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Appendix "B"

District of: Alberta

Division No.: 01 - Edmonton
Court No.: 24-2473449
Estate No.: 24-2473449

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF
B.W. RIG SUPPLY INC.

STATEMENT OF PROJECTED CASH-FLOW
FOR THE PERIOD OF FERUARY 11, 2018, TO MAY 17, 2019
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{SCAD)
Receipts
Collactions frar accaurts recehvable pre HO| - 26,0600 12,000 10.00C 10,000 10,000 10,000 19,000 10,000 0,000 12,000 16,000 15,080 15,000 157,000
Collectons from acoounts menheabic Poat NOI - 2400 1c,000 f,000 10,000 £.000 10,000 £.000 10600 3,000 14,090 5,000 10,000 8,000 95,000
Recovery of gamj funis - 3,000 = = - - - = - - - - = - 53,000
Tatal Receipts. . 89,000 20,000 45,000 20,000 16,000 26,000 15,000 26,000 15,600 20,000 20,060 26,000 20,000 | 308,000
|
Cperating Disbursements |
\Wages (gross payinl) - 32,000 - 30,000 - 30,000 - 30,000 - 30800 - 20,007 - 30,600 18,000
Rent - - 34,559 14,538 14,535 { 42,817
Utiities < 2,000 < 3 3500 . X . 3,800 , - i 5,000
Ingurance - - 2,000 - 2,500 - - - 2000 . - 8,000
Offise supplien - 200 ™ - - » 200 . - . 200 . = 1 500
Cast 3{ sales . 4,500 8,000 4500 8,000 4500 " 2000 4,300 21000 4500 2,000 4,500 a0 4500 85,500
Legal fees = . 5 3,500 . - 2,000 - 2,500 -~ - 3500 - 14,500
Truslee feou 7,000 - 2,500 - 5000 = % 4000 - 2,500 . - 5000 - 26,000
Cantingency - 10% 700 4,450 3,124 3450 1,750 3450 960 €024 90 IG56 00 5,424 1,750 3A8C ¢ 38,222
Total Oparating Disbursements 7,700 37,350 34,353 37.850 19,250 37,850 4,800 6,253 5800 3,450 900 59,568 16280  Sr.es0 431,438 |
Firancing Disbursements
Veh'cle jease 4208 « - - - 4205 - - - 4,305 - - 12,615
Total Finaneing Clsbursements - 4,205 - = - - 4,208 - - - 4705 - . 12,615
Tots] Disbursements 7,700 7,950 38,580 7,850 15,250 ar.880 4,904 70,488 9,900 43,450 8,860 53,889 19,250 37,950 444,054
Nt Cazh.Plow | (18,588) 10,100 (55,468)
Beginning cash 10,000 11,320 62,350 A3782 20832 21,562 8,132 {45,736) (38,535) {E5.088) {64.586) {28,854) (03,104} 18,008
st eash-flaw {77008 57,050 {18,568) (22,350) 756G (22,950; 16,100 (55458) 10,100 (28.450) 10180 (43,258 %0 (17,250 (135,054)
Ending cash 11,300 62,350 43,782 20,832 21,582 1,368 8,732 (46.738) {36.625) (85,085 [54,986) (38,854) (93,108) (116,054) {116,084)
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Insslvency Act and should be read in conjunction with the Trustee's Report gn Cash-Flow Statement. :

Deted this 15th day of February, 2019

DELOITTE RESTRUCTURING INC, B.W. RIG SUPPLY INC.
In Its capacity as Trustee In re: The Notice of Intention to Make a Proposal of

B.W. REG SUPPLY INC.
ant not in i al

. - per: /o
Dacfer M. Crocker, CPA, CEA, CIRP, LIT Pat Ross &
Senilor Vice-President Director




District of: Alberta
Division No. 01- Edmonton
Court No. 24-2473449
Estate No. 24-2473449

- FORM 38 -
Report on Cash-Flow Statement by fne Person Making the Proposl
{Paragraphs 50{6)(c) and 50.4{2)(c) of the Act)

