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Introduction and Background 

Introduction 

1. This second report of the Proposal Trustee (the “Second Report”) is provided in support of a taxation
hearing (the “Taxation Hearing”), as an objection to the final statement of receipts and
disbursements (the “Final SRD”) and application for discharge of trustee was filed by Amer Ghouleh
(the “Objecting Creditor”) on March 16, 2026 (the “Objection”) pursuant to Section 152(6) of the
Bankruptcy and Insolvency Act, RSC 1985, c B-3 as amended (the "BIA").

2. The Taxation Hearing is brought by Deloitte Restructuring Inc. (“Deloitte”) in its capacity as trustee
(the “Proposal Trustee”) of Catalx CTS Ltd. (“Catalx” or the “Debtor”).

3. This Second Report provides background on Deloitte’s involvement and the basis upon which it seeks
the Objection be dismissed and the taxation of its fees and expenses in relation to the Taxation
Hearing.

Background 

4. Catalx, formerly Catalx Exchange Inc., operated an internet-based platform for the trading of crypto
assets, which enables customers to buy, sell, hold, deposit, and withdraw crypto assets such as
Bitcoin, Ether, and anything commonly considered to be a crypto asset, digital or virtual currency, or
digital or virtual token (collectively, “Crypto”).

5. Catalx Management Ltd. (together with Catalx, the “Companies”) provided business administration
and management services exclusively to Catalx, including but not limited to administrative,
management, regulatory, finance, information technologies support, and corporate communication
functions.

6. Catalx operated its platform for Crypto trading in reliance on certain liquidity, custodial, and
technology services provided by its platform-support supplier, Bittrex Global GMBH and its affiliates
(“Bittrex Global”). In addition to other services provided to Catalx, Bittrex Global processed trades
for Catalx’s clients and served as custodian for the Crypto assets held by Catalx’s customers.

7. On November 20, 2023, Bittrex Global publicly announced its decision to wind-down its operations and
cease the provision of all trading services effective as of December 4, 2023. The Companies
determined it was therefore not feasible to continue and operations ceased.

8. In addition to the wind down of Bittrex Global, Catalx had several other factors contribute to its operations
being ceased including, but not limited to:

On or around November 24, 2023, Catalx ceased allowing withdrawals of customer deposits due
to liquidity constraints;

The Companies' financial obligations were not being met as they became due;

Extraordinary events, including a suspected security breach and alleged misappropriation
resulting in the loss of a significant portion of the Crypto assets held by Catalx on behalf of its
customers; and

Customer complaints filed with the Alberta Security Commission (“ASC”) which led to the ASC
opening an investigation against Catalx and issuing a Cease Trade Order on December 21, 2023.
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9. On January 19, 2024, Deloitte was appointed by an Order of the Court of King’s Bench of Alberta (the
"Court") as receiver-manager (the “Receiver”) without security, of the property of the Companies
including, without limitation, all of the Companies’ current and future assets, undertakings, and
properties of every nature and kind whatsoever, and wherever situate, including all proceeds thereof.

10. The Receiver conducted an investigation of the allegations regarding the misappropriation of Crypto
assets owned and/or held by Catalx on behalf of its clients and has realized on all assets of the
Companies.

11. On June 20, 2025, the Court granted an Order Discharging Receiver, and concurrently approved the
Proposal filed by Catalx as further detailed below.

12. On May 14, 2025, Catalx filed a Proposal pursuant to the provisions of Part III Division I of the BIA,
and Deloitte consented to act as Proposal Trustee.

13. On May 14, 2025, the Proposal Trustee’s Report to Creditors (the “First Report”) was filed in order to
provide creditors background information with respect to the Debtor, summarize the Proposal terms,
and provide a comparative analysis between the Proposal versus an assignment in bankruptcy, which
would result in no recoveries to unsecured creditors. A copy of the First Report is attached hereto as
Appendix “A”.

