate, of which the freehold, either in pes-
sessiont or reversion,. and either at law or in equity, is in the Lessor.

“Mine”- shall .include any oprning or excavation inj or working of the ground for the purpose of winning, opening
up or proving any .mine or mineral-bearing substance, and any ore body, meral, mineral deposir, stratum, vein or seam,
or l:‘emmt.vgl‘.gphncbhtﬁ mining is or may be: carried on, and all ways, works, hineéry, plang, building and premi

e e and conditions of this lease shall run with
xecutors, ndx:rﬁnis_unlcn', successors’ nn‘f,‘l assigna of the Lessor and Lessce

s

1

below or above: ad ng to or wsed inlconnection with the. minecs A i
R e oA L Toa" ittt : Eonin ect ok . Z;Z*Ob-pur:md.l avoirdupeisi——— -« ————
THE words "Lessor” and Lessee’ and. the personal pronouns Che” or " relatng thereto and used therewith,

shall be read and consirued as “Lessor oc Lessors”, "Lessee or Lessees”, and i, its, she, her, them or theic” respectively
vice versa, as the number and gender ofi the party or parties referred to in each case require, and the number of the
agreeing therewith shall be construed as agreeing with the said word or pronoun substituted, and generally words imporring
the singular number only shall include the plural and vice versa, and words importing the masculine gender shall include
the feminine, and words importing persons shall include firms and corporatiens and vice versa.

All rights, powers and remedies in this lease contained may be exercised from time to time, and all powers, rights
and remedies of the Lessor shall be cumulative and shall not exclude any other powers, rights or remedies given by law.
Nothing in any clause, covenant, term ot condition in this lease contained shall in any manner abridge or restrict any
rights or powers given by any other such clause, covenant, term or condition except where the context necessarily 1o requires,
nor shall any r{ggu or powers be given by implication from the inclusion herein of any such clause, covenant, term or
condition.

IN WITNESS WHEREOF the Parties hereto have duly executed these presents.

. THE ALGOMA CENTRAL AND HUDSON BAY
Witness: ! RAILWAY COMPANY

BT g, | Al ke
Gl ks L Lediin)

Secretary
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SCHEDULE I -
RULES FOR THE DETERMINATION OF ROYALTIES ;

For the purpose of determining the royalties payable hereunder the following rules shall prevail:
(1) Mines other than iron and pyrites mines,

The annual profits shall be ascertained and fixed in the following manner, tha is to say: The gross receipts from
the year’s output of the mine, or in case the ore, mineral or mineral-bearing substance or any part thereof is not sold, but
is treated by or for tho Lessce, upon the premises:or elsewhere, t the acual market value of the output, at the pit's
mouth, or if there is no means of ascertaining the matket value, or if there is no. established market price or value, the
value of the same a1 appraised by the mine assessor shall be ascertained, and from the amount so ascertained, the following,
and no other, expenses, payments, allowances or deductions, shall be deducted and made, that is to say:

(a) The actual cost of transportation of any output sold-if paid-or borne by the Lessce;

(b) The actual and proper working expenses of the mine, both underground. and above ground, including salaries
and wages of necessary superi dents, c ins, foremen, workmen, f ., enginemen, lab rs and employ of all
sorts employed at or about the mine, wgcd:er with the actual and.proper salaries.and office expenses for the necessary

office work done at the mine, and in immediate connection with the. operation thereof;.
{¢) The cost of supplying power and light,’and 'of ‘hire of horses used in the mining opération or in handling the
ore or mineral; : L o @ &

{(d). The actual cost price of food and rovisions. fo_r all employess aforesaid, whose salaries or wages are made less
by reason of being furnished therewith, and n? fodder for Horses used 'as ‘ghove mentioned;

(e) The actual cost price of explosives; fuel and any other supplies necessarily consumed in the mining operations;
(£) é:_ny actual and proper outlay incurred. in.safekeeping or protecting the mine or mineral product;

_ (). The cost of proper insurance uqu“n, e output if paid or borne by the Lessee, and upon the mining plant,
machinery, equipment and buildings used for or, in connection with the actual mining operations, or for storing the ore
or muneral; ) A Lrow

(h) An allowance of a sum for annual depreciation, by crdinary wear and tear, of the said plant, machinery, equips
ment and buildings, such sum to be based upon the prot ble ann age cost of repairs and renewals necessary to main-
tain the same in a cofdition of efficiency and in no case to erceed for any year fifteen (13) per centum of the value at the
commencement of such year, such value to be appraised by the mine assessor;

(i) The cost of actual work done in sinking new shafrs, making new openings, workings, or excavations of any kind,
or of stripping or trenching, in or upon the lands upon which the mine is situated, or upon any other Railway Lands leas
or claimed by the Lessee, such work having for its object the opening up or testing for ore or minecal; Provided, however,
that such expenditure is bona fide, and actually made or borne by the Lesses, and thac separate accounts of such expendi-
ture are kept and an affidavit or affidavits giving reasoniable decails of the nature, exrent and location of such work shall be
furnished to the Lessor with the 1 t hereinafter provided for;

(j) All taxes payable or profits taken under any Act of the Parliament of Great Britain and Ireland (insofar as
the same are referable to operations carried on in Great Britain or Ireland) or of the Parliament of the Dominion o
Canada, upon or from the profits of the mine or mining work or upon or from the profits made in smelting, refining or
otherwise treating any of the products of the mine or mineral work.

No allowance or deduction shall in any case be made for cost of plant, machinery, equipment or buildings, nor for
capital invested, nor for interest or dividend upon C&p’itll-i‘ﬂf stock or investment, nor for depreciation in the value of the
mine, mining land, or mining property by reason of exhaustion or partial exhaustion of the ore or mineral, but this shall
not restrict the generality of anything hereinbefore contained.

All .mines and mineral workings on Railway Lands occupied, worked or-_og:rnud by the same perton, firm or
corporation, or undér the same general management oc conutrol, or the profits-of which accrue to the same person, firm or
corporation, shall for the purpose of ‘determining whether there is liability to royalty hereunder, be deemed to be and be
dealt with as one and the same mine and not as separate mines. ‘

(2) Iron and pyrites mines

For the purpose of ascertaining the number of tons mined in any month, the amount of ore raised during such
month as shown on the records of the mine shall be accepted subject to correction.

Where ore has been concentrated, roasted, or otherwise treated before shipment so as to reduce its gross weight at
pit mouth, royalties shall be based upon the weight of such ore after it has been prepared for shipment by being concen-
trated, roasted or otherwise treated, and such royalties shall increase over those charged for raw ores in the same ratio as
such ores are concentrated, that is to say, if two tons of raw ore shall be required to make one ton of ore after treatment,
the royaley on such finished product shall be Twenty Cents (20c) per long ton.

SCHEDULE 11
NOTICES, ANNUAL STATEMENTS, KEEPING OF BOOKS, ETC.
(1) Notice of ¢ ement and disconti: ¢ of operati

The Lessee shall within ten (10) days after the commencement of operations for aking ore, minerals, or mineral
bearing substances from the mine, notify the Lessor of the fact that such mine is in active operation, and shall give in such
notice the name of the mine, and the name and address of the Lesses, manager and operator of such mine, and cthe name
and address of the manager, or of some other persen, to whom notices to be given under this lease may be sent (1o be
fnown as “the name and address for service’!), and shall forthwith notify the Lessor of ever change in the name and
address of such manager or person, and of every change in the management or operaton © such mine, and of eve
discontinuance of active operations, and of every recommencement thereaf after discontinuance. And shall not ship, 3
take or carry away, or permit to be shipped, sent, taken or carried away from the mine from which the same has been taken,
any ore, mineral, or mineral.bearing substance, or any product thereof, unal he shall have notified the Lessor that the
mine from which the same has been taken is in active operation, as aforesaid.

(2)° Annual statement.
. The Lessee

demand to that.effect, in addition to any other statements which may other

hall withaut, any notice. of, demand to that effect, in addidon to any other stefien s WECC T Lo
i or.before. the finc day c mh:eh;:‘in.-evew~'-vmr:i@sﬁhrrt3='th¥.lée=.-?f'n;‘dj%#:.i‘?““‘fﬁt"-"ﬁ)@b




or clumed by the Lessee, such work having for ita object the OPenIng up or tesung ror ofe or mineral; rroviaed, NOwever,
that such expenditure is bona fide, and actually made or borne by the Lesses, and that separate accounts of such expendi.
ture are kept and an afidavit or afidavits giving reasonable details of the nature, extent and location of such work shall be
furnished to the Lessor with the annual statement hereinafter provided for;

(j) All taxes payable or profis taken under any Act of the Parliament of Great Britain and Ireland (insofar as
the same are referable to operations carried on in Great Britain or Ireland) or of the Parliament of the Dominion of
Canada, upon or from the profits of the mine or mining work or upen or from the profits made in smelting, refining or
otherwise treating any of the products of the mine or mineral work.

No allowance or d:dm:t_ion. shall in any case be made for cost of plant, machinery, equipment or buildings, nor for
capital invested, nor for interest or dividend upon capital, or stock or investment, nor for depreciation in the value of the
mine, mini or mining property by reason of exhaustion or partial exhaustion of the ore or mineral, but this shall
not restrict the generality of anything hereinbefore contained.

All mines and mineral workings ‘on Railway Lands occupied, worked or operated by the same person, firm or
corporation, or under the same general management or control, or the i}roﬁn of which accrue to the same person, firm or
corporation, shall.for the purpose of determining whether there is liabi to royalty hereunder, be deemed to be and be
dealt with as one and the same mine and not as separate mines '

(2) Tron and pyrites mines i

For the purpose of ascertaining the ber of tons mined in. any. month, the amount of ore raised during such
month as shown on the records of the mine shall be accepted subject to correction,

Where ore has been concentrated, roasted, or otherwise treated before shipment so as to reduce its gross weighe at
pit mouth, royalties shall be based upon the weight of such ore after it has been prepared for shipment by being concen-
trated, roasted or otherwise treated, and such royalties shall increase over those charged for raw ores in the same rato as
such ores are concentrated, that is to say, if two tons of raw ore shall be required to make one ton of ore after treatment,
the royalty on such finished product shall be Twenty Cents (20¢) per long ton.

SCHEDULE 1I
NOTICES, ANNUAL STATEMENTS, KEEPING OF BOOKS, ETC.
(1) MNotice of ¢ ement and di ti .of operations.

The Lessee shall within ten (10‘) days after the commencement of operations for taking ore, minerals, or mineral.
bearing substances from the mine, notify the Lessor of the fact that such mine is in active operation, and shall give in such
notice the name of the mine,.and the name and address of the Lessee, manager and operator of such mine, and the name
and address of the manager, or of soms other person, to whom notices to be given under this lease may be sent (to be
known._as “the name and address for service'!), and |fu|.ll forthwith notify the Lessor of every change in the name and
address of such manager pr person, and of every ch in the ment or operation, ?’ such mine, and of eve:
discontinuance of aétive operations, and of every recommencement thereof after discontinuance, And shall not ship, ‘enz
take or carry away, or permit to be shipped, senr, taken or carried away from the mine from which the same has been taken,
any ore, mineral, or mineral-bearing substance, or any product thereof, untl he shall have notified the Lessor that the
mine from which the same has been taken is.in active operation, as aforesaid.

(2) ' Annual statement.

The Lessee shall without any notice or demand to that effect, in addition to any other statements which may other-
wise be required, on or before the firsc day of March in every year, deliver to the Lessor a detailed statement in whic
shall be'set: forth,— : 4

(a) ' the name and’ ‘deéscription of the mine; ;

(b) the name and addreis of the person or persons leasing, managing and opera ing the same;

(¢) the quantity of ore, minerals and mi Lbearing 'sub es shipped or senc from or treated on the mining
premises during the year ending thi_rty__-ﬁru‘ December last, precedingf, -~ .. . ... '

(d) the name or names of the smelter or mill and locality to'which' the same or any part thereof was sent;

(e) the cost per ton for transportation to the smelter, refinery or mill, and actual, proper and necessary expenses
of making sale, if any, and by whom paid or borne; . s ]

{7 the cost per ton for smelter or mill charges, and by whom paid or borne; :
"(g) the qi.la:iri:j' of ote, ‘minés ils and ‘mineral-bearing subit: "'.I'trea_t:r'd"m- the mfnins_ premises during said year;
(h) the valde of the ore, minerals and mineralbearing ces shipped afcer deducting the charges for making
sales, and for transportation or for treatment; g : '

(i) the value of the ore, minerals and mineral anices freated or :
And such statement shall also show in another column or col with rea ble detail, the various expenses,
payments, allowances and deductions which are proper to be made under the provisions of this lease; and such statement
shall show by way of summary the total receipts or market value at the pit's 'mouth of ‘the year's ou:fyul:;'u-‘ in 'this lease
specified, and the total amount of expenses, payments, all and deductd proper under this lease to be deducted
therefrom, and the balance of profits for the year as in this léase provided, : :

And such ¢ and information shallibe made and furnished by and under the oath of the Lessee, or if a
corporation, by an officer thereof, or by the manager, occupier or cperator of such mine; but the Lessor may require such
information and statement, or any part thereof, to be given or verified under ocath and by any other or others of such
persons, or by any permson connected with the operation’ or management of any such ‘mine, and may in addition to ‘the
particulars above detailed require any other ir ormation, particulars or'statement that may be thought expedient, and such
requisition or requisiions may be made at any time or times the ‘samie ‘may bo:deemed proper. ’

Provided that inséfar as the information required by this Scheduls is® included in returns made to the Government
of the Province of Ontario, the furnishing to the Lessor of duplicate copies of such returns shall be a sufficient compliance
with the requirements thereof. ‘ v omeodol et o

(3).Plans. 2 W S v <
L . 'THe Lessee shall on or ‘before the first d.n! of March in each and everyoyear during the currency of this lease file
with the:Lessor:accurate plans:of all’undergroun
e Py R AT e 2 g Uy e

“on éﬂlﬂ'mi.;'_\'ing premises,

‘workings at that date on the lands demised. . brn
(4) " Books -of account.’ =

The Lessee shall keep, at or near the mine, proper books of account of the ore, minerals or mineral-bearing substa
taken from the said mine, containing the quantity weﬁhr and other particulars. ofi-the same and the value' thereof, |
showing the returns of the amounts derived from the sale of such ores, minerals and mineral-bearing substances; and, tha:&
ore, mineral or mi l.bearing sub taken out of any mine shall be removed therefrop or treated at any smeleer,

L T £ LT nctl ? -7
v\"l‘ 5 o s . = \\\
e s .
-
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or refining works until the weight thereof shall have been correctly ‘ascertained and entered in the said books of accqunt;
and to keep proper books showing each of the several expenses, payments, allowances or deductions mentionedherein, and
showing any other facts and circumstances. necessary ‘ot proper for ascertaining the amount of the royalty- payable. 1f any
doubt arises as to where such book or books shall be. kept, or as to how many, or what books shall be:kept, mine assessor
shall determine the numbet and character of books to be kept and: the place or places ar which: they shall. be kept.

(5) Inspection of records, ete.

The Lessee shall permit the Lessor: throu h its agents, employees or appointees to.enter upon the demised premises
for the purpose of inspecting’ any records, checiing any weights, or other thing, to ascerrain the true’ weighe or value of
any ore mined. on the said premises, and for this purpose the Lesseo shall grant every assistance to the Lessor’s agents, em-
ployees or appointees. *

(6) Upon expiration of Lease.

The Lessee shall upon the expiration or other sconer de;elrngé_ﬁéliog\ of this lease deliver up to. the Lessor all plans,
records, aisay reports and other informartion coricerning the work carried on by the Lessee on the said premises and leave
all diamond drill cores properly cared f‘o’g,_déﬁg}ufgd‘_jnnd hodsed irl'a suitable place on the said premises.

