Action No. 1001 - 07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.
C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233
ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE
PRAIRIE) DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD.,
CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS
LTD., MEDICAN (GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE)
DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER — MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. /
LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING
LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS
2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH
CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN
LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

The Petitioners
NOTICE OF MOTION

TAKE NOTICE that that an application will be made on behalf of the Petitioners in
these proceedings (collectively, the “Medican Group” or the “Applicants”) before the
Honourable Justice Horner, in Chambers, at the Calgary Courts Centre, 601 - 5™ Street SW, in
the City of Calgary, Province of Alberta on Friday the 11th day of June, 2010 at 10:00 o’clock in

the forenoon or so soon thereafter as counsel may be heard, for the following relief:

1. declaring service of notice of this application and the supporting materials to be good and

sufficient, and abridging the time therefor, if necessary;
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2. an Order, substantially in the form as attached hereto as Schedule “A”, seeking a general
procedure by which the sale of residential units can be conveyed to purchasers (the "Approval

and Vesting Order");

3. an Order, substantially in the form as attached hereto as Schedule “B”, approving a

claims process (the "Claims Process Order");

4. an Order, substantially in the form as attached hereto as Schedule “C”, for the following

relief:

(a) granting an extension to the Stay Period granted in these proceedings under the
provisions of the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36,
as amended ("CCAA") from the current expiry date of June 11, 2010 to
August 12, 2010;

(b)  confirming that the amounts owing to the Consultant pursuant to the Consulting

Agreement are secured by the Administration Charge; and

() authorizing an additional draw of the remaining $1,000,000 under the existing

DIP Lending Facility; and
5. such further and other relief as counsel may advise and this Honourable Court deems just.
AND FURTHER TAKE NOTICE that the grounds for this application are as follows:

1. On May 25, 2010, the Medican Group sought and was granted an Order (the “Initial
Order”) under the CCAA providing, among other things, a stay of all proceedings against the
Medican Group during the Stay Period in order to permit the Medican Group to take certain steps

in furtherance of its restructuring.

2. Since the date of the Initial Order the Medican Group has moved as quickly as
circumstances have permitted to stabilize its operations, communicate with its stakeholders,
prioritize its Projects, and develop a viable plan - both in the near future in respect of addressing
each of its Projects and, ultimately, a restructuring plan to enable the Medican Group to emerge

from these proceedings.



Approval and Vesting Order

3. The mechanism devised for the sale of residential property under the Approval and
Vesting Order is necessary to allow Medican to continue the ongoing sale of the Medican’s
Group’s product, a process critical to this restructuring — not only to generate revenue, but also to

retain the confidence of the Medican Group’s customers and lenders.

4. The relief sought under the Approval and Vesting Order will allow the Medican Group to
deliver clear title to purchasers, and, in the view of the Medican Group and its advisors, is fair
and reasonable in the circumstances and represents an efficient method in which to continue
inventory sales and protect the interests of all parties involved in each transaction. The Monitor
approves the proposed process and the Approval and Vesting Order, and supports this

application.

The Claims Process Order

5. The Claims Process Order and the process contemplated by it is similar to that used in
other CCAA proceedings, save and except that this process provides that the review of secured
claims against developments projects of the Medican Group can be accelerated to allow a prompt

resolution to claims such that projects may be dealt with on a timely and efficient basis.

6. A claims process to determine the nature, quantum, validity and enforceability of each

claim against the Medican Group is necessary for the following reasons:

(a) in order for the Medican Group and its stakeholders to assess the equity available
in each Project, an assessment of the claims against each Project must be

undertaken;

(b)  the books and records of the Medican Group are inaccurate in a number of
respects, and as a result the Medican Group's ability to undertake this process

unilaterally is hampered;

(©) given the cross-collateralization and guarantees that impact on recoverability of
multiple parties against multiple members of the Medican Group, a more formal

process needs to be undertaken to ensure fairness to all parties; and
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(d) it appears that certain claims need to be reviewed to determine their

enforceability.

7. It is the view of the Medican Group and its advisors that the proposed claims process is
fair and reasonable in the circumstances and provides an important mechanism for these

proceedings to continue in a timely and efficient manner.
8. The Monitor approves the proposed Claims Process Order, and supports this application.

Additional Funding under DIP Facility

9. Additional funding under the existing DIP Lending Facility (as attached as Schedule “D”
to the Initial Affidavit of Wesley Reinheller, sworn May 25, 2010 filed herein these proceedings)

is fair and reasonable in the circumstances on the basis that:
(@ it is required only for essential and anticipated needs of this restructuring;

(b) it is advanced to a new management team that is working very closely with its

advisors and the Monitor; and

(c) it is, when allocated throughout the portfolio of the Medican Group’s property,

not burdensome and any particular stakeholder.
10.  The Monitor supports the additional draw on the DIP Facility.

General Matters

11.  An extension of the Stay Period to August 13, 2010 is necessary to implement the relief
sought above and allow the Medican Group to continue to stabilize its operations, communicate
with its stakeholders, prioritize its projects, develop a viable plan to enable the Medican Group to

emerge from these proceedings for the benefit of all stakeholders.

12.  The Medican Group continues to work closely with the Monitor and all of the Medican
Group’s stakeholders in all respects and the Monitor supports the proposed relief and stay

extension.
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13.  The engagement of the Consultant is necessary to assist the Medican Group in its
continued restructuring efforts, and the terms of the consulting agreement are, in the view of the

Medican Group, fair and reasonable in the circumstances.

14.  The Medican Group is working in good faith and with due diligence in these proceedings
and believe it is within the best interests of the Medican Group and all stakeholders to continue

in these proceedings as outlined above.

