Deloitte Restructuring Inc.
816 Main Street

]
Moncton NB E1C 1E6
@ Canada

Tel: +15063898073
Fax: +15066321210
www.deloitte.ca

December 30, 2015

TO THE CREDITORS OF Kelson Apartments Ltd.

Sir/Madam:
Subject: Kelson Apartments Ltd. (""Kelson'') — in bankruptcy

Please be advised that on December 22, 2015, Kelson was placed in bankruptcy by way of a Bankruptcy
Order and Deloitte Restructuring Inc. was appointed as the Trustee.

Please find enclosed the following documents for your files:
1. Statement of Affairs (Form 78);
2. Bankruptcy Order dated December 22, 2015;
3. Notice of First Meeting of Creditors (Form 68); and
4. Proof of Claim/Proxy (Form 31/36)

We trust you will find the above and enclosed to be in order. If you have any questions please contact
Jean Goguen at 506.874.0600 or via email at jgoguen@deloitte.ca.

Sincerely,

DELOITTE RESTRUCTURING INC.

Acting in its capacity as

Trustee in Bankruptcy of Kelson Apartments Ltd.
and not in its personal capacity

Per:
1
i

ay
A U
i 7
L
Jean Goguen, CPA, CMA, CIRP

Vice President

Enclosures




Court No.: NB21742
Estate No.: 51-125874

IN THE COURT OF QUEEN'S BENCH OF NEW BRUNSWICK
IN BANKRUPTCY AND INSOLVENCY

IN THE MATTER OF THE BANKRUPTCY OF KELSON APARTMENTS LTD.

BANKRUPTCY ORDER

UPON the application of the National Bank of Canada, a Canadlan
Chartered Bank having its head office at 600 De La Gauchetlére Street West, 26t
Floor, Montreal, Québec, a creditor of KELSON APARTMENTS LTD. a body
corporate lately carrying oh business and having its registered office at Lake
Utopia, In the County of Charlotte, in the Province of New Brunswick;

AND UPON bheing satisfied of service on KELSON APARTMENTS LTD.,
of the Application for Bankruptcy Order, Affidavit of verification and in support
of the Application and Notice of Hearing;

AND UPON KELSON APARTMENTS LTD., not appearing at the hearing
of the application on the 22t day of December, 20415;

AND UPON being satisfled that KELSON APARTMENTS LTD. has
committed an act of bankruptcy, namely, failing to meet its obligations
generally as they become due;

1, It is ordered that KELSON APARTMENTS LTD. Is adjudged bankrupt
and a Bankruptcy Order is hereby made against KELSON
APARTMENTS LTD.

2. it is further ordered that Deloitie Restructuring inc., a body corporate
under the laws of Canada, maintalning an office at the City of Saint
John, in the Province of New Brunswick, is appointed as Trustee of
KELSON APARTMENTS LTD.

Q\'N\

DATED at Fredericton, New Brunswick, this day of December, 2015,

—

Caroline Laféntaine
Deputy Reglstrar of Bankruptcy
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Digtrict of NEW ERUNSWICK
Division No, 02 - Fredericton
Court No. 21712

Estate No. 51-125875 In the Matter of the Bankruptcy of:
Kelson Apartments Ltd.

Debtor

DELOITTE RESTRUCTURING INC/RESTRUCTURATION DELOITTE INC

Trustee
ORDINARY ADMINISTRATION

Security: 50

Date of Bankruptey: December 22, 2015
Meeting of Creditors: January 12, 2016, 11:00

Brunswick House
44 Chipman Hill, 7th floor
Saint John, NEW BRUNSWICK

Chair: Trustee Designated Person: John Franklin Kelson

CERTIFICATE OF FILING OF A BANKRUPTCY ORDER - Section 43

I, the ﬁndersigned, Official Receiver in and for this bankruptcy district, do
hereby certify, that:

The

The

Maritime Centre, 1505 Bérrington Street, 16th Floor, Halifax, NOVA SCOTIA, B3J

the aforenamed trustee, filed for my endorsement, a bankruptcy order
appointing the trustee under section 43(8) of the Bankruptcy and
Insolvency Act, Trustee of the Estate of the aforenamed Debtox;

provisions for the avoidance of certain settlements and preferences where
applicable, begin before the initial bankruptcy event date and end on the
date of bankruptcy, both dates included.

designated person is required:

to perform all duties imposed upon a Dbankrupt by the Bankruptcy and
Insolvency Act and in particular, attend the first meeting of creditors
and upon request appear before the Official Receiver for examination.

said trustee is required:

to serve upon the designated person, a copy of the bankruptecy order
bearing the Official Receiver's endorsement and where applicable a notice
of examination;. .

