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Trustee, or any other Person entitled to do so and has not been resolved by
agreement or by Order of the Court;

“Employment Insurance Act' means the Employment Insurance Act, SC 1996 ¢
23, as amended;

“Filing Date” means [e] (the date the Debtor filed this Proposal);

“implementation Date” means the date upon which the conditions set forth in
Article 8.1 have been satisfied or, if applicable, waived;

“Income Tax Act’ means the Income Tax Act, RSC 1985, ¢ 1 (5th Supp), as
amended;

“Inspectors” will have the meaning ascribed thereto in the BIA,;

“Investigation Funds” means any proceeds received or recovered for the benefit
of the Debtor or the Debtor's Creditors by the Receiver, the Proposal Trustee, the
Debtor, the Alberta Securities Commission, the Royal Canadian Mounted Police,
or and other regulatory or law enforcement agency as a result of ongoing
investigations in relation to the Debtor and its former director and Chief Financial
Officer Jae Ho Lee, which shall accumulate within 6 months of the Implementation
Date;

“Miller Thomson LLP” means Miller Thomson LLP, counsel for the Proposal
Sponsor;

“Official Receiver” will have the meaning ascribed thereto in the BIA,

“‘Participating Directors" means the current and former directors of the Debtor as
set out in Schedule “D”, who are sponsoring this Proposal by providing financial
contributions in the form of the Proposal Proceeds, but for clarity, this specifically
excludes Jae Ho Lee;

“Person” means any individual, partnership, joint venture, trust, corporation,
unincorporated organization, government, commission or any agency or
instrumentality thereof, or any other entity howsoever designated or constituted,;

“Post-Filing Claim" means any Claims arising in respect of services rendered,
goods supplied, or other consideration given to the Debtor after the Filing Date;

“Preferred Claim” means that portion of a Claim that is accepted by the Proposal
Trustee as entitling the Creditor to receive payment in priority to other Creditors as
provided in section 136 of the BIA,

“Preferred Creditors” means holders of Preferred Claims, and as set out in the
list of Preferred Creditors attached as Schedule “B”

“Property” means all of the Debtor's current and future assets, undertakings and
property of every nature and kind whatsoever, and wherever situate, including all
proceeds thereof;

“Proposal’ means this proposal together with any amendments or additions
thereto;
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2.1

Date for Any Action

In the event that any date on which any action is required to be taken hereunder is not a
Business Day, such action will be required to be taken on the next succeeding day that is
a Business Day.

Time

All times expressed herein are local times in Calgary, Alberta, Canada unless otherwise
stipulated. Where the time for anything pursuant to the Proposal on a particular date is
unspecified herein, the time will be deemed to be 5:00 p.m. local time in Calgary, Alberta,
Canada.

Numbers

In the Proposal, where the context requires, a word importing the singular number will
include the plural and vice versa and a word or words importing gender will include all
genders.

Currency

Unless otherwise stated herein, all references to currency in the Proposal are to lawful
money of Canada.

Statutory References

Except as otherwise provided herein, any reference in the Proposal to a statute includes
all regulations made thereunder, all amendments to such statute or regulation(s) in force
from time to time, and any statute or regulation that supplements or supersedes such
statute or regulation(s).

Successors and Assigns

The Proposal will be binding upon and will enure to the benefit of the heirs, administrators,
executors, legal personal representatives, successors and assigns of any Person named
or referred to in the Proposal.

Including

The word “including”, or any variation thereof means “including without limitation”, and
shall not be construed to limit any general statement that it follows to the specific or similar
items or matters immediately following it.