AND FURTHER TAKE NOTICE that the Applicants will rely upon the Affidavit of
Tyrone Schneider, dated June 10, 2010, filed; the First Report of the Monitor, dated June 10,
2010 filed; the pleadings and other materials filed herein; the provisions of the Companies’
Creditors Arrangement Act (Canada) and the Alberta Rules of Court; and such further and other

material as counsel may advise and this Honourable Court may permit.

DATED at the City of Calgary, in the Province of Alberta, this 10" day of June, 2010.

TO: The Clerk of the Court
AND TO: The Attached Service List

4948836_5.DOC



Action No. 1001 - 07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, C. C-36, AS
AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, C. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1344241 ALBERTA
LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDCO DEVELOPMENT
CORP., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (KELOWNA
MOVE) DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER — MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN
(WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN DEVELOPMENTS
(MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. / LES ENTREPRISES
MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL
CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE
HAT) DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY) DEVELOPMENTS LTD.,
SIERRAS OF EAUX CLAIRES (EDMONTON) DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA)
DEVELOPMENTS LTD., SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF
VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD.

SERVICE LIST
CURRENT TO JUNE 9, 2010
Service Recipient Telephone Fax Recipient Status

Fraser Milner Casgrain LLP 403 268-7000 403 268-3100 | Counsel to Medican
15 Fir-850 2 Street SW Developments
Calgary AB T2P ORS8
David Mann 403 268-7109
david. mann@fmec-law.com
Scott Kurie 403 268-3084
scott.kurie@fmc-law.com

-——



Service Recipient Telephone Fax Recipient Status
Medican Developments 403 526-3477 403 526-3843 | Petitioner
1870A 6 Avenue SW
Medicine Hat AB T1A 7X5 LSV OR
Luke Day
luked@medican.com 403 526-3477 x245
pigranilie 403 526-3477 X265
miker@medican.com
Ty Schneider
tschneider@mbsicanada.com 403 548-0856
e ~apclch 403 526-3477 x226
wesleyr@medican.com
Matt Rood
mattr@kingsland.ca
RSM Richter Inc. 403 233-8462 403 233-8688
3810-205 5 Avenue SW
Calgary AB T2P 2V7
Robert Taylor 403 233-7112
btaylor@rsmrichter.com
Neil Honess 403 206-0843

Monitor

nhoness@rsmrichter.com

1100-200 King Street W
PO Box 48
Toronto ON MS5H 3T4

Mitch Vininsky
mvininsky@rsmrichter.com

Macleod Dixon LLP
3700-400 3 Avenue SW
Calgary AB T2P 4H2

Howard Gorman
howard.gorman@macleoddixon.com

Aaron J. Bowler
aaron.bowler@macleoddixon.com

Gordon Van Vliet
gordon.vanvliet@macleoddixon.com

416 932-6013

403 267-8222

403 267-8144

403 267-8212

403 267-9436

416 932-6200

403 264-5973

Counsel to the Monitor

933680 Alberta Ltd.

Manfred Marofke
marofkem@pathcom.ca

Creditor




Service Recipient Telephone Fax Recipient Status
Bancorp Financial Services Inc. Creditor
101-4420 Chatterton Way
Victoria BC V6X 5J2
Rick Nicholson
rick@bancorpfinancial.com
Carry Investments Ltd. 403 262-3000 403 237-0111 | Creditor

700-300 5 Avenue SW
Calgary AB T2P 3Cé6

Shawn Carry
scarry(@flint-energy.com

MacDonald Hanley
1900-736 6 Avenue SW
Calgary AB T2P 3T7

James G. Hanley
jhanley@macdonaldhanley.com

403 260-1588

403 531-4712

403 233-2033

Counsel to Carry Investments
Ltd.

Harbour Mortgage Corp.
500-36 Toronto Street
Toronto ON MS5C 2C5

Greg Russell
grussell@harbourmortgage.ca

Eric Malka
emalka@harbourmortgage.ca

Allan Winer
awiner@harbourmortgage.ca

McCarthy Tétrault LLP
3300-421 7 Avenue SW
Calgary AB T2P 4K9

Sean F. Collins
scollins@mccarthy.ca

403 260-3531

403 260-3501

Creditor

Counsel to Harbour Mortgage
Corp.

Brownlee LLP
2200-10155 102 Street NW
Edmonton AB T5J4GS8

Roger 1. Swainson, Q.C
rswainson@brownleelaw.com

780 497-4896

780 424-3254

Harvest Group Limited Partnership

4-5002 9 Avenue N.
Lethbridge AB T1H 6T8

Ron Aitkens
ron@harvestcmi.com




Service Recipient

Telephone

Fax

Recipient Status

Borden Ladner Gervais LLP
1000-400 3 Avenue SW
Calgary AB T2P 4H2

Dan Baxter
dbaxter@blgcanada.com

Robyn Gurofsky
rgurofsky@blgcanada.com

403 232-9500

403 266-1395

Counsel to Harvest Group
Limited Partnership

Holly Oak Homes Litd.
11 Slopes Grove SW
Calgary AB T3H 3Hé6

Bob Carmichael

bobc@medican.com

403 221-5335

IMOR Capital Corp.
220-1040 West Georgia Street
Vancouver BC V6E 4H1

Alexander Hayne
ahayne@instafund.com
Lawson Lundell LLP
1600-925 West Georgia Street
Vancouver BC V6C 3L2

Heather M.B. Ferris
hferris@lawsonlundell.com

604 687-2020

604 631-9145

604 694-2957

Creditor

Counsel to:
IMOR Capital Corp.

