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[, Tyrone Schneider, of Alberta, SWEAR AND SAY THAT:

1,

[ am the president of 1539319 Alberta ttd., the Court appointed chief restructuring officer to all
of the Petitioners {the "CRO"} appointed to assist with the restructuring of the Petitioners. As
such, [ am familiar with the books and records of these proceedings and have personal
knowledge of the matters herein deposed to except where stated to be based upon information
and helief, in which case [ do verily believe the same to be true.

All capitalized terms used in this Affidavit shall have the meaning ascribed to them in the
Affidavit sworn by Mr. Wesley Reinheller and filed in these proceedings on May 25, 2010 (the
"Initial Affldavit”} unless otherwise indicated in this Affidavit.

I swear this Affidavit in support of the Application served by the Petitioners in these proceedings
{the “Application”} for an Order substantially in the form attached to the Application as
Schedule “A”, extending the stay period in these proceedings (the "Stay”) in respect of Medican
{Westbank} Development Ltd. and Medican (Westbank} Land Ltd. {collectively,the “Kaleldo
Companies”), and Sanderson of Fish Creek (Calgary} Developments Ltd. (“Sanderson”), and
lifting the stay in favour of the secured lenders of the lands known as the Kaleido Phase 4-7
Lands (as defined below} for the limited purpose of allowing the secured lenders to commence
foreclosure proceedings in respect of the Kaleido Phase 4-7 Lands.

I have had the opportunity to review the Seventeenth Report of Ernst & Young Inc., the court
appointed monitor of the Petitioners in these proceedings {the “Monitor”), dated February 24,
2012, and | agree with the summaries and recommendations provided therein.

Overview of the Kaleldo and Sanderson Projects

5.

On November 30, 2011, the Medican Group filed a Plan of Compromise and Arrangement (the
“Plan”} in respect of all of the Petitioners apart from the Kaleido Companles and Sanderson. On
January 11, 2012, a substantial majority of the Affected Creditors {as defined in the Plan} voted
in favour of the Plan, and on January 13, 2012 the Plan was sanction by Order of the Court.

On December 5, 2011, the Court extended the Stay in respect of all of the Petitioners to and
including February 29, 2012. Under the Plan, the Stay was further extended in respect of the
Petitioners apart from the Kaleido Companies and Sanderson. The Stay in respect of the Kaleido
Companies and Sanderson is presently set to expire on February 29, 2012.

Prior to the commencement of these CCAA proceedings, the Kaleido Companies had intended to
build a seven-phase condominium development project in Kelowna, 8ritish Columbia. On
December 5, 2011, the Court granted an Order [ifting the stay of proceedings for the limited
purpose of allowing MCAP Financial Corporation (*"MCAP”} to appoint a receiver in respect of
the lands owned by the Kaleido Companies known as the Phase 1-3 Lands. The remaining
Kaleido lands, phases 4-7, are raw land.

The phase 4-7 lands are municipally known as 3635 Carrington Road (Phase 4-7), comprising
approximately 7.7 acres in the District of West Kelowna, B.C., and are legally described as Lot
5058 ODYD, except plans 15774, H18426, Kapd6771 and Kap85028 (the “Kaleido Phase 4-7
Lands”}. A copy of the title to the Kaleido Phase 4-7 Lands is attached hereto and marked as
Exhibit “A” to this my Affidavit,
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10.

11.

12,

13,

14,

-3-

The Kaleido Phase 4-7 Lands are financed by way of a secured lending facility with Zoltan,
Margaret, Gaspar and Viktoria Majoros (collectively, “Majoros”), with an estimated balance
owing to them of $3.5 million {Including interest). A subsequent interest is registered against
the lands In favour of Monarch Land Ltd. {“Monarch”} which is owed approximately $4.8 million
{including interest).

The Kaleido Phase 4-7 Lands were marketed for sale pursuant to a Court Order granted in these
proceedings on September 8, 2010, however no offers were received. This process was
consistent with the marketing processes used in these proceedings for other Medican Group
hare [and development projects.

It has been determined by the Petitioners, in consultation with the Monitor and the secured
creditors of the Kaleido Phase 4-7 Lands, that the maximum benefit from the Laeido Phase 4-7
Lands to the Kaleido Companies and their creditors and stakeholders will be realized from sale.
The Kaleido Phase 4-7 Lands are presently generating no value for the Petitioners or creditors.

At this time, | believe there is no reasonable, viable alternative to permitting a foreclosure
proceeding to be commenced by the secured creditors in respect of the Kaleido Phase 4-7
Lands. Despite significant discussion and negotiation, a consensual listing agreement for the
marketing and sale of the lands has not been reached.

The Sanderson project is a five-phase condominium construction project in Calgary, Alberta. A
number of unit sales and transactions have taken place regarding the Sanderson project through
the course of these proceedings, with various issues remaining to be resolved.