> ' SCHEDULE LI
RULES RESPECTING THE OPERATION OF MINES

(1) The Lessee shall observe in working and getting the demised mines and minerals all“statutory provisions and
lawful orders made by any competent authority for the time being in force relating to the iworking of mine4 and the geuing
of ‘minerals-of alike nature.’ LA, L . HEusER F

“(2) ‘The Lessée shall work and demised, m ; : o th,
approved practice for the time beinig: adopted’in similar ‘mines in the province, and leaye sufficient support for; the. surface
of the said'lands and adjoining or neighbouring lands, and for any. buildings, works, operations. and improvements thereon,
and for' the railwdy line of the Lessor.. Provided that the Lesses, may let’down ‘the surface upen obtaining.the. consent in
writing of the Lessor, i = o ol ; ] _

(3): The Lessee shall conduct all mining.or othe. operations on the said: lands.in such a: manner ‘as'not to interfere
with the enjoyment of adjoining or neighbouring lands ‘and shall not roast any ore containing sulphur or othér ‘deleterious
substances in the open aic on. the said, lands or; treat_the same in such a way as to expose. trees ot other vegetation on the

said lands or 'oglru;djpgm:l:g_,,pr_mi bourin; ads to injury, and shall not divert, stop, dam up or pollute anyrivers, streams,

watercourses, springs of other WRETRcor .y finn e B ook ra P

{4). The. Lessee shall! make: compensation and-satisfaction to the Lessor 'and’ to' other owner: or-owners, occupier or
occupiers for the timelbéing ofthe landstoriany: ithereof upon, over or_in relation’to which ‘the liberties; "powers and
authorities hereby granted ‘are herebyexpressed to- b ‘made exercisable ‘and to-the owner or ‘owners; becupier or occupiers of
all other lands and grounds for any damage or injury which shall be done or occasioned by the exercizé’of “the said
liberties, powers and, authorities, or any, of .them, toy the, surfacs of. any lands! o' te nny, buildings, works,. railways, bridges
or other works or erections now _erected. or made oz o be. hereafter erected., orj made on. any such lands or-to. any trees,
fruit trees, bushes, shrubbery, vestures or cropssian or, growing, thereon or to any rivers, streams and watercourses or
otherwise, and whether such d.nmgse.shh@l_‘ have been. occasioned by pit banks, rubbish heaps, railways, roads,‘creeps; shrink-

‘the démised. mines in a skilful and:workmanlike rha.:u}'elf._._q_.c_c_o{d_i"ps to the.most

ings, smoke or vapour, or otherwise howsoever as the Lessor or such owner or owners, occupier or occupiers respectively shall
or may be lawfully entitled to of for or in respect of such damage or injury, and this provision shall be applicable for any
such damage or injury occasioned by lewting down the surface whether or'nar, the Lessee shall have obtained the Lessor’s
permission thegefor.. | 1 S

(5) The Lessee:shall keep the Le
costs, charges, losses ‘and? éxpenses of ‘eve:
liable in’consequence 6f any’such damag

L #riad e e3eth 0

sz ‘indeminified againse all actions, suits, causes of action, liabilities, claims, demands,
iad! whitioever' fo’ which' the Lesior ity estate or effects can may ' be subject or
ey -3 af orésaid lor 'of any ‘act or ‘Bmission ‘of, the Lessee.” g
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APPENDIX “A®

EIRGELXS

Commanning at the Rumbor Four (03) mile post on
tho Scuth 1imit of Towmsghip 28, Rango 25, thenve Last astponos
aioally along the sald South lindt thirty-Live {35} chains
forty-soven (47) 1inks to the place of boginning, ZFhense Bast
astroncaleally forty (40) chainy twenty-five (25) linksy
Thenoe Borth astronomically fifty-foup (54) echains f1fty-nine
{59) linkss Thonce Horth eighty-seven {67) dogrees twenty
(20) mimates West thirtyesix (36) chains sixtoen (16) Linkaj
Thenoe Scuth Ons (O1) degrev seven (07) nioutes Hast twenty
{20) ohaics ten (10) linkss Thanse Horth eighty~oight (38)
degroos fifty-three (53) minutes Wost five (05) chains twalve
(12) 1inksg Thence South Ho (0) dogrees tventy-Live {25)
pimtes Bast seventeen (37) chalns ninetystwo (92) linksy
Thense Scuth one (01) degree twenty-five (27) mimutes EKast
eightoen (10) chains twenty (20) links more. or less to the
place of beginning SAV1NG and ENCEPPING the Right-of-Fay of
mmcmmzmimsmmym, and contalning by
adscasurenunt two hundred and fiftecn and fouretenths (215.4)
acrep more or less, as shown cutlined in red and zmorked "A®

on tho attached plan,

SECHDLEY

Commeneing at the Musber Four (04) mile post on
the Jortherly 1imit of Zounship 28, Range 24, thenco Eaot
aptrononically aleng oaid Forth liamit thirtyefive (35) chains
forty-govon (47) links to the place of beginning; Thensceo
Sonth thirtean (13) degroea East seventeen (17) ohains fourteon
(14) links; Thense South seventyenins {79) dogroos West
twonty=oie (31) chalne Sortye-fivo- (45) linksy Thence Scuth
five (09) dogrees wn (10) mimatos ¥o:t twanty (20) chains

sighty (20) lintsp Thenoo South sovonty-nina (79} degrees

twonty=four (24) mimitcs Joot sixteen (36) ohains forty-eight

{48) 1inke) Thenso South sight (00) dogrres fifty=-two {52)

?
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alites oot foupbacn (24) ehaing fifty-thres (J3) linksp
Thenoo Ynst actyoncaisnlly thirtyweipght (38) ehains twonky

{23) 1isksp Thence Rorth aightyefour (04) dogroes fiftosn

(15) aisuites Sact twenty (203 obnins ton (10) links smove OF
1033 t0 & poing on Cie Gesterly limit of Parvel 757 Algomn

“ept Sesctiony Thenoe fowth astrononmically along an1d Yoptarly
14212 af Payool 737 Algosa Zent Scutlun TAfty-six (.8} olmins
alghty=throe (53) Links %o & poiut on the Ner therly 1imit of
Townohip 26, Mange 343 YAhones Bost o streoonionlly aleng the
satd Northarly 1smit twentyefour (04) ohatns, fortyetwo (43)
Unks nors of loss vo the place of beginalng, SAVING and BECESTw
138 tha Rightwof«Soy of The Alpoua Contral and iadson Bay
Faslway, aai containing by sdmeasarusent two hundred and twentyw
ong ord neacetunithe (73%.9) sores wore of leddy as shown oute

iined in red and =apked "E® om the ettaehed pluhe

the said Loscor 45 the regiatorod owmer of tho
freehold lang rogistewed in the 0ffige of land Titias nt
Sanlt Ste. farie, Untaricy e Parecl ucbor £49 in tho regieter
for to Distries of Algamm Yest Sootlon, and tho lad adove
doseriied 18 part of Wie caid pareals
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i, ‘9 U'y‘ﬂl of the o:M/%-”‘W’
in tre SEEE or Wﬁo@mmmu

Lea a ALincdi  of foscens Yutd Peies &
Udgtﬂﬂ. 4 Soanndone whose signoture 1s also

affixed to the annoxed duoument i the F

of the said Company, and WWWSG
algnature 12 alse affined thereto, iz the

thoreof, and the scel affized theroto is the Corporato Soal

of the sald Compony,
Under the By=laws of the sald Company, theo

PMAJM WM‘# ars eapovered to oXe

ecube on behalf of the Company all deeds and other instruments

requiring the soal of the Companys
yle @ Seundbre

1 am woll acquainted with the aaid

mwww/am“wlhmmutemmm

doousgnt, ani [ am o subsoribing witness thoruto.

bworn before o at the Clty

of ..Sa.u.ﬂi' ﬁﬁwm tho

et o
this M day of

MW ADe 1940,
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LAKD TITLES ACR

I, Rolph Bugene King, of the Gity of Beult Sto. tardo in the
Pistriot of Algomm makie oath and says

1 an Asgistant Sesrotary of THE ALOOHA
CEETRAL AND iUDSON BAY RAJLGAY COMPANE, Eo B. Barber, whese
ammoxsmmmummmmumm
deat of the sadd Company, ant G. 5. Beunderson, whoso signate
ure 18 also affized thoreto, 18 tho Sesrotary thorcofy and
moemarmwmrmzsmccmmumzormmu
Comipanye

Under the Byelaws of the said Company, the
m:idmtmsmmmmwwmebww
mCmpwauhmmmmmmWimmm

aof tho Conpaiiys .
xmmummtwmwmmadn.s.mm

and G, 8, Seondersen and gay thea cuecute tho eaid dogument,
and I am a subsoribing vitnoss thorotoc.

The said Company 18, I verily bollove, the
omer of the land smentioned in the eald documonte

Sworn bofore mo ot tie City
of Banlt Sto. larie, in the

Dictrict of Algoma

this a/.) 754 day cf
M AsDe 1540,

e

A Cozmtosioner.

paspl Lo /g

S Nl P Nt . N T Ve g Nt

262



_lm&- in re
"‘il‘u_fgc_ of pe

srately from: these f
being batched together t0 as to m

o o









<

266

THI3 IRDENTURE made the 2ud day of July, Ome

Thousand, Hine Hundred and Forty-seven.

BETVWEEJDN:

the *ity or Bault Ste. Hario, in the
Pistriod of Algoma, Soliclitor, the
liguidstor of Soocann 8old Mines
Limited, hersinafier called the
Rhssignora?

OF ZHE FIRST PART

Y. 1. 25

'EDNARD THQEPSOM, of the City of
‘Sault Ste. Marie, in the State of
Michigan, Trustee, harainafter
called the PAssignee®

~and-

hsreinuttor callad the'“Party“‘“
OF THE THIRD PART

YHEREAS by a Lease dated the lst day of Augusti,
1940, made hetween the Algoma Contral and Hudson Bay Railweay
Compsny as Lessor and the sald Sooc¢sna Gold Hines Lintted aa
Lesgsee, the aaid Lessor did demise unto the salid Lessee the

following laads:
All and singular those certaln parcsels or tracts
of lands and premises ia Township 28, Ranges Twenty-four (24)
and Twenty-five (25) in the Diatriect of Algoma in the Province
of Ontario, and boing ocosposed of Two Hundred and Twemty-one
and Bine-tenths (221.9) acros in the Horthsasterly part of
Poenship 28, Range 24, and Tvo Hundred and Fiftoeen and Four Tenths
(215.4) aeres in the Southeastsrly part of Township 28, Range 25,
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which aTe mers particmlarly deseribed in Appendix A" of the said
Lengo}

70 HOLD from the lst day of August, 1940, for the
term of 99 years, subjest to the Lessee’s covenants and agreements
contdined in the nald Lease. |

AND WHERBAS the said ¥William George Herbert Bennett
was appolinted 5iqnidﬁbor of the said Soccana Gold ¥ines himited on
the 9th day of Hovember, 1946, end he has agresd to sell the said
lands to the Asszignee for the residue of the texm granted by the
said lespo for the prisce of One ($1,00) Dollar,

¥OW THIS INDRHETURE WITHESSETH that in pursuanee of
the said Agreemaent and in aéncide:ation of the sum of One {31.00)
Dollar, the sald Liqnidutor.in oxorcise of the power for this
purpose conferred on him by the Conpanies lAct, Rovised 8tatutes of
Ontario, 1937 Chapter 251, heredy grants &nd assigns the said lands
unto the Asaignna.

70 HAVE AND TO HOLD the said lands unto the Apsignes,
hig heirs, oxecutors, sdministralors and assligns, snbjeot Lo the
paymont of the said rents and the observanoe and performanoce of the
Lemsse's covenants and conditions in the sald Lease contained.

ABD the Apaignee hereby covenants witlk the Agslgnor
that the Assignee shall and will, from tims to time during the
resldue of the said term granted by the said Lease and evory
reneval thereof, pay the rent and perfora the Lessoote covensnts,

conditions and agreomants therein respestively reserved and oontained,
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and indemnify and save haraless the Aaslgnor therefrou snd
from 8ll actions, suits, costs, losses, charges, danageg and expenses
for or in respest thereof. '

ABD in gonsideration of the Party of the Third Part
consenting to the aforesaid Aspignment of Lease by the_iégignor
fo the Agsignse, and in pursuahc@-bf the provision ooniéxnhq-in
the said Lease, in reaspoct to the Asgignment or sublet%;nkrtheraor,
the Agslignee oovonaﬁ@ai and agroeos iiih the Party of the 'fil;&._fv'd- Q;rt
to pay the rento aﬁdlf@ynitiés'and.perroru all of the povoh#nts
contained in the seid lease, In consideration of the .covenant
by the Assignee as nfbraﬁaid, to pay the rants and royaltiés and
perform 8ll of tha-coiﬁnantz‘aontainad in the said Lease, tﬁé‘?arty
of the Third Part hereby consents to the said Aesignment of Laese by
the Agsignor Yo the Apsignoe. .

4ABD it is hereby declared and agraeed that this indenturs
shall enure to thae benefit of znd be bHinding upon £ho pqtties hareto,
their heirs, exoautcré, administrators and agsigna reapgotivnly.

IN WIZTHESS WHEREOF the parties hereto have hqfeﬁhto
set their hands and seals, the day and year first above written.

SIGNED, BBALED and DBLIVERED

in th ragence of
s 'a. G, Horbert Remnett . .. .. (seal)

Liguidator of Sococana Gold Mincs Ltd.

PEdward Thowpaon® (seal)

Bdward Thompson
CENTRAL & HUDSON BAY RAILWA

_.E.'._._ﬁ.a.z‘.h.u__;_(Seal) Preside

Secre?

1G, B, Ryan"

E

“B. Biliott? ‘ ;
§
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CANADA ) ; I, ELORN ELLIOT?

PROVINCE OF OﬁTkRIO | of the City of Sault Ste. Marie,

Dipgtriot of Algoma ) in the District of Algonmsa,

To iitt Stenographer, make ocath and say:

1. THAT I was personslly present and did see the within

Asgignment duly signed, sealed and executed by Soocana Gold Mines,
Limited, William George Herbert Bemnett, Biquidator; and EBgward
Thompson, twe of thalpartiea thereto.,
2. PHAT I know the said parties and that the name
®E. Elliott® set and subsoribed as a witnees to the execution
thereof, is the proper handwriting of me, this deponent.
3, THAT the said Assignment was executed at the City of
Sault Ste, Marie, in the Distriet of Algoma, on the 29th day of
August, A+D. 1947.
SWORN before ms at the City
of Sault Ste. Marie, in the

' *E. ELLIOTT®
Distriet of ngamay'thie 29ﬂh; ‘
day of August, A.B. 1947. ) 7

M, F. Hapiliton® _
A Commissioner, sta.
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CANADA ; I, "WILLIAM GEORGE HERBERT BENNETT®
PROVINCE OF onnalo; of the City of Sault Ste. Marie,
Pistrict of Algome g in the District of Algoma,

To Wit: ) Solicitor, make oath and say:
1.~ THAT I was personally present and did see the within

Assignment duly signed, sealed and executed by Bdward Thompson and

Ira L. Whitehead, two of the parties thereto.

2. THAT I know the said parties and that the name "§., G. Herbert
Bennett” set and subpcribed as & witness to the execution thereof, is
the proper handwriting of me, this deponent.

P THAT the said Assignment was execﬁted at the City of

Sault Ste. Marie, in the District of Algoma, on the 28th day of

August, A.D. 1947.

SWORN pefore me at the )

City of Sault Ste. Marie i

in the District of Algoma i "Y, G. Herbert Benneti®
this 10th day of septamber)
A.D. 1947. )

*p, E. Carmichael”
A Commigsioner, etc.
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THEIS INDENTURE made the 28th day of August,
One Thousand Nine Hundred and Feorty-seven.

BETWETENDN:

EDWARD THOMPSOB of the City of
8ault Ste. Marie, in the State of

Bichigan, Trustee, hereinafter called
- the "Agsignor®
| 0 IRST PART,
~and= ’ : : ! i .
: : W HEAD, of the said City
of Sault Ste. Hafle, Contractor,
hereinafter oalled the "Assignee®

OF THE SECORD PART,

~and-

ALGOMA CENTRAL & HUDSON BAY

RAILEAY COMPABY, hereinafter
' called the FParty®,

OF THE THIRD PART.

WHEREAS py Lease dated the lst day of Aungust, A.D.
1940 made between %he Algoma Central and Hudson Qaﬁ Railway
Company as Lessor aﬁ&-soooana'aold Mines Limited as Lessee, the
gaid Lessor did demise unto the said Lessee the following landa:

All-.and singular those zmertain parcels or tracts
of lands and premises in wanship 28, Ranges Twenty-four (24) and
Twonty-five (25)in the District of Algoma in the-Province of
antario, and being composed of Two Hundred and Twenty-dne and Nine-
Tonths (221.9) acres in the Northeasterly part of Township 28,
Range 24, and Two Hundred and Fifteen and Four-tenths (215.4)
acres in the Southeasterly part of Township 28, Range 25, which

are more particularly described in Appendix "A" of the said Lease;
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| To hold from the lst day of August, 1940, for the term
of pinety-nine (99) years, subjeot to the Lessee's covenants and
agreements contained in the salid Lease; |

AND WHEREAZ the Soocana Gold Mines Limited by its
Liquidator, Willianm Geo:ge-ﬁarbort Bennett, under Indenture dated
the 2nd day of July, One Thousand, Hine Hundred and Forty-seven,

did assign the said Lease to the Lasignor herein;

AND WHEBE&S the Agsignor herein has agreed to éell the
said lands to the Assignee for the residue of the term granted by
the said lease for the sum of One ($1.00) Dollar;

NOW THIS INDENTURE WITNESSETH that in pursuance of saild
Agreement and in consideration of the sum of One {$1.00) Dollar,
the Assignor hereby granis and agslgns the said lands unto the said
Assignee herein. |

‘TO HAVE-AHﬁ 70 HOLD the said lands unto the Assignes,
his heks, executors, administrators and aseigns, subject to the
payment of the said rents and the observance and performance of
the Lesses's covenants and conditions in the said Lease contained.

:K: iND the Assigunee hereby covenants with the Assignor
that the Assignee shall and will, from time to timo during the residue
of‘khe said term granted by the said Lease and every Trenewal
thereof, pay the rentand perform the Lessee’s covenants, conditions
and agreements therein respectively raserved and contained, and in-
dennify and save harmless the Assignor therefrom and from all actioné,

suits, costs, losses, charges, damages and expenses for or in respect

thereof.
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AND in consideration of the Party of the Third Part
consenting to the aforesaid Assignment of Lease by the Assignor,
to the Agpignee, and in pursuance of the provision contained in
the said Lease, in respect to the Agsignment or sub-letting
thereof, the Agpignee covenants and agrees with the Party of the
Third Part to pé&y the rentsand royalties and perform all of. the
ocovenants contaided in the éaid lease. In considera£ion of the
covenant by the Agsignée as aforesaid, to pay the rents and
royalties and perform all of the covenants contained in the said
Lease, the Party of the Third Part hereby consents to the said
Agslignment of Lease by the Agsignor to the Agsignée. )(

AND ¢t is hereby declared and agreed that %his indenture
shall enure to the benefit of and be binding upon the parties hereto,
their heirs, executors, administrators and assigns respectively.

IN WITHEES FHﬁREOF the parties hereto have hereunto set -

their hands and seals, the day .and year first.above written.
SIGNED, SEALED and DELIVERED

in the presen ce of

"Edwaxd Thompaon" (Seal)
Edward Thompson

)
"H. G. Herbert Bennett® §
) "Ira L. Whitehesd® (8eal)
} Ira L. Whitehead
ALGOMA CENTRAL AND HUDSON BA
; RAILWAY COMPANY
)
)
)

By "E. B, Barber"
President.
{SEAL)
"G, un
Secretary.
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THIS INDENTURE made in triplicate thie First day of Haroh, 1961,

BETWEEMmM
IBA L. WHITEHIIAD of the City of
Finmi, in the State of Florida,
one of the United Stotes of
Arorica, horeinafter called
“tha Aoalignoy®
OF THE FIRST PARY
L] m L3
D, E. WEIRRAUCH of the City of
Hiaml, in the State of Morida,
ono of the United States of
America, hereinafier called
“the Asslignos®
OF THY. 3RCCHD FART
- M -

THE ALJOMA CENTRAL AND HUDBON BAY
RAILZAY COMPANT, herelnafter callsd
"tha party*

OF THE THIRD PARY

WHEREAS by leaso dated the First day of August, 1940, made
botwreen The Algoma Contral and Fudson Bay Railway Company as Lessor
and 3occana Gold Mnos Limited ao Lessee, the said Leasor did demice
unto the sald Losses the lands knowvn as Kining Olaime A.C. J0L)
to 3046 inclusive, in the Northoastorly part of Townohip 28, Range 24,
and Hining CGlaimos A.C. 3075 to 3077 inclusive and A.C. 3739 to 3741 in-
clusive in tho Jouvtheastorly part of Township 28, Range 25 as shown
outlined in red on the attached plan and which are wore particularly
deseribed in Appendix "A® of the sald lsase,.