In the matter of the proposal of
B.W. Rig Supply Inc.
of the City of Nisku, in the Province of Alberta

The Management of B.W., Rig Supply Inc.,, hashave developed the assumptions and prepared the
altached statement of projected cash flow of the insalvent person, as of the 15th day of February 2018,
consisting of weekly projections for the period of February 1 1, 2019 to May 17, 2018,

The hypothetical assumptions are reasonable and consistent with the purpose of the projection
described in the notes attached, and the probable assumptions are suitably supported and consistent
with the plans of the insolvent person and provide a reasonable basis for the projection. All such
assumptions are disclosed in the notes attached.

Since the projection is based on assumptions regarding future events, actual results will vary from
the information presented, and the variations may ba material.

The projection has been prepared solely for the purpose described in the notes aftached, using 2
get of hypothetical and probable assumptions set out in the notes altached. Consequently, readers are
cautioned that it may not be appropriate for other purposes.

Dated at the City the Provincs of Alberta, this 15th day of February 2019.

4%~ Pat Raoss, Director
B.W. Rig Supply Inc. Name and lite of signin
Debtor

Name and tille of signing officer
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Districtof:  Albaita
Division Mo. 01 - Edmonton
CourtNo,  24-2473449
Estate No,  24-2473449
FORM 30 - Attachment
Report on Cash-Flow Statement by the Person Making the Proposal
(Paragraphs 50(B)(c) and 50.4(2)(c) of the Act)

in the matter of the proposal of
B.W. Rig Supply Inc,
of the City of Nisku, in the Province of Alberta

Purpose:

Cash-flow statement is being prepared solely to comply with subsection 50.4(2) of the Bankruptey and
Insclvancy Act.

Projection Notes:

1. Esfimated ravenues are based on historical results and actual results may be materially different.

2. Aged Accounts Recelvable and comments on collections and timing:

a) Accounts Receivable is usually collectad between 30 to 45 days. ‘

h) There are a number of Accounfs Receivable that have a corresponding Accounts Payable, and a set-off
may be applicable.

5. Back up for other sources of funds:

a) Funding durlng the short term will bs through sale of real property.

b) Al of the Nisku BW. Rig Supply Inc. operations were moved Into the maln building on December 31,
204 8. The sllocalion of costs and overhead need (o adjusted.

¢) Praviously the BW. Rig Supply Inc. Nisku operations were fun out of the 407 22nd Avenue, Nisku,
Alperta

d) There are two other locations Red Deer and Lioydminster eases {short term).

Assumptions:

Probable assumptions: '
1. Aged Accounts Recelvable remain collectable by the Company between 30 to 45 days.

Hypothefical assumptions:

1, The Company Is able to maintain relationships with its customers, stabilize its revenus stream, and
maintain profit margins.

2. The Company's parent company provides working capital for any cash shortfall incurred In continuing the
Company's operations.

3. The Company's credilors do not take steps to terminate the stay of proceedings.

Important assumptlons to the projections:

1, Payroll Is paid by Hyduke Energy Services ATB account.

2. Rent Is pald from Hyduke Energy Servicss ATB account.

3, Most expenses are pald through commen accounts (internet, ceil phonas, insurance etc).

4. Purchases are made using the Hyduke Energy Setvices ATB credit card as the Company does not have
any terms with suppliers.

Page 2 of 3
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Dated at the City of Edmenten In jis“Pfovincs of Alberta, this 15th day of February 2019,

B.W. Rig Supply Inc.
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District of: Alberta
Division No. 01 - Edmonton
Court No. 24-2473449
Estate No. 242473449
- FORM 29 -
Trustee's Report on Cash-Flow Siatement
(Paragraphs 50(6)(b) and 50.4(2)(b) of the Act)

In the matter of the proposal of
B.W. Rig Supply Inc.
of the City of Nisku, In the Province of Alberia

The atiached stafement of projected cash flow of B.W. Rig Supply inc,, as of the 15th day of February 2018,

consisting of weskly projections for the perlod of February 11, 2018 to May 17, 2019, has been prepared by the -

management of the Insolvent person {or the insoivent debtor) for the purpose described in the nofes aftached,
using the probable and hypothetica! assumpions sef out in the noles attached.