The Petitioners and the Monitor are presently working on an arrangement to have certain
deficiencies dealt with, and to see the Sanderson project ultimately built out and monetized. At
this time, an extension of the Stay Period to May 30, 2012 is necessary to allow the Petitioners
time to resolve a strategy for dealing with Sanderson in a manner that is most beneficial to
creditors and stakeholders.

Extensfon of the Stay

15.

16.

17,

Further to the foregoing, the Petitioners continue to work in good faith and with due diligence in
these proceedings and [ verily believe it is in the best Interests of the Petitioners and all of the
stakeholders to continue in these proceedings in the manner sought herain,

The extension of the Stay, subject to the requested relief, will allow the resolution of matters
regarding Sanderson and the Kaleido Companies without impact on the Plan.

[ verily believe it is reasonable and in the best interests of the Petitioners and their creditors that
the Stay be extended to May 30, 2012, with leave granted to Majoros and Monarch for the
limited purpose of commencing foreclosure proceedings in respect of the Kaleido Phase 4-7
Lands, '
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18. I make this Affidavit in support of an Application for the relief described in paragraph 3, above.

d
SWORN SEFORE ME at the City of A3~
Alberta, this 23™ day of February, 2012.

S —

Commissioner for Oaths in and for (signature)
Province of Alberta

LUKE M. DAY Tyrone Schneider

PRINT NAMEANBIEKRIS0licilor in and for {Print Name}
the Province of Albertg
1870A - 61 Avenue Sw
Medicine Hal, Alberta  T1A 7x5
(403) 526-3477
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Date: 09-Jan-2012
Requsstor: {#C98234)

TITLE SEARCH PRINT
ELDOR~WAL REQISTRATIONS {1947} LID.

Time: 07:47:43
Page 001 of 004

Folio: 528884-1 TITLE - LB124122
KAMLOOPS LAND TITLE OFFICE TITLE wOr LB124122
TACM TITLE MO: LB64923 A
THISISEXHIBIT" "
APPLICATION FOR REGISTAATION KECEIVED ON: 17 OCTOBER, 2007 45 T
m: 22 OCTOBER, 2007 ,l]eferred lo i%heAﬁdavilof
KEUNE. RUUEIRDER
mrm(m IN FIE S0PLE: 0. 0768843 Swom before me this 23 *
MEDICAN {WESYEAMK) LAND LID., INC.NO. Day of D.
1870A SN AVENUR BN ! wi?é‘-’f}‘/,/—
MRDICIME WAT, AB : .
TIA TXS RCOMMISSIWERFORO#THS
WANOTOR TEIREEE G gty
TAXATION AUTHORITY: Sarrister & Solicilorin and for

DISTRICT OF WEST XRLOWMA | _l

DRSCAIFIION OF LAND:
FARCEL IDEWIIFIER: 009-311-749
DISTRICT 10T 5058 OSOYO0S DIVISION YALR DISTAICT EXCEPT FLANS
H10428, KAD4STTL AND KAPSN024

LEGAL NOTATIONS:
mzlmmmsu1mmzmmum
RERETO 1§ AMNEXED EASEMEWT LEZ3SS48 OVER LOT 1 PLAN XAPE350248
mummmumm:mmlm
NERETO IS AMNEXED EASEMENT LE233354 OVER LOT 1 PLAN KAPSS02S

THIS TITLE MAY BE ANFTECTED BY A
QOVERIOENT ACT, SBR LBE7772

COVERANT
XF17258 1993-02~28 08140
RIQISTEMED OWIER GF CHARGR:
HER MATESTY THE QUESM INW RIGHT OF TaZ
AS BRPREFENTED BY THE NINISTRY OF KWVIRCIMMENT AND
REAIONAL DISTRICT OF CENTRAL OKANAGAM
xr17288
KEMARKS: INTER. ALTA
SECTION 218 LTA

STATUTORY RIGHT OF WAY
KFill 1992-06=-22 15149

FART SEOWM OM FLAN EAPA7472

Ihe Province of Alberta
+870A - 6th Avenue SW
Medicine Hat, Alberta  T1A 7X5

187 74e=(403)'626-3477
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FMOVINGE OF BAITISN COLIMBIA
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Date: 09-Jan-2012 TITLE SEARCH PRINT

Requeator: [PC962381 ELDOR-NAL REGISTRATIONS (1987) LID.
Tolio: 526486-1 TITLE -~ LB124122

MORIGAGE

CA301188 2006-09-29 14:43
REQIBTRRED OWNER OF CEAMGE:

ZOLTAN HAJOROS

HMARGARET MAJOROY

GASPAR HAJOROS

VIKTORIA MAJOROS

CA301198
REMARES: INTER ALIA

HORTGAGR
CA301303 2006-09-29 15:19
REGISTERED ONNER OF CHARGE:
HONARCH LAMD LID.
INCORPOPATION MO. ASG484
CA301303
REMARKS: INTER ALIA

