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6. Attached and marked as Exhibit “E” is the Transcript of Proceedings, dated January 19, 

2024, made in the Receivership Proceedings. 

7. Attached and marked as Exhibit “F” is the Application (Approval of Receiver’s Activities) 

filed May 21, 2024 in the Receivership Proceedings. 

8. Attached and marked as Exhibit “G” is the Affidavit of Service, sworn on May 22, 2024 

and filed on May 23, 2024 in the Receivership Proceedings. 

9. Attached and marked as Exhibit “H” is the Transcript of Proceedings, dated May 28, 2024, 

made in the Receivership Proceedings. 

10. Attached and marked as Exhibit “I” is the Second and Final Report of the Court-Appointed 

Receiver of Catalx CTS Ltd. and Catalx Management Ltd., dated June 6, 2025 and filed 

on June 9, 2025 in the Receivership Proceedings. 

11. Attached and marked as Exhibit “J” is the Letter to the Service List of Burnet, Duckworth 

& Palmer LLP, dated June 9, 2025, sent in relation to the Receivership Proceedings and 

the proposal proceedings of CatalX CTS Ltd., Court File No. 25-3223290 (the “Proposal 
Proceedings”). 

12. Attached and marked as Exhibit “K” is the Transcript of Proceedings, dated June 20, 2025, 

made in the Receivership Proceedings and Proposal Proceedings.  

13. Attached and marked as Exhibit “L” is the Proposal Approval Order, granted on June 20, 

2025, and filed on June 23, 2025 in the Proposal Proceedings. 

14. Attached and marked as Exhibit “M” is the Transcript of Proceedings before the Alberta 

Securities Commission (the “ASC”), dated September 15, 2025. 

15. Attached and marked as Exhibit “N” is the email correspondence and attachment from the 

ASC, dated July 15, 2025. 

16. Attached and marked as Exhibit “O” is the email correspondence with attachments from 

the ASC, dated October 30, 2025, with the names of certain interviewees in the attachment 

redacted at the request of the ASC. 
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17. I have reviewed the excel spreadsheet attached to my affidavit as Exhibit O, and based 

on my review, 24 separate individuals are listed in the “Person Interviewed” column.

SWORN BEFORE ME at the City of Calgary, ) 
in the Province of Alberta, this 28th day of ) 
November, 2025. )

Marica Ceko

3®an KJmak
Stucert-at-Law, Notary PubUc 

& Commissioner for Oaths 
in and for the Province of Alberta
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This is Exhibit "A" referred to in the Affidavit of
Marica Ceko sworn before me this 28th day of
November 2025

ALBERTA

SeanlQmak
Slucent-at-Lew, Notary Public 

& Commissioner for Oaths 
in and for the Province of Alberta



 

 

COURT FILE NUMBER 2401-00457 

COURT COURT OF KING’S BENCH OF ALBERTA 

JUDICIAL CENTRE CALGARY 

 IN THE MATTER OF THE RECEIVERSHIP OF  
CATALX CTS LTD. and CATALX MANAGEMENT LTD.  
 

APPLICANTS CATALX CTS LTD. and HYUK JAE PARK 
 

RESPONDENTS CATALX CTS LTD. and CATALX MANAGEMENT LTD. 
 

DOCUMENT RECEIVERSHIP ORDER 

ADDRESS FOR SERVICE 
AND CONTACT 
INFORMATION OF PARTY 
FILING THIS DOCUMENT 

MILLER THOMSON LLP 
Barristers and Solicitors 
525 – 9th Avenue SW, 43rd Floor 
Calgary, AB, T2P 1G1 
 
Attention:   James W. Reid / John-David D’Souza 
Phone:       403-298-2418 / 403-298-2431 
E-mail:       jwreid@millerthomson.com /            
       jdsouza@millerthomson.com  
 
File No.:       0281594.0001 

 
 

DATE ON WHICH ORDER WAS PRONOUNCED:         January 19, 2024 

LOCATION OF HEARING:                                               Calgary, Alberta 

NAME OF JUSTICE WHO GRANTED THIS ORDER:     The Honourable Justice R.A. Neufeld 

 

UPON the application of CatalX CTS Ltd. (“CatalX”) and Hyuk Jae Park in respect of appointing 

a receiver-manager over CatalX and Catalx Management Inc. (“Catalx Management”, and 

together with CatalX the “Companies”);  

AND UPON having read the Originating Application, the Affidavit of Hyuk Jae Park sworn January 

10, 2024, and the Affidavit of Service of Marica Ceko sworn January 15, 2024, filed;  

AND UPON reading the consent of Deloitte Restructuring Inc. to act as receiver-manager 

(the “Receiver” or “Deloitte”) of the Companies, filed;  

Clerk’s Stamp 
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AND UPON hearing counsel for CatalX, counsel for Hyuk Jae Park, counsel for Jae Ho Lee, 

counsel for the proposed Receiver, and any other counsel or other interested parties present;    

IT IS HEREBY ORDERED AND DECLARED THAT: 

Service 

1. The time for service of the Originating Application for this order (the “Order”) is hereby 

abridged and deemed good and sufficient, if applicable, and this application is properly 

returnable today. 

Appointment 

2. Pursuant to section 13(2) of the Judicature Act, RSA 2000, c. J-2, section 99(a) of the 

Business Corporations Act, RSA 2000, c.B-9, and section 39 of the Law and Equity Act, 

RSBC 1996, c. 253 (as applicable), Deloitte Restructuring Inc. is hereby appointed 

Receiver, without security, of all of Companies’ current and future assets, undertakings, 

and properties of every nature and kind whatsoever, and wherever situate, including all 

proceeds thereof (the “Property”).   

Receiver’s Powers 

3. The Receiver is hereby empowered and authorized, but not obligated, to act at once in 

respect of the Property and, without in any way limiting the generality of the foregoing, the 

Receiver is hereby expressly empowered and authorized to do any of the following where 

the Receiver considers it necessary or desirable: 

(a) to take possession of and exercise control over the Property and any and all 

proceeds, receipts and disbursements arising out of or from the Property; 

(b) to receive, preserve and protect the Property, or any part or parts thereof, 

including, but not limited to, the changing of locks and security codes, the 

relocating of Property to safeguard it, the engaging of independent security 

personnel, the taking of physical inventories and the placement of such insurance 

coverage as may be necessary or desirable; 
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(c) to manage, operate and carry on the business of the Companies, including the 

powers to enter into any agreements, incur any obligations in the ordinary course 

of business, cease to carry on all or any part of the business, or cease to perform 

any contracts of the Companies; 

(d) to engage consultants, appraisers, agents, experts, auditors, accountants, 

managers, counsel and such other persons from time to time and on whatever 

basis, including on a temporary basis, to assist with the exercise of the Receiver’s 

powers and duties, including without limitation those conferred by this Order; 

(e) to purchase or lease machinery, equipment, inventories, supplies, premises or 

other assets to take possession of and exercise control over the Property; 

(f) to receive and collect all monies and accounts now owed or hereafter owing to the 

Companies and to exercise all remedies of the Companies in collecting such 

monies, including, without limitation, to enforce any security held by the 

Companies; 

(g) to settle, extend or compromise any indebtedness owing to or by the Companies; 

(h) to execute, assign, issue and endorse documents of whatever nature in respect of 

any of the Property, whether in the Receiver’s name or in the name and on behalf 

of the Debtor for any purpose pursuant to this Order; 

(i) to undertake an investigation into the Companies’ dealings, business, operations, 

and assets (including without limitation (i) the crypto currency assets of the 

Companies and (ii) the crypto currency assets or entitlements of the Companies’ 

customers, whether now or previously in the possession of the Companies); 

(j) to initiate, prosecute and continue the prosecution of any and all proceedings and 

to defend all proceedings now pending or hereafter instituted with respect to the 

Companies, the Property or the Receiver, and to settle or compromise any such 

proceedings. The authority hereby conveyed shall extend to such appeals or 

applications for judicial review in respect of any order or judgment pronounced in 

any such proceeding, and provided further that nothing in this Order shall authorize 
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the Receiver to defend or settle the action in which this Order is made unless 

otherwise directed by this Court; 

(k) to market any or all the Property, including advertising and soliciting offers in 

respect of the Property or any part or parts thereof and negotiating such terms and 

conditions of sale as the Receiver in its discretion may deem appropriate; 

(l) to sell, convey, transfer, lease or assign the Property or any part or parts thereof 

out of the ordinary course of business: 

(i) without the approval of this Court in respect of any transaction not 

exceeding $250,000, provided that the aggregate consideration for all such 

transactions does not exceed $500,000; 

(ii) with the approval of the Court in respect of any transaction in which the 

purchase price or the aggregate purchase price exceeds the applicable 

amount set out in the preceeding clause: 

and in each such case notice under subsection 60(8) of the Personal Property 

Security Act, RSA 2000, c. P 7 or any other similar legislation in any other 

province or territory shall not be required. 

(m) to apply for any vesting order or other orders (including, without limitation, 

confidentiality or sealing orders) necessary to convey the Property or any part or 

parts thereof to a purchaser or purchasers thereof, free and clear of any liens or 

encumbrances affecting such Property; 

(n) to report to, meet with and discuss with such affected Persons (as defined below) 

as the Receiver deems appropriate all matters relating to the Property and the 

receivership, and to share information, subject to such terms as to confidentiality 

as the Receiver deems advisable and in accordance with the confidentiality 

requirements pursuant to the Securities Act (Alberta); 

(o) to enter into agreements with any trustee in bankruptcy appointed in respect of the 

Debtor, including, without limiting the generality of the foregoing, the ability to enter 

into occupation agreements for any property owned or leased by the Debtor; 
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(p) to exercise any shareholder, partnership, joint venture or other rights which the 

Companies may have;  

(q) to undertake a claims process to determine claims or entitlements of any creditors 

or customers against the Companies or their assets now or previously in the 

possession of the Companies (including without limitation cryptocurrency assets 

or fiat currencies); 

(r) to take any steps reasonably incidental to the exercise of these powers or the 

performance of any statutory obligations; and  

(s) assign the Companies into bankruptcy; 

and in each case where the Receiver takes any such actions or steps, it shall be 

exclusively authorized and empowered to do so, to the exclusion of all other Persons, 

including the Companies, and without interference from any other Person (as defined 

below).   

Duty to Provide Access and Co-operation to the Receiver 

4. (i) The Companies, (ii) all of their current and former directors, officers, employees, agents, 

accountants, legal counsel and shareholders, and all other persons acting on its 

instructions or behalf, and (iii) all other individuals, firms, corporations, governmental 

bodies or agencies, or other entities having notice of this Order (all of the foregoing, 

collectively, being “Persons” and each being a “Person”) shall forthwith advise the 

Receiver of the existence of any Property in such Person's possession or control, shall 

grant immediate and continued access to the Property to the Receiver, and shall deliver 

all such Property (excluding Property subject to liens the validity of which is dependent on 

maintaining possession) to the Receiver upon the Receiver's request. 

5. All Persons shall forthwith advise the Receiver of the existence of any books, documents, 

securities, contracts, orders, corporate and accounting records, and any other papers, 

records and information of any kind related to the business or affairs of the Companies, 

and any computer programs, computer tapes, computer disks or other data storage media 

containing any such information (the foregoing, collectively, the “Records”) in that 

Person's possession or control, and shall provide to the Receiver or permit the Receiver 
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to make, retain and take away copies thereof and grant to the Receiver unfettered access 

to and use of accounting, computer, software and physical facilities relating thereto, 

provided however that nothing in this paragraph or in paragraph 6 of this Order shall 

require the delivery of Records, or the granting of access to Records, which may not be 

disclosed or provided to the Receiver due to the privilege attaching to solicitor-client 

communication or documents prepared in contemplation of litigation or due to statutory 

provisions prohibiting such disclosure. 

6. If any Records are stored or otherwise contained on a computer or other electronic system 

of information storage, whether by independent service provider or otherwise, all Persons 

in possession or control of such Records shall forthwith give unfettered access to the 

Receiver for the purpose of allowing the Receiver to recover and fully copy all of the 

information contained therein whether by way of printing the information onto paper or 

making copies of computer disks or such other manner of retrieving and copying the 

information as the Receiver in its discretion deems expedient, and shall not alter, erase or 

destroy any Records without the prior written consent of the Receiver. Further, for the 

purposes of this paragraph, all Persons shall provide the Receiver with all such assistance 

in gaining immediate access to the information in the Records as the Receiver may in its 

discretion require including providing the Receiver with instructions on the use of any 

computer or other system and providing the Receiver with any and all access codes, 

account names, and account numbers that may be required to gain access to the 

information.  

No Proceedings Against the Receiver 

7. No proceeding or enforcement process in any court or tribunal (each, a “Proceeding”), 

shall be commenced or continued against the Receiver except with the written consent of 

the Receiver or with leave of this Court. 

No Proceedings Against the Companies or the Property 

8. No Proceeding against or in respect of the Companies or the Property shall be 

commenced or continued except with the written consent of the Receiver or with leave of 

this Court, and any and all Proceedings currently under way against or in respect of the 

Companies or the Property are hereby stayed and suspended pending further Order of 
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this Court, provided, however, that nothing in this Order shall: (i) prevent any Person from 

commencing a proceeding regarding a claim that might otherwise become barred by 

statute or an existing agreement if such proceeding is not commenced before the 

expiration of the stay provided by this paragraph; and (ii) affect a Regulatory Body’s 

investigation in respect of the Companies or an action, suit or proceeding that is taken in 

respect of the Companies by or before the Regulatory Body, other than the enforcement 

of a payment order by the Regulatory Body or the Court. “Regulatory Body” means a 

person or body that has powers, duties or functions relating to the enforcement or 

administration of an Act of Parliament or of the legislature of a Province and for clarity it 

includes the Alberta Securities Commission and British Columbia Securities Commission. 

No Exercise of Rights of Remedies 

9. All rights and remedies of any Person, whether judicial or extra-judicial, statutory or non-

statutory (including, without limitation, set-off rights) against or in respect of the Receiver 

or affecting the Property are hereby stayed and suspended and shall not be commenced, 

proceeded with or continued except with leave of this Court, provided, however, that 

nothing in this Order shall: 

(a) empower the Companies to carry on any business that the Companies are not 

lawfully entitled to carry on; 

(b) prevent the filing of any registration to preserve or perfect a security interest; 

(c) prevent the registration of a claim for lien; or 

(d) exempt the Companies from compliance with statutory or regulatory provisions 

relating to health, safety or the environment.  

10. Nothing in this Order shall prevent any party from taking an action against the Companies 

where such an action must be taken in order to comply with statutory time limitations in 

order to preserve their rights at law, provided that no further steps shall be taken by such 

party, except in accordance with the other provisions of this Order, and notice in writing of 

such action be given to the Receiver at the first available opportunity. 
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No Interference with the Receiver 

11. No Person shall accelerate, suspend, discontinue, fail to honour, alter, interfere with, 

repudiate, terminate or cease to perform any right, renewal right, contract, agreement, 

licence or permit in favour of or held by the Companies, except with the written consent of 

the Companies and the Receiver, or leave of this Court. 

Continuation of Services 

12. All persons having: 

(a) statutory or regulatory mandates for the supply of goods and/or services; or 

(b) oral or written agreements or arrangements with the Companies, including without 

limitation all computer software, communication and other data services, 

centralized banking services, payroll services, insurance, transportation, services, 

utility or other services to the Companies,  

are hereby restrained until further order of this Court from discontinuing, altering, 

interfering with, suspending or terminating the supply of such goods or services as may 

be required by the Companies or exercising any other remedy provided under such 

agreements or arrangements. The Companies shall be entitled to the continued use of 

their current premises, telephone numbers, facsimile numbers, internet addresses and 

domain names, provided in each case that the usual prices or charges for all such goods 

or services received after the date of this Order are paid by the Companies in accordance 

with the payment practices of the Companies, or such other practices as may be agreed 

upon by the supplier or service provider and each of the Companies and the Receiver, or 

as may be ordered by this Court. 

Receiver to Hold Funds 

13. All funds, monies, cheques, instruments, and other forms of payments received or 

collected by the Receiver from and after the making of this Order from any source 

whatsoever, including without limitation its investigation or the sale of all or any of the 

Property in whole or in part, whether in existence on the date of this Order or hereafter 

coming into existence, shall be deposited into one or more new accounts to be opened by 
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the Receiver (the “Post Receivership Accounts”) and the monies standing to the credit 

of such Post Receivership Accounts from time to time, net of any disbursements provided 

for herein, shall be held by the Receiver to be paid in accordance with the terms of this 

Order or any further order of this Court. 

Employees 

14. Subject to employees’ rights to terminate their employment, all employees of the Debtor 

shall remain the employees of the Companies until such time as the Receiver, on the 

Debtor's behalf, may terminate the employment of such employees. The Receiver shall 

not be liable for any employee-related liabilities, including any successor employer 

liabilities as provided for in section 14.06(1.2) of the Bankruptcy and Insolvency Act R.S.C. 

1985, c B-3 (“BIA”), other than such amounts as the Receiver may specifically agree in 

writing to pay, or in respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA 

or under the Wage Earner Protection Program Act, S.C. 2005, c.47 (“WEPPA”).  

Limitation on Environmental Liabilities 

15. (a)  Notwithstanding anything in any federal or provincial law, the Receiver is not  

 personally liable in that position for any environmental condition that arose or 

 environmental damage that occurred: 

(i) before the Receiver's appointment; or 

(ii) after the Receiver's appointment unless it is established that the condition 

arose or the damage occurred as a result of the Receiver's gross 

negligence or wilful misconduct.  

(b) Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or make 

disclosure imposed by a law referred to in that sub-paragraph. 

(c) Notwithstanding anything in any federal or provincial law, but subject to sub-

paragraph (a) hereof, where an order is made which has the effect of requiring the 

Receiver to remedy any environmental condition or environmental damage 

affecting the Property, the Receiver is not personally liable for failure to comply 
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with the order, and is not personally liable for any costs that are or would be 

incurred by any person in carrying out the terms of the order: 

(i) if, within such time as is specified in the order, within 10 days after the order 

is made if no time is so specified, within 10 days after the appointment of 

the Receiver, if the order is in effect when the Receiver is appointed, or 

during the period of the stay referred to in clause (ii) below, the Receiver: 

(A) complies with the order; or 

(B) on notice to the person who issued the order, abandons, disposes 

of or otherwise releases any interest in any real property affected 

by the condition or damage; 

(ii) during the period of a stay of the order granted, on application made within 

the time specified in the order referred to in clause (i) above, within 10 days 

after the order is made or within 10 days after the appointment of the 

Receiver, if the order is in effect when the Receiver is appointed, by: 

(A) the court or body having jurisdiction under the law pursuant to which 

the order was made to enable the Receiver to contest the order;  

(B) the court having jurisdiction in bankruptcy for the purposes of 

assessing the economic viability of complying with the order; or 

(iii) if the Receiver had, before the order was made, abandoned or renounced 

or been divested of any interest in any real property affected by the 

condition or damage. 

Limitation on the Receiver’s Liability 

16. Except for gross negligence or wilful misconduct, as a result of its appointment or carrying 

out the provisions of this Order the Receiver shall incur no liability or obligation that 

exceeds an amount for which it may obtain full indemnity from the Property. Nothing in 

this Order shall derogate from any limitation on liability or other protection afforded to the 

Receiver under any applicable law, including, without limitation, Section 14.06, 81.4(5) or 

81.6(3) of the BIA. 
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Receiver’s Accounts 
 
17. The Receiver and counsel to the Receiver shall be paid their reasonable fees and 

disbursements, in each case, incurred at their standard rates and charges. The Receiver 

and counsel to the Receiver shall be entitled to the benefits of and are hereby granted a 

charge (the “Receiver’s Charge”) on the Property as security for their professional fees 

and disbursements incurred at the normal rates and charges of the Receiver and such 

counsel, both before and after the making of this Order in respect of these proceedings, 

and the Receiver’s Charge shall form a first charge on the Property in priority to all security 

interests, trusts, deemed trusts,  liens, charges and encumbrances, statutory or otherwise, 

in favour of any Person but subject to section 14.06(7), 81.4(4) and 81.6(2) and 88 of the 

BIA.  

18. The Receiver and its legal counsel shall pass their accounts from time to time. 

19. Prior to the passing of its accounts, the Receiver shall be at liberty from time to time to 

apply reasonable amounts, out of the monies in its hands, against its fees and 

disbursements, including the legal fees and disbursements, incurred at the normal rates 

and charges of the Receiver or its counsel, and such amounts shall constitute advances 

against its remuneration and disbursements when and as approved by this Court. 

Funding of the Receivership 

20. The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving 

credit or otherwise, such monies from time to time as it may consider necessary or 

desirable, provided that the outstanding principal amount does not exceed $500,000 (or 

such greater amount as this Court may by further order authorize) at any time, at such 

rate or rates of interest as it deems advisable for such period or periods of time as it may 

arrange, for the purpose of funding the exercise of the powers and duties conferred upon 

the Receiver by this Order, including interim expenditures.  The whole of the Property shall 

be and is hereby charged by way of a fixed and specific charge (the “Receiver's 
Borrowings Charge”) as security for the payment of the monies borrowed, together with 

interest and charges thereon, in priority to all security interests, trusts, deemed trusts,  

liens, charges and encumbrances, statutory or otherwise, in favour of any Person, but 
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subordinate in priority to the Receiver's Charge and the charges set out in sections 

14.06(7), 81.4(4) and 81.6(2) and 88 of the BIA. 

21. Neither the Receiver's Borrowings Charge nor any other security granted by the Receiver 

in connection with its borrowings under this Order shall be enforced without leave of this 

Court. 

22. The Receiver is at liberty and authorized to issue certificates substantially in the form 

annexed as Schedule “A” hereto (the “Receiver's Certificates”) for any amount borrowed 

by it pursuant to this Order. 

23. The monies from time to time borrowed by the Receiver pursuant to this Order or any 

further order of this Court and any and all Receiver's Certificates evidencing the same or 

any part thereof shall rank on a pari passu basis, unless otherwise agreed to by the holders 

of any prior issued Receiver's Certificates. 

24. The Receiver shall be authorized to repay any amounts borrowed by way of Receiver’s 

Certificates out of the Property or any proceeds collected from the investigation or the sale 

of any assets without further approval of this Court. 

Allocation 

25. Any interested party may apply to this Court on notice to any other party likely to be 

affected, for an order allocating the Receiver’s Charge and Receiver’s Borrowings Charge 

amongst the various assets comprising the Property. 

General 

26. The Receiver may from time to time apply to this Court for advice and directions in the 

discharge of its powers and duties hereunder. 

27. Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by this 

Court, the Receiver will report to the Court from time to time, which reporting is not required 

to be in affidavit form and shall be considered by this Court as evidence. The Receiver’s 

reports shall be filed by the Court Clerk notwithstanding that they do not include an original 

signature.  
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28. Nothing in this Order shall prevent the Receiver from acting as a trustee in bankruptcy of 

the Debtor. 

29. This Court hereby requests the aid and recognition of any court, tribunal, regulatory or 

administrative body having jurisdiction in Canada or in any foreign jurisdiction to give effect 

to this Order and to assist the Receiver and its agents in carrying out the terms of this 

Order. All courts, tribunals, regulatory and administrative bodies are hereby respectfully 

requested to make such orders and to provide such assistance to the Receiver, as an 

officer of this Court, as may be necessary or desirable to give effect to this Order, to grant 

representative status to the Receiver in any foreign proceeding, or to assist the Receiver 

and its agents in carrying out the terms of this Order.  

30. The Receiver be at liberty and is hereby authorized and empowered to apply to any court, 

tribunal, regulatory or administrative body, wherever located, for the recognition of this 

Order and for assistance in carrying out the terms of this Order and that the Receiver is 

authorized and empowered to act as a representative in respect of the within proceedings 

for the purpose of having these proceedings recognized in a jurisdiction outside Canada. 

31. Any interested party may apply to this Court to vary or amend this Order on not less than 

7 days' notice to the Receiver and to any other party likely to be affected by the order 

sought or upon such other notice, if any, as this Court may order. 

Filing 

32. This Order is issued and shall be filed in Court of King’s Bench Action No. 2401 – 00457. 

33. The Receiver shall establish and maintain a website in respect of these proceedings at 

https://insolvencies.deloitte.ca/en-ca/Pages/Catalx.aspx (the “Receiver’s Website”) and 

shall post there as soon as practicable: 

(a) all materials prescribed by statue or regulation to be made publicly available; and  

(b) all applications, reports, affidavits, orders and other materials filed in these 

proceedings by or on behalf of the Receiver, or served upon it, except such 

materials as are confidential and the subject of a sealing order or pending 

application for a sealing order.  
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34. Service of this Order shall be deemed good and sufficient by: 

(a) serving the same on: 

(i)  persons listed on the service list created in these proceedings or otherwise 

served with notice of these proceedings;  

(ii) any other person served with notice of the application for this Order;  

(iii) any other parties attending or represented at the application for this Order; 

and 

(b) posting a copy of this Order on the Receiver’s Website 

and service on any other person is hereby dispensed with. 

35. Service of this Order and any other materials filed in these proceedings may be effected 

by facsimile, electronic mail, ordinary mail, personal delivery, or courier. Service is 

deemed to be effected the next business day following transmission or delivery of this 

Order.  

 

   

  Justice of the Court of King’s Bench of Alberta 
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SCHEDULE “A” 

RECEIVER CERTIFICATE 

CERTIFICATE NO.  

AMOUNT  $ 

 

1. THIS IS TO CERTIFY that Deloitte Restructuring Inc., the receiver and receiver manager 
(the “Receiver”) of all of the assets, undertakings and properties of the CatalX CTS Ltd. 
and Catalx Management Ltd. (the “Companies”) appointed over by Order of the Court of 
King’s Bench of Alberta (the “Court”) dated the 19th day of January, 2024 (the “Order”) 
made in action number 2401 - [●], has received as such Receiver from the holder of this 
certificate (the “Lender”) the principal sum of [$], being part of the total principal sum of 
[$] that the Receiver is authorized to borrow under and pursuant to the Order. 

2. The principal sum evidenced by this certificate is payable on demand by the Lender with 
interest thereon calculated and compounded [daily] [monthly not in advance on the  
day of each month] after the date hereof at a notional rate per annum equal to the rate 
of [] per cent above the prime commercial lending rate of Bank of [] from time to time. 

3. Such principal sum with interest thereon is, by the terms of the Order, together with the 
principal sums and interest thereon of all other certificates issued by the Receiver pursuant 
to the Order or to any further order of the Court, a charge upon the whole of the Property 
(as defined in the Order), in priority to the security interests of any other person, but subject 
to the priority of the charges set out in the Order and and the right of the Receiver to 
indemnify itself out of such Property in respect of its remuneration and expenses. 

4. All sums payable in respect of principal and interest under this certificate are payable at 
the main office of the Lender at []. 

5. Until all liability in respect of this certificate has been terminated, no certificates creating 
charges ranking or purporting to rank in priority to this certificate shall be issued by the 
Receiver to any person other than the holder of this certificate without the prior written 
consent of the holder of this certificate. 

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with 
the Property as authorized by the Order and as authorized by any further or other order of 
the Court. 
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7. The Receiver does not undertake, and it is not under any personal liability, to pay any sum 
in respect of which it may issue certificates under the terms of the Order. 

DATED the _______ day of _______________, 2024. 

  
Deloitte Restructuring Inc. solely in its 
capacity as Receiver of CatalX CTS Ltd. and 
Catalx Management Ltd., and not in its 
personal or corporate capacity 

 
 
Per:   
Name:  
Title:  
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I. INTRODUCTION 

1. This Bench Brief is in support of the application (the “Application”) of Catalx CTS Ltd. 

(“CatalX”) and Hyuk Jae Park (“Mr. Park”) for the appointment of Deloitte Restructuring 

Inc. as receiver-manager (the “Receiver”) over CatalX and Catalx Management Ltd. 

(“Catalx Management”, together with CatalX, the “Companies”).  

2. Capitalized terms not otherwise defined shall have the meaning given to them in the 

Affidavit of Hyuk Jae Park, sworn January 10, 2024 (the “Park Affidavit”), as the context 

requires. 

3. The Applicants submit that they have met the test for this Honourable Court to grant the 

Order appointing the Receiver over the Companies as it is just, convenient, and equitable 

in the circumstances.  

II. BRIEF SUMMARY OF FACTS 

The Companies 

4. Until recently, CatalX was an internet-based platform for the trading of crypto assets 

through which customers could buy, sell, hold, deposit, and withdraw crypto assets such 

as Bitcoin, Ether, and anything commonly considered to be a crypto asset, digital or virtual 

currency, or digital or virtual token (collectively, “Crypto”).1  

5. CatalX was first incorporated in British Columbia in 2018, and was continued into Alberta 

under the Business Corporations Act, RSA 2000, c. B-9 (the “ABCA”) in 2019.2  

6. Mr. Park is the Chief Executive Officer of CatalX.  He is now also the only remaining officer 

and the sole director of CatalX.3   

7. Jae Ho Lee (“Mr. Lee”) was the Chief Financial Officer and a director of CatalX until 

December 22, 2023, when CatalX accepted his resignation.4  

                                                

1 Affidavit of Hyuk Jae Park, sworn on January 10, 2024 [“Park Affidavit”] at para 3. 
2 Park Affidavit at para 4 and Exhibit “A”.  
3 Ibid at para 8 and Exhibit “A”.  
4 Ibid at para 9 and Exhibit “G”.  
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8. Catalx Management was incorporated in British Columbia in 2018 under the British 

Columbia Business Corporations Act, SBC 2022, c 57 (the “BCBA”), and is extra-

provincially registered in Alberta.5  

9. Catalx Management employed the employees that provided services to CatalX until 

recently.  Catalx Management also held the bank accounts that CatalX used for its 

operations.6  

10. Mr. Park and Mr. Lee are the only two directors and shareholders of Catalx Management.7  

CatalX’s Decision to Cease Operations  

11. CatalX operated its Crypto-trading platform through its platform-support supplier, Bittrex 

Global GMBH (“Bittrex Global”), which served as custodian for the Crypto clients 

obtained through CatalX.8  

12. On November 20, 2023, Bittrex Global publicly announced its decision to wind-down its 

operations and cease the provision of all trading services effective December 4, 2023.9  

13. CatalX determined it was not feasible for it to continue to operate its platform without the 

required technological and liquidity support from Bittrex Global and in light of certain 

financial difficulties.10 

14. During a meeting between Mr. Park and Mr. Lee on November 24, 2023, certain without 

prejudice information was disclosed about CatalX’s financials. This information caused 

concern and Mr. Park began making internal enquires.11  

15. Mr. Park subsequently became aware that CatalX’s clients were no longer able to 

withdraw their Crypto from CatalX Wallets, and that Catalx Management employees were 

                                                

5 Ibid at para 6 and Exhibit “B”.  
6 Ibid at para 7.  
7 Ibid at para 10 and Exhibit “B”.  
8 Ibid at para 12.  
9 Ibid at para 14 and Exhibit “C”.  
10 Ibid at para 15.  
11 Ibid at para 17. 
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no longer being paid.  Both of these business activities had been Mr. Lee’s responsibility 

to complete and oversee.12  

16. In response, Mr. Park requested the login information for the CatalX Wallets and the bank 

accounts of the Companies from Mr. Lee in mid-December.13  

17. Mr. Park did not receive a response from Mr. Lee.  Counsel to CatalX then wrote to counsel 

for Mr. Lee demanding access to the CatalX Wallets and the bank accounts on two 

occasions. Counsel to CatalX also advised counsel to Mr. Lee in the second letter that 

certain Catalx Management staff had discovered that the balances of customer funds in 

the CatalX Wallets had been withdrawn or transferred out of the accounts.14  

18. To Mr. Park’s knowledge, Mr. Lee was the only person with access to move Crypto to and 

from the CatalX Wallets.15  

The ASC Investigation 

19. CatalX advised the ASC on December 21, 2023 of its suspicions that Mr. Lee may have 

wrongfully transferred or withdrawn CatalX customer Crypto out of the CatalX Wallets, 

and that it had engaged Deloitte LLP to investigate the missing Crypto.16  

20. The ASC granted an interim cease trade order (the “Interim Order”) against Mr. Lee and 

CatalX on December 21, 2023, terminating on January 5, 2024, and advised that it had 

commenced an investigation into CatalX. The ASC later extended the Interim Order to 

January 5, 2025.17  

                                                

12 Ibid at paras 18 – 20.  
13 Ibid at para 21 and Exhibit “E”.   
14 Ibid at paras 22 – 23 and Exhibits “F” and “G”.  
15 Ibid at para 9.  
16 Ibid at para 24 and Exhibit “H”.  
17 Ibid at paras 25 – 26 and Exhibits “I” and “J”.  
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The Applicants’ Efforts to Prevent Harm 

21. Mr. Park caused CatalX to engage Deloitte LLP to provide independent and impartial

forensic and investigative services to trace the Crypto that was to be held by CatalX for its

customers in its Bittrex Global accounts.18

22. Mr. Park also caused the Companies to retain Deloitte Restructuring Inc. to assist them in

the wind-down the Companies’ businesses.19

23. Mr. Park advanced the Loan to CatalX in order for it to engage Deloitte LLP, Deloitte

Restructuring Inc., and CatalX’s counsel.20  The Loan is evidenced by a Promissory Note

and is secured by a General Security Agreement (the “Security”).21

24. Deloitte LLP and Deloitte Restructuring Inc. have been working closely with the

Companies’ management and certain former employees to gather and secure records and

documents, and secure web-based accounts including with respect to the CatalX

Wallets.22

III. ISSUES

25. The issue before the Court is whether it is just or convenient to appoint Deloitte

Restructuring Inc. as receiver-manager over the Companies.

IV. LAW AND ARGUMENT

26. The Applicants bring the Application pursuant to section 13(2) of the Judicature Act, RSA

2000, c. J-2 (the “Judicature Act”) and section 99(1) of the ABCA to appoint the Receiver

as against CatalX.

18 Ibid at para 27.  
19 Ibid at para 28.  
20 Ibid at paras 33 – 35 and Exhibits “N”, “O”, and “P”. 
21 Ibid at para 34 and Exhibit “N”.  
22 Ibid at para 36.  

Relevant Statutory Provisions
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27. Section 13(2) of the Judicature Act provides:23

(2) An order in the nature of a mandamus or injunction may be granted or a receiver

appointed by an interlocutory order of the Court in all cases in which it appears to 

the Court to be just or convenient that the order should be made, and the order 

may be made either unconditionally or on any terms and conditions the Court 

thinks just. [Emphasis added] 

28. Section 99(a) of the ABCA provides:24

99. On an application by a receiver or receiver-manager, whether appointed by the

Court or under an instrument, or on an application by any interested person, the 

Court may make any order it thinks fit including, without limiting the generality of 

the foregoing, any or all of the following:  

(a) an order appointing, replacing or discharging a receiver or receiver-manager and

approving the receiver’s or receiver-manager’s accounts; 

29. Catalx Management is incorporated in British Columbia. Therefore the Applicants bring

the Application to appoint the Receiver over Catalx Management pursuant to section 39

of the Law and Equity Act, RSBC 1996 (the “LEA”), which states:25

39 (1) An injunction or an order in the nature of mandamus may be granted or a 

receiver or receiver manager appointed by an interlocutory order of the court in all 

cases in which it appears to the court to be just or convenient that the order should 

be made. [Emphasis added] 

Standing to Apply for the Receivership Order 

(a) Judicature Act s. 13(2) and LEA s. 39(1)

30. An applicant who is not a creditor may apply to appoint a receiver under the Judicature

Act at section 13(2).26 Any major stakeholder with respect to the operations and financial

23 Judicature Act at s. 13(2) [TAB 1]. 
24 ABCA at s. 99(a) [TAB 2]. 
25 LEA at s. 39(1) [TAB 3]. 
26 Law Society of Alberta v Higgerty, 2023 ABKB 499 [Higgerty] at para 28 [TAB 4]. 
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health of the respondent company may apply to appoint a receiver over the company 

where appropriate.27  

31. Section 39 of the LEA does not specify who may bring an application to appoint a receiver 

under it.  

32. In both cases, the “appointment of a receiver must be necessary for the protection of the 

estate of the debtor and… a receiver should not be appointed lightly, but only after careful 

consideration of the equities.”28  . 

(b) ABCA s. 99(a) 

33. An “interested person” may apply to appoint a receiver under s. 99(a) of the ABCA.  

“Interested person” is not defined in section 99; however, it is defined in Part 17 of the 

ABCA, which governs liquidations and dissolutions.  Courts have referred to the definition 

provided in Part 17 for guidance when interpreting “interested person” in s. 99.29  Part 17 

of the ABCA defines an “interested person” as including a “shareholder, a director, an 

officer, an employee and a creditor of a dissolved corporation”30 or “a person designated 

as an interested person by an order of the Court”.31  

34. The Applicants are major stakeholders and interested persons.  As such, they have 

standing to bring the Application. 

Test to Appoint a Receiver in Alberta and British Columbia 

35. The test to appoint a receiver is identical under Alberta and British Columbia law.  In both 

Alberta and BC, the overarching question a court must answer under the Judicature Act 

and the LEA is whether it is just or convenient to appoint a receiver in the circumstances.  

                                                

27 Alberta Health Services v Networc Health Inc, 2010 ABQB 373 at paras 18 – 19 [TAB 5]. 
28 Ibid at para 19.  
29 Concrete Equities (Re), 2022 ABQB 185 at para 31 [TAB 6].   
30 ABCA, s 206.1(a) [TAB 2].  
31 ABCA, s 206.1(d) [TAB 2]. 
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36. In Alberta, Courts apply the “tripartite test” (“Tripartite Test”) set out in Murphy to establish 

whether it is just or convenient in the circumstances to appoint a receiver.32  In order to 

meet this test, an applicant must prove:  

(a) that there is a serious issue to be tried; 

(b) that it will suffer irreparable damage if the relief is not granted; and  

(c) that the balance of convenience favours the granting of the relief.33 

37. Even if an applicant does not meet all three elements of the Tripartite Test, a Court may 

choose to appoint a receiver regardless where the “dictates of fairness may exceptionally 

be so overwhelming that interim relief is justified”.34 

38. More recently, in Higgerty,35 this Court added detail to the test to appoint a receiver under 

the Judicature Act at section 13(2) as follows:  

 [25]  A receivership order “should not be lightly granted”: [Citations].  The court 

must carefully balance the rights of both the applicant and the respondent as 

justice and convenience can only be established by considering and balancing the 

position of both parties: [Citation]. When considering the issue of whether a 

receiver and manager should be appointed, the court should: (i) explore whether 

there are other remedies that could serve to protect the interests of the application; 

(ii) balance the rights of both the Applicants and the other stakeholders (including 

the secured and unsecured creditors); and, (iii) consider the effect of granting the 

Draft Receivership Order: [Citations].  

39. Courts in Alberta also look to the factors set out in Paragon36 to aid in the “just or 

convenient” analysis, which factors include, among others:  

(a) Whether irreparable harm might be caused if no order is made, although it is not 

essential for a creditor to establish irreparable harm if a receiver is not appointed,;  

                                                

32 Murphy v Cahill, 2013 ABQB 335 [“Murphy”] at para 8 [TAB 7].  
33 Ibid at paras 7-8. 
34 Ibid at para 8.  
35 Higgerty, supra note 23 at para 25 [TAB 4]. 
36 Paragon Capital Corporation Ltd v Merchants & Traders Assurance Co, 2003 ABQB 430 [Paragon] at 

para 27 [TAB 8].  
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(b) The need for protection or safeguarding of the assets;

(c) The nature of the property;

(d) The apprehended or actual waste of the debtor’s assets;

(e) The balance of convenience to the parties;

(f) The consideration of whether a court appointment is necessary to enable the

receiver to carry out its duties more efficiently;

(g) The effect of the order upon the parties;

(h) The conduct of the parties; and

(i) The goal of facilitating the duties of the receiver.

40. The Courts in British Columbia apply the same factors as those set out in Paragon to

determine whether appointing a receiver is just or convenient.37

41. The factors set out in Paragon and in Pandion are not intended to be a checklist, but rather

a collection of considerations to be viewed holistically in an assessment as to whether, in

all the circumstances, the appointment of a receiver is just or convenient.38

42. The Paragon and Pandion factors encapsulate the elements of the Tripartite Test from

Murphy.

V. ANALYSIS

43. Applying the Paragon and Pandion factors, we submit that it is just and convenient for this

Court to appoint the Receiver over the Companies.

Irreparable Harm Will Be Suffered if a Receiver is not Appointed 

44. Irreparable harm will occur if the Receiver is not appointed over the Companies for the

following reasons:

37 See Pandion Mine Finance Fund LP v Otso Gold Corp, 2022 BCSC 136 at para 53 [Pandion] [TAB 9], 
citing Maple Trade Finance Inc. v. CY Oriental Holdings Ltd., 2009 BCSC 1527 at para. 25. 

38 Pandion at paras 53 – 54 [TAB 9]. 
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(a) Without a Receiver in place, it will be extremely difficult, if not impossible for the 

Receiver and Deloitte LLP to gain access to all of the Companies’ records, files 

and accounts in order to investigate the alleged misappropriation of client Crypto. 

There needs to be a full and prompt investigation into the missing Crypto by trained 

professionals. As time goes on, the likelihood of the investigators being able to 

recover any portion of the missing Crypto declines. 

(b) Given the nature of the Companies, and their interconnectedness, it is paramount 

that each of the Companies are placed under receivership. It would be difficult and 

inefficient for the receiver to manage CatalX without having access and control 

over Catalx Management, which held the employees, bank accounts, web-based 

accounts and other documents for CatalX. 

(c) There will likely be a need for a process for CatalX customers to submit claims 

against the Companies, as the customers are no longer able to withdraw Crypto 

from the CatalX platform.  A Receiver is necessary to manage a fair and 

transparent and Court approved claims process, and to ensure all proven claims 

are dealt with in an efficient and transparent manner. 

The Nature of the Property Supports the Appointment of a Receiver 

45. The Crypto is easily dissipated, and the Applicants are not experienced in recovering 

Crypto that may have been misappropriated.  

46. The Receiver is in the best position to trace and recover any missing or improperly 

dissipated Crypto, and to manage the remaining Crypto assets of the CatalX customers.  

47. The Receiver is necessary for the preservation and protection of the Crypto. 

The Balance of Convenience Supports the Appointment of the Receiver 

48. The balance of convenience favours appointing the Receiver to manage, protect and 

preserve the remaining assets of the Companies.  

49. The Receiver is also experienced in running a claims process to fairly and efficiently 

determine the quantum of the claims of CatalX’s customers. 
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50. Given that the Catalx Management employees have not been paid, the Receiver can also 

support the operation of a program under the Wage Earner Protection Program to address 

outstanding eligible wages to the employees (up to a maximum of $8,507.66 for 2024) 

and obtain employee records of employment and other relevant records.  

51. Mr. Park is the only secured creditor of CatalX and supports the appointment of a receiver 

over the Companies. 

The Effect of the Order on the Parties 

52. The Companies have no ongoing operations or employees, and the Receiver can assist 

with an orderly wind-down of their businesses. 

53. There is an ongoing investigation by the Alberta Securities Commission with respect to 

CatalX and the whereabouts of the Crypto that was held in the CatalX Wallets.  The 

Receiver and Deloitte LLP can recover, trace, and gather information that may assist with 

the ongoing ASC investigation. 

54. There is no prejudice to the Companies or their stakeholders by the appointment of the 

Receiver. 

VI. CONCLUSION 

55. For the reasons set out above, we respectfully submit it is just and convenient to appoint 

the Receiver. 

56. Based on the foregoing, the Applicants requests that this Honourable Court grant the 

Order appointing Deloitte Restructuring Inc. as receiver-manager over the Companies. 
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ALL OF WHICH IS RESPECTFULLY SUBMITTED THIS 17th DAY OF JANUARY 2024. 

MILLER THOMSON LLP 

Per: 

James W. Reid 

Counsel for the Applicant CatalX 

CTS Ltd. 
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1 © Deloitte LLP and affiliated entities.