Our review consisted of Inquiries, analytical procedures and discussion related fo information supplled to us
by: @ the management and employees of the insolvent person or [ the insoivent person. Since hypothetical
assumptions need not be supported, our procedures with respect to them were limited fo evaluating whether they
were consistent with the purpose of the projection, We have also reviewed the stpport provided by
® managemen or [ the insolvent person for the probable assumptions and preparation and presertation of

the projection.

Based on our review, nofhing has come to our aftention thel causes us to believa that, In all material
respects,

(a) the hypothefical assumptions are riot consistent with the purpose of the projection;

(b) as at the date of this report, the prodable assumptions developad are rot suitably supported and
conslstent with the plans of the Insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumpfions.

Since the projection is based on assumplions regarding futre events, actual results will vary from the
information presented even If the hypothetical assumptions ocour, and the variations may be material,
Accordingly, we express no assurance as lo whether the projection will be achleved.

The projection has been prepared solely for the purpose described In the notes affached, and readers are
cautioned that it may not be appropriate for other purposes,

Dated at the Clty of Edmonton in the Province of Alberta, this 15th day of February 2019,
Deloitt ing Ing. - Licensed Insolvency Trustes

~——

1500 Manuiffe Place, 10180 - 101 Strest
Edmonton AB T5J 4K1
Phone: (780)401-3813  Fax: (780) 421-3762
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Disificlof:  Alberta
Division No. 01 - Edmonton
CourtNo,  24-2473449
Estate No,  24-2473449

_FORM29_- Atfachment
Trustee's Report on Cash-flow Statement
{Paragraphs 50(6)(b) and 50.4(2){b) of the Act)

In the matter of the proposal of
B.W. Rig Supply Inc.
of the City of Nisku, in the Province of Alberta

Purpose:
Cash-fiow statement Is being prepared solely to comply with subsection 50.4(2) of the Bankruptey and
Insolvency Act.

Projection Notes:

1. Estimated revenues are based on historical results and actuai rasults may be materially different.

2. Aged Accounts Receivable and comments on collestions and fiming:

a) Accounts Recelvable Is usually collected between 30 to 45 days.

b) There are a number of Accounls Receivable thal have a corresponding Accounts Payable, and a sef-off
may be applicable.

5. Back up for other sources of furds:

a) Funding during the short term will be through sale of real property.

b) All of the Nisku B.W. Rig Supply Inc. operations were moved Into the maln bullding on December 31,
2018, The allocatlon of costs and overhead need to adjusted.

¢} Previously the BW. Rlg Supply Inc. Nisku operations were run out of the 407 22nd Avenue, MNisku,

Albsria.
d) There are two other locations Red Deer and Lioydminster leases (short term).

Assumptions:

Probable assumptions:
1, Aged Accounts Receivable remaln collectable by the Company between 30 to 45 days,

Hypothefical assumptions:
1, The Company is able to maintain relationships with its customers, stabilize its revenue siream, and

maintain profit margins.
2, The Company's parent campany provides working capital for any cash shortfall incurred in continuing the

Company's operations.
3, The Company's creditors do not take steps to terminate the stay of proceedings.

Important assumptions to te profections:

1. Payroll's pald by Hyduks Energy Servicss ATB acoount.

2, Rent Is paid from Hyduke Energy Services ATB account.

3. Most expenses are paid through common accounts (Intermet, cefl phones, insurance elc).

4, Purchases are mads using the Hyduke Energy Services ATB credit card as the Company does not have

any terms with suppliers,
Dated at the City of Edmonton in the Provincs of Alberta, this 15th day of February 2019.
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Ddo%ﬂ Insolvency Trusfee
( —

1500 Manuiife Place, 10160 - 101 Streat
Edmonion AB T5J 4K1
Phone: (780) 401-3913  Fax: (780) 421-3762
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