COVENANT

LA189491 2006-12-08 12:15%

REQISTEREC OWWER OF CHARGE:
THE CROWN IN RIGHT OF PAITISH COLUMBIA
REGIONAL DISTAICT OF CENTRAL ORAMAGAM

LALES 491
REMARKS: INTER ALIA
HODIFIED BY 18237622

PRIORITY AGREEMENT
LA1#9492 2008-12-08 12:15%5
REMARES: INTER ALIA
GRANTING LAL69491 PRIORITY OVER CA301303

PRIORITY AGREEMENT
LA169492 2006-12-08 12:15
REMARKS: INTER ALIA
GRARTIRG LAL#9491 PRIORITY QVER CA301148

COVENANT
LA169494 2006-12-08 12:1¢
REGI3TERED OF CHARGE:
REGIORAL DISTRICT OF CENTRAL ORAMAGAM
LALS9494
REMARKS: INTER ALIA

PRIORITY AGREEMENT
LA169493 2008-12-08 12:19
REMARKS: 1MTER ALIA
GRANTING LAI634%94 PRIORLIYY OVER CA301303

PRIORITY AGREENENT
LA1694%6 2006-12-08 12:1¢6
REMARKS: INTER ALIA
GRANTING LAL69494 PRIORITY QVER CA301183

STATUTORY RIGHT OF WAY
LB2%01Y 2007-03-05 09:23

Time: 0T:147:43
Page 002 of 004



@

Data: 09-Jan-2012 TITLE SEARCH PRINT
Requestor: (BC96238) ELDOR-WAL REGISTRATIONS |1987) LID.
Yolio: 526686-1 TITLE - LB124122

REGISTERED OWNER OF CHARGE:

BRITISA COLUMBIA HYDRO AND POWER AUTHORITY
LA25019

REMARKS: INTER ALIA

STATUTORY RIGAT OF WAY
LB25%020 2007-03-05 09:25
REGISTEREO OWNER OF CHARGE:
TELUS COMMUNICATTONS INC.
La25020
REMARKS: INTER ALIA

PRIORITY AGRERMENT
LB2%021 2007-03-05 093125
REMARXS: INTER ALIA
GRANTING LDB25019 PRIORITY OVER CA301188 AND
CA301303

PRIORITY AGREEMENT
LB25022 - 2007-03-05 09:23
REMARKS: INTER ALIA
GRANTING LB25020 PRIORITY QVER CA301188 AND
CA301303

COVENANT
LB124127 2007-10-17 09:20
REGISTERED OWWER OF CHANGE:
REGIONAL DISTRICT OF CEWTRAL OXANAGAN
LB124127

FRICRITY AGRREMENT
LBl24128 2007-10-17 09:20
REMARKS: GRANTING LB124127 PRICRITY OVER CA301188
AND CA301303

STATUTORY RIGAT OF WAY
LBI24132 2007-10-17 09:21
REGISTERRC OWNER OF CHARGE:
REGIONAL DISTRICT OF CENTRAL ORANAGAN
LB124132

COVENANY
LB124133  2007-10-17 09:21
REGISTERED OWNER OF CHARGE:
REGIOMAL OISTRICT OF CEWIRAL ORANAGAN
13124133

PRIORITY AGRAEENENT
LB124134 2007-10-17 093121
REMARKS: GRANTING LB124132 PRIORITY OVER CA301188
AND CA301303

PRIORITY ACREEMENT
LB13413% 2007-10-17 09:21
REMARKS: GRANTING LB124133 PRIORITY OVER CA301188
ANR CA301303

Tima: 07:47:43
Paga 003 of 004



Date: 09-Jan-2012 TITLR SEARCH PRINT

Requaator: (PC96238) ELDOR-WAL REGISTRATIONS |1987) LTD.
Follo: 526686-1 TITLE - LB124122
COVENANT

LB237622 2009-09-08 14:08
REMARKS: 1INTER ALIA
HODIFICATICN CF LALl69491

FRICRITY AGREEMENT
LB237623 2003-09-08 14:08
REMARKS: INTER ALIA
GRANTING LD237622 PRICRITY OVER CA301303

FRIORITY AGREEMENT
LB237628 2008-09-08 14:08
REMARKS: GRANTING LB237622 PRICRITY OVER CA3011a88

CLAIM OF BUILDERS LIEN
CAl419550 2010-01-12 15:40
REGISIEREC OWNER OF CHARGE:
D.B. PILLING & ASSOCIATES LID.
INCORPORATION NO. BCO269904
CAl419550
REMARKS: INTER ALIA

CERTIFICATE OF PENDING LITIGATION
CA1862951  2011-01-10 10:12
REGISTERED ONNER OF CHARGE:
D.E. PILLING & ASSOCIATES LTD.
INCORPORATION NO. BC0269304
CAl862951
REMARKES: INTER ALIA

Time: 07:47T:143
Page 004 of 004

"CAUTION - CHARGES MAY NOT APPEAR IN ORDER OF PRIOI.I'.!‘!.‘ 4EE SECTION 28, L.T.A.*

DUFLICATE INDEFEASIALE TITLE: MOME OUTSTANDING
TRAMSITERS: MOMNE
PENDING APPLICATIONS: NOWE
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