ARTICLE 2
PURPOSE AND EFFECT OF PROPOSAL

Purpose

The purpose of the Proposal is to allow the Debtor to effect the restructuring of its
indebtedness in the manner contemplated herein and as permitted by the BIA in the
expectation that all Unsecured Creditors will derive greater benefit from the restructuring
than they would otherwise receive from a bankruptcy of the Debtor.
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10.2 Consents, Waivers and Agreements
As at 12:01 a.m. on the Implementation Date, each Affected Creditor will be deemed:

(a) to have executed and delivered to the Debtor all consents, releases, assignments
and waivers, statutory or otherwise, required to implement and carry out this
Proposal in its entirety;

(b) to have waived any default by the Debtor in any provision, express or implied, in
any agreement or other arrangement, written or oral, existing between such
Creditor and the Debtor that has occurred on or prior to the Implementation Date;

(c) to have agreed, in the event that there is any conflict between the provisions,
express or implied, of any agreement or other arrangement, written or oral, existing
between such Creditor and the Debtor as at the Implementation Date (other than
those entered into by the Debtor on, or with effect from, the Implementation Date)
and the provisions of this Proposal, that the provisions of this Proposal will take
precedence and priority and the provisions of such agreement or other
arrangement will be amended accordingly; and

(d) to have released the Proposal Trustee and all of its respective affiliates,
employees, agents, directors, officers, shareholders, advisors, consultants and
solicitors from any and all demands, claims, actions, causes of action, counter-
claims, suits, debts, sums of money, accounts, covenants, damages, judgements,
expenses, executions, liens, set off rights and other recoveries on account of any
liability, obligation, demand or cause of action of whatever nature which any
Person may be entitlied to assert, whether known or unknown, matured or
unmatured, foreseen or unforeseen, existing or hereafter arising based in whole or
in part on any act or omission, transaction, dealing or other occurrence existing or
taking place on or prior to the Implementation Date, relating to or arising out of or
in connection with the matters herein;

provided that nothing herein will release the Debtor of its obligation to make the payments
contemplated in this Proposal or to comply with any of its obligations thereunder.

10.3 Effect of Proposal Generally

As at 12:01 a.m. on the Implementation Date, the treatment of all Claims under the
Proposal shall be final and binding on the Debtor and all Creditors (along with their
respective heirs, executors, administrators, legal personal representatives, successors
and assigns) and the Proposal shall constitute (i) a full, final and absolute settlement of all
rights of the holders of the Claims affected hereby; and (ii) an absolute release and
discharge of all indebtedness, liabilities and obligations of the Debtor of or in respect of
such Claims.

10.4 Notices

Any notices or communication to be made or given hereunder will be in writing and will
refer to this Proposal and may, subject as hereinafter provided, be made or given by

personal delivery, by prepaid mail, telecopier or by email addressed to the respective
parties as follows:

(a) if to the Proposal Sponsor
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16. The Proposal Trustee advised that in the event the Proposal is refused by the creditors, Catalx
would be deemed to have made an assignment in bankruptcy, which would result in no
foreseeable recovery to unsecured creditors.

QUESTION PERIOD

17. The Chairperson opened the floor to questions. Creditors raised numerous questions regarding
various matters both verbally and through the chat function of the video conference. Below is a
summary of topics addressed during the question period.

Proposal administration and proof of claims

18. Questions raised included is a proof of claim required, how to file a proof of claim, how are claims
valued, where can information with respect to these proceedings be found, how to contact the
Proposal Trustee, who was notified of the Proposal and how.

19. The Proposal Trustee advised that all available information with respect to the receivership
proceedings and the Proposal can be found on the Proposal Trustee’s website at
WW.i | ies.deloitte. n- IX.

20. Contact information for the Proposal Trustee can be found on the Proposal Trustee’s website or the
Proposal Trustee can be contact by email at calgaryrs@deloitte.ca.

21. The Bankruptcy and Insolvency Act (Canada) ("BIA") requires the Proposal Trustee to notify all
known creditors with claims of $250 or more. The Notice to Creditors (the “Creditors Package”)
with respect to these proposal proceedings was sent to all known creditors (regardless of the
estimated claim value) on May 15, 2025, via email. Where the Proposal Trustee did not have the
creditor’s email, a copy of the Creditors Package was sent via regular mail.