Lombard General Insurance of
Canada

Laurentian Bank of Canada
450-1122 4 Street SW
Calgary AB T2R 1M1

Naaz Ebrahim
naaz.ebrahim@]laurentianbank.ca

416 361-3315

Creditor

MCAP Financial Corporation
500-630 6 Avenue SW
Calgary AB T2P 0S8

Stephen Jones
stephen.jones@mecap.com

Robert Balfour
robert.balfour@mcap.com

Rick Kennedy
rkennedy@kennedyagrios.com

Creditor

MacDonald Development Corporation
11 Flr-938 Howe Street
Vancouver BC V6Z IN9

Ron Lanthier
rlanthier@macdevcorp.com

403 461-3421

Creditor




Service Recipient

Telephone

Fax

Recipient Status

Zolton Majoros

Gaspar Majoros

¢/0 2645 Carrington Road
Kelowna BC V4T 2E6

Per Kimmitt Wrzesniewski

kimmitt@telus.net

kristab@kimmitt.ca

604 687-2177

Creditor

Monarch Land Ltd.
361 1 Street SE
Medicine Hat AB T1A 0Z5

Dennis Egert
degert@monarchcorp.net

403 215-3500

Creditor

Miles Davison LLP
1600-205 5 Avenue SW
Calgary AB T2P 2V7

Terry Czechowskyj
tczech@milesdavison.com

403 266-5722

The Brenda Strafford Foundation
200-602 11 Avenue SW
Calgary AB T2R 1J8

Barrie Strafford
barrie.i.strafford@straffordfoundation.org

Mario Siciliano
mario.siciliano@straffordfoundation.org

604 331-6018

Creditor

Worthington Mortgage Corp.
203-10020 101A Avenue
Edmonton AB T5J 3G2

Gary Cooper
gkcooper@telusplanet.net

Teddy E. Nobles
ted@firstwest.com

Wendy Gervais
wgervais@telusplanet.net

Anna Turcza-Karhut

aturcza@rmrf.com

250 769-6366
250 769-4006

Creditor

Paragon Capital Corporation Ltd.

Sandy Bautz
sandy(@paragoncorp.ca

Abby Steinberg
abby@paragoncorp.ca

DIP Lender
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Service Recipient

Telephone

Fax

Recipient Status

Demiantschuk, Milley, Burke & Hoffinger LLP
1200-1015 4 Street SW
Calgary AB T2R 1J4

Nikolaus Demiantschuk

nick@legalsolutions.ca

403 252-9937

403 263-8529

Counsel to Paragon Capital
Corporation Ltd.

Aviva Canada

Jim Emanoilidis
jim_emanoilidis@avivacanada.com

Brian Argue
brian_atgue@avivacanada.com

Field Law LLP
400-604 1 Street SW
Calgary AB T2P 1M7

Bryce McLean
bmclean@fieldlaw.com

403 260-8593

403 264-7084

Counsel to Jyp-Tech Drywall
Inc.

Bishop & McKenzie LLP
2500-10104 103 Avenue
Edmonton AB T5J 1V3

Jerritt R. Pawlyk
j.pawlyk@bishopmckenzie.com

780 426-5550

780 426-1305

Counsel to Condominium
Corporation No. 0627724

Osler, Hoskin & Harcourt LLP
2500-450 1 Street SW
Calgary AB T2P 4H1

Robert Anderson
randerson@osler.com

Douglas E. Schweitzer
dschweitzer@osler.com

403 260-7004

403 260-7075

403 260-7024

Counsel to The Toronto
Dominion Bank

Taylor McCaffrey LLP
900-400 St. Mary Avenue
Winnipeg MB R3C 4K5

Tim Kurbis
tkurbis@tmlawyers.com

204 988-0312

204 953-7186

Counsel to Winnipeg Trades

City of Calgary

Paul Frank
paul.frank@calgary.ca

403-268-1802

Gerald J. Kugelmass
Barrister & Solicitor
106-1144 29 Avenue NE
Calgary AB T2E 7P1

serve by fax

403 291-3622

403 291-0389

Counsel to Joan Shannon




Service Recipient

Telephone

Fax

Recipient Status

British Columbia Financial Institutions
Commission

Superintendent of Real Estate
1200-13450 102 Avenue

Surrey BC V3T 5X3

Peter Grimmett
peter.grimmett@ficombc.ca

copy to:

Scott Allan
scott.allan@ficombc.ca

604 953-5300

604 953-5301

Bennett Jones LLP
4500-855 2 Street SW
Calgary AB T2P 4K7

Frank R. Dearlove
dearlovef(@bennettiones.com

Kelsey Drozdowski
drozdowskik@bennettjones.com

403 298-3202

403 298-3323

403 265-7219

Counsel to CIBC

Ministry of Attorney General (British Columbia)
Legal Services Branch
Stephanie A. Jackson

Stephanie.Jackson@gov.bc.ca

604 660-1538

604 660-2636
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SCHEDULE "A" TO THE NOTICE OF MOTION OF THE MEDICAN GROUP
RETURNABLE JUNE 11, 2010

Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.
C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233
ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE
PRAIRIE) DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD.,
CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS
LTD., MEDICAN (GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE)
DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. /
LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING
LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS
2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH
CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN
LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

the Petitioners

BEFORE THE HONOURABLE )

MAD ) At the Courts Centre in the City of Calgary, in the
S NUUSTICERCNCE ORIER ) Province of Alberta, this 11% day of June, 2010

IN CHAMBERS )

APPROVAL AND VESTING ORDER
(Condominium Sales)

UPON the application of the Petitioners in these proceedings (collectively, the “Medican
Group”); AND UPON having read the Notice of Motion of the Petitioners, dated June 10, 2010,
the Affidavit of Tyrone Schneider dated June 10, 2010, the Affidavit of Ronica Cameron dated



June 10, 2010 (the “Service Affidavit”), the Monitor's First Report, dated June 10, 2010 and
such other material in the pleadings and proceedings as are deemed necessary; AND UPON
NOTING that the Initial Order granted in these proceedings on May 26, 2010 (the "Initial
Order") permits the sale by the Medican Group of residential units in the ordinary course of
business or otherwise with the consent of the Monitor and the DIP Lender; AND UPON hearing
counsel for the Medican Group, the Monitor, and other interested parties; IT IS HEREBY
ORDERED AND DECLARED THAT:

Service

1. The time for service of notice of this application is abridged to the time actually given
and service of the Notice of Motion and supporting material as described in the Service Affidavit
is good and sufficient, and this hearing is properly returnable before this Honourable Court today

and further service thereof is hereby dispensed with.