to provide to me, without delay, security in the aforementioned amount;
to send to all creditors, within five days after the date of the
trustee's appointment, a notice of the bankruptcy; and

when applicable to call in the prescribed manner, a first meeting of
creditors, to be held at the aforementioned time and place or at any
other time and place that may be later requested by the Official
Reaceiver. :

/M/UA (] Mﬁ\ Date: December 24, 2015

/fﬂv ‘
HELEN ZEBEDEE wL/ , Official Receiver

3K5, 877/376-9902

Canada
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District of: New Brunswick

Division No. 02 - Fredericton
Court No, NB21712
Estale No. 51125874

_FORM®68_ Original  [] Amended

Notice of Bankruptay, First Mesting of Creditors
(Subsection 102(1) of the Act)

Take notice that:

1. A bankruptey order was made against Kelson Apartments Ltd. on the 22nd day of December 2015, and the undersigned, Deloitte Restructuring
Inc., was appointed as trustee of the estate of the bankrupt by the official receiver (or the Court), subject to affirmation by the creditors of the trustes's

appoiniment ot substitution of another trustee by the creditors.
2. The first mesting of creditors of the bankrupt will be held on the 12th day of January 2016, at 11:00 AM, at the office of Saint John, at 44
Chipman Hill, Brunswick House, 7th Floor, Saint John, NB, E2L 4R8,
3. To be entitled {o vote at the meeling, a creditor must lodge with the trustee, before the meeting, a proof of claim and, where necessary, a proxy.
4, Enclosed with this notice is a proof of claim form, proxy form, and list of creditors with clalms amounting to $25 or more showing the amounts of

their claims.
5, Creditors must prove their claims against the estale of the bankrupt in order to share in any distibution of the proceeds realized from the estate.

Dated at the City of St. John's in the Province of Newfoundland and Labrador, this 29th day of December 2015,

Deloitte Restructuring Inc, - Trustee

44 Chipman Hill, Brunswick House, 7th Floor
Saint John NB E2L 4R9
Phone: (506) 632-1080

Page 1 of 1




District of: New Brunswick . .
Divislon No, 02 - Fredericton DOngmal Amended
Court No. NB21712

Estate No. 51-125874
_Form78_
Statement of Affairs (Business Bankruptcy) made by an entity
{Subsection 49(2) and Paragraph 158(d) of the Act / Subsections 50(2) and 62(1) of the Act)
In the matter of the bankruptcy of
Kelson Apartments Ltd,
of the Town of Utopla, In the Province of New Brunswick

To the bankrupt:
You are required to carefully and accurately complete this form and the applicable attachments showing the state of your affalrs on the date of the bankruptcy, on the

22nd day of December 2015. When completed, this form and the applicable attachments will constitute the Statement of Affalrs and must be verifled by oath or solemn
declaration.

LIABILITIES . ASSETS
(as stated and estimated by the officer) (as stated and estimated by the officer)

1. Unsecured creditors as perlist"A".............0000 2,00 1. Inventory...... N 0.00
Balance of secured claims as per llst"8"............. 255,378.45 2. Trade ﬁxtures,l G e S 0.00
Total UnSeoured GegtomS .o v eevreese s m 3. Accounts receivable and other recelvables, as per list"E"

NS GOOO. o v eviininvrinens 0.00
2. Secured creditors as perfist™B"......ov i 620,939.14 Doubtful ..o ovuvvvvivinnis, 0.00
_ . ' T oo Bad,...ouvuinen T 0.00
3. Preferred creditors as perlist"C" . ....oo oo m==0=(19 Estimated to produce. ... .. T 0.00
4. Contingent, trust claims or other fabilities as per list "D" 0.00 4, Bills of exchange, promissory note, efc., as perlist "F*, , . 0.00
estimated to be reclaimablefor. .........vvvinn, —— 5, Deposits in financial institutions .......vvvvsreenninns 0.00
Total Habilities, . v o v v v v vrcrrvisrci i, 876,319.59 B.CaSN et s 0.00
o TLIVESIOCK. L e 0.00
SUBILS 1o =m.=£lk 8, Machinery, equipmentandplant ..........oouviii, 0.00
9, Real property or immovable as per list"G"*,............ 633,500.00
10, FUMIUME o 0.00
11, RRSPs, RRIFs, life insurance, efe. .o vuvvreiivnninns 0.00
12, Securities (shares, bonds, debentures, efe.) ... ....... 0.00
13, Interests underwills . oo .ovvvv s i 0.00
fAVehicles . ..o vviiviiri i 0.00
15. Other property, asperlist™H*..........ov e i 0.00
If bankrupt Is a corporation, add:
Amount of subscribed capital . . ... . 000
Amount paid on capital . .........., ‘ 0.00
Balance subscribed and unpald. ....ovcvu i 0.00
Estimated foproduce......cocoveiiiiiiiinnnn, 0.00
Totalassets . oo vesvivnivrannie, 633,500.00
Deficlency v vvvvevvirinieeinans 242,819.59

