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1.0 Introduction and Background 

CatalX CTS Ltd. (�Catalx� or the �Debtor�), formerly Catalx Exchange Inc., operated an internet-based 
platform for the trading of crypto assets, which enables customers to buy, sell, hold, deposit, and 
withdraw crypto assets such as Bitcoin, Ether, and anything commonly considered to be a crypto asset, 
digital or virtual currency, or digital or virtual token (collectively, �Crypto�). 
 
Catalx Management Ltd. (�CML�, together with Catalx, the �Companies�) provided business 
administration and management services exclusively to Catalx, including but not limited to 
administrative, management, regulatory, finance, information technologies support, and corporate 
communication functions. 
 
Catalx operated its platform for Crypto trading in reliance on certain liquidity, custodial, and technology 
services provided by its platform-support supplier, Bittrex Global GMBH and its affiliates (�Bittrex 
Global�). In addition to other services provided to Catalx, Bittrex Global processed trades for Catalx�s 
clients and served as custodian for the Crypto assets held by Catalx�s customers.  
 
On November 20, 2023, Bittrex Global publicly announced its decision to wind-down its operations and 
cease the provision of all trading services effective as of December 4, 2023. 
 
Catalx determined it was not feasible for it to continue to operate its platform without the support of 
Bittrex Global and, as a result, on December 4, 2023, in conjunction with Bittrex Global, Catalx decided 
to commence an orderly wind-down of its business and operations. 
 
In addition to the wind down of Bittrex Global, Catalx had several other factors contribute to its 
operations being ceased including, but not limited to: 

 
 On or around November 24, 2023, Catalx ceased allowing withdrawals of customer deposits due 

to liquidity constraints; 
 

 The Companies' financial obligations were not being met as they became due, including missing 
payroll for what the Receiver (as defined later herein) understands to be twelve (12) employees 
of CML on December 1, 2023, December 15, 2023, and December 29, 2023; 
 

 Extraordinary events, including a suspected security breach and alleged misappropriation 
resulting in the loss of a significant portion of the Crypto assets held by Catalx on behalf of its 
customers; and 
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 Customer complaints filed with the Alberta Security Commission (�ASC�) which led to the ASC 

opening an investigation against Catalx and issuing a Cease Trade Order on December 21, 2023. 
 
On January 19, 2024, Deloitte Restructuring Inc. (�Deloitte�) was appointed by an Order of the Court 
of King�s Bench of Alberta (the "Court") as receiver-manager (the �Receiver�) without security, of the 
property of the Companies including, without limitation, all of the Companies� current and future assets, 
undertakings, and properties of every nature and kind whatsoever, and wherever situate, including all 
proceeds thereof. Additional information with respect to these receivership proceedings (the 
�Receivership Proceedings�) can be found on the Receiver's website at 
https://www.insolvencies.deloitte.ca/en-ca/Pages/Catalx. 

The Receiver conducted an investigation of the allegations regarding the misappropriation of Crypto 
assets owned and/or held by Catalx on behalf of its clients and has realized on all assets of the 
Companies.  As at the date of this report, the Receiver has concluded the majority of its administration 
of the receivership and anticipates obtaining its discharge on June 20, 2025. 

On May 14, 2025, Catalx filed a proposal (the "Proposal") pursuant to the provisions of Part III Division 
I of the Bankruptcy and Insolvency Act, RSC 1985, c B-3 as amended (the "BIA", the �BIA Proposal 
Proceedings�). Deloitte, a Licensed Insolvency Trustee (the �Proposal Trustee�), has consented to 
act, and was appointed as Proposal Trustee in the BIA Proposal Proceedings for Catalx.  
 
2.0 Summary of the Proposal 
 
A summary of the key terms and conditions of the Proposal are outlined below. The complete Proposal 
is attached hereto as Appendix �A�. 
 
2.1 Proposal Funding 
 
The Proposal outlines the following three (3) funding sources (collectively the �Cash Pool�): 
 

 First, Mr. Jae Park (the �Proposal Sponsor�), along with the current and former directors of 
Catalx sponsoring the Proposal (the �Participating Directors�), which specifically excludes Mr. 
Jae Ho Lee, will advance a total of $210,000 (the �Proposal Proceeds�) within one month of 
the Court approval of the Proposal; 
 

 Second, the funds remaining in the Companies� estate in the Receivership Proceedings, after 
payment of all fees and costs, at the time of the discharge of the Receiver (the �Receivership 
Proceeds�). As at the date of this report, the Receivership Proceeds are estimated to be 
approximately $95,000; and 
 

 Third, any and/or all proceeds received or recovered for the benefit of the Debtor or the Debtor's 
creditors by the Receiver, the Proposal Trustee, the Debtor, the ASC, the Royal Canadian 
Mounted Police, or and other regulatory or law enforcement agency as a result of ongoing 
investigations in relation to the Debtor and its former director and Chief Financial Officer Mr. Jae 
Ho Lee (the �Investigation Funds�) within six months of the implementation date of the 
Proposal.  As at the date of this report, the quantum of Investigation Funds is unknown.  