2. All capitalized terms not otherwise defined in this Order shall have the meaning ascribed

to them in the Initial Order, and the following terms shall have the following meaning:

(a) "Beneficiaries of the Charges" means the beneficiaries of the DIP Lending

Charge, the Administration Charge, and the Directors' Charge;

(b) "Monitor's Certificate” means a certificate issued by the Monitor in substantially
the form attached to this Order as Schedule "A";

© "Net Proceeds” means the proceeds from the sale of the Property, less amounts
required to pay all reasonable and ordinary closing costs, including without
limitation goods and services and other applicable sales taxes, property taxes,

commissions, and legal fees and disbursements;

(d) "Purchase and Sale Agreement" means the agreement in writing respecting the

sale of a Property from the Medican Group to a Purchaser; and

(e) "Purchaser” means the individual, trust, or corporation designated in the
Monitor's Certificate in respect of a sale of a particular Property as the purchaser

of that Property.
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Approval of Sale and Vesting of Condominium Units

3. The individual sale of the residential property, whether as lots, condominium units,
housing units or parking units (the "Residential Unit") be and is hereby authorized in

accordance with the provisions of this Order.

4, The sale of the Residential Unit described in the Monitor's Certificate (the "Property")
be and is hereby approved and the Medican Group and the Monitor are hereby authorized and
directed to execute all deeds, documents, and agreements, and to do all things reasonably

necessary to complete the sale of the Property.

5. Upon the Monitor delivering a Monitor's Certificate in respect of the Property, together
with a letter from the solicitors for the Medican Group authorizing registration of this Order, then
the sale of the Property shall continue in accordance with the terms and conditions of the
Purchase and Sale Agreement in respect of that Property and, subject only to the Permitted

Encumbrances set forth in the Monitor's Certificate:

(a) the Property shall be vested in the name of the Purchaser free of all estate, right,
title, interest, royalty, rental, and equity of redemption of the Medican Group and
all persons who claim by, through or under the Medican Group in respect of the
Property;

(b)  the Medican Group and all persons who claim by, through or under the Medican
Group shall stand absolutely barred and foreclosed from all estate, right, title,
interest, royalty, rental, and equity of redemption of the Property and, to the
extent that any such person remains in possession or control of any of the
Property, they shall forthwith deliver possession of same to the Purchaser or its

nominee;

(c) the Purchaser shall be entitled to enter into and upon, hold and enjoy the Property
for its own use and benefit without any interference of or by the Medican Group,
or any person claiming by or through or against the Medican Group and/or any of

the Property; and
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(d)  the Registrar of Land Titles in the province where the Property is located shall
discharge all encumbrances (except Permitted Encumbrances) listed in the

Monitor’s Certificate in respect of that Property.
6. Upon the Monitor delivering a Monitor's Certificate in respect of a Property, and without

limiting the generality of the foregoing, the Medican Group is authorized and empowered, in

respect of that Property, to:

(@

(b)

(©

(d)

(e

execute and deliver such additional, related and ancillary documents and
assurances governing or giving effect to the sale of the Property, which, in the
Medican Group’s discretion are reasonably necessary or advisable to conclude the
transactions contemplated in or in furtherance of the purchase of the Property
and/or this Order;

discharge, or authorize the discharge of, any security registration or registrations
in the Personal Property Registry of the Province where the Property is located as

may be required to properly convey clear title of the Property to the Purchaser;

with respect to Property located in the Province of Alberta, execute any and all
instruments and documents in respect of the Property as may be required by the
Registrar of the Land Titles Office of Alberta or deemed necessary by the
Medican Group, and the Registrar is hereby directed, notwithstanding
section 191(1) of the Land Titles Act (Alberta) to effect registration of any such

instrument or document so executed by the Medican Group or its solicitors;

with respect to Property located in the Province of Manitoba, execute any and all
instruments and documents in respect of the Property as may be required by the
District Registrar of the Winnipeg Land Titles Office or deemed necessary by the
Medican Group, and the District Registrar is hereby directed, notwithstanding
section 191(1) of The Real Property Act (Manitoba) to effect registration of any

such instrument or document so executed by the Medican Group;

with respect to Property located in the Province of British Columbia, execute any

and all instruments and documents in respect of the Property as may be required
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by the Registrar of Land Titles of British Columbia or deemed necessary by the
Medican Group, and the Registrar is hereby directed to effect registration of any

such instrument or document so executed by the Medican Group; and

® take such steps as are deemed by the Medican Group to be necessary to give
effect to or incidental to the performance of the Medican Group’s obligations
pursuant to the Purchase and Sale Agreement, including making any post-closing

adjustments as are required.

7. Until further Order of the Honourable Court, counsel to the Medican Group, Fraser
Milner Casgrain LLP, shall hold all Net Proceeds in trust and such Net Proceeds shall stand in
the place and stead of the Property transferred pursuant to this Order, and all claims of
whatsoever nature or kind, including without limitation, all liens, claims, encumbrances,
mortgages, proprietary claims, trust claims, lease claims, royalty claims, and other interests (the
“Claims”) shall attach solely to the Net Proceeds with the same validity, priority and in the same
amounts and subject to the same defences that were or may have been available when the Claims

were attached to the property itself.

8. Notwithstanding paragraph 7 of this Order, the Monitor is authorized, in its sole
discretion and as it deems necessary or appropriate, to direct that any or all of the Net Proceeds
be paid to valid and enforceable claims that exist in respect of the Net Proceeds; provided

however, that adequate provision has been made for the Beneficiaries of the Charges.