1, John Franklin Kelson, of the Town of Utopia in the Province of New Brunswick, do swear (or solemnly declare) that this statement and the attached lists are
to the best of my knowledge, a full, true and complete statement of my affairs on the 30th day of December 2015 and fully disclose all property of every description

that Is in my possession or that may devolve on me in accordance with the Act.

SWORN (or SOLEMNLY DECLARED)
before ms at the City of in the Province of New Brunswick, on this 30th day of December

2015,

John Franklin Kelsbn
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District of: New Brunswick
Division No. 02 - Fredericton
Court No. NB21712
Estate No. 51125874

FORM 78 — Continued

List "A™
Unsecured Creditors
Kelson Apartments Ltd.
No. Name of creditor Address Unsecured claim | Balance of claim Total claim
1 | CRA - Nova Scofia Tax Services Office - Halifax PO Box 638 1.00 0.00 1.00
Halifax NS B3J 2T5 A
2 { National Bank of Canada 71 King Street 0.00 95,028.67 95,029.67
Saint John NB E2L 1G5
3 | National Bank of Canada 735 Main Street, Unit 301 0.00 107,346,92 107,346.92
Moncton NBE1C 1E5
4 | National Bank of Canada 735 Main Streef, Unit 301 0.00 53,001.86 53,001,86
Moncton NB E1C 1E5
5 |NB Power 515 King St, PO Box 2000 1.00 0.00 1.00
Attn: Marguerite Armstrong Fredericton NB E3B 4X1
' ’ ' - Tofal 2,00 255,378.45 255,380.45

Date

Page 2 of§
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Districtof; New Brunswick
Division No. 02 - Fredericton
Court No. NB21712
Estate No. 51125874
. FORM 78 ~ Continued
List"B"
Secured Creditors
Kelson Apartments Ltd,
Estimated Estimated
A t
No. Name of creditor Address mj:;:n of Particulars of security  [Whengiven| valueof | surplus from Balance of
security security claim
1 | Natlonal Bank of Canada 71King Street 311,029.67 | Real Property or Immovable - { 30-Dec-2015) 216,000.00 95,029,67]
Saint John NB E2L 1G5 Building and Land - Upper
Letang - 221 Main Street
2 | National Bank of Canada 735 Main Street, Unit 301 310,346.92 | Real Property or Immovable - | 30-Dec-2015 203,000.00 107,346,92
Moncton NB E1C 1E5 Bullding and Land - Upper
Letang ~ 226 Main Street
3 | National Bank of Canada 735 Main Street, Unit 301 137,938.14 | Real Property or Immovable - | 30-Dec-2015 137,938.14)
Moncton NB E1C 1E5 Building and Land - Utopia -
514 Route 785
4 | National Bank of Canada 735 Malin Street, Unit 301 117,001.86 | Real Property or Immovable - | 30-Dec-2015 64,000.00 53,001,865
Moncton NB E1C 1E5 Building and Land - Utopia -
549 Route 785
5 | New Brunswick Department of Revenue & Taxation 1.00 | Real Property or Immovable - | 30-Dec-2015 1.00 12,560.86
Finance - Tax Division, Tax Accounting Building and Land - Utopla -
Attn: Matthew Ralche & Refunds 514 Route 785
PO Box 3000
Fredericton NB E3B 5G5
Total: 876,317.59 620,939.14 12,560.86 255,378.45

Date
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Districtof: ~ New Brunswick
Division No. 02 - Fredericton
Court No. NB21712

Estate No. 51125874
FORM 78 — Continued

List"C"
Preferred Creditors for Wages, Rent, etc,

Kelson Apartments Lid,
Period during Amount of Amount Difference
No. Name of creditor Address and occupation Nature of claim which claim claim payable in full ranking for
accrued dividend
Total: 0.00 0.00 0.00