22. There is a total of 6,200 creditors identified through the Company’s books and records, of which
only 183 creditor packages were returned undeliverable due to invalid email addresses. Of these
142 creditors, claim amounts were estimated to be less than $250; consequently, no further
action was taken by the Proposal Trustee.

23. The Creditor Package is also available on the Proposal Trustee’s website.

24. Creditors were required to file a proof of claim prior to date and time scheduled for the FMOC to
be able to vote on the Proposal. Creditors are also required to file a proof of claim to participate in
the distribution of funds through the Proposal (if accepted by the creditors and approved by the
Court).

25. Creditors who have not filed a claim with the Proposal Trustee will receive a final 30-day notice to
file their claim or else they will not be able to participate in any distributions.

26. Claims denominated in currencies commonly known as Crypto, will be converted to Canadian
Dollars at the fair market value of the crypto currency at 12:00 pm (MST) on May 14, 2025.

27. The Proposal Trustee understands that creditors are unable to access their Catalx accounts as the
platform is no longer available. The Receiver and Proposal Trustee have exhausted all available
options to access the platform to allow creditors access to their accounts. The Proposal Trustee
has recovered transaction histories for each customer to generate statements of account and
these will be provided to creditors upon request.

28. Creditors needing a statement of account or assistance with filing their proof of claim should
contact the Proposal Trustee at calgaryrs@deloitte.ca.






40. The distributions of cash by the Proposal Trustee will be made:

a. Upon the expiry of six months from the implementation date of the Proposal. The Proposal
Trustee confirmed the timelines regarding the ongoing investigations remain unknown,
however there needed to be an end date to ensure the Proposal is not left unresolved for
an extended period of time;

b. Subject to any levy owed to the Superintendent of Bankruptcy pursuant to the BIA; and
c. In full and final satisfaction of each proven claim.
41. The recovery for creditors is unknown at the date of the FMOC as it is dependent on:
a. Costs incurred to administer the Proposal; and
b. The quantum of claims filed with the Proposal Trustee.

42. The distributions are not expected to be significant, and the Report estimates that $111,520 may
be available for distribution to the creditors through the Proposal.

43. The creditors present were not happy with this small potential return on their investments through
the Proposal.

Voting on the Proposal

44. Questions raised included who can vote, can a creditor change their vote, and what recourse is
available to creditors if they wish to dispute the voting results.

45. The Proposal Trustee reiterated that only creditors who filed a proof of claim prior to the date and
time scheduled for the FMOC are able to vote on the Proposal. For clarity, the deadline to file a
claim for voting purposes was 2:00 PM (MST) on June 2, 2025.

46. Creditors are able to change their vote up to the time the vote is called at the FMOC if they have
filed valid and accepted proofs of claim with valid proxies (if required).

47. The Proposal is deemed accepted by creditors when the voting results meet the statutory

requirements being the majority in number and 2/3 in value of the proven claims voting in favour
of the Proposal.

48. There is no avenue for creditors to call for a revote at the FMOC after the vote is properly called
and motioned in the event that the creditors are unsatisfied with the results of the vote after they
are tabulated.

49. In the event the Proposal is accepted by the creditors, the Proposal Trustee will proceed with an
application to have the Proposal approved by the Court.

50. Creditors are able to attend the Court application to dispute the voting results and any appeal or
revoting process is at the discretion of the Court.

51. The details with respect to the date and time of the Court application to have the Proposal

approved will be posted on the Proposal Trustee’s website. Alternatively, creditors may request to
be added to the service list.

Bankruptcy Scenario

52. Questions raised included what happens in a bankruptcy, and do creditors need to file a claim in
the bankruptcy.

53. The Proposal Trustee reiterated that in the event the Proposal is not accepted by the creditors,

Catalx will be deemed bankrupt. The bankruptcy would be administered in accordance with the
BIA.
























Insolvency Date: 14-May-2025
Estate Number: 25-3223290

List of creditors

Class  Creditor Name Type  Account # $ Admitted for Voting  Voted By Vote
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