9. Any provision made for the Beneficiaries of the Charges by the Monitor pursuant to
paragraph 8 hereof shall be done with the consent of the Beneficiaries of the Charges and shall
be without prejudice to any subsequent application to allocate Charges pursuant to paragraph 43
of the Initial Order.

10.  This Court hereby requests the aid and recognition (including assistance pursuant to
Section 17 of the CCAA, as applicable) of any court or any judicial, regulatory or administrative
body in any province or territory of Canada and any judicial, regulatory or administrative
tribunal or other court constituted pursuant to the Parliament of Canada in carrying out the terms

of this Order and the Purchase and Sale Agreement.



Miscellaneous

11.  Any conveyance or transfer of Property made pursuant to the provisions of this Order and
the applicable Monitor's Certificate shall be valid and enforceable and not be rendered invalid or
unenforceable and the rights and remedies of the parties thereto shall not otherwise be limited or
impaired in any way by: (i) the pendency of these proceedings and the declaration of insolvency
made herein; (ii) any Bankruptcy Order sought or issued pursuant to the Bankruptcy and
Insolvency Act (Canada) (“BIA”) in respect of any of the Petitioners; or (iii) any negative
covenants, prohibitions or other similar provisions with respect to borrowings, incurring debt or
the creation of encumbrances, contained in any existing agreement, lease, sub-lease, offer to
lease or other arrangement which binds any of the Petitioners (a “Third Party Agreement”),

and notwithstanding any provision to the contrary in any Third Party Agreement:

(a) neither the Purchase and Sale Agreement nor any transaction contemplated hereby
or coordinated therewith shall create or be deemed to constitute a breach by any

of the Petitioners of any Third Party Agreement to which they are a party; and

(b)  the Purchaser shall not have liability to any person whatsoever as a result of any
breach of any Third Party Agreement cause by or resulting from the creation,
execution, delivery or performance of the Purchase and Sale Agreement or any

transaction contemplated hereby or coordinated therewith.

12.  Notwithstanding (i) the pendency of these proceedings and the declaration of insolvency
made herein, (ii) any Bankruptcy Order sought or issued pursuant to the BIA in respect of any of
the Petitioners, and (iii) the provisions under the BIA, or any other applicable federal or
provincial legislation or common law, the Purchase and Sale Agreement or any transaction
contemplated hereby or coordinated therewith shall constitute legal, valid and binding
obligations of the Petitioners enforceable against them in accordance with the terms thereof, and
neither the Purchase and Sale Agreement nor any transaction contemplated hereby or
coordinated therewith will be void or voidable at the instance of creditors and claimants and do
not constitute nor shall they be deemed to constitute settlements, fraudulent preferences,
assignments, fraudulent conveyances, oppressive conduct, or other reviewable transactions under

the BIA, or any other applicable federal or provincial legislation or common law.



13. The Medican Group, the Monitor, or any Purchaser may apply to this Court for advice
and direction on notice to any party likely to be affected by the Order sought or on such notice as

this Court directs.

14. The Medican Group shall serve, by courier, facsimile transmission, e-mail transmission,
or ordinary post, a copy of this Order on all parties present at this application and on all parties
who received notice of this application or who are presently on the service list established in
these proceedings, and service on any or all other parties is hereby dispensed with. Service

affected as aforesaid shall be good and sufficient service.

J.C.Q.B.A.
ENTERED this day of
June, 2010
CLERK OF THE COURT

4948621_5.DOC
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SCHEDULE “A” TO THE APPROVAL AND VESTING ORDER OF MADAM JUSTICE
HORNER, DATED JUNE 11, 2010

Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.
C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233
ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE
PRAIRIE) DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD.,
CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS
LTD., MEDICAN (GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE)
DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. /
LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING
LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS
2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH
CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN
LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

the Petitioners
MONITOR'S CERTIFICATE
(Re: )

15.  WHEREAS the Order of Madam Justice Horner, made in these proceedings on
the 11% Day of June, 2010 (the “Order”), authorizes RSM Richter Inc., the Monitor in these
proceedings, to issue a Monitor's Certificate in respect of the sale of a Residential Unit by the
Medican Group; AND WHEREAS all capitalized terms used in this Certificate have the

meaning ascribed to them in the Order unless otherwise defined herein;

4948621_5.DOC
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16.  NOW THEREFORE by filing this Closing Certificate within these proceedings
the Monitor hereby certifies that:

(a) I am an authorized officer of RSM Richter Inc., the Monitor in these proceedings;

(b) I have reviewed the circumstances surrounding the sale of the Residential Unit

described as follows:
17. [insert description of the Property]

18. (the "Property")
19.  and hereby approve of its conveyance to:
20. [insert description of the Purchasers])
21. (the "Purchasers"),

22.  subject only to the following encumbrances remaining on title to the

Property:
23. [insert Permitted Encumbrances]
24, (the "Permitted Encumbrances").

25.  I'make this certificate pursuant to the provisions of the Order, knowing it to be

true after having made due inquiry, and not in my personal capacity.