Date John Franklin Kelson
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Districtof: New Brunswick
Division No. 02 - Fredericton
Court No. NB21712
Estate No. 51125874
FORM 78 — Continued
List"D"
Contingent or Other Liabilifies
Kelson Apartments Lid.
Name of creditor Address Amount of Amount Date when lability .
No. or claimant and occupation liability or claim | ©xpected to incurred Nature of lfability
rank for dividend
Total: 0.00 0.00
Date John Frankifin Kelson
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District of: New Brunswick
Division No. 02 - Fredericton
Court No. NB21712
Estate No. 51125874
’ FORM 78 — Continved
List"E"
" Debts Due to the Bankrupt
Kelson Apartments Ltd,
Address and 5 Amount of debt | . Falio of ledgers or When Estimated to | Particulars of any
No. Name of debtor occupation Nature of deb (good, doubtful, |  other book where | contracted produce securities held for
bad) particulars to be found debt
0.00
Total 0.00 0.00
0.00
Date John Franklin Kelson
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District of: New Brunswick
Division No. 02 - Fredericton
Court No, NB21712
Estate No. 51125874

FORM 78 — Continued
List"F"

Bills of Exchange, Promissory Notes, Lien Notes, Chattel
Mortgages, efc., Available as Assets

Kelson Apartments Lid.
Name of all promissory [Amount of bill Estimated Particulars of any property
No. acceptors, endorsers,, Address " Occupation eror;eoetc{ Date when due . spt;gzt:ceto held as security for
mortgagors, and guarantors ’ payment of bill or note, etc.
Totak: 0.00 0.00

Date

Page 7 of 9

John Franklin Kelson




District of: New Brunswick
Division No. 02 - Fredericton
Court No. NB21712
Estate No. 51125874
FORM 78 — Continued
List “G"
Real Property or Immovables Owned by Bankmupt
Kelson Apartments Ltd,

Description of property Nature of In whose name Total value Particulars of mortgages,
bankrupt interest does title stand hypothecs, or other encumbrances
(name, address, amount)

Equity or surplus

Building and Land - Upper Letang - 221 216,000,00 | National Bank of Canada
71 King Street

Main Street
Saint John NB E2L 1G5
311,029.67

0.00

Building and Land ~ Upper Letang - 226 Owner 203,000.00 | National Bank of Canada
735 Main Street, Unit 301

Main Street
Moncton NB E1C 1E5
310,346.92

0.00

Building and Land - Utopia - 514 Route 160,500.00 | National Bank of Canada
785 735 Maln Street, Unit 301

. Moncton NB E1C 1E5

T - 137,938.14

New Brunswick Department of
Finance- Tax
Revenue & Taxation Division, Tax
Accounting & Refunds
PO Box 3000
Fredericton NB E3B 5G5
1.00

12,560.86

Building and Land - Utopia - 549 Route 64,000.00 | National Bank of Canada
735 Main Street, Unit 301

785
Moncton NB E1C 1E5
117,001.86

0.00

Total: 633,500.00

12,560.86

Date
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District of: New Brunswick
Division No, 02 - Fredericton
Court No. NB21712

Estate No. 51125874
FORM 78 ~ Concluded

List "H"
Property
Kelson Apartments Ltd,
FULL STATEMENT OF PROPERTY

Nature of property Location Details of property Original cost Estimated to produce
(a) Stock-In-frade 0.00 0.00
{b) Trade fixtures, etc. 0.00 0.00
(c) Cash in finangial institutions 0.00 0.00
(d) Cash on hand 0.00 0.0
(e} Livestock 0.00 0.00
{f) Machinety, equipment and plant 0.00 0,00
(g) Fumiture 0.00 0.00
(h) Life insurance policies, RRSPs, etc, 0.00 0.00
(i) Securities - 0.00 0.00
(§) Interests under wills, efc, 0.00 0.00
(k) Vehicles 0.00 0.00
() Taxes 0.00 0.00
Total: 0.00

Date
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District of: New Brunswick

Division No. 02 - Fredericton
Court No, NB21712
Estate No. 51-125874
FORM 31/ 36
Proof of Claim / Proxy

All notices or correspondsnce regarding this claim must be forwarded fo the following address:

in the matter of the bankruptcy of Kelson Apartments Ltd. of the Town of Utopia in the Province of New Brunswick and the claim of
, creditor,

], , of the city of , a creditor in the above matter, hereby appoint
, of , o be my proxyhalder in the above

(with or without) power to appoint another proxyholder in his or her place.

matter, except as to the receipt of dividends,
in the

l, {nama of creditor or representative of the creditor), of the cily of
province of do hersby certify:

(positiontite) of _

1, That| am a creditor of the above named deblor {orl am
creditor).

2. That | have knowledge of all the circumstances connected with the claim referred fo below.

3. That the debtor was, at the date of bankruptcy, namely the 22nd day of December 2015, and still is, indebted to the creditor in the sum of
$ , as specified In the slatement of account (or affidavit or solemn declaration) altached and marked Schedule "A",

after deducting any counterclaims to which the debtor Is enlitled. (The attached statement of account or affidavit must specify the vouchers or other
evidence in support of the claim.)