To have and to hold from the First day of Augnst 1940 for a
tem of ninoty-nine ($9) years, at a yearly rental therein stated and
subject to the covonants, conditions and agreements therein contained,
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AND WHENEAS the Scocans O:cld Hines Limited by its Liquidstor,
#1114am George Rerbort Pennstt, under indenture dated the 20l day of
July, 1947 did assign the oaid Lloses to Idward Thompson.

AND WHEREAS by Assignment dated the 28th day of August, 1967
the sald Fdward Thompson did asoign the said lease to Ira L. ihitehead,

ROW THIS INDERIUAR YITHESSETH thot in gondideration of othor
valnable consideration and the sum of Five Dullare now paid by the
Assignos to thw Acaignor (the reoeipt whereof is heredy acknowledged)
the ipoignor doth heredy grant and mesign unto the Asaignee ALL THDSE
the soid lands more particularly dessribed in Appondix ®A® of the sald
Loaze, togethor with the residue unexpired of ths torm of years in the
aaid lonse and the said lease and all benofit and advantage to be
derived therefrom.

To Have and To Nold unto the Asoignee, subject to the paymert
of the rent and the obssrvance and performance of the Lesseo’s covenants
and conditions in the oaid lLoase,

The Asslignor covenanis with the Assignes that notwithstanding
any nct of the Assignor the said lease is a good, valid and subslsting
Jeass and the covenante and conditions therein have been duly observed
and performed by the Assignor up to the date hareof,

And that, notwithatanding as aforecaid, the Assignor now has
in him good right, full power and absolute authority to assign the eald
lands amd leagse in manner aforesald, ascording to the true intent and
meaning of this indenture,

And that tho Aosignor shall and will from tize to tiee, and
at 511 tines lmreaftor, at the request and cost of the Aosignee, exocuto
such furthor asmrnces of the said lands as the Aswignee¢ shall rmason-

ably require,

278
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ind the Aosignoe covomants with the Assignor that the Assignee
shall and will, fros time to tios during all the residue of the sald
torm granted by the MdluuMewryumlibuor,mmm
and porform the Losses's coveonamts, conditions and ggreemxents therein
reapectively rossrved and contained, and indemnify and save harmloss
the Assipnor therefrom and from all actions, suits, coots, losces,
charges, damageo and exponses for or in respect thoreof,

In Consideration of the Party of the Third Part consenting
to the aesignrant of the ahovementicmed lsase by ths Aasignor to the
Assignee and in purenance of tha provialons contained in the eaid
lsase in respest to the assigning or subletiing thercof, the Assignee
covenants and agrees to and with the Party of the Third Part to pay
the rants and royaltice and perform all the covenants contalned in the
sald leass,

In consideration of the covenants by the Acsignee as aforesaid,
to pay the rents and royalties and perforn all the covenants containsd
in the suld lease, the Party of the Third Part horeby consonts to the
assigwuent of the said lease by the Assignor to the Assignee.

ind it is heroby deolared and agreed that this irndenture shall
omire 1o the benafit of and be binding upon the parties horato, their
hieirs, exacutors, adminiotrators, successors and assigns, respactively.

IN «ITHES3 JHERBOF The parties horeto have duly exucuted these

presents,

279
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STXNED, SEALED ARD DELIVERED

) SR, L. CD Ay A S 5;4 /

in the presence ofs —
Ira L. Yhitehoad

"hes PV Uhrloe 4 S

FE

"t N S Yo

. . - Lo s D ‘ ”» . ’
Schrse Sogr Av. So Srtr : D.E. Lo, Araich ‘5;4 /
. D. B, Weihrzuoh

THE ALGOMA CENTRAL ARD HUDIOR BAY
RATINAY CONPART

- S'auoe"v L O tdaxs8
DB Prosident & Eaamj:'lhmsn <
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THIS ACREBMENT made as of this Piret day of May 1957, w
BETHWEENs ’

DOROFHT B, WEIHRAUCH, of the

City of New York, in the State
of Hew York, ¢us of The United
States of Americs, hereinafter
reforred to ap “the Assignoar®

OF THR PINEST PART

JOHN W, WHITEHEAD, of the
City of Miami, in the State
of Florida, one of the United
States of Amsrioa, hereinafter
refarred to as "the Assignes®

OF THE SECOND PART

WHERRAS the Assignor pursusnt to s mining lsase mde
as of the First day of Auguot 1940 with the Algemm Central and
Hudson Bay Rellway Cempany (now knowm as the Algoma Central
Rallway), is the miming lessee of all thess lands knowm ao
mining claims AC 3041 to 30456 inolusive, in the northeastarly
part of Tovnship 28, Range 2h and mining claims AC 3075 to 3077
inclusive mé AC 3739 to 3741 inolusive in the Southeasterly part
of Towaship 28, Rangs 25, ao shom outlined in red on plin attached,

AND WHERBAS the aferemsnticned mining lesse is in full
force and effect,

AND WHEREAS the Aseignar is desirous of assigning ons-
half of her intersad in the aforemaptioned mining lease to the
"Aosigneo®,

NOW THEREPOHRE in conpideratiom of the premices and the
mitual covenants herein contained and the sum of Ono Dollar ($1.00)
and other good and valuable consideration now paid by the Aselmee
to the Assignor (receipt of which is hereby acinowledged by the
Assigaor), the Assignor hereby grants and aseigns unto tha Agsignee
ane=half of her right, title and interest in apd to the aforemen=
ticned mining leane,
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IN WITHESS WHEREOF the parties hersto have exscubed

these presants,
SIGNED, SEALED and DBLIVERED )}
in the presence of }

s

to dignature of,

M HBUMPMM ot LARGE

MY COMMISSION EXPIRES APR. 24, 1?:'

iy BOHDED THRGUGH FAED W, DIESTELNO

Algomn Central Rallvay (formerly knmmas the Algoma Centrsl
and Hudscn Bay Railway Company), hereby consents to the aseignment

of one half interest by Dorothy E. ‘elhrauch to John W. Whitahead

in accordance with covenant (3) of the mining leaws dated August 1
1940 batweesn Dorothy B. Welhrauch and the Algoma Central Railwny

on the express understanding that Dorothy E, Wedhrauch and John W,
Whitohead agree to be and are heresdy jJaintly and eeverally liable

to the Algema Central Railway for campliance with all of the terms,
sonditions and covenants of Darothy B, Weilrauch as contained in

the aforemsnticned mining leass,

Dorothy E. Weihrauch and Jokm W, Whitchead in considera-
umotmormmmmhmbywtohoaohthmdmw-
ally lisble to the Algoma Central Railway for compliance with all

of the terms, comiitions and covenmants of Darothy E. Weibrauch
a8 contained in the aforementioned mining lsase,

Dated this 26 <h day of May 1967,

ALGCMA UENTRAL RAIIWAY,
fornerly lnowun as the

Algoma Central & Hudson Bay
Ralbay Canmpany

SICNED, SEALED and DELIVERED
in the presence of3

7
AYR o -
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ASSIGNMENT OF LEASE

THIS ASSIGNMENT made as of the 4th day of June, 1997

AMONG:

ELIZABETH LIESELOTTE GREYER HOPKINS,
LAWRENCE MILTON HESS, and R. BRIAN CORNWELL
Executors of the Estate of ALBERT PARKER EUGENE HOPKINS
(also known as Albert E. Hopkins), Deceased

(hereinafter called the "Assignor®)
OF THE FIRST PART;
-and -

ALBERT HOPKINS ENTERPRISES LIMITED, a corporation
incorporated under the laws of the Province of Ontario

(hereinafter called the "Assignee")
OF THE SECOND PART;

-and -

ALGOMA CENTRAL CORPORATION, a corporation created
under a Special Act of Parliament of the Government of Canada
previously known as the Algoma Central and

Hudson Bay Railway Company

(hereinafter called the "Lessor”)

OF THE THIRD PART.

WHEREAS by a lease dated the 1st day of August, 1940 (herein called the "Lease®),
which Lease was subsequently assigned to Albert E. Hopkins, the Lessor named therein leased
to Soocana Gold Mines Limited, its successors and assigns certain mining claims and mineral
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rights (herein called the "Claims") more particularly described in Schedule A attached hereto,
for a term of ninety-nine (99) years from the 1st day of August, 1940, subject to the terms and
conditions all as set forth therein;

AND WHEREAS Albert E. Hopkins died on the 11th day of November, 1988 and
Letters Probate were issued to the Assignor under Court File No. 7309/88 in the Surrogate
Court of the Judicial District of York;

AND WHEREAS the Assignee has requested the Assignor to sell the residue of the said
term of years and to assign to it the Lease.

NOW THEREFORE this Agreement witnesseth that in consideration of the covenants
contained herein and the sum of Two Dollars ($2.00) and other good and valuable consideration
paid by the Assignee to the Assignor, the receipt and sufficiency whereof are hereby by it
acknowledged, the parties hereto agree as follows:

1. The Assignor as beneficial owner hereby assigns to the Assignee the Assignor’s interest
in the Claims together with the unexpired residue of the terms of the Lease and the Lease and
all benefits to be derived therefrom, subject to the payment of the rent and the observance and
performance of the covenants, provisos and conditions on the part of the Lessee contained
therein.

2. The Assignee covenants with the Lessor to assume all the clean-up obligations
outstanding against the Assignor under the Mining Act of the Province of Ontario. In this
regard, the Assignee represents and warrants that it has the capacity financially to carry out the
clean-up obligations which are still outstanding against the Assignor as aforesaid.

3. The Assignor covenants with the Assignee that the Lease is a valid and subsisting Lease,
that the covenants, provisos and conditions thereof on the part of the Lessee have been duly
observed and performed up to the date hereof, save and except for the clean-up obligations as
set forth in the immediately preceding paragraph, that the Assignor is entitled to assign the
Lease, that subject to the payment of the rent and observance and performance of the covenants,
provisos and conditions of the Lease the Assignee may enjoy the claims for the residue of the
term of the Lease without interruption by the Assignor or any persons claiming through them,
and that the Assignor shall at all times hereafter at the request and cost of the Assignee execute
such further assurances in respect of this Assignment as the Assignee may reasonably require,
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4, The Lessor hereby consents to this Assignment by the Assignor to the Assignee as above
written, and except for this Assignment the covenant in the Lease against assignment and

subletting shall remain in full force and effect.

IN WITNESS WHEREOF we have caused these presence to be signed as of the date first

mentioned above.

SIGNED, SEALED AND DELIVERED
in the presence of:

7

Witness as to the signature
of Elizabeth Lieselotte Greyer Hopkins

R Basbd

Witness as to the signature

of Lawrence Milton Hess _
! ,x"?: [
0 {stvusts

Witness as to the signature
of R. Brian Comwell

vvvvvvvvvvvvvvvwvvvuwvvvvvvwvvvvvvvvvv .

L o led o olodlo.

ALBERT PARKER EUGENE HOPKINS
(also known as Albert E. Hopkins), Deceased

Elizibeth Lieselotte Greyer Hopkins

AN b

i

Lawrence Milton Hess

Executor

R. Brian Comwell
Executor

ALBERT HOPKINS ENTERPRISES
LIMITED

Per:_g)g fA Qﬂmﬂﬂ é.’x’«.‘«-,S

s Authorized Signing Officer

ALGOMA CENTRAL CORPORATION

Doty o=

Per:

Authorized Signing Officer

g

'Autborized Signiog Officer

“Wey. ﬂ/b\nvu\f\’ N
N Conib arisiton e
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SCHEDULE A

Part of Parcel 13 Algoma Central railway being a 99 Year mining Lease for Mining

Claims AC3041 to 3046 inclusive in Esquega twp. 28, R.24,

Part of Parcel 15 Algoma Central Railway being a 99 Year mining Lease for Mining
Claims AC3075, AC3076, AC3077, AC3739, AC3740 and AC3741 in Corbiere Tp. 28,

R.25.
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92/2571957 108:12 FROM AIRD & BERLIS COPY CENTRE TD B81226917@59467302 P.094

ALGOMA CENTRAL PROPERTIES INC, ZSW ©
MANABING PROPERTIED ON DLHALY OF ALOOMA CENTRAL CORPORATION TOL 17090 940 2233
FAX $708) Dag-Ti02
Tob BAY Svater
AOASER Pearod ¢ SEVELDAEN? SAULT STE. MARIE
ONTARID
PAA SPE
Deoembar 16, 1996
File: $30.52
REGISTERED
Estate of Albert Hopkins
¢/o Mrs. Elizabeth Hopkins
810 Duplex Avenue
TORONTO, Ontario
« M4R 1W7

Re:  Mining Lease Agrecment between The Algoma Ceutral and Hudson Bay Railway
Company (now Algoma Central Corporation) ("ACC") and Soocans Gold Mines
Limsited (now, by assignments, the Estate of Albert Hopkins) ("Hoplins”) dated

* - the 1st day of August, 1940
Dear Mrs. Hopking:
Pluubudvlm!thatpo:ﬁomofthelandseovérodhytheupﬁonedammwmmly

investigated by ACC staff for any safeiyorcnvironmntalcomemsﬂutmyhave resulted from
miningactivitycarriedoutundenbemoﬂhesaidagrmncnt.

We hereby advise that one mine shaft (approximately 10° x 10° at the opcning and dropping at a

very steep angle to water/ice approximately 12' below grade) was located together with a metal
compressor system (approximately 3' x 5' x 10’ long on steel skids) on the lands covered by the
captioned agreament.

As provided in the captioned agreement, it is the Lessee's (Hopkins) responsibility to comply
with ell statutory provisions related to the working of mines, and in this instance we refer

j:\lmmmmu.m
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specifically to Subsections 1 and 6 of Section 23 (2) of Ontario Regulation 114/} concerni
the rehabilitation of mining land. ¢ "

Within 4S days of the date of this letter, we request that you contact the undersi

. A , gned for furthes
discussion and confirmation with respect to the scheduling of activiti uecessary to comp

the aforementioned Jegislation. e = to by itk

/
1o

SK:mb

Jotwia\wordpmidoarei\inerhopiing wp
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- Explorers Alliance Corporation wo B
sulte 1800, 95 Wellington Strest West, Toronto, Ontario M5J 2N7
Tel. (416) 360-5333
Fax. (416) 360-4419
7 /-d’ $I6 .5 2
CONFIDENTIAL ;
FAX TRANSMISSION
TO: W.S. Vaughan
COMPANY: C/O Aird & Berlis
FAXH: 364-4916
FROM: R.N. Granger
DATE: February 24, 1997

# of pagesa(this included): 4
MESSAGE: Re; Soocana Claims - ACR

Steve:

John and I have had a look at a property on ACR Lands called the Soocana. I enclose a one-
page document which describes the claims in detail under tha heading property.

] also enclose a copy of a letter from Algoma Central Properties Inc. to the Estate of Albert
Hopkins dated December 16, 1996.

From your sources, can you tell us if these leased claims are in good standing and what, if any,
problems exist around the Jetter dated December 16™.

Best regards, Mscebn 17 )92 - /v,// ndss. o es/
'-—.é{/nwaﬁ 20 oo & eflen ~ oA é‘:‘m Yo
/ " % Lopal r A ,édfw// ceecitn

. N . i 4 i~ T ASuret
R.N. Granger Erie Exfer foo Koim Mv) o MaknT Rcury

Attach.
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The claims are located in Esquega and Corblere Townships approximately
20 kilomerers northeast of Wawa at Hawk Junction (NTS 42C2).

The property haz good access,

being adjacent to the village of

Hawk Junction which is 76 kilometers from Wawa along Highways 101
and 347. Rail lines of Algoma Central Rallway cross the property.

Soocana consists of twelve leased claims numbered AC3041 o AC3046
incl,, AC3075 o AC3077 incl. and AC3739 to AC3741 ingl. and three
uopatented staked clalms numbered ACI1335, AC11336 and AC11338.

ﬂmpropmylsmbjcc:mu%m:moﬁmmyalty!omma&mnl
Rallway who granted the original leases.

The property overlies an area of
mafic volcanic which have been
Inuuded by quartz porphyry. Quartz
velns containing sulphide minerali-
zation and gold have been traced for

300 meters in anorth-northwesterly

direction within the quartz
porphyty. Surface renches along
the kone have rerurned values of
7.75 to 47.7 grams per tonne over
witlihs up to 6 meiars while aver
age values in a shafl sunk on the
veinwere 7.75 grams per tonne over
2.13 meter.

GEOLOGY & MINERALIZATON

An east-west trending zone of
massive pyrite in quaniz-carbonate-
green mica schist has been traced
to within 300 meters of the wegt
boundary of the claims in an area
which is covered by extensive sand
aeposils.

These pyritic schists have been
found locally to carry yold values.

Claims Detail Sheet

BISTORYeHies0a S tor)

Gold in pyrite was discovered in the
Hawk Junction area as early as 1908
while the Algoma Centra Railway
was being built. Subsequent pros-
pecung in the area lod w the dis-
covery of gold, on what is now the
Soocana property by Reed and
Booth in 1934. The Soocana
Mining Company Lid. completed
trenching, diamond drilling and
shafl sinking In the period 1938 1o
1939

CONCLUSION' ]

The pruperty carries a series of
well-mineralized quartz veing
which have not been explorcd in
recent times, A serious exploration
program would have a good chance
of developing a viuble but gmall
gold deposit.

A.E. Hopkina Enterprises Lid.