26. DATED at Calgary, Alberta, this day of
, 2010.

RSM RICHTER INC,, in its capacity as
the Monitor in these proceedings

Per:

Robert Taylor

4948621_5.DOC
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Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT AC T, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC,, AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER ~ MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD.,
MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC.,, MEDICAN
ENTERPRISES INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT
LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD.,
MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT)
DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD.,
SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

The Petitioners

R - _

MONITOR'S CERTIFICATE
(RE: )

FRASER MILNER CASGRAIN LLP
Barristers and Solicitors
15® Floor Bankers Court
850 2 Street SW
Calgary, Alberta T2P OR8
Solicitors: David W. Mann/Scott D. Kurie
Telephone: (403) 268-7097/(403) 268-3084
Facsimile: (403) 268-3100
File: 526686-1

4948621_5.DOC
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Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD.,
MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN
ENTERPRISES INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT
LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD.,
MEDICAN GENERAL CONTRACTORS 2010 LTD., REIVERSTONE (MEDICINE HAT)
DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD.,
SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

The Petitioners

APPROVAL AND VESTING ORDER
(Condominium Sales)

FRASER MILNER CASGRAIN LLP
Barristers and Solicitors
15" Floor Bankers Court
850 2 Street SW
Calgary, Alberta
T2P OR8
Solicitors: David W. Mann/Scott D. Kurie
Telephone: (403) 268-7097/(403) 268-3084
Facsimile: (403) 268-3100
File: 526686-1




SCHEDULE "B" TO THE NOTICE OF MOTION OF THE MEDICAN GROUP
RETURNABLE JUNE 11, 2010

Action No. 1001-07852

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. C-
36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233
ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE
PRAIRIE) DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD.,
CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS LTD.,
MEDICAN (GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE)
DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC./ LES
ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING LTD.,
MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS 2010
LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH
CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN
LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE DEVELOPMENTS
LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and WATERCREST (SYLVAN
LAKE) DEVELOPMENTS LTD.

The Petitioners

BEFORE THE HONOURABLE )
MADAM JUSTICE K.M. HORNER ) At the Courts Centre in the City of Calgary, in the
IN CHAMBERS ) Province of Alberta, this 11" day of June, 2010

)

CLAIMS PROCEDURE ORDER

UPON the application of the Petitioners in these Proceedings (the “Applicants” or the
“Medican Group”), AND UPON having read the Notice of Motion, the Affidavit of Tyrone
Schneider, dated June 10, 2010, and the First Report of Monitor, dated June 10, 2010; AND UPON
hearing counsel for the Applicants, counsel for the Monitor, and counsel for other interested parties;
IT IS HEREBY ORDERED AND DECLARED THAT:



Service

1. Service of notice of the application for this Order, and all supporting materials, as set out in
the Affidavit of Ronica Cameron, dated June 10, 2010, to be filed, is good and sufficient, and the

time for notice hereof is abridged to the time actually given.

Claims Procedure

2. Pursuant to s.19 of the Companies Creditors' Arrangement Act, R.S.C. 1985, c. C-36, as
amended (the "CCAA"), the Applicants, with the assistance of the Monitor, will conduct a claims
procedure to identify all creditors who have a Claim (as such term is defined in the CCAA) against

the Applicants (the "Claimants").

g) All claims of the Claimants shall be proven in accordance with the procedures outlined

herein and in the Notice to Creditors attached hereto as Schedule “A” (the “Notice to Creditors”).

4. The Applicants, in consultation with the Monitor, are authorized and directed to implement
the procedures outlined herein, and in the Notice to Creditors (collectively, the “Claims

Procedure™), as follows:

(a) The Applicants, with the assistance of the Monitor, shall send to the Claimants and
other potential affected creditors (collectively referred to as “Affected Creditors™)
of which the Applicants or the Monitor are aware, the Notice to Creditors as attached
hereto as Schedule “A”, and a Proof of Claim form (the "Proof of Claim") and
related instruction letter (collectively the “Proof of Claim Document Package™) by
no later than June 18, 2010 by ordinary mail. The Proof of Claim Document
Package will be in a form substantially the same as that attached hereto as Schedule
“B”.

(b)  The Applicants, with the assistance of the Monitor, will publish a notice to Affected
Creditors (the “Notice to Affected Creditors”) of the Claims Process on two
separate dates prior to June 25, 2010 in each of the Calgary Herald, the Medicine Hat
News, and local community papers for the communities where the Medican Group
has a development Project. The Notice to Affected Creditors will be in a form

substantially the same as that attached hereto as Schedule "C"'.
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The Monitor will also post electronic copies of the Notice to Affected Creditors, the
Proof of Claim Document Package and the Claims Procedure Order on the Monitor’s

website at http://www.rsmrichter.com/Restructuring/Medican.aspx as soon as

practically possible after June 11, 2010.

Affected Creditors must submit their Proofs of Claim to the Monitor to be received
prior to 5:00 p.m. M.D.T. on July 30, 2010 (the “Claims Bar Date”). The Monitor
will supervise the receipt and collection of the Proofs of Claim and, in conjunction

with the Applicants, will review each Proof of Claim filed by the Claims Bar Date.

All Affected Creditors that do not submit a Proof of Claim with the Monitor on or
before the Claims Bar Date or such later date as this Honourable Court may

otherwise order, will:
1) not be entitled to attend or vote at any creditors’ meeting;

(i)  not be entitled to receive any distribution under any plan of compromise or

arrangement; and

(ili)  be forever barred from making or enforcing any Claim against the Applicants

and that Claim will be forever extinguished.

Secured Creditors

5.

(@)

With respect to any Proof of Claim filed by a Claimant alleging a secured or
proprietary interest in any of the undertaking, property, and assets of the Medican
Group, (a "Secured Claim"), the Monitor will, within 21 days of the Affected

Creditor filing its Proof of Claim, either:
1) accept the Claim as set out in the Proof of Claim in its entirety;

(i)  revise the amount or any priority of the Proof of Claim for voting and/or

distribution purposes; or

(iii)  disallow the Claim as set out in the Proof of Claim for voting and/or

distribution purposes.
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If the Monitor disputes the amount of a Secured Claim set out in a Proof of Claim,
the Monitor will concurrently send a notice of revision or disallowance (the “Notice
of Revision or Disallowance”) to the Affected Creditor in a form substantially the

same as that attached hereto as Schedule “D”.