Introduction and Background 

1. CatalX CTS Ltd. (formerly Catalx Exchange Inc.) (�Catalx�) is a private company, originally incorporated 
in the Province of British Columbia on February 5, 2018 which, continued into Alberta on September 10, 
2019. Based on an Alberta corporate registry search, Catalx is owned by five (5) voting shareholders as 
follows:  

 

2. Catalx operated an internet-based platform for the trading of crypto assets, which enables customers to 
buy, sell, hold, deposit, and withdraw crypto assets such as Bitcoin, Ether, and anything commonly 
considered to be a crypto asset, digital or virtual currency, or digital or virtual token (collectively, 
�Crypto�). 

3. Catalx Management Ltd. (�CML�) is a private company incorporated in British Columbia on August 28, 
2018 and is owned 50% by Mr. Hyuk Jae Park (�Mr. Park�) and 50% by Mr. Jae Ho Lee.  CML is also extra-
provincially registered in Alberta. CML provided business administration and management services 
exclusively to Catalx, including but not limited to administrative, management, regulatory, finance, 
information technologies support and corporate communication functions. 

4. Additional background information with respect to Catalx and CML (collectively, the �Companies�) can be 
found in the affidavit sworn by Mr. Park in these proceedings dated January 10, 2024 (the �Park 
Affidavit�). 

5. Deloitte Restructuring Inc. has consented to act as a receiver-manager of Catalx pursuant section 13(2) 
of the Judicature Act, RSA 2000, c J-2 (the "Judicature Act"), and section 99(a) of the Business 
Corporations Act, RSA 2000, c B-9 (the �ABCA�). Deloitte has also consented to act as receiver-manager 
of CML pursuant to section 39 of the Law of Equity Act, RSBC 1996, c. 253 (the "LEA"). The consent to act 
as a receiver is attached as Appendix �A�. 

Purpose 

6. Deloitte Restructuring Inc. (the �Proposed Receiver�) understands that application materials have been 
filed with the Court by Catalx and Mr. Park. The application is schedule to be heard on January 19, 2024, 
(the �Application�), and is seeking an order (the �Receivership Order�): 

a) appointing the Proposed Receiver as receiver-manager of all of the assets, undertakings, and properties 
of Catalx pursuant to section 13(2) of the Judicature Act and section 99(a) of the ABCA; 

b) appointing the Proposed Receiver as receiver-manager of all of the assets, undertakings, and properties 
of CML pursuant to section 39 of the LEA; and 

c) such further and other relief as this Court deems just and appropriate. 

Further background and information regarding the Companies and the receivership proceedings will be made 
available on the Proposed Receiver�s website, if the Receivership Order is granted, at 
https://insolvencies.deloitte.ca/en-ca/Pages/Catalx.aspx. 

 Shareholder 
Shareholdings 

(%)
Bittrex Global (Bermuda) Ltd 16.60%
Bittrex Global GMBH 13.59%
Jae Ho Lee 27.34%
Mobilum Technologies Inc. 13.12%
Hyuk Jae Park 27.34%
Total Shareholdings 97.99%
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Terms of Reference 

7. In preparing this Proposed Receiver�s report (this �Report�), the Proposed Receiver has relied upon 
unaudited financial information prepared by the Companies� management, the Companies� books and 
records, and discussions with the Companies� management. The Proposed Receiver has not audited, 
reviewed or otherwise attempted to verify the accuracy or completeness of the information in a manner 
that would wholly or partially comply with Generally Accepted Assurance Standards pursuant to the 
Chartered Professional Accountants Canada Handbook and, accordingly, the Proposed Receiver expresses 
no opinion or other form of assurance in respect of the information. The Proposed Receiver may refine or 
alter its observations as further information is obtained or brought to its attention after the date of this 
Report. 

8. Certain information referred to in this Report is based on management�s estimates and assumptions. Such 
estimates and assumptions are, by their nature, not ascertainable and consequently no assurance can be 
provided regarding the forecasted or projected results. Indeed, the reader is cautioned that the actual 
results will likely vary from the forecasts or projections, even if the assumptions materialize, and the 
variations could be significant. 

9. The Proposed Receiver has prepared this Report in connection with the Application. This Report should not 
be relied on for any other purpose.  

10. The Proposed Receiver assumes no responsibility or liability for any loss or damage occasioned by any 
party as a result of the circulation, publication, reproduction, or use of this Report. Any use, which any 
party makes of this Report, or any reliance or decision to be made based on this Report, is the sole 
responsibility of such party. 

11. Capitalized terms not otherwise defined herein are as defined in the Application materials, including the 
Park Affidavit. This Report should be read in conjunction with the Park Affidavit as certain information has 
not been included herein to avoid unnecessary duplication. 

12. All dollar amounts in this Report are in Canadian dollars, unless otherwise indicated. 

Operations 

13. Catalx operated its platform for Crypto trading in reliance on certain liquidity, custodial and technology 
services provided by its platform-support supplier, Bittrex Global GMBH (�Bittrex Global�) and its 
affiliates. In addition to other services provided to Catalx, Bittrex Global processed trades for Catalx�s 
clients and served as custodian for the Crypto assets held by Catalx�s customers.  

14. On November 20, 2023, Bittrex Global publicly announced its decision to wind-down its operations and 
cease the provision of all trading services effective as of December 4, 2023. 

15. Catalx determined it was not feasible for it to continue to operate its platform without the support of 
Bittrex Global and, as a result, on December 4, 2023, in conjunction with Bittrex Global, Catalx decided 
to commence an orderly wind-down of its business and operations. 

16. In addition to the wind down of Bittrex Global, Catalx had several other factors contribute to its operations 
being ceased including, but not limited to: 

a) On or around November 24, 2023, Catalx ceased allowing withdrawals of customer deposits due to 
liquidity constraints; 

b) The Companies' financial obligations were not being met as they became due, including missing payroll 
for what the Proposed Receiver understands to be 12 employees of CML on December 1, 2023, 
December 15, 2023, and December 29, 2023; 
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c) Extraordinary events, including a suspected security breach and alleged misappropriation resulting in 
the loss of a portion of the Crypto assets held by Catalx on behalf of its customers; and 

d) Customer complaints filed with the Alberta Security Commission (�ASC�) which led to the ASC opening 
an investigation and issuing a Cease Trade Order on December 21, 2023, which was subsequently 
extended on January 5, 2024. 

Engagement of Deloitte 

17. On December 21, 2023, Miller Thomson LLP, legal counsel for the Companies, engaged Deloitte LLP to 
provide independent and impartial forensic and investigative services in connection with the tracing of 
Crypto transactions and the location(s) of the Crypto assets that were to be held by Catalx on behalf of its 
customers.  

18. On December 21, 2023, the Companies also retained Deloitte Restructuring Inc. to assist the Companies 
with an orderly wind-down of the business. 

19. In the event Deloitte Restructuring Inc. is appointed receiver-manager of the Companies, the existing 
engagement of Deloitte Restructuring Inc. will be concluded, and Deloitte LLP�s forensic investigation 
contract will be taken on and continued by the receiver-manager. 

20. Deloitte LLP and Deloitte Restructuring Inc. (collectively �Deloitte�) have been working with former 
employees and Mr. Park to gather the Companies� books and records and secure web-based accounts. As 
at the date of this Report, Deloitte has undertaken and performed the following activities: 

a) Corresponded with Mr. Park and the Companies� legal counsel to discuss options available to the 
Companies, and to plan for an orderly wind-up process; 

b) Prepared a forensic investigation plan in response to the allegations of misappropriation of customer 
Crypto assets;  

c) Prepared and circulated preliminary information requests, attached hereto as Appendix �B�, to Mr. 
Jae Ho Lee, a former Director and the Companies' former Chief Financial Officer (the �CFO�), and 
former key employees and service providers; 

d) Initiated discussions with certain former key employees regarding various matters, including wind-
down activities; 

e) Correspondence with legal counsel for Bittrex Global; 

f) Assisted with securing access to various web-based accounts that hold transaction and other data; 

g) Corresponded with the former CFO to obtain custody of the Companies� login credentials for Bittrex 
Global; 

h) Conducted a preliminary review of blockchain transactions; 

i) Engaged Burnett, Duckworth Palmer LLP as Deloitte�s legal counsel; and 

j) Prepared this Report.  
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Primary Assets and Liabilities 

21. Due to outstanding information requests, the early stage of the forensic investigation, and the limited 
books and records available to Deloitte at the date of this Report, Deloitte is unable to verify the quantum 
of all the assets and liabilities held by the Companies at this time.  

22. Based on Deloitte�s preliminary review of the current financial state of the Companies, it is evident that 
the Companies had insufficient working capital to maintain the day-to-day operations and were unable to 
meet their financial obligations as they became due such that employees and service providers were not 
being paid and customer withdrawals had been ceased.  

Conclusions and Recommendations 

23. Based on the foregoing, the Proposed Receiver is of the view that the relief being sought by Catalx and Mr. 
Park is reasonable. 

* * * 

All of which is respectfully submitted at Calgary, Alberta this 17th day of January 2024. 

DELOITTE RESTRUCTURING INC., 
solely in its capacity as Proposed Receiver-Manager  
of the Companies (as defined herein) 
and not in its personal or corporate capacity

Per: 

Cassie Poon, CIRP, LIT 
Senior Vice President 
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Catalx CTS Ltd. - Preliminary Information Request List 17-Jan-24

Item
# Description Catalx CTS Ltd. Catalx Management Ltd.

1 Annual Financial Statements for 2021, 2022, and 2023

2 Corporate Tax Returns for 2021 and 2022

3 Soft copy in excel format of monthly financial results (income statement, balance 
sheet and cash flow if available) for 2021, 2022, and 2023

4 Investor listing including name, address, email, account numbers and account 
balances.

In progress

5 Creditor listing including contact infromation, account numbers, and balances owing. In progress

6 Detailed fixed asset listing/register as well as details of any assets that have been 
disposed of within the past year

7 A list summarizing all lease agreements held including a copy of each lease
 �Operating leases
 �Capital leases
 �Premise leases

8 A copy of all management agreements and organizational charts.

9 A list of all insurance policies held including:
 �Policy number
 �Broker contact information
 �Balance of outstanding premiums
 �List of outstanding claims or litigations
 �Copy of each policy

In progress

10 Information on any outstanding insurance claims, pending litigation or liens filed

11 A list of all Canada Revenue Agency (�CRA�) accounts:
 �Corporate tax account numbers
 �GST account numbers
 �Payroll account numbers

Business number 771114675

12 Confirm the status of each CRA account including:
 �Are filings up-to-date
 �A copy of the most recently filed return 
 �Balance of amounts owing or refunds being held
 �Copies of the most recent Notice of Assessments

13 List of all employees, including their position, length of employment, salary and other 
compensationv and contact information.

N/A

14 List of any outstanding amounts due to employees for payroll/ vacation pay.  N/A

15 Copies of T4s for 2023 and records of employment for all employees N/A

16 List of all software used, including login and password information, crypto keys, etc. In progress

Pursuant to the engagement of Deloitte Restructuring Inc. by Catalx CTS Ltd. to assist the Catalx CTS Ltd. and its subsidiaries (collectively "Catalx") in 
preparing for an orderly wind-down, we require the following information.  This list is not intended to be exhaustive and other information may be 
requested during our review.  

1 of 1

047



Catalx CTS Ltd. - Preliminary Blockchain Forensics Request List 29-Dec-23

Item
# Description Catalx CTS Ltd. Catalx Management Ltd.

1 Trade Activity- Processed both through API and their Direct User Interface, separated, with 
Transaction IDs and/or wallet addresses. If recorded, the IP address of each transaction 
(this may be different to the Login activity)

2 Crypto Deposit and Withdrawal Activity- Processed both through API & their Direct User 
Interface, separated if possible, with Transaction IDs and/or wallet addresses. If recorded, 
the IP address of each transaction (this may be different to the Login activity)

3 Fiat and Representative Money Deposit and Withdrawal Activity- Processed through their 
Direct User Interface. 

4 All correspondence relating to account creation requests, regardless of success, relating to 
Crypo Currency from the CFO or persons representing CatalX from the date of corporation

5 Personal Transaction IDs and/or Wallet Addresses of all transactions depositing or 
receiving payment related to Catalx or business related matters. (example could be a seed 
fund or temporary hold of personal funds)

6 Access with Keys, to any physical device (such as Trezor) which either held or could have 
held funds related to Catalx or funds held relating to business matters related to Catalx

7 Information relating to any ICO or NFTs which Catalx was directly involved, either through 
promotion or direct offering. 

Pursuant to the engagement of Deloitte Restructuring Inc. by Catalx CTS Ltd. to assist the Catalx CTS Ltd. and its subsidiaries (collectively "Catalx") in 
preparing for an orderly wind-down, we require the following information.  This list is not intended to be exhaustive and other information may be requested 
during our review.  

1 of 1
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This is Exhibit "D" referred to in the Affidavit of 
Marica Ceko sworn before me this 28th day of 
November 2025

ERA COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

ShidEHkaHjMt, Notary PuMc 
& Commissioner for Oaths 

in and for the Province of Alberta



Clerk's Stamp:

COURT FILE NUMBER 2401-00457

COURT COURT OF KING’S BENCH OF ALBERTA

JUDICIAL CENTRE CALGARY

IN THE MATTER OF THE RECEIVERSHIP OF 
CATALX CTS LTD. and CATALX 
MANAGEMENT LTD.

APPLICANTS CATALX CTS LTD. and HYUK JAE PARK

RESPONDENTS CATALX CTS LTD. and CATALX 
MANAGEMENT LTD.

DOCUMENT AFFIDAVIT OF SERVICE

AFFIDAVIT OF MARICA CEKO
Sworn on January 15, 2024

I, MARICA CEKO, of the City of Calgary, in the Province of Alberta, SWEAR AND SAY THAT:

1. lam employed by Miller Thomson LLP as a legal assistant and as such have personal 
knowledge of the matters deposed to in this Affidavit.

2. On January 10, 2024, I served via email, under the email cover pages attached hereto 

and marked as Exhibit “A”, unfiled copies of the following: 1) Originating Application; 2) Affidavit 

of Hyuk Jae Park, sworn on January 10, 2024; and 3) blackline of the proposed form of 

Receivership Order to the Alberta Template order; (collectively, the “Originating Application 

Materials”) on the Service List attached hereto and marked as Exhibit “B”.

NB
C11035

COM Jan 19, 2024
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3. On January 10, 2024, I served via email, under the email cover page attached hereto and
marked as Exhibit "C", unfiled copies of the Originating Application Materials to Andre Prasek,
Deloitte Restructuring Inc., David LeGeyt and Ryan Algar, Burnet, Duckworth & Palmer LLP, and
Sung Hun Kim (Justin Kim).

4. On January 11, 2024, I served via email, under the email cover page attached hereto and
marked as Exhibit "D", filed copies of the Originating Application Materials to the Service List.

5. On January 11, 2024, I served via email, under the email cover page attached hereto and
marked as Exhibit "E", filed copies of the Originating Application Materials to ESFC Funding Co.,
LLC, and ESC Corporate Services Ltd.

6. On January 12, 2024, D. Josiah Allison from Miller Thomson LLP, served via email, under
the email cover page attached hereto and marked as Exhibit "F", filed copies of the Originating
Application Materials to representatives from Kissel Straton & Wilmer LLP, counsel to Reim
Insurance.

7. On January 12, 2024, D. Josiah Allison from Miller Thomson LLP, served via email, under
the email cover page attached hereto and marked as Exhibit "G", filed copies of the Originating
Application Materials to Slack Technologies Inc.

SWORN BEFORE ME at the City of Calgary, ) 
in the Province of Alberta, this 15th day of ) 
January, 2024. ) 

- �
A Co8$#ftL�r for Oaths in and for Alberta 

DawlJoslimAlsoo 
StzxlltU.I.III 

ftltayNII: & Ccx1111lslba torOills 
-In and tor 1h8 PnMlce rA Alllrta

) 
) 

) 

) 

MARICA CEKO 
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This is Exhibit "A" referred to in the Affidavit of 
Marica Ceko sworn before me this 15th day of 
January, 2024

CM/ iMa,
A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

David Josiah Alison 
StueW-aHav 

Notary Pubfc & Commissioner for Oaths 
bi and for the Province of Abarta
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From: Ceko, Marica
Sent: 
To:

Wednesday, January 10, 2024 2:58 PM
'Jae Park'; apresek@deloitte.ca; caspoon@deloitte.ca; 'Andrew Pearson'; David Church;
rgrewal@stikeman.com; adanglejan@stikeman.com; mkonyukhova@stikeman.com;
dedinger@singleton.com; wilsona@jssbarristers.ca; bill@ohananorthwest.com;
miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca;
cchurch@clearnorthcapital.com; Chipeur, Gerald; ahallman@telusplanet.net;
andrea@ttgcanada.com; koleya@koleya.ca; justin@j3solutoin.com;
kpaciorek@bflcanada.ca; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca

Cc: Reid, James; D'Souza, John-David; Takhar, Pavin
Subject: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd.

(collectively, the "Companies") - Court Action No. 2401-
Attachments: Endosure Letter to Justice Neufeld - January 10, 2024.pdf; 2024-01-10 -2401 - Filed - 

2024-01-10 - Originating Application.pdf; 2024-01-10 -2401 - Filed - 2024-01-10 - 
Affidavit.pdf; Blackline of the proposed form of receivership order to the Alberta 
template form of receivership order.pdf; 2024-01-10 -2401 - Filed - 2024-01-10 - 
Consent to Act.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19, 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

1
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Virtual Courtroom Link:
https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.

5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: https://www.albertacourts.ca/qb/court- 
operations-schedules/webex-remote-hearinqs-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta i T2P 1G1
T +1 403.206.6387
mceko@millerthomson.com

MILLER
THOMSON

Great 
Place 
To 
Work
Certified

OCT IMt-OCT IBM

Subscribe to our newsletters
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This is Exhibit "B" referred to in the Affidavit of 
Marica Ceko sworn before me this 15th day of 
January, 2024

A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

David Josiah Ata 
SMent-at-La* 

Notary Pubfc & Commissioner for Oaths 
in and for the Province of Alberta
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2401-00457COURT FILE NUMBER

COURT COURT OF KING’S BENCH OF ALBERTA

JUDICIAL CENTRE CALGARY

IN THE MATTER OF THE RECEIVERSHIP OF
CATALX CTS LTD. and CATALX MANAGEMENT LTD.

APPLICANTS CATALX CTS LTD. and HYUK JAE PARK

RESPONDENTS CATALX CTS LTD. and CATALX MANAGEMENT LTD.

DOCUMENT SERVICE LIST
(Updated January 9, 2024)

ADDRESS FOR SERVICE
AND CONTACT 
INFORMATION OF PARTY 
FILING THIS DOCUMENT

MILLER THOMSON LLP
Barristers and Solicitors
525 - 9th Avenue SW, 43rd Floor
Calgary, AB, T2P 1G1

Attention: James W. Reid / John-David D’Souza
Phone: 403-298-2418 / 403-298-2431
E-mail: jwreid@millerthomson.com /

jdsouza@millerthomson.com
File No.: 0281594.0001

74296089.4
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST

CATALX CTS LTD.
421 7 Ave SW,
Calgary, Alberta, T2P 4K9, Canada

Hyuk Jae Park
Email: iae@catalyx.io

Email Applicants

MILLER THOMSON LLP.
3000, 700 - 9th Avenue SW
Calgary, Alberta, T2P 3V4. Canada

James Reid
Tel: 403.298.2418
Email: iwreid@millerthomson.com

John-David D’Souza
Tel: 403.830.2162
Email: idsouza@millerthomson.com

Email Counsel to the Applicants

DELOITTE RESTRUCTURING INC.
850 2 St SW
Calgary, Alberta, T2P 0R8, Canada

Andre Prasek
Tel: 403.267.3327
Email: aprasek@deloitte.ca

Cassie Poon
Tel: 403.267.1817
Email: caspoon@deloitte.ca

Email Receiver

CHURCH & COMPANY
900-1040 West Georgia Street 
Vancouver, British Columbia, V6E 4H1, 
Canada

Andrew Pearson
Tel: 604.331.9503
Email: pearson@churchleqal.com

David Church
Tel: 604.331.9501
Email: church@churchleqal.com

Email Counsel to Hyuk Jae Park

74296089.4
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST

STIKEMAN ELLIOT LLP.
5300 Commerce Court West 199 Bay Street
Toronto, Ontario, M5L 1B9, Canada

Ramandeep Grewal
Tel: 416.869.5265
Email: rqrewal@stikeman.com

Alix d’Anglejan-Chatillon
Tel: 514.397.3240
Email: adanqleian@stikeman.com

Maria Konyukhova
Tel: 416.869.5230
Email: mkonvukhova@stikeman.com

Email Counsel to Bittrex Global

SINGLETON URQUHART REYNOLDS 
VOGEL LLP.
925 W. Georgia St., Suite 1200 
Vancouver, British Columbia, V6C 3L2, 
Canada

H. David Edinger
Email: dedinqer@sinqleton.com

JENSEN SHAWA SOLOMON DUGUID 
HAWKES LLP. (JSS BARRISTERS) 
800, 304 - 8 Avenue SW
Calgary, Alberta T2P 1C2, 
Canada

Andrew Wilson
Email: wilsona@jssbarristers.ca

Email Counsel to Jae Ho Lee

BURNET, DUCKWORTH & PALMER LLP
525 8 Ave. SW#2400, Calgary, Alberta, T2P
1G1, Canada

Ryan Algar
Email: ralqar@bdplaw.com

David LeGeyt
Email: dleqeyt@bdplaw.com

Email Counsel to the Receiver

74296089.4
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST

FORMER DIRECTORS OF CATALX CTS 
LTD.

Bill Shihara
Email: bill@ohananorthwest.com

Michael Smith
Email: miksmitcdn@qmail.com

Brad Mitchell
Email: brad.mitchell@albertarealtor.ca

Cody Church
Email: cchurch@clearnorthcapital.com

Gerald Chipeur KC
Email: qchipeur@millerthomson.com

Allan Hallman
Email: ahallman@telusplanet.net

Andrea J. Shaw
Email: andrea@ttqcanada.com

Koleya Karrington
Email: koleya@koleya.ca

Sung Hun Kim (Justin Kim)
Email: iustin@i3solution.com

Email Former Director

74296089.4
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INTERESTED PARTIES

BFL CANADA RISK AND INSURANCE 
SERVICES INC.
1177 West Hastings Street, Suite 200
Vancouver, British Columbia, V6E 2K3, Canada

Kora Paciorek
Tel: 236.202.0003
Email: kpaciorek@bflcanada.ca

Email Insurance Broker to the 
Applicant

KISSEL STRATON & WILMER LLP
580 White Plains Road, 5th Floor
Tarrytown, New York 10591, United States of 
America

Cynthia Kelly
Email: ckelly@kswlaw.com

Meridith A. Coleman Chailender
Email: mcoleman@kswlaw.com

Jennifer R. Stivrins
Email: istivrins@kswlaw.com

Renee Dias
Email: rdiaz@kswlaw.com

Email Counsel to Relm 
Insurance

ALBERTA SECURITIES COMMISSION
250 5 Street SW, Suite 600
Calgary, Alberta, T2P 0R4,
Canada

Matthew Bobawsky
Email: matthew.bobawsky@asc.ca

Justin Dunphy
Email: iustin.dunphy@asc.ca

Email Alberta Securities 
Commission

ESFC FUNDING CO., LLC
251 Little Falls Drive
Wilmington DE
19808 United States of America
Email: eveningteam@cscinfo.com

ESC CORPORATE SERVICES LTD.
201-1325 Polson Dr., Vernon, BC,
V1T8H2, Canada
Email: searchandreq@eservicecorp.ca

Mail and Email PPR registrant

74296089.4
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INTERESTED PARTIES

SLACK TECHNOLOGIES INC.
500 Howard Street, San Francisco, California
94105, United
States

Email: feedback+id5260086@slack.zendesk.com

Email Service Provider

74296089.4
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-7-

Email List:

iae@cataiyx.io; iwreid@millerthomson.com; idsouza@millerthomson.com; apresek@deloitte.ca;
caspoon@deloitte.ca; pearson@churchleqal.com; church@churchleqal.com; rqrewal@stikeman.com;
adanqlejan@stikeman.com; mkonyukhova@stikeman.com; dedinqer@sinqleton.com;
wilsona@jssbarristers.ca ; bill@ohananorthwest.com; miksmitcdn@qmail.com;
brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com; qchipeur@millerthomson.com;
ahallman@telusplanet.net; andrea@ttqcanada.com; koleya@koleya.ca; iustin@i3solutoin.com ;
kpaciorek@bflcanada.ca ; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca; ralqar@bdplaw.com;
dleqeyt@bdplaw.com; searchandreq@eservicecorp.ca; eveninqteam@cscinfo.com; ckelly@kswlaw.com;
mcoleman@kswlaw.com; istivrins@kswlaw.com; rdiaz@kswlaw.com

74296089.4
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This is Exhibit "C" referred to in the Affidavit of
Marica Ceko sworn before me this 15th day of
January, 2024

tW (WaR,
A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

DavW Josiah Allison 
Studwt-ft-lMf 

Notary PuMc & Commissioner for Oaths 
to and for the Province at Afcerta
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From: Ceko, Marica
Sent:
To:

Wednesday, January 10, 2024 3:27 PM
justin@j3solution.com; aprasek@deloitte.ca; ralgar@bdplaw.com;
dlegeyt@bdplaw.com

Cc: Reid, James
Subject: FW: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management 

Ltd. (collectively, the "Companies") - Court Action No. 2401 -
Attachments: Enclosure Letter to Justice Neufeld - January 10, 2024.pdf; 2024-01 -10 -2401 - Filed - 

2024-01-10 - Originating Application.pdf; 2024-01-10 -2401 - Filed - 2024-01-10 - 
Affidavit.pdf; Blackline of the proposed form of receivership order to the Alberta 
template form of receivership order.pdf; 2024-01-10 -2401 - Filed - 2024-01-10 - 
Consent to Act.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service 
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19, 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
httDs://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1
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1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.

5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: https://www.albertacourts.ca/qb/court- 
operations-schedules/webex-remote-hearings-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta T2P 1G1
T +1 403.206.6387
mceko@millerthomson.com

>ll< M I L L E R
THOMSON

Great 
Place 
To 
Work.
Certified

OCT inrOCT MM

Subscribe to our newsletters
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MILLER THOMSON CALGARY HAS MOVED!

Effective November 20, 2023, the office is 
located at: 525-8th Avenue S.W., 43rd Floor, 
Eighth Avenue Place East, Calgary, Alberta T2P 1G1. 
Email and telephone numbers will remain the same. 
For more information: 403.298.2400 or 
millerthomson.com

From: Ceko, Marica <mceko@millerthomson.com>
Sent: Wednesday, January 10, 2024 2:58 PM
To: 'Jae Park' <jae@catalyx.io>; apresek@deloitte.ca; caspoon@deloitte.ca; 'Andrew Pearson'
<Pearson@churchlegal.com>; David Church <Church@churchlegal.com>; rgrewal@stikeman.com;
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com; 
Chipeur, Gerald <gchipeur@millerthomson.com>; ahallman@telusplanet.net; andrea@ttgcanada.com;
koleya@koleya.ca; justin@j3solutoin.com; kpaciorek@bflcanada.ca; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca
Cc: Reid, James <jwreid@millerthomson.com>; D'Souza, John-David <jdsouza@millerthomson.com>; Takhar, Pavin 
<ptakhar@millerthomson.com>
Subject: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd. (collectively, the 
"Companies") - Court Action No. 2401-

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19. 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
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https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.

5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: https://www.albertacourts.ca/ab/court- 
operations-schedules/webex-remote-hearings-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta | T2P 1G1
T +1 403.206.6387
mceko@millerthomson.com

A M I L L E R 
T" THOMSON

Great 
Place 
To 
Work.
Certified

Subscribe to our newsletters
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This is Exhibit "D" referred to in the Affidavit of
Marica Ceko sworn before me this 15th day of
January, 2024

p4(jj (JJILLMj
A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

David Josiah Allison
Student-al-UB!

PuMc & Commissioner for Oahs 
in and for the Province al Alberta
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From: Ceko, Marica
Sent: Thursday, January 11, 2024 10:38 AM
To: 'Jae Park'; caspoon@deloitte.ca; 'Andrew Pearson'; David Church;

rgrewal@stikeman.com; adanglejan@stikeman.com; mkonyukhova@stikeman.com;
dedinger@singleton.com; wilsona@jssbarristers.ca; bill@ohananorthwest.com;
miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca;
cchurch@clearnorthcapital.com; Chipeur, Gerald; ahallman@telusplanet.net;
andrea@ttgcanada.com; koleya@koleya.ca; kpaciorek@bflcanada.ca;
justin@j3solution.com; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca;
aprasek@deloitte.ca; ralgar@bdplaw.com; dlegeyt@bdplaw.com

Cc: Reid, James; D'Souza, John-David; Takhar, Pavin
Subject: RE: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management 

Ltd. (collectively, the "Companies") - Court Action No. 2401-
Attachments: (2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Originating Application-COM.pdf;

(2024-01-19)-2401-00457-Filed-2024-01-11-Affidavit-Hyuk Jae Park-COM.pdf;
(2024-01-19)-2401-00457-Filed-2024-01-11-Consent To Act As Receiver-COM.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

Good Morning,

Further to the below, please find attached filed documents.

Best.

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor 
Eighth Avenue Place East 
Calgary, Alberta T2P 1G1 
T +1 403.206.6387 
mceko@.millerthomson.com

MILLER
THOMSON

Great 
Place 
To 
Work
Certified

OCT MS-OCT MM 
CAKAOA

Subscribe to our newsletters

1

069

mailto:caspoon@deloitte.ca
mailto:rgrewal@stikeman.com
mailto:adanglejan@stikeman.com
mailto:mkonyukhova@stikeman.com
mailto:dedinger@singleton.com
mailto:wilsona@jssbarristers.ca
mailto:bill@ohananorthwest.com
mailto:miksmitcdn@gmail.com
mailto:brad.mitchell@albertarealtor.ca
mailto:cchurch@clearnorthcapital.com
mailto:ahallman@telusplanet.net
mailto:andrea@ttgcanada.com
mailto:koleya@koleya.ca
mailto:kpaciorek@bflcanada.ca
mailto:justin@j3solution.com
mailto:matthew.bobawsky@asc.ca
mailto:justin.dunphy@asc.ca
mailto:aprasek@deloitte.ca
mailto:ralgar@bdplaw.com
mailto:dlegeyt@bdplaw.com
millerthomson.com


MILLER THOMSON CALGARY HAS MOVED!

Effective November 20, 2023, the office is 
located at: 525-8th Avenue S.W., 43rd Floor, 
Eighth Avenue Place East, Calgary, Alberta T2P 1G1. 
Email and telephone numbers will remain the same. 
For more information: 403.298.2400 or 
millerthomson.com

From: Ceko, Marica <mceko@millerthomson.com>
Sent: Wednesday, January 10, 2024 2:58 PM
To: 'Jae Park' <jae@catalyx.io>; apresek@deloitte.ca; caspoon@deloitte.ca; 'Andrew Pearson' 
<Pearson@churchlegal.com>; David Church <Church@churchlegal.com>; rgrewal@stikeman.com; 
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com;
Chipeur, Gerald <gchipeur@millerthomson.com>; ahallman@telusplanet.net; andrea@ttgcanada.com;
koleya@koleya.ca; justin@j3solutoin.com; kpaciorek@bflcanada.ca; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca
Cc: Reid, James <jwreid@millerthomson.com>; D'Souza, John-David <jdsouza@millerthomson.com>; Takhar, Pavin
<pta khar@millerthomson.com>
Subject: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd. (collectively, the 
"Companies")-Court Action No. 2401-

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19. 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
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https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.

5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: https://www.albertacourts.ca/qb/court- 
operations-schedules/webex-remote-hearings-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta | T2P 1G1
T +1 403.206.6387
mceko@millerthomson.com

A MI L L E R 
m5 THOMSON

Great 
Place 
To 
Work.

Subscribe to our newsletters
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This is Exhibit "E" referred to in the Affidavit of
Marica Ceko sworn before me this 15th day of
January, 2024

Untie!
A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

David Josiah Allison
Stafert-eWasy

Notary Pubfc & Commissioner for Oaths 
In andforthe Provfrjce of Afcerta
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From: Ceko, Marica
Sent: Thursday, January 11, 2024 8:10 PM
To:
Cc:

eveningteam@cscinfo.com; searchandreg@eservicecorp.ca
Reid, James; Takhar, Pavin; Allison, D. Josiah; D'Souza, John-David

Subject: FW: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management 
Ltd. (collectively, the "Companies") - Court Action No. 2401 -00457

Attachments: (2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Originating Application-COM.pdf;
(2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Affidavit-Hyuk Jae Park-COM.pdf;
(2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Consent To Act As Receiver-COM.pdf;
Enclosure Letter to Justice Neufeld - January 10, 2024.pdf; Blackline of the proposed 
form of receivership order to the Alberta template form of receivership order.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

Good Evening,

Further to the below and the above-noted matter, please find attached filed documents for service upon you.

Best,

From: Ceko, Marica <mceko@millerthomson.com>
Sent: Wednesday, January 10, 2024 2:58 PM
To: 'Jae Park' <jae@catalyx.io>; apresek@deloitte.ca; caspoon@deloitte.ca; 'Andrew Pearson'
<Pearson@churchlegal.com>; David Church <Church@churchlegal.com>; rgrewal@stikeman.com;
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com;
Chipeur, Gerald <gchipeur@millerthomson.com>; ahallman@telusplanet.net; andrea@ttgcanada.com;
koleya@koleya.ca; justin@j3solutoin.com; kpaciorek@bflcanada.ca; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca
Cc: Reid, James <jwreid@millerthomson.com>; D'Souza, John-David <jdsouza@millerthomson.com>; Takhar, Pavin 
<ptakhar@millerthomson.com>
Subject: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd. (collectively, the 
"Companies") - Court Action No. 2401-

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service 
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.
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Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19. 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.

5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: https://www.albertacourts.ca/ab/court- 
operations-schedules/webex-remote-hearinqs-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP 

525-8th Avenue S.W., 43rd Floor 
Eighth Avenue Place East 
Calgary, Alberta | T2P 1G1
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This is Exhibit "F" referred to in the Affidavit of
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From: Allison, D. Josiah
Sent: Friday, January 12, 2024 1:10 PM
To: ckelly@kswlaw.com; mcoleman@kswlaw.com; jstivrins@kswlaw.com; 

rdiaz@kswlaw.com
Cc: Reid, James; Ceko, Marica
Subject: FW: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management 

Ltd. (collectively, the "Companies") - Court Action No. 2401 -00457 [MTDMS- 
Legal.FIDI 2470425]

Attachments: 74467293_1_(2024-01-19)-2401-00457-Filed-2024-01 -11 -Consent To Act As Receiver- 
COM.PDF; 74467296_1_(2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Originating 
Application-COM.PDF; 74467284_1_(2024-01 -19)-2401 -00457-Filed-2024-01 -11- 
Affidavit-Hyuk Jae Park-COM.PDF; 74467299_1_Blackline of the proposed form of 
receivership order to the Alberta template form of receivership order.PDF; 74467301_1 
-Enclosure Letter to Justice Neufeld - January 10, 2024.PDF

Follow Up Flag: Follow up
Flag Status: Flagged

Good Afternoon,

Further to the above-noted matter, please find attached filed copies of the following materials for service upon 
you:

1. Application, returnable January 19, 2024;
2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;
3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and
4. Consent to Act as Receiver.
5. Enclosure Letter to Justice Neufeld

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):
Date/Duration:
Jan 19, 2024 03:30 PM
Total: 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing
Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting
1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address 

bar.

1
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2. If you do not have the Cisco Webex application already installed on your device, the site will have a 
button to install it. Follow installation instructions. Enter your full name and email address when 
prompted

3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, 
unless you are speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by 
audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.
5. Note: It is highly recommended you use headphones with a microphone or a headset when using 
Webex. This prevents feedback.

For more information relating to Webex protocols and procedures, please visit: 
https://www.albertacourts.ca/qb/court-operations-schedules/webex-remote-hearinqs-protocol

You can also join the meeting via the “Cisco Webex Meetings” App on your smartphone/tablet or other smart 
device. You can download this via the App marketplace and join via the link provided above.

Best,

D. JOSIAH ALLISON
Articling Student

MILLER THOMSON LLP
525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East 
Calgary, Alberta T2P 1G1 
T +1 403.206.6353
dallison(a)millerthomson.com
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This is Exhibit "G" referred to in the Affidavit of
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From: Allison, D. Josiah
Sent:
To:
Cc:

Friday, January 12, 2024 1:36 PM
feedback@slack.zendesk.com
Ceko, Marica; Reid, James; Takhar, Pavin; D'Souza, John-David

Subject: FW: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management 
Ltd. (collectively, the "Companies") - Court Action No. 2401-00457 [MTDMS- 
Legal.FIDI 2470425]

Attachments: (2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Originating Application-COM.pdf;
(2024-01 -19)-2401 -00457-Filed-2024-01 -11 -Affidavit-Hyuk Jae Park-COM.pdf;
(2024-01 -19)-2401 -00457-Filed-2024-01 -11-Consent To Act As Receiver-COM.pdf;
Enclosure Letter to Justice Neufeld - January 10, 2024.pdf; Blackline of the proposed 
form of receivership order to the Alberta template form of receivership order.pdf

Follow Up Flag: Follow up
Flag Status: Flagged

Good Afternoon,

Further to the below and the above noted matter, please find attached filed documents for service upon you.

Best,

D. JOSIAH ALLISON
Articling Student

MILLER THOMSON LLP
525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East 
Calgary, Alberta | T2P 1G1 
T +1 403.206.6353
dallison@millerthomson.com

MILLER
THOMSON

Subscribe to our newsletters

Great 
Place 
To 
Work.
Certified

OCT M»-OCT 
C AHAD*

MILLER THOMSON CALGARY HAS MOVED!

Effective November 20, 2023, the office is 
located at: 525-8th Avenue S.W., 43rd Floor, 
Eighth Avenue Place East, Calgary, Alberta T2P 1G1. 
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From: Ceko, Marica <mceko@millerthomson.com>
Sent: Thursday, January 11, 2024 8:10 PM
To: eveningteam@cscinfo.com; searchandreg@eservicecorp.ca
Cc: Reid, James <jwreid@millerthomson.com>; Takhar, Pavin <ptakhar@millerthomson.com>; Allison, D. Josiah
<dallison@millerthomson.com>; D'Souza, John-David <jdsouza@millerthomson.com>
Subject: FW: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd. (collectively, the 
"Companies") - Court Action No. 2401-00457

Good Evening,

Further to the below and the above-noted matter, please find attached filed documents for service upon you.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta | T2P 1G1
T +1 403.206.6387
mceko@millerthomson.com
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From: Ceko, Marica <mceko@millerthomson.com>
Sent: Wednesday, January 10, 2024 2:58 PM
To: 'Jae Park1 <jae@catalyx.io>; apresek@deloitte.ca; caspoon@deloitte.ca; 'Andrew Pearson'
<Pearson@churchlegal.com>; David Church <Church@churchlegal.com>; rgrewal@stikeman.com;
adangleian@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca;
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com;

2

081

mailto:mceko@millerthomson.com
mailto:eveningteam@cscinfo.com
mailto:searchandreg@eservicecorp.ca
mailto:jwreid@millerthomson.com
mailto:ptakhar@millerthomson.com
mailto:dallison@millerthomson.com
mailto:jdsouza@millerthomson.com
mailto:mceko@millerthomson.com
millerthomson.com
mailto:mceko@millerthomson.com
mailto:jae@catalyx.io
mailto:apresek@deloitte.ca
mailto:caspoon@deloitte.ca
mailto:Pearson@churchlegal.com
mailto:Church@churchlegal.com
mailto:rgrewal@stikeman.com
mailto:adangleian@stikeman.com
mailto:konyukhova@stikeman.com
mailto:dedinger@singleton.com
mailto:wilsona@jssbarristers.ca
mailto:ill@ohananorthwest.com
mailto:miksmitcdn@gmail.com
mailto:rad.mitchell@albertarealtor.ca
mailto:cchurch@clearnorthcapital.com


Chipeur, Gerald <gchipeur@millerthomson.com>; ahallman@telusplanet.net; andrea@ttgcanada.com;
koleya@koleya.ca; iustin@i3solutoin.com; kpaciorek@bflcanada.ca; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca 
Cc: Reid, James <iwreid@millerthomson.com>; D'Souza, John-David <idsouza@millerthomson.com>; Takhar, Pavin 
<ptakhar@millerthomson.com>
Subject: In the Matter of Appointing a Receiver of CatalX CTS Ltd. and Catalx Management Ltd. (collectively, the 
"Companies") - Court Action No. 2401-

Good Afternoon,

Further to the above-noted matter, please find attached unfiled copies of the following materials for service 
upon you:

1. Application, returnable January 19, 2024;

2. Affidavit of Hyuk Jae Park, sworn on January 10, 2024;

3. Blackline of the proposed form of Receivership Order to the Alberta template form of Receivership Order; 
and

4. Consent to Act as Receiver.

Filed copies will be circulated once received from the Court.

Additionally, please see below WebEx details for the hearing scheduled before the Honourable Justice Neufeld 
on January 19, 2024, commencing at 3:30 pm (MT):

Date/Duration:
Jan 19. 2024 03:30 PM
Total; 60 Minute(s)
Booking Type/List: Commercial
Purpose of Hearing: Commercial Hearing

Counsel: Please ensure that all relevant parties have received Webex information.

Virtual Courtroom 60 has been assigned for the above noted matter:

Virtual Courtroom Link:
https://albertacourts.webex.com/meet/virtual.courtroom60

Instructions for Connecting to the Meeting

1. Click on the link above or open up Chrome or Firefox and cut and paste it into your browser address bar.
2. If you do not have the Cisco Webex application already installed on your device, the site will have a button to 

install it. Follow installation instructions. Enter your full name and email address when prompted
3. Click on the Open Cisco Webex Meeting.
4. You will see a preview screen. Click on Join Meeting.

Key considerations for those attending:
1. Please connect to the courtroom 15 minutes prior to the start of the hearing.
2. Please ensure that your microphone is muted and remains muted for the duration of the proceeding, unless you are 

speaking. Ensure that you state your name each time you speak.
3. If bandwidth becomes an issue, some participants may be asked to turn off their video and participate by audio only.
4. Note: Recording or rebroadcasting of the video is prohibited.
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5. Note: It is highly recommended you use headphones with a microphone or a headset when using Webex. This 
prevents feedback.

For more information relating to Webex protocols and procedures, please visit: httDs://www.albertacourts.ca/gb/court- 
operations-schedules/webex-remote-hearings-protocol

You can also join the meeting via the "Cisco Webex Meetings" App on your smartphone/tablet or other smart device. You 
can download this via the App marketplace and join via the link provided above.