810 Duplex Ave., Toronto, ON, Canada M4R 1W7
tel: (416) 489-8375/(416) 491.6674 fax: (416) 490-ca%8
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Louise Haran

From: Sharon Hudson [shudson@sheldonhuxtable.com]
Sent: Thursday, December 04, 2008 4:32 PM

To: Louise Haran

Subject: Assignment of Lease

Louise, here is the contact information for the Lessor of the Corbiere/Esquega lease:

3011651 Nova Scotia Limited
c.0.b. Cedar Falls Forest Resources
c/o Stamp 'N Win

150 Churchill Blvd. ! . L

Box 20082 < IR, O o

Sault Ste. Marie, Ontario e 7 >

PBA 6W3 = [ : A
T MR 8 “IShavand

(46 vzl knu;« e = Cgf{r-uuv/

lan M. Frazier, CA
FACTS Ltd. £ sy 0 Lo
Property Manager for Cedar Falls Forest Resources

ri_‘)r Nt" ’J_‘ '''' A J_"‘ L"-A.Tn. Lb
Ph: (705) 248-3378 ,
Fax: (705) 248-1139 C - o e
- :) ,t b
Lot emn Ton gtatss,
Regards, pﬁ

Sharon J. Hudson
Corporate Law Clerk

Sheldon Huxtable Professional Corporation
#1801 - 180 Dundas Street West

Toronto, Ontario M5G 1Z8

CANADA

Telephone: (416) 595-5151, Ext. 121
Fax: (416) 595-5959
E-mail: shudson@sheldonhuxtable.com

This transmission may contain confidential information intended only for the person(s) named above. Any other distribution, re-
transmission, copying or disclosure is strictly prohibited. If you have received this transmission in error, please notify me immediately
by telephone or return e-mail and delete this file from your system. Please accept my thanks in advance.

No virus found in this incoming message.
Checked by AVG - http://www.avg.com
Version: 8.0.176 / Virus Database: 270.9.13/1828 - Release Date: 12/4/2008 8:05 AM
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Louise Haran

From: Kellie Frazier <kellie.frazier@factsltd.com>

Sent: December-06-12 9:19 AM

To: Louise Haran

Ce: ian. frazier@factsltd.com; John Walmsley

Subject: New requirements for Exploration Plans and Permits
Attachments: New Requirements For Exploration Plans and Permits.pdf
Louise,

Please find attached a letter that the Property Manager and Geologist wanted sent out to all companies that have
mining licenses or leases with Cedar Falls Forest Resources, Michipicoten Forest Resources or Naveau Enterprises.

Sincerely,
Kellie Frazier

Kellie Frazier

Lease Administrator
PH: 705-248-3378
FAX: 705-248-1139

Property Managers for:

Cedar Falls Forest Resources
Michipicoten Forest Resources
Naveau Enterprises
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FACTS Litd.

A Consumng & Resource Managemeni Com
714 Finn's Bay Road, Echo Bay, ON P0S
Tel: 705-248-3378 Fax: 705 248- 1139

Property Manager for:

Michipicoten Forest Resources, Cedar Falls Forest Resources, Naveau Enterprises Limited
¢/o Stamp ‘N Win, 150 Churchill Blvd, Box 20082, Sault Ste. Marie, ON P6A 6W3

New Requirements For Exploration Plans and Permits

It is our understanding that the new regulations of the mining act that came into effect November 1,
2012, apply only to crown lands, leases and licenses of occupation and that free hold patents, which
covers the lands licensed for exploration by Michpicoten Forest Resources and Cedar Falls Forest
Resources, are exempt. Further, if work conducted on these lands is to be transferred to adjacent
crown lands, it is our understanding that the Plans and Permits do not apply as long as none of the
work is carried out on the adjacent crown lands. Further, it is also our understanding that the duty
to consult with First Nations on these lands Is not a requirement until the closure plan stage though
answers to this question by MNDM were slightly less firm.

New changes to the mining act that do affect exploration on these lands are the new rules for bulk
sampling AND (most importantly), the new Provincial Standards on how exploration activitles are to
be carried out and subsequent rehabilitation on completion of the work {note the three (3)
conditions which require the cementing of the top 30m of a drill hole}.

The above summary is our interpretation of the new regulations as it applies to patented lands and
does not in any way relieve the licensee from any regulations that do apply to patented lands but
have been mis-interpreted. We encourage the licensee of a mineral exploration license with one of
these above companies to contact the MNDM to determine what new regulations may affect
exploration on these lands,

Respectfully,

John R, Walmsley

Terto Treh Infosmatiorn
Technatogies Lid,
RR#1

Richards Landing, ON POR 1J0
cell (705) 971-6211

molhea@agmail.com
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ALGOMA CENTRAL RAILWAY

W. LEONARD OLIPHANT, R.P.F TELEPHONE 949-2113
AREA CODE 705
MANAGER - LANDS & FORESTS DEPARTMENT

P.O. BOX 7000 File: 550.01
SAULT STE. MARIE, ONTARIO
P6A 5P6

Feb. 24, 1987

Hopkins Exploration Consultants
Attn: Albert Hopkins

810 Duplex Avenue

Toronto, Ontario

MAR TW7

Dear Mr. Hopkins:

Enclosed herewith renewed permit #11 for the period ending
March 31, 1988. We are also enclosing claim maps for Corbiere (closed)
and Esquega Townships. Your two claims in Esquega lapsed in October
1986. We are in the process of recording some new claims in the north-
west corner of Esquega and upon completion we will immediately forward
an updated map.

-t = Yours very truly,

HRG \A;; {__h; g
; / /%;' ' f | il N
el | § i \ 7
- U‘g(j,-# ( . /A'H"\ i \\—.J// B
Y74 - \ §
/A i
o M “°~ W. L. Oliphant
/T ¢ Manager - Lands & Forests Dept.
(J

www.hrg.ca



ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

RECORD OF MINING CLAIM NO. AC 11335

NOTE:— All claims are subject to any unpaid school taxes,

STAKER'S NAME Charles H. Mortimer PERMIT NO. 19
Address of Staker Box 136, Timmins, Ontario
APPLICANT’S NAME Same as above

Address of Applicant
TOWNSHIP 28 RANGE 24 LOT CONCESSION

Description of Location

PERMIT NO.

Lying east of 306 Patented Claim and north of AC 3042 M.L. in

Esquega Township.

Date of Staking April 13, 1987 Date of Recording April 24, 1987

Reported Work

Transfers or other documents filed

tomy

Dated at Sault Ste. Marie, this

\ \ (Form 21)

295

24 day of April 19 87

ALGOMA CENTRAL RAILWAY

N

\_/ Mines

) MINES DEPARTMENT

eparfment
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FORM 7

AI.GOMA CENTRAL RAILWAY
- = . .- MINES DEPARTMENT .
APPI.ICATION TO RECORD THE STAKING OUT OF
A MINING CLAIM
To the Mining Recorder of Algoma Ceniral Railway
Voo CHORLES M - DL TTBES
{Chrissian Names) {Sumams) {Plsose Prin)
Loy . 136 Tl A1 828 T
{Addross of Appiicont In full)
holder of Prospecior’s Permit No. /7 tssved the </ S 7" day
of /9/ (7 L 19.£ 7., which Prospector’s Permit or renewal thereof for

the current year Is exhibited herowith or attached hereto, hereby make application to record the
staking out of @ mining cloim containing _ﬁ ........ acres, or thereabouts, composed of the londs

shown on the skeich or plan annexed hereto, and shown hereunder, and more particulorly described

as follows:

CAS ] OF oo 306 __ 1A ES QY T,

{Description of locolity of deim)

¥
(sketch or plan of dalm, indicating w
the number of the claim in group to be :
shown in this space) show scale, North Arrow, = .
Railroads, Roads, Adjoining claims, e“VV

Hydro-lines, and water when .
applicable. 306
Including Jand vnder water e ot PR
exc:. w an:fl gravlelh PEATE 1320 AT
excl, surtace rights

reservation _ TiM g )
excl. H.E.P.C, R/W Es QuEeA TWhP [T 220 P
excl. road allowance #

excl, railway R/W 1133¢ e

2, Strike out the followirig if clalm tags not issved befote stoking

This mining claim is numbered [/ 3 2 37 and | have offixdd the proper togs

ot the proper cornars,

3 | staked out‘ the clalm on the 4 ..3 7. day of FLPLR/& 1905 7 ot the
hour of Z . p.m. o'clock standard time

Dated at Vrs) A2 v Vel G

this ,/ 0.7H

day of AL 19 27 MA/"%M

{Signaiurs of Applisont (Permit Holder)

Service for non-resident may be made upon

whose residence and post office oddress is




ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

RECORD OF MINING CLAIM NO.

NOTE:— All claims are subject to any unpaid school taxes,

STAKER'S NAME  Charles H. Mortimer  pErmiIT NO. 19
Address of Staker Box 136, Timins Ontario

APPLICANT'S NAME PERMIT NO.
Address of Applicant Same as above

TOWNSHIP 28 RANGE 24 LOT CONCESSION
Description of Location

Lying east of 306 Patented Claim and north of AC 3042 M.L. in

Esquega Township.

Reported Work

Transfers or other documents filed

Dated at Sault Ste, Marie, this 24 day of April

- 298

AC 11336 ¢

1987

(Form 21)

ALGOMA CENTRAL RAILWAY
MINES QEPAR’I‘MENT
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FORM 7

ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

APPI.ICA'I'ION TO RECORD THE STAKING our OF
A MINING CLAIM

To the Mining Recorder of Algoma Central Rallway

v Oy s ~ LUIR 7 LinaietS,

{Christian Nomes) ’ {Surnams) {Plsose Print}
L2 /36 LY P L NS QX
(Address of Applicant in full)
holder of Prospector's Permis No, ___/ Z. issved the /S Z_ day
of /,0/ RIL ' 1987, which Prospector’s Permit or renewal thereof for

the current year Is exhibited herewith or ottached hereto, hereby moke application to record the
staking ovt of a mining clalm contalning _‘fé? ...... acres, or theresbouts, composed of the lands

shown on the sketch or plan annexed hereto, and shown hereunder, and more particvlarly described

as follows:

SOk Il QE_ CLBIA R~ w

(Description of locolity of doim)

c ¢ et ¢
{(skotch or plan of ¢laim, Indicoting S m 30 R 133 ¢
the number of the ¢laim in group to be ‘ P M
shown in this spoce) show scale, North Arrow, [ T AU I o T —
Railroads, Roads, Adjoining claims, o3 s EEY T e
Hydro-lines, and water when. — N, 4 ne
applicable, m ( C ¢ k ¢ . ~ .
s : oe
“Krzse o s
Including land under water LArE ' ¥
oxcl. sond and gravel S CALE ) 2 N L
excl, 400’ surface rights ;' = J32¢ —
reservation REc. ;__{;;J_——-Q
excl HEP.C.R/W FSQuasam Twr. h £ .C.
ex¢l. rocd ollowance n < 3043
excl, rollway R/W _ NzZo 36 91
m L m L
2. $trike out the following if claim tags not issved before staking e

This mining claim Is numbered | // 3 3 6 . and ) have affixed the proper tags
ot the proper corners.

3, ] staked out' the claim on the /3 % day of IQ/ /L 19 &7 at the
hour of /90 p-m. o'clock standard fime

Dated at MMM .

this ... Lo 74~

doy of AARLL w82 L A oridowns, -

(Signature of Applicont {Permit Holder}

Service for non-resident may be made upon

whose residence and post office address Is




ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

RECORD OF MINING CLAIM NO.AC11338 ¢

NOTE:— All claims are subject to any unpaid school taxes,

STAKER'S NAME Charles H, Mortimer PERMIT NO. 19
Address of Staker B0X.136, Timmins, Ontario

APPLICANT'S NAME
Address of Applicant
TOWNSHIP 28 RANGE 24 LOT CONCESSION
Description of Location

Same as above PERMIT NO.

Lying south of AC 3046 M.L. and east of AC 11324 in Esquega

Township

Date of Staking  April 14/87 Date of Recordingppri] 24/87

Reported Work

Transfers or other documents filed

300

(Form 21)

SO

Dated at Sault Ste. Marie, this 24 day of April

19 87

ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT
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ALGOMA CENTRAL RAILWAY
" MINES DEPARTMENT
APPLICATION TO RECORD THE STAKING OUT OF
A MINING CLAIM
To the Mining Recorder of Algoma Ceniral Rallway
v CHMRLES £ AU CT/AER .
{Christion Nomes} {Surnams) {Plsase Print)
KX ¢t 38 VAT W WL oA
{Addross of Applicont in full)
holder of Prospector’s Permit No, ___Z 7 tssved the &5 7 day

of LR L b

the current year ls exhibited herewith or attached hereto, hereby make application 1o record the

-19_.8- y , which Prospector’s Permit or renewol thereof for

staking out of o mining claim containing _=£ &2 __acres, or thereabouts, composed of the londs
shown on the skeich or plan annexed hereto, and shown hereunder, and more particvlarly described
cLrAr 1t

BRATH . DO LA LS PR GP 42

(Daseription of locality of dolm)

as follows:

(skotch or plan of claim, indicating p.c B .Co
the number of the claim in group to be v :
shown in this space) show scole, North Arrow, 3043 Jo4é
Railroads, Roads, Adjoining claims, N M s
Hydro-lines, and woter when ™ )
applicable, L P 13
R 3

Including lond under woter Sf"?_ “ f3 20" N 113328
excl. sond and gravel . "= - H <. 2. .
excl. 400’ surface rights i -
reservation EiQuEss WN 13249 D 1320
excl, H.E.P.C, R/W ,
excl. road ollowance 2354 2.35%
oxcl. raollway R/W P. R, P R.

T T M-

2, Sirike out the following if claim 3ags not issved before staking
This mining claim is numbered I /7 3 3 8. ond | have offixed the proper fogs
at the proper corners.
- 3. ) staked out’ the clalm on the Lt P day of 4//6/‘& 19 ;’7 at the
hour of __L2 p-m. o'clock standord time

Dated at %M’F ‘_Tﬂ”%z‘/

this _M_Z&_—
. day of /%//é' _ : 1927

{Signolure of Applicont (Pormit Holder)

Service for non-resident may be made upon

whose residence and post office address s
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HoPKINS EXPLORATION CONSULTANTS
MINING ENGINEERS, GEDLQGIGTS. GEDPHYSICISTS

810 Duplex Avenue,
n Ont. TELEPHONE
amanes orrice T ‘_ 416.489.8375,
BEARDMORE, Ontario. »

19 Feb, 1987.

Mrs, Norma Ingram,

Asst. ACR, Mining Recorder,
P.C. Box 70C0,

289 Bay St.,

SAULT STEC. MARIE,

Cntario.

P6A-5P6,

Dear Norma,
Enclosed please find my cheque in favour of the A.C.R. in the amount

of $8.00, for which please renew my Miners' License No. ACR.11 for
1987-8.

Also please send me up to date claim twp. map whiteprihts of Esquego
and Corbiere twps. Is Corbiere twp. now open for staking , I presume that
my two Esquega claims Nos, AC.11081 and 11082 are expired, and are now open
for re-staking.

With best wishes for the MNew Year,

1 remain’,

Yours truly,
{encl.)

Albert Hopkins.
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HoprKiINSg EXPLORATION CONSULTANTS
MINING ENGINEERS, GEOLOGISTS, GEOPHYSICISTS
810 Duplex Avenue,

TORONTO , Ont.
M4R 1W7 '

TELEPHONE

416.489.8375.

BPRANCH DFFICE
BEARDMORE, Ontario.
19 Feb. 1987,

Mrs. Norma Ingram,

Asst. ACR, Mining Recorder,
P.C. Box 70C0,

289 Bay St.,

SAULT STE. MARIE,

Cntario.

P6A-5P6.

Dear Norma, ‘
F#672.

Enclosed please find my cheque,in favour of the A.C.R. in the amount
?;sgséoo, for which please renew my Miners' License No. ACR.11 for

Also please send me up to date claim twp. map whiteprints of Esquega
and Corbiere twps. Is Corbiere twp. now open for staking , I presume that

my two Esquega claims Mos. AC.171081 and 11082 are expired, and are now open
for re-staking,

With best wishes for the MNew Year,
I remain’,

Yours truly,
{encl.)

Mbert Hopkins,
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HorKiNGg EXRPLORATION COMSULTANTS
MIHING ENGIMEERS, GEOLUGISTS, GEOPHYSICHETS

8LC Dupliex Avenue,
TORGNWTO , Ont,

M4R IN7
EEARDMOEL, Oatario. 20 March 1986 .

TELEPHONE

416.489.8375.,

ARANCH DFFICE

AC. Mining Recorder,
Magcma Central Railway,
F.0. Box 7000,
Sault Ste. HMarie,
Cntario.

POA 5PE6. -
Renewal of Prospector's Permit No. 11

Dear Ms. Ingram,
Enclosed please find my cheque for five dollars to pay for the renewal

renewal of my AC. Prospactor's Permit lo. 11 for another vear. My application
form {signed) is also enclosed.

Just inside the N. bouadary of Esquega twp. is a claim No. 306.PR.Till.,
adjoining my staked claim No. AC.11082. I bhelieve it is a Timber Reservation.
fin T aliowed to stake the mireral rights of this timoer claim, or must I buy the
mineral fights fror the owner if [ want ther? If the iatter, will you please
give me the rame and address of the owner.

[ am planning aerial geophysical surveys over my 2 staked and 12 optioned
claims in Esquega and Corbiere twps. this summer. The 12 mineral leases are
optioned by me .from leirauch and Whitehead of Miami, Fla.

Looking forward to your reply,
Yours very truly,
(encls.)

A -

Albert Hepkins.
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"1\ SERVICE ASSOCIATES

(CONSULTANTS TO MANAGEMENT)

65 BROADWAY AVENUE SUITE 2206
TORONTO, ONT. M4P-1T9 TELEPHONE (416)483-0912
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HoprKing EXPLORATION COMNSULTANTS
MINING ENGINEERE, GEOLOIIIETS, GED2HYESICISTS

£10 Duplex Avenue,
TEROMTI, Ont,
M4R LWV
BEARDMORE, Cntario. 20 March 1685.

(1=

TELIDNONE

416.489,3375.

ARANCH OFFIZE

AC. Mining Recorder,

Algoma Central Railway,

P.Q. Box 7000,

Sault Ste. Marie,

Cntario.

P6A 5P6. :
: Renewal of Prospector's Permit No. 11

Dear Ms. Ingramn,
Enclosed please find my cheque for five dollars to pay for the renewal

renevwal of my ACR. Prospector's Permit No. 11 for another year. My application
form {siqgned) is also enclosed.