Any Secured Creditor that intends to dispute its Claim as set out in the Notice of
Revision or Disallowance must deliver a Dispute Notice to the Monitor no later than
14 days from the date on the Notice of Revision or Disallowance or such later date as
the Monitor and the Applicants may agree to in writing or as ordered by this
Honourable Court. The Dispute Notice will be in a form substantially the same as

that attached hereto as Schedule "E".

If a Secured Creditor does not deliver a Dispute Notice in accordance with the
preceding paragraph, it shall be deemed to have accepted the Notice of Revision or

Disallowance and will;

@) where the entire Claim is disallowed:
A. not be entitled to attend or vote at any creditors’ meeting;
B. not be entitled to receive any distribution under any plan of

compromise or arrangement; and

C. be forever barred from making or enforcing any Claim against the

Applicants and that Claim will be forever extinguished; or
(ii) where the Claim has been revised:

A. only be entitled to receive any distribution under any plan of
compromise or arrangement in an amount proportional to the revised

amount; and

B. be forever barred from making or enforcing any Claim greater than
the revised amount against the Applicants and the amount of the

Claim reduced by the revision will be forever extinguished, and



(e)

®

-5-

The Monitor, in conjunction with the Applicants, may attempt to consensually
resolve any Dispute Notice for voting and/or distribution purposes, as the case may
be, with the Secured Creditor. If same cannot be resolved, the Applicants or the
Monitor shall apply to the Court within 20 days of their receipt of the Dispute Notice
for a determination of the value and priority of such Secured Claim by filing with
this Honourable Court a Notice of Motion and serving it upon either the Monitor or

the Applicant, as the case may be, and the Secured Creditor, as applicable.

Any time limitation set forth in this paragraph 5 may be extended by written
agreement of the Monitor, the Applicants and the Secured Creditor or by Order of
this Honourable Court.

All Other Affected Creditors

6.

(@)

)

©

With respect to claims of all Affected Creditors, other than Secured Claims, the

Applicants, in conjunction with the Monitor, will either:
i) accept the Claim as set out in the Proof of Claim in its entirety;

(ii) revise the amount or any priority of the Proof of Claim for voting and/or

distribution purposes; or

(iii)  disallow the Claim as set out in the Proof of Claim for voting and/or

distribution purposes.

The Applicants will, in conjunction with the Monitor, provide to each Affected
Creditor filing a Proof of Claim a notice in writing indicating whether the Affected
Creditor’s Claim is accepted, disputed in whole or disputed in part. If the
Applicants, in conjunction with the Monitor, disputes the amount of a Claim set out
in a Proof of Claim, the Monitor will send a notice of revision or disallowance (the
“Notice of Revision or Disallowance”) to the Affected Creditor in a form

substantially the same as that attached hereto as Schedule “D”.

Any Affected Creditor that intends to dispute its Claim as set out in the Notice of
Revision or Disallowance must deliver a Dispute Notice to the Monitor no later than

14 days after their receipt of the Dispute of Revision or Disallowance. The Dispute
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Notice will be in a form substantially the same as that attached hereto as
Schedule "E".

If an Affected Creditor does not deliver a Dispute Notice in accordance with the
preceding paragraph, they shall be deemed to have accepted the Notice of Revision

or Disallowance and will:

i) where the entire Claim is disallowed:
A. not be entitled to attend or vote at any creditors’ meeting;
B. not be entitled to receive any distribution under any plan of

compromise or arrangement; and

C. be forever barred from making or enforcing any Claim against the

Applicants and that Claim will be forever extinguished; or
(i1) where the Claim has been revised:

A. only be entitled to receive any distribution under any plan of
compromise or arrangement in an amount proportional to the revised

amount; and

B. be forever barred from making or enforcing any Claim greater than
the revised amount against the Applicants and the amount of the

Claim reduced by the revision will be forever extinguished, and

The Applicants, in conjunction with the Monitor, may attempt to consensually
resolve any Dispute Notice for voting and/or distribution purposes, as the case may
be, with the Affected Creditor. If same cannot be resolved, the Applicants or the
Monitor may apply to Court for a determination of the value and priority of such
Claim for voting and/or distribution purposes, as the case may be, by filing with this
Honourable Court a Notice of Motion and serving it upon either the Monitor, the
Applicant or the Affected Creditor, as applicable. If no application is brought by the
Applicants or the Monitor, within 28 days, and the dispute remains unresolved, the

Affected Creditor may serve on the Applicants, with a copy to the Monitor, a Notice
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of Motion returnable within seven days before the Court of Queen’s Bench of

Alberta in these proceedings for the determination of the Claim in dispute.

Miscellaneous

7. The Applicants shall serve, by courier, telecopy transmission, e-mail transmission, or
ordinary post, a copy of this Order on all parties present at this application and on all parties who

received notice of this application or appears on the service list established in these proceedings.

J.C.Q.B.A.
ENTERED this day of
June, 2010.
CLERK OF THE COURT

4954319_3.DOC



SCHEDULE “A”

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. C-36,
AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233 ALBERTA
LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS
(CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD.,
HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE PRAIRIE)
HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD., MEDICAN
(LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN (RED DEER ~
MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN LAKE) DEVELOPMENTS LTD.,
MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN (WESTBANK) LAND LTD.,
MEDICAN CONCRETE FORMING LTD., MEDICAN DEVELOPMENTS (MEDICINE HAT
SOUTHWEST) INC., MEDICAN ENTERPRISES INC. / LES ENTREPRISES MEDICAN IN C.,
MEDICAN EQUIPMENT LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL
CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE
(MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON) DEVELOPMENTS LTD.,
SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN LAKE MARINA
DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE DEVELOPMENTS LTD., THE
LEGEND (WINNIPEG) DEVELOPMENTS LTD., and WATERCREST (SYLVAN LAKE)
DEVELOPMENTS LTD.