Best,

MARICA CEKO
Legal Assistant

MILLER THOMSON LLP
Services provided through Miltom Management LP

525-8th Avenue S.W., 43rd Floor
Eighth Avenue Place East
Calgary, Alberta | T2P 1G1
T +1 403.206.6387
mceko(a)millerthomson.com
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This is Exhibit "E" referred to in the Affidavit of 
Marica Ceko sworn before me this 28th day of 
November 2025

A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

SeanNmak 
SludentetLaw, Notary Pub«c 
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in and for the Province of Alberta
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1 
 
Proceedings taken in the Court of King's Bench of Alberta, Courthouse, Calgary, Alberta 1 

 2 
January 19, 2024 Morning Session 3 
 4 
The Honourable   Court of King's Bench 5 
Justice Neufeld   of Alberta 6 
 7 
J.W. Reid (remote appearance) For CatalX CTS Ltd. and Hyuk Jae Park 8 
K. Lagadin (remote appearance) For CatalX CTS Ltd. and Hyuk Jae Park 9 
(Student-at-Law) 10 
D. LeGeyt (remote appearance) For Deloitte Restructuring Inc. 11 
C. Poon (remote appearance) For Deloitte Restructuring Inc. 12 
A. Prasek (remote appearance) For Deloitte LLP 13 
M. Bobawsky (remote appearance) For Alberta Securities Commission 14 
D. Marion    Court Clerk 15 

 16 
 17 
THE COURT: Good afternoon, everyone. 18 
 19 
MR. REID: Good afternoon, Sir. 20 
 21 
THE COURT: I understand there is an application before me 22 

today for a receivership order in respect of CatalX CTS Ltd. and Catalx Management Ltd.  23 
Could I have introductions, please. 24 

 25 
MR. REID: Certainly, Sir.  Good afternoon.  It's James Reid 26 

of Miller Thomson LLP.  I'm counsel for the applicant, CatalX CTS LTT -- Ltd., and for 27 
the purposes of this application, Hyuk Jae Park. 28 

 29 
 With me today is Kira Lagadin, who is a student-at-law and is observing.   30 
 31 
 Those in attendance include David LeGeyt for the BD&P firm, who is here for the proposed 32 

receiver-manager, Deloitte Restructuring LLP; Matthew Bobawsky is in the courtroom, as 33 
well.  He is counsel to the Alberta Securities Commission. 34 

 35 
 And then Cassie Poon and Andre Prasek, Deloitte is -- are also in attendance.  They are 36 

here on behalf of the proposed receiver's office.   37 
 38 
THE COURT: Thank you.  And there is no one else on-line or -39 

- and there is nobody in court.  Anybody else on-line, sir? 40 
 41 
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2 
 
MR. REID: No Sir, and I -- I could turn to service.  I did 1 

provide an affidavit of service of (INDISCERNIBLE) to your office on Wednesday.  That's 2 
an affidavit that was sworn on January 15th, 2024, and that document provides that -- that 3 
exhibits 'A' and 'C' that the majority of the service list was served with unfiled copies of 4 
the originating application and affidavit of Mr. Park last Wednesday, January 10th, and it 5 
provides that the next day the service list was provided with filed copies of those materials 6 
at exhibit 'B'.  There were three parties, being CatalX's director and officer and insurer, as 7 
well as its counsel and Slack Technologies, which is one of the web based service providers 8 
at CatalX.  They were not added to the service list until January 11th and 12th; they were 9 
then served on those dates respectively.   10 

 11 
 We have also been in contact with those two parties.  They do not intend to take a position.  12 

With respect to the service list itself, that's at exhibit 'G' to the affidavit of service and it 13 
includes present and former directors and officers, as well as shareholders of the 14 
companies, the PPR registrants, insurers, as well as the Alberta Securities Commission, as 15 
well as counsel to Mr. Lee, as well as Bittrex, they have been served with this application 16 
but also with respect to those latter two, they have been on notice that we booked this court 17 
time back in late December, so we therefore submit that service is in order and everybody 18 
that we expected would have a position with respect to this application have been served. 19 

 20 
 Notably, we have not heard from anybody that they take a position in this application.  I 21 

do note that the Alberta Securities Commission from Mr. Bobawsky's office, they did have 22 
one minor comment on the form of receivership order that we are seeking, which we did 23 
incorporate and provide to the Court in our Wednesday package, as well as we did provide 24 
that to the service list on Wednesday.   25 

 26 
THE COURT: All right.  So just to confirm, then, Bittrex Global 27 

and Mr. Lee both are represented by counsel.  Both have been served and are aware of 28 
today's proceeding, and neither of them are here.  Right? 29 

 30 
MR. REID: That's correct, Sir.   31 
 32 
THE COURT: Okay. 33 
 34 
MR. REID: Yeah, Bittrex Global is represented by Stikeman 35 

Elliott.  Mr. Lee has two counsel, one based out of Vancouver, as well as Jensen Shawa -- 36 
JSS firm here in Calgary. 37 

 38 
THE COURT: All right.  Service is in order, Mr. Reid, so you 39 

can proceed with the application.    40 
 41 
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3 
 
Submissions by Mr. Reid 1 
 2 
MR. REID: Certainly, Sir.  And just with respect to the 3 

materials, that you should have -- we sent two packages up, the first on January 10th.  There 4 
was an originating application returnable today, an affidavit of Mr. Hyuk Jae Park, sworn 5 
January 10th, as well as a blackline of the proposed receivership order to the Alberta 6 
templates form of order.  And then on Wednesday we provided a -- a bench brief and 7 
affidavit of service, as well as an updated form of order and blackline. 8 

 9 
 Also on Wednesday, Mr. LeGeyt's office I believe provided a package to -- to the Court, 10 

as well the service list enclosing a pre-filing report from Deloitte.  Did you get all of those 11 
materials? 12 

 13 
THE COURT: I received all of those and I have read them all, 14 

yes. 15 
 16 
MR. REID: Thank you, Sir.   17 
 18 
 So then as you're aware, in this application we are seeking a receivership order appointing 19 

Deloitte Restructuring Inc. as receiver-manager of CatalX and its related entity, Catalx 20 
Management Inc. pursuant to the section 13(2) of the Judicature Act, section 99 of the 21 
Business Corporations Act, and section 39(1) of British Columbia's Law of Equity Act with 22 
respect to CatalX Management.   23 

 24 
 Briefly, just some background for the record, until recently CatalX was an interest -- an 25 

internet based platform for the trading of crypto assets where customers could buy, sell, 26 
deposit, or withdraw crypto assets such as Bitcoin.  CatalX is incorporated pursuant to the 27 
laws of Alberta and has its registered office here in Calgary.  Mr. Park is the CEO and the 28 
sole remaining director of CatalX.   29 

 30 
 Catalx Management is incorporated pursuant to the laws of BC and is extra-provincially 31 

registered here in Alberta.  We therefore submit that this Court does have jurisdiction over 32 
Catalx Management.  Catalx Management employed the employees and provided services 33 
to CatalX until they were terminated last month.  Catalx Management also held the bank 34 
accounts that CatalX used for its operations.   35 

 36 
 As noted in the Deloitte report at paragraph 3, Catalx Management provided the business 37 

administration and management services exclusively to CatalX, including administrative, 38 
regulatory, finance, and technology support.  Given this, the operations of the two 39 
companies were highly integrated.   40 

 41 
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 As set out in our materials, including the affidavit, beginning at paragraph 12, the 1 

companies have ceased their operations including shutting -- shutting down its crypto 2 
trading platform.  As we know, the closing of the operations is for a variety of factors but 3 
it was triggered when the companies' platform support supplier and major shareholder, 4 
Bittrex Global, announced that it was winding down its operations and trading services on 5 
November 20th to be made effective December 4th, and the evidence of that public 6 
announcement can be found at exhibit 'C' to the affidavit, Sir.   7 

 8 
 CatalX -- CatalX determined it was not feasible for it to continue to operate its platform 9 

without the required technological or liquidity support from Bittrex Global and in light of 10 
some financial difficulties, which included that shortly after the Bittrex announcement, it 11 
came to Mr. Park's attention that clients were no longer able to withdraw crypto from the 12 
CatalX wallets and that Catalx Management had ceased paying its employees.  This caused 13 
Mr. Park to make certain inquiries with staff and management, including Mr. Lee, the 14 
former CFO, and the correspondence from Mr. Park to Mr. Lee, or between CatalX counsel 15 
and Mr. Lee's counsel can be found at exhibits 'E', 'F', and 'G' of the affidavit.   16 

 17 
 As shown in exhibit 'G', ultimately it was discovered that the balances of customers' funds 18 

in the CatalX wallets with Bittrex had been withdrawn or transferred out of the accounts, 19 
and to the best of CatalX's knowledge, Mr. Lee was the only person with access to move 20 
the crypto to and from those wallets.  As set out in Deloitte's report at paragraph 21, the 21 
extent of the crypto assets that may be missing and the location of this property is currently 22 
unknown at this time.   23 

 24 
 As set out in the affidavit, beginning at paragraph 19, CatalX advised the ASC on 25 

December 21, 2023, of its suspicions that there may have been wrongful transfers or 26 
withdrawals of the crypto out of the CatalX wallets and in this regard, the company had 27 
engaged Deloitte LLP to investigate the missing crypto.  The Alberta Securities 28 
Commission granted an interim cease trade order over CatalX and Mr. Lee, and that order 29 
and its extension to January 2025 can be found at exhibits 'I' and 'J' of the affidavit.   30 

 31 
 As set out in the affidavit, beginning at paragraph 22, Mr. Park caused CatalX to engage 32 

Deloitte LLP to provide independent and impartial forensic investigative services to trace 33 
the crypto that was to be held by CatalX for its customers in its Bittrex Global accounts.  34 
Deloitte has specific expertise in crypto forensic investigations.  Mr. Park also called on its 35 
companies to retain Deloitte Restructuring Inc. to assist them in winding down the 36 
companies' businesses.   37 

 38 
 As set out in Deloitte's report at paragraph 20, it has been working with former employees 39 

and Mr. Park to gather the companies' books and records and to secure web based accounts.  40 
Some of the steps that Deloitte has undertaken include preparing a forensic investigation 41 
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plan, preparing and sending information requests, which could be found at appendix 'B' to 1 
the report, and conducting a preliminary review of (INDISCERNIBLE) transactions.    2 

 3 
 I'm getting a bid of feedback. 4 
 5 
THE COURT: We do not have a problem on our end. 6 
 7 
MR. REID: Okay.  As long as you can hear me, Sir.  8 
 9 
 The statutory and case law authorities in which we bring this application are set out in our 10 

brief -- in our brief, beginning at paragraph 26.  The relevant sections of the Judicature 11 
Act, Business Corporations Act, and Law of Equity Act are at tabs 1, 2, and 3 of the brief, 12 
respectively.   13 

 14 
 With respect to standing, notably neither the Judicature Act or the Law of Equity Act 15 

provide a (INDISCERNIBLE) limit under the (INDISCERNIBLE) application for the 16 
appointment of a receiver-manager.  The Higgerty case, which is at tab 4, and the Network 17 
Health case at tab 5 of the brief are cases of this Court which made it clear that the 18 
application does not need to be brought by a creditor but, instead, can be brought by any 19 
major stakeholder.   20 

 21 
 Section 99 of the Business Corporations Act provides that an interested person can bring 22 

an application to appoint a receiver-manager.  In the Concrete Equities case at tab 6 of the 23 
brief, Justice Jones of this court found that a shareholder who had a financial interest in the 24 
business was found to be an interested person for the purpose -- purposes of having 25 
standing in the receivership application in that case.  In this case, Sir, Mr. Park is a founder, 26 
shareholder, director, and employee of both -- both respondents and we therefore submit 27 
that he has standing to bring this application, and similarly CatalX itself can bring this 28 
application as it is a major stakeholder, we submit, and interested person in its own affairs 29 
and those of Catalx Management. 30 

 31 
 With respect to the test that must be met, this is discussed in our brief beginning at 32 

paragraph 35.  The test is identical in Alberta and BC and the test is the test that this Court 33 
is very familiar with, being that it must be just and convenient to appoint the receiver in 34 
the circumstances.  When determining whether it is just and convenient to appoint Deloitte 35 
as receiver, courts in Alberta and BC may consider the factors set out in Paragon, the case 36 
of Justice Romaine that can be found at tab 8, which are identical to the factors that the BC 37 
Supreme Court has considered in the Pandion Mine case, which is at tab 9 of our brief.   38 

 39 
 These factors include, and I will break there, whether irreparable harm might be caused if 40 

no order is made, the need for protection or safeguarding of the assets, the nature of the 41 
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property, the consideration of whether a court appointment is necessary to enable the 1 
receiver to carry out its duties more efficiently, and the goal of facilitating the duties of the 2 
receiver.  As noted by the BC court in Pandion Mine, the list is not intended to be a checklist 3 
but rather a collection of considerations to be viewed holistically in an assessment as to 4 
whether, in all the circumstances, the appointment of a receiver is just or convenient.   5 

 6 
 We are of the view, Sir, that it is just and convenient for this Court to grant the receivership 7 

order over both CatalX and Catalx Management.  Our analysis as to meeting the test is set 8 
out in our brief beginning at paragraph 44, and the necessity of the appointment of the 9 
receiver-manager is discussed in the affidavit, beginning at paragraph 37. 10 

 11 
 A couple of points that I do want to put on the record include irreparable harm that could 12 

be prevented.  Without a court appointment in place, it will be extremely difficult, if not 13 
impossible, for Deloitte to gain access to all the companies' records and files and accounts 14 
in order to investigate the alleged misappropriation of the missing crypto.  While 15 
significant -- significant progress has been made by Deloitte as shown in its report, many 16 
web based providers, former employees, and other -- and others remain reluctant to assist 17 
CatalX and Deloitte for various reasons.  Examples of this can be found at exhibits 'L' and 18 
'M' to the affidavit where certain parties have not been responsive to information requests.   19 

 20 
 So there -- there needs to be a full and prompt investigation into the missing crypto.  As 21 

time goes on, sort of the likelihood of the investigators being able to recover any portion 22 
of the missing crypto declines.  As a result, we are of the view that without the receivership 23 
order, there is a risk that irreparable harm may result.   24 

 25 
 We also submit that the balance of convenience supports the granting of the order.  The 26 

companies have no ongoing operations or employees, and a receiver can assist with an 27 
orderly wind down of the business, and we do not know of any prejudice to the companies 28 
or their stakeholders if and when they do come to the appointment of a receiver. 29 

 30 
 And then from discussions with parties, including Mr. Lee's counsel, we understand that 31 

everybody is in agreement that a claimed process -- that we need an understanding as to 32 
what claims there may be from customers against the companies.  In this regard, Deloitte 33 
is best positioned to run an open and transparent claims process under the supervision of 34 
the Court.   35 

 36 
 Based on the foregoing, Sir, we submit that the test is met.  Those are my brief submissions 37 

on the application, Sir, subject to any questions of the Court or anything that might arise 38 
from others in attendance that may want to speak. 39 

 40 
THE COURT: I only had one question, Mr. Reid.  You 41 
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mentioned at one point that Bittrex was a major shareholder.  What -- who are the 1 
shareholders now? 2 

 3 
MR. REID: Sir, if I can direct you to exhibit 'A' of the 4 

affidavit -- 5 
 6 
THE COURT: Yes. 7 
 8 
MR. REID: -- it does list the -- the voting shareholders 9 

through a corporate search, and if you look at page -- page 1 is the exhibit cover page but 10 
page 2 is the actual (INDISCERNIBLE).  You'll see at the top there, it has "voting 11 
shareholders" and you have there different percentages, and that chart is also summarized 12 
in the pre-filing report of Deloitte at paragraph 1, there's a chart, as well. 13 

 14 
THE COURT: Okay.  So those are the shareholders but we have 15 

only got one remaining director.  Is that correct?  Everybody else has flown the coop, so to 16 
speak? 17 

 18 
MR. REID: Yeah, that that's -- that's correct, so only one 19 

remaining director of CatalX CTS Ltd.  Both Mr. Lee and Mr. Park remain directors of 20 
Catalx Management, however. 21 

 22 
Decision 23 
 24 
THE COURT: Okay.  Thank you.  All right. 25 
 26 
 Are there any other -- does anyone else have any comments regarding the application itself 27 

before we turn to my decision on that and the order? 28 
 29 
 Hearing none, all right. 30 
 31 
 I note first of all that there is no opposition to this application this afternoon, so I will make 32 

a few remarks for the record.  I am prepared to grant it as applied for. 33 
 34 
 The applications, as noted, are brought before the Court pursuant to the Judicature Act and 35 

the Alberta Business Corporations Act, as well as, in the case of Catalx Management, the 36 
British Columbia Law of Equity Act.   37 

 38 
 As noted, the standing to bring that application has been recognized in the Higgerty case, 39 

among others, as being somewhat broad.  Certainly a major shareholder of the company 40 
itself in a situation like this, and the remaining director, would all have standing to bring 41 
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the application for a receiver-manager in the circumstances, so that is not in issue.   1 
 2 
 Similarly, the test for whether the receiver-manager should be appointed is well-known.  It 3 

is the test of whether it is just and convenient to do so, although particularly where it is not 4 
a security creditor making the application, when it is another stakeholder, the 5 
considerations can be a little bit broader because the objectives of, you know, putting a 6 
receiver-manager into place are broader or different than might be the case with simply a 7 
secured creditor looking to get its money back.   8 

 9 
 The Paragon case sets out a number of the specific factors.  I am not going to go through 10 

them; counsel has already directed the Court to that.  I will simply note that whether you 11 
look at this from the perspective of the tripartite test, or whether you look at the expanded 12 
list of factors that are discussed in Justice Romaine's decision, and others, it is clear here 13 
that the application meets those objectives and those factors.  Obviously, there is a need to 14 
investigate where the companies' crypto assets have gone and where their clients' crypto 15 
assets have gone and how they might be best recovered, as well as how a claims process 16 
might be instituted and a receiver-manager is needed for that.   17 

 18 
 It also needs to be done on an urgent basis because there is clearly irreparable harm either 19 

taking place or at risk, and there is a need for quick action, and I would simply commend 20 
Mr. Park's action in not only getting this underway as a, you know, major stakeholder and 21 
the sole remaining director of CatalX and in providing funding for that, so I think it is 22 
incumbent on the Court to support that sort of a proactive approach.   23 

 24 
 And I also note that the information that is gathered, and for that matter, the other processes 25 

may well be of assistance to the Alberta Securities Commission in trying to get to the 26 
bottom of what went on here and how we can avoid similar situations in the future, and 27 
mitigate the impacts of this situation. 28 

 29 
 So, for all those reasons, I am happy or prepared to grant the application as applied for.  If 30 

you wish to turn to the terms of the receivership order, Mr. Reid, we can do that now.   31 
 32 
MR. REID: Thank you, Sir.  What I think the best document 33 

for the Court to look at, as well as anybody that is interested, would be the blackline that 34 
we provided with our November -- or January 10th package.   35 

 36 
THE COURT: I have it. 37 
 38 
UNIDENTIFIED SPEAKER: That's (INDISCERNIBLE). 39 
 40 
MR. REID: That's the blackline against the Alberta template.  41 
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 1 
THE COURT: Yes? 2 
 3 
MR. REID: And the first pages are filling out the blanks but 4 

if you turn to paragraph 2, that we've removed the -- the reference to the Bankruptcy and 5 
Insolvency Act as being a statute which the appointment of the receiver is, and we've added 6 
the Law of Equity Act of British Columbia into that -- into that paragraph.   7 

 8 
 Paragraph 3, we removed references taking -- to taking -- the receiver taking possession of 9 

real property, as well to property subject to the control of the Alberta -- Alberta Energy 10 
Regulator; that's not applicable to this business.   11 

 12 
 In paragraph 3(i), this is a little bit of an additional relief that we are seeking from the 13 

Alberta template.  This is allowing Deloitte to undertake an investigation into the 14 
companies' dealings and business operations, and was one of the main purposes for 15 
bringing the application.   16 

 17 
 Paragraph (n), 3(n), I'd like to draw the Court's attention to.  This provides that Deloitte is 18 

able to meet and discuss with such affected persons as the receiver deems appropriate, but 19 
we did -- there is a qualification here, and this -- this was part of the change that we 20 
provided to the Court with the updated form of order where it says provided -- subject to -21 
- to such terms as confidentiality as the receiver deems advisable, and then we added in 22 
"and in accordance with the confidentiality requirement pursuant to the Securities Act."  23 
And that language was provided by the Alberta Securities Commission to our group. 24 

 25 
THE COURT: Sorry.  Which paragraph are you talking about?  26 

I am having trouble finding that. 27 
 28 
MR. REID: It's paragraph 3(n), so it's paragraph 5 of the 29 

blackline.   30 
 31 
THE COURT: Okay.  Just give me a moment, please.   32 
 33 
 Okay.  Thank you.   34 
 35 
MR. REID: And then paragraph 3(o) was removed as we're 36 

not dealing with real property or any oil, gas, licences, or assets or things like that, but 3(q) 37 
we added a provision in as a further power of the -- of the receiver.  This is to undertake a 38 
claims process and we -- we've discussed that in our submissions.   39 

 40 
THE COURT: All right. 41 
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 1 
MR. REID: Here, not that this is off template but I think that 2 

I would like to draw the Court's attention to paragraphs 4, 5, and 6 of the proposed form of 3 
receivership order, and these are the duties to provide access and cooperation with the 4 
receiver.  These provisions require that parties forthwith advise the receiver of books, 5 
records, documents, and also provide access to that.  As I mentioned in my submissions, 6 
and I -- I referenced two exhibits, exhibits 'I' and 'L' where there have been instances where 7 
parties have been reluctant -- parties have been reluctant to provide the receiver with 8 
documents and information.  We -- we feel that the court order will assist the receiver in 9 
carrying out its duties and -- and completing its investigation, but I just wanted to point 10 
those out to the Court and put it on the record that should parties not cooperate, we -- I -- 11 
I'm sure the receiver will intend to rely on those standard form (INDISCERNIBLE). 12 

 13 
 Sir, the rest of the changes to the receivership order are basically to tailor it to this type of 14 

engagement where there is no real property, there are no oil and gas assets, or this isn't 15 
subject to the Bankruptcy and Solvency Act.  I guess paragraph 15 on page 11 of the 16 
blackline form in paragraph 15,  you'll see that paragraph was removed regarding the 17 
Personal Information Protection and Electronic Documents Act.  That's typically provided 18 
just in case there's a sale process undertaken by the receiver, but we don't anticipate that 19 
that's going to happen in this circumstances, so that provision was removed.   20 

 21 
 Otherwise, I don't have, I think, anything else to point out, Sir, that's materially off 22 

template.  We are, of course, seeking the standard provision in paragraph 29 where the 23 
Court is requesting the aid and recognition of any court, tribunal, or regulatory 24 
administration -- administrative body having jurisdiction in Canada give effect to this order 25 
and to assist the receiver.  We do intend to get this order recognized in British Columbia. 26 

 27 
THE COURT: All right.  And there is the usual seven-day notice 28 

variation, as well, so the parties can come back if they are not satisfied -- 29 
 30 
MR. REID: Yes. 31 
 32 
THE COURT: -- with this in the context of the emergence of 33 

new facts.  Right? 34 
 35 
MR. REID: Yes, Sir. 36 
 37 
THE COURT: Okay.  That is all fine, Mr. Reid, and thank you 38 

for that explanation.  I have no -- 39 
 40 
MR. REID: Okay. 41 
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 1 
THE COURT: -- difficulty with the proposed changes per the 2 

template, so we can proceed on that basis. 3 
 4 
MR. REID: Okay.  I did provide a -- a hard copy, if that's the 5 

easiest for you of -- of that order.  It's a -- it's a clean copy but unless you would prefer that 6 
we submit it in another method -- 7 

 8 
THE COURT: I actually would prefer that, if you would submit 9 

that to the commercial coordinator in the form that you want signed.  He can post it on 10 
SharePoint and I will sign it as soon as I see it.   11 

 12 
MR. REID: Thank you, Sir.   13 
 14 
THE COURT: All right.  Thank you, and again I do commend 15 

Mr. Park for taking the initiative here.   16 
 17 
 Thank you, everyone, have a good weekend.   18 
 19 
MR. REID: Thank you. 20 
 21 

 22 
 23 
PROCEEDINGS CONCLUDED 24 
 25 

 26 
 27 
 28 
 29 
 30 
 31 
 32 
 33 
 34 
 35 
 36 
 37 
 38 
 39 
 40 
 41 
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Certificate of Record 1 
 2 
I, David Marion, certify that this recording is the record made of the evidence in the 3 
proceedings in the Court of King's Bench, held in courtroom 1702, at Calgary Alberta, on 4 
January 19th of 2024, and that I was the court official in charge of the sound-recording 5 
machine during proceedings. 6 
 7 
 8 
 9 
 10 
 11 
 12 
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 14 
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 16 
 17 
 18 
 19 
 20 
 21 
 22 
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 24 
 25 
 26 
 27 
 28 
 29 
 30 
 31 
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 33 
 34 
 35 
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 37 
 38 
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Certificate of Transcript 1 
2 

I, Norma Lynn Gibbon, certify that 3 
4 

(a)  I transcribed the record, which was recorded by a sound-recording machine, to the best5 
of my skill and ability and the foregoing pages are a complete and accurate transcript 6 
of the contents of the record, and  7 

8 
(b)  the Certificate of Record for these proceedings was included orally on the record and is9 

transcribed in this transcript. 10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

Norma Lynn Gibbon, Transcriber 
Order Number:  TDS-1049826 
Dated:  January 24, 2024
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NOTICE TO RESPONDENT(S): SEE SERVICE LIST  

This application is made against you.  You are a respondent. 

You have the right to state your side of this matter before the master/judge. 

To do so, you must be in Court when the application is heard as shown below: 

DATE: May 28, 2024 

TIME: 2:00 PM  

WHERE: 

Calgary Courts Centre, via Webex 
Virtual Courtroom 60: 
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Remedy claimed or sought: 

1. Deloitte Restructuring Inc. ("DRI") in its capacity as receiver (DRI in such capacity, the 

"Receiver") of CatalX CTS Ltd. ("CatalX") and Catalx Management Ltd. ("CML" and 

together with CatalX, the "Debtors"), seeks an Order, substantially in the form attached 

hereto as Schedule "A": 

(a) if necessary, abridging the time for service of the within Application and deeming 

service to be good and sufficient; 

(b) approving the actions of the Receiver and those of its legal counsel to date, as set 

out in the First Report of the Receiver dated May 21, 2024, (the "First Report"); 

(c) approving the professional fees, receipts and disbursements of the Receiver, and 

those of the Receiver's legal counsel, as set out in the First Report; and 

(d) such further and other relief, advice and directions as counsel may advise and this 

Honourable Court may deem just and appropriate. 

Grounds for making this application: 

Background 

2. Capitalized terms not otherwise defined in this Application have the meaning set forth in 

the First Report.  

3. Pursuant to an Order of the Honourable Justice R.A. Neufeld granted on January 19, 

2024 (the "Receivership Order"), the Receiver was appointed receiver, without security, 

of all of the Debtors' current and future assets, undertakings and properties of every nature 

and kind whatsoever, and wherever situate, including all proceeds (the "Property"). 

4. The Receivership Order empowers and authorizes, but does not obligate, the Receiver to, 

among other things, manage, operate and carry on the business of the Debtor and to take 

possession and control of the Property and any and all proceeds, receipts and 

disbursements arising out of or from the Property. 
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Approval of Receiver's Activities and Distribution 

5. The Receiver's activities since the granting of the Receivership Order, including the 

engagement of Deloitte LLP, are set forth in greater detail set forth and described in the 

First Report. The Receiver has managed the Debtors' Property and estate in good faith 

and with due diligence. 

6. All of the actions in respect of the fees and disbursements incurred by the Receiver and 

its legal counsel during the course of the administration of the within proceedings are 

reasonable and have been validly incurred in connection with the conduct of the Receiver's 

obligations herein and as required by law and the Orders granted in these proceedings. 

7. Such further and other grounds as counsel may advise and this Honourable Court may 

permit. 

Material or evidence to be relied on: 

8. The First Report of the Receiver, to be filed. 

9. The other pleadings and materials filed in this Action and such further and other material 

as counsel may advise and this Honourable Court may permit. 

Applicable Rules: 

10. Rules 1.3, 1.4, 6.3, and 13.5(2) of the Rules of Court.  

11. Such further and other rules as counsel may advise and this Honourable Court may permit. 

Applicable Acts and Regulations: 

12. Judicature Act, RSA c J-2. 

13. Business Corporations Act, RSA 2000, c B-9.  

14. Law and Equity Act, RSBC 1996 c 253. 

15. Such further and other Acts and Regulations as counsel for the Receiver may advise or 

this Honourable Court may permit. 
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Any irregularity complained of or objection relied on: 

16. Not Applicable. 

How the application is proposed to be heard or considered: 

17. Via Webex, before the Honourable Justice R.A. Neufeld on the Commercial List.  

 

WARNING 

If you do not come to Court either in person or by your lawyer, the Court may give the 
Applicant what they want in your absence.  You will be bound by any order that the Court 
makes.  If you want to take part in this application, you or your lawyer must attend in Court 
on the date and at the time shown at the beginning of the form.  If you intend to give evidence 
in response to the application, you must reply by filing an affidavit or other evidence with the 
Court and serving a copy of that affidavit or other evidence on the Applicant a reasonable 
time before the application is to be heard or considered. 
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APPLICANTS 
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RESPONDENTS 
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DOCUMENT 
 

ORDER (Approval of Receiver's Fees and Activities) 

 
ADDRESS FOR 
SERVICE AND 
CONTACT 
INFORMATION OF 
PARTY FILING THIS 
DOCUMENT 
 

Burnet, Duckworth & Palmer LLP 
2400, 525 8 Ave SW 
Calgary, Alberta T2P 1G1 
Lawyer: David LeGeyt / Ryan Algar 
Phone Number: (403) 260-0210 / 0126 
Fax Number: (403) 260-0332 
Email Address: dlegeyt@bdplaw.com / ralgar@bdplaw.com  
File No.: 75083-3 
 

DATE ON WHICH ORDER WAS PRONOUNCED:   May 28, 2024 
AME OF JUDGE WHO MADE THIS ORDER:  The Honourable Justice R.A. Neufeld  
LOCATION OF HEARING:     Calgary Court Centre 

UPON THE APPLICATION of Deloitte Restructuring Inc. in its capacity as the Court-

appointed receiver (the "Receiver") of the assets, undertakings and properties of CatalX CTS 

Ltd. ("CatalX") and Catalx Management Ltd. ("CML" and together with CatalX, the "Debtors"),  ; 

AND UPON having read the First Report of the Receiver dated May 21, 2024 (the "First Report"); 
AND UPON hearing counsel for the Receiver and counsel for other parties present;  

AND UPON being satisfied that it is appropriate to do so, IT IS ORDERED THAT; 

1. Service of notice of this application and supporting materials is hereby declared to be good 

and sufficient, and no other person is required to have been served with notice of this 

application, and time for service of this application is abridged to that actually given. 

2. Capitalized terms not otherwise defined herein shall have the meaning set forth in the First 

Report.  
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Approval of Accounts & Activities 

3. The Receiver's accounts for fees and disbursements, as set forth in the First Report, are 

hereby approved without the necessity of a formal passing of its accounts. 

4. The accounts of the Receiver's legal counsel, Burnet, Duckworth & Palmer LLP, for its 

fees and disbursements, as set forth in the First Report, are hereby approved without the 

necessity of a formal assessment of its accounts. 

5. The Receiver's activities as set out in the First Report and the Statement of Receipts and 

Disbursements as attached to the First Report, are hereby ratified and approved. 

Service 

6. This Order must be served only upon those interested parties attending or represented at 

the within application and service may be effected by Facsimile, electronic mail, personal 

delivery or courier. Service is deemed to be effected the next business day following the 

transmission or delivery of such documents. 

7. Service of this Order on any party not attending this application is hereby dispensed with. 

_______________________________________ 
Justice of the Court of King's Bench of Alberta 
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Burnet, Duckworth & Palmer LLP 

2400, 525 – 8 Avenue SW 
Calgary, Alberta  T2P 1G1 
Lawyer:   David LeGeyt / Ryan Algar 
Phone Number:  (403) 260-0210 / (403) 260-0126 
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AFFIDAVIT OF ANNE-MARIE GILLIS-TAPP 

Sworn on May 22, 2024 

I, Anne-Marie Gillis-Tapp, of Calgary, Alberta, Legal Assistant, SWEAR AND SAY THAT:  

1. I am a legal assistant with the law firm of Burnet, Duckworth & Palmer LLP ("BDP"), counsel for 
Deloitte Restructuring Inc., the court-appointed receiver of CatalX CTS Ltd. and Catalx 
Management Ltd. ("Deloitte" or the "Receiver"), and as such I have personal knowledge of the 
matters sworn in this Affidavit, except where stated to be based on information and belief, and 
where so stated, I verily believe such matters to be true. 

2. On May 21, 2024, I caused true copies of the following documents (the "Documents") to be served 
upon parties in the service listed created for the within proceedings (the "Service List"): 

(a) Application re Approval of Activities, to be filed; and 

(b) First Report of the Receiver, dated May 21, 2024; to be filed. 

3. Attached hereto and marked as Exhibit "A" is a copy of the Service List.  Attached hereto and 
marked as Exhibit "B" is a copy of my email to the Service List. 

FILED
DIGITALLY

2401 00457
May 23, 2024

11:04 AM
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4. On May 21, 2024, I caused to be served the filed copies of the Documents that were previously 
unfiled (the "Proofs of Filing"), via email upon the parties listed in the Service List. Attached 
hereto and marked as Exhibit "C" is a copy of my email serving the Proofs of Filing.

SWORN BEFORE ME at the City of Calgary, in ) 
the Province of Alberta, this 22'7* day of May<^)

David LeGeyt 
Barrister & Solicitor

13846289.1
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THIS IS EXHIBIT "A" REFERRED TO IN 
THE AFFIDAVIT OF ANNE-MARIE 
GILLIS-TAPP.

,2nd  DAY OFSWORN BEFORE ME THIS '
MAY, 2024. /

A ConnnissknjcfTbf Oaths jn and for the
Province of Alberta /
* David LeGeyt

Barrister & Solicitor
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COURT FILE NUMBER 
 

2401-00457 
 

COURT 
 

COURT OF KING’S BENCH OF ALBERTA 
 

JUDICIAL CENTRE 
 

CALGARY 
 
IN THE MATTER OF THE RECEIVERSHIP OF  
CATALX CTS LTD. and CATALX MANAGEMENT LTD.  

APPLICANTS CATALX CTS LTD. and HYUK JAE PARK 
 

RESPONDENTS CATALX CTS LTD. and CATALX MANAGEMENT LTD. 
 

DOCUMENT 
 

SERVICE LIST 
(Updated May 21, 2024) 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

CATALX CTS LTD.  
421 7 Ave SW,  
Calgary, Alberta, T2P 4K9, Canada 
 
Hyuk Jae Park 
Email: jae@catalyx.io  
 

Email Applicants 

MILLER THOMSON LLP. 
3000, 700 - 9th Avenue SW 
Calgary, Alberta, T2P 3V4, Canada 
 
James Reid 
Tel: 403.298.2418 
Email: jwreid@millerthomson.com 
 
John-David D’Souza 
Tel: 403.830.2162 
Email: jdsouza@millerthomson.com  
 
 

Email Counsel to the Applicants 

DELOITTE RESTRUCTURING INC.  
850 2 St SW 
Calgary, Alberta, T2P 0R8, Canada 
 
Andre Prasek 
Tel: 403.267.3327 
Email: aprasek@deloitte.ca  
 
Cassie Poon 
Tel: 403.267.1817 
Email: caspoon@deloitte.ca  
 

Email Receiver 

CHURCH & COMPANY  
900-1040 West Georgia Street 
Vancouver, British Columbia, V6E 4H1, 
Canada 
 
Andrew Pearson  
Tel: 604.331.9503 
Email: pearson@churchlegal.com 
 
David Church 
Tel: 604.331.9501 
Email: church@churchlegal.com  
 
 

Email Counsel to Hyuk Jae Park 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

STIKEMAN ELLIOT LLP. 
5300 Commerce Court West 199 Bay Street 
Toronto, Ontario, M5L 1B9, Canada 
 
Ramandeep Grewal 
Tel: 416.869.5265 
Email: rgrewal@stikeman.com 
 
Alix d’Anglejan-Chatillon 
Tel: 514.397.3240 
Email: adanglejan@stikeman.com 
 
Maria Konyukhova 
Tel: 416.869.5230 
Email: mkonyukhova@stikeman.com  
 

Email Counsel to Bittrex Global  

SINGLETON URQUHART REYNOLDS 
VOGEL LLP. 
925 W. Georgia St., Suite 1200 
Vancouver, British Columbia, V6C 3L2, 
Canada  
 
H. David Edinger  
Email: dedinger@singleton.com  
 
JENSEN SHAWA SOLOMON DUGUID 
HAWKES LLP. (JSS BARRISTERS) 
800, 304 – 8 Avenue SW 
Calgary, Alberta T2P 1C2,  
Canada 
 
Andrew Wilson 
Email: wilsona@jssbarristers.ca   
 
 

Email Counsel to Jae Ho Lee  

BURNET, DUCKWORTH & PALMER LLP 
525 8 Ave. SW #2400, Calgary, Alberta, T2P 
1G1, Canada 
 
Ryan Algar 
Email: ralgar@bdplaw.com 
 
David LeGeyt 
Email: dlegeyt@bdplaw.com 
 

Email Counsel to the Receiver 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

FORMER DIRECTORS OF CATALX CTS 
LTD. 
 
Bill Shihara 
Email: bill@ohananorthwest.com 
 
Michael Smith 
Email: miksmitcdn@gmail.com 
 
Brad Mitchell 
Email: brad.mitchell@albertarealtor.ca 
 
Cody Church 
Email: cchurch@clearnorthcapital.com 
 
Gerald Chipeur KC 
Email: gchipeur@millerthomson.com 
 
Allan Hallman 
Email: ahallman@telusplanet.net 
 
Andrea J. Shaw 
Email: andrea@ttgcanada.com  
 
Koleya Karrington 
Email: koleya@koleya.ca  
 
Sung Hun Kim (Justin Kim) 
Email: justin@j3solution.com  
 

Email Former Director 
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INTERESTED PARTIES 
BFL CANADA RISK AND INSURANCE 
SERVICES INC.  
1177 West Hastings Street, Suite 200 
Vancouver, British Columbia, V6E 2K3, Canada 
 
Kora Paciorek 
Tel: 236.202.0003 
Email: kpaciorek@bflcanada.ca 
 

Email Insurance Broker to the 
Applicant 

KISSEL STRATON & WILMER LLP 
580 White Plains Road, 5th Floor 
Tarrytown, New York 10591, United States of 
America 
 
Cynthia Kelly 
Email: ckelly@kswlaw.com  
 
Meridith A. Coleman Challender 
Email: mcoleman@kswlaw.com  
 
Jennifer R. Stivrins 
Email: jstivrins@kswlaw.com  
 
Renee Dias 
Email: rdiaz@kswlaw.com  
 

Email Counsel to Relm 
Insurance 

ALBERTA SECURITIES COMMISSION 
250 5 Street SW, Suite 600 
Calgary, Alberta, T2P 0R4,  
Canada  
 
Matthew Bobawsky 
Email: matthew.bobawsky@asc.ca  
 
Justin Dunphy 
Email: justin.dunphy@asc.ca  
 
Kevin Dusseldorp  
Email: Kevin.Dusseldorp@asc.ca  
 

Email Alberta Securities 
Commission  

ESFC FUNDING CO., LLC 
251 Little Falls Drive 
Wilmington DE 
19808 United States of America 
Email: eveningteam@cscinfo.com  
 
ESC CORPORATE SERVICES LTD. 
201-1325 Polson Dr., Vernon, BC, 
V1T 8H2, Canada 
Email: searchandreg@eservicecorp.ca  
 
 

Email PPR registrant   
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INTERESTED PARTIES 
SLACK TECHNOLOGIES INC.  
500 Howard Street, San Francisco, California 
94105, United  
States 
 
Email:feedback+id5260086@slack.zendesk.com 
 

Email  Service Provider 

GOWLING WLG 
1600, 421 7th Avenue SW 
Calgary, Alberta, T2P 4K9 
 
Sam Gabor 
Email: sam.gabor@gowlingwlg.com  
 

Email Counsel to ESFC 
Funding Co., LLC 

 
 
 
Email List:  
 
jae@catalyx.io; jwreid@millerthomson.com; jdsouza@millerthomson.com; aprasek@deloitte.ca; 
caspoon@deloitte.ca; pearson@churchlegal.com; church@churchlegal.com; rgrewal@stikeman.com; 
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; 
wilsona@jssbarristers.ca ; ralgar@bdplaw.com; dlegeyt@bdplaw.com; bill@ohananorthwest.com; 
miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com; 
gchipeur@millerthomson.com; ahallman@telusplanet.net; andrea@ttgcanada.com;  
koleya@koleya.ca; justin@j3solution.com; kpaciorek@bflcanada.ca; ckelly@kswlaw.com; 
mcoleman@kswlaw.com; jstivrins@kswlaw.com; rdiaz@kswlaw.com; matthew.bobawsky@asc.ca; 
justin.dunphy@asc.ca; Kevin.Dusseldorp@asc.ca; eveningteam@cscinfo.com; 
searchandreg@eservicecorp.ca; feedback+id5260086@slack.zendesk.com; 
sam.gabor@gowlingwlg.com;  
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THIS IS EXHIBIT "B" REFERRED TO IN 
THE AFFIDAVIT OF ANNE-MARIE 
GILLIS-TAPP. I
SWORN BEFORE ME THIS 22nd ADAY OF

Province of Alberta

MAY?'2024. )

A Commissioner for Oaths" i Tand for the

David LeGeyt
Barrister & Solicitor
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Annie Gillis-Tapp

From: Annie Gillis-Tapp
Sent: Tuesday, May 21, 2024 3:40 PM
To: jae@catalyx.io; jwreid@millerthomson.com; jdsouza@millerthomson.com; 

aprasek@deloitte.ca; caspoon@deloitte.ca; pearson@churchlegal.com; 
church@churchlegal.com; rgrewal@stikeman.com; adanglejan@stikeman.com; 
mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; 
cchurch@clearnorthcapital.com; gchipeur@millerthomson.com; 
ahallman@telusplanet.net; andrea@ttgcanada.com; koleya@koleya.ca; 
justin@j3solution.com; kpaciorek@bflcanada.ca; ckelly@kswlaw.com; 
mcoleman@kswlaw.com; jstivrins@kswlaw.com; rdiaz@kswlaw.com; 
matthew.bobawsky@asc.ca; justin.dunphy@asc.ca; Kevin.Dusseldorp@asc.ca; 
eveningteam@cscinfo.com; searchandreg@eservicecorp.ca; feedback+id5260086
@slack.zendesk.com; sam.gabor@gowlingwlg.com

Cc: Ryan Algar; David LeGeyt
Subject: In the Matter of the Receivership of CatalX CTS Ltd. and CatalX Management Ltd.;  

Action no. 2401-00457 - Application Tuesday, May 28, 2024 at 2pm (Justice Neufeld)
Attachments: Deloitte-Catalx - Service Letter to Service List (May 28th Application), May 21, 

2024(13844495.1).pdf; Deloitte _ Catalx - Application re_ Approval of Activities, 
Unfiled(13843952.1).pdf; Catalx - First Receiver's Report FINAL, Unfiled(13845334.1).pdf; 
Deloitte-Catalx - Letter to Justice Neufeld (May 28th application), May 21, 
2024(13844498.1).pdf

Good afternoon Service List, 
 
In connection with the Application before Honourable Justice Neufeld on Tuesday, May 28, 2024 at 2:00pm, 
please see the attached correspondence and related court materials.  These documents of have been 
submitted for filing and proofs of filing will be provided in due course. 
 
Virtual Courtroom 60 has been assigned for the following matter:  
 

Date: May 28, 2024 at 2:00pm  
Style of Cause: Action no. 2401-00457 In the Matter of the Receivership of CatalX CTS Ltd. and CatalX 
Management Ltd. (collectively "CatalX").  
Presiding Justice: R.A. Neufeld  
 
Virtual Courtroom Link:  
https://albertacourts.webex.com/meet/virtual.courtroom60  

 
Best regards, 
 
Annie Gillis-Tapp (she/her) 
Legal Assistant to David LeGeyt and Ryan Algar  
P: 403.267.1611 
2400, 525 - 8th Avenue SW, Calgary, AB T2P 1G1 

bdplaw.com  
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The information transmitted is intended only for the addressee and may contain confidential, proprietary and/or privileged material. Any unauthorized 
review, distribution or other use of or the taking of any action in reliance upon this information is prohibited. If you received this in error, please contact 
the sender and delete or destroy this message and any copies. BD&P is the trade name and logo of Burnet, Duckworth & Palmer LLP, a limited liability 
partnership established for the practice of law. 
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Reply to: David LeGeyt 
Direct Phone: (403) 260-0210 
Direct Fax: (403) 260-0332 
dlegeyt@bdplaw.com 

Assistant: Annie Gillis-Tapp   
Direct Phone: (403) 267-1611   
Our File: 75083-3   

Via E-Mail 

May 21, 2024 

 

Attention: ATTACHED SERVICE LIST 

 

 

  

Re: In the Matter of the Receivership of CatalX CTS Ltd. and CatalX Management Ltd. (collectively 

"CatalX"). 