Just inside the N. boundary of Esquega twp. is a claim No. 306.PR.7IM.,
adjoining my staked claim Ho. AZ.11082. [ believe il is a Timber Reservation.
hm I aliowed to stake the mineral rights of this timber claim, or must : buy tae
mineral rights from the ownar if [ want them? IF the latter, will you please
give re the rams ard acdress of tae owner.

[ am planaing asrial geophysical surveys over ny 2 staked and 12 cptioned
claims ir Esquega and Corbiere tups. this summer. The 12 mireral leases ara
optioned by me from Meirauck and Whitehead of Miami, Fla.

Looking forward to your reply,
Yours very truly,

f A v
wencls. ) Ay
¥ .

Albert Hopkins.
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S} SERVICE ASSOCIATES
/ (CONSULTANTS TO MANAGEMENT)

65 BROADWAY AVENUE SUITE 2206
TORONTO, ONT. M4P-1T9 TELEPHONE (416)483-0912
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Not velld vnless signed by Permit Holder

{Signature)
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ALGOMA CENTRAL RAILWAY

W. LEONARD OLIPHANT, R.P.F. TELEPHONE 949-2113

AREA CODE 705
MANAGER - LANDS & FORESTS DEPARTMENT

P.O. BOX 7000
SAULT STE. MARIE, ONTARIO
PBA 5P6

March 19, 1987

"Hold for Arrival®

Mr. Charles Mortimore
c/o0 Big Bear Hotel
Hawk Junction, Ontario
POS TKO

Dear Sir:

As per Mr. Hopkin's instructions we are forwarding to you a
1986-87 Prospecting Permit, 1987-88 renewal, ten tags and a claim map
for Esquega Township.

Yours very truly,

i —

/ Manager'- Lands & Forests Dept.

NJI:sp

Encl. / —~ e
JZ‘&MK« it e~ /L é\&/
ccy” Albert Hopkins

Hopkins Exploration Consultants //iz? —
810 Duplex Avenue e Lo Cr) 7~ Lo n

;z;o?ﬁg. Ontario e sl e ,A;,LAEIKCJ;L¢211;7>

/é,(_‘((/ *‘“/g_j—'z Ll oy -—-«4—-“7~=’

Al

A
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HoPKINS EXPLORATION CONSULTANTS
MINING ENGINEERS, GEOLDGISTS, GEOPHYSICISTS

810 Duplex Avenue,

DRANCH DFFICEC , Tn :fRNI‘?? ? Orlt ..' Z‘]‘:B’:‘zgg - 8375 +
BEARDMORE, Ontario. _ /3 % i 2
L .
Miamng, Kpeerder
ACIR.

Po. Bewx 7000,
S S‘-n’l‘, O’)d-i
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ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT
TRAMSFER OF UNPATENTED MINING CLAIM(S) ON
ALGOMA CENTRAL RAILWAY LANDS

........... the recorded

holder of ..._../2¢ 7&/ ; ... Interest ir%Min!ng

............. e ———

................................................... as transferor in consideration of
(Claim numbers must be listed separately)

N e dOllars or other valuable consideration
paid to me transfer _____. /DO/f, LT o T interest

{Specify arount of interast belng traniferred)

’ vy m—

iraMining Claim Number;s) '\C 2 ‘ 53‘5 y AC-”:S_ ﬁéd'ff'-c’{ A L /f 3 3-27 Ei'

{claims muat be listed separately)

Espuega Tp 2L Koo 24
[} 7§

ﬂ'owmh!p{i’) or M:]

P g smn o S WSy, 0 i~ Kn Sl O
(Addrars)

The holder of Prospector’s Permit Number RIS LR ; as
Transferee.
Dated ot . oo B A e e day of 19
s % e
______________ s e e I _/4/,, W ethe
' Signatury of Witnass Signature of Transferor
PERMIT No. .. L7 st
AFFIDAYIT OF SUBSCRIBING WITNESS

(L 2 il S ek

(
Districf Of ( Of ihe ......... S— — Df .....
COURlY O o i o i S e ]

( make oath undsc:y

1. That | was personally present and did see the attached instrument signed and executed by

S P one of the parties thereto.
2. That the attached instrument was executed ot ___

3. That | know the said party.

4. That | am a subscribing witness to the attached instrument.

Sworn before me at ... SR S
In the s ... of L B W R e 1
' (Signature of Witness)
L . A P O - day of
19 . )

(Signature of Mining Recorder or Commissioner)

When transferee is not a resident of Ontario,

Name ..

Residence in Ontario ...

Post-Office Address

..................... and

of person upon whom service may be made.
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(Form 21)

ALGOMA CENTRAL RAILWAY '
MINES DEPARTMENT

RECORD OF MINING CLAIM NO. AC 11335 »

NOTE:— All claims are subject to any unpaid school taxes,

i .
STAKER'S NAME Charles H. Mortimer - PERMIT NO. 19
Address of Staker Box 136, Timmins, Ontario

APPLICANT'S NAME Sane as above PERMIT NO.

+ Address of Applicant

TOWNSHIP 28 RANGE 24 LOT CONCESSION

Description of Location
Lying east of 306 Patented Claim and north of AC 3042 M.L. in

Esquega Township.

Date of Staking April 13, 1987 Date of Recording April 24, 1987

Reported. Work

Transfers or other documents filed

W

Dated at Sault Ste, Marie, this 24" auy of Aprid 19 87
ALGOMA CENTRAL RAILWAY
/Y . MINES DEPARTMENT
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FORM 7

AI.GOMA CENTRAL RAILWAY
- .. MINES DEPARTMENT . -

APPLICATION TO RECORD THE STAKING OUT OF

A MINING CLAIM
To the Mining Recorder of Algoma Central Raillway :
o, CHOARLES A M7 ES
{Cheistton Names) ' {Surnome) Ploare Prinmt)

L. 136 TLL pA 1828 T

(Address of Applicont In full)

holder of Prospector’s Permit No. /9 tssved the __/ S 7

the current year is exhibited herewlth or attached hereto, hereby make application to record the

day
l?.ér Z., which Prospector’s Permit or renéwol thereof for

staking out of a mining clalm containing _ﬁf......_.acm. or therecbouts, composed of tho lands

shown on the skeich or plan onnexed borglo, ond shown hersunder, and more porticvlarly domlbet_-l
os follows:

ST eF_ b 306 N BES QY | T
(Desesiption of locolity of dloim}

¥
(sketch or plan of claim, indicoting "
the number of the claim in group 1o be t\‘
shown In this space) show scale, North Arrow, N
Railroads, Roads, Adjoining claims,

Hydro-lines, and water when . o
opplicable, 30 L > A
Including land under waler Senrs
excl, sond and gravel 1z 132 P.R. 3044
:::.l:-v :t:::nsurfoce rights ) i m ’
excl. HEP.C. R/W ES QuEGA TwP 1320 P
excl. road allowence pe
oxcl, rallway R/W 11332 g
| | 6 3042 3045

2. Strike out the following if claim tags not lssued before staking m. L. mo. ke
This mining claim Is numbered l // 3 3 j"" . ond | have affixéd the proper tags
at the proper corners.

3. 1 staked out the claim on the /.3 7% _ day of LZLLRLE 1987 at the
hour of g : _ p-m, o'clock standard time

Dated ot HMI ﬂ(/‘i’cf/*""

this ;,1.'5 /i

doy of mf/)‘/é 19 AP? MW’%\—V} )

(Signoture of Applitond (Permit Holder)

Service for non-resident moy be made upen

whose residence and post offlce address Is




I‘\
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.
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(Form 21)

ALGOMA CENTRAL RAILWAY '
MINES DEPARTMENT

RECORD OF MINING CLAIM NO. AC 11336

NOTE:— All claims are subject to any unpaid school taxes.

STAKER'S NAME  Charles H, Mortimer ~ pERMIT No, 19
Address of Staker Box 136’ Timins Ontario

- APPLICANT'S NAME
Address of Applicant Same as above
TOWNSHIP 28 RANGE 24 LOT CONCESSION
Description of Location

PERMIT NO,

Lying east of 306 Patented Claim and north of AC 3042 M.L. in

Esquega Township.

Date of Staking April 13/87 Date of Recording Rpril 24/87

Reported Work

Transfers or other documents filed

Dated at Sault Ste, Marie, this 24 day of April 1987

ALGOMA CENTRAL RAILWAY
MINES.DEPARTMENT
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FORM 7

ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT
APP“CA“ON TO RECORD THE STAKING OUT OF
A MINING CLAIM

To the Mining Recorder of Algoma Central Roilway

NN 2.7/ 02 o ALUIR T it

: {Christion Nomes) {Surnams) {Plsore Prin)
W R 1A T LY 2 S NS o/ .
(Address of Applicons in full)
holder of Prospecior’s Permit No. _/ A tssved the LS 7_ day
of ﬁ/’ P “ 19.&.., which Prospector’s Permit .or renewel thereof for

the current year is exhibited herewith or attached hereto, hereby moke application 1o record the
stoking out of a mining claim contalning _fé_......ucm. or thereabouls, composed of the lands

shown on the skeich or plan annexed hereto, and shown hersunder, ond more porticulorly described

as follows:

Sea i QE_ CL PP BOC . EEOYELH Ty

(Description of Jocallty of clotm)

' c ¢ . 0 b
(sketch or plan of claim, Indicating Ss m f3> P (1235
the number of the claim in group to be ; r.
shown in this space) show scale, North Arrow, < ¢ o T M —
Railroads, Roeds, Adjoining claims, 105 e A _______.-—:"
Hydre-lines, ond woter when . N 4 n
opplicable. ce ¢ e ) Zed

e , I g 36 f:

Including lond under water Lare " ‘J L

oxcl. sand and gravel <AL E
excl, 400’ surface rights ;' = J3 20 , - —
reservation : REc. ;__LB_;..Q_—E

exch HEPC.RW FSQUEGR TwP. h f.C
excl. road ollowance ' o413
excl, rollway R/W nzoe 36 44
M L m U
2. sirike out the following if clalm tags not Issued before stoking v
- This mining cloim is numbered J/ 3 3 é N ond | have offixed the proper tags
at the proper corners,
3. 1 staked out the cloim on the /3 % day of /9/ /e, 1957 atthe
hour of ./ O p:m. o'clock standard fime
Doted ot LIl TN 7700”
this ...../L. b 77 Vo

doy of AHKLL 1982 Mﬁ/w'gwuz—,

(Si'mn of Applisont (Pesmit Molder)

Service for non-resident moy be made upon

whose residence and post office address is




¥

ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

RECORD OF MINING CLAIM NO.AC11338 +

NOTE:— All claims are subject to any unpaid school taxes,

STAKER'S NAME Charles H, Mortimer PERMIT NO. 19
Address of Staker B0x.136, Timmins, Ontario

APPLICANT'S NAME PERMIT NO.
Address of Applicant Same as above

TOWNSHIP 28 RANGE 24 L1LOT CONCESSION

Description of Location

Lying south of AC 3046 M.L. and east of AC 11324 in Esquega
Township

Date of Staking  April 14/87 Date of RecordingApri| 24/87

Reported Work

Transfers or other documents filed

322

(Form 21)

ot

Dated at Sault Ste. Marie, this 24 . day of  April

19 87

ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT

Par- (. i

.......................

Mln pa'rﬁnent
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FORM 7
'
ALGOMA CENTRAL RAILWAY
MINES DEPARTMENT
APPLICATION TO RECORD THE STAKING OUT OF
A MINING CLAIM
To the Mining Recorder of Algoma Central Rallway
v CANTLES &L UL TIVER..
{Chlstion Names) {Surname) (Please Print)
7 L3 7 4 A hSS g7
{Address of Applicont In full)
holder of Prospector’s Permit No, Va4 lssved the .45 7 * day
of _M&L"—— 19. 87 » which Prospector’s Permit or renewal thereof for

the current year is exhibited herowith or attached hereto, hereby. make application 10 record the

staking out of 0 mining claim contalning =% .¢2.. _acres, or thersabouts, eompbsed of the londs

shown on the sketch or plan onnexed hereto, and shown hereunder, and more porticvlorly described

as follows:

c LA

SCUTE Qs PO A ESEHECEH A .

(Deseription of locolity of clalm)

(sketch or plan of ¢loim, Indicating

the number of the claim in group to be

shown in this space) show scale, North Arrow,
Railroads, Roads, Adjoining claims,
Hydro-lines, and water when

opplicobls.

Including land under water

excl, sond ond gravel "= 1320
excl, 400° surfocs righls .
reservation ESQuEsH ”"PN

excl. H.E.P.C. R/W
excl. road allowonce
oxcl. raillwoy R/W

SCALE 4‘ Rec.

h L. R .C
3043 | Jeé
n" N M,‘-.o

rﬁ'ﬁ‘/z
HC. }'113.3‘3
11324 |~

D 132¢
235 23585
P.R. P R.
Tim ™ M,

2, Strike out the following if claim tags not Issued before stoking

This mining claim is numbered // 3 ‘3 S

ol the proper corners,

3. 1 staked out the claim on the /& 7% day of

and | have affixed the proper tugs

LR LL 19422 ot the

hour of .22 p-m. o'clock standord time

Dated af %ﬂ’tfk{’ TANCT/p i

this lﬁ_m._
day of ,_/‘iﬂf’/é' : 1w 7

LA trilecis,

Service for non-resident may be made upon.

lSlgm;lmo of Applicant {Permit Holder)

whose residence and post office address is
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FACTS Ltd.

A Consulting & Resource Management Company
714 Finn's Bay Road, Echo Bay, ON P0S 1C0
Tel: 705-248-3378 Fax: 705-248-1139

Property Manager for:

Michipicoten Forest Resources, Cedar Falls Forest Resources, Naveau Enterprises Limited
clo Stamp ‘N Win, 150 Churchill Bivd, Box 20082, Sault Ste. Marie, ON P6A 6W3

March 30, 2008

Sheldon Huxtable, Professional Corporation
Barristers & Solicitors

Attn: Sharon Hudson, Corporate Law Clerk
180 Dundas Street, Suite 1801

Toronto, ON M5G 1Z8

RE: Mining Land Claims Information — Albert Hopkins Enterprises Limited

Dear Sharon:

Find enclosed copies of all the agreements and assignments that we located in the file
regarding the mining land claims located in Esquega and Corbiere Townships. Now that the
file has been located we also need to provide Albert Hopkins Enterprises Limited with an
invoice to cover the time period of August 1, 2007 - July 31, 2008. | also have continued
concems regarding the status of these claims due to some of the letters (see attached letter
dated December 16, 1996) stating there are open shafts, etc. and | cannot see where this
has been resolved.

| would greatly appreciate any update that you can provide once you have reviewed the
documents. Also, if you require anything further, please let us know.

Sincerely,

lan M. Frazier, CA
Property Manager

Encl.
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ASSIGNMENT OF LEASE

THIS ASSIGNMENT made as of the day of , 2008

AMONG:

ALBERT HOPKINS ENTERPRISES LIMITED, a corporation
incorporated under the laws of the Province of Ontario

(hereinafter called the “Assignor”)

OF THE FIRST PART
-and -
SAGE GOLD INC., a corporation incorporated under
the laws of the Province of Ontario
(hereinafter called the “Assignee”)
OF THE SECOND PART
-and -
CEDAR FALLS FOREST RESOURCES
(hereinafter called the “Lessor”)
OF THE THIRD PART

WHEREAS by a lease dated the 1* day of August, 1940 (herein called the “Lease”), which
Lease was subsequently assigned to Albert Hopkins Enterprises Limited, The Algoma Central
and Hudson Bay Railway Company (the “Railway Company”) leased to Soocana Gold Mines
Limited, its successors and assigns certain mining claims and mineral rights (herein called the
“Claims”) more particularly described in Schedule A attached hereto, for a term of ninety-nine
(99) years from the 1* day of August 1940, subject to the terms and conditions all as set forth
therein;

AND WHEREAS the Railway Company transferred all of its right, title and interest in the Lease
to the Lessor;

AND WHEREAS the Assignee has requested the Assignor to sell the residue of the said term of
years and to assign to it the Assignee.

NOW THEREFORE this Agreement witnesseth that in consideration of the covenants
contained herein and the sum of Two Dollars ($2.00) and other good and valuable consideration
paid by the Assignee to the Assignor, the receipt and sufficiency whereof are hereby by it
acknowledged, the parties hereto agree as follows:
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1. The Assignor as beneficial owner hereby assigns to the Assignee the Assignor’s interest
in the Claims together with the unexpired residue of the term of the Lease and the Lease
and all benefits to be derived therefrom, subject to the payment of the rent and the
observance and performance of the covenants, provisos and conditions on the part of the
Lessee contained therein.

2. The Assignee covenants with the Lessor to assume all the clean-up obligations
outstanding against the Assignor under the Mining Act of the Province of Ontario. In this
regard, the Assignee represents and warrants that it has the capacity financially to carry
out the clean-up obligations which are still outstanding against the Assignor as aforesaid.

3. The Assignor covenants with the Assignee that the Lease is a valid and subsisting lease,
that the covenants, provisos and conditions thereof on the part of the Lessee have been
duly observed and performed up to the date hereof, save and except for the clean-up
obligations as set forth in the immediately preceding paragraph, that the Assignor is
entitled to assign the Lease, that subject to the payment of the rent and observance and
performance of the covenants, provisos and conditions of the Lease the Assignee may
enjoy the claims for the residue of the term of the Lease without interruption by the
Assignor or any persons claiming through them, and that the Assignor shall at all times
hereafter at the request and cost of the Assignee execute such further assurances in
respect of this Assignment as the Assignee may reasonably require.

4. The Lessor hereby consents to this Assignment by the Assignor to the Assignee as above
written, and except for this Assignment the covenant in the Lease against assignment and
subleiting shall remain in full force and effect.

IN WITNESS WHEREOF we have caused these presence to be signed as of the date first
mentioned above.