14. As detailed in the Proposal and further outlined in the First Report, the Proposal provided three (3)
funding sources including:

a. $210,000 from Mr. Jae Park (the “Proposal Sponsor”) and other former directors of Catalx (the
“Proposal Proceeds”);

b. Funds remaining from the receivership estate (the “Receivership Proceeds”); and

c. All proceeds, if any, received or recovered by the Receiver, Proposal Trustee, Catalx, ASC, Royal
Canadian Mounted Police (“RCMP”), or any other regulatory or law enforcement agency as a
result of the ongoing investigations against Catalx and/or its former director and Chief Financial
Officer, Mr. Jae Ho Lee within six (6) months of the implementation date of the Proposal (the
“Investigations Funds”).

15. On June 2, 2025, the Office of the Superintendent of Bankruptcy (the “OSB”) chaired the First Meeting
of Creditors (the “FMOC”) whereby the Proposal Trustee’s appointment was affirmed, Alessandro
Tirone was appointed as estate inspector (the “Inspector”), and the Proposal was approved by the
required majority of creditors.

16. During the FMOC the Proposal Trustee presented the Proposal and provided additional information with
respect to the limited recoveries available to creditors and the status of undertaken investigations,
among other things.  A copy of the minutes of the FMOC are attached hereto as Appendix “B”.

17. As at the date of the FMOC, proven claims totaled approximately $3.2 million with the bulk of the
claims being submitted and proven after the FMOC. The Objecting Creditor did not attend or vote on
the Proposal at the FMOC.

18. The Proposal was fully performed by Catalx and a certificate of full performance was issued with an
effective date of January 22, 2026.

19. On February 12, 2026, the Final SRD was approved by the Inspector and filed with the OSB for
comment.  The Final SRD, provided detailed note disclosures summarizing both the receivership and
Proposal administrations, including but not limited to, comments regarding the Investigation Funds and
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the increased proven claims and professional fees from those amounts previously estimated in the 
First Report.  

20. On March 5, 2026, the Proposal Trustee received a positive comment letter from the OSB and made an
ex-parte application to Court for the taxation of the Final SRD. A copy of the taxed Final SRD is
attached hereto as Appendix “C”.

21. On March 9, 2026, the Proposal Trustee served the notice of final dividend and application for
discharge of Trustee on the Proposal Sponsor, proven creditors, and the OSB advising the Proposal
Trustee intended on paying a final dividend after the expiration of fifteen (15) days and proceeding to
its discharge on July 23, 2026.

22. On March 16, 2026, the Objecting Creditor filed its Objection with Court and served on the Proposal
Trustee in accordance with Section 152(6) of the BIA.  A copy of the Objection is attached hereto as
Appendix “D”.

23. As at the date of this Second Report, the Proposal Trustee has not received any further Notices of
Objection from any other creditor.

24. Documents related to both the receivership and Proposal proceedings are posted on the Proposal
Trustee’s website at https://www.insolvencies.deloitte.ca/en-ca/Pages/Catalx.aspx.

25. Unless otherwise stated, all other capitalized terms not defined in this Second Report are as defined in
the Proposal or the Proposal Trustee’s First Report.

Purpose 

26. The purpose of this Second Report is to:

a. Provide information in response to the Objection;

b. Respectfully seek an Order:

i. Dismissing the Objection;

ii. Taxing the Proposal Trustee’s fees and expenses in relation to the Taxation Hearing; and

iii. Granting such further and other relief that the Court considers just and appropriate in the
circumstances.

Terms of Reference 

27. In preparing this Second Report, the Proposal Trustee has relied upon unaudited financial information
prepared by the Debtor’s management and agents (collectively “Management”), the Debtor’s books
and records, and discussions with Management. The Proposal Trustee has not audited, reviewed, or
otherwise attempted to verify the accuracy or completeness of the information in a manner that would
wholly or partially comply with Generally Accepted Assurance Standards pursuant to the Chartered
Professional Accountants Canada Handbook and, accordingly, the Trustee expresses no opinion or
other form of assurance in respect of the information. The Proposal Trustee may refine or alter its
observations as further information is obtained or brought to its attention after the date of this Second
Report.
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28. The Proposal Trustee assumes no responsibility or liability for any loss or damage occasioned by any
party as a result of the circulation, publication, reproduction, or use of this Second Report. Any use,
which any party makes of this Second Report, or any reliance or decision to be made based on this
Second Report, is the sole responsibility of such party.