Action no. 2401-00457 

 
We are counsel to Deloitte Restructuring Inc., the receiver-manager of CatalX ("Deloitte"). 

In connection with Deloitte's Application to be heard before the Honourable Justice R.A. Neufeld via Webex 
video conference on Tuesday, May 28, 2024 at 2:00pm to 3:00pm, enclosed for service are the following 
materials:  

1. Application, to be filed; and 

2. First Report of the Receiver, to be filed. 

The above materials have ben submitted for filing, and proof of filing will be provided in due course. 

We trust the foregoing to be in order; however, please do not hesitate to contact me with any questions. 

Yours truly, 

BURNET, DUCKWORTH & PALMER LLP 

David LeGeyt 
Partner 
 

 

DLG/agt 
Enclosures 
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COURT FILE NUMBER 
 

2401-00457 
 

COURT 
 

COURT OF KING’S BENCH OF ALBERTA 
 

JUDICIAL CENTRE 
 

CALGARY 
 
IN THE MATTER OF THE RECEIVERSHIP OF  
CATALX CTS LTD. and CATALX MANAGEMENT LTD.  

APPLICANTS CATALX CTS LTD. and HYUK JAE PARK 
 

RESPONDENTS CATALX CTS LTD. and CATALX MANAGEMENT LTD. 
 

DOCUMENT 
 

SERVICE LIST 
(Updated May 21, 2024) 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

CATALX CTS LTD.  
421 7 Ave SW,  
Calgary, Alberta, T2P 4K9, Canada 
 
Hyuk Jae Park 
Email: jae@catalyx.io  
 

Email Applicants 

MILLER THOMSON LLP. 
3000, 700 - 9th Avenue SW 
Calgary, Alberta, T2P 3V4, Canada 
 
James Reid 
Tel: 403.298.2418 
Email: jwreid@millerthomson.com 
 
John-David D’Souza 
Tel: 403.830.2162 
Email: jdsouza@millerthomson.com  
 
 

Email Counsel to the Applicants 

DELOITTE RESTRUCTURING INC.  
850 2 St SW 
Calgary, Alberta, T2P 0R8, Canada 
 
Andre Prasek 
Tel: 403.267.3327 
Email: aprasek@deloitte.ca  
 
Cassie Poon 
Tel: 403.267.1817 
Email: caspoon@deloitte.ca  
 

Email Receiver 

CHURCH & COMPANY  
900-1040 West Georgia Street 
Vancouver, British Columbia, V6E 4H1, 
Canada 
 
Andrew Pearson  
Tel: 604.331.9503 
Email: pearson@churchlegal.com 
 
David Church 
Tel: 604.331.9501 
Email: church@churchlegal.com  
 
 

Email Counsel to Hyuk Jae Park 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

STIKEMAN ELLIOT LLP. 
5300 Commerce Court West 199 Bay Street 
Toronto, Ontario, M5L 1B9, Canada 
 
Ramandeep Grewal 
Tel: 416.869.5265 
Email: rgrewal@stikeman.com 
 
Alix d’Anglejan-Chatillon 
Tel: 514.397.3240 
Email: adanglejan@stikeman.com 
 
Maria Konyukhova 
Tel: 416.869.5230 
Email: mkonyukhova@stikeman.com  
 

Email Counsel to Bittrex Global  

SINGLETON URQUHART REYNOLDS 
VOGEL LLP. 
925 W. Georgia St., Suite 1200 
Vancouver, British Columbia, V6C 3L2, 
Canada  
 
H. David Edinger  
Email: dedinger@singleton.com  
 
JENSEN SHAWA SOLOMON DUGUID 
HAWKES LLP. (JSS BARRISTERS) 
800, 304 – 8 Avenue SW 
Calgary, Alberta T2P 1C2,  
Canada 
 
Andrew Wilson 
Email: wilsona@jssbarristers.ca   
 
 

Email Counsel to Jae Ho Lee  

BURNET, DUCKWORTH & PALMER LLP 
525 8 Ave. SW #2400, Calgary, Alberta, T2P 
1G1, Canada 
 
Ryan Algar 
Email: ralgar@bdplaw.com 
 
David LeGeyt 
Email: dlegeyt@bdplaw.com 
 

Email Counsel to the Receiver 
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PARTY METHOD OF 
DELIVERY ROLE / INTEREST 

FORMER DIRECTORS OF CATALX CTS 
LTD. 
 
Bill Shihara 
Email: bill@ohananorthwest.com 
 
Michael Smith 
Email: miksmitcdn@gmail.com 
 
Brad Mitchell 
Email: brad.mitchell@albertarealtor.ca 
 
Cody Church 
Email: cchurch@clearnorthcapital.com 
 
Gerald Chipeur KC 
Email: gchipeur@millerthomson.com 
 
Allan Hallman 
Email: ahallman@telusplanet.net 
 
Andrea J. Shaw 
Email: andrea@ttgcanada.com  
 
Koleya Karrington 
Email: koleya@koleya.ca  
 
Sung Hun Kim (Justin Kim) 
Email: justin@j3solution.com  
 

Email Former Director 
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INTERESTED PARTIES 
BFL CANADA RISK AND INSURANCE 
SERVICES INC.  
1177 West Hastings Street, Suite 200 
Vancouver, British Columbia, V6E 2K3, Canada 
 
Kora Paciorek 
Tel: 236.202.0003 
Email: kpaciorek@bflcanada.ca 
 

Email Insurance Broker to the 
Applicant 

KISSEL STRATON & WILMER LLP 
580 White Plains Road, 5th Floor 
Tarrytown, New York 10591, United States of 
America 
 
Cynthia Kelly 
Email: ckelly@kswlaw.com  
 
Meridith A. Coleman Challender 
Email: mcoleman@kswlaw.com  
 
Jennifer R. Stivrins 
Email: jstivrins@kswlaw.com  
 
Renee Dias 
Email: rdiaz@kswlaw.com  
 

Email Counsel to Relm 
Insurance 

ALBERTA SECURITIES COMMISSION 
250 5 Street SW, Suite 600 
Calgary, Alberta, T2P 0R4,  
Canada  
 
Matthew Bobawsky 
Email: matthew.bobawsky@asc.ca  
 
Justin Dunphy 
Email: justin.dunphy@asc.ca  
 
Kevin Dusseldorp  
Email: Kevin.Dusseldorp@asc.ca  
 

Email Alberta Securities 
Commission  

ESFC FUNDING CO., LLC 
251 Little Falls Drive 
Wilmington DE 
19808 United States of America 
Email: eveningteam@cscinfo.com  
 
ESC CORPORATE SERVICES LTD. 
201-1325 Polson Dr., Vernon, BC, 
V1T 8H2, Canada 
Email: searchandreg@eservicecorp.ca  
 
 

Email PPR registrant   
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INTERESTED PARTIES 
SLACK TECHNOLOGIES INC.  
500 Howard Street, San Francisco, California 
94105, United  
States 
 
Email:feedback+id5260086@slack.zendesk.com 
 

Email  Service Provider 

GOWLING WLG 
1600, 421 7th Avenue SW 
Calgary, Alberta, T2P 4K9 
 
Sam Gabor 
Email: sam.gabor@gowlingwlg.com  
 

Email Counsel to ESFC 
Funding Co., LLC 

 
 
 
Email List:  
 
jae@catalyx.io; jwreid@millerthomson.com; jdsouza@millerthomson.com; aprasek@deloitte.ca; 
caspoon@deloitte.ca; pearson@churchlegal.com; church@churchlegal.com; rgrewal@stikeman.com; 
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; 
wilsona@jssbarristers.ca ; ralgar@bdplaw.com; dlegeyt@bdplaw.com; bill@ohananorthwest.com; 
miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com; 
gchipeur@millerthomson.com; ahallman@telusplanet.net; andrea@ttgcanada.com;  
koleya@koleya.ca; justin@j3solution.com; kpaciorek@bflcanada.ca; ckelly@kswlaw.com; 
mcoleman@kswlaw.com; jstivrins@kswlaw.com; rdiaz@kswlaw.com; matthew.bobawsky@asc.ca; 
justin.dunphy@asc.ca; Kevin.Dusseldorp@asc.ca; eveningteam@cscinfo.com; 
searchandreg@eservicecorp.ca; feedback+id5260086@slack.zendesk.com; 
sam.gabor@gowlingwlg.com;  
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Annie Gillis-Tapp

From: Annie Gillis-Tapp
Sent: Tuesday, May 21, 2024 4:37 PM
To: jae@catalyx.io; jwreid@millerthomson.com; jdsouza@millerthomson.com; 

aprasek@deloitte.ca; caspoon@deloitte.ca; pearson@churchlegal.com; 
church@churchlegal.com; rgrewal@stikeman.com; adanglejan@stikeman.com; 
mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; 
cchurch@clearnorthcapital.com; gchipeur@millerthomson.com; 
ahallman@telusplanet.net; andrea@ttgcanada.com; koleya@koleya.ca; 
justin@j3solution.com; kpaciorek@bflcanada.ca; ckelly@kswlaw.com; 
mcoleman@kswlaw.com; jstivrins@kswlaw.com; rdiaz@kswlaw.com; 
matthew.bobawsky@asc.ca; justin.dunphy@asc.ca; Kevin.Dusseldorp@asc.ca; 
eveningteam@cscinfo.com; searchandreg@eservicecorp.ca; feedback+id5260086
@slack.zendesk.com; sam.gabor@gowlingwlg.com

Cc: Ryan Algar; David LeGeyt
Subject: RE: In the Matter of the Receivership of CatalX CTS Ltd. and CatalX Management Ltd.;  

Action no. 2401-00457 - Application Tuesday, May 28, 2024 at 2pm (Justice Neufeld)
Attachments: Application re Approval of Activities, Filed May 21, 2024(13845701.1).pdf; First Report of 

the Receiver, Filed May 21, 2024(13845704.1).pdf

Good afternoon Service List, 
 
Further to my below email, attached are the proofs of filing for the Application and the First Report of the 
Receiver. 
 
Best regards, 
 

Annie Gillis-Tapp (she/her) 
Legal Assistant to David LeGeyt and Ryan Algar  
P: 403.267.1611 
2400, 525 - 8th Avenue SW, Calgary, AB T2P 1G1 

bdplaw.com  

 

The information transmitted is intended only for the addressee and may contain confidential, proprietary and/or privileged material. Any unauthorized 
review, distribution or other use of or the taking of any action in reliance upon this information is prohibited. If you received this in error, please contact 
the sender and delete or destroy this message and any copies. BD&P is the trade name and logo of Burnet, Duckworth & Palmer LLP, a limited liability 
partnership established for the practice of law. 

 

From: Annie Gillis-Tapp  
Sent: Tuesday, May 21, 2024 3:40 PM 
To: jae@catalyx.io; jwreid@millerthomson.com; jdsouza@millerthomson.com; aprasek@deloitte.ca; 
caspoon@deloitte.ca; pearson@churchlegal.com; church@churchlegal.com; rgrewal@stikeman.com; 
adanglejan@stikeman.com; mkonyukhova@stikeman.com; dedinger@singleton.com; wilsona@jssbarristers.ca; 
bill@ohananorthwest.com; miksmitcdn@gmail.com; brad.mitchell@albertarealtor.ca; cchurch@clearnorthcapital.com; 
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gchipeur@millerthomson.com; ahallman@telusplanet.net; andrea@ttgcanada.com; koleya@koleya.ca; 
justin@j3solution.com; kpaciorek@bflcanada.ca; ckelly@kswlaw.com; mcoleman@kswlaw.com; jstivrins@kswlaw.com; 
rdiaz@kswlaw.com; matthew.bobawsky@asc.ca; justin.dunphy@asc.ca; Kevin.Dusseldorp@asc.ca; 
eveningteam@cscinfo.com; searchandreg@eservicecorp.ca; feedback+id5260086@slack.zendesk.com; 
sam.gabor@gowlingwlg.com 
Cc: Ryan Algar <ralgar@bdplaw.com>; David LeGeyt <dlegeyt@bdplaw.com> 
Subject: In the Matter of the Receivership of CatalX CTS Ltd. and CatalX Management Ltd.; Action no. 2401-00457 - 
Application Tuesday, May 28, 2024 at 2pm (Justice Neufeld) 
 
Good afternoon Service List, 
 
In connection with the Application before Honourable Justice Neufeld on Tuesday, May 28, 2024 at 2:00pm, 
please see the attached correspondence and related court materials.  These documents of have been 
submitted for filing and proofs of filing will be provided in due course. 
 
Virtual Courtroom 60 has been assigned for the following matter:  
 

Date: May 28, 2024 at 2:00pm  
Style of Cause: Action no. 2401-00457 In the Matter of the Receivership of CatalX CTS Ltd. and CatalX 
Management Ltd. (collectively "CatalX").  
Presiding Justice: R.A. Neufeld  
 
Virtual Courtroom Link:  
https://albertacourts.webex.com/meet/virtual.courtroom60  

 
Best regards, 
 
Annie Gillis-Tapp (she/her) 
Legal Assistant to David LeGeyt and Ryan Algar  
P: 403.267.1611 
2400, 525 - 8th Avenue SW, Calgary, AB T2P 1G1 

bdplaw.com  

 

The information transmitted is intended only for the addressee and may contain confidential, proprietary and/or privileged material. Any unauthorized 
review, distribution or other use of or the taking of any action in reliance upon this information is prohibited. If you received this in error, please contact 
the sender and delete or destroy this message and any copies. BD&P is the trade name and logo of Burnet, Duckworth & Palmer LLP, a limited liability 
partnership established for the practice of law. 
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A COMMISSIONER FOR OATHS IN AND FOR 
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Ssm Ite’ls 
Stuctent-st-Law, Notary Pjbttc 

& Commissioner for Oa*!hs 
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Action No.: 2401-00457
E-File Name: CVK24CATALX

Appeal No.:  _____________________ 

IN THE COURT OF KING'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

BETWEEN:

CATALX CTS LTD. and HYUK JAE PARK 
Plaintiffs

and

CATALAX CTS LTD. and CATALX MANAGEMENT LTD.  
Defendants

________________________________________________________________________

P R O C E E D I N G S
________________________________________________________________________

Calgary, Alberta
May 28, 2024

Transcript Management Services 
Suite 1901-N, 601-5th Street SW

Calgary, Alberta  T2P 5P7 
Phone:  (403) 297-7392 

Email:  TMS.Calgary@just.gov.ab.ca 

This transcript may be subject to a publication ban or other restriction on use, prohibiting 
the publication or disclosure of the transcript or certain information in the transcript such 
as the identity of a party, witness, or victim.  Persons who order or use transcripts are 
responsible to know and comply with all publication bans and restrictions.  Misuse of the 
contents of a transcript may result in civil or criminal liability.   
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Proceedings taken in the Court of King's Bench of Alberta, Courthouse, Calgary, Alberta 
___________________________________________________________________________

Afternoon Session 

Court of King's Bench
of Alberta

For CatalX CTS Ltd. 
For the Receiver
For the Receiver 

May 28, 2024 

The Honourable Justice Neufeld

J. Reid (remote appearance)
D. LeGeyt (remote appearance) 
K. Wolfe (remote appearance)
(Student-at-Law)
A. Williams Court Clerk
___________________________________________________________________________ 

THE COURT: Good afternoon.  Let us have introductions, 
please. 

MR. LEGEYT: Thank you.  Good afternoon, Sir.  For the 
record, David LeGeyt speaking, counsel to Deloitte Restructuring Inc. in its capacity as 
the Receiver of CatalaX CTS Ltd. and CatalX Management Ltd.  With me today is a 
colleague, Ms. Wolfe, who is a student at our office, and she's just -- just observing. 

Other counsel present are Mr. Reid.  He is counsel to CatalX CTS, who is in receivership 
but is also the applicant in the receivership proceedings.  

Then from the Deloitte offices we have Ms. Poon (phonetic) from Deloitte Restructuring 
Inc., acting as Receiver.  And we have Mr. Prosick (phonetic) from Deloitte LLP.  Mr. 
Prosick and his team are leading the forensic investigation, which is largely the subject 
matter of the report which is before the Court.  

I can advise that Mr. Lee (phonetic) has counsel in these proceedings, received an email 
from those counsel two or three hours ago.  They indicated that Mr. Lee takes no position 
with respect to today's application and that they would not be attending.  

So I -- I'm not expecting anyone else.  Sorry, I do see one final attending person on my 
screen, who has just named themselves "observer."  And I don't know who that is.  

THE COURT: Whoever has joined us as an observer, do you 
wish to identify yourself?  This is a public courtroom.  You do not have to. 
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THE COURT CLERK: No, you're muted. 

MR. REID: Oh, you're muted.  

THE COURT CLERK: Oh, there, I can -- I'll unmute you.  

Oh.  I can't unmute the person.  I don't know why.  

THE COURT: Can you contact from the chat --

THE COURT CLERK: Yes.  

THE COURT: -- as to whether she wishes to participate and 
identify herself?  

MR. LEGEYT: While we're waiting, Sir, I did also speak to Mr. 
Park's counsel today.  He will not be in attendance.  He'd -- Mr. Park, who is the 
(INDISCERNIBLE) also has his own counsel. 

THE COURT: Thank you.  

THE COURT CLERK: Sir, that's Justice Brookes observing. 

MR. LEGEYT: I -- I see -- 

THE COURT: Pardon me?  

THE COURT CLERK: That's Justice Brookes observing. 

THE COURT: Ah, all right.  Thank you.  

THE COURT CLERK: Thank you, Madam Justice. 

THE COURT: Thank you.  Let us proceed.  

Submissions by Mr. LeGeyt 

MR. LEGEYT: Very well.  So, Sir, I -- I will run through the 
materials now.  They're very few, just simply our application, which had the draft order 
attached and the first report of the Receiver.  Those are dated May 21st, and they were 
filed on May 21st.  
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Just so I don't forget, we uploaded the execution form of order to CCM.  And because of 
that, I did not send you a hard copy, but I'm happy to do that if that's your desire --

THE COURT: That -- 

MR. LEGEYT: -- but it is on -- 

THE COURT: Sorry, that is fine.  I have not looked at it, 
though, so I would like you to just describe it for me.  

MR. LEGEYT: Oh, sure.  So, again, there was a draft attached 
to the application, and the nature of the relief being sought today is frankly not very 
controversial.  All we're seeking is approval of the Receiver's fees and activities.  So it's -- 
it's -- 

THE COURT: That is fine.  I did see that, yes.  

MR. LEGEYT: Oh, thank you.  

THE COURT: Okay. 

MR. LEGEYT: Thank you.  

An affidavit of service has been filed.  It says that the application materials were served 
on the service list on May 21st, and so service is in order.  

Moving then to the contents of the report and the nature of the application, again, the only 
relief sought today is approval of the Receiver's fees and disbursements, including the 
fees of its legal counsel.  The main purpose of the report was to update the Court and of 
course the stakeholders, which includes 9,900 customers, update those parties with 
respect to the Receiver's activities and its findings to date.  The primary stakeholders, we 
think, are on our service list, My Lord, but the customers are not.  The customers are 
aware of these proceedings in that they were all served with the notice of Receiver shortly 
after the Receiver was appointed.  And at that time the Receiver put a -- a covering letter 
on its notice, directing customers to the website that the Receiver has established for these 
proceedings, and also let the customers know about a dedicated email address where they 
could email the Receiver in respect of these proceedings.  The Receiver has received 
many email inquiries.  They have responded to those.  And they have directed people to 
the website.  And so we're hoping that customers will have been reviewing the website 
and will have seen the report that way.  
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The receivership order was granted on January 24th of 2024, but a number of the critical 
events occurred in the month or two preceding the receivership.  Most notably in 
December of 2023 a company that we referred to as Bitrix shut itself down.  Bitrix was an 
online crypto currency trading platform, and it is important to these proceedings because 
Bitrix is where CatalX kept its customers' crypto currency.  And largely because of the 
Bitrix shutdown in December of 2023, CatalX also ceased operations and in December of 
2023 alerted the Alberta Securities Commission to the unauthorized transactions which 
had occurred with the customers' crypto accounts.  

As a result of that, the ASC issued a cease trade order.  The initial order was limited in 
duration, but it has subsequently been extended.  And it is currently in place and will be 
through the end of this year and into next year.  

The companies engaged Deloitte in late 2023 to act as Receiver in these proceedings and 
also to conduct the forensic investigation, which has been underway since that time and 
which is summarized -- or, excuse me, the preliminary findings are summarized in the 
first report.  

But before I get to that, there is of course the more routine activities of the Receiver.  
Those are set out at paragraph 21 of the Receiver's report.  You won't need to look there.  
But the Receiver reports that it has of course communicated with management, including 
Mr. Park and Mr. Lee, about the proceedings, the company's property, books, and records, 
things of that nature.  The Receiver has acquired what little funds it could locate in the 
company's bank accounts.  We have had many discussions with the Alberta Securities 
Commission and have cooperated with them.  There have been many communications 
with Bitrix, who I can advise is now in its own insolvency proceeding based in 
Liechtenstein.  The Receiver's dealt with CRA and with WEPA.  And as noted in the 
report, the employees of the companies went unpaid for about the last six weeks.  And so 
as part of its duties, the Receiver assists those employees with organizing their claims 
against WEPA, which are submitted to Service Canada and will be dealt with throughout 
the course of the receivership.  

So CatalX was an online crypto currency trading platform that allowed customers to 
trade, buy, and sell crypto currency either using fiat currency to acquire crypto or using 
one form of crypto to acquire another.  But, as I mentioned earlier, the customers' actual 
crypto currencies were held at Bitrix. 

At the date of the receivership, there were 9,902 customers, and based on the company's 
books and records, there should have been crypto currency with about 13.9 million U.S. 
dollars in those CatalX accounts at Bitrix.  
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Turning to the forensic report, it is still ongoing, but the Receiver -- or -- or Deloitte LLP 
has made significant headway.  Most notably, Sir, there is a shortfall of some 13.8 million 
U.S. dollars.  So virtually all of the crypto currency is gone.  It appears that Mr. Lee is 
responsible for taking that crypto currency, moving it off the Bitrick -- Bitrix exchange, 
and putting it elsewhere in various online wallets.  The Receiver has not yet recovered 
any of the missing crypto currency. 

Mr. Lee was a trusted employee.  He was a director.  He was an officer.  He was a 
chartered accountant.  But unfortunately CatalX lacked the internal controls necessary to 
prevent the sort of activities that allowed Mr. Lee to make these unauthorized 
withdrawals.  And he had really unrestricted access to all of the company's systems and 
operations.  

There's a lot more detail in the report itself, Sir, and I'm happy to take any questions that 
you might have or can turn the Court over to Mr. Reid or -- or anyone else.  

Certainly it's the Receiver's respectful submission that all of its activities and fees and 
disbursements ought to be approved.  One thing I -- I would draw to your attention, Sir, is 
there is a statement of receipts and disbursements on page 11 of the first report.  And that 
sets out the economics of the state so -- estate so far, including the fees and 
disbursements.  At the time the -- the report was written, there was roughly $270,000 in 
cash remaining.  And -- and while that's a -- a healthy amount of -- of funds, when the 
Receiver sort of does a little back-of-the-envelope calculation, when we consider, first of 
all, there -- there's work to be done within the receivership, we still need to deal with 
CRA, we need to deal with employees, we may have another application or two to the 
Court, that's going to consume some of the 270,000.  And then there's the finalization of 
the forensic report by Deloitte.  And so while that money is there, we think it is spoken 
for, so to speak.  

So the Receiver is in discussions with Mr. Park and is considering discussions with other 
stakeholder groups about further funding the -- about what we think would be needed to 
continue the investigation and the receivership and in particular pursue litigation options.  
Sorry, I shouldn't say "other stakeholder groups," but we're considering whether it's 
possible to obtain funding from third parties depending on how discussions go with the 
stakeholders.  

And so I think that brings us to where we are today.  The Receiver has done lots and 
continues to discharge its duties.  There's clearly more to do, and, you know, funding is 
going to be a concern that we'll need to deal with going forward.  
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So I'm happy to take any questions you may have.  

THE COURT: Any comments from others?  Mr. Reid, do you 
have anything to add? 

Submissions by Mr. Reid 

MR. REID: Just briefly, Sir.  I want to commend the work 
that both Mr. LeGeyt and his client have been doing.  This is really a highly nuanced, 
specialized forensic work that they're conducting.  And -- and we might -- there might be 
some sticker shock at -- at the -- how capital-intensive this process is, but I think it's all 
very supported and justified in the report that was done.  

And also I just note that there's also been very limited cooperation, it -- it appears, from 
Mr. Lee, which hasn't made Deloitte's job any easier or more cost-effective.  So I -- I 
would put that on the record, that Deloitte's doing a -- a very good job and is working 
really hard in this very specialized area.  

And then I'd also just want to put on the record that it's been no small task for Mr. Park to 
be able to fund this and provide his cooperation, especially with the ongoing 
investigations with the ASC and RCMP, and things like that.  So I'd like to put on the 
record his involvement and his praise as well.  

THE COURT: Thank you.  

There is no one else.  

Mr. LeGeyt, I will go back to you.  First of all, I echo the comments that I just heard, and I 
in fact made some similar remarks at your first appearance, I think, that Mr. Park in 
particular has stepped up here when many would not.  So that is to be commended.  

I guess my only question is really, then, what is the end game?  What is -- what comes 
next, Mr. LeGeyt?  

Submissions by Mr. LeGeyt (Reply) 

MR. LEGEYT: Well, I mean, we're going to -- the ultimate 
answer to that question will come on what level of funding the Receiver can obtain from 
Mr. Park or elsewhere.  If someone is prepared to fund the litigation that I think is 
necessary, I would expect the Receiver will pursue it against Mr. Lee.  And, you know, 
perhaps online third party exchanges where crypto may be found, that would be, I think, 
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the optimal answer for the estate, but that's going to be very expensive.  You know, if no 
one is prepared to fund that work, the Receiver may need to seek its discharge, and it may 
be that Mr. Park or some other stakeholder group takes over the litigation that I've 
referred to.  You know, and I suppose a third option is we might just need to sharpen our 
pencil and -- and, you know, make a game plan that involves using the funds we do have, 
to try and maximize recoveries based on what we already know with, you know, an 
imperfect and unfinalized forensic report. 

THE COURT: Okay.  I will not ask you to address that in any 
further detail.  That is something that Receiver and counsel can deliberate over in private 
as to what the next steps would be.  But I wanted to have a general idea as to whether 
there is any immediate prospect for recovery or whether there is a longer game.  That is 
all.  So thank you, Mr. LeGeyt.  

MR. LEGEYT: Thank you.  

Decision 

THE COURT: All right.  I am prepared to approve not only the 
activities but also the fees and disbursements that have been incurred to date.  As Mr. 
Reid indicated, this is an unusual, perhaps emerging area of the law in accounting, and it 
is difficult to get to the bottom of what is done.  I do not pretend to understand crypto 
currency well enough to go much farther than that on a personal basis.  But it is clear that 
this is a difficult task that is being undertaken.  And I was impressed with the report in 
terms of the detail of what has been done so far and what can be disclosed as to what can 
be done in the future.  

Highly unfortunate for all of the investors.  And it would be nice to see at least some 
recovery achieved either within this process or outside of it should the Receiver be 
discharged.  But for now carry on.  And the approve -- the activities and the accounts and 
the fees and disbursements from the Receiver and counsel are approved.  

MR. LEGEYT: Thank you, Sir.  And -- and can you access the 
form of order on CCM, or should I send you a hard copy?  

THE COURT: I can get it off CCM.  If not, my assistant will be 
in touch with you. 

MR. LEGEYT: Okay.  Very well.  Thank you. 

THE COURT: Okay. 
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MR. LEGEYT: Those are all our matters, then. 

THE COURT: Thank you very much. 

___________________________________________________________________________

PROCEEDINGS CONCLUDED 
___________________________________________________________________________ 
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Certificate of Record

I, Amanda Williams, certify that this recording's the record made of the oral evidence of 
proceedings held Courtroom 1702 in Calgary, Alberta, Court of King's Bench on 
Tuesday, May the 28th, 2024, and that I was the court official in charge of the 
sound-recording machine during the proceedings.  
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Certificate of Transcript

I, Jill Williams, certify that

(a)  I transcribed the record, which was recorded by a sound-recording machine, to the 
best of my skill and ability and the foregoing pages are a complete and accurate transcript 
of the contents of the record, and

(b) the Certificate of Record for these proceedings was included orally on the record and 
is transcribed in this transcript. 

Jill Williams, Transcriber
Order Number:  TDS-1059934
Dated:  June 19, 2024 
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COURT FILE NUMBER 2401-00457

COURT COURT OF KING’S BENCH OF ALBERTA

JUDICIAL CENTRE CALGARY

IN THE MATTER OF THE RECEIVERSHIP OF CATALX CTS LTD. and 
CATALX MANAGEMENT LTD.

APPLICANTS CATALX CTS LTD. AND HYUK JAE PARK

RESPONDENTS CATALX CTS LTD. and CATALX MANAGEMENT LTD.

DOCUMENT SECOND AND FINAL REPORT OF THE COURT-APPOINTED 
RECEIVER OF CATALX CTS LTD. and CATALX MANAGEMENT 
LTD.

DATED JUNE 6 , 2025 

PREPARED BY DELOITTE RESTRUCTURING INC.

ADDRESS FOR SERVICE AND
CONTACT INFORMATION OF Receiver
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Introduction and Background

1. On January 19, 2024 (the “Date of Receivership”), Deloitte Restructuring Inc. (“DRI”) was appointed by 
an Order of the Court of King’s Bench of Alberta (the “Receivership Order”) as receiver-manager (the 
“Receiver”) without security, of all current and future assets, undertakings, and properties of every nature 
and kind whatsoever, and wherever situate, including all proceeds thereof (the “Property”) of Catalx CTS 
Ltd. operating as Catalyx Exchange Inc. (“Catalx”) and Catalx Management Ltd. (“CML” and together with 
Catalx the “Companies” or the “Debtors”). 

2. A summary of the corporate structure of the Debtors are as follows:

3. Catalx is a private company, originally incorporated in the Province of British Columbia on February 5, 
2018 which continued into Alberta on September 10, 2019. Catalx is owned by five (5) voting shareholders 
as shown above.

4. CML is a private company incorporated in British Columbia on August 28, 2018 and is owned 50% by Mr. 
Hyuk Jae Park (“Mr. Park”) and 50% by Mr. Jae Ho Lee (“Mr. Lee”). CML is also extra-provincially 
registered in Alberta.

5. Catalx operated an internet-based platform for the trading of crypto assets, which enables customers to 
buy, sell, hold, deposit, and withdraw crypto assets such as Bitcoin, Ethereum, and anything commonly 
considered to be a crypto asset, digital or virtual currency, or digital or virtual token (collectively, 
“Crypto”).

6. Mr. Park is the Chief Executive Officer of Catalx and as at the Date of Receivership is the only remaining 
officer and sole director of Catalx. Mr. Lee resigned as director and Chief Financial Officer of Catalx effective 
December 22, 2023.

7. CML provided business administration and management services exclusively to Catalx, including but not 
limited to administrative, management, regulatory, finance, information technologies support and 
corporate communication functions.

8. Bittrex Global GMBH and  Bittrex Global (Bermuda) Ltd. (collectively “Bittrex”), are shareholders of Catalx
who provided Catalx substantially all of the technology and some of the liquidity required for Catalx to 
operate its Crypto trading platform through various technology and licensing agreements. 
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9. In November 2023, Bittrex announced its decision to wind down its operations and all trading activity and 
Bittrex was disabled effective December 4, 2023. 

10. In light of the Bittrex wind down and certain other financial difficulties, the Debtors determined it was not 
feasible to continue operations and ceased customer withdrawals in November 2023.  

11. On December 21, 2023, Catalx, through its legal counsel, notified the Alberta Securities Commission (the 
“ASC”) of unauthorized transactions in the digital wallets and accounts at Bittrex that holds Catalx’s Crypto 
and the Crypto of Catalx customers (the “Catalx Wallet”). The ASC immediately commenced an 
investigation and issued an Interim Cease Trade Order which was lifted by the ASC in January 2025. 

12. Effective December 22, 2023, all CMI employees were terminated, and operations ceased. 

13. On December 21, 2023, DRI was engaged by Catalx to assist the Debtors in an orderly wind-down of the 
Companies. Deloitte LLP (“Deloitte”) was also engaged by counsel to Catalx to provide independent and 
impartial forensic and investigative services in connection to the tracing of Crypto that was to be held by 
Catalx for its customers in its Bittrex accounts.  

14. On January 17, 2024, the proposed receiver’s report (the “Proposed Receiver’s Report”) was filed. Its 
purpose was to provide the Court with background on Catalx and an update on the activities of DRI and 
Deloitte. The Proposed Receiver’s Report was also filed in support of the Receivership Order which was 
granted as a result of an application by Catalx and Mr. Park, who holds registered security over the 
Companies present and after acquired personal property (the “Park Security”). The Debtors consented 
to the Receivership Order. 

15. On May 21, 2024, the first report of the Receiver (the “First Report”) was filed in support of the Order 
pronounced on May 28, 2024 (the “May 28 Order”), approving the accounts and activities of the Receiver 
and those of it’s legal counsel.  The First Report also provided a fulsome update with respect to the forensic 
investigation conducted by Deloitte. A copy of the May 28 Order is attached hereto as Appendix “A”. 

16. On May 14, 2025, Catalx filed a proposal (the "Proposal") pursuant to the provisions of Part III Division 
I of the Bankruptcy and Insolvency Act, RSC 1985, c B-3 as amended (the “BIA Proposal Proceedings”). 
DRI, a Licensed Insolvency Trustee (the “Proposal Trustee”), has consented to act, and was appointed 
as Proposal Trustee in the BIA Proposal Proceedings for Catalx. A copy of the Proposal Trustee’s Report on 
the Proposal, along with the Proposal, is attached hereto as Appendix “B”. 

17. The Receivership Order, related court documents, the Proposed Receiver’s Report, the Notice to 
Creditors, the First Report, and this second report of the Receiver (the “Second Report”) are posted on 
the Receiver’s website at https://www.insolvencies.deloitte.ca/en-ca/Pages/Catalx. 

18. Unless otherwise stated, all other capitalized terms not defined in this Second Report are as defined in 
the Receivership Order or the First Report. 

Purpose 

19. The purpose of this Second Report is to: 

a) Provide an update on the administration of the receivership since the First Report;  

b) Provide an update on the administration of the Proposal; and 

c) Respectfully recommend that this Honourable Court make orders: 

i. Approving the activities, fees, and disbursements of the Receiver as described in this 
Second Report, including the payment of the estimated fees to be incurred up to the 
completion of the administration of the estate as set out herein and, without limitation, the 
steps taken by the Receiver pursuant to the Receivership Order; 
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ii. Approving the fees of the Receiver’s legal counsel including the payment of the estimated 
fees to be incurred up to the completion of the administration of the estate, as set out 
herein;  

iii. Approving the Receiver’s Statement of Receipts and Disbursements for the period from 
January 19, 2024, to April 10, 2025 (the “SRD”) attached hereto as Appendix “C”;  

iv. Approving the discharge of the Receiver and terminating these receivership proceedings 
upon the filing of a Receiver’s Certificate confirming the disbursement of all funds held and 
the conclusion of all remaining administrative matters;  

v. Authorizing the Receiver to destroy the Debtor’s corporate books and records if not claimed 
and return courier paid for by an Applicant or Respondent in these proceedings within 
thirty (30) days of the Receiver’s discharge; and  

vi. Providing such further or other relief that the Court considers just and warranted in the 
circumstances. 

Terms of Reference 

20. In preparing this Second Report, the Receiver has relied upon unaudited financial information prepared 
by the Debtors’ management and agents (collectively “Management”), the Debtors’ books and records, 
and discussions with Management. The Receiver has not audited, reviewed, or otherwise attempted to 
verify the accuracy or completeness of the information in a manner that would wholly or partially comply 
with Generally Accepted Assurance Standards pursuant to the Chartered Professional Accountants 
Canada Handbook and, accordingly, the Receiver expresses no opinion or other form of assurance in 
respect of the information. The Receiver may refine or alter its observations as further information is 
obtained or brought to its attention after the date of this Second Report. 

21. The Receiver and Deloitte assumes no responsibility or liability for any loss or damage occasioned by any 
party as a result of the circulation, publication, reproduction, or use of the Second Report. Any use, 
which any party makes of the Second Report, or any reliance or decision to be made based on the 
Second Report, is the sole responsibility of such party. 

Currency 

22. All dollar amounts in this Second Report are in Canadian dollars, unless otherwise indicated. 
 

Receiver’s Activities 

23. The Receiver has undertaken and performed the following activities since the First Report: 

a. Concluded a forensic review of the Catalx blockchain and other transactions;  

b. Corresponded with Management, regarding various matters including, but not limited to, the location 
of the Debtors’ books and records, accessing all online accounts, status of customer accounts, and 
the status of the forensic investigation; 

c. Corresponded with Mr. Lee through his legal counsel regarding various matters including, but not 
limited to, the location of the Debtors’ books and records, accessing all online accounts, status of 
customer accounts, and compliance with the Variation Order issued by the ASC, as further discussed 
later in the Second Report; 

d. Corresponded with the ASC regarding investigation efforts, the Cease Trade Order, and the Variation 
Order; 
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e. Corresponded with Bittrex regarding Catalx accounts and arranging the transfer of crypto assets to 
the Receiver. All crypto assets held by Bittrex were transferred to the Receiver effective February 28, 
2025; 

f. Engaged Bitbuy to liquidate the crypto assets received from Bittrex. The Receiver completed the 
liquidation of all available crypto assets on March 5, 2025 totaling approximately $179,000; 

g. Addressed post-receivership Goods and Services Tax (“GST”) matters; 

h. Corresponded with CRA regarding it’s deemed trust audits for the pre-receivership periods; 

i. Finalized the employee claims process under the Wage Earner Protection Program Act; 

j. Prepared and updated from time to time an operating receivership cash flow; 

k. Corresponded with Burnet, Duckworth & Palmer LLP (“BDP”), the Receiver’s independent legal 
counsel, on various legal matters relating to these receivership proceedings; 

l. Corresponded with creditors, customers, and other stakeholders; 

m. Coordinated with Mr. Park and the Proposal Trustee in respect of the Proposal; 

n. Prepared, reviewed, and finalized this Second Report; and 

o. Addressed additional matters of both a general and specific nature as they arose from time to time. 

Forensic Investigation 

24. Details with respect to the preliminary findings of the forensic investigation are provided in paragraphs 
49 through 73 of the First Report. 

25. The Receiver understands that the ASC investigation, as discussed in paragraphs 45 through 47 of the 
First Report, remains ongoing. Since the First Report, the Receiver in consultation with Deloitte, provided 
information related to Deloitte’s forensic investigation and preliminary findings to the ASC.  

26. Deloitte has ceased conducting additional work on the forensic investigation at the request of the 
Receiver and has no further findings to share as at the date of this Second Report. The Receiver and 
Deloitte will continue to cooperate with the ASC, other judicial bodies, and law enforcement where it is 
necessary and appropriate to do so.  

Variation Order 

27. On June 28, 2024, Mr. Lee advised the Receiver that he possessed Catalx assets totaling approximately 
USD$16,000. Mr. Lee further advised that he would redeem the cryptocurrency he held and transfer the 
balance in fiat currency to the Receiver upon a variance of the Ceased Trade Order. 

28. On November 19, 2024, the ASC issued a Variation Order, attached hereto as Appendix “D”, 
authorizing Mr. Lee to convert certain cryptocurrency into Canadian currency for distribution to the 
Receiver. 

29. On November 20, 2024, the Receiver, through it’s legal counsel, provided Mr. Lee and his legal counsel 
with the necessary banking information to facilitate such a distribution. After multiple follow up attempts 
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made by the Receiver and its legal counsel, on March 18, 2025, funds in the amount of approximately 
$23,000 were deposited into the Receiver’s trust account (the “March 18 Payment”). 

30. Mr. Lee, via his legal counsel, has stated that the March 18 Payment constitutes the final payment for all 
of Catalx’s assets in Mr. Lee’s possession. 

CRA Matter 

31. CRA attended the Receiver’s office on or around February 26, 2025 to complete its audit of the CMI 
payroll account and confirmed no deemed trust amounts owing. 

32. Subsequent to the completion of the audit, Mr. Lee filed a T4 slip for employment income of 
approximately $85,000 for the calendar year 2024 and as a result CRA has reassessed the CMI payroll 
account for payroll source deductions arrears of approximately $6,300. 

33. The Receiver is of the view the 2024 T4 slip filed by Mr. Lee is potentially fraudulent and/or has been 
filed in error for the following reasons: 

a) Effective December 22, 2023, all CMI employees were terminated, and operations ceased; 

b) There is no record of the individual receiving the 2024 T4 slip in the available books and records of 
CMI; 

c) The Receiver took possession and control of CMI on January 19, 2024 and did not contract, hire, or 
engage the individual receiving the 2024 T4 slip; 

d) All known bank accounts held by CMI at the Date of Receivership were frozen and closed by the 
Receiver; and 

e) The Receiver did not authorize or facilitate any payments to this individual. 

34. Consequently, the Receiver is disputing the assessed payroll source deduction arrears with CRA and has 
requested the 2024 T4 slip filed by Mr. Lee be cancelled and the payroll source deduction arrears be 
reversed. 

Proposal 

35. Catalx filed the Proposal with the Proposal Trustee on May 14, 2025. Details with respect to the Proposal 
are provided in the Proposal Trustee’s Report on the Proposal attached hereto, along with the Proposal, 
as Appendix “B”. 

36. Unless otherwise stated, all capitalized terms not defined in this section of the Second Report are as 
defined in the Proposal. 

37. The key terms of the Proposal are as follows: 

a) The Proposal outlines three funding sources: 

i) Mr. Jae Park (the “Proposal Sponsor”), along with the current and former directors of Catalx 
sponsoring the Proposal (the “Participating Directors”), which specifically excludes Mr. Jae Ho 
Lee, will advance a total of $210,000 (the “Proposal Proceeds”); 
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ii) Residual balance in the receivership estate, currently estimated to be $96,000 (the 
“Receivership Proceeds”); and 

iii) Any proceeds from the investigations of the ASC or RCMP within 6 months of the implementation 
date of the Proposal . 

b) All creditors would form a single class of unsecured creditors, with any amounts available for 
distribution to be allocated on a pro-rata basis. 

c) Claims denominated in currencies commonly known as Crypto, will be converted to Canadian Dollars 
at the fair market value of the crypto currency at 12:00 pm (MST) on May 14, 2025. 

d) The following are conditions precedent to the implementation of the Proposal: 

i) The required majority of the unsecured creditors accept the Proposal; 

ii) The Court approves the Proposal, including the Releases in respect of the Released Parties; 

iii) The Proposal Proceeds are paid to the Proposal Trustee within 30 days of Court approval; and 

iv) The Receivership Proceeds are paid to the Proposal Trustee upon the discharge of the Receiver. 

e) The Proposal provides comprehensive Releases for Catalx and the Participating Directors, covering a 
wide range of claims, both known and unknown, related to Catalx's business and affairs before the 
Implementation Date; however, the Releases specifically exclude claims related to contractual rights 
of creditors rising from contracts with the directors and claims based on allegations of 
misrepresentation made by the directors to creditors or wrongful or oppressive conduct by directors. 
These exclusions help ensure that creditors’ essential rights and statutory protections remain intact. 
The Releases aim to balance the interests of Catalx, the Participating Directors, and the creditors. 

f) In a bankruptcy scenario for Catalx there is no anticipated recovery for unsecured creditors. The 
Proposal provides for a greater recovery to the unsecured creditors, and the Proposal Trustee 
recommended acceptance of the Proposal. 

38. On June 2, 2025, the first meeting of creditors was held in the BIA Proposal Proceedings and the Proposal 
was approved by the required majority of creditors of Catalx. The Proposal Trustee has scheduled a Court 
application on June 20, 2025 to have the Proposal approved by the Court.  