ALBERT HOPKINS ENTERPRISES LIMITED

Per:

Authorized Signing Officer
SAGE GOLD INC.
Per:

Authorized Signing Officer

CEDAR FALLS FOREST RESOURCES

Per:

Authorized Signing Officer

Per:

Authorized Signing Officer
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365 Bay Street
Suite 500

SAG’E G‘O LD INC. E{O;I?Ing%IOHtario, Canada

Telephone: (416) 204-3170
Facsimile: (416) 260-2243

November 18, 2008 .
qu - \(G‘&.’ ke oae

Sheldon Huxtable Professional Corporation — . :
180 Dundas Street West (S Jad-) 3\ 2039
Suite 1801 ¢
TORONTO, ON e e
M5G 178

Attention: Mr. D. A. Sheldon
Dear Sirs:

Re: Albert Hopkins Enterprises Ltd.
Assignment of Lease — Corbiere and Esquega Properties

Please find enclosed two fully executed original copies of the Assignment of Lease of the
Corbiere and Esquega properties, together with our cheque in the amount of $35,000, being the
purchase price of the two properties as per Clause 2.2 of the Purchase Agreement dated
February 12, 2008, between Sage Gold Inc. and Albert Hopkins Enterprises Ltd.

We have retained one fully executed original copy of the Assignment of Lease for our files.

Yours truly,

SAGE GOLD INC.

Arthur G. Hampson
Chief Financial Officer

Encls.
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DETACH
SAGE GOLD INC.
385 BAY STREET, SUITE 500 Page t of 1
TORONTO. ONTARID MSH 2vi
PAYEE NAME CHMEQUE DATE CHEQUE No. CHEQUE AMOUNT
Sheldon Huxtable Professional Corp. Nov-18-2008 2782 +35,000.00°
DOCUMENT/INVOICE # AMOUNT PAID DOCUMENT DATE
pP/A Feb 12 '08 35000.00 2008



329

ASSIGNMENT OF LEASE

THIS ASSIGNMENT made as of the \R® day of Wowken 4., 2008

AMONG:
ALBERT HOPKINS ENTERPRISES LIMITED, a corporation
incorporated under the laws of the Province of Ontario
(hereinafter called the “Assignor”)
OF THE FIRST PART
-and -
SAGE GOLD INC., a corporation incorporated under
the laws of the Province of Ontario
(hereinafter called the “Assignee™)
OF THE SECOND PART
-and -

3011651 NOVA SCOTIA LIMITED, carrying on business as
CEDAR FALLS FOREST RESOURCES

(hereinafter called the “Lessor”)

OF THE THIRD PART

WHEREAS by a lease dated the 1™ day of August, 1940 (herein called the “Lease”), which
Lease was subsequently assigned to Albert Hopkins Enterprises Limited, The Algoma Central
and Hudson Bay Railway Company (the “Railway Company”) leased to Soocana Gold Mines
Limited, its successors and assigns certain mining claims and mineral rights (herein called the
“Claims”) more particularly described in Schedule A attached hereto, for a term of ninety-nine
(99) years from the 1% day of August 1940, subject to the terms and conditions all as set forth

therein;

AND WHEREAS the Railway Company transferred all of its right, title and interest in the Lease
to the Lessor;

AND WHEREAS the Assignee has requested the Assignor to sell the residue of the said term of
years and to assign to it the Assignee.

NOW THEREFORE this Agreement witnesseth that in consideration of the covenants
contained herein and the sum of Two Dollars ($2.00) and other good and valuable consideration
paid by the Assignee to the Assignor, the receipt and sufficiency whereof are hereby by it
acknowledged, the parties hereto agree as follows:
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l. The Assignor as beneficial owner hereby assigns to the Assignee the Assignor’s interest
in the Claims together with the unexpired residue of the term of the Lease and the Lease
and all benefits to be derived therefrom, subject to the payment of the rent and the
observance and performance of the covenants, provisos and conditions on the part of the
Lessee contained therein.

8%

The Assignee covenants with the Lessor to assume all the clean-up obligations
outstanding against the Assignor under the Mining Act of the Province of Ontario. In this
regard, the Assignee represents and warrants that it has the capacity financially to carry
out the clean-up obligations which are still outstanding against the Assignor as aforesaid.

3. The Assignor covenants with the Assignee that the Lease is a valid and subsisting lease,
that the covenants, provisos and conditions thereof on the part of the Lessee have been
duly observed and performed up to the date hereof, save and except for the clean-up
obligations as set forth in the immediately preceding paragraph, that the Assignor is
entitled to assign the Lease, that subject to the payment of the rent and observance and
performance of the covenants, provisos and conditions of the Lease the Assignee may
enjoy the claims for the residue of the term of the Lease without interruption by the
Assignor or any persons claiming through them, and that the Assignor shall at all times
hereafter at the request and cost of the Assignee execute such further assurances in
respect of this Assignment as the Assignee may reasonably require.

4. The Lessor hereby consents to this Assignment by the Assignor to the Assignee as above
written, and except for this Assignment the covenant in the Lease against assignment and
subletting shall remain in full force and effect.

IN WITNESS WHEREOF we have caused these presence to be signed as of the date first
mentioned above.

ALBERT HOPKINS E;}FRPR[SES LIMITED

v 000 Mo koo

Authorize¢-$igning Offiger

SAGE GoLp INC.

Per: <

Authorized Signing Officer

3011651 NOVA SCOTIA LIMITED, carrying on
business as CEDAR FALLS FOREST RESOURCES

— e
Per: . MM ~aa 0N
Authorized Signing Officer o EETY MAN AL &

Per:

Authorized Signing Officer
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SCHEDULE A
Claim Beneficial Owner Township Hectares/Acres
Number
AC3041 ACR | Albert Hopkins Enterprises Ltd. Esquega 11.169 hectares
Lease 52
AC3042 ACR | Albert Hopkins Enterprises Ltd. Esquega 17.280 hectares
Lease 52
AC3043 ACR | Albert Hopkins Enterprises Ltd. Esquega 14.528 hectares
Lease 52
AC3044 ACR | Albert Hopkins Enterprises Lid. Esquega 13.516 hectares
Lease 52
AC3045 ACR | Albert Hopkins Enterprises Ltd. Esquega 16.268 hectares
Lease 52
AC3046 ACR | Albert Hopkins Enterprises Lid. Esquega 17.037 hectares
Lease 52
AC3075 ACR | Albert Hopkins Enterprises Lid. Esquega 17.401 hectares
Lease 52
AC3076 ACR | Albert Hopkins Enterprises Lid. Esquega 17.644 hectares
Lease 52
AC3077 ACR | Albert Hopkins Enterprises Lid. Esquega 11.453 hectares
Lease 52
Claim Beneficial Owner Township Hectares/Acres
Number
AC3739 ACR | Albert Hopkins Enterprises Ltd. Corbiere 14.852 hectares
Lease 52
AC3740 ACR | Albert Hopkins Enterprises Lid. Corbiere 13.678 hectares
Lease 52
AC3741 ACR | Albert Hopkins Enterprises Ltd. Corbiere 12.141 hectares
Lease 52
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SrELpoN HuxTABLE
ProressioNnaL. CORPORATION

BARRISTERS & SOLICITORS

Reply 1o Suite 1801, 180 Dundas Surect West
Donald A. Sheldon Toronto, Ontario, Canada M5G 128
Ext. 10} Tek: (416) 595-5151 Fox: (416) 595-5959
dsheldon@sheldonbuxtable.com E-mail: ipfo@sheldophuxiable.com

oM o Mo Smner e T e
July 28, 2008
Delivered
Sage Gold Inc,
365 Bay Street
Suite 500
Toronto, Ontario
MS5H 2V1

Attention: Nigel Lees, President

Dear Sirs:

Re:  Albert Hopkins Enterprises Ltd.

JEL2 0 B

Law Clerk:
Sharon Hudson
Ex1. 121
shudson@sh

Enclosed are three (3) original copies of an Assignment of Lease signed by Albert Hopkins
Enterprises Ltd. and 3011651 Nova Scotia Limited (c.0.b. Cedar Falls Forest Resources) with
respect to the assignment of the lease of the Corbiere and Esquega Properties to Sage Gold Inc.

If the Assignment of Lease is satisfaciory, please sign all three copies, retain one fully signed
copy for your records, and return the remaining two fully signed copies to our offices.

We trust the enclosed is satisfactory, and look forward to receiving a cheque in the amount of
$35,000 payable to our firm in trust on account of the Part II Purchase Price as set out in the

Purchase Agreement dated February 12, 2008.

Yours very truly,

SHELDON HUXTABLE

PROFESSIO?CORPORATION

D. A. Sheldon

DAS:sjh
Encs.
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Schedule 1.1(60) — Owned Intellectual Property

To be provided prior to Closing

1 . 1(5 9) ASSET PURCHASE AGREEMENT
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Schedule 1.1(63) — Permitted Encumbrances

To be provided prior to Closing

1 . 1(62) ASSET PURCHASE AGREEMENT
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Schedule 1.1(72) — Purchased Deposits

Party Principal Accumulated Total Comments
Interest

Ministry of Northern | $270,704.41 $40,219.71 | $310,924.12 | As at March 31, 2018 — deposit with
Developments  and MNDM for Clavos reclamation -
Mines should be formally assigned to
purchaser with MNDM

1 . 1(67) ASSET PURCHASE AGREEMENT
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Schedule 2.6 — Allocation of Purchase Price

To be provided prior to Closing

2 6 ASSET PURCHASE AGREEMENT



Schedule 1.1(81) —Royalty Agreements
. Jubilee Gold Exploration Limited.

. Franco Nevada Corporation.

St. Andrew Goldfields Ltd. (Kirkland)

1051989 ONTARIO INC.

2.6
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In the Matter of the Receivership of Sage Gold Inc.
Receiver's Statement of Receipts and Disbursements
For the period from August 18, 2018 to January 17, 2019

From Date 13-Jul-18 18-Aug-18 Cumulative
(Amounts include Cdn $) To Date 17-Aug-18 17-Jan-19 17-Jan-19 Note
Opening Balance 456,595
Receipts
Transfers from the Company's bank accounts 16,292 762 17,054
HST receivable 42,799 241,569 284,368 (1)
Other cash receipts 24,052 10,000 34,052
Receiver's certificates 549,000 540,000 1,089,000 (2)
Bank interest net of charges 335 141 476
Total receipts 632,479 792,472 1,424,951
Disbursements
Clavos mine
R. Ritchie Services Ltd. 66,079 499,609 565,687 (3)
Mine operating expenses 17,333 86,414 103,747 (4)
Equipment lease / rental 32,005 132,982 164,987 (5)
Hydro and utilities - 63,919 63,919
Mine consultants and contractors - 13,277 13,277
Insurance 6,183 32,213 38,396
Other mine expenses - 9,498 9,498
Head office
Head office rent - 2,572 2,572
Management payroll 14,257 82,226 96,483 (6)
Other expenses 3,083 2,861 5,943
Receiver's counsel fees 19,926 59,566 79,491
Net GST/HST 17,019 120,793 137,812
Total Disbursements 175,883 1,105,930 1,281,813
Excess of Receipts and Disbursements 456,595 $ 143,137 $ 143,137 (7)

Notes

1 HST receivable is related to refunds for pre-receivership period, June and July 2018, and post receivership period.
2 CRH Funding II Pte. Ltd. has provided funding through Receiver's certificates to fund the operation.
3 Payments to R. Ritchie Services Ltd. is in relation to the care and mainatenace.
4 Payments are in relation to the mine consumables, mine services and operational expenses of leased equipment.

5 Payments consist of equipment rental and a significant portion of the rent is related to the tractor and the compressor.
6 Includes salaries and payroll taxes of the two employees during the Interim Receivership and payments to employee/s who were

hired by the Receiver as independent contractors in the Receivership.
7 Excess of Receipts and Disbursements represent the cash in the Receiver's bank account.
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Confidential Appendix “A”

A SEALING ORDER IS SOUGHT FOR THIS APPENDIX. IT HAS BEEN FILED
SEPARATELY WITH THE COURT UNDER SEAL.



Confidential Appendix “B”

A SEALING ORDER IS SOUGHT FOR THIS APPENDIX. IT HAS BEEN FILED
SEPARATELY WITH THE COURT UNDER SEAL.



Confidential Appendix “C”

A SEALING ORDER IS SOUGHT FOR THIS APPENDIX. IT HAS BEEN FILED
SEPARATELY WITH THE COURT UNDER SEAL.
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Court File No. CV-18-601307-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

THE HONOURABLE ) TUESDAY, THE 29™
)
JUSTICE ) DAY OF JANUARY, 2019

IN THE MATTER OF RECEIVERSHIP OF SAGE GOLD INC.
and

IN THE MATTER OF AN APPLICATION PURSUANT TO SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED; AND
SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS
AMENDED

APPROVAL AND VESTING ORDER

THIS MOTION, made by Deloitte Restructuring Inc. in its capacity as the Court-
appointed receiver (the "Receiver™) of the undertaking, property and assets of Sage Gold Inc.
(the "Debtor™) for an order, inter alia (a) approving the sale transaction (the "Transaction")
contemplated by an asset purchase agreement (the "Onaman APA") between the Receiver and
RZJ Capital Management LLC or its nominee (the "Purchaser”) dated January 11, 2019 and
appended to the Report of the Receiver dated January 23, 2019 (the "Third Report"), (b) vesting
in the Purchaser the Debtor’s right, title and interest in and to the purchased assets described in
the Onaman APA (the "Purchased Assets"), and (c) sealing the Onaman APA pending the

closing of the Transaction was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Third Report, the Motion Record and Factum of the Receiver, and on
hearing the submissions of counsel for the Receiver, the Purchaser and Her Majesty the Queen in
right of Ontario, no one appearing for any other person on the service list, although properly

served as appears from the affidavit of Lauren Ray sworn January 23, 2019, filed:
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1. THIS COURT ORDERS that the time for service of the Notice of Motion, Motion
Record and Factum of the Receiver is hereby abridged and validated so that this motion is

properly returnable today and hereby dispenses with further service thereof.

2. THIS COURT ORDERS that, unless otherwise indicated or defined herein, capitalized

terms used in this Order shall have the meanings given to them in the Onaman APA.
APPROVAL AND VESTING OF PURCHASED ASSETS

3. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,
and the execution of the Onaman APA by the Receiver is hereby authorized, with such minor
amendments as the Receiver may deem necessary. The Receiver is hereby authorized and
empowered to take such additional steps and execute such additional documents as may be
necessary or desirable for the completion of the Transaction and for the conveyance of the
Purchased Assets to the Purchaser.

4. THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the Purchaser substantially in the form attached as Schedule A hereto (the
"Receiver's Sale Certificate"), all of the Debtor's right, title and interest in and to the Purchased
Assets described in the Onaman APA shall vest absolutely in the Purchaser, free and clear of and
from any and all ownership or other claims, security interests (whether contractual, statutory, or
otherwise), hypothecs, mortgages, pledges, trusts, constructive trusts or deemed trusts (whether
contractual, statutory, or otherwise), liens, executions, levies, charges, or other financial or
monetary claims, whether or not they have attached or been perfected, registered or filed and
whether secured, unsecured or otherwise (collectively, the "Claims") including, without limiting
the generality of the foregoing: (i) any encumbrances or charges created by the Order of the
Honourable Justice Dunphy dated July 30, 2018 (as amended), the Order or the Honourable
Justice Dunphy, dated December 21, 2018, and the Order of the Honourable Justice Hainey
dated July 13, 2018; (ii) all charges, security interests or claims evidenced by registrations
pursuant to the Personal Property Security Act (Ontario) or any other personal property registry
system; (iii) any charges, security interests or claims evidenced by registrations pursuant to the
Land Titles Act (Ontario), the Registry Act (Ontario), the Land Registration Reform Act (Ontario)
or the Mining Act (Ontario) or any other real property or real property related registry or

recording system; (iv) any ownership or third party right, title, or interest that might arise or
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exists as a result of the contravention of Section 44(1) of the Land Titles Act (Ontario) or the
Forfeited Property Act (Ontario) or any predecessor of any such statutes; and (v) those Claims
listed on Schedule “C” hereto (all of which Claims pursuant to this Paragraph 4 are collectively
referred to as the "Encumbrances”, which term, notwithstanding the foregoing in this Paragraph
4, shall not include the Permitted Encumbrances) and, for greater certainty, this Court orders that
all of the Encumbrances affecting or relating to the Purchased Assets are hereby expunged and

discharged as against the Purchased Assets.
5. THIS COURT ORDERS that upon,

(@) the registration in the applicable Land Registry Office of a Document General
attaching a copy of this Order in the form prescribed by the Land Registration Reform
Act or an Application for Vesting Order in the form prescribed by the Land Registration
Reform Act and/or the Land Titles Act and/or the Registry Act or any regulation related to

these statutes as applicable, or,

(b) presentation of a copy of this Order, and the Receiver’s Sale Certificate, to the
applicable Land Registry Office, or with respect to any unpatented mining claims, to the

Provincial Recording Office,

the Land Registrar is hereby directed to enter the Purchaser as the owner of the Patented Mining
Claims and lessee of the Mining Leases identified in Schedule “B” hereto (the “Property
Interest”) in fee simple or leasehold, as applicable, and the Provincial Mining Recorder is, on
confirmation from the Purchaser of its registration within the Mining Lands Administration
System, directed to enter the Purchaser as the claim holder of the Unpatented Mining Claims
identified in Schedule “B” hereto in the mining claims registry. Further, the Land Registrar and
Provincial Mining Recorder are hereby directed to delete and expunge from title or from the
unpatented mining claim abstracts, as the case may be, to or in respect of the Property Interest,
all of the Claims listed in Schedule “C” hereto.

6. THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds from the sale of the Purchased Assets shall stand in the place and stead
of the Purchased Assets, and that from and after the delivery of the Receiver's Sale Certificate all

Claims and Encumbrances shall attach to the net proceeds from the sale of the Purchased Assets
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with the same priority as they had with respect to the Purchased Assets immediately prior to the
sale, as if the Purchased Assets had not been sold and remained in the possession or control of

the person having that possession or control immediately prior to the sale.

7. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of

the Receiver's Sale Certificate, forthwith after delivery thereof.

8. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver is authorized and permitted
to disclose and transfer to the Purchaser all human resources and payroll information in the
Company's records pertaining to the Debtor's past and current employees. The Purchaser shall
maintain and protect the privacy of such information and shall be entitled to use the personal
information provided to it in a manner which is in all material respects identical to the prior use

of such information by the Debtor.
9. THIS COURT ORDERS that, notwithstanding:

@) the pendency of these proceedings;

(b) any applications for a bankruptcy order now or hereafter issued pursuant to the
Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and

(©) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtor and shall not be void or
voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent
preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable
transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal or
provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant

to any applicable federal or provincial legislation.