4, (Check and complete appropriate category.)
O A UNSECURED CLAIMOF §
(other than as a customer contemplated by Section 262 of the Act)

That inrespect of this debt, | do not hold any assets of the debtor as security and
(Check appropriate description.)

, | claim a right to a priority under section 136 of the Act.

, | do not claim a right to a priority.
(Set out on an attached sheet details to support priority claim,)

0 B,CLAIMOF LESSOR FOR DISCLAIMER OF A LEASE $

That | hereby make a clalm under subsection 65.2(4) of the Act, particulars of which are as fallows:
(Give fill particulars of the cluim, including the calculations upon which the claim is based.)
0 ¢.SECURED CLAIM OF §

That in respect of this debt,  hold assets of the debtor valued at as security, particulars of which are as follows:
(Give full particulars of the securily, including the dale on which the security was given and the value at which you assess the securily, and

altach a copy of the security documents.)

0 Regarding the amount of §
0 Regarding the amount of §

O  D.CLAIMBY FARMER, FISHERMAN OR AQUACULTURIST OF §

That | hereby make a claim under subsection 81.2(1) of the Act for the unpaid amount of §
(Attach a copy of sales agreement and delivery receipts,)

E.CLAIM BY WAGE EARNER OF §
That | hereby make a claim under subsection 81.3(8) of the Act In the amount of § ,
That | hereby make a claim under subsection 81.4(8) of the Act in the amount of § .

F. CLAIM BY EMPLOYEE FOR UNPAID AMOUNT REGARDING PENSION PLAN OF §
That | hereby make a claim under subsection 81.5 of the Act in the amount of § ,
That { heraby make a claim under subsection 81.6 of the Act in the amount of § .

Oooc gooQg

[0 G.CLAIMAGAINST DIREGTOR §
(To be compleled when a proposal provides for the compromise of claims against directors,)
' Page 1 of 2




FORM 31/36 — Concluded
That | hereby make a claim under subsection 50(13) of the Act, particulars of which are as follows:
(Give lull particulars of the claim, including the calculations upon which the claim is based.)
OO H. CLAIM OF A CUSTOMER OF A BANKRUPT SECURITIES FIRM §

That [ hereby make a claim as a customer for net equity as contemplated by section 262 of the Act, particulars of which are as follows:
(Give Tull particulars of the claim, including the calculations upon which the claim is based.)

5. That, to the best of my knowledge, | (am/am not) (or the above-named creditor (isfis not)) related to the debtor
within the meaning of section 4 of the Act, and {havelhas/ave nothas not) dealt with the debtor in a non-arm's-length manner.

8. That the following are the payments that | have received from, and the credits that | have allowed to, and the lransfers at undervalue within
the meaning of subseclion 2(1) of the Act that I have been privy to or a parly to with the debtor within the three months (or, if the creditor and the
debtor are relaled within the meaning of section4 of the Act or were not dealing with each other at arm's length, within the 12 months) immediately
before the date of the initial bankruptey event within the meaning of Section 2 of the Act: (Provide details of payments, credits and transfers at

undervalue.)

7. (Applicabls only In the case of the bankruptey of an individual,)

1 Whenever the trustee reviews the financial situation of a bankrupt to redetermine whether ar not the bankrupt is required to make
payments under section 68 of the Act, | request to be infarmed, pursuant to paragraph 68(4) of the Act, of the new fixed amount or of

the fact that there is no longer surplus income.

B Trequestthat a copy of the report filed by the trustee regarding the bankrupt's application for discharge pursuant fo subsection
170(1) of the Acl be seni lo the above address,

Dated at , this day of
Witness Individual Creditor
Witness
Name of Corporats Creditor
Per
Name and Title of Signing Officer
Return To:

Phone Number;
Fax Number;
E-mail Address:

Deloitte Restructuring Inc. - Trustee

5 Springdale Streat, Suite 1000
St, John's NL A1E OE4
Phone: {709) 576-8480  Fax: (709) 758-5238

NOTE: If an alfidavit Is altached, It must have been made befora a person qualified lo take affidavits.

Atrustea may, pursuant to subsection 128(3} of the Act, redeem a security on payment to the secured craditor of the deht or the valtre of the security as assessed, In a proof of
sacurity, by the secured creditor,

WARNINGS:

Subsection 201(1) of the Acl provides severe penallies for making any false clalm, proof, declaralion or slalement of account.
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