Professional Fees and Disbursements 

Fees and Disbursements of the Receiver 

39. The Receiver’s professional fees are calculated based on hours spent at rates established for each 
professional based on their qualifications and experience. 

40. The Receiver’s fees and disbursements in relation to the administration of the Receivership, up to and 
including May 30, 2025, total approximately $272,200 (excluding GST). This total comprises five (5) 
interim invoices for Receiver’s fees and disbursements from December 27, 2023 to March 20, 2025 totalling 
approximately $259,700 and estimated costs to complete these receivership proceedings of $12,500 
(excluding GST) on the basis that all relief sought in this Second Report is granted by this Honourable 
Court.  
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41. In the Receiver’s opinion, the services rendered in respect of these fees and disbursements have been 
duly rendered in response to required and necessary duties of the Receiver hereunder and are 
reasonable in the circumstances. A summary of the invoices is attached hereto as Appendix “E”. 
Detailed time records supporting the invoices are available in the office of the Receiver. 

Fees and Disbursements of Legal Counsel 

42. The Receiver’s legal counsel’s cumulative fees and disbursements on this matter total approximately 
$145,000 (excluding GST) to May 30, 2025 with estimated costs to complete these receivership 
proceedings of $20,000 (excluding GST) on the basis that all relief sought in this Second Report is granted 
by this Honourable Court. The accounts of the Receiver’s legal counsel are calculated based on hours spent 
at rates established by each professional based on their qualifications and experience.  The Receiver is of 
the opinion that legal counsel’s fees are reasonable and appropriate in the circumstances. A summary of 
the invoices is attached hereto as Appendix “F”. Detailed time records supporting the invoices are 
available in BDP’s offices. 

Final Statement of Receipts and Disbursements 

43. The interim Statement of Receipts and Disbursements reflecting the administration of the receivership for 
the period January 19, 2024 to May 30, 2025 is summarized below and attached hereto as Appendix 
“C”. 

 

44. The activities of the Receiver and Deloitte were funded by two guarantor deposits totalling $750,000 
from Mr. Park which forms the Park Security. The funds are third party funds and do not, directly, or 
indirectly, in whole or in part, form the Companies’ assets. 

45. Total receipts were approximately $1.0 million and total disbursements were approximately $848,000.  It 
is anticipated that the estimated estate balance, after settling all remaining estate liabilities to complete 
the receivership administration, will be paid to the Proposal Trustee as contemplated in the Proposal. 

Remaining Activities and Discharge of Receiver 

46. The Receiver has concluded the majority of its administration of the receivership. The remaining tasks to 
conclude the receivership proceedings are as follows: 

a) Settle any remaining estate liabilities and payment of professional fees in the discretion of the 
Receiver; 

b) Close the CMI CRA payroll account; 

c) Prepare a final statutory report and file same with the Office of the Superintendent of 
Bankruptcy in accordance with subsection 246(3) of the Bankruptcy and Insolvency Act; 

 Total 

Receipts 1,014,166   
Disbursements (870,617)     
Estate balances as at May 30, 2025 143,549    
Holdback for the completion of the receivership administration (47,085)      
Estimated estate fund available for distribution 96,464      
Estimated funds available for Division I Proposal 96,464        
Estimated estate balance -             
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d) Distribute the Receivership Proceeds to the Proposal Trustee; and

e) Close the Receiver’s trust accounts. 

47. Other than the matters addressed in this Second Report, the Receiver has completed its administration 
of the estate in accordance with the terms of the Receivership Order rendered by the Court. The Receiver 
is not aware of its services being required for any further purpose other than as set out herein. 

48. Accordingly, the Receiver is seeking its discharge which will be effective upon the filing of a Receiver’s 
Certificate certifying completion of the remaining tasks outlined in paragraph 46 above.

Conclusions and Recommendations

49. Based on the foregoing, the Receiver respectfully recommends that this Honourable Court grant the relief 
detailed in Section 19(c) of the Second Report and such further and other relief, as this Honourable Court 
deems appropriate in the circumstances.

* * * 

All of which is respectfully submitted at Calgary, Alberta this 6th day of June 2025. 

DELOITTE RESTRUCTURING INC.,
In its capacity as Court-appointed Receiver-Manager
of Catalx CTS Ltd. and Catalx Management Ltd.
and not in its personal or corporate capacity
Per:

Jeff Keeble, CPA, CA, CIRP, LIT, CBV
Senior Vice-President
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 Total 
Receipts

Guarantor deposit 750,000            
Sale of assets 178,695            
Cash on hand 51,580              
Funds from Mr. Lee 23,149              
Interest 9,043                 
Insurance refund 1,700                 
Transfer to (from) other accounts -                     

Total receipts 1,014,166         

Disbursements
Forensic Investigation (457,272)           
Receivers Fees (218,796)           
Legal fees (73,900)             
Operating costs (48,852)             
HST paid (39,784)             
Contract services (15,408)             
WEPP Deemed Trust (16,000)             
Bank charges (456)                   
Filing fees to the Official Receiver (151)                   

Total disbursements (870,617)           

Estate balances as at May 30, 2025 143,549            

Accruals:
Legal fees (20,000)             
Operating costs (12,960)             
Receiver's fees (12,500)             
GST paid (1,625)               

Estimated funds avialable for Division I Proposal 96,464              

Combined Statement of Receipts and Disbursements
As at May 30, 2025
(All amounts in $CAD)

In the Matter of the Receivership of Catalx CTS Ltd. and 
Catalx Management Ltd.
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6191467.1 

ALBERTA SECURITIES COMMISSION
 

VARIATION ORDER

Citation: Re CatalX CTS Ltd., 2024 ABASC 178 Date: 20241119

CatalX CTS Ltd. (operating as Catalyx) and Jae Ho Lee
 
 
Background 
1. On December 21, 2023, the Alberta Securities Commission (the Commission) issued an 

order (the Interim Order, cited as Re CatalX CTS Ltd., 2023 ABASC 167) pursuant to 
ss. 33 and 198(1) of the Securities Act (Alberta) (the Act) that, among other things, CatalX 
CTS Ltd. (Catalyx) and Jae Ho Lee (Lee) cease trading in or purchasing any securities or 
derivatives.  
 

2. On January 5, 2024, the Commission extended the Interim Order for a period of 12 months 
(Re CatalX CTS Ltd., 2024 ABASC 5). 

 
3. On November 15, 2024, Staff (Staff) of the Commission issued a Notice of Application 

(Re CatalX CTS Ltd., 2024 ABASC 177) seeking to vary the Interim Order to permit Lee 
to convert certain cryptocurrency into Canadian currency for distribution to Deloitte 
Restructuring Inc. (the Receiver) pursuant to the Receivership Order (defined below) (the 
Variation Application). 
 

4. The Variation Application has been made on the following grounds:  
 
(a) the Court of King's Bench of Alberta made an order on January 19, 2024 placing 

the assets of Catalyx into receivership (the Receivership Order); 
(b) pursuant to the terms of the Receivership Order, Lee is required to deliver Catalyx 

assets to the Receiver; 
(c) the Interim Order prevents Lee from converting cryptocurrency into Canadian 

currency for distribution to the Receiver; and 
(d) Catalyx, Lee, and the Receiver have consented to the variation sought. 
 

5. The Commission has determined that it is not prejudicial to the public interest to grant the 
Variation Application, having considered the parties' consent to the terms of the order 
sought and that the Interim Order will otherwise continue in effect.  
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Order
6. Pursuant to s. 214(1) of the Act, paragraph 8(a) of the Interim Order is varied to permit Lee 

to convert the cryptocurrency Tether (USDT), that is the property of Catalyx, into Canadian 
currency, for the sole purpose of distributing the proceeds to the Receiver.  
 

November 19, 2024
 

For the Commission:

"original signed by"   
Tom Cotter 

"original signed by"  
Kari Horn, K.C.
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Summary of Receiver's Fees
As at May 30, 2025

Invoice Invoice date Period  Fees  Subtotal  GST on Fees  Total 
8004550798 12-Mar-24 93,045          93,045 4,652              97,697           
8004814161 23-May-24 35,342          42,102 1,767              37,109           
8005089308 21-Aug-24 30,262          31,294 1,513              31,775           
8005683789 11-Feb-25 44,500          50,985 2,225              46,724           
8005839500 25-Mar-25

December 27, 2023 to February 23, 2024
February 29, 2024 to May 9, 2024
May 10, 2024 to July 22, 2024
July 24, 2024 to February 4, 2025
February 4, 202  to March 20, 2025 11,217          15,648 561 11,778           

214,365        259,738              7,932             225,083         

Accrual to close 12,500          12,500 625 13,125           

Total 226,865        272,238              8,557             238,208         

In the Matter of the Receivership of Catalx CTS Ltd. and Catalx Management Ltd.
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Summary of Receiver's Legal Counsel's Fees
As at May 30, 2025

Invoice Date Fees Disbursements GST Total
203485764 26-Mar-24 45,541            42                         2,279              47,861            
203486598 24-Apr-24 8,990              449                 9,439              
203487165 14-May-24 10,281            17                         515                 10,813            
203487550 6-Jun-24 19,611            390                      996                 20,996            
203488189 4-Jul-24 23,646            1,182              24,828            
203489198 31-Jul-24 8,306              415                 8,721              
203489201 31-Jul-24 333                 17                    350                 
203489818 31-Aug-24 3,973              199                 4,172              
203490184 30-Sep-24 4,732              237                 4,969              
203491480 13-Nov-24 2,639              132                 2,771              
203491766 29-Nov-24 5,501              275                 5,776              
203492675 8-Jan-25 2,897              145                 3,041              
203493970 29-Jan-25 2,318              116                 2,433              
203495543 4-Apr-25 4,298              4                           215                 4,516              
203496533 7-May-25 1,815              91                    1,905              

144,877         449                      7,171              146,169         

Accural to close 20,000            1,000              21,000            

Total 164,877         449                      8,171              167,169         

In the Matter of the Receivership of Catalx CTS Ltd. and 
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This is Exhibit "J" referred to in the Affidavit of 
Marica Ceko sworn before me this 28th day of 
November 2025

A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

8om  Mbnak
Notary Public 

& Commissioner for Oaths 
in and for the Province of Alberta
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Reply to: David LeGeyt 
Direct Phone: (403) 260-0210 
Direct Fax: (403) 260-0332 
dlegeyt@bdplaw.com 

Assistant: Angel Donor   
Direct Phone: (403) 260-9462   
Our File: 75083-3   

VIA EMAIL / LARGE FILE TRANSFER 

June 9, 2025 

Attention: ATTACHED SERVICE LIST 
 

 
  

Re: In the matter of Bankruptcy and Insolvency Act and the Receivership of Catalx CTS 
Ltd. and Catalx Management Ltd., KB Court File No. 2401-00457  
(the "Receivership Action") 
And in the matter of the Proposal of Catalx CTS Ltd., KB Court File No. 25-3223290  
(the "Proposal Action") 

 
We act on behalf of Deloitte Restructuring Inc. in its capacity as Receiver in the above-noted 
Receivership Action, and we also act on behalf of Deloitte Restructuring Inc. in its capacity as Proposal 
Trustee in the above-noted Proposal Action. 

Enclosed for service upon you in the Receivership Action are the following documents: 

1. Application (Discharge of Receiver), returnable before Justice R.A. Neufeld on the 
Commercial List commencing at 2:00PM on June 20, 2025, with draft Order attached, filed 
June 9, 2025; and 

2. Second Report of the Receiver dated June 6, 2025, filed June 9, 2025. 

Additionally, enclosed for service upon you in the Proposal Action are the following documents: 

1. Application (Approval of Proposal), also returnable before Justice R.A. Neufeld on the 
Commercial List commencing at 2:00PM on June 20, 2025, with draft Order attached, to be 
filed;  

2. Form 40 – Report of Trustee on Proposal, to be filed;  

3. Brief of the Proposal Trustee, to be filed; and 

4. Book of Authorities, to be filed 

These materials have been submitted for filing and proof of filings will be provided in due course. 
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Please do not hesitate to contact me if you wish to discuss these matters. 
 
Yours truly, 

BURNET, DUCKWORTH & PALMER LLP 

David LeGeyt 
Partner 
DLG:kat 

 

Enclosures 
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This is Exhibit "K" referred to in the Affidavit of 
Marica Ceko sworn before me this 28th day of 
November 2025

A COMMISSIONER FOR OATHS IN AND FOR 
ALBERTA

Sean Mm*
StudenM-Law, Notary P ublic 

& Commissioner for Oaths 
in and for the Province of Alberta
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Appeal No.: _________________ 
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and 
 

CATALAX CTS LTD. and CATALX MANAGEMENT LTD. 
Defendants 
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1 
 
Proceedings taken in the Court of King’s Bench of Alberta, Courthouse, Calgary, Alberta 1 
__________________________________________________________________________ 2 
 3 
June 20, 2025   Afternoon Session 4 
 5 
The Honourable Justice R. A. Neufeld Court of King’s Bench of Alberta 6 
 7 
D. LeGeyt    For Deloitte Restructuring Inc. 8 
J. Mackinnon (remote appearance) For Deloitte Restructuring Inc. 9 
J. Doney (remote appearance) For Deloitte Restructuring Inc. 10 
J. Reid    For Catalx CTS Ltd. and H. Park 11 
P. Takhar    For Catalx CTS Ltd. and H. Park 12 
N. McGregor    For Deloitte Canada 13 
G. F. Body    For Canada Revenue Agency 14 
(No Counsel)    For S. Wardell (remote appearance) 15 
D. Richardson   Court Clerk 16 
__________________________________________________________________________ 17 
 18 
THE COURT:   Good afternoon, everyone.  Please have a seat. 19 
 20 
MR. LEGEYT:   Good afternoon, Justice Neufeld.   21 
 22 
THE COURT:   Just give me one moment, Mr. LeGeyt.  All right.  23 

Let’s proceed. 24 
 25 
MR. LEGEYT:   Thank you, Sir.  I will start with some 26 

introductions.  For the record, LeGeyt, initial D.  I act on behalf of Deloitte Restructuring 27 
Inc. today in two different capacities, first, as the Receiver Manager of Catalx CTS Ltd. 28 
and Catalx Management Inc. (sic) and, secondly, Deloitte, in its capacity as Proposal 29 
Trustee of Catalx CTS Ltd.   30 

  31 
 With me today, by Webex, is my colleague, Ms. Mackinnon.  To my left, Mr. Reid and 32 

Ms. Takhar -- 33 
 34 
MR. REID:    Good afternoon. 35 
 36 
MR. LEGEYT:   -- acting on behalf of the proposal sponsor, Mr. 37 

Park, who is also a director of the Catalx companies.  There are representatives of Deloitte 38 
here today.  Ms. McGregor is in the courtroom and Mr. Doney is attending by Webex.  We 39 
have a good number of people attending by Webex, who I’ll let them introduce themselves.  40 
But I do see, for the record, Mr. Body, from Justice Canada is here and I believe he is acting 41 
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for Canada Revenue Agency.   1 
 2 
 If it pleases the Court, I’ll run through a quick overview of what is going on today, then 3 

speak to service in the materials and then get into the merits.   4 
 5 
Submissions by Mr. LeGeyt 6 
 7 
MR. LEGEYT:   So there are two applications before you, one in 8 

each of the proceedings that I’ve described.  First, the receivership application, and those 9 
are the court documents that start with the file number 2401, and that is an application by 10 
the Receiver for its discharge.  Secondly, there’s an application in the proposal 11 
proceedings, and those are the court documents that start with 25-3223, and that is an 12 
application by the Proposal Trustee for the approval of the proposal, which is before the 13 
Court today.   14 

 15 
 By way of history, Sir, the Receiver was appointed about a year and a half ago.  It was an 16 

unusual start to a receivership in that the application was made by Mr. Park and the 17 
companies themselves.  There was no secured creditor or other creditor that put the 18 
companies into receivership and that was sought because the companies’ management had, 19 
just about a month before, identified a number of financial concerns and, in fact, had 20 
reported those to the Alberta Securities Commission and I will get into that in more detail.  21 
But -- but that was the origin of the receivership.  Now, the receivership has run its course.  22 
There is nothing left for the Receiver to do and so the Receiver is seeking its discharge.   23 

 24 
 When the Receiver is discharged, or if it is today, then management of the companies will 25 

go back to the existing directors and -- who, I believe, is now just Mr. Park.  And as those 26 
discussions evolved, Mr. Park indicated a desire to facilitate all of that and to clean up 27 
Catalx CTS by making a proposal to the creditors of that company under the bankruptcy 28 
and insolvency action.  And, again, I will get into the details, but the proposal was filed 29 
and sent to creditors, the creditors meeting occurred, the vote passed, albeit by a slim 30 
margin, which I’ll discuss in a moment, and so now the Trustee applies to the Court for 31 
approval of the proposal as is required by the Bankruptcy and Insolvent Act. 32 

 33 
 A quick note -- housekeeping about the order, Sir, I have printed paper copies of the orders 34 

which are sought today.  Each of them was attached to the application as a schedule.  35 
Should you grant different orders, if -- if either application is denied, we will have to go 36 
back to the office and have the correct orders typed up, but if both applications are 37 
successful, I have orders today.  38 

 39 
 So speaking to the materials, Sir, in the receivership proceeding we have filed the 40 

application for the discharge of the Receiver and the second and final report of the 41 
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Receiver.  Those were both filed on June 9th.  In the proposal proceedings, we have filed 1 
an application for the approval of the proposal.  Again, the draft order was attached, we 2 
have filed the Trustee’s report on the proposal and we have a brief and a book of authorities 3 
there.   4 

 5 
THE COURT:   So I was just going to indicate for the benefit of 6 

you, Mr. LeGeyt, and others that I have been through all the materials.  I have reviewed 7 
the brief - it was very helpful - and read the authorities this morning and -- 8 

 9 
MR. LEGEYT:   Thank you. 10 
 11 
THE COURT:   -- I was involved on the initial receivership 12 

application, so -- 13 
 14 
MR. LEGEYT:   Yes.   15 
 16 
THE COURT:   -- I’ve got some -- 17 
 18 
MR. LEGEYT:   Yes. 19 
 20 
THE COURT:   -- familiarity with this. 21 
 22 
MR. LEGEYT:   Thank you.  We have filed affidavits of service, 23 

one in each action.  They both say the same thing that the documents, which I have just 24 
described, were sent to the service list on June 9th of 2025.  In addition, the -- there’s very 25 
specific rules of the Bankruptcy and Insolvency Act, so for the proposal, the Trustee 26 
performs -- or, excuse me, prepares what’s called form 40.1 and that is sent to all of the 27 
creditors and that has also been sent -- excuse me, posted on the website and it just gives 28 
creditors or any interested party the address of the courthouse and the Webex information.  29 
So in my respectful submission, service is in order and we ought to proceed today. 30 

 31 
THE COURT:   And I’m satisfied that it’s in order.  Please 32 

proceed. 33 
 34 
MR. LEGEYT:   Thank you.  I will speak first to the application 35 

to discharge the Receiver.  I believe that should be without controversy and, in my 36 
respectful submission, ought to be granted irrespective of whether or not the proposal is 37 
approved.   38 

 39 
 So the second report contains the details, Sir.  I won’t go through too much history, but the 40 

Receiver was appointed in January of 2024 and that followed Mr. Park discovering the 41 
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unauthorized transactions in the customer’s wallets at Catalx.  He made that discovery in 1 
December of 2023.  He reported that to the Alberta Securities Commission, who I think 2 
started an investigation almost immediately and, as far as we know, that investigation 3 
continues.  But the Receiver was appointed about a month later, in January of ’24, and 4 
again on the application of Mr. Park and the companies. 5 

 6 
 The Receiver’s activities are set out starting at paragraph 23 of the second report, on page 7 

3.  They are exactly, in my respectful submission, what the Court would expect to see in a 8 
case like this.  The Receiver has continued and concluded its review of the block chain and 9 
other transactions, of course, corresponding with management and customers and creditors 10 
and other stakeholders throughout the proceedings.  We communicated with Mr. Lee 11 
(phonetic) - and that is the other director who absconded - through his counsel only, 12 
attempting to get information on books and records and other property of the companies.  13 
Eventually, Mr. Lee made a payment of crypto currency to the Receiver in the amount of 14 
about $23,000. 15 

 16 
 The Receiver’s cooperated with the ASC and numerous dealings with Bittrex.  Bittrex was 17 

the platform where the wallets were posted and over the course of the proceedings, Bittrex 18 
transferred about $179,000 to the Receiver.  And then there’s more mundane or everyday 19 
activities such as dealing with CRA, the Wage Earner Protection Program Act and things 20 
like that.   21 

 22 
 There’s more detail on the variation of the orders with ASC to allow those funds to be 23 

transferred.  There was a -- quite a curious and interesting development just a few months 24 
ago with the CRA when the Receiver was notified that a T4 slip had been filed for the ’24 25 
tax year, which doesn’t make any sense because the Receiver was in charge for the entire 26 
year.  But Mr. Lee did that and so we had to deal with CRA on that topic and we have done 27 
so.   28 

 29 
 And much more recently, when -- when we told Mr. Park that the receivership was coming 30 

to an end, he started these discussions about the proposal, and that commences at paragraph 31 
35 of the Receiver’s report.  The -- from the Receiver’s perspective, perhaps the most 32 
pertinent part of the proposal is that any funds left in the receivership estate, should you 33 
grant the orders today, will be transferred to the Proposal Trustee.  We expect that that is 34 
about $96,000.  But for the proposal, that $96,000 would be returned to Mr. Park who 35 
funded the receivership proceedings.  But through the proposal, Mr. Park has agreed that 36 
those funds can go to the Proposal Trustee.   37 

 38 
 We -- the report talks about the professional fees which we seek approval of.  The details 39 

are all there, but the -- the headline number is for the Receiver, $272,000; for its counsel, 40 
about $145,000.  Happy to take any questions about that if you are so inclined.   41 
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 1 
 So to -- to wrap up the Receiver’s application, Sir, clearly, we’re down to the small 2 

administrative parts of the receivership.  There -- there’s nothing more for the Receiver to 3 
do, nor are there funds in the estate to do more.  It makes sense to return the company to 4 
Mr. Park -- and you’ll hear from his counsel about some of his plans as -- as they may be, 5 
today, for that.  I don’t believe there is any controversy with respect to the discharge of the 6 
Receiver.   7 

 8 
 So -- so I imagine we’ve come to a fork in the road.  I could let others speak to this 9 

application or I could make the second application concerning the proposal.  I tend to think 10 
it makes sense to -- for me to keep going, but I’m in your hands, Sir.   11 

 12 
THE COURT:   No.  That’s fine.  I think, given the number of 13 

people that are observing, let’s get your submissions on both -- 14 
 15 
MR. LEGEYT:   Okay. 16 
 17 
THE COURT:   -- and then I’ll -- 18 
 19 
MR. LEGEYT:   Okay.  Thank you. 20 
 21 
THE COURT:   -- do the circuit here. 22 
 23 
MR. LEGEYT:   So the proposal is filed under the Bankruptcy and 24 

Insolvency Act.  It -- it contains very specific legislative provisions and rules as to who is 25 
to what and when, and in particular, section 58 of the Act requires the Trustee to apply to 26 
the court for approval of a proposal if it is approved by the creditors at the creditors 27 
meeting.  And so it is the Trustee who makes this application, as opposed to the debtor 28 
company.   29 

 30 
 I’ll start with the economics of the proposal, Sir, and -- and I will do that in contrast to what 31 

we expect to happen in a bankruptcy, or what would happen.  And the bankruptcy result is 32 
quite easy.  There’s nothing for any creditors in a bankruptcy and that is because the -- 33 
again, the funds in the receivership, if the proposal fails, would be returned to Mr. Park and 34 
then Catalx would be a bankrupt entity with no assets.   35 

 36 
 In contrast, the proposal describes three sources of funding, first, the residue of the 37 

receivership.  Again, we expect that would be about $95,000.  Second, $210,000 from the 38 
participating directors, that gets us to $305,000.  Third, any recoveries from the Alberta 39 
Securities Commission, the RCMP or otherwise from actions against Mr. Lee, within the 40 
next 6 months.  So we have the $305,000, plus any recoveries.   41 
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 1 
 Ms. McGregor and I did some arithmetic earlier.  In round numbers, Sir, there’s about $4.7 2 

million of proven claimants.  When we do a pro rata distribution of $305,000 to them, that’s 3 
about a 4.6 percent recovery.  Now, couple of variables there.  It’s 4.6 percent before 4 
proposal costs of the Trustee, so it will come down a bit and that does not include any 5 
potential recoveries from Mr. Lee.  So, in theory, it could grow.  But in any analysis, the 6 
4.6 percent is -- is much better than zero, in my respectful submission.   7 

 8 
 The creditors meeting occurred as required by the Act on June 2nd of this year.  It was 9 

chaired by the Office of the Superintendent of Bankruptcy.  I wasn’t there, but others were, 10 
including Ms. McGregor.  It was -- it was heated, Sir.  It was very well attended.  The 11 
creditors of Catalx are very upset, to say the least.  They have lost the entirety of their 12 
investment, looking at a recovery of only 4.6 percent.  The Trustee has great sympathy for 13 
them, but nonetheless, there was -- there was a lengthy meeting and it was heated. 14 

 15 
 Quite a lot of discussion in the meeting occurred about the director and officer release, 16 

which is in the proposal.  So I’m going to dwell on that for just a moment.  First of all, Mr. 17 
Lee is excluded from the release.  Second of all, it is a limited release.  The section 50(14) 18 
of the BIA, first of all, it allows for a proposal to give the directors a limited release, but 19 
then the provision specifically says the release cannot apply to claims based on 20 
misrepresented -- misrepresentation, wrongful conduct or oppressive conduct.  So the 21 
proposal carves those things out of the release, as does the BIA and as does the order which 22 
is sought today. 23 

 24 
 So if creditors want to commence an action against Mr. Lee or any other director for 25 

wrongful or oppressive conduct, they have the right to do that.  You may hear about that 26 
today and so I wanted you to understand that the -- those rights are preserved.  27 

 28 
THE COURT:   What’s the scope of wrongful conduct?  Does 29 

that include negligence or is that intentional conduct of a nefarious nature? 30 
 31 
MR. LEGEYT:   I’m going to have to find my brief.  I don’t 32 

believe we have that level of detail.   33 
 34 
MR. REID:    I do know -- 35 
 36 
THE COURT:   Mr. Reid? 37 
 38 
MR. REID:    -- Sir, that wrongful is not a capitalized term, so 39 

I’m certain that creative lawyers could use that as it would to maybe bring in a negligence 40 
claim from that.  I’ve got a copy of the provision if you’d like to see that, Sir. 41 
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 1 
THE COURT:   No.  I’ve seen it.  I’ve seen it, but I guess we also 2 

get into the French translation, as well, right?  Okay. 3 
 4 
MR. REID:    But I -- I haven’t done the research on that point 5 

specifically, Sir.   6 
 7 
THE COURT:   Thank you. 8 
 9 
MR. LEGEYT:   Oh.  Turning about -- sorry, staying at the 10 

meeting, Sir.  After considerable discussion, the vote was taken, it did pass the required 11 
statutory double majority.  In particular, 76 of -- 76 percent of the creditors by number 12 
voted in favour of the proposal.  The BIA threshold is 50 percent.  By value, 68 percent of 13 
the creditors voted in favour.  The BIA threshold is 2/3, which is 66.6 percent.  So while 14 
we -- we have a healthy margin by number, it is very, very close by value.   15 

 16 
 On that point, my respectful submission would be that Parliament has chosen where to 17 

draw the line.  In this case, the proposal did pass that line, barely, but in my respectful 18 
submission, we should -- we should give effect to the line that Parliament has chosen and 19 
recognize that this proposal has passed that part of the Act.   20 

 21 
 The -- there’s a statutory and common law test for the Court for the hearing before you 22 

today.  There are three parts of that -- three sub parts to that test.  First, the proposal must 23 
be reasonable.  Second, it must be calculated to benefit the creditors, generally.  And third, 24 
it must be put forward in good faith.  The Proposal Trustee submits that all three subtests 25 
are passed.  The proposal is reasonable.  It is -- it, you know, in a standard form, it does 26 
move the needle from zero percent to about 4.6 percent.   27 

 28 
 I would recall for the Court that it was Mr. Park who started the receivership.  It was Mr. 29 

Park whose idea it was to do the proposal and he was able to get other directors or former 30 
directors to participate, as well.  They have done that to deliver some value to the creditors 31 
and to preserve Catalx, the company, so that it may continue in business, perhaps in the 32 
future, perhaps pursue actions against Mr. Lee in the future.  My friend, Mr. Reid, may 33 
speak more to that.  So, in our respectful submission, the proposal is reasonable.   34 

 35 
 Secondly, the proposal must be calculated to benefit the creditors generally.  Here, we have 36 

one class of creditors, it’s the unsecureds.  They have voted as -- in excess of the statutory 37 
requirements.  Again, the needle has moved from zero percent to 4.6 percent and is 38 
significantly better, in my respectful submission, than the alternative of a bankruptcy.  And 39 
so, in our respectful submission, the second element of the test is passed, as is the third.  40 
There is good faith here.  There is no evidence of bad faith.  The directors didn’t have to 41 
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do this.  Mr. Park, in particular, has stuck around for a year and half.  He could have -- he 1 
could have simply put the company into receivership and walked away on to other ventures, 2 
but he has worked with the Receiver and has now chosen to sponsor this proposal with the 3 
other directors.  So subject to any questions, those were our specific submissions.   4 

 5 
 I’ll -- I’ll perhaps make some peremptory submissions on what may come to the Court over 6 

the Webex.  There are high emotions here, Sir, and the Trustee and the Receiver have great 7 
sympathy for the victims in this case.  Nonetheless, this is a court of law and submissions 8 
should be based on the evidence before the Court and they should be based on the relevant 9 
elements of the test.  There was some accusations at the meeting that Deloitte was 10 
incompetent or doing things incorrectly.  I will respond to the submissions that I hear, but, 11 
frankly, you should not entertain those at all.  The Trustee and the Receiver, you know, 12 
Deloitte is a first-rate world class organization and the people working on this file have 13 
been doing this for decades and there’s no evidence of any wrongdoing by Deloitte. 14 

 15 
 So in our respectful submission, both orders should be granted and I’m happy to take any 16 

questions or respond to other submissions.   17 
 18 
THE COURT:   You said that there might be additional funding 19 

forthcoming -- or funds forthcoming at some point and I did note some discussion had 20 
taken place regarding the extent to which any of these losses are insured.  What’s the status 21 
of that? 22 

 23 
MR. LEGEYT:   I think there is no insurance that responds to this, 24 

Sir.  So -- 25 
 26 
THE COURT:   Okay. 27 
 28 
MR. LEGEYT:   -- I recall that or being told about that. I wasn’t 29 

at the creditors meeting, but that did come up and the answer is we -- had there been 30 
insurance, we would have pursued it, but there is none.   31 

 32 
THE COURT:   All right.  And how did the directors come up 33 

with the number $210,000?  Did they just decide what they could each afford to kick in or 34 
was there some other metric used? 35 

 36 
MR. LEGEYT:   I think it’s the former, Sir.  I think this is what 37 

they decided to do.  I can’t -- I’m not aware of any arithmetic that went into it.   38 
 39 
THE COURT:   All right.  But what they’re receiving in return is 40 

a release -- 41 
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 1 
MR. LEGEYT:   Yeah.   2 
 3 
THE COURT:   -- right? 4 
 5 
MR. LEGEYT:   Yeah.   6 
 7 
THE COURT:   All right.  Okay.  Thank you.  Mr. Reid, I’m 8 

going to go next, to you. 9 
 10 
Submissions by Mr. Reid 11 
 12 
MR. REID:    Thank you, Sir.  Maybe I’ll just respond to the -13 

- your questions first that you put to Mr. -- my friend, Mr. LeGeyt.   14 
 15 
 The first is with respect to the case law on what’s wrongful conduct, what does that 16 

include?  And I’m just referring to the Ontario Superior Court case of Atlas DeWatering 17 
Corporation v. Blanchard, which is a -- I’ll give you the citation, 2024 ONSC 4217, and it 18 
appears at paragraphs 20 through 23 that it’s generally a question of fact and a court would 19 
consider whether wrongful conduct occurred by taking into account what knowledge a 20 
person possessed or should have possessed or have imputed on them as to whether or not 21 
it represents a misrepresentation or a wrongful conduct.   22 

 23 
THE COURT:   Okay. 24 
 25 
MR. REID:    I hope that assists.   26 
 27 
THE COURT:   So there’s an objective test implied as -- or 28 

implied in that passage as to whether they met a standard of care that would have been 29 
expected; is that right? 30 

 31 
MR. REID:    Yes, Sir. 32 
 33 
THE COURT:   All right. 34 
 35 
MR. REID:    And then with respect to the question about the 36 

$200,000 -- 210, where did that come from?  It’s 200 of it is from Mr. Park himself, 10,000 37 
from other participating directors. 38 

 39 
THE COURT:   Okay. 40 
 41 
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MR. REID:    Basically, it’s the -- kind of the limit as to what 1 

Mr. Park could further borrow to put to -- put to the creditors.  As you can imagine, he is 2 
devastated like everybody else.  He lost, I believe, 5 Bitcoin in the process.  He also had 3 
many friends and family involved with -- with the company and so that’s why he’s not 4 
walking away, Sir.  He -- he wanted to take some ownership with it and he has had to 5 
borrow money, as you are aware, to support this process, including the engagement of 6 
Deloitte and the appointment of the Receiver.   7 

 8 
 So it’s understandable that there are disgruntled customers, Sir, who oppose the proposal, 9 

in particular, the releases.  But I do want to point out that in Mr. Park’s January 10th 10 
affidavit, beginning at paragraph 22, which was the affidavit that was sworn in support of 11 
the appointment of the Receiver, Mr. Park caused Catalx to engage Deloitte to provide an 12 
independent and impartial forensic investigation, as well as to try to trace the 13 
cryptocurrencies that were supposed to be held by Catalx for its customers.  He also caused 14 
the companies to retain Deloitte Restructuring to appoint the Receiver to assist in the 15 
pursuit and recovery of the crypto assets.  And in doing so, Mr. Park has borrowed and 16 
spent around a million dollars of his own money to get to the bottom of the lost crypto 17 
assets.   18 

 19 
 The results of the independent investigation shows that the missing crypto assets were the 20 

result of one bad actor, that is Catalx’s former director and CFO, Jae Ho Lee (phonetic), 21 
who is obviously carved out from the release that we are seeking.  And now Mr. Park is 22 
putting in additional money and to also -- foregoing any recoveries from the funds that the 23 
Receiver was able to obtain from the Bittrex account, as well as from Mr. Lee.   24 

 25 
 So keeping this in mind, I want to point out that section 50(15) of the BIA provides that a 26 

claim against directors should not be compromised where it is not just and equitable.  In 27 
my view, based on these facts, we think that the release is just and equitable, but we also 28 
think that it is proportionate.  As Mr. LeGeyt pointed out, the proposal grants Mr. Park and 29 
other participating directors with a release, but there is a carveout for misrepresentation, 30 
wrongful conduct - and we looked at that - that there’s an objective component as well as 31 
oppressive conduct.  And we think that this is important because these are actions that 32 
Catalx may have against former directors, such as Mr. Lee, should it later be -- or any other 33 
director, should it later be found out that there were other participating parties in the fraud. 34 

 35 
 The last point that I want to make, Sir, for the Court but also for the -- some of the 36 

disgruntled customers, which is we think that the proposal has another benefit.  Mr. LeGeyt 37 
notes that the customers will receive some material value for their claim, but there is 38 
another benefit of having Catalx out of a bankruptcy proceeding and that’s the fact that if 39 
there are any claims or causes of action against directors, including Mr. Lee, these might 40 
be derivative actions or other claims that Catalx itself would have and it would therefore 41 
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be Catalx that would be pursuing these claims against Mr. Lee.  And that’s one of the 1 
intentions of being able to exit these proceedings and have Mr. Park be able to step back 2 
in and take over, is that he -- we could then bring a cause of action against that particular 3 
director.   4 

 5 
 If it were -- if Catalx were to go in to bankruptcy, however, there would be a bankruptcy 6 

trustee put in.  We don’t know if there would be resources for the bankruptcy trustee to 7 
pursue an action on its own.  So this would then require customers to go through a section 8 
38 action, which is additional expense and logistical issues.   9 

 10 
THE COURT:   For the benefit of people that are listening in, can 11 

you tell me what a section 38 application is? 12 
 13 
MR. REID:    Yes, Sir.  So is -- what section 38 of the 14 

Bankruptcy and Insolvency Act provides is that if there may be a cause of action by the 15 
bankrupt company, that a trust -- that could be an asset of the estate that a bankruptcy 16 
trustee may want to pursue, if there aren’t enough funds or resources or if the bankruptcy 17 
trustee does not have instructions from (INDISCERNIBLE) to pursue that claim, is what 18 
it allows creditors of the estate to do is to step into the shoes of the bankruptcy trustee to 19 
pursue that action. 20 

 21 
THE COURT:   Right. 22 
 23 
MR. REID:    But -- 24 
 25 
THE COURT:   And can you explain, again for the benefit of 26 

people that are online, what a person bringing an action under section 38 can do by way of, 27 
for example, examination of other parties that they might not be able to do themselves.   28 

 29 
MR. REID:    Yes, Sir.  I believe I’ll do my best to do that.  It’s 30 

been a little while.  But the section 38 would allow participating creditors to step into the 31 
shoes of the trustee, who could then examine directors, officers or any interested parties by 32 
providing notices to attend and, of course, those that are taking those steps would apply to 33 
the Court to get the section 38 order, but they would also be funding all those steps 34 
themselves. 35 

 36 
THE COURT:   Okay.  Thank you.   37 
 38 
MR. REID:    Thank you, Sir.  The -- the reason I want to bring 39 

this up is we do -- we did talk about the benefits of the proposal to the monetary benefit as 40 
compared to a bankruptcy, but we do think that there is this additional benefit that I did 41 
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want to highlight for you, as well as for those on -- online, that keeping Catalx intact will 1 
preserve some causes of action and, we think, reduce a barrier to pursuing a cause of action 2 
against Mr. Lee, in particular. 3 

 4 
THE COURT:   Thank you.   5 
 6 
MR. REID:    Thank you. 7 
 8 
THE COURT:   Okay.  Thank you very much.  Anyone else who 9 

wants to speak in favour of either of these applications?  All right.  I see that there are a 10 
number of people online who may want to address me with concerns.  I’m going to start 11 
first, before we get investors, with Justice Canada.  Mr. Body, do you have any comments 12 
to make?  Hearing none.  There are a number of people online who I assume are investors.  13 
I’m going to allow, if there’s anyone who would like to address the Court, who’s not simply 14 
observing, just identify yourself and then I’ll hear from you.   15 

 16 
 All right.  I’m not hearing that anybody wants to make submissions this afternoon. 17 
 18 
MS. WARDELL:  Sorry.  Stephanie Wardell (phonetic). 19 
 20 
THE COURT:   Okay.   21 
 22 
MS. WARDELL:  So I’m a disgruntled customer.   23 
 24 
THE COURT:   All right.  Ms. Wardell, what would you like me 25 

to consider? 26 
 27 
Submissions by Ms. Wardell 28 
 29 
MS. WARDELL:  I would just to consider the fact that there were 30 

roughly 6,200 creditors.  I know only percentages were provided on the -- on the number 31 
of votes that were received, along with the -- you know, who was in favour versus not in 32 
favour.  I don’t know if a member from Deloitte could speak to the actual numbers of total 33 
creditors and the number of people who actually voted and then those -- and then the actual 34 
number of people who voted in favour for this. 35 

 36 
THE COURT:   Okay.  I can ask Mr. LeGeyt if he can provide 37 

me with the numbers that related -- this.  I assume you’re asking about the creditor’s 38 
meeting. 39 

 40 
MR. LEGEYT:   Yeah.  The -- and the turnout was not very good, 41 
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Sir.  So in the report of the Trustee on proposal, Exhibit or appendix D are the meeting 1 
minutes.  At paragraph 77, we have the turnout -- well, all -- all of the numbers, but as at 2 
the meeting, only 104 claims were filed, whereas Ms. Wardell is right, there’s, you know, 3 
5 or 6,000 affected parties here. 4 

 5 
THE COURT:   Okay. 6 
 7 
MR. LEGEYT:   So it’s a very small turnout. 8 
 9 
THE COURT:   Okay.  Ms. Wardell, did -- 10 
 11 
MS. WARDELL:  Thank you. 12 
 13 
THE COURT:   -- that answer your question? 14 
 15 
MS. WARDELL:  It answered my question.  So -- 16 
 17 
THE COURT:   Okay. 18 
 19 
MS. WARDELL:  -- if I -- if I could have a few more minutes?  So 20 

this is obviously a court case that has gone -- or, you know, an incident that has gone on 21 
for a period of time where there’s been no communication directly to the creditors from 22 
Catalx or from Deloitte that I am aware of of, you know, how this process is going and -- 23 
and what the outcomes were.  I did receive one email, I’m not quite sure of the date.  I’d 24 
have to look, and I’d say some time probably in May -- which I completely overlooked in 25 
my inbox, given the number of emails that people receive on a daily basis.  And I had 26 
completely overlooked that email.  It wasn’t until a few minutes before the -- before the 27 
actual meeting, another creditor called me to let me know that this meeting was taking 28 
place, so I quickly jumped on. 29 

 30 
 I found out at that time that my vote would not be considered.  Even though I attended the 31 

meeting, my vote would not be considered because I didn’t submit a claim at the start of 32 
the meeting.  So obviously missing the email, not being aware that I had to submit a claim 33 
prior to the -- the meeting and then, you know, attending and not even being able to vote, 34 
I think there was a lack of effort or communication on this.  I know -- I know it went up on 35 
the insolvency website, which I didn’t know existed and -- and that’s probably my -- my 36 
fault.  You know, mother of two kids that play every sport imaginable and I play every 37 
sport imaginable.  I’m an executive, just don’t have a lot of time to try and keep on track, 38 
so it was -- it was something that went by.  And I just -- I’m not sure there was enough 39 
notice to the creditors to -- like 104 people voted and filed a claim out of 6,200.  Of those 40 
6,200 plus, 600 of those creditors had more than 10,000 invested.   41 
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 1 
 And I’ll be honest, when I did read the information and when -- when somebody called -- 2 

when the person called me, they said, We’re going to get 2/3 of our investment back.  You 3 
know, we’re -- we’re in good hands.  And I thought, Oh, 2/3 of my investment, that’s 4 
amazing, like I -- like I was happy as punch, not realizing that it was 2/3 of a portion to be 5 
divvied out.  So I’m not a lawyer.  I’m not even anywhere close.  I’m not -- you know, I 6 
don’t read court documents.  I don’t read proposals.  That’s just not something that I do 7 
and I definitely don’t have money for a lawyer to go through this, given the fact that I’ve 8 
lost everything.  So I just -- I just don’t think there was enough notice to the creditors for 9 
only 104 people to care.  I just -- it -- it just -- and I don’t know how many people -- 10 
creditors were physically at the meeting, but I assure you, it was maybe 30.   11 

 12 
 And of those people that were -- attended the meeting, of those 30 people that were at the 13 

meeting, we found out in that moment that we invested our money with a Canadian -- with 14 
a Canadian company that claimed, that marketed that they had bond -- that they were 15 
insured and bonded.  It made you feel incredibly safe and then to find out at that meeting 16 
that there was no insurance, I don’t even know how you can market to something that there 17 
was insurance and then not have insurance.  So I think there was not enough effort to reach 18 
the creditors.  One email -- and somebody can correct me on the line if there was more -- 19 
more attempts, but I have -- I have one email that I -- that I missed.  So one email went out 20 
and that was the only notification that creditors received.  And, to be honest, I’ve been 21 
waiting for something from Catalx.  I wasn’t -- I wasn’t -- like I didn’t even know what I 22 
was going to get, if I was going to get anything, so I just -- I don’t feel that there was 23 
enough.  And then the fact that there was no insurance and it was marketed that there was 24 
insurance, I just -- I feel like somebody needs to be held accountable at some point. 25 