Currency 

29. All dollar amounts in this Second Report are in Canadian dollars, unless otherwise indicated.

Objection 

30. On March 16, 2026, the Objecting Creditor filed their Objection with the Registrar. In summary, the
grounds for the Objection are:

a. The reasonableness of professional fees;

b. The status of Investigation Funds; and

c. The disproportionate loss to customers.

31. On March 18, 2026, the Proposal Trustee acknowledged receipt of the Objection and provided the
Objecting Creditor with additional information to address their concerns. The Proposal Trustee further
advised that, should a Taxation Hearing proceed, there would be delays in issuance of final dividend
payments to creditors and that creditor recoveries would be negatively impacted as a result of
additional professional fees being incurred. The Proposal Trustee provided the Objecting Creditor an
opportunity to withdraw their Objection at any time to mitigate additional costs being incurred. A copy
of the Proposal Trustee’s response to the Objecting Creditor is attached hereto as Appendix “E”.

32. As at the date of this Second Report, the Proposal Trustee has not received any further response from
the Objecting Creditor.

33. The Proposal Trustee provides the following comments in relation to the grounds for objection.

Reasonableness of Professional Fees 

34. As detailed in the First Report, the Proposal Trustee initially estimated professional fees, including
Proposal Trustee fees and legal fees (the “Professional Fees”) to be approximately $177,500 (plus
GST and disbursements) resulting in approximately $111,500 being available for distribution to
unsecured creditors (including levy).

35. Professional Fees incurred were significantly higher than anticipated due to several factors, including
but not limited to the following:

a. The Proposal Trustee’s original fee estimate was based on the Receiver’s anticipated interactions
with creditors. The Receiver corresponded with approximately 190 individuals holding claims
totaling approximately $3.8 million. However, upon finalizing the claims process through the
Proposal proceedings, the Proposal Trustee received 1,000 claims totalling approximately $23.1
million. The Proposal Trustee devoted a significant amount of time assisting claimants, including,
but not limited to, explaining the Proposal administration, the claims and voting process,
completing claim forms, preparing statements of account, and responding to creditor inquiries
regarding the conduct of Catalx, allegations of fraud, and the status of ongoing investigations.
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b. Considerable efforts were made by the Proposal Trustee during the claims review process,
including verifying supporting documentation from claimants and reconciling this information to
Catalx records; and

c. Issuing notices of disallowance where applicable.

36. As a result, Professional Fees, including estimated costs to complete, total approximately $462,100
(plus GST and disbursements).  In an effort to provide a recovery to the unsecured creditors, the
Proposal Trustee voluntarily absorbed a loss of approximately $232,100 (plus GST) on its fees
representing 57.6% of its cumulative fees, in order to provide approximately $78,000 for distribution
to unsecured creditors (including levy).

37. The services performed by the Proposal Trustee and its staff were required for the proper
administration of the estate. The services performed were done by a level of staff appropriate for the
specific tasks at hand, and there was no duplication in work performed. It is the Proposal Trustees
view that the rates charged by the Proposal Trustee and its staff are reasonable under the
circumstances.

38. Furthermore, the Professional Fees have been approved by the Inspector, the OSB, and previously
taxed by this Honourable Court in the normal course of these Proposal proceedings.

Status of Investigation Funds 

39. At the onset of the Proposal, investigations into the allegations regarding the misappropriation of
Crypto assets owned and/or held by Catalx had been undertaken by the Receiver, ASC, and potentially
the RCMP. Notably, under the Proposal, the Proposal Trustee is not responsible to pursue the
misappropriated Crypto.