 
2.2 Creditor Claims 
 
There will be one class of creditors comprising all unsecured creditors of Catalx. 
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Claims denominated in a currency other than Canadian funds will be converted to Canadian Dollars at 
the rate of exchange of the Bank of Canada on May 14, 2025. Claims denominated in currencies 
commonly known as Cypto, will be converted to Canadian Dollars at the fair market value of the crypto 
currency at 12:00 pm (MST) on May 14, 2025. 

The Proposal indicates that Catalx has no outstanding Preferred Claims or Crown Claims (as both defined 
in the Proposal) and the only secured claim is from the Proposal Sponsor. The Proposal Sponsor shall 
not be entitled to vote on the Proposal. Further, the Proposal Sponsor is excluded from the Proposal and 
shall not participate in any distribution from the Proposal. 

2.3 Distribution of Funds 

Upon the Proposal being implemented, payment will be made from the Cash Pool as follows: 

a) First in payment of all administration fees and expenses comprising of proper fees, expenses,
including legal fees and disbursements, of the Receiver, the Proposal Trustee and the Debtor,
including the fees and disbursements of Miller Thomson LLP, counsel to Mr. Jae Park, the
Proposal Sponsor, and Burnet, Duckworth & Palmer LLP, counsel to the Receiver and Proposal
Trustee, on and incidental to the negotiation, preparation, presentation, consideration and
implementation of the Proposal, and all proceedings and matters relating to or arising out of the
Proposal; and

b) Secondly to all creditors with proven claims.

The distributions of cash by the Proposal Trustee will be made: 

a) Upon the expiry of six months from the implementation date of the Proposal;

b) Subject to any levy owed to the Superintendent of Bankruptcy pursuant to the BIA; and

c) In full and final satisfaction of each proven claim.

Unsecured creditors shall receive distributions only to the extent that such unsecured creditor�s claim is 
a proven claim and has not been paid, released, or otherwise satisfied prior to the implementation date. 
Each unsecured creditor with a proven claim will receive payment, in cash, on a pro rata basis, of the 
balance of the Cash Pool in accordance with Article  of the Proposal. 

2.4 Conditions Precedent 

The following are conditions precedent to the implementation of the Proposal (the �Conditions 
Precedent�): 

a) The required majority of the unsecured creditors accept the Proposal;

b) The Court approves the Proposal, including the Releases in respect of the Released Parties (as
both are defined and discussed later herein);

c) The Proposal Proceeds are paid to the Proposal Trustee within 30 days of Court approval; and

d) The Receivership Proceeds are paid to the Proposal Trustee upon the discharge of the Receiver.
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2.3  Miscellaneous 

Catalx may amend its Proposal prior to or at the creditor meeting held to consider and vote upon the 
Proposal. 

At the statutory meeting of creditors held to consider the Proposal, creditors may appoint up to five (5) 
inspectors under the Proposal, whose duties shall be those as set out in the BIA, as well as: 

a) approving or disapproving any extension of time reasonably required by the Proposal Trustee or 
Catalx to do anything required under the terms of this Proposal; and 

 
b) approving or disapproving any other action the Proposal Trustee may wish to take with respect 

to the Proposal as the Proposal Trustee may from time to time refer to said inspectors. 
 

Articles 10.5 and 10.6 of the Proposal includes that the �..Debtor and Participating Directors (the 
�Released Parties�) shall be released and discharged from and by all Persons including Creditors and 
holders of Unsecured Claims, from any and all demands, claims, actions, causes of action, counterclaims, 
suits debts, orders, penalties, sums of money, accounts, covenants, damages, judgments, expenses, 
executions, charges and other recoveries on account of any liability, obligation, demand or cause of 
action of whatever nature which any person may be entitled to assert, including, without limitation, any 
and all Claims or contingent Claims of any securities commission, whether known or unknown, matured 
or unmatured, foreseen or unforeseen, existing or hereafter arising, based in whole or in part on any 
act or omission, transaction, dealing or other occurrence existing or taking place on or prior to the 
Implementation Date, relating to, arising out of or in connection with any Claims, the business and 
affairs of the Debtor and Participating Directors, whenever and however conducted, including this 
Proposal and the Receivership Proceedings (the �Releases�). For clarity, nothing in Article 10.5 will 
release or discharge any Released Party (i) in respect of any Unaffected Claim or its obligations to 
Affected Creditors under this Proposal, or (ii) in the case of the Participating Directors, in respect of any 
claim referred to in Section 50(14) of the BIA.� 

As outlined above, the Releases in respect of the Released Parties are a Condition Precedent of the 
Proposal. 