 26 
THE COURT:   Okay.  Thank you.  Anyone else like to address 27 

the Court at this time? 28 
 29 
MR. TIRKMAN:  Yeah.  Sorry, can you hear me? 30 
 31 
THE COURT:   I can hear you, Mr. Tirkman. 32 
 33 
Submissions by Mr. Tirkman 34 
 35 
MR. TIRKMAN:  Yes.  Yes.  Thank you.  I just want to bring up -- 36 

mention the fact that -- so most of the people that voted did so before the creditor meeting.  37 
And during the creditor meeting, we were given some crucial information that I think 38 
would have convinced most voters to vote either against the proposal or to delay it.  So that 39 
-- that, in my opinion, it wasn’t correct and Deloitte really didn’t give us a lot of time after 40 
the meeting to -- we weren’t given a big chance to basically restart the vote, even if some 41 
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people had asked for it. 1 
 2 
THE COURT:   Okay.  Thank you. 3 
 4 
MR. TIRKMAN:  Thank you. 5 
 6 
THE COURT:   All right.  A lot of other observers here.  Any 7 

other concerns that wish to be expressed?  I’m seeing Mr. Nasse on the line. 8 
 9 
Submissions by Mr. Nasse 10 
 11 
MR. NASSE:    Yes.  My name is Frank Nasse.  And so I would 12 

just like to point out that I didn’t receive an email from Deloitte regarding any meeting, so 13 
just to clarify that, Sir, yeah.  Yeah.  14 

 15 
THE COURT:   Okay.   16 
 17 
MR. NASSE:    Yeah.  Thank you.   18 
 19 
THE COURT:   All right.  I would like to ask counsel to explain 20 

to the Court and for the benefit of people here what the legislation provides as to the amount 21 
of time that the Proposal Trustee has to convene a meeting.  Is that limited by legislation 22 
or as prescribed by legislation, Mr. LeGeyt? 23 

 24 
Submissions by Mr. LeGeyt (Reply) 25 
 26 
MR. LEGEYT:   It most certainly is, Sir.  And I’m just looking 27 

through my brief here.  I’ll perhaps ask Ms. Mackinnon to send me the details, if possible.  28 
But I believe from the date the proposal is filed, they would sort of consider that day zero, 29 
the creditors meeting is to occur within -- I think it’s perhaps 20 or 25 days later and the 30 
Proposal Trustee is to send to the creditors the proposal, the report on the Trustee -- excuse 31 
me, the report of the Trustee, the voting letter, the proxy, things of that nature, within a few 32 
days.  The -- thank you.  I’ve got it here.  It’s section 51(1), the Trustee shall call a meeting 33 
within 21 days after the proposal is filed and shall send to every known creditor, at least 10 34 
days before the meeting: (as read) 35 

 36 
Notice of the date, time, and place; a condensed statement of the 37 
assets and liabilities; a list of the creditors with claims amounting 38 
to $250 or more; a copy of the proposal; the prescribed forms of 39 
(i) the proof of claim, (ii) the proxy, and the voting letter. 40 
 41 
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 So there are rules -- sorry, I’ll give that back -- or -- or provisions in the BIA and that is 1 

what they say and they were complied with here, Sir. 2 
 3 
THE COURT:   Okay.  So the meeting was held on June 2nd.  4 

You’re telling me that the notices were provided 21 days before then? 5 
 6 
MR. LEGEYT:   Yeah.  And I’ll turn back to the Proposal 7 

Trustee’s report.  Proposal filed on the 14th, paragraph 2, on the 15th of May, notice was 8 
given to the creditors and -- and the form of notice and the documents is attached as Exhibit 9 
B.  Oh, sorry, that’s the mailing list is ‘B’.  With the notice was included and then it’s those 10 
things I just described, statement of assets and liabilities.  Those are attached as Exhibit C-11 
1, 2 and 3.  Sorry, I’m not sure if I’ve answered your question, Sir. 12 

 13 
THE COURT:   Well, I am hearing that the notice was given on 14 

May 15 for a meeting on June 2 and you told me that there’s a minimum 21 days notice 15 
required. 16 

 17 
MR. REID:    It’s 10 days notice that the meeting must be 18 

called -- 19 
 20 
THE COURT:   Okay. 21 
 22 
MR. REID:    -- or be held within 21 days. 23 
 24 
THE COURT:   Okay. 25 
 26 
MR. REID:    Yeah.   27 
 28 
MR. LEGEYT:   Yeah.  Sorry, I must have glossed over that part.  29 

That -- that is correct, Sir. 30 
 31 
THE COURT:   Okay.  I was just a bit confused there.  And you 32 

write there’s statutory timelines here for the steps to be taken. 33 
 34 
MR. LEGEYT:   That is correct.  That is right -- 35 
 36 
THE COURT:   And the Trustee’s report says that all those 37 

timelines are met? 38 
 39 
MR. LEGEYT:   Yes, Sir. 40 
 41 
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THE COURT:   Do you have any comment then about the 1 

concerns that have been expressed by Ms. Wardell in particular about the rate of 2 
participation and whether we can infer that some of these notices weren’t actually being 3 
received? 4 

 5 
MR. LEGEYT:   It’s -- it’s a difficult question to answer because 6 

how do we address people who chose not to participate? 7 
 8 
THE COURT:   Right. 9 
 10 
MR. LEGEYT:   It -- it is very possible, in my respectful 11 

submission, that, you know, some people may have given up.  I mean, the receivership was 12 
a year and a half ago.  It is -- it is fortunate that we did have email addresses for the people.  13 
Part of how they signed up for Catalx was to give an email address. 14 

 15 
THE COURT:   Yeah.  16 
 17 
MR. REID:    That is correct.  18 
 19 
MR. LEGEYT:   Yeah.  And so, you know, the -- the notices were 20 

emailed and I just don’t know why people did or didn’t participate. 21 
 22 
THE COURT:   Okay.  All right.  Thank you.  So I have heard 23 

from Ms. Wardell, Mr. Nasse and one other person, Mr. Tirkman, on some concerns about 24 
the meeting itself and how the information that was conveyed at the meeting might have, 25 
if it had been given earlier, have affected the result. 26 

 27 
 Or does counsel have comments on that? 28 
 29 
MR. LEGEYT:   Sorry, can you repeat that, Sir. 30 
 31 
THE COURT:   Well, the suggestion was made that some of the 32 

information provided ahead of the meeting was elaborated on at the meeting.  And so for 33 
anyone who sent their vote in earlier, they may actually have voted differently, had they 34 
been there. 35 

 36 
MR. LEGEYT:   Well, and there’s certainly a lot of speculation in 37 

that submission.  Plenty of people, of course, simply submitted their claim and voted either 38 
for or against and didn’t attend the meeting and so there would have been no chance for 39 
them to change their vote.  Anyone at the meeting could have waited to have the meeting 40 
run its course and then submit his vote, if they hadn’t voted already.  I’m not aware of 41 

391



18 
 

anything under the Act which allows for a revote -- 1 
 2 
THE COURT:   Yeah.  3 
 4 
MR. LEGEYT:   -- and so I just -- I think that submission is -- is 5 

not one we can give effect to.  6 
 7 
THE COURT:   Okay. 8 
 9 
MR. LEGEYT:   Thank you. 10 
 11 
THE COURT:   All right.  I’ve heard submissions with respect to 12 

the proposal.  I haven’t heard anyone talk to the first application -- was the discharge of the 13 
Receiver and I assume that there’s no opposition to that.  What I would like to do right now 14 
is -- it’s now 10 after 3, or approaching that, I think.  This clock is, I don’t know, still on 15 
some other time zone in the courtroom.  But I’m going to take about 10 minutes and then 16 
I’m going to come back and provide a decision today on both.  That’s not unusual.  For the 17 
folks that are online, it’s not unusual for us to do this in an insolvency proceeding.  There’s 18 
an emphasis on keeping things moving as we go.  We know sometimes things move slowly, 19 
but once it’s to the Court for a hearing, we like to get things decided so we can move these 20 
matters along. 21 

 22 
MR. LEGEYT:   Sir, I’ve received a note from Ms. Mackinnon, 23 

who was at the creditors meeting. 24 
 25 
THE COURT:   Yeah.  26 
 27 
MR. LEGEYT:   And she said some people did change their votes 28 

and that was allowed. 29 
 30 
THE COURT:   Okay.  All right.  I’ll be back in 10 minutes.  I’ll 31 

give some thought to -- I want to look in particular at the reasonableness of the proposal, 32 
given what I’ve heard today and some of the concerns that were raised. 33 

 34 
(ADJOURNMENT) 35 
 36 
Decision 37 
 38 
THE COURT:   All right.  Thank you.  Have a seat, please.  I have 39 

two applications before me today in respect of the demise of a company, Catalx XTS Ltd. 40 
and Catalx Management Ltd. that was involved in crypto trading activities on a platform 41 
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that was based in the United States.  I first dealt with this, I believe it was January of last 1 
year, when an application was made for the appointment of a receiver after one of the 2 
directors, Mr. Park, found out that things were amiss at the company and that sent these -- 3 
and the problems at the company needed to be investigated and, in particular, had 4 
suspicions about the activities of his co-director, Mr. Lee.   5 

 6 
 Mr. Park took an unusual step at that time and he, in his personal capacity, funded the 7 

appointment of a receiver, whose mandate was twofold.  One was to oversee a forensic 8 
examination of the company’s book, find out what had gone on and, to put it bluntly, where 9 
the money was.  There had already been an ASC complaint and the ASC had an 10 
investigation underway.  And two, based on that, to see if there were any funds that would 11 
be available for distribution to investors, of which he was one, along with family members. 12 

 13 
 The application for a receiver at that time was something that I thought was unusual.  I 14 

made it clear in granting the receivership order that I thought that Mr. Park’s response was 15 
to be commended, that he was doing the right thing by the company, doing the right things 16 
by the investors that had relied on the company and he was putting his own funds at stake 17 
and into the pot in order to see the right thing happen.  Not something that you ordinarily 18 
or regularly see in this court.  I say those things because it is a bit of a context for some of 19 
the decision -- or some of the remarks I will be making on both applications. 20 

 21 
 The first application is for discharge of the Receiver.  The forensic examination of the 22 

company has been done.  It was not good news for the investors, certainly, or anyone else, 23 
I guess, finding that the investment of many people had been severely compromised, if not 24 
lost.  That information was and will remain available to the Alberta Securities Commission 25 
so that it can pursue potential remedies and redress against, in particular, Mr. Lee, the one 26 
who was absconded, apparently with money. 27 

 28 
 In my view, the Receiver has acted diligently.  This has not been an easy receivership in 29 

terms of some of the unusual issues that have arisen and I do not have any difficulty 30 
approving the activities of the Receiver over the last reporting period or the fees and 31 
disbursements that have been incurred, largely, as I say, funded by Mr. Park for legal 32 
counsel and the Receiver.  So that application, which is not opposed, is approved and 33 
granted. 34 

 35 
 Then come to the second application, which is the next stage of things, which is the 36 

proposal to the creditors of the company under the Bankruptcy and Insolvency Act.  Deloitte 37 
Restructuring Inc. is the Proposal Trustee and now applies for approval and sanctioning of 38 
a proposal to the corporation’s creditors made in May of this year, pursuant to sections 58 39 
and 59 of the Bankruptcy and Insolvency Act.  The proposal was dealt with and approved 40 
at a meeting of the creditors on June 2nd.  And we have heard the results of those meetings, 41 
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both -- of that meeting, both in terms of the participation, as well as the results of the vote.  1 
And the result of the vote was that it was approved by 79 percent of the persons who were 2 
participating in the creditors meeting by number and 68 percent by dollar value. 3 

 4 
 I understand that there were concerns and there are concerns about the degree of 5 

participation that was present at that meeting, whether people actually got the material on 6 
time or noticed it on time, in Ms. Wardell’s case.  That number is the one that is the 7 
statutory threshold for bringing the application before the Court and it meets that statutory 8 
threshold.  That does not mean necessarily that the Court will approve the proposal.  It still 9 
has to pass the other hurdles in the Act and I will go through those now. 10 

 11 
 As Mr. LeGeyt indicated, there are three criteria that our courts have used in considering 12 

proposals made under the Bankruptcy Act.  The first is whether the proposal is reasonable 13 
and that is to say is it objectively reasonable.  One factor in that, but only one factor, is the 14 
degree of support that the proposal receives at the creditors meeting.  If it is overwhelming 15 
support and it is a well-attended creditors meeting, then the case law tells us that the Court 16 
should strongly defer to the decision of the creditors in deciding whether the proposal is 17 
reasonable.  In this case, the results were close in terms of the statutory thresholds.  They 18 
met the statutory thresholds, but I take note of the fact that the meeting was not particularly 19 
well-attended and so I am not going to place a lot of weight on the result itself in deciding 20 
reasonableness.  I have looked at that from my own perspective and on the basis of the 21 
material before the Court to make that determination.  I will get to that in a minute. 22 

 23 
 The second criteria is whether the proposal was calculated to benefit the general body of 24 

creditors.  That is fairly easy in this case and I will talk about that.  And the third is whether 25 
the proposal is made in good faith.  I will talk to the reasonableness issue first.  Firstly, it 26 
is my view that while the financial return to creditors is at this point very small, somewhere 27 
on the order or 4 or 5 percent, I agree with the Proposal Trustee that it is better than what 28 
would happen under a bankruptcy, which is to say that the creditors would receive nothing 29 
or are likely to receive nothing.  So on that basis, just looking at the finances in the near 30 
term, that order is in favour of a finding of reasonableness, but is reasonable in other ways 31 
that, in my view, are more important. 32 

 33 
 The first is that proposal specifically carves out the liability exception, if you will, Mr. Lee.  34 

It leaves it open for the creditors, or for that matter the company, through the Trustee to 35 
pursue any remedy that they or the company may have against Mr. Lee, who, on all 36 
appearances, is the person who is at fault for the defalcation here and is a person to whom 37 
these funds were directed.  That is important.  Secondly, as discussed with Mr. Reid, there 38 
are provisions in the Bankruptcy and Insolvency Act to cover the situation where, for 39 
whatever reason, usually lack of finances, a Trustee is not willing or able to pursue a claim 40 
that otherwise might be valid and might be fruitful.   41 
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 1 
 In this case, it may be that creditors would like to pursue their own claim and, again, all of 2 

the information points to one person as having been at fault for these defalcations.  But if 3 
the company does not -- or if the Trustee does not pursue a claim, the Act does have a 4 
specific procedure for creditors to seek leave of the Court to pursue the claim under the 5 
Bankruptcy Act against the person at fault.  That is under section 38 of the Bankruptcy and 6 
Insolvency Act.   7 

 8 
 I have dealt with that in the past in respect of claims that are made by creditors where the 9 

Trustee has chosen not to proceed and, in fact, in respect of issues that have arisen where 10 
monies have left and gone offshore.  And it is something -- it is a procedure that is 11 
potentially helpful to someone who simply wants to go after the person at fault because the 12 
person who is carrying on that litigation, or group of people that are carrying on that 13 
litigation, can pursue it, arming themselves with some of the investigatory powers that a 14 
Trustee and bankruptcy might have in terms of taking out appointments for examinations 15 
and also seeking the relief of foreign courts to help them get some relief. 16 

 17 
 So although it may not seem so, in my view, once you get into the details here, it would be 18 

beneficial for the creditors as a whole in this case to be able to have Catalx continue and 19 
through the Trustee or on an assignment of that interest being able to pursue the person 20 
who appears to be the one that’s primarily at fault here.  So on that basis and looking at 21 
this objectively and not paying particular -- or giving particular weight to the result of the 22 
vote itself, I conclude and I believe that this proposal is one that is reasonable in terms of 23 
benefitting the creditors as a whole or potentially doing so. 24 

 25 
 I would also mention, as it was discussed, that the release that is being granted to other 26 

directors and officers, beside Mr. Lee, is not a complete release.  And if there is reason to 27 
believe that one or more of those directors or officers were acting in a wrongful way under 28 
the Act or had made misrepresentations to investors that were relied on, those actions will 29 
remain open to be pursued by investors under the terms of this order.  So on the first two 30 
criteria, it is reasonable and the proposed order would benefit investors as a whole. 31 

 32 
 So I go to the last criterion, which is whether the proposal is made in good faith.  And I go 33 

back to my comments that were made at the beginning of my decision here.  In this case -34 
- this case is unusual, in that the initial application for receivership was something that went 35 
over and above what one might ordinarily expect of one director of a company that has 36 
gotten into trouble due to the actions of another.  Mr. Park stepped up.  He acted in good 37 
faith by funding the receivership.  He is leaving money on the table for other creditors as a 38 
result of the proposal and I have no reason to conclude other than that he is acting in good 39 
faith and the proposal is made in good faith in order to continue these activities under the 40 
Trustee’s direction. 41 
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1 
So with that, I understand that there are a lot of people who have been burned here.  That 2 
is going to happen whenever there is a defalcation like this that has happened, people have 3 
been left hanging, caught out in the wind.  And what we are trying to do is chart a course 4 
that is reasonably organized, efficient and also takes advantage of some of the provisions 5 
of the legislation that benefit creditors as a whole.  I think that this one does.  I appreciate 6 
that creditors might have wanted more time to give this some thought, but, in my view, 7 
looking at it objectively, it is a reasonable proposal and the second application is also 8 
granted. 9 

10 
MR. LEGEYT: Thank you, Sir.  I’ll pass forward the two forms 11 

of order, if it pleases the Court? 12 
13 

THE COURT: Yes. 14 
15 

MR. LEGEYT: Receivership order is on top and the proposal is 16 
below it.  Thank you. 17 

18 
THE COURT: Okay.  I’ll never object to doing this the old 19 

fashioned way, Mr. LeGeyt.  20 
21 

MR. LEGEYT: (INDISCERNIBLE) 22 
23 

THE COURT: All right.  Those orders are signed. 24 
25 

MR. REID: Thank you, Sir. 26 
27 

MR. LEGEYT: Thank you, Sir.  Those are all my matters. 28 
29 

THE COURT: Thank you.  Thank you.  We’re adjourned. 30 
31 

__________________________________________________________________________ 32 
33 

PROCEEDINGS CONCLUDED 34 
__________________________________________________________________________ 35 

36 
37 
38 
39 
40 
41 
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Certificate of Record 1 
 2 
I, Daryl Richardson, certify this recording is the record made of the evidence in the 3 
proceedings held in courtroom 1702, at Calgary, Alberta, on the 20th day of June, 2025, and I 4 
was the court official in charge of the sound-recording machine during the proceedings. 5 
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Certificate of Transcript 1 
 2 
I, Kristy Nelson, certify that 3 
 4 
(a) I transcribed the record, which was recorded by a sound-recording machine, to the best of 5 
my skill and ability and the foregoing pages are a complete and accurate transcript of the 6 
contents of the record, and  7 
 8 
(b) the Certificate of Record for these proceedings was included orally on the record and is 9 
transcribed in this transcript. 10 
 11 
 12 
 13 
 14 
Pro-to-type Word Processing 15 
Order Number:  TDS-1088858 16 
Dated:  July 17, 2025 17 
 18 
 19 
 20 
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("Deloitte"), in its capacity as the Proposal Trustee in the Division I Proposal (Deloitte in such 

capacity, the "Proposal Trustee") of Catalx CTS Ltd. ("Catalx" or the "Corporation") pursuant 

to section 58 and 60(5) of the Bankruptcy and Insolvency Act, RSC 1985 c B-3 (as amended, the 

"BIA"); AND UPON having read the Report of Trustee on Proposal (the "Trustee's Report"); 

AND UPON having read the Affidavit of Service of Angelamor Molod Donor, sworn June 13, 2025; 

AND UPON having read the proposal (the "Proposal") filed with the Office of the Superintendent 

of Bankruptcy Canada and considered at a meeting of the Corporation's creditors on June 2, 2025 

(the "Creditor Meeting"); AND UPON the Proposal being accepted by the required majority of 

Catalx's creditors (the "Creditors") at the Creditor Meeting; AND UPON being satisfied that the 

Proposal is made in good faith, and that its terms are reasonable and calculated to the benefit of 
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the general body of creditors; AND UPON hearing counsel for the Proposal Trustee, counsel for 

Catalx and counsel for any other parties present;

IT IS HEREBY ORDERED THAT:

Definitions and Service

1. All capitalized terms used herein and not otherwise defined in this Order shall have the 

meanings ascribed to them in the Proposal.

2. With respect to the Approval Application and all accompanying materials, the 

dissemination of Catalx's Proposal to the Creditors the service of notice of the Creditor's 

Meeting and all other matters of technical compliance under the BIA:

(a) service of the notice of this Approval Application and supporting materials is hereby 

declared to be good and sufficient, no other person is required to have been served 

with notice of this application, and the time for service of this application is abridged 

to that actually given;

(b) service of the Trustee's Report is deemed good and sufficient;

(c) the dissemination of the Proposal and all accompanying materials to Catalx's 

Creditors has been duly effected;

(d) proper notice of the Creditor Meeting was duly given to all Creditors entitled to vote 

at the Creditor Meeting;

(e) the Creditor Meeting was duly convened and held in accordance with the 

provisions of the BIA; and

(f) the distribution of the necessary materials for the Creditor Meeting is hereby 

deemed good and sufficient.
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Approval of Proposal

3. The Proposal is made in good faith and its terms are fair and reasonable and are 

calculated to benefit the general body of the Creditors.

4. The Proposal has been agreed to and approved by the required majority of the Creditors 

present and voting either in person or by proxy at the Creditor Meeting as required by the 

BIA.

5. The Proposal attached hereto as Schedule "A", is hereby approved and sanctioned, is 

effective in accordance with its terms and is binding upon and enures to the benefit of the 

Company, its directors, officers and Creditors, and all other Persons and parties named 

or referred to in, affected by, or subject to the Proposal, including their respective heirs, 

executors, administrators, successors and assigns, as provided in the Proposal, and in 

this Order.

6. As of the Effective Time, the Proposal and all associated steps, compromises, 

settlements, satisfactions, releases, discharges, transactions and arrangements set out 

therein are and shall be approved, final, binding and effective in accordance with the 

provisions of the Proposal and the BIA for all purposes and enure to the benefit of the 

Company, the Creditors, the Directors, and all other Persons named or referred to in, or 

subject to the Proposal, and their respective heirs, executors, administrators and other 

legal representatives, successors and assigns.

7. The payment, distribution or transfer of any money, property or other consideration 

pursuant to or in connection with the Proposal or this Order including, will be free and clear 

of any charge, mortgage, lien, pledge, claim, restriction, hypothec, adverse interest, 

security interest or other encumbrance whether created or arising by agreement, statute 

or otherwise at law.

8. Upon distribution of funds by the Proposal Trustee pursuant to the Proposal and upon the 

Proposal Trustee having issued the Certificate of Full Performance in accordance with 

section 8.2 of the Proposal, the Proposal is deemed to be fully performed.

9. From and after the date of the Proposal, the Company's Creditors and any person affected 

by the Proposal shall hereby be deemed to have consented and agreed to all of the 

provisions of the Proposal.
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10. Except as provided in this Order or the Proposal, all obligations, agreements or leases to 

which the Corporation is a party are declared to be and remain in full force and effect, 

unamended, as at the Effective Time, and no Person who is party to such obligation, 

agreement or lease will be permitted to, on or following the Effective Time, accelerate, 

terminate, refuse to renew, rescind, refuse to perform or otherwise repudiate its obligations 

thereunder, or enforce or exercise (or purport to enforce or exercise) any right or remedy 

under or in respect of any such obligation, agreement or lease, by reason:

(a) of any event which occurred prior to, and not continuing after, the Effective Time 

or which is or continues to be suspended or waived under the Proposal, which 

would have entitled any other party thereto to enforce those rights or remedies;

(b) that the Corporation sought or obtained relief or has taken steps as part of the 

Proposal under the BIA;

(c) of any default or event of default arising as a result of the financial condition or

insolvency of the Company; or,

(d) of the effect upon the Corporation of the completion of any of the steps or 

transactions contemplated by the Proposal;

Barring and Release of Claims

11. Without limiting anything in the Proposal or the BIA:

(a) all Claims are forever barred and extinguished, and the Corporation is discharged 

and released from any and all Claims of any nature or in accordance with the 

Proposal, the ability of any Person to proceed against the Corporation in respect 

of or relating to any Claims is forever discharged and restrained and all 

proceedings with respect to, in connection with or relating to such Claims are 

permanently stayed; and

(b) the right to commence, take apply for, issue or continue any and all steps and 

proceedings, including but not limited to administrative hearings and orders, 

declarations or assessments commenced, taken or proceeded with or that may be 

commenced, taken or proceeded wit against the Corporation in respect of any and 

all Claims be and is hereby stayed, suspended and forever extinguished;
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provided that nothing herein shall release, discharge or affect any obligation of the 

Corporation under the Proposal or prevent any Person from enforcing its rights and 

remedies against the Corporation in respect of any such obligation.

12. Upon implementation of the Proposal and subject to Section 10.5 of the Proposal, each 

Participating Director shall be released and discharged from and by all Persons including 

Creditors and holders of Unsecured Claims, from any and all demands, claims, actions, 

causes of actions, counterclaims, suits, debts, orders, penalties, sums of money, 

accounts, covenants, damages, judgements, expenses, executions, charges and other 

recoveries on account of any liability, obligation, demand or cause of action of whatever 

nature which any person may be entitled to assert, including, without limitation, any and 

all Claims or contingent Claims of any securities commission, whether known or unknown, 

matured or unmatured, foreseen or unforeseen, existing or hereafter arising based in 

whole or in part on any act or omission, transaction, dealing or other occurrence existing 

or taking place on or prior to the Implementation Date, relating to, arising out of or in 

connection with any Claims, the business and affairs of the Corporation and Participating 

Directors, whenever and however conducted, including the Proposal and the Receivership 

Proceedings, provided that nothing herein shall:

(a) release or discharge any of the Directors from the exceptions set out in 

section 50(14) of the BIA; or

(b) release or discharge any of the Directors from fraudulent or criminal conduct.

No Fraudulent Preference or Conveyance

13. Notwithstanding:

(a) the pendency of these proceedings;

(b) any proceedings in respect of the Corporation under the BIA, the 

Companies' Creditors Arrangement Act (Canada) or any analogous law; or

(c) the provisions of any federal or provincial statute,
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none of the transactions contemplated by the Proposal shall be void or voidable at the 

instance of creditors, or any trustee in bankruptcy, receiver or court officer, nor shall such 

transactions constitute, nor shall they be deemed to constitute, transfers at undervalue, 

fraudulent preferences, assignments, fraudulent conveyances or other reviewable 

transactions under the BIA or any other applicable federal or provincial law or conduct 

meriting an oppression remedy, and all of the transactions occurring under the Proposal 

shall be binding on any subsequently appointed trustee in bankruptcy of the Company.

Amendment of Proposal

14. The Proposal may be varied, amended, restated, modified or supplemented:

(a) with the consent of the Proposal Trustee, the Corporation and the Plan Sponsor 

and without Court approval, provided that such Amendment concerns a matter that 

is of an administrative nature and is required to better give effect to the 

implementation of this Proposal and is not adverse to the financial interests of the 

Creditors; and

(b) in all other instances with the consent of the Proposal Trustee, the Corporation 

and the Plan Sponsor, subject to the Court approving such Amendment;

and in the instance of any Amendment, the Corporation shall provide notice to the service 

list of the Amendment and file a copy thereof with the Court without delay and the Proposal 

Trustee will post an electronic copy of the Amendment on the Proposal Trustee's Website 

without delay.

Approval of Activities, Fees and Disbursements

15. The Proposal Trustee shall be and is hereby authorized to perform its functions and fulfil 

its obligations under the Proposal to facilitate the implementation of the Proposal.

16. All activities, actions and proposed courses of action of the Proposal Trustee 

(collectively, the "Proposal Trustee's Actions") to date in relation to the discharge of its 

duties and mandate as Proposal Trustee (collectively, and as further detailed in the 

Trustee's Report, the "Proposal Trustee's Mandate") are hereby approved.
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17. Upon completion of the Proposal Trustee's Mandate, the Proposal Trustee may file a 

certificate substantially in the form attached hereto as Schedule "B" with the Clerk of the 

Court certifying that all of its duties in respect of the Corporation pursuant to the BIA and 

the Order(s) pronounced in these proceedings have been completed, then Proposal 

Trustee shall be discharged from its duties as Proposal Trustee of the Corporation, 

provided however that, notwithstanding its discharge herein, the Proposal Trustee shall 

continue to have the benefit of the provisions of all Orders made in these proceedings, 

including all approvals, protections and stays of proceedings in favour of the Proposal 

Trustee.

18. It is hereby adjudged and declared that, based upon the evidence that is currently before 

this Honourable Court in regard to the Proposal Trustee's Actions:

(a) the Proposal Trustee has acted honestly and in good faith, and has carried out the 

Proposal Trustee's Mandate in a commercially reasonable manner;

(b) the Proposal Trustee has satisfied all of its duties and obligations pursuant to the 

Proposal Trustee's Mandate;

(c) the Proposal Trustee shall not be liable for any act or omission arising from, relating 

to or in connection with its discharge of the Proposal Trustee's Mandate, save and 

except for any liability arising out of fraud, gross negligence or willful misconduct 

on the part of the Proposal Trustee;

(d) the Proposal Trustee has never had and shall not in the future have any liability in 

regard to any act or omission of the Corporation, including, without limitation, in 

relation to the business of the Corporation, payment of and/or accounting for any 

taxes (including, without limitation, goods and services tax) on revenues earned or 

any indebtedness or obligations whatsoever or howsoever incurred by the 

Corporation; and

(e) no person shall commence an action or proceeding asserting a claim against the 

Proposal Trustee arising from, relating to or in connection with its discharge of the 

Proposal Trustee's mandate without first obtaining an Order of this Honourable 

Court on notice to the Proposal Trustee granting such person leave to commence 
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such action or proceeding, and any such action or proceeding commenced without 

such leave being obtained is a nullity.

19. Subject to the foregoing, any claims against the Proposal Trustee in connection with the 

Proposal Trustee's mandate are hereby stayed, extinguished and forever barred.

Advice, Direction and Further Acts

20. The Proposal Trustee and the Corporation are hereby granted leave to apply to this Court 

for such further advice and direction or assistance as may be necessary to give effect to 

the terms of this Order and the Proposal.

21. The Proposal Trustee and/or the Corporation are hereby authorized and directed to take 

all further actions or steps necessary or appropriate to implement and complete the 

Proposal, including making all payments and distributions required to be made under the 

terms of the Proposal, and such steps and actions taken are hereby approved Service.

22. Service of this Order shall be deemed good and sufficient by:

(a) serving the same on:

i. the persons listed on the service list created in these proceedings;

ii. any other person served with notice of the Approval Application;

iii. any other parties attending or represented at the Approval Application; and

(b) posting a copy of this Order on the Proposal Trustee's website at: 

https://www.insolvencies.deloitte.ca/en-ca/Pages/Catalx.aspx

23. This Court requests the aid and recognition of any court or any judicial, regulatory or 

administrative body having jurisdiction in Canada or in the United States to give effect to 

this Order and the Proposal, and to assist Catalx, the Proposal Trustee and their agents 

in carrying out the terms of this Order. All courts, tribunals, regulatory and administrative 

bodies are hereby respectfully requested to make such orders and to provide such 

assistance to the Proposal Trustee, as an officer of this Court, as may be necessary or 

desirable to give effect to this Order and the Proposal or to assist the Corporation, the 

Proposal Trustee and their agents in carrying out the terms of this Order or the Proposal.
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24. Service of this Order may be effected by facsimile, electronic mail, personal delivery or 

courier. Service is deemed to be effected the next business day following transmission or 

delivery of this Order.

Justice of ths'Courfof King's^Bench of Alberta
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COURT OF KING'S BENCH OF ALBERTA

CALGARY

IN THE MATTER OF THE BANKRUPTCY A
INSOLVENCYACT, RSC 1985, c B-3, AS AMENDED

AND IN THE MATTER OF THE PRPOSAL OF CATALX
CTS LTD.

PROPOSAL

MILLER THOMSON LLP
Barristers and Solicitors
525-8 Avenue SW, 43 Floor
Calgary, AB, Canada T2P 1G1

Attention: James W. Reid/ Pavin Takhar

Phone: 402-298-2418/403-298-2432
Email: jwreid@millerthomson.com/

ptakhar@millerthomson.com

File No.: 0291254.0001

WHEREAS pursuant to a receivership order of the Court dated January 19, 2024
(the "Receivership Order") Deloitte Restructuring Inc. was appointed receiver and manager
(the "Receiver") over, among others, CatalX CTS Ltd. (the "Debtor");

AND WHEREAS the Debtor is an insolvent person;

AND WHEREAS Jae Park is the sole director of the Debtor, and hereby intends on
sponsoring this proposal of the Debtor; and hereby submits this Proposal pursuant to the provisions
of Part Ill Division I of the Bankruptcy and Insolvency Act, RSC 1985, c B-3 as amended (the
"BIA");

AND WHEREAS the Receiver, a licensed trustee under the BIA, has consented to act as
a Proposal Trustee in these proceedings of the Debtor under the BIA;
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ARTICLE 1
DEFINITIONS

1.1 Definitions

In this Proposal:

(a) "Administrative Fees and Expenses" means the proper fees, expenses,
including legal fees and disbursements, of the Receiver, the Proposal Trustee and
the Debtor, including the fees and disbursements of Miller Thomson LLP, counsel
to the Proposal Sponsor, and Burnet, Duckworth & Palmer LLP, counsel to the
Receiver and Proposal Trustee, on and incidental to the negotiation, preparation,
presentation. consideration and implementation of the Proposal, and all
proceedings and matters relating to or arising out of the Proposal;

(b) "Affected Claim" means all Claims that are not an Unaffected Claim;

(c) "Affected Creditor" means a Creditor having an Affected Claim;

(d) "Approval" means:

(i) Acceptance of this Proposal by the statutory majority of Creditors in the
Unsecured Creditor Class entitled to vote thereon in accordance with the
relevant provisions of the BIA; and

(ii) The approval of this Proposal by the Court by the granting of the Approval
Order, which is a Final Order;

(e) "Approval Order" means an Order of the Court which, among other things,
approves this Proposal;

(f) "Burnet Duckworth & Palmer LLP" means Burnet Duckworth & Palmer LLP,
counsel for the Receiver and Proposal Trustee;

(g) "Business Day" means a day, other than a Saturday or Sunday, on which banks
are generally open for business in Calgary, Alberta;

(h) "Canada Pension Plan" means the Canada Pension Plan, RSC 1985, c C-8, as
amended;

(i) "Cash Pool" means the aggregate of the Investigation Funds, the Proposal
Proceeds, and the Receivership Proceeds, all to be held and administered by the
Proposal Trustee hereunder;

(j) "Claim" means a claim provable in bankruptcy against the Debtor and includes
any indebtedness, liability, action, cause of action, suit, debt, account, bond
covenant, charge, penalty, counterclaim, demand, claim, right and obligation of
any kind of the Debtor to any Person, whether or not reduced to judgment, order,
liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, legal, equitable, secured, unsecured, present, future, known,
unknown, by guarantee, by surety, by regulatory order or otherwise and whether
or not such a right is executory in nature, including, without limitation, the right or
ability of any Person to make a claim for contribution or indemnity or otherwise with
respect to any matter, action, cause or chose in action, whether existing at present
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or commence in the future based in whole or in part on facts which existed prior to
or as of the Filing Date and a reference to a "Claim" or "Claims" shall include, as
the case may be, Preferred Claims, Convenience Claims, Unsecured Claims, and
Secured Claims;

(k) "Court" means the Court of King's Bench of Alberta (in Bankruptcy and
Insolvency), Judicial District of Calgary;

(I) "Creditor" means any Person, having a Claim and may, if the context requires,
means a trustee, receiver, receiver-manager or other Person acting on behalf or
in the name of such Person;

(m) "Creditors' Meeting" means the meeting of the Affected Creditors called for the
purpose of considering and voting upon the Proposal;

(n) "Creditors' Meeting Date" means the date and time as may be called by the
Proposal Trustee for the meeting of creditors to consider this Proposal, but in any
event will be no later than twenty-one (21) days following the Proposal Date;

(o) "Creditors' Meeting Notice" means the notice and document package delivered
to the Creditors in respect of the Creditors' Meeting;

(p) "Crown Claims" means an amount due to His Majesty in Right of Canada or a
Province and that are of a kind that could be subject to a demand under:

(i) subsection 224(1.2) of the Income Tax Act;

(ii) any provision of the Canada Pension Plan or of the Employment Insurance
Act that refers to subsection 224(1.2) of the Income Tax Act and provides
for the collection of a contribution, as defined in the Canada Pension Plan,
or an employee's premium, or employer's premium, as defined in the
Employment Insurance Act, and of any related interest, penalties or other
amounts;

(iii) any provision of provincial legislation that has a similar purpose to
subsection 224(1.2) of the Income TaxAct, or that refers to that subsection,
to the extent that it provides for the collection of a sum, and of any related
interest, penalties or other amounts, where the sum:

(A) has been withheld or deducted by a Person from a payment to
another Person and is in respect of a tax similar in nature to the
income tax imposed on individuals under the Income Tax Act; or

(B) is of the same nature as a contribution under the Canada Pension
Plan if the province is a "province providing a comprehensive
pension plan" as defined in subsection 3(1) of the Canada Pension
Plan and the provincial legislation establishes a "provincial pension
plan" as defined in that subsection;

as set out in the list of Crown Claims attached as Schedule "A";

(q) "Disputed Claims" means any Claim that has been received by the Proposal
Trustee in accordance with the terms of this Proposal and the BIA but has not been
accepted as proven or which is being disputed in whole or in part by the Proposal
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Trustee, or any other Person entitled to do so and has not been resolved by
agreement or by Order of the Court;

(r) "Employment Insurance Act" means the Employment Insurance Act, SC 1996 c
23, as amended;

(s) "Filing Date" means [•] (the date the Debtor filed this Proposal);

(t) "Implementation Date" means the date upon which the conditions set forth in
Article 8.1 have been satisfied or, if applicable, waived;

(u) "Income Tax Act' means the Income Tax Act, RSC 1985, c 1 (5th Supp), as
amended;

(v) "Inspectors" will have the meaning ascribed thereto in the BIA;

(w) "Investigation Funds" means any proceeds received or recovered for the benefit
of the Debtor or the Debtor's Creditors by the Receiver, the Proposal Trustee, the
Debtor, the Alberta Securities Commission, the Royal Canadian Mounted Police,
or and other regulatory or law enforcement agency as a result of ongoing
investigations in relation to the Debtor and its former director and Chief Financial
Officer Jae Ho Lee, which shall accumulate within 6 months of the Implementation
Date;

(x) "Miller Thomson LLP" means Miller Thomson LLP, counsel for the Proposal
Sponsor;

(y) "Official Receiver" will have the meaning ascribed thereto in the BIA;

(z) "Participating Directors" means the current and former directors of the Debtor as
set out in Schedule "D", who are sponsoring this Proposal by providing financial
contributions in the form of the Proposal Proceeds, but for clarity, this specifically
excludes Jae Ho Lee;

(aa) "Person" means any individual, partnership, joint venture, trust, corporation,
unincorporated organization, government, commission or any agency or
instrumentality thereof, or any other entity howsoever designated or constituted;

(bb) "Post-Filing Claim" means any Claims arising in respect of services rendered,
goods supplied, or other consideration given to the Debtor after the Filing Date;

(cc) "Preferred Claim" means that portion of a Claim that is accepted by the Proposal
Trustee as entitling the Creditor to receive payment in priority to other Creditors as
provided in section 136 of the BIA;

(dd) "Preferred Creditors" means holders of Preferred Claims, and as set out in the
list of Preferred Creditors attached as Schedule "B"

(ee) "Property" means all of the Debtor's current and future assets, undertakings and
property of every nature and kind whatsoever, and wherever situate, including all
proceeds thereof;

(ff) "Proposal" means this proposal together with any amendments or additions
thereto;
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(gg) "Proposal Date" means the date of the filing of the Proposal with the Official
Receiver;

(hh) "Proposal Proceeds" means the payment by the Proposal Sponsor to the
Proposal Trustee pursuant to Article 7.1 of this Proposal in the minimum amount
of $200,000 plus payment in the amount of $10,000 by other Participating
Directors to fund the Proposal less any Crown Claims;

(ii) "Proposal Sponsor" means Jae Park;

(jj) "Proposal Trustee" means Deloitte Restructuring Inc., in its capacity as the
proposal trustee of the Debtor, or its duly appointed successor or successors;

(kk) "Proven Claim" of a Creditor means the amount of the Claim of such Creditor
determined finally in accordance with the provisions of the BIA;

(II) "Secured Creditor" means a Person holding a mortgage, hypothec, charge,
pledge, or lien on or against the property or assets of the Debtor as security for a
debt due or accruing due the Person from the Debtor as set out in Schedule "C";

(mm) "Receivership Proceedings" means all proceedings under the Receivership
Order and in respect of Court Action No. 2401-00457;

(nn) "Receivership Proceeds" means the funds remaining in the Debtor's estate in the
Receivership Proceedings at the time of the discharge of the Receiver;

(oo) "Unaffected Claims" means any Claims of the Unaffected Creditors;

(pp) "Unaffected Creditors" means Creditors with Claims in respect of the
Administrative Fees, any Post-Filing Claims, any Claims of Secured Creditors, any
Crown Claims, and the Preferred Creditors;

(qq) "Unsecured Creditors" means the Affected Creditors with a Proven Claim; and

(rr) "Voting Letter" means the voting letter required by section 51(1) of the BIA to be
mailed to each known Creditor prior to the Creditors' Meeting.

1.2 Articles of Reference

The terms "hereof", "hereunder", "herein" and similar expressions refer to the Proposal
and not to any particular article, section, subsection, clause or paragraph of the Proposal
and include any agreements supplemental hereto. In the Proposal, a reference to an
article, section, subsection, clause or paragraph will, unless otherwise stated, refer to an
article, section, subsection, clause or paragraph of the Proposal.

1.3 Interpretation Not Affected by Headings

The division of the Proposal into articles, sections, subsections, clauses or paragraphs
and the insertion of headings are for convenience of reference only and will not affect the
construction or interpretation of this Proposal.
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1.4 Date for Any Action

In the event that any date on which any action is required to be taken hereunder is not a
Business Day, such action will be required to be taken on the next succeeding day that is
a Business Day.

1.5 Time

All times expressed herein are local times in Calgary, Alberta, Canada unless otherwise
stipulated. Where the time for anything pursuant to the Proposal on a particular date is
unspecified herein, the time will be deemed to be 5:00 p.m. local time in Calgary, Alberta,
Canada.

1.6 Numbers

In the Proposal, where the context requires, a word importing the singular number will
include the plural and vice versa and a word or words importing gender will include all
genders.

1.7 Currency

Unless otherwise stated herein, all references to currency in the Proposal are to lawful
money of Canada.

1.8 Statutory References

Except as otherwise provided herein, any reference in the Proposal to a statute includes
all regulations made thereunder, all amendments to such statute or regulation(s) in force
from time to time, and any statute or regulation that supplements or supersedes such
statute or regulation(s).

1.9 Successors and Assigns

The Proposal will be binding upon and will enure to the benefit of the heirs, administrators,
executors, legal personal representatives, successors and assigns of any Person named
or referred to in the Proposal.

1.10 Including

The word "including", or any variation thereof means "including without limitation", and
shall not be construed to limit any general statement that it follows to the specific or similar
items or matters immediately following it.

ARTICLE 2
PURPOSE AND EFFECT OF PROPOSAL

2.1 Purpose

The purpose of the Proposal is to allow the Debtor to effect the restructuring of its
indebtedness in the manner contemplated herein and as permitted by the BIA in the
expectation that all Unsecured Creditors will derive greater benefit from the restructuring
than they would otherwise receive from a bankruptcy of the Debtor.

84773294.2

415



- 7-

This Proposal applies to all Unsecured Creditors, whether or not any such Unsecured
Creditor proves a Claim against the Debtor under this Proposal. The Proposal does not
effect Unaffected Creditors.