40. Findings of the Receiver’s forensic investigation are outlined in the First Report of the Receiver. Due to
funding constraints in the receivership proceedings, the Receiver was unable to advance its
investigation; however, the Receiver briefed and provided the ASC with its findings.

41. The ASC opened an investigation against Catalx and issuing a Cease Trade Order on December 21,
2023. As at the date of this Second Report the ASC proceedings remain ongoing; however, it is not
anticipated to result in any recoveries to the estate. The next ASC hearing is currently scheduled for
November 2026. All public information related to the ASC investigation is posted on the ASC’s website
at https://www.asc.ca/en/Enforcement/ASC-Proceedings/Status-of-Current-
Proceedings/2025/07/CatalX-CTS-Ltd.

42. With respect to the RCMP investigation, the Proposal Trustee contacted the RCMP for any available
information relating to Catalx and received no response. The Proposal Trustee is unaware of any open
investigation by the RCMP or any other regulatory or law enforcement agency.

43. As previously outlined in this Second Report, the Proposal provided for Investigation Funds received
within six (6) months of the implementation date of the Proposal to be included in the distribution to
creditors. The Proposal did not attribute any value to the Investigations Funds.

44. Upon the expiration of the six (6) month deadline, being January 22, 2026, no Investigation Funds
were received in the Proposal.

Disproportionate Loss to Customers 

45. At the FMOC and in the First Report, the Proposal Trustee confirmed that the Proposal only ever
contemplated very limited recoveries for creditors, with distributions expected to be minimal.
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46. Proven claims in these Proposal proceedings totalled approximately $23.1 million, representing a
616% increase from the claims filed at the FMOC. The significant increase in claims diluted the
estimated distribution to creditors.

47. The Proposal Trustee is of the view, notwithstanding the quantum of proven claims, the recovery to
creditors in the Proposal remains more advantageous than a bankruptcy assignment given there would
have been no recovery to unsecured creditors. A comparative summary is as follows:

Proposal Trustee’s Remuneration 

48. As previously outlined in this Second Report, the Proposal Trustee has absorbed a significant loss on its
fees in the Final SRD to maximize recoveries to unsecured creditors. Additionally, legal counsel to the
Proposal Trustee stopped recording time on this matter months ago.

49. The Proposal Trustee has incurred additional costs not contemplated in Final SRD in responding to the
Objecting Creditor and preparing for the Taxation Hearing and is therefore seeking payment for its fees
and disbursements (the “Additional Costs”) as summarized below and attached hereto as Appendix
“F”.

50. If the Proposal Trustee is successful in having its Additional Costs taxed, the Proposal Trustee will
issue an amended statement of receipts and disbursements (the “Amended SRD”), reducing the
amounts available for distribution to unsecured creditors (and subject to levy).

$CAD
 Original Proposal 

Scenario 
 Proposal Scenario
January 22, 2026 

 Bankruptcy
Scenario 

Receipts

Surplus from receivership 95,000  108,587  95,000  

Proposal Proceeds 210,000  210,000  -  

Investigation Funds -  -  -  

Interest 1,411  2,181  475  

Total Receipts 306,411  320,768  95,475  

Disbursements

Professional fees (177,500)  (179,091)  (50,000)  

Service fees (7,796)  (59,496)  (3,898)  

GST paid (9,265)  (3,007)  (2,695)  

Filing fees paid to Official Receiver (180)  (180)  (180)  

Fees paid to registrar (150)  (150)  (150)  

Fees paid to Court -  (40)  -  

Miscellaneous -  (590)  -  

Inspector Fees -  (120)  -  

Total Disbursements (194,891)  (242,674)  (56,923)  

Estimated funds available for distribution 111,520  78,093  38,552  
Payments to secured creditor N/A N/A 38,552  

Estimated funds available for distribution to unsecured creditors 111,520  78,093  - 
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APPENDIX “A” 
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APPENDIX “E” 

  



From:

Subject: RE: [EXT] BANKRUPTCY FILING – 25-3223290 – NOTICE OF OBJECTION – AMER GHOULEH
Date: Wednesday, March 18, 2026 12:15:00 PM

We confirm receipt of your notice of objection to the Final Statement of Receipts and Disbursements
and the Proposal Trustee’s discharge.