 
3.0 Financial Position 
 
Accompanying Catalx�s Proposal is an estimated Statement of Affairs (�SOA�) reflecting the Company�s 
assets and liabilities as at May 12, 2025. The SOA has been prepared based on the Proposal Trustee�s 
review of Catalx�s financial affairs and reflects assets of approximately $95,000 and liabilities of 
approximately $34.0 million indicating a deficit of approximately $33.9 million. 
 
Due to the limited books and records available to the Receiver and the Proposal Trustee, the amounts 
owing to trade creditors is unknown and reflected in the SOA as approximately $1.7 million. 
 
Amounts due to customers reflects the fair market value of the crypto currency holdings in Canadian 
dollars at 12:00 pm (MST) on May 9, 2025, and is estimated to total approximately $32.3 million. 

 
4.0 Cash Flow 
 
The statement of projected cash flow, attached hereto as Appendix �B�, has been prepared by Catalx 
for the purposes of this Proposal, using the probable and hypothetical assumptions set out accompanying 
note disclosures and reports.  The Proposal Trustee has reviewed and reported on the cash flow as per 
the attached Trustee�s Report on Cash-Flow Statement attached hereto as Appendix �C�. 
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5.0 Comparative Analysis 

In the event the Proposal is rejected by the creditors and/or the Court, Catalx will be deemed to have 
thereupon made an assignment in bankruptcy.   

It is the Proposal Trustee�s view that in the case of a bankruptcy, there would be no recoveries available 
to the unsecured creditors as: 
 

a) The Proposal Proceeds would not be advanced to Catalx; 
 

b) The only amounts available to creditors will be the Receivership Proceeds and the Investigation 
Funds, the amount of which are unknown; and  
 

c) The claim of the secured creditor and Proposal Sponsor, Mr. Jae Park, if deemed to be a valid 
and enforceable secured claim, would rank ahead of all other creditors and would be eligible to 
participate in any distribution from the bankruptcy.   

 
A comparison of the payments contemplated under the Proposal versus a bankruptcy administration are 
as follows: 
 

 
 
6.0 Conclusion and Recommendation 
 
In summary, the Proposal Sponsor has elected to file a Proposal and has willingly foregone his secured 
claim in order to provide a recovery to the unsecured class of creditors. 

The Proposal provides the comprehensive Releases for Catalx and the Participating Directors, covering 
a wide range of claims, both known and unknown, related to Catalx's business and affairs before the 
Implementation Date; however, the Releases specifically exclude claims related to contractual rights 
of creditors rising from contracts with the directors and claims based on allegations of 
misrepresentation made by the directors to creditors or wrongful or oppressive conduct by directors. 
These exclusions help ensure that creditors� essential rights and statutory protections remain intact. 
The Releases aim to balance the interests of Catalx, the Participating Directors, and the creditors. 

$CAD
 Proposal 
Scenario 

 
Bankruptcy

Scenario 
Receipts

Surplus from receivership 95,000         95,000       
Proposal Proceeds 210,000       -            
Investigation Funds -               -            
Interest 1,411           475            

Total Receipts 306,411    95,475    

Disbursements
Professional fees (177,500)      (50,000)     
Service fees (7,796)          (3,898)       
GST paid (9,265)          (2,695)       
Filing fees paid to Official Receiver (180)             (180)          
Fees paid to registrar (150)             (150)          
Total Disbursements (194,891)  (56,923)  

Estimated funds available for distribution 111,520    38,552    
Payments to secured creditor N/A 38,552       
Estimated funds avilable for distribution to unsecured creditor 111,520    -          



Proposal Trustee�s Report to Creditors 
May 14, 2025 
Page 6 

Member of Deloitte Touche Tohmatsu Limited 

As the Proposal provides for a greater recovery, given there would be no anticipated recovery to 
unsecured creditors in the event of a deemed bankruptcy assignment, we recommend acceptance of 
the Proposal. 

DATED at Calgary, Alberta, this 14th day of May, 2025. 

DELOITTE RESTRUCTURING INC. 
In its capacity as Licensed Insolvency Trustee of the 
Proposal of CatalX CTS Ltd.  
and not in its personal or corporate capacity 

Per:  Jeff Keeble, CPA, CA, CIRP, LIT, CBV 
        Senior Vice-President 
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Appendix �A� 
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Appendix �B� 
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Appendix �C� 
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