SEALING
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10.  THIS COURT ORDERS that the non-redacted version of the Onaman APA included as
Confidential Appendix “A” to the Third Report provided to the Court by the Receiver shall
remain sealed and shall not form part of the public record in this proceeding until the closing of

the Transaction, or by further Order of the Court.

11. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, or in any
other jurisdiction, to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Receiver, as an
officer of this Court, as may be necessary or desirable to give effect to this Order or to assist the

Receiver and its agents in carrying out the terms of this Order.
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Schedule A — Form of Receiver’s Certificate

Court File No. CV-18-601307-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

BETWEEN:

IN THE MATTER OF RECEIVERSHIP OF SAGE GOLD INC.
and

IN THE MATTER OF AN APPLICATION PURSUANT TO SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED; AND
SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS
AMENDED

RECEIVER’S CERTIFICATE

RECITALS

A. Pursuant to an Order of the Honourable Justice Dunphy of the Ontario Superior Court of
Justice (the "Court") dated July 30, 2019, Deloitte Restructuring Inc. was appointed as the
receiver (the "Receiver”) of the undertaking, property and assets of Sage Gold Inc. (the
“Debtor™).

B. Pursuant to an Order of the Court dated January 29, 2019, the Court approved the asset
purchase agreement made as of January 11, 2019 (the "Onaman APA") between the Receiver
and RZJ Capital Management LLC or its nominee (the "Purchaser™) and provided for the
vesting in the Purchaser of the Debtor’s right, title and interest in and to the Purchased Assets,
which vesting is to be effective with respect to the Purchased Assets upon the delivery by the
Receiver to the Purchaser of a certificate confirming (i) the payment by the Purchaser of the
Purchase Price for the Purchased Assets; (ii) that the conditions to Closing as set out in section 5
of the Onaman APA have been satisfied or waived by the Receiver and the Purchaser; and (iii)

the Transaction has been completed to the satisfaction of the Receiver.
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C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in
the Onaman APA.

THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Onaman APA,;

2. The conditions to Closing as set out in section 5 of the Onaman APA have been satisfied

or waived by the Receiver and the Purchaser; and
3. The Transaction has been completed to the satisfaction of the Receiver.

4. This Certificate was delivered by the Receiver at [TIME] on [DATE].

Deloitte Restructuring Inc., in its capacity as
Receiver of the undertaking, property and
assets of Sage Gold Inc., and not in its
personal capacity

Per:

Name:
Title:
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Schedule B — Property Interests

[To be updated]



Schedule C — Claims to be deleted and expunged from title to Real Property

1. Registrations on the Property Interests

[To be updated]

2. PPSA Registrations

PPSA File Registration No. Secured Party
No.

640042668 20071019 1949 1531 6168 | ROYAL BANK OF CANADA

722707722 20161122 1337 9234 0460 | CRH FUNDING Il PTE. LTD.

735691752 20180116 1043 18624158 | XYLEM CANADA COMPANY

741504834 20180711 1551 1902 2751 | OK MINING & COMMERCIAL SERVICES

741504978 20180711 1552 1902 2752 | OK MINING & COMMERCIAL SERVICES

741598632 20180713 1625 1590 4575 | 2474397 ONTARIO INC. O/A OK TIRE MINING AND
COMMERCIAL SERVICES

741598641 20180713 1626 1590 4576 | 2474397 ONTARIO INC. O/A OK TIRE MINING AND
COMMERCIAL SERVICES

741598659 20180713 1626 1590 4577 | 2474397 ONTARIO INC. O/A OK TIRE MINING AND

COMMERCIAL SERVICES
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Court File No. -18- -
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONOURABLE ——— ) WEEKDAYTUESDAY, THE #29™
)
JUSTICE —— ) DAY OF MONTHJANUARY, 26¥R2019
e
PEATAE
Dlaintiff
e
D AR
R

APPROVAL AND VESTING ORDER

THIS MOTION, made by {RECEFVERSNAME]Deloitte Restructuring Inc. in its

capacity as the Court-appointed receiver (the "Receiver") of the undertaking, property and assets
of BEBTOR}Sage Gold Inc. (the "Debtor") for an order, inter alia (a) approving the sale
transaction (the "Transaction") contemplated by an asset purchase agreement efpurchaseand-
sale—(the "Sale—AgreementOnaman APA") between the Receiver and INAME—OE-
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PURCHASERIRZJ Capital Management [ILC or its nominee (the "Purchaser") dated
BAFE}anuary 11, 2019 and appended to the Report of the Receiver dated HFDATEJanuary 23,
2019 (the "Third Report"), ard(b) vesting in the Purchaser the Debtor’s right, title and interest
in and to the Massets described in the Sal%Agiceemeanaman_AEA (the "Purchased

Assets'"), a ion was heard this

day at 330 University Avenue, Toronto, Ontario.

ON READING the Third Report, the Motion Record and Factum of the Receiver, and on
hearing the submissions of counsel for the Receiver, INAMES—OFE-OTHER PARTIES-
APPEARING]the Purchaser and Her Majesty the Queen in right of Ontario, no one appearing for

any other person on the service list, although properly served as appears from the affidavit of

PNAME]Lauren Ray sworn {DATE}January 23, 2019, filed":

1. THIS COURT ORDERS_that the time for service of the Notice of Motion, Motion

APPROVAL AND VESTING OF PURCHASED ASSETS

3. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,?
and the execution of the Sale-AgreementOnaman APA by the Receiver® is hereby authorized-and-
appreved, with such minor amendments as the Receiver may deem necessary. The Receiver is
hereby authorized and direetedempowered to take such additional steps and execute such
additional documents as may be necessary or desirable for the completion of the Transaction and

for the conveyance of the Purchased Assets to the Purchaser.




4. 2-THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the Purchaser substantially in the form attached as Schedule A hereto (the
"Receiver's_Sale Certificate"), all of the Debtor's right, title and interest in and to the Purchased
Assets described in the Sale-Agreementfand-listed-on-Schedule B-hereto]*Onaman APA shall
vest absolutely in the Purchaser, free and clear of and from any and all_ownership or other claims,
security interests (whether contractual, statutory, or otherwise), hypothecs, mortgages, pledges,

trusts, constructive trusts or deemed trusts (whether contractual, statutory, or otherwise), liens,
executions, levies, charges, or other financial or monetary claims, whether or not they have

attached or been perfected, registered or filed and whether secured, unsecured or otherwise

(collectively, the "Claims"®) including, without limiting the generality of the foregoing: (i) any

encumbrances or charges created by the Order of the Honourable Justice {—NMLI—E}—dafeeeL

(i1) all charges, security interests or claims evidenced by registrations pursuant to the Personal

Property Security Act (Ontario) or any other personal property registry system; and—(iii) any

(Ontario) or any predecessor of any such statutes: and (v) those Claims listed on Schedule “C”
hereto (all of which Claims pursuant to this Paragraph 4 are collectively referred to as the
"Encumbrances”, which temw shall not

include the
BPermitted Encumbrances) and, for greater certainty, this Court orders that all of the

Encumbrances affecting or relating to the Purchased Assets are hereby expunged and discharged

as against the Purchased Assets.
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3-THIS COURT ORDERS that upon,_

(a) the registration in the applicable Land Registry Office for-the{RegistryDiviston—-of
HEOCATON | —of-a—Transfer/Deed-of Landof a Document General attaching a copy of
this Order in the form prescribed by the Land Registration Reform Act duly-exeecuted-by-
theReeerverfHandTitles Piviston—of {LOCATION—ofor an Application for Vesting
Order in the form prescribed by_the Land Registration Reform Act and/or the Land Titles
Act and/or the Land-Registration-Reform-Aet|’s-Registry Act or any regulation related to

the Land Registrar is hereby directed to enter the Purchaser as the owner of the subjeetreal

propertyPatented Mining Claims and lessee of the Mining Ieases identified in Schedule “B”
hereto (the “Real—Property_InLems_t”) in fee mmple—and—ls w

expunge from title to-the Realo
to or in respect of the Property_Interest, all of the Claims listed in Schedule “C” hereto.

6. 4-THIS COURT ORDERS that for the purposes of determining the nature and priority
of Claims, the net proceeds” from the sale of the Purchased Assets shall stand in the place and
stead of the Purchased Assets, and that from and after the delivery of the Receiver's Sale
Certificate all Claims and Encumbrances shall attach to the net proceeds from the sale of the

Purchased Assets with the same priority as they had with respect to the Purchased Assets
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immediately prior to the sale®, as if the Purchased Assets had not been sold and remained in the
possession or control of the person having that possession or control immediately prior to the

sale.

1. 5-THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy
of the Receiver's_Sale Certificate, forthwith after delivery thereof.

8. 6—THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver is authorized and permitted
to disclose and transfer to the Purchaser all human resources and payroll information in the
Company's records pertaining to the Debtor's past and current employees;—inelidingpersenal-

rformation-ofthoseemployeeslistedon-Schedule o-the Sale Aereemen . The Purchaser

shall maintain and protect the privacy of such information and shall be entitled to use the
personal information provided to it in a manner which is in all material respects identical to the

prior use of such information by the Debtor.
9. 7-THIS COURT ORDERS that, notwithstanding:

(a) the pendency of these proceedings;

(b) any applications for a bankruptcy order now or hereafter issued pursuant to the
Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and
(c) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtor and shall not be void or
voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent
preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable

transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal or
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provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant

to any applicable federal or provincial legislation.

SEALING

10. &-THIS COURT ORDERS AND-DECEARES-that-the Transaction-is-exempt-from-the-
Lt  the Bulk-Sal - o)t ] red | )  the C p

incl a nfidential Appendix “A” to the Third Report provi to_th rt th

11. 9~ THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, or in any
other jurisdiction, to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Receiver, as an
officer of this Court, as may be necessary or desirable to give effect to this Order or to assist the

Receiver and its agents in carrying out the terms of this Order.
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Schedule A — Form of Receiver’s Certificate

Court File No. ———CV-18- -
ONTARIO

SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
BETWEEN:
PEAINFHE-
Plaintitt
—ahd—
DEFENDANT-
b

RECEIVER’S CERTIFICATE

RECITALS

A. Pursuant to an Order of the Honourable (INAME-OFJUDGE}Justice Dunphy of the
Ontario Superior Court of Justice (the "Court") dated BPATE-OF-ORDERLNAME-OF-
RECEFVERYJuly 30, 2019, Deloitte Restructuring Inc. was appointed as the receiver (the
"Receiver") of the undertaking, property and assets of FPEBFOR}Sage Gold Inc. (the “Debtor”).

B. Pursuant to an Order of the Court dated fBDATE}January 29, 2019, the Court approved
the asset purchase agreement ef—purchase—and—sale—made as of [DPATE—OF
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AGREEMENTJanuary 11, 2019 (the "Sale-AgreementOnaman APA") between the Receiver
Debtor}-and INAME-OE-PURCHASER]and RZJ Capital Management LILC or its nominee (the

"Purchaser") and provided for the vesting in the Purchaser of the Debtor’s right, title and
interest in and to the Purchased Assets, which vesting is to be effective with respect to the
Purchased Assets upon the delivery by the Receiver to the Purchaser of a certificate confirming
(1) the payment by the Purchaser of the Purchase Price for the Purchased Assets; (ii) that the
conditions to Closing as set out in section @5 of the Sale-AgreementOnaman APA have been
satisfied or waived by the Receiver and the Purchaser; and (iii) the Transaction has been

completed to the satisfaction of the Receiver.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Sale-AgreementOnaman APA.

THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Sale-AgreementOnaman APA;

2. The conditions to Closing as set out in section 5 of the Sale-AgreementOnaman APA

have been satisfied or waived by the Receiver and the Purchaser; and

3. The Transaction has been completed to the satisfaction of the Receiver.
4. This Certificate was delivered by the Receiver at [TIME] on [DATE].
INAME OF RECEIVER|Deloitte

Restructuring Inc., in its capacity as Receiver

of the undertaking, property and assets of

DBEBTOR]}Sage Gold Inc., and not in its

personal capacity

Per:

Name:
Title:
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Schedule C — Claims to be deleted and expunged from title to Real Property



1 359




Document comparison by Workshare Compare on Wednesday, January 23,
2019 12:32:50 PM

Input:

Document 1 ID

interwovenSite://DMS/LEGAL/30554706/1

Description

#30554706v1<LEGAL> - Model Order - AVO

Document 2 ID

interwovenSite://DMS/LEGAL/30475487/7

Description

#30475487v7<LEGAL> - Approval and Vesting Order -
Onaman Project - DRAFT - January 22, 2019

Rendering set

standard

Legend:

Insertion

Deletion-

Moved-from-

Moved to

Style change

Format change

Inserted cell
Deleted cell
Moved cell
Split/Merged cell
Padding cell
Statistics:

Count
Insertions 138
Deletions 102
Moved from 0
Moved to 0
Style change 0
Format changed 0
Total changes 240

360



Tab 4



Court File No. CV-18-601307-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

THE HONOURABLE ) TUESDAY, THE 29™
)
JUSTICE ) DAY OF JANUARY, 2019

IN THE MATTER OF RECEIVERSHIP OF SAGE GOLD INC.
and

IN THE MATTER OF AN APPLICATION PURSUANT TO SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED; AND
SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS
AMENDED

APPROVAL AND VESTING ORDER

THIS MOTION, made by Deloitte Restructuring Inc. in its capacity as the Court-
appointed receiver (the "Receiver™) of the undertaking, property and assets of Sage Gold Inc.
(the "Debtor™) for an order, inter alia (a) approving the sale transaction (the "Transaction")
contemplated by an asset purchase agreement (the "Clavos APA™) between the Receiver and Mr.
Eric Quint on behalf of a corporation to be incorporated under the laws of Ontario (the
"Purchaser™) dated January 14, 2019 and appended to the Report of the Receiver dated January
23, 2019 (the "Third Report"), (b) vesting in the Purchaser the Debtor’s right, title and interest
in and to the purchased assets described in the Clavos APA (the "Purchased Assets"), and (c)
sealing the Clavos APA pending the closing of the Transaction was heard this day at 330

University Avenue, Toronto, Ontario.

ON READING the Third Report, the Motion Record and Factum of the Receiver, and on
hearing the submissions of counsel for the Receiver, the Purchaser and Her Majesty the Queen in
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right of Ontario, no one appearing for any other person on the service list, although properly

served as appears from the affidavit of Lauren Ray sworn January 23, 2019, filed:

1. THIS COURT ORDERS that the time for service of the Notice of Motion, Motion
Record and Factum of the Receiver is hereby abridged and validated so that this motion is

properly returnable today and hereby dispenses with further service thereof.

2. THIS COURT ORDERS that, unless otherwise indicated or defined herein, capitalized
terms used in this Order shall have the meanings given to them in the Clavos APA.

APPROVAL AND VESTING OF PURCHASED ASSETS

3. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,
and the execution of the Clavos APA by the Receiver is hereby authorized, with such minor
amendments as the Receiver may deem necessary. The Receiver is hereby authorized and
empowered to take such additional steps and execute such additional documents as may be
necessary or desirable for the completion of the Transaction and for the conveyance of the

Purchased Assets to the Purchaser.

4, THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the Purchaser substantially in the form attached as Schedule A hereto (the
"Receiver's Sale Certificate™), all of the Debtor's right, title and interest in and to the Purchased
Assets described in the Clavos APA, including the Assigned Contracts, shall vest absolutely in
the Purchaser, free and clear of and from any and all ownership claims, security interests
(whether contractual, statutory, or otherwise), hypothecs, mortgages, pledges, trusts, constructive
trusts or deemed trusts (whether contractual, statutory, or otherwise), liens, executions, levies,
charges, or other financial or monetary claims, whether or not they have attached or been
perfected, registered or filed and whether secured, unsecured or otherwise (collectively, the
"Claims") including, without limiting the generality of the foregoing: (i) any encumbrances or
charges created by the Order of the Honourable Justice Dunphy dated July 30, 2018 (as
amended), the Order or the Honourable Justice Dunphy, dated December 21, 2018, and the Order
of the Honourable Justice Hainey dated July 13, 2018; (ii) all charges, security interests or claims
evidenced by registrations pursuant to the Personal Property Security Act (Ontario) or any other

personal property registry system; (iii) any charges, security interests or claims evidenced by
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registrations pursuant to the Land Titles Act (Ontario), the Registry Act (Ontario), the Land
Registration Reform Act (Ontario) or the Mining Act (Ontario) or any other real property or real
property related registry or recording system; (iv) any ownership or third party right, title, or
interest that might arise or exists as a result of the contravention of Section 44(1) of the Land
Titles Act (Ontario) or the Forfeited Property Act (Ontario) or any predecessor of any such
statutes; and (v) those Claims listed on Schedule C hereto (all of which Claims pursuant to this
Paragraph 4 are collectively referred to as the "Encumbrances”, which term, notwithstanding
the foregoing in this Paragraph 4, shall not include the Permitted Encumbrances) and, for greater
certainty, this Court orders that all of the Encumbrances affecting or relating to the Purchased

Assets are hereby expunged and discharged as against the Purchased Assets.