Your objection has been filed in accordance with section 152(6) of the Bankruptcy and Insolvency
Act (BIA). Creditors have fifteen (15) days to file objections with the Registrar and Proposal
Trustee, ending March 25, 2026. After this period, the Proposal Trustee must apply to the Court to
address all objections raised by unsecured creditors of the Proposal Trustee’s fees and
disbursements. This application will be in addition to the discharge application scheduled for July
23, 2026, and all objecting creditors will be notified of the hearing. Please note that the filing of an
objection will result in a delay of the final dividend distribution. Additionally, the Trustee and its
legal counsel will incur further costs to attend Court for the objection application which will impact
creditor recoveries. Creditors who have submitted objections have the option to withdraw their
objection at any time, which may help avoid these additional delays and expenses.

Your stated grounds for objection are:
1. Reasonableness of Fees
2. Status of Investigation Funds
3. Disproportionate Loss to Creditors

Although the Proposal Trustee is not required to respond, we want to address your concerns given
the limited recoveries in this administration and our commitment to creditors.

1. Reasonableness of Fees: Professional fees were higher than anticipated due to: (i) a
high volume of creditor claims; (ii) increased efforts by the Trustee to review claims and
respond to numerous creditor queries; and (iii) the issuance of notices of disallowance
where applicable. Despite these factors, to enable distributions to unsecured creditors, the
Proposal Trustee absorbed a loss of $232,061 (plus GST), representing 57.6% of its
cumulative fees. As noted above, additional Court applications to address objections will
incur further fees, which will impact creditor recoveries.

 
2. Status of Investigation Funds: The Proposal anticipated potential “Investigation
Funds” from various agencies, but no such funds were recovered within six months of the
Implementation Date, and no dollar value was attributed to the recovery of Investigation
Funds in the Proposal Trustee’s Report to Creditors. With respect to ongoing investigations,
the Proposal Trustee made efforts to contact the RCMP for updates but did not receive any
response. Additionally, the Proposal Trustee has provided the Alberta Securities Commission
(ASC) with all findings to date; however, the ASC’s investigation is still underway, and no
further updates have been provided to us at this time. The ASC hearing is currently
scheduled for November 2026.

 
3. Disproportionate Loss to Creditors: The Proposal Trustee has already received a
positive comment letter from the Office of the Superintendent of Bankruptcy and taxation
from the Court prior to sending notice of final dividend and application for discharge of
Trustee. The Proposal maximizes creditor recovery compared to the alternative of
bankruptcy, which would have resulted in nil distributions. Distributions are lower than
expected because of the higher than anticipated number of creditors with proven claims.
The larger pool of creditors reduced the proportion each creditor receives.

 
If you require any further information, the Proposal Trustee would be willing to discuss this matter
with you or your legal counsel.
Kind regards 
DELOITTE RESTRUCTURING INC.
solely in its capacity as 
Proposal Trustee of the Estate of
Catalx CTS Ltd.
and not in its personal or corporate capacity.
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APPENDIX “F” 







District of: Alberta
Division No. 02 - Calgary
Court No. B301-223290
Estate No. 25-3223290

Date Copies Pages Total Pages Page Fee Postage GST Total
TBD 792 5 3,960          594.00  1,163.74 87.89 1,845.63 

Postage rates Amount Letters Total
Domestic 1.44 776 1,117.44 
USA 1.75 6 10.50     
International 3.58 10 35.80     

792 1,163.74 

Notice enclosing ASRD and final dividend

In the matter of the proposal of 
CatalX CTS Ltd.

Summary of Disbursements

Description
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