ARTICLE 3
CLASSIFICATION OF CREDITORS

3.1 Classes of Creditors

For the purposes of considering and voting on the Proposal, the Creditors of the Debtor
shall be comprised of one class of Unsecured Creditors that are the Affected Creditors.

ARTICLE 4
TREATMENT OF CREDITORS

4.1 Binding Effect of Proposal

This Proposal will be binding on the Debtor and the Affected Creditors, and effective on
the Implementation Date, all Affected Claims shall be discharged and the Debtor shall
thereon be released from all Affected Claims, other than the obligation to make payment
in the manner and to the extent described in this Proposal.

4.2 Administrative Fees and Expenses

The Proposal Trustee will pay the Administrative Fees and Expenses from the Cash Pool,
from time to time, in the sole discretion of the Proposal Trustee, and prior to making any
distributions to Creditors under this Proposal.

4.3 Preferred Creditors

There are no outstanding Preferred Claims.

4.4 Proposal In Respect of Unsecured Creditors

In full and final satisfaction of the Proven Claims of the Unsecured Creditors, an
Unsecured Creditor shall receive distributions only to the extent that such Unsecured
Creditor's Claim is a Proven Claim and has not been paid, released, or otherwise satisfied
prior to the Implementation Date. Each Unsecured Creditor with a Proven Claim will
receive payment, in cash, on a pro rata basis, of the balance of the Cash Pool in
accordance with Article 7.3 of this Proposal.

4.5 Interest

Interest will not accrue or be paid on Affected Claims after or in respect of the period
following the Filing Date and no Affected Creditor will be entitled to any interest in respect
of its Claim accruing on or after or in respect of the period following the Filing Date.

4.6 Crown Claims

There are no outstanding Crown Claims.
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4.7 Treatment of Secured Claims

The Proposal Sponsor is the only creditor that has a Secured Claim. The Proposal
Sponsor shall not be entitled to vote on this Proposal at any Creditors' Meeting in respect
of its Unaffected Claim. The Proposal Sponsor will not receive any payments in respect of
the Proposal and shall not participate in any distributions from the Proposal.

4.8 Disputed Claims

An Affected Creditor with a Disputed Claim shall not be entitled to receive any distribution
hereunder with respect to such Disputed Claim unless and until such Claim becomes a
Proven Claim. Distributions made pursuant to this Proposal shall be made in respect of
any Disputed Claim that is finally determined to be a Proven Claim.

4.9 Post-Filing Claims

Post-Filing Claims, if any, will be paid in full by the Debtor in the ordinary course of
business and on regular trade terms, or as may otherwise be arranged with the holders of
such Post-Filing Claims. Given the Debtor is not operating, it is not expected there will be
any Post-Filing Claims beyond the Administrative Fees and Expenses.

4.10 Superintendent of Bankruptcy Levy

Payments to each Creditor in respect of its Affected Claim will be net of any applicable
levy payable to the Office of the Superintendent of Bankruptcy as required by the BIA and
the Proposal Trustee will remit the amount of such levy to the Office of the Superintendent
of Bankruptcy contemporaneous with the distributions to Affected Creditors.

ARTICLE 5
PROCEDURE FOR VALIDATION AND VALUATION OF CLAIMS

5.1 Filing of Proofs of Claim

In order to vote on, or to receive a distribution under this Proposal, each Affected Creditor
must file a Proof of Claim with the Proposal Trustee as required by the BIA.

5.2 Allowance or Disallowance of Claims

Upon receipt of a completed Proof of Claim, the Proposal Trustee will examine the Proof
of Claim and will, in consultation with the Debtor, allow, disallow or revise each Proof of
Claim in accordance with the provisions of the BIA.

5.3 Procedure for the Valuation of Unsecured Claims

The procedure for (a) determining and valuing Claims of the Affected Creditors that are
contingent or unliquidated; and (b) disallowing and resolving disputes with respect to
Claims, will be as set forth in Section 135 of the BIA.

The Proposal Trustee reserves the right to seek the assistance of the Court in valuing the
claim of any Affected Creditor, if required, to ascertain the result of any vote on this
Proposal or the amount payable or to be distributed to such Creditor under this Proposal,
as the case may be.
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5.4 Claims Bar Process

Forthwith after the Creditors' Meeting, the Proposal Trustee shall give notice pursuant to
Section 149 of the BIA, to every Person with an Affected Claim that the Proposal Trustee
has notice or knowledge of, but whose Claim has not been filed or proved that if such
Person does not prove its Claim within a period of thirty (30) days after the mailing of the
notice, the Proposal Trustee will proceed to declare a final dividend without regard to such
Person's Claim. Any Person so notified who does not provide its Claim within the said
thirty (30) day period shall be barred from making a Claim in this Proposal or sharing in
any distribution hereunder, subject to any exceptions set out in Subsections 149(2), (3)
and (4) of the BIA

ARTICLE 6
MEETING OF CREDITORS

6.1 Creditors' Meeting

On the Creditors' Meeting Date, the Proposal Trustee will hold a Creditors' Meeting in
order for the Unsecured Creditors with an Affected Claim to consider and vote upon the
Proposal.

6.2 Time and Place of Meeting

The Creditors' Meeting will be held on the Creditors' Meeting Date. Due to the location of
the Proposal Trustee and the Unsecured Creditors, the Creditors Meeting will be held
virtually, on such terms and parameters as the Proposal Trustee considers appropriate,
with video and teleconference access for any Unsecured Creditors who wish to virtually
attend. The Proposal Trustee may engage a third-party service provider to virtually host
the Creditors' Meeting. The Proposal Trustee shall make available to all known Creditors
the necessary connection, dial-in and other information about the Creditors' Meeting.
Unless otherwise ordered by the Court, the Creditors' Meeting will be held at a time to be
established by the Official Receiver, or the nominee thereof, and confirmed in the notice
of Creditors' Meeting to be mailed to Creditors pursuant to the BIA

6.3 Conduct of Meeting

The Official Receiver or the nominee thereof, will preside as the chair of the Creditors'
Meeting and will decide all matters relating to the conduct of the Creditors' Meeting. The
only Persons entitled to attend the Creditors' Meeting are those Persons, including the
holders of proxies, entitled to vote at the Creditors' Meeting, and their respective legal
counsel, if any, the Proposal Sponsor and its counsel, the representatives of the Proposal
Trustee and its counsel, and such scrutineers as may be duly appointed by the chair of
such meeting. Any other Person may be admitted on invitation of the chair of the Creditors'
Meeting or with the consent of the Proposal Trustee.

6.4 Adjournment of Meetings

The Creditors' Meeting may be adjourned in accordance with sections 52 of the BIA.

6.5 Voting by Creditors

All Unsecured Creditors with Affected Claims who, on the Creditors' Meeting Date, hold
Proven Claims will be entitled to attend at the Creditors' Meeting and vote to the extent of
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the amount which is equal to each such Creditor's respective Proven Claim against the
Debtor.

6.6 Approval by Creditors

In order that this Proposal be binding on the single class of Unsecured Creditors hereof,
in accordance with the BIA, it must first be accepted by a majority in number of the
Creditors of such class who actually vote upon this Proposal (in person or by proxy) at the
Creditors' Meeting, by a Voting Letter, or otherwise, representing two-thirds in value of the
voting Claims of the Creditors of such class who actually vote upon this Proposal (whether
in person or by proxy) at the Creditors' Meeting, by a Voting Letter or otherwise.

ARTICLE 7
FUNDING OF PROPOSAL

7.1 Funding of the Proposal Proceeds

Within one month of the date of the Approval Order, the Proposal Sponsor and any
Participating Directors shall pay to the Proposal Trustee the Proposal Proceeds.

7.2 Funding of the Receivership Proceeds

Upon the discharge of the Receiver in the Receivership Proceedings, and subject to the
terms of any Orders granted by the Court in the Receivership Proceedings, the Receiver
shall pay the Receivership Proceeds, if any, to the Proposal Trustee.

7.3 Holding of Investigation Funds

After the expiry of six months from the Implementation Date, the Proposal Trustee shall
create an accounting of all Investigation Funds and shall make a distribution of the Cash
Pool, after full satisfaction and payment of the Administrative Fees and Expenses, to
Affected Creditors with Proven Claims.

ARTICLE 8
COMPLETION OF THE PROPOSAL

8.1 Conditions to Proposal Implementation

The implementation of the Proposal by the Debtor will be conditional upon the fulfilment
or satisfaction of the following conditions:

(a) The acceptance of the Proposal by Unsecured Creditors of the Debtor in
accordance with Article 6.5 hereof;

(b) The granting of an Approval Order, including approval of the Releases per section
10.5 below, by the Court in respect of the Debtor and the Released Parties, and
the expiry of all appeal periods, provided that the Debtor may agree to waive the
expiry of the appeal period in respect of the Approval Order; and

(c) The Proposal Proceeds and Receivership Proceeds have been paid to the
Proposal Trustee.
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8.2 Certificate of Full Performance

Upon distribution of all cash amounts contemplated by Article 4 of this Proposal, this
Proposal shall have been fully performed and the Proposal Trustee shall issue the
certificate referred to in section 65.3 of the BIA.

8.3 Discharge of Proposal Trustee

Upon the issuance of the certificate of full performance contemplated by Article 8.2 hereof,
the Proposal Trustee shall have discharged its duties as Proposal Trustee, this Proposal
shall be fully performed and the Proposal Trustee shall be discharged.

The Proposal Trustee is acting in its capacity as Proposal Trustee and not in its personal
capacity and no officer, director, employee or agent of the Proposal Trustee shall incur
any liabilities or obligations in connection with this Proposal or in respect of the business
or obligations of the Debtor and will be exempt from any personal liability in fulfilling any
duties or exercising any powers conferred upon it by this Proposal unless such acts have
been carried out in bad faith and constitute a willful misconduct or gross negligence.

8.4 Completion of the Proposal

The payment, compromise, extinguishment or other satisfaction of any Proven Claim
under the Proposal will be binding upon each Unsecured Creditor, its heirs, executors,
administrators, successors and assigns, for all purposes, and as and from the
Implementation Date all Unsecured Claims against the Debtor shall be forever discharged
and released, excepting only the obligations to make distributions in respect of such
Proven Claims in the manner and to the extent provided for in this Proposal.

ARTICLE 9
PREFERENCES, TRANSFERS AT UNDERVALUE, ETC.

9.1 Section 95 • 101 of the BIA

In conformity with Section 101.1 of the BIA, Sections 95-101 of the BIA and any provincial
statute related to preference, fraudulent conveyance, transfer at undervalue, or the like
shall not apply to this Proposal.

ARTICLE 10
MISCELLANEOUS

10.1 Modification of Proposal

The Proposal Sponsor may propose an alteration or modification to the Proposal prior to
the vote taking place on the Proposal. After the Creditors' Meeting (and both prior to and
subsequent to the issuance of the Approval Order) and subject to the consent of the
Proposal Trustee, the Proposal Sponsor may at any time and from time to time vary,
amend, modify or supplement the Proposal if the Court determines that such variation,
amendment, modification or supplement is of a minor, immaterial or technical nature or
would not be materially prejudicial to the interest of any of the Creditors under the Proposal
and is necessary in order to give effect to the substance of the Proposal or the Approval
Order.
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10.2 Consents, Waivers and Agreements

As at 12:01 a.m. on the Implementation Date, each Affected Creditor will be deemed:

(a) to have executed and delivered to the Debtor all consents, releases, assignments
and waivers, statutory or otherwise, required to implement and carry out this
Proposal in its entirety;

(b) to have waived any default by the Debtor in any provision, express or implied, in
any agreement or other arrangement, written or oral, existing between such
Creditor and the Debtor that has occurred on or prior to the Implementation Date;

(c) to have agreed, in the event that there is any conflict between the provisions,
express or implied, of any agreement or other arrangement, written or oral, existing
between such Creditor and the Debtor as at the Implementation Date (other than
those entered into by the Debtor on, or with effect from, the Implementation Date)
and the provisions of this Proposal, that the provisions of this Proposal will take
precedence and priority and the provisions of such agreement or other
arrangement will be amended accordingly; and

(d) to have released the Proposal Trustee and all of its respective affiliates,
employees, agents, directors, officers, shareholders, advisors, consultants and
solicitors from any and all demands, claims, actions, causes of action, counter-
claims, suits, debts, sums of money, accounts, covenants, damages, judgements,
expenses, executions, liens, set off rights and other recoveries on account of any
liability, obligation, demand or cause of action of whatever nature which any
Person may be entitled to assert, whether known or unknown, matured or
unmatured, foreseen or unforeseen, existing or hereafter arising based in whole or
in part on any act or omission, transaction, dealing or other occurrence existing or
taking place on or prior to the Implementation Date, relating to or arising out of or
in connection with the matters herein;

provided that nothing herein will release the Debtor of its obligation to make the payments
contemplated in this Proposal or to comply with any of its obligations thereunder.

10.3 Effect of Proposal Generally

As at 12:01 a.m. on the Implementation Date, the treatment of all Claims under the
Proposal shall be final and binding on the Debtor and all Creditors (along with their
respective heirs, executors, administrators, legal personal representatives, successors
and assigns) and the Proposal shall constitute (i) a full, final and absolute settlement of all
rights of the holders of the Claims affected hereby; and (ii) an absolute release and
discharge of all indebtedness, liabilities and obligations of the Debtor of or in respect of
such Claims.

10.4 Notices

Any notices or communication to be made or given hereunder will be in writing and will
refer to this Proposal and may, subject as hereinafter provided, be made or given by
personal delivery, by prepaid mail, telecopier or by email addressed to the respective
parties as follows:

(a) if to the Proposal Sponsor
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Jae Park
c/o Miller Thomson LLP
Attention: James W. Reid/ Pavin Takhar
Eighth Avenue Place
525-8 Avenue SW
Calgary, Alberta
T2P 1G1
jwreid@millerthomson.com / ptakhar@millerthomson.com
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(b) if to an Affected Creditor, to the address, telecopier number or email address for
such Affected Creditor specified in the claims notice sent in accordance with the
Claims Procedure Order or, to such other address, telecopier number or email
address at which the notifying party may reasonably believe that the Affected
Creditor may be contacted; and

(c) if to the Proposal Trustee:

Deloitte Restructuring Inc.
Attention: Jeff Keeble// Naomi McGregor
700, 850 - 2 Street SW
Calgary, Alberta
T2P ORB
jkeeble@deloitte.ca /_ naomcgregor@deloitte.ca

with a copy to:

Burnet, Duckworth & Palmer LLP
Attention: David LeGeyt
525-8 Avenue SW
Calgary, Alberta
T2P 1G1
dlegeyt@bdplaw.com

or to such other address, telecopier number or email address as any party may from time
to time notify the others in accordance with this section. In the event of any strike, lock-
out and other event which interrupts postal service in any part of Canada, all notices and
communications during such interruption may only be given or made by personal delivery,
by telecopier or email and any notice or other communication given or made by prepaid
mail within the five (5) Business Day period immediately preceding the commencement of
such interruption will be deemed not to have been given or made. All such notices and
communications will be deemed to have been received, in the case of notice by email or
telecopier or by delivery prior to 5:00 p.m. (Calgary time) on a Business Day, when
received or if received after 5:00 p.m. (Calgary time) on a Business Day or at any time on
a non-Business Day, on the next following Business Day and in to case of notice mailed
as aforesaid, on the fifth (5th) Business Day following the date on which such notice or
other communication is mailed. The unintentional failure to give a notice contemplated
hereunder to any particular Creditor will not invalidate this Proposal or any action taken
by any Person pursuant to this Proposal.

10.5 Releases

Subject to Article 10.6, on the Implementation Date, the Debtor, and the Participating
Directors {the "Released Parties") shall be released and discharged from and by all
Persons including Creditors and holders of Unsecured Claims, from any and all demands,
claims, actions, causes of action, counterclaims, suits debts, orders, penalties, sums of
money, accounts, covenants, damages, judgments, expenses, executions, charges and
other recoveries on account of any liability, obligation, demand or cause of action of
whatever nature which any person may be entitled to assert, including, without limitation,
any and all Claims or contingent Claims of any securities commission, whether known or
unknown, matured or unmatured, foreseen or unforeseen, existing or hereafter arising,
based in whole or in part on any act or omission, transaction, dealing or other occurrence
existing or taking place on or prior to the Implementation Date, relating to, arising out of
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or in connection with any Claims, the business and affairs of the Debtor and Participating
Directors, whenever and however conducted, including this Proposal and the
Receivership Proceedings.

10.6 Claims Not Released

For clarity, nothing in Article 10.5 will release or discharge any Released Party (i) in
respect of any Unaffected Claim or its obligations to Affected Creditors under this
Proposal, or (ii) in the case of the Participating Directors, in respect of any claim referred
to in Section 50(14) of the BIA.

10.7 Assignment of Claims

No assignment of a Claim by an Affected Creditor is effective to give the assignee any
rights in respect of the Proposal unless written notice of the assignment is given to the
Debtor and the Proposal Trustee In accordance with the requirements of Article 10.4. The
assignment of the Claim will not be effective for a five (5) Business Day period from the
date of effective receipt of the notice of assignment by the Debtor and by Proposal Trustee
as determined in accordance with Article 10.4.

10.8 Notice of Presentation of Approval Application

Each of the Creditors and the Official Receiver (as defined by and appointed under the
BIA) are hereby given notice that, after acceptance of this Proposal by the Creditors in
accordance with the relevant provisions of the BIA, the Proposal Trustee will present an
application to the Court seeking the Approval Order at such date and time that may be
fixed following the Creditors' Meeting.

10.9 Foreign Currency Obligations

For the purposes of this Proposal, Claims denominated in a currency other than Canadian
funds will be converted to Canadian Dollars at the rate of exchange of the Bank of Canada
on the Filing Date. Claims denominated in currencies commonly known as "crypto
currency", will be converted to Canadian Dollars at the fair market value of the crypto
currency at 12:00 pm (MST) on the Filing Date.

10.10 Applicable Law

This Proposal will be construed in accordance with the laws of the Province of Alberta and
the laws of Canada applicable therein and will be treated in all respects as an Alberta
contract.

10.11 Non Severability

It is intended that all provisions of this Proposal will be fully binding on and effective
between all Persons named or referred to in this Proposal and in the event that any
particular provision or provisions of this Proposal is or are found to be void, voidable or
unenforceable for any reason whatever, then the remainder of this Proposal and all other
provisions will be void and of no force or effect.

10.12 Deeming Provisions

In this Proposal the deeming provisions are not rebuttable and are conclusive and
irrevocable.
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DATED at the City of Calgary, in the Province of Alberta, this 12 day of May, 2025.

JAE PARK as Proposal Sponsor and
Director of CAm.TD~ -

er22
Name: Jae Park
Title: Director
I have the authority to bind the corporation
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Nil.
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Schedule "A"

Crown Claims
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Nil.
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Schedule "B"

Preferred Creditors
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Jae Park
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Schedule "C"

Secured Creditors
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SCHEDULE "B" – TRUSTEE CERTIFICATE 

(see attached) 
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COURT FILE / 
ESTATE NUMBER 

25-3223290 

COURT COURT OF KING'S BENCH OF ALBERTA 

JUDICIAL CENTRE CALGARY 

PROCEEDING IN THE MATTER OF THE BANKRUPTCY AND INSOLVENCY 
ACT, RSC 1985, c B-3, as amended 

 AND IN THE MATTER OF THE NOTICE OF INTENTION TO 
MAKE A PROPOSAL OF CATALX CTS LTD. 

DOCUMENT PROPOSAL TRUSTEE'S CERTIFICATE 

ADDRESS FOR SERVICE 
AND CONTACT 
INFORMATION OF PARTY 
FILING THIS DOCUMENT 

Burnet, Duckworth & Palmer LLP 
2400, 525 - 8 Avenue SW 
Calgary, Alberta T2P 1G1 
Lawyer: David LeGeyt / Jessica MacKinnon  
Phone Number: (403) 260-0210 / 0112 
Fax Number: (403) 260-0332 
Email address: dlegeyt@bdplaw.com/ jmackinnon@bdplaw.com 
File no.: 75038/3 

A. This Certificate is the Proposal Trustee's Certificate referred to in paragraph 20 of the 

Order of the Honourable Justice R.A. Neufeld dated June 20, 2025 (the "Proposal 
Approval Order") and granted in these proceedings. 

B. Capitalized terms not otherwise defined herein shall have the meaning given to them in 

the Report of the Trustee on the Proposal. 

C. On May 14, 2025 (the "Filing Date") Catalx CTS Ltd. ("Catalx" or the "Corporation") 

filed its proposal to creditors (the "Proposal") with the Office of the Superintendent of 

Bankruptcy pursuant to section 50 of the Bankruptcy and Insolvency Act, RSC 1985, c 

B-3, (as amended, the "BIA"). Deloitte Restructuring Inc. ("Deloitte") consented to act as 

Trustee under the Proposal (Deloitte in such capacity the "Proposal Trustee"). 

D. Pursuant to the Proposal Approval Order, the Proposal Trustee was discharged effective 

upon filing a certificate with the Clerk of the Court confirming that all of the Proposal 

Trustee's duties in respect of the Corporation pursuant to the BIA and the Order(s) 

pronounced in these proceedings have been completed, provided however, 

notwithstanding its discharge, the Proposal Trustee shall continue to have the benefit of 

Clerk's Stamp: 
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the provisions of all Orders made in these proceedings, including all approvals, 

protections and stays of proceedings in favour of the Proposal Trustee. 

THE PROPOSAL TRUSTEE HEREBY CERTIFIES the following: 

1. All of the Proposal Trustee's duties in respect of the Corporation pursuant to the BIA and 

the Order(s) pronounced in these proceedings have been completed. 

 

DELOITTE RESTRUCTURING INC., IN ITS 
CAPACITY AS THE PROPOSAL TRUSTEE 
OF CATALX CTS LTD. AND NOT IN ITS 
PERSONAL OR CORPORATE CAPACITY 
  
  
 
Name:  
Title:  
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This is Exhibit "M" referred to in the Affidavit of 
Marica Ceko sworn before me this 28th day of 
November 2025

A'COMMISSIONER FOR o Xt HS IN AND FOR
ALBERTA

SeanKtmak
Stutter*-at-Law, Notary Public 

& Com missionef for Oaths 
in and for the Province of Alberta



· · · · · · · · ·ALBERTA SECURITIES COMMISSION

· · · · · · · · · · · ·(The "Commission")

· 

· 

· 

· 

· · · · · · · IN THE MATTER OF THE SECURITIES ACT,

· · · · · · · · · · · R.S.A. 2000, c. S-4

· 

· · · · · · · · · · · · · · · AND

· 

· · · · · · · · · · · · CATALX CTS LTD.,

· · · · · · · · · · · · · JAE HO LEE,

· · · · · · · · · · · · · HYUK JAE PARK

· 

· · · · ·_______________________________________________

· · · · · · · · · · · · · · SET DATE

· · · · ·_______________________________________________

· 

· 

· 

· 

· 

· 

· · · · · · · · · · · · Calgary, Alberta

· · · · · · · · · · · ·September 15, 2025
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·1· · · ·R.M. Johanson, CSR(A)· · · · Official Court Reporter

·2· · · ·_______________________________________________

·3· · · ·(PROCEEDINGS COMMENCED AT 1:09 PM)

·4· · · ·Opening by the Chair

·5· · · ·THE CHAIR COTTER:· · · Good afternoon.· Please

·6· · · ·be seated.

·7· · · · · · We're convened this afternoon to set dates

·8· · · ·for a hearing into allegations that Staff have

·9· · · ·brought against CatalX CTS Ltd., Jae Ho Lee,

10· · · ·and Hyuk Jae Park.

11· · · · · · In the hearing room, we have Mr. Dunphy

12· · · ·appearing for Staff.· We have Ms. Huang

13· · · ·appearing for Jae Ho Lee.· And joining via

14· · · ·videoconference, Messrs. Church and Pearson

15· · · ·appearing for Mr. Park.· And, finally, Mr. Reid

16· · · ·is here in person appearing for the respondent

17· · · ·CatalX CTS Ltd.· Also joining me is Vice-Chair

18· · · ·Horn remotely.

19· · · · · · I just want to first check that everybody

20· · · ·can hear me clearly who is participating

21· · · ·remotely.· One thumb's up.

22· · · · · · All right.· Thank you.

23· · · · · · Now that all of the respondents have

24· · · ·counsel appearing for them, I'm going to assume

25· · · ·that service has not been ordered, and it's not

26· · · ·necessary to enter the affidavits of service
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·1· · · ·that have been earlier provided to us into

·2· · · ·evidence.· But, Mr. Dunphy, this is Staff's

·3· · · ·matter.· I'll turn it over to you.

·4· · · ·Submissions by J. Dunphy

·5· · · ·J. DUNPHY:· · · · · · ·Thank you, Mr. Cotter and

·6· · · ·Vice-Chair Horn.· I can advise that all parties

·7· · · ·were served.· The only slight exception is two

·8· · · ·were served personally.· Mr. Lee was served via

·9· · · ·email.· And I understand counsel for Mr. Lee is

10· · · ·here today.· And we are aware that all the

11· · · ·parties have downloaded the disclosure, so we

12· · · ·take the position that service is not in issue,

13· · · ·but certainly if the other parties wish to

14· · · ·speak to a contrary position, we are willing to

15· · · ·speak to it.

16· · · ·THE CHAIR:· · · · · · ·All right.· Well, I'll

17· · · ·just ask those who take exception to the

18· · · ·proposition that parties have been properly

19· · · ·served to speak up now; otherwise, we'll move

20· · · ·on.

21· · · · · · Not hearing anything, Mr. Dunphy, please

22· · · ·proceed.

23· · · ·J. DUNPHY:· · · · · · ·Thank you.

24· · · · · · Staff can advise again service has been

25· · · ·provided and disclosure has been provided.· One

26· · · ·exception.· There were a few transcripts that
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·1· · · ·were missing from the initial disclosure.· We

·2· · · ·believe we have rectified that on Friday and

·3· · · ·provided that disclosure to the parties, and

·4· · · ·we're just working on just making sure they can

·5· · · ·identify all the exhibits.· It is a voluminous

·6· · · ·disclosure.

·7· · · · · · What Staff is seeking today is to set dates

·8· · · ·for the hearing on the merits.· We are looking

·9· · · ·for dates in May of 2026.· And the reason we're

10· · · ·seeking dates that far out is this is a complex

11· · · ·matter.· It will involve a relatively complex

12· · · ·source of use analysis on the banking side,

13· · · ·likewise a relatively sophisticated source of

14· · · ·use on the crypto analysis side.· So it will

15· · · ·take time to get that prepared and to get

16· · · ·witnesses ready and to have that in order.

17· · · · · · So we are seeking a block of time in May.

18· · · ·Starting May 4th, 2026, Staff are seeking two

19· · · ·weeks.· We have not heard in terms of the

20· · · ·availability or how much time will be needed

21· · · ·for Mr. Park and CatalX.· I do know that my

22· · · ·friends and my learned friend Mr. Church will

23· · · ·likely speak to that and their position on that

24· · · ·shortly.· So that is a live issue.· So I don't

25· · · ·want to indicate that this has been settled.

26· · · ·They're going to speak to that shortly, I'm
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·1· · · ·sure.

·2· · · · · · We did hear from Mr. Andrew Wilson, and

·3· · · ·Ms. Huang is there on behalf of Mr. Wilson who

·4· · · ·can't make it today.· And I'm sure she'll speak

·5· · · ·to that as well.· My understanding is that they

·6· · · ·have some availability in May as well, but not

·7· · · ·June.

·8· · · · · · So that is essentially what Staff is

·9· · · ·seeking today.· We're looking for a block of

10· · · ·time, four weeks.· And, again, we'll -- my

11· · · ·friends will speak to that I'm sure, and Staff

12· · · ·will have a chance to respond, and we'll go

13· · · ·from there, but I think that's a starting point

14· · · ·for right now.

15· · · ·THE CHAIR:· · · · · · ·All right.· Well, perhaps

16· · · ·I'll start, then, with the counsel who are

17· · · ·present in person.

18· · · · · · Ms. Huang, any submissions concerning

19· · · ·timing and how much hearing time your client's

20· · · ·going to require?

21· · · ·C. HUANG:· · · · · · · May I speak here or ...

22· · · ·THE CHAIR:· · · · · · ·Of course, yeah.· You may

23· · · ·remain seated, speak from your -- from the

24· · · ·desk.

25· · · ·Submissions by C. Huang

26· · · ·C. HUANG:· · · · · · · Okay.· First of all,
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·1· · · ·apologies for my late appearance.· I have only

·2· · · ·been here -- like, this is the first time I've

·3· · · ·been to ASC so locating the building -- and

·4· · · ·also the ride screen to the cab took me some

·5· · · ·time, but I should have been more prepared.· So

·6· · · ·apologies for the waste of time here.

·7· · · · · · And, second of all, I wanted to make sure

·8· · · ·that we make it clear that we're only retained

·9· · · ·as counsel to assist with the procedures

10· · · ·leading up to the hearing including the

11· · · ·scheduling today, but we're not retained as

12· · · ·hearing counsel.· So that's -- that's one

13· · · ·point.· We want to make sure it's understood.

14· · · · · · And also in terms of our availability --

15· · · ·Mr. Wilson -- I'm here on behalf of Mr. Wilson,

16· · · ·and Mr. Wilson has indicated that he is

17· · · ·available in May '26, but he is not available

18· · · ·in June of '26.· So any dates in May would be

19· · · ·fine for him, but not June.· And he estimated

20· · · ·that we would need four days to get Mr. Lee's

21· · · ·evidence in.· That's -- that's what we're

22· · · ·requesting here.· In terms of

23· · · ·cross-examination, Mr. Wilson anticipated 1.5

24· · · ·days, but if -- if the Staff thinks that they

25· · · ·would need more time, that would be fine, but

26· · · ·this is basically our position now.· Thank you.
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·1· · · ·THE CHAIR:· · · · · · ·Thank you, Ms. Huang.

·2· · · · · · Normally Staff -- and Mr. Dunphy can

·3· · · ·correct me if I'm wrong.· I believe their time

·4· · · ·estimate as far as what they're suggesting for

·5· · · ·their case would take into account

·6· · · ·cross-examination of their witnesses.

·7· · · ·J. DUNPHY:· · · · · · ·That's correct.

·8· · · ·Obviously, the closer we get to it when the

·9· · · ·will says are circulated by the parties, we

10· · · ·might be able to narrow this further.· But at

11· · · ·this stage, we're looking at a four-week block

12· · · ·just to accommodate both examination and

13· · · ·cross-examination and any of these issues.

14· · · ·THE CHAIR:· · · · · · ·Sorry.· Four-day block?

15· · · ·J. DUNPHY:· · · · · · ·Four-week block.

16· · · ·Apologies.

17· · · ·THE CHAIR:· · · · · · ·Four-week block for

18· · · ·Staff's case?

19· · · ·J. DUNPHY:· · · · · · ·Staff are seeking four

20· · · ·weeks total.· We're anticipating two weeks for

21· · · ·our evidence.

22· · · ·THE CHAIR:· · · · · · ·Okay.

23· · · ·J. DUNPHY:· · · · · · ·And then, of course,

24· · · ·we're -- we're in the parties' hands in terms

25· · · ·of how long for cross, but we're anticipating

26· · · ·about two weeks estimating for cross, but we're
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·1· · · ·looking for a four-week block in totality for

·2· · · ·all the parties at this point.

·3· · · ·THE CHAIR:· · · · · · ·All right.· Okay.

·4· · · · · · Mr. Reid.· Can we hear from you?

·5· · · ·J. REID:· · · · · · · ·Thank you.· Can I please

·6· · · ·approach the podium?

·7· · · ·THE CHAIR:· · · · · · ·Of course.

·8· · · ·J. REID:· · · · · · · ·Thank you.

·9· · · ·Submissions by J. Reid

10· · · ·J. REID:· · · · · · · ·Sir, I had asked for this

11· · · ·hearing to be rescheduled to another date, and

12· · · ·the simple reason for that is there is an order

13· · · ·of the Court of King's Bench of Alberta that

14· · · ·I've provided the registrar.· If I could bring

15· · · ·it to your attention.· And I will take the

16· · · ·Panel through a few of the provisions.

17· · · · · · This is an order that was pronounced on

18· · · ·June 20th, 2025.· It was pursuant to an

19· · · ·application that was brought by Deloitte

20· · · ·Restructuring Inc. and its counsel, which was

21· · · ·Burnet, Duckworth & Palmer, and Deloitte

22· · · ·brought the application in its capacity as

23· · · ·proposal trustee of CatalX CTS Ltd., one of the

24· · · ·respondents in this hearing.

25· · · · · · And if I could take the Court to a few

26· · · ·provisions.· If you could turn to page 3 at
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·1· · · ·paragraph 5, this is -- this application was an

·2· · · ·order approving a proposal that was filed by

·3· · · ·CatalX in May of this year.· At paragraph 5 it

·4· · · ·provides that:· (as read)

·5· · · · · · The proposal attached hereto as

·6· · · · · · Schedule A is hereby approved and

·7· · · · · · sanctioned, is effective in accordance

·8· · · · · · with its terms, and is binding upon

·9· · · · · · and inures to the benefit of the

10· · · · · · company, its directors, officers and

11· · · · · · creditors, and all other persons and

12· · · · · · parties named or referred to in,

13· · · · · · affected by, or subject to the

14· · · · · · proposal.

15· · · ·At 6, it then goes on to say:· (as read)

16· · · · · · As of the effective time, the proposal

17· · · · · · and all associated steps, compromises,

18· · · · · · settlements, satisfactions, releases,

19· · · · · · discharges, transactions, and

20· · · · · · arrangements set out therein are and

21· · · · · · shall be approved, final, binding, and

22· · · · · · effective in accordance with the

23· · · · · · provisions of the proposal and the BIA

24· · · · · · for all purposes and inure to the

25· · · · · · benefit of the company, the creditors,

26· · · · · · the directors, and all other persons,
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·1· · · · · · named or referred to therein.

·2· · · ·Then there's a couple more provisions I'll take

·3· · · ·you to, sir, and Ms. Horn.

·4· · · · · · The next one is paragraph 11 on page 4.

·5· · · ·And here the order provides:· (as read)

·6· · · · · · Without limiting anything in the

·7· · · · · · proposal or the BIA:

·8· · · · · · 11(a), all Claims [that's a capital

·9· · · · · · 'C', Claims] are forever barred and

10· · · · · · extinguished, and the corporation is

11· · · · · · discharged and released from any and

12· · · · · · all claims of any nature or in

13· · · · · · accordance with the proposal, the

14· · · · · · ability of any person to proceed

15· · · · · · against the corporation in respect of

16· · · · · · or relating to any claims is forever

17· · · · · · discharged and restrained and all

18· · · · · · proceedings with respect to, in

19· · · · · · connection with, or relating to such

20· · · · · · claims are permanently stayed; and

21· · · · · · (b), [it goes on to say] the right to

22· · · · · · commence, take, apply for, issue, or

23· · · · · · continue any and all steps and

24· · · · · · proceedings, including but not limited

25· · · · · · to administrative hearings and orders,

26· · · · · · declarations or assignment --
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·1· · · · · · assessments commenced, taken or

·2· · · · · · proceeded with or that may be

·3· · · · · · commenced, taken or proceeded with

·4· · · · · · against the corporation in respect of

·5· · · · · · any and all claims and is hereby

·6· · · · · · stayed, suspended, and forever

·7· · · · · · extinguished.

·8· · · ·And then at paragraph 12, which is on page 5,

·9· · · ·it provides that:· (as read)

10· · · · · · Upon implementation of the proposal

11· · · · · · and subject to Section 10.5 of the

12· · · · · · proposal, each participating director

13· · · · · · [and that's a defined term, and that

14· · · · · · includes Mr. Park] shall be released

15· · · · · · and discharged from any -- and by all

16· · · · · · persons including creditors and

17· · · · · · holders of unsecured claims, from any

18· · · · · · and all demands, claims [that's the

19· · · · · · lower case claims] actions, causes of

20· · · · · · actions, counterclaims, suits, debts,

21· · · · · · orders, penalties, sums of money,

22· · · · · · accounts, covenants, damages,

23· · · · · · judgments, expenses, executions,

24· · · · · · charges [and then it has] including,

25· · · · · · without limitation, any and all claims

26· · · · · · or contingent claims of any securities
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·1· · · · · · commission, whether known or unknown,

·2· · · · · · matured or unmatured, foreseen or

·3· · · · · · unforeseen, existing or hereafter

·4· · · · · · arising based in whole or in part on

·5· · · · · · any act or omission, transaction,

·6· · · · · · dealing, or other occurrence existing

·7· · · · · · or taking place on or prior to the

·8· · · · · · implementation date, relating to,

·9· · · · · · arising out of, or in connection with

10· · · · · · any claims, the business and affairs

11· · · · · · of the corporation and participating

12· · · · · · directors, whenever and however

13· · · · · · conducted.

14· · · ·And then, Panel, there is two other provisions

15· · · ·I'll take you to right now.· At paragraph 22,

16· · · ·which is on page 8, it provides that:

17· · · ·(as read)

18· · · · · · Service of this order shall be deemed

19· · · · · · good and sufficient by:

20· · · · · · (a), serving the same on:

21· · · · · · i. the persons listed on the service

22· · · · · · list created in these proceedings;

23· · · · · · [and that included representatives of

24· · · · · · the ASC Staff and]

25· · · · · · (b), posting a copy of this order on

26· · · · · · the proposal trustee's website [which
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·1· · · · · · has been done].

·2· · · ·Paragraph 23, it provides that:· (as read)

·3· · · · · · This Court requests the aid and

·4· · · · · · recognition of any court or any

·5· · · · · · judicial, regulatory, or

·6· · · · · · administrative body having

·7· · · · · · jurisdiction in Canada or in the

·8· · · · · · United States to give effect to this

·9· · · · · · order and the proposal and to assist

10· · · · · · CatalX, the proposal trustee --

11· · · ·THE COURT REPORTER:· · Sorry.· I can't quite

12· · · ·hear you.· "And to give effect to this ..."

13· · · ·K. HORN:· · · · · · · ·Mr. Reid -- Mr. Reid,

14· · · ·sorry.· Could you repeat the last one.· I don't

15· · · ·have a copy of it in front of me, so I'm trying

16· · · ·to take notes.· If you could just repeat that

17· · · ·last paragraph that you mentioned.

18· · · ·J. REID:· · · · · · · ·Thank you.· And it is

19· · · ·paragraph 23, Ms. Horn.

20· · · ·K. HORN:· · · · · · · ·Okay.

21· · · ·J. REID:· · · · · · · ·And it provides that:

22· · · ·(as read)

23· · · · · · This Court requests the aid and

24· · · · · · recognition of any court or any

25· · · · · · judicial, regulatory, or

26· · · · · · administrative body having
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·1· · · · · · jurisdiction in Canada or in the

·2· · · · · · United States to give effect to this

·3· · · · · · order and the proposal and to assist

·4· · · · · · CatalX, the proposal trustee and their

·5· · · · · · agents in carrying out the terms of

·6· · · · · · this order.

·7· · · ·K. HORN:· · · · · · · ·Thank you.

·8· · · ·J. REID:· · · · · · · ·At paragraph 24 -- this

·9· · · ·is the last page of the order -- it provides

10· · · ·that:· (as read)

11· · · · · · Service of this order may be effected

12· · · · · · by the facsimile, electronic mail,

13· · · · · · personal delivery, or courier.

14· · · ·The proposal is then Schedule A to that

15· · · ·document.· And there will just be a few defined

16· · · ·terms that I'll refer the Panel to.· And the

17· · · ·first is under "Article 1 Definitions", which

18· · · ·is on page 2 of that proposal at 1.1(j), is the

19· · · ·definition of what a "Claim" is.· This is the

20· · · ·capital 'C' Claim.· And it means:· (as read)

21· · · · · · A claim provable in bankruptcy against

22· · · · · · the debtor and includes any

23· · · · · · indebtedness, liability, action, cause

24· · · · · · of action, suit, debt, account, bond

25· · · · · · covenant, charge, penalty,

26· · · · · · counterclaim, demand, claim, right,
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·1· · · · · · and obligation of any kind of the

·2· · · · · · debtor to any Person [capital 'P'

·3· · · · · · Person], whether or not reduced to

·4· · · · · · judgment or order [and then I'm going

·5· · · · · · to go on a little bit down] whether

·6· · · · · · known, unknown, by guarantee, by

·7· · · · · · surety [and then it says] by

·8· · · · · · regulatory order or otherwise and

·9· · · · · · whether or not such a right is

10· · · · · · executory in nature [and that's] based

11· · · · · · in whole or in part on facts which

12· · · · · · existed prior to or as of the filing

13· · · · · · date [which means in May].

14· · · ·The other definition that I want to take the

15· · · ·Panel to is on page 4 of the proposal under

16· · · ·subheading (aa).· And it's the definition of

17· · · ·"Person".· And:· (as read)

18· · · · · · Person means any individual,

19· · · · · · partnership, joint venture, trust,

20· · · · · · corporation, unincorporated

21· · · · · · organization, government, commission,

22· · · · · · or any agency or instrumentality

23· · · · · · thereof, or any other entity howsoever

24· · · · · · designated or constituted.

25· · · ·Finally I'm going to go to page 14 of the

26· · · ·proposal at Section 10.5, which is the
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·1· · · ·"Releases" section.· And it provides:

·2· · · ·(as read)

·3· · · · · · Subject to Article 10.6, on the

·4· · · · · · implementation date, the debtor, and

·5· · · · · · the participating directors shall be

·6· · · · · · released and discharged from and by

·7· · · · · · all Persons [that's the capital 'P'

·8· · · · · · persons] including creditors and

·9· · · · · · holders of unsecured claims, from any

10· · · · · · and all demands, claims, actions,

11· · · · · · causes of action, counterclaims, suits

12· · · · · · debts, orders, penalties, sums of

13· · · · · · money, accounts, covenants, damages,

14· · · · · · judgments, expenses, executions,

15· · · · · · charges and other recoveries on

16· · · · · · account of any liability, obligation,

17· · · · · · demand, or cause of action of whatever

18· · · · · · nature which any person may be

19· · · · · · entitled to assert, including, without

20· · · · · · limitation, any and all claims or

21· · · · · · contingent claims of any securities

22· · · · · · commission.

23· · · ·And apologies for flipping around, but I'm

24· · · ·going to go back to page 2 of the order and

25· · · ·just note the definition -- or paragraph 1.· It

26· · · ·provides that:· (as read)
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·1· · · · · · All capitalized terms used herein and

·2· · · · · · not otherwise defined in this order

·3· · · · · · shall have the meanings ascribed to

·4· · · · · · them in the proposal.

·5· · · ·And then paragraph 2 is the service provision,

·6· · · ·and it says:· (as read)

·7· · · · · · With respect to the approval

·8· · · · · · application [which again is the

·9· · · · · · application from Deloitte who is the

10· · · · · · court-appointed receiver as well as

11· · · · · · the proposal trustee in these

12· · · · · · proceedings].· [So] With respect to

13· · · · · · the approval application and all

14· · · · · · accompanying materials, the

15· · · · · · dissemination of CatalX's proposal to

16· · · · · · the creditors, the service of the

17· · · · · · creditor's meeting, and all other

18· · · · · · matters of technical compliance under

19· · · · · · the BIA:

20· · · · · · (a) service of the notice of this

21· · · · · · approval application and supporting

22· · · · · · materials is hereby declared to be

23· · · · · · good and sufficient, no other person

24· · · · · · is required to have been served with

25· · · · · · notice of this application, and the

26· · · · · · time for service of this application
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·1· · · · · · is abridged to that actually given.

·2· · · ·Now, service in this -- for this application, I

·3· · · ·understand based on the service list of

·4· · · ·Deloitte Restructuring Inc., which is posted on

·5· · · ·Deloitte's website, was done pursuant to email

·6· · · ·service on ASC Staff.· That has been the method

·7· · · ·of service from the receiver since January of

·8· · · ·2024 when CatalX was put into receivership.