5. THIS COURT ORDERS AND DECLARES that the Receiver shall be deemed not to
have taken possession of the Purchased Assets and shall bear no responsibility to secure,
maintain or monitor the Purchased Assets, or any of it, by reason of the Receiver’s participation

in the Transaction or the execution of its duties as Receiver.
6. THIS COURT ORDERS that upon,

@ the registration in the applicable Land Registry Office of a Document General
attaching a copy of this Order in the form prescribed by the Land Registration
Reform Act or an Application for Vesting Order in the form prescribed by the
Land Registration Reform Act and/or the Land Titles Act and/or the Registry Act
and/or the Mining Act or any regulation related to these statutes as applicable, or,

(b) upon presentation of a copy of this Order, and the Receiver’s Sale Certificate, to
the applicable Land Registry Office, or with respect to any unpatented mining
claims, to the Provincial Recording Office,

the Land Registrar is hereby directed to enter the Purchaser as the owner of the Patented Mining
Claims and lessee of the Mining Leases identified in Schedule B hereto (the “Property
Interests”) in fee simple or leasehold, as applicable, and the Provincial Mining Recorder is, on
confirmation from the Purchaser of its registration within the Mining Lands Administration
System, directed to enter the Purchaser as the claim holder of the Unpatented Mining Claims
identified in Schedule B hereto in the mining claims registry. Further, the Land Registrar and
Provincial Mining Recorder are hereby directed to delete and expunge from title or from the
unpatented mining claim abstracts, as the case may be, to or in respect of the Property Interests,
all of the Claims listed in Schedule “C” hereto.
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7. THIS COURT ORDERS that for the purposes of determining the nature and priority of
Claims, the net proceeds from the sale of the Purchased Assets shall stand in the place and stead
of the Purchased Assets, and that from and after the delivery of the Receiver's Sale Certificate all
Claims and Encumbrances shall attach to the net proceeds from the sale of the Purchased Assets
with the same priority as they had with respect to the Purchased Assets immediately prior to the
sale, as if the Purchased Assets had not been sold and remained in the possession or control of

the person having that possession or control immediately prior to the sale.

8. THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy of

the Receiver's Sale Certificate, forthwith after delivery thereof.

9. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver is authorized and permitted
to disclose and transfer to the Purchaser all human resources and payroll information in the
Company's records pertaining to the Debtor's past and current employees. The Purchaser shall
maintain and protect the privacy of such information and shall be entitled to use the personal
information provided to it in a manner which is in all material respects identical to the prior use

of such information by the Debtor.
10. THIS COURT ORDERS that, notwithstanding:

@) the pendency of these proceedings;

(b) any applications for a bankruptcy order now or hereafter issued pursuant to the
Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and

(©) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtor and shall not be void or
voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent

preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable
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transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal or
provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant

to any applicable federal or provincial legislation.

11.  THIS COURT ORDERS that, subject to the rights of the Purchaser to amend the
schedule of assigned contracts under the APA, upon delivery of the Receiver’s Sale Certificate,
all of the rights and obligations of the Debtor under the agreements set out in Schedule “D”
hereto, including all associated or related agreements, schedules, appendices, addendum,
amendments, supplements, restatements or other modifications, (each an “Assigned Contract”

and collectively, the “Assigned Contracts”) shall be assigned to the Purchaser.

12. THIS COURT ORDERS that the assignment to the Purchaser of the rights and
obligations of the Debtor under the Assigned Contracts, pursuant to this Order is valid and
binding upon all of the counterparties to the Assigned Contracts notwithstanding any restriction
or prohibition contained in any such Assigned Contract relating to the assignment thereof,

including, without limitation, any provision requiring the consent of any party to the assignment.

13. THIS COURT ORDERS that each counterparty to an Assigned Contract is prohibited
from exercising any right or remedy as against the Purchaser by reason of any defaults

thereunder arising from the assignment of the Assigned Contracts.

14.  THIS COURT ORDERS that the Cure Costs of the contracts listed in Schedule “D”
hereto shall be in amounts set out in Schedule “D” hereto and that upon Closing, the Purchaser
shall pay the Cure Costs as set out therein with respect to each applicable Assigned Contract, in
full and final satisfaction of any Cure Costs owing to the counterparty to the applicable Assigned
Contract, by no later than the day that is five (5) business days following delivery of the
Receiver’s Sale Certificate.

15. THE COURT DIRECTS the Receiver to send a copy of this Order to all of the

counterparties to the Assigned Contracts listed in Schedule “D”.
SEALING

16. THIS COURT ORDERS that the non-redacted version of the Clavos APA included as
Confidential Appendix “B” the Third Report provided to the Court by the Receiver shall remain
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sealed and shall not form part of the public record in this proceeding until the closing of the

Transaction, or by further Order of the Court.

17. THIS COURT ORDERS that the summary of bids received by the Receiver included as
Confidential Appendix “C” to the Third Report provided to the Court by the Receiver shall
remain sealed and shall not form part of the public record in this proceeding unless by further
Order of the Couirt.

18. THIS COURT ORDERS that the Second Report of the Receiver to the Court, dated
December 12, 2018 as well as the supplements thereto dated December 20, 2018 and January 8,
2019, respectively, and the Third Report and the activities of the Receiver and its legal counsel
set out therein, and the Receiver’s Receipts and Disbursements set out therein, are hereby

approved.

19. THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, or in any
other jurisdiction, to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Receiver, as an
officer of this Court, as may be necessary or desirable to give effect to this Order or to assist the

Receiver and its agents in carrying out the terms of this Order.
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Schedule A — Form of Receiver’s Certificate

Court File No. CV-18-601307-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

BETWEEN:

IN THE MATTER OF RECEIVERSHIP OF SAGE GOLD INC.
and

IN THE MATTER OF AN APPLICATION PURSUANT TO SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED; AND
SECTION 101 OF THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS
AMENDED

RECEIVER’S CERTIFICATE

RECITALS

A. Pursuant to an Order of the Honourable Justice Dunphy of the Ontario Superior Court of
Justice (the "Court") dated July 30, 2019, Deloitte Restructuring Inc. was appointed as the
receiver (the "Receiver") of the undertaking, property and assets of Sage Gold Inc. (the
“Debtor™).

B. Pursuant to an Order of the Court dated January 29, 2019, the Court approved the asset
purchase agreement made as of January 11, 2019 (the " Clavos APA") between the Receiver and
Eric Quint on behalf of a corporation to be incorporated under the laws of Ontario (the
"Purchaser™) and provided for the vesting in the Purchaser of the Debtor’s right, title and
interest in and to the Purchased Assets, which vesting is to be effective with respect to the
Purchased Assets upon the delivery by the Receiver to the Purchaser of a certificate confirming
(i) the payment by the Purchaser of the Purchase Price for the Purchased Assets; (ii) that the

conditions to Closing as set out in section 5 of the Clavos APA have been satisfied or waived by
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the Receiver and the Purchaser; and (iii) the Transaction has been completed to the satisfaction

of the Receiver.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in
the Clavos APA.

THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Clavos APA;

2. The conditions to Closing as set out in section 5 of the Clavos APA have been satisfied or

waived by the Receiver and the Purchaser; and
3. The Transaction has been completed to the satisfaction of the Receiver.

4, This Certificate was delivered by the Receiver at [TIME] on [DATE].

Deloitte Restructuring Inc., in its capacity as
Receiver of the undertaking, property and
assets of Sage Gold Inc., and not in its
personal capacity

Per:

Name:
Title:
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Schedule B — Property Interests

[To be completed]
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Schedule C — Claims to be deleted and expunged from title to Real Property

[To be completed]



Schedule D — Assigned Contracts
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Contract Name Parties Agreement date Cure Costs
CUSTOM MILLING McEwen Milling 17-Nov-16 $0
AGREEMENT McEwen Mining Inc.

HAUL ROAD LEASING | André and Jeanne 12-Oct-17 $15,000
Charlebois
121352 Canada Inc. o/a | 121352 Canada Inc. o/a 1-Aug-18 $0

Technosub

Technosub




Court File No. -18- -
ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONOURABLE ——— ) WEEKDAYTUESDAY, THE #29™
)
JUSTICE —— ) DAY OF MONTHJANUARY, 26¥R2019
e
PEATAE
Dlaintiff
e
D AR
R

APPROVAL AND VESTING ORDER

THIS MOTION, made by {RECEFVERSNAME]Deloitte Restructuring Inc. in its

capacity as the Court-appointed receiver (the "Receiver") of the undertaking, property and assets
of BEBTOR}Sage Gold Inc. (the "Debtor") for an order, inter alia (a) approving the sale
transaction (the "Transaction") contemplated by an asset purchase agreement efpurchaseand-
sale—(the "Sale—AgreementClavos APA") between the Receiver and INAME—OFE-
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PURCHASERIMr. Eric Quint on behalf of a corporation to be incorporated under the laws of
Ontario (the "Purchaser") dated fDATE}January 14, 2019 and appended to the Report of the
Receiver dated HFDAFE}January 23, 2019 (the "Third Report"), ard(b) vesting in the Purchaser
the Debtor’s right, title and interest in and to the purchased assets described in the Sale-

AgreementClavos APA (the "Purchased Assets"),_and (c) sealing the Clavos APA pending the
closing of the Transaction was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Third Report, the Motion Record and Factum of the Receiver, and on
hearing the submissions of counsel for the Receiver, (INAMES—OE OTHER PARTIES-
APPEARING{the Purchaser and Her Majesty the Queen in right of Ontario, no one appearing for

any other person on the service list, although properly served as appears from the affidavit of

NAME]Lauren Ray sworn {DATE}January 23, 2019, filed":

1. THIS COURT ORDERS_that the time for service of the Notice of Motion, Motion

APPROVAL AND VESTING OF PURCHASED ASSETS

3. THIS COURT ORDERS AND DECLARES that the Transaction is hereby approved,?
and the execution of the Sale-AgreementClavos APA by the Receiver® is hereby authorized-and-
approved, with such minor amendments as the Receiver may deem necessary. The Receiver is
hereby authorized and directedempowered to take such additional steps and execute such
additional documents as may be necessary or desirable for the completion of the Transaction and

for the conveyance of the Purchased Assets to the Purchaser.
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4. 2-THIS COURT ORDERS AND DECLARES that upon the delivery of a Receiver’s
certificate to the Purchaser substantially in the form attached as Schedule A hereto (the
"Receiver's_Sale Certificate"), all of the Debtor's right, title and interest in and to the Purchased

Assets described in the Sale—Agreement—fandtisted—on—Schedule—B—hereto}'Clavos APA,

including the Assigned Contracts, shall vest absolutely in the Purchaser, free and clear of and
from any and all_ownership claims, security interests (whether contractual, statutory, or

otherwise), hypothecs, mortgages, pledges, trusts, constructive trusts or deemed trusts (whether

contractual, statutory, or otherwise), liens, executions, levies, charges, or other financial or

monetary claims, whether or not they have attached or been perfected, registered or filed and
whether secured, unsecured or otherwise (collectively, the "Claims"?) including, without limiting

the generality of the foregoing: (i) any encumbrances or charges created by the Order of the

Honourable Justice (NAME}-dated FDATE]

1] o) [ ] d

Justice Hainey dated July 13, 2018; (ii) all charges, security interests or claims evidenced by

registrations pursuant to the Personal Property Security Act (Ontario) or any other personal

Hles Act (Ontaric feiteq Ontario  ored A
statutes: and (v) those Claims listed on Schedule C hereto (all of which Claims pursuant to this
Paragraph 4 are collectively referred to as the "Encumbrances", which term, notwithstanding the
foregoing in this Paragraph 4, shall not include the permitted—encumbranees,—easements—and-
restrictive—covenants—listed—on—Sechedule-DPermitted Encumbrances) and, for greater certainty,

this Court orders that all of the Encumbrances affecting or relating to the Purchased Assets are

O O O O O O

d (] D [V A [1ld dl) D dl] (]

hereby expunged and discharged as against the Purchased Assets.




5. 3-THIS COURT ORDERS AND DECILARES that the Receiver shall be deemed not
have taken ion of the Purcha Assets and shall bear no r nsibility t I

in the Transaction or the execution of it ti Receiver

6. THIS COURT ORDERS that upon,

(a) the registration in the applicable Land Registry Office for-theRegistryDivision
o {EOCATHON—ofaTransfer/Deed-of Landof a Document General attaching a
copy of this Order in the form prescribed by the Land Registration Reform Act

duly-executed-by-the Receiverffland Titles Division—of EFOCAHON—ofor an
Application for Vesting Order in the form prescribed by the Land FitlesAet-andlor

Mmmw

Titles Act and/or th R Act and/or the Mining Act or any regulation relat

the Land Registrar is hereby directed to enter the Purchaser as the owner of the subjeetreal

propertyPatented Mining Claims and lessee of the Mining Leases identified in Schedule B hereto
(the Real—Property_InIﬁmsls”) in fee mmple—and—ls or leasehold, as ggg];ggl;lg, and the

expunge from title to-the Realo
to or in respect of the Property Interests, all of the Claims listed in Schedule “C” hereto.

1. 4—THIS—COURT—ORDERSTHIS COURT ORDERS that for the purposes of
determining the nature and priority of Claims, the net proceeds” from the sale of the Purchased
Assets shall stand in the place and stead of the Purchased Assets, and that from and after the
delivery of the Receiver's Sale Certificate all Claims and Encumbrances shall attach to the net

proceeds from the sale of the Purchased Assets with the same priority as they had with respect to
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the Purchased Assets immediately prior to the sale®, as if the Purchased Assets had not been sold
and remained in the possession or control of the person having that possession or control

immediately prior to the sale.

8. 5-THIS COURT ORDERS AND DIRECTS the Receiver to file with the Court a copy
of the Receiver's_Sale Certificate, forthwith after delivery thereof.

9. 6—THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver is authorized and permitted
to disclose and transfer to the Purchaser all human resources and payroll information in the
Company's records pertaining to the Debtor's past and current employees;—inelidingpersenal-

rformation-ofthoseemployeeslistedon-Schedule o-the Sale Aereemen . The Purchaser

shall maintain and protect the privacy of such information and shall be entitled to use the
personal information provided to it in a manner which is in all material respects identical to the

prior use of such information by the Debtor.
10.  7ZTHIS COURT ORDERS that, notwithstanding:

(a) the pendency of these proceedings;

(b) any applications for a bankruptcy order now or hereafter issued pursuant to the
Bankruptcy and Insolvency Act (Canada) in respect of the Debtor and any

bankruptcy order issued pursuant to any such applications; and
(c) any assignment in bankruptcy made in respect of the Debtor;

the vesting of the Purchased Assets in the Purchaser pursuant to this Order shall be binding on
any trustee in bankruptcy that may be appointed in respect of the Debtor and shall not be void or
voidable by creditors of the Debtor, nor shall it constitute nor be deemed to be a fraudulent
preference, assignment, fraudulent conveyance, transfer at undervalue, or other reviewable

transaction under the Bankruptcy and Insolvency Act (Canada) or any other applicable federal or
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provincial legislation, nor shall it constitute oppressive or unfairly prejudicial conduct pursuant

to any applicable federal or provincial legislation.

11.  &THIS COURT ORDERS AND—DEGEARES—M%TP%S&GHG%HS—%&PH?%—&G&%%
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1 nd shall not form part of th lic record in_this pr ing until the closing of th
Transaction, or by further Order of the Court.

17. THI RT ORDERS that th mma f bids recei the Receiver incl

nfidential Appendix “C” to the Third Report provi to_th rt the Receiver shall

19. 9~ THIS COURT HEREBY REQUESTS the aid and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or in the United States, or in any
other jurisdiction, to give effect to this Order and to assist the Receiver and its agents in carrying
out the terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Receiver, as an
officer of this Court, as may be necessary or desirable to give effect to this Order or to assist the

Receiver and its agents in carrying out the terms of this Order.




Schedule A — Form of Receiver’s Certificate

Court File No. ———CV-18- -
ONTARIO

SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST
BETWEEN:
PEAINFHE-
Plaintitt
—ahd—
DEFENDANT-
b

RECEIVER’S CERTIFICATE

RECITALS

A. Pursuant to an Order of the Honourable (INAME-OFJUDGE}Justice Dunphy of the
Ontario Superior Court of Justice (the "Court") dated BPATE-OF-ORDERLNAME-OF-
RECEFVERYJuly 30, 2019, Deloitte Restructuring Inc. was appointed as the receiver (the
"Receiver") of the undertaking, property and assets of FPEBFOR}Sage Gold Inc. (the “Debtor”).

B. Pursuant to an Order of the Court dated fBDATE}January 29, 2019, the Court approved
the asset purchase agreement ef—purchase—and—sale—made as of [DPATE—OF
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.

AGREEMENTJanuary 11, 2019 (the "Sale-Asgreement_Clavos APA") between the Receiver
{Debtor} and [NAME OF PURCHASER fand Exi int on behalf of a ration t
incorporated under the laws of Ontario (the "Purchaser") and provided for the vesting in the

Purchaser of the Debtor’s right, title and interest in and to the Purchased Assets, which vesting is
to be effective with respect to the Purchased Assets upon the delivery by the Receiver to the
Purchaser of a certificate confirming (i) the payment by the Purchaser of the Purchase Price for
the Purchased Assets; (ii) that the conditions to Closing as set out in section #5 of the Sale-
AgreementClavos APA have been satisfied or waived by the Receiver and the Purchaser; and

(ii1) the Transaction has been completed to the satisfaction of the Receiver.

C. Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Sale-AgreementClavos APA.

THE RECEIVER CERTIFIES the following:

1. The Purchaser has paid and the Receiver has received the Purchase Price for the

Purchased Assets payable on the Closing Date pursuant to the Sale-AgreementClavos APA;

2. The conditions to Closing as set out in section ®5 of the Sale-AgreementClavos APA

have been satisfied or waived by the Receiver and the Purchaser; and

3. The Transaction has been completed to the satisfaction of the Receiver.
4. This Certificate was delivered by the Receiver at [TIME] on [DATE].
INAME OF RECEIVER|Deloitte

Restructuring Inc., in its capacity as Receiver

of the undertaking, property and assets of

DBEBTOR]}Sage Gold Inc., and not in its

personal capacity

Per:

Name:
Title:
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Schedule B — Purchased-AssetsProperty Interests




' : 3%%
Schedule C — Claims to be deleted and expunged from title to Real Property
[To be completed]
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Contract Name Parties Agreement date Cure Costs
AGREEMENT McEwen Mining Inc.
Charlebois
121352 Canada Inc. o/a | 121352 Canada Inc. o/a | 1-Aug-18 $0
Technosub Technosub
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IN THE MATTER OF RECEIVERSHIP OF SAGE GOLD INC.

and

IN THE MATTER OF AN APPLICATION PURSUANT TO SECTION 243(1) OF THE
BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, c. B-3, AS AMENDED; AND SECTION
101 OF THE COURTS OF JUSTICE ACT, R.S.0. 1990, c. C.43, AS AMENDED

Court File No. CV-18-601307-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE -
COMMERCIAL LIST

Proceeding commenced at Toronto

MOTION RECORD
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