·9· · · ·ASC Staff have attended these hearings and were

10· · · ·in attendance at the hearing for this

11· · · ·particular order.· Although I understand that

12· · · ·that might not be the service method that is

13· · · ·approved pursuant to the Securities Act, the

14· · · ·Court did deem service to be good and

15· · · ·sufficient, and this order is in good standing;

16· · · ·has not been appealed, withdrawn, or changed in

17· · · ·any respect.

18· · · · · · So in my submission, this hearing cannot

19· · · ·proceed as against CatalX and Mr. Park based on

20· · · ·the clear words of the court order that are in

21· · · ·law right now.

22· · · ·THE CHAIR:· · · · · · ·All right.· Thank you,

23· · · ·Mr. Reid.

24· · · · · · And you say that service of this

25· · · ·proceeding -- I wasn't sure whether it was

26· · · ·proceeding or this particular order -- was made
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·1· · · ·on the ASC, but, in any event, I think you've

·2· · · ·told me that ASC Staff participated in the

·3· · · ·hearing which gave rise to this proposal order.

·4· · · ·Is that correct?

·5· · · ·J. REID:· · · · · · · ·They were in attendance

·6· · · ·at the hearing.

·7· · · ·THE CHAIR:· · · · · · ·They were in attendance.

·8· · · ·J. REID:· · · · · · · ·And when service was

·9· · · ·spoken to by counsel to Deloitte Restructuring

10· · · ·Inc., no objections were made as to service

11· · · ·being in order.

12· · · ·THE CHAIR:· · · · · · ·All right.· Thank you.

13· · · ·Mr. Reid.

14· · · · · · Mr. Dunphy, anything in reply to what

15· · · ·Mr. Reid has just said?

16· · · ·Submissions by J. Dunphy

17· · · ·J. DUNPHY:· · · · · · ·Yes, Mr. Vice-Chair.

18· · · ·There are several issues here.· The first is we

19· · · ·fundamentally disagree with the position taken

20· · · ·by my friend.· As well, I understand that it's

21· · · ·supported by counsel for Mr. Park that this

22· · · ·order impacts these proceedings in any way,

23· · · ·shape, or form.· We have advised the parties of

24· · · ·our position on that.· And, again, our view

25· · · ·is -- our understanding is my friend is seeking

26· · · ·to appear before Justice Neufeld who gave this
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·1· · · ·order to seek advice and directions.· I can

·2· · · ·advise that the Alberta Securities Commission

·3· · · ·is seeking to retain external counsel to deal

·4· · · ·with that issue.

·5· · · · · · That being said, in terms of what we have

·6· · · ·before us today, essentially what my friend is

·7· · · ·trying to do is apply for a stay of

·8· · · ·proceedings.· Our view is there is an entire

·9· · · ·procedure for this.· If they want to apply for

10· · · ·a stay before this tribunal, in particular,

11· · · ·they need to apply to notice.· Staff should

12· · · ·have a chance to respond fully.· We have --

13· · · ·we've articulated some of our positions and,

14· · · ·again, external counsel, if they're retained,

15· · · ·may have a different view and have different

16· · · ·submissions before the Court.

17· · · · · · But in terms of what we have here today,

18· · · ·our view is that simply saying that this order

19· · · ·prevents us from proceeding and my friend

20· · · ·seeking a stay of proceedings, they should be

21· · · ·applying on proper notice to all parties so

22· · · ·that this can be spoken to fully.· Our view is

23· · · ·this should not -- matter should not be decided

24· · · ·today.· Staff should have the chance to provide

25· · · ·a rigorous response as to why there are flaws

26· · · ·in -- in what we submit -- in the position
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·1· · · ·that's being put before the Panel.

·2· · · · · · So the first issue is there's an

·3· · · ·application for a stay of proceedings on notice

·4· · · ·here.· Staff do not accept that this order

·5· · · ·impacts this proceeding.· It may be dealt with

·6· · · ·in the court, and then, if so, however it's

·7· · · ·dealt with, whether it's dealt with here on

·8· · · ·notice or whether it's dealt with in court, and

·9· · · ·we have to re-attend here to discuss the

10· · · ·impacts of any declaration from the Court, that

11· · · ·can be done at a subsequent hearing management

12· · · ·session, so -- where it can be addressed fully

13· · · ·and then Staff have a full chance to respond.

14· · · · · · In terms of today, all Staff are seeking

15· · · ·dates so that we can set this on the calendar.

16· · · ·We would submit that today is not the day to

17· · · ·decide whether there should be a stay of

18· · · ·proceedings against Mr. Park or CatalX.

19· · · ·Rather, if they want to apply on notice for a

20· · · ·stay, we can have this dealt with fully later,

21· · · ·but since we're all here, we're trying to set

22· · · ·this down.· Dates are at a premium, of course,

23· · · ·in terms of trying to actually get this set

24· · · ·down for a hearing.· And we're proposing dates

25· · · ·that are far enough in advance that this can be

26· · · ·dealt with and we can reattend to address it
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·1· · · ·fully.

·2· · · · · · But, again, Staff do not accept that this

·3· · · ·order impacts the ability of the Commission

·4· · · ·Panel to proceed in any way, shape, or form.

·5· · · ·THE CHAIR:· · · · · · ·All right.· Just so I

·6· · · ·better understand Staff's participation in this

·7· · · ·proposal or insolvency proceeding that gave

·8· · · ·rise to this proposal order, Staff were given

·9· · · ·notice of this application, I take it.

10· · · ·J. DUNPHY:· · · · · · ·We take issue with the

11· · · ·position that Staff were served.· We have

12· · · ·advised our friends of the position, but we do

13· · · ·not accept we were properly served.· I can

14· · · ·advise --

15· · · ·THE CHAIR:· · · · · · ·Now, Mr. Reid says that

16· · · ·Staff were in attendance at the hearing.· Is he

17· · · ·incorrect?

18· · · ·J. DUNPHY:· · · · · · ·I would say -- I would

19· · · ·submit yes.· I myself was in attendance.· I did

20· · · ·not appear on behalf of ASC Staff.· I observed

21· · · ·the proceedings.· I didn't observe on behalf of

22· · · ·Staff.· I had no directions.· I never appeared

23· · · ·before the Court to advise that I am

24· · · ·representing ASC Staff, and ASC Staff took no

25· · · ·position.

26· · · · · · So I myself observed the proceedings.  I
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·1· · · ·did not appear on behalf of ASC Staff, and ASC

·2· · · ·Staff did not make themselves known to the

·3· · · ·Court.· So we protect that position that

·4· · · ·notwithstanding that I may have attended

·5· · · ·myself, that ASC Staff actually appeared on the

·6· · · ·record.· We did not.

·7· · · ·THE CHAIR:· · · · · · ·So since ASC didn't

·8· · · ·appear on the record, was ASC Staff given a

·9· · · ·form of the order before it was set?

10· · · ·J. DUNPHY:· · · · · · ·We can advise that we

11· · · ·were emailed on the service.· That's as my

12· · · ·friend mentioned.· We --

13· · · ·THE CHAIR:· · · · · · ·Sorry.· No.· The form of

14· · · ·the order -- before it was set, before it was

15· · · ·signed by the judge --

16· · · ·J. DUNPHY:· · · · · · ·That is correct.

17· · · ·THE CHAIR:· · · · · · ·-- was the form of order

18· · · ·circulated amongst interested parties, and was

19· · · ·the ASC one of those interested parties who was

20· · · ·given an opportunity to make comments on the

21· · · ·content of the order?

22· · · ·J. DUNPHY:· · · · · · ·And this is the position

23· · · ·that Staff have.· We were not a creditor.· We

24· · · ·take the position we're not a claim.· Three

25· · · ·members of ASC Staff themselves, myself,

26· · · ·Mr. Bobawsky, and one of our ASC investigators,
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·1· · · ·we were on the distribution list, so we were

·2· · · ·provided email copies of these materials.

·3· · · · · · Again, the Alberta Securities Act specifies

·4· · · ·service on the Commission has to be in a

·5· · · ·specified form.· Sir, but just providing a copy

·6· · · ·of these materials to the employees of the

·7· · · ·Alberta Securities Commission in our view is

·8· · · ·not sufficient service.· Obviously, there is

·9· · · ·going to be a conflict here between the

10· · · ·provisions of the order, what the requirement

11· · · ·of the BIA is, as well as the formal mechanisms

12· · · ·for service on the Alberta Securities

13· · · ·Commission as a whole.· But three of the

14· · · ·employees, myself included, were provided

15· · · ·copies of these materials in advance.· Again,

16· · · ·Staff did not speak to this.· We did not appear

17· · · ·at the -- we did not appear on the record at

18· · · ·the actual proceeding itself.· And we are firm

19· · · ·that there are many reasons in law why this

20· · · ·order does not actually prevent the Commission

21· · · ·from going ahead.

22· · · · · · And so I would urge caution to the Panel

23· · · ·respectfully of not issuing a stay.· If we

24· · · ·decide not to set dates down on the first day,

25· · · ·that's one thing, but we would say that this

26· · · ·has to be brought on full notice so this can be
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·1· · · ·addressed fully and not just saying this order

·2· · · ·prevents us from going forward.· Staff are

·3· · · ·adamant that the order doesn't have the effect

·4· · · ·that my friend says it does.· And this is an

·5· · · ·area of law that's, again, going to have to be

·6· · · ·addressed fully, and whether it's before the

·7· · · ·Commission or the Court, it's going to have to

·8· · · ·be.· But we go back to our original position of

·9· · · ·saying let's set dates for now.· But if the

10· · · ·Panel is not willing to do that, we certainly

11· · · ·are of the view that my friend asking for a

12· · · ·stay of proceedings without notice, the proper

13· · · ·notice under Rule 15-501, that that's not good

14· · · ·enough for today, we would say.· This needs to

15· · · ·be addressed fully with full legal argument.

16· · · ·THE CHAIR:· · · · · · ·Just one more question.

17· · · ·I just wanted a little more clarity on what

18· · · ·further proceeding is contemplated at King's

19· · · ·Bench in relation to this order.· I think you

20· · · ·earlier said that some parties are going back

21· · · ·to court to get clarifications, perhaps to seek

22· · · ·a variance.· I don't know exactly what is --

23· · · ·what is suggested is going to occur.

24· · · ·J. DUNPHY:· · · · · · ·My understanding, -- and

25· · · ·this is correspondence with my friend

26· · · ·Mr. Reid -- is that they are seeking to appear
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·1· · · ·before Justice Neufeld.· They canvassed Staff

·2· · · ·for our availability.· We advised we -- that

·3· · · ·the Commission will be seeking to obtain

·4· · · ·external legal counsel and will coordinate on

·5· · · ·that aspect of it.

·6· · · · · · And, again, that leads a little bit into my

·7· · · ·submission again of we don't know if or when

·8· · · ·this is going to be resolved, what direction

·9· · · ·it's going to be, when it's going to occur, its

10· · · ·impact on these proceedings.· Again, all the

11· · · ·more reason why Staff would say, while that

12· · · ·matter is ongoing, if there is something that

13· · · ·impacts this proceeding down the road, we can

14· · · ·appear before you again, but in the meantime,

15· · · ·it's too speculative to determine what that

16· · · ·impact will be.

17· · · ·THE CHAIR:· · · · · · ·All right.· Thank you,

18· · · ·Mr. Dunphy.

19· · · · · · Well, we have yet to hear from Messrs.

20· · · ·Church and Pearson.· Perhaps, gentlemen, you

21· · · ·could give us what your position is on this.

22· · · ·Submissions by D. Church

23· · · ·D. CHURCH:· · · · · · ·It's Church here.· We

24· · · ·support Mr. Reid's position.· The order as he

25· · · ·read it and the settlement of the bankruptcy

26· · · ·proceedings -- the wording's very clear.· For
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·1· · · ·Mr. Dunphy to hide behind service provisions

·2· · · ·when he was aware and, in fact, participating

·3· · · ·in these matters, we say is not reasonable.

·4· · · · · · As regards our position and Mr. Reid's

·5· · · ·position on this hearing, Mr. Dunphy was

·6· · · ·alerted by letter of August 19 from Mr. Reid,

·7· · · ·which is almost a month ago, of the position

·8· · · ·that the parties were taking.· We followed that

·9· · · ·with our letter of August 20, supporting the

10· · · ·position.· The proceeding before Justice

11· · · ·Neufeld was profound in several respects.· It

12· · · ·was a settlement of the bankruptcy, so CatalX

13· · · ·is no longer existing or operating.· The

14· · · ·settlement was accepted.· It was paid for by my

15· · · ·client personally who also paid for and

16· · · ·participated fully in the receivership.

17· · · · · · So it's not like -- and the order clearly

18· · · ·specifies a difference between the former

19· · · ·director Jae Ho Lee, who, as I understand it,

20· · · ·from the last report, is living in the

21· · · ·Far East.· The order clearly distinguishes

22· · · ·between the company CatalX and the remaining

23· · · ·director, Mr. Park.· And it is quite clear why

24· · · ·Justice Neufeld included the exculpatory

25· · · ·language or the release language he did.· And

26· · · ·for the ASC to be present throughout and fully
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·1· · · ·knowledgeable of the receivership proceedings

·2· · · ·and what was going on and fully knowledgeable

·3· · · ·of the scope of the order that was being made

·4· · · ·and the proposal and fully knowledgeable of the

·5· · · ·order -- I notice Mr. Dunphy probably -- he

·6· · · ·must have forgot to answer the Chair's

·7· · · ·question, which is Did you get the order -- a

·8· · · ·copy of the order?· Forget about whether he was

·9· · · ·served.· Did you get a copy of the order?· And

10· · · ·I don't believe he replied to that.· He said he

11· · · ·got all the materials.· But to have the order

12· · · ·and be aware of it and not take steps -- and

13· · · ·Justice Neufeld invited people to come back, as

14· · · ·I understand, for directions if necessary --

15· · · ·take no steps including during any appeal

16· · · ·period and then come before this Panel and say,

17· · · ·We want to schedule a hearing that's going to

18· · · ·take at least a month.

19· · · · · · And, of course, in hearings of this nature,

20· · · ·the preparation required is massive.· And to

21· · · ·put my client through all that time and expense

22· · · ·when our position quite simply is there's no

23· · · ·jurisdiction here to proceed.

24· · · · · · And Mr. Dunphy was put on notice of

25· · · ·Mr. Reid's intention to get back before Justice

26· · · ·Neufeld, and he's been aware of that for a
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·1· · · ·month.· So it's -- I say it's lies in the ASC's

·2· · · ·mouth to say, Well, bring an application before

·3· · · ·the Panel on a jurisdictional basis on proper

·4· · · ·notice.· If that was going to be his position,

·5· · · ·then he should have notified as to that.

·6· · · · · · I can address issues of availability for

·7· · · ·scheduling if -- if the Panel wants me to.

·8· · · ·THE CHAIR:· · · · · · ·All right.· Thank you,

·9· · · ·Mr. Church.

10· · · · · · Now, do you have any indication --

11· · · ·Mr. Dunphy doesn't seem to have any specifics

12· · · ·on when this might be back before Justice

13· · · ·Neufeld for clarification or direction or

14· · · ·whatever precisely is contemplated by the

15· · · ·parties.· Do you have any insight into what the

16· · · ·timetable for that is likely to be?

17· · · ·D. CHURCH:· · · · · · ·Well, Mr. Reid is counsel

18· · · ·before Justice Neufeld.· I'll let him address

19· · · ·that.

20· · · ·THE CHAIR:· · · · · · ·Mr. Reid, could you

21· · · ·enlighten us?

22· · · ·Submissions by J. Reid

23· · · ·J. REID:· · · · · · · ·Yes, sir.· The last

24· · · ·correspondence I had with my friend was that

25· · · ·they would retain external counsel who would

26· · · ·then deal with matters before Justice Neufeld
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·1· · · ·before the Court of King's Bench and that that

·2· · · ·external counsel would be reaching out to me in

·3· · · ·due course with their scheduling availability.

·4· · · · · · So I was waiting for somebody to reach out

·5· · · ·to me that has been retained by the ASC Staff

·6· · · ·before I can bring to the Court and schedule

·7· · · ·mutually agreeable dates with the ASC Staff

·8· · · ·counsel.

·9· · · ·THE CHAIR:· · · · · · ·All right.· Thank you.

10· · · · · · Mr. Dunphy, this order was signed on

11· · · ·June 20.· It's almost three months ago.· Why is

12· · · ·it taking so long to bring ASC Staff to address

13· · · ·whatever frailties they believe exist within

14· · · ·this order?

15· · · ·Submissions by J. Dunphy

16· · · ·J. DUNPHY:· · · · · · ·I want to be clear,

17· · · ·Mr. Vice-Chair.· And first I want to correct

18· · · ·something Mr. Church said.

19· · · · · · An email was sent -- in terms of the timing

20· · · ·and the notice here, there was an initial

21· · · ·letter sent by my friend Mr. Reid and was

22· · · ·supported again by Mr. Church and Mr. Pearson

23· · · ·in terms of their position that this order

24· · · ·prevents ASC Staff from proceeding against

25· · · ·Mr. Park and CatalX.· They wanted a reply --

26· · · ·they sent that letter on August 19th.· We
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·1· · · ·advised them that we would reply to them by

·2· · · ·September 5th, two weeks later.· We did.· They

·3· · · ·replied again the previous Wednesday, and the

·4· · · ·previous Wednesday was the first time we were

·5· · · ·advised that they wanted to appear before

·6· · · ·Mr. Neufeld -- Justice Neufeld.· So we have not

·7· · · ·known for a month in advance that they wanted

·8· · · ·to appear before Justice Neufeld.· We knew on

·9· · · ·Wednesday.· We advised this Friday.· I believe

10· · · ·we advised either the same day or the next day.

11· · · ·I shall confirm that.· So last Wednesday was

12· · · ·the first notice that ASC Staff were advised

13· · · ·that they wanted to appear before Mr. Justice

14· · · ·Neufeld to deal with this.· Staff replied that

15· · · ·we were seeking external counsel, I believe, on

16· · · ·the following day.· I will just confirm that.

17· · · ·THE CHAIR:· · · · · · ·So your friends are

18· · · ·saying that on or about the date that this

19· · · ·order was signed that the ASC was on the

20· · · ·distribution list.· You had the order back in

21· · · ·June.

22· · · ·J. DUNPHY:· · · · · · ·That is correct.

23· · · ·THE CHAIR:· · · · · · ·Correct.

24· · · ·J. DUNPHY:· · · · · · ·And I'm not -- I object

25· · · ·to Mr. Church's characterization that I'm

26· · · ·trying to hide here.· Service of all materials
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·1· · · ·includes service of the proposal, service of

·2· · · ·the order.· We're objecting to the fact that we

·3· · · ·were served, but we were provided with a copy

·4· · · ·of all these materials in advance of that

·5· · · ·order.· That is correct.

·6· · · · · · But in terms of why ASC Staff have not

·7· · · ·proceeded, it's very clear.· Our position is

·8· · · ·this order doesn't -- there is no basis in law

·9· · · ·for saying that a regulatory body cannot

10· · · ·proceed on the public interest -- to make

11· · · ·orders in the public interest on the basis of

12· · · ·this order.· We are not -- we are unaware of

13· · · ·any position in law that says so.· And

14· · · ·receiving a copy of these materials just via

15· · · ·email as opposed to being brought directly to

16· · · ·our attention that this plan is to extinguish

17· · · ·the ability of the Alberta Securities

18· · · ·Commission to make orders in the public

19· · · ·interest, we would submit, are two entirely

20· · · ·different things.· One runs directly contrary

21· · · ·to what the Bankruptcy and Insolvency Act says,

22· · · ·which is all the more reason why we would say

23· · · ·this needs to be addressed on full notice

24· · · ·because, again, there are all sorts of

25· · · ·positions here Staff have that in our view are

26· · · ·highly unreasonable as to why this order is not
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·1· · · ·applicable.· The main one being, I would

·2· · · ·submit, Section 69.6 of the actual Bankruptcy

·3· · · ·and Insolvency Act says that stays do not apply

·4· · · ·to regulatory bodies of which this Court of

·5· · · ·Appeal has already ruled the Alberta Securities

·6· · · ·Commission falls under that definition.

·7· · · · · · So if the Act itself says that no stay

·8· · · ·applies to a regulatory body, in our position,

·9· · · ·it's not on Staff to make a move to say and

10· · · ·be -- have to actively -- proactively go and

11· · · ·seek a variance of this order.· It's on the

12· · · ·other parties here to say -- to try to say why

13· · · ·this order should apply in direct contravention

14· · · ·of what Section 69.6 of the Bankruptcy Act

15· · · ·says.

16· · · · · · And, again, these are arguments we would

17· · · ·submit are for general counsel, but to the

18· · · ·extent that my friends are seeking a stay

19· · · ·today, we would say that, again, let's have

20· · · ·this whole argument on proper notice and decide

21· · · ·whether the Commission's jurisdiction has been

22· · · ·extinguished.

23· · · ·THE CHAIR:· · · · · · ·Well, I'm not sure your

24· · · ·friends are seeking a stay, Mr. Dunphy.

25· · · ·They're putting in front of me an order of the

26· · · ·Court of King's Bench that has, they say,
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·1· · · ·stayed any proceeding, including any proceeding

·2· · · ·brought by the Securities Commission, which

·3· · · ·is -- explicitly mentions the Securities

·4· · · ·Commission in the order, which I'm no

·5· · · ·insolvency expert, and I haven't practiced in

·6· · · ·the area of insolvency, but to my experience,

·7· · · ·it's somewhat unusual to name the Securities

·8· · · ·Commission as an affected party in a bankruptcy

·9· · · ·or insolvency order.· I -- I haven't seen that

10· · · ·before, but that's not to say it isn't

11· · · ·commonplace.

12· · · · · · But in any event, I think that's what --

13· · · ·I'm sure that your friends are suggesting that

14· · · ·they're not applying for a stay here today.

15· · · ·They're stating the fact the stays have been

16· · · ·ordered by a superior court.

17· · · ·J. DUNPHY:· · · · · · ·And I understand that

18· · · ·position.· Again, Staff's view is for many

19· · · ·reasons we're not -- we do not have to claim

20· · · ·proof of bankruptcy whether this is an actual

21· · · ·proceeding.· It's one thing if the Commission

22· · · ·makes a ruling that it's a monetary effect that

23· · · ·the Commission will seek to enforce in a

24· · · ·judgment, but in our view, there is no basis of

25· · · ·law, and -- and the order is -- the terms of

26· · · ·the order when one makes that claim.· And I'm
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·1· · · ·not a bankruptcy and insolvency lawyer either,

·2· · · ·but needless to say, this seems completely

·3· · · ·contrary to what the Act says and Staff did not

·4· · · ·have notice of this.· Staff had a copy of the

·5· · · ·order; however, again, for all the reasons we

·6· · · ·said before, to say that some -- and in our

·7· · · ·view, this is incredibly novel to actually try

·8· · · ·to say that the authority of the Securities

·9· · · ·Commission even bring any action in the public

10· · · ·action has been completely extinguished.

11· · · ·Section 69.6 actually contemplates this sort of

12· · · ·thing.· And the Commission has to actually --

13· · · ·it has to actually be brought to the

14· · · ·Commission's attention directly, not just

15· · · ·giving them a copy of all the material to say,

16· · · ·Hopefully you'll find in this order somewhere

17· · · ·that your authority has been extinguished

18· · · ·which, again, we say is completely novel and

19· · · ·completely contrary to the Bankruptcy and

20· · · ·Insolvency Act.

21· · · · · · So, again, our view is that effectively

22· · · ·what my friends are seeking is a stay of

23· · · ·proceedings.· This is something that just by

24· · · ·providing Staff is not sufficient.· There is

25· · · ·going to be a conflict here between provincial

26· · · ·and federal legislation in terms of what proper
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·1· · · ·service is.· In our view, that -- that's not a

·2· · · ·matter to be dealt with today.· But just

·3· · · ·providing three employees of Staff with a copy

·4· · · ·of these materials, including the draft order,

·5· · · ·I would submit -- I'm not trying to hide behind

·6· · · ·that -- is not sufficient here.· I understand

·7· · · ·my friends' position that they want to say that

·8· · · ·this order is full stop.· Again, we've provided

·9· · · ·our position to the parties so far.· Our view

10· · · ·is let's set these down.· My hope is that

11· · · ·expeditiously this can go before the Court of

12· · · ·King's Bench, and this can be addressed.· But

13· · · ·certainly I think we only have one of two

14· · · ·scenarios here today:· Either we adjourn and do

15· · · ·another hearing management session to actually

16· · · ·set dates.· And if we're not willing to set

17· · · ·dates today, I'm not going to stand and fight

18· · · ·on that point.· But certainly our view is that

19· · · ·there should be no ruling or decision today

20· · · ·that we can't proceed against these parties.

21· · · ·THE CHAIR:· · · · · · ·I'm not suggesting that

22· · · ·for a moment, Mr. Dunphy.· There's not an

23· · · ·application as such for a stay before us.

24· · · ·There is only a request by Staff to set dates.

25· · · ·And, again, as I understand your friends'

26· · · ·position, that's saying, Well, the order is an
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·1· · · ·order staying any proceeding including a

·2· · · ·proceeding from the Commission against the

·3· · · ·named parties CatalX and Mr. Park.· And I take

·4· · · ·it that their further position is that it's

·5· · · ·incumbent upon Staff to either appeal the order

·6· · · ·or get direction that presumably limits the

·7· · · ·scope of the order or gets clarification as to

·8· · · ·the scope of the order.

·9· · · · · · Mr. Reid, is there anything further that

10· · · ·you wish to add before -- I think the Panel is

11· · · ·going to break and discuss this quickly.

12· · · ·Submissions by J. Reid

13· · · ·J. REID:· · · · · · · ·Yes, briefly.· Thank you.

14· · · · · · The Panel's correct.· I'm not seeking a

15· · · ·stay.· I believe that the order is quite clear

16· · · ·that there is a stay in place.

17· · · · · · What I did request in my correspondence

18· · · ·that was referred to is that I did ask for a

19· · · ·rescheduling of this hearing so that we could

20· · · ·bring an application pursuant to one of the

21· · · ·provisions that's actually in the court order

22· · · ·that allows us to bring an application for

23· · · ·advice and directions before the Court, and

24· · · ·that is what I referred to my friend saying

25· · · ·that we would bring that application for advice

26· · · ·and directions to seek any clarity from the
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·1· · · ·Court.

·2· · · · · · With respect to the suggestion that the

·3· · · ·Bankruptcy and Insolvency Act doesn't permit a

·4· · · ·compromise of these claims, I -- I'm not sure I

·5· · · ·quite agree.· You referred to a stay of

·6· · · ·proceedings provision.· But one of the -- one

·7· · · ·of the provisions in the Bankruptcy and

·8· · · ·Insolvency Act is 50(13).· And this is the

·9· · · ·claim against directors, and it provides that:

10· · · ·(as read)

11· · · · · · A proposal made in respect of a

12· · · · · · corporation may include in its terms

13· · · · · · provision for the compromise of claims

14· · · · · · against directors of the corporation

15· · · · · · that arose before the commencement of

16· · · · · · proceedings under this Act and that

17· · · · · · relate to the obligations of the

18· · · · · · corporation where the directors are by

19· · · · · · law liable in their capacity as

20· · · · · · directors for the payment of such

21· · · · · · obligations.

22· · · ·So this is what I want the Panel to know is

23· · · ·that we did bring what we believe is quite a

24· · · ·lawful application in the Court for -- as

25· · · ·reflected as such.· Thank you.

26· · · ·THE CHAIR:· · · · · · ·Just one point of
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·1· · · ·clarification I think that Mr. Church alluded

·2· · · ·to.· And I'm a little fuzzy on the timeline.

·3· · · ·This is when the parties, either yourself or

·4· · · ·your friends, communicated to Staff your

·5· · · ·position of this proposal, and the order -- the

·6· · · ·terms of the order sought would preclude any

·7· · · ·kind of enforcement action against your client

·8· · · ·or Mr. Park.· When was that?· Can you --

·9· · · ·J. REID:· · · · · · · ·August 19th is my letter

10· · · ·to my friend.

11· · · ·THE CHAIR:· · · · · · ·August 19th.

12· · · ·J. REID:· · · · · · · ·I can go through maybe a

13· · · ·brief timeline just because I've got it in a

14· · · ·binder and it might assist.

15· · · ·THE CHAIR:· · · · · · ·Sure.

16· · · ·J. REID:· · · · · · · ·August 19th I sent a

17· · · ·letter providing that this application proceed.

18· · · ·August 20th, Mr. Church's office sent a similar

19· · · ·letter, and as my friend indicated, due to

20· · · ·holidays and things like that, they were not

21· · · ·able to respond until September 5th.· They

22· · · ·didn't, in fact, respond till September 5th,

23· · · ·and then there was a few more correspondences

24· · · ·exchanged leading up to the hearing today.

25· · · ·THE CHAIR:· · · · · · ·All right.· Thank you.

26· · · · · · Well, what I think I propose to do at this
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·1· · · ·point, ladies and gentlemen, is break briefly

·2· · · ·so that Vice-Chair Horn and I have an

·3· · · ·opportunity to confer, and we'll be back here

·4· · · ·as soon as we can.· Thank you.

·5· · · ·(ADJOURNMENT)

·6· · · ·THE CHAIR:· · · · · · ·Please be seated.· We'll

·7· · · ·just wait a moment for Vice-Chair Horn to

·8· · · ·rejoin us.· Here she is.

·9· · · ·Ruling

10· · · ·THE CHAIR:· · · · · · ·Counsel, we have had an

11· · · ·opportunity to confer.· Having heard the

12· · · ·submissions of the parties and the respondents

13· · · ·and Staff, we are going to adjourn this

14· · · ·proceeding sine die.· We would like to hear

15· · · ·from Staff once this matter has returned before

16· · · ·Justice Neufeld for -- whether it's advice and

17· · · ·directions, clarification, variation, whatever

18· · · ·specific remedy is sought from the Court to

19· · · ·elucidate further the intention or content of

20· · · ·this order and then specifically whether it

21· · · ·purports to affect any enforcement proceeding

22· · · ·that Staff are seeking to bring pursuant to the

23· · · ·notice of hearing.

24· · · · · · So if we could have that.· We will then

25· · · ·reschedule the set date if Staff believe that's

26· · · ·the prudent thing to do or a proceeding that
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·1· · · ·will entertain that -- that set date at that

·2· · · ·time.

·3· · · ·Discussion

·4· · · ·J. DUNPHY:· · · · · · ·The only thing Staff

·5· · · ·would propose, again, just because of the

·6· · · ·unknown variable of when this that might occur,

·7· · · ·is that if we set it -- just following a

·8· · · ·hearing management session, we set the hearing

·9· · · ·for the end of October pending the parties'

10· · · ·availability, and then obviously if this matter

11· · · ·has not been resolved before the Court, we

12· · · ·would follow up with the Panel to do so.· That

13· · · ·will be our only position on that, that we just

14· · · ·set a date for a follow-up hearing, and if that

15· · · ·date has to be vacated because it hasn't been

16· · · ·resolved, well, we can deal with that again.

17· · · ·But if the Panel is not willing to do that,

18· · · ·that's understandable.· We can understand that

19· · · ·direction.

20· · · ·THE CHAIR:· · · · · · ·There will be some issue

21· · · ·about Panel availability in October.· I know

22· · · ·that I'm away for a period of time.

23· · · ·J. DUNPHY:· · · · · · ·Well, I propose the first

24· · · ·week of November, then, again, just for the

25· · · ·purpose of just having something in the

26· · · ·calendar.· If -- if this does get resolved, we
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·1· · · ·have that date to appear and address that if

·2· · · ·not just out of prudence.

·3· · · ·THE CHAIR:· · · · · · ·Well, looking at the last

·4· · · ·week of October, are there any days -- and I

·5· · · ·expect this to be a relatively brief one-hour

·6· · · ·maximum appearance -- that will work for the

·7· · · ·parties, Staff?

·8· · · · · · Mr. Dunphy, anything between the 27th and

·9· · · ·31st of October that's not available to Staff?

10· · · ·J. DUNPHY:· · · · · · ·Just the very first day

11· · · ·as I'm coming back from out of country.

12· · · ·THE CHAIR:· · · · · · ·27th.

13· · · ·J. DUNPHY:· · · · · · ·So it's just in case.

14· · · ·Planes don't always arrive.

15· · · ·THE CHAIR:· · · · · · ·Okay.· So the 28th to the

16· · · ·31st.· Mr. Reid, any dates there that don't

17· · · ·work?

18· · · ·J. REID:· · · · · · · ·Just the 31st because I

19· · · ·have kids that try to go trick or treating.

20· · · ·THE CHAIR:· · · · · · ·Well, hopefully we'll be

21· · · ·out of there -- out of here long before that.

22· · · · · · Mr. Church, Mr. Pearson, any dates that

23· · · ·we've -- that don't work for you guys?

24· · · ·D. CHURCH:· · · · · · ·No.· We're fine that

25· · · ·week, Mr. Chairman.

26· · · ·THE CHAIR:· · · · · · ·And, Ms. Huang?
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·1· · · ·C. HUANG:· · · · · · · Sorry.· Because I'm here

·2· · · ·on behalf of Mr. Wilson, and I have no idea,

·3· · · ·like, about his availability during that week.

·4· · · ·THE CHAIR:· · · · · · ·Fine.

·5· · · ·C. HUANG:· · · · · · · So I'm not in a position

·6· · · ·to speak to that, I think.

·7· · · ·THE CHAIR:· · · · · · ·Okay.· Vice-Chair Horn,

·8· · · ·is there any limitation on --

·9· · · ·K. HORN:· · · · · · · ·I believe that you and I

10· · · ·have a conference on the 30th, so the 28th or

11· · · ·29th appear to be the options.

12· · · ·THE CHAIR:· · · · · · ·All right.· I think -- I

13· · · ·may be mistaken, but, Mr. Church, are you

14· · · ·joining us from Vancouver?· You're an hour

15· · · ·behind us?· Is that right?

16· · · ·D. CHURCH:· · · · · · ·Yes.· That's correct.

17· · · ·THE CHAIR:· · · · · · ·Okay.· If I were to

18· · · ·propose 9 AM on the 29th of October, would that

19· · · ·be -- would that be suitable for everyone?

20· · · ·D. CHURCH:· · · · · · ·That's fine by my office.

21· · · ·THE CHAIR:· · · · · · ·All right.· We will then

22· · · ·set this down for -- I guess we'll describe

23· · · ·this as a "hearing management session" pending

24· · · ·advice from the Court or advice from Staff as

25· · · ·to what the Court has directed, and if we don't

26· · · ·have that before the 29th of October, we can
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·1· · · ·reschedule.

·2· · · ·J. DUNPHY:· · · · · · ·Staff will advise either

·3· · · ·way.· Thank you.

·4· · · ·THE CHAIR:· · · · · · ·All right.· All right.

·5· · · ·Thank you, counsel.· We're concluded this

·6· · · ·afternoon.

·7· · · ·_______________________________________________

·8· · · ·PROCEEDINGS ADJOURNED UNTIL 9:00 AM,

·9· · · ·OCTOBER 29, 2025

10· · · ·_______________________________________________
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·1· · · ·CERTIFICATE OF TRANSCRIPT:

·2

·3· · · · · · I, Roxanne M. Johanson, certify that the

·4· · · ·foregoing pages are a complete and accurate

·5· · · ·transcript of the proceedings taken down by me

·6· · · ·in shorthand and transcribed from my shorthand

·7· · · ·notes to the best of my skill and ability.

·8· · · · · · Dated at the City of Calgary, Province of

·9· · · ·Alberta, this 21st day of September 2025.
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From: Justin Dunphy <Justin.Dunphy@asc.ca>
Sent: Tuesday, July 15, 2025 3:30 PM
To: Reid, James
Cc: Matthew Bobawsky; T’Lara Freedom
Subject: [**EXT**] ENF-03419 - CatalX CTS Ltd.
Attachments: LTR CatalX CTS Ltd. re NOH 2025-07-15.PDF; CatalX CTS Ltd. NOH 2025-07-11 6191842.pdf; LEGISLATION 

Securities Act Sections.PDF; 6109142  ASC Rule Consolidation Eff September 13 2023.pdf; 5402131 v1 ASC 
Policy 15 601 Consolidation Eff May 4 2018.pdf

Hello Mr. Reid, 

Please see attached a courtesy copy of the following materials which will be served on CatalX CTS Ltd. as required by ASC 
Rule 15-501: 

1. Cover Letter
2. Notice of Hearing
3. Relevant Portions of the Securities Act
4. ASC Policy 15-601
5. ASC Rule 15-501

I am available to discuss any of the above at your convenience. 

Thanks, 

Justin  

Justin Dunphy 
Senior Litigation Counsel 
Alberta Securities Commission 
Suite 600, 250-5th Street SW, Calgary, AB, T2P 0R4 
Phone: 403.355.1507 
Fax: 403.297.6156 
Email: Justin.Dunphy@asc.ca 

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE ADDRESSEE AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED AND CONFIDENTIAL. 
If you are not the intended recipient, you are hereby notified that any dissemination is strictly prohibited. If you have received this communication in 
error please reply to the sender immediately. 

------------------------------ 
[EXTERNAL EMAIL / COURRIEL EXTERNE]  
Please report any suspicious attachments, links, or requests for sensitive information. 
Veuillez rapporter la présence de pièces jointes, de liens ou de demandes d’information sensible qui vous semblent 
suspectes. 
------------------------------ 
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#6237989 
SUITE 600, 250 – 5TH STREET S.W., CALGARY, ALBERTA, CANADA, T2P 0R4 TEL: 403.297.6454  FAX: 403.297.6156 

www.asc.ca 

 
 DIRECT LINE: 403.355.1507 
 EMAIL: Justin.Dunphy@asc.ca 
 
July 15, 2025 
 
Email (cal_corporate_services@millerthomson.com) 
Hand Delivered 
 
File No.: ENF-03419 
 
CatalX CTS Ltd. 
o/a Catalyx 
3000, 700 – 9 Avenue S.W. 
Calgary AB  T2P 3V4 
 
Attention: Wayne Logan 

Primary Agent for Service 
 
Dear Sir: 
 
Re: Notice of Hearing – CatalX CTS Ltd. (operating as Catalyx), Jae Ho Lee, 
 Hyuk Jae Park 
 
Please find enclosed for service upon you the following: 
 
1. Notice of Hearing: Re Catalyx CTS Ltd., 2025 ABASC 98; 

2. Sections [29, 93(1), 93.2, 198, 199 and 202 of the Securities Act, RSA 2000, c S-4, as 
amended (the Act); 

3. Alberta Securities Commission (ASC) Rule 15-501 Rules of Practice and Procedure for 
Commission Proceedings; and 

4. ASC Policy 15-601 Credit for Exemplary Cooperation in Enforcement Matters. 

As described in the Notice of Hearing, a panel of the ASC will convene on 
Monday, September 15, 2025 at 1:00 p.m. (Set Date), or as otherwise directed, to set a date or 
dates for the conduct of a hearing regarding allegations in the Notice of Hearing 
(the Merits Hearing). 

At the Set Date, you will have the opportunity to ask the panel questions about the Merits Hearing 
procedure. 
 
To obtain document disclosure related to this matter (Disclosure), please call the ASC Reception 
at 403.297.6454 during regular business hours, and ask them to connect you to T’Lara Freedom, 
the Legal Assistant for this file. 
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#6237989 

It is highly encouraged that you contact T’Lara Freedom upon receipt of this letter so that 
Disclosure can be provided to you at the earliest opportunity and that you have an 
opportunity to review the Disclosure in advance of the Set Date. 

Once we have confirmed your contact information, including your email address, you will be 
emailed a ShareFile link to a zip file containing electronic copies of the documents relevant to the 
allegations in the Notice of Hearing. Please note that the link is time sensitive and limited in 
download attempts. If you have technical difficulties, please contact T’Lara Freedom through ASC 
Reception, who will then refer you to the appropriate person. 
 
Yours truly, 
 
 
 
 
Justin Dunphy 
Senior Litigation Counsel 
 
:kd 
 
Enc. 
 
cc. Miller Thomson LLP, Attn: James Reid (jwreid@millerthomson.com) 
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From: Justin Dunphy <Justin.Dunphy@asc.ca>
Sent: Thursday, October 30, 2025 4:24 PM
To: Andrew Wilson KC; Reid, James; Andrew Pearson; David Church
Cc: Matthew Bobawsky(On Leave)
Subject: [**EXT**] CatalX CTS Ltd - Set Date Hearing November 25, 2025

Hello all, 

We understand that the Court application regarding the insolvency order has been moved from November 14th to January 6, 
2026. In light of this, Staff intend to write to the Panel requesting that the November 25th date be vacated, and that new 
dates be set when there is a decision from the Court (rather than have to move this again if the Court reserves their decision 
or if the Court date gets moved again). 

If anyone has any concerns with the above, please advise. 

Justin 

Justin Dunphy 
Senior Litigation Counsel 
Alberta Securities Commission 
Suite 600, 250-5th Street SW, Calgary, AB, T2P 0R4 
Phone: 403.355.1507 
Fax: 403.297.6156 
Email: Justin.Dunphy@asc.ca 

THIS MESSAGE IS INTENDED ONLY FOR THE USE OF THE ADDRESSEE AND MAY CONTAIN INFORMATION THAT IS PRIVILEGED AND CONFIDENTIAL. 
If you are not the intended recipient, you are hereby notified that any dissemination is strictly prohibited. If you have received this communication in 
error please reply to the sender immediately. 

------------------------------ 
[EXTERNAL EMAIL / COURRIEL EXTERNE]  
Please report any suspicious attachments, links, or requests for sensitive information. 
Veuillez rapporter la présence de pièces jointes, de liens ou de demandes d’information sensible qui vous semblent 
suspectes. 
------------------------------ 
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Date Person Interviewed Doc ID Disclosed Pages Notes:

23-Dec-23 Jae Park 62144 Initial Disclosure 5 Original Transcript 2

23-Dec-23 Jae Park 62146 Initial Disclosure 22 Original Transcript 3

23-Dec-23 Jae Park 62143 Initial Disclosure 29 Original Transcript 4

23-Dec-23 Jae Park 62140
Supplemental 

Disclosure
9

Revised Transcript 1

23-Dec-23 Jae Park 62145 Initial Disclosure 5 Revised Transcript 2

23-Dec-23 Jae Park 62141 Initial Disclosure 22 Revised Transcript 3

23-Dec-23 Jae Park 62142 Initial Disclosure 26 Revised Transcript 4

23-Dec-23 62147 Initial Disclosure 35

23-Dec-23 62148 Initial Disclosure 41

8-Jan-24 49484 Initial Disclosure 60

9-Jan-24 49483 Initial Disclosure 51

9-Jan-24 49543 Initial Disclosure 29

9-Jan-24 49542 Initial Disclosure 23

9-Jan-24 50934 Initial Disclosure 104

10-Jan-24 49544 Initial Disclosure 22

10-Jan-24 49545 Initial Disclosure 39

10-Jan-24 49546 Initial Disclosure 40

10-Jan-24 49547 Initial Disclosure 45

16-Jan-24 51536 Initial Disclosure 85

17-Jan-24 51032 Initial Disclosure 144

17-Jan-24 Jae Park Hyuk
51031

Initial Disclosure
118

23-Jan-24 50081 Initial Disclosure 128

30-Jan-24 Jae Ho Lee 51051 Initial Disclosure 209

22-Feb-24 52240 Initial Disclosure 239

7-Mar-24 52387 Initial Disclosure 52

7-Mar-24 52386 Initial Disclosure 68

11-Mar-24 52388 Initial Disclosure 98

12-Mar-24 52385 Initial Disclosure 45

13-Mar-24 52652 Initial Disclosure 55

13-Mar-24 52653 Initial Disclosure 38

13-Mar-24 52654 Initial Disclosure 39

13-Mar-24 52655 Initial Disclosure 68

22-May-24 59929 Initial Disclosure 169

23-May-24 Jae Park 60366 Initial Disclosure 187

5-Jun-24 60459 Initial Disclosure 114

6-Jun-24 60458 Initial Disclosure 67

13-Mar-25 Jae Park 63917
Supplemental 

Disclosure
141
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