The Petitioners
NOTICE TO CREDITORS

On May 26, 2010, the Petitioners in the above noted proceedings (collectively, the “Medican Group”)
received protection under the Companies Creditors Arrangement Act (the “CCAA”) from the Court of
Queen’s Bench of Alberta (the “Court”). RSM Richter Inc. was appointed by the Court as the monitor
in these proceedings (the “Monitor™).

On June 11, 2010, the Court directed the Applicants and the Monitor to solicit claims from all creditors
of the Medican Group for the purpose of determining the claims which will participate in the CCAA
proceedings.

Any creditor having a claim against an entity forming the Medican Group arising before May 26, 2010
of any nature whatsoever, including an unsecured, secured, contingent or unliquidated claim, (a
“Claim”) and is required to file, in the manner set out in this Notice to Creditors, a Proof of Claim in
the prescribed form (which has been provided to you with this Notice to Creditors) with the Monitor in
order to participate in any voting or distribution associated with the CCAA proceedings.



on

Additional copies of the prescribed Proof of Claim form can be obtained by contacting the Monitor via
telephone at 403.233.8462 or via e-mail at cgyinfo@rsmrichter.com or it can be downloaded from the
Monitor’s website at http://www.rsmrichter.com/Restructuring/Medican.aspx .

Any creditor who chooses to file a Proof of Claim is required to provide whatever documentation they
may have to support their Claim against the Medican Group, such as contracts, invoices, bills of
lading, and shipping receipts, in relation to the goods and/or services provided to the Medican Group in
the appropriate currency under which their Claim arose.

All Proof of Claim forms, together with the required supporting documentation, must be
delivered, sent by facsimile or mailed to RSM Richter Inc. at Bow Valley Square 2, 3810, 205 - 5
Avenue SW, Calgary, AB T2P 2V7, or fax: 403-233-8688 to the attention of Neil Honess on or
before 5:00 pm Mountain Daylight Time on J uly 30, 2010.

All Claims must account for the following:

1. All Claims must be adjusted for any equipment and/or other assets released by the Medican
Group to the creditor whether by court order or otherwise; and

2. Where a creditor is claiming an offset against all or a portion of amounts owing by the Medican
Group, full particulars of the offset must be included.

All Claims received by the Monitor or, in the case of mailing, postmarked, after the claims Bar
Date will, unless otherwise ordered by the Court, be forever extinguished, barred, and will not
participate in any voting or distributions in the CCAA proceedings.

With respect to secured creditors, the Monitor will within 21 days of receiving the Proof of Claim, in
turn provide to the creditor a notice in writing by registered mail, by courier service, or by facsimile as
to whether their Claim is accepted or disputed in whole or in part, and the reason for the dispute
pursuant to a Notice of Revision or Disallowance.

Where a secured creditor objects to a Notice of Revision or Disallowance, the creditor shall notify the
Monitor and the Medican Group of its objection in writing (the “Notice of Objection”) by registered
mail, courier service or facsimile within 14 days from the date on the Notice of Revision or
Disallowance.

With respect to all other claims, the Monitor will accumulate the Proof of Claim forms and, in due
course, provide to the creditor a notice in writing by registered mail, by courier service, or by facsimile
as to whether their Claim is accepted, or disputed in whole or in part, and indicating the reason for the
dispute pursuant to a Notice of Revision or Disallowance.

Where a creditor objects to a Notice of Revision or Disallowance, the creditor shall notify the Medican
Group of its objection in writing (the “Dispute Notice”) within 14 days of receipt of a Notice of
Revision or Disallowance.

The Monitor and the Medican Group will attempt to consensually resolve disputes with respect to any
claim. If the dispute cannot be resolved the Monitor or the Applicants may (or, in the case of a secured
claim shall) bring an application before the Court for the determination of the claim.
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A creditor not filing a Dispute Notice to a Notice of Revision or Disallowance issued by the
Medican Group shall, unless otherwise ordered by the Court, be conclusively deemed to have
accepted the assessment of its Claim as set out in such Notice of Revision or Disallowance.

Dated June 11, 2010 in Calgary, Alberta.

RSM RICHTER INC. in its capacity as
Monitor of the Medican Group.

Robert Taylor
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SCHEDULE “B”
Action No. 1001-07852

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED AND THE
JUDICATURE ACT, R.S.A. 2000, c. J-2, AS AMENDED.

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN HOLDINGS LTD., MEDICAN
DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS LTD.,
ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE PRAIRIE)
HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE — FAIRMONT PARK)
DEVELOPMENTS LTD., MEDICAN (RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN LAKE)
DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN (WESTBANK) LAND LTD., MEDICAN
CONCRETE FORMING LTD., MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC. /
LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL
CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS
LTD., SANDERSON OF FISH CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN LAKE MARINA DEVELOPMENTS LTD.,
THE ESTATES OF VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

Proof of Claim
For Claims Arising Before May 26, 2010
(See Reverse for Instructions)

Regarding the claim of (referred to in this form as “the creditor”).
(name of creditor)

All notices or correspondence regarding this claim to be forwarded to the creditor at the following address:

Telephone: Fax:
1 residing in the,

(name of person signing claim) (city, town, etc.)
of in the Province of

(name of city, town, etc.)

Do hereby certify that:
10 ! am the creditor
or
O | am of the creditor.

(if an officer or employee of the company, state position or title)

2. I have knowledge of all the circumstances connected with the claim referred to in this form.

4954585_3



3. Check box of appropriate CCAA debtor that your claim is against:

| | Medican Holdings Ltd. | Medican Developments Inc.

|| R7 Investments Ltd. || Medican Construction Ltd.

| | Medican Concrete Inc. || 1090772 Alberta Ltd.

| 1144233 Alberta Ltd. | 1344241 Alberta Ltd.

|| 9150-3755 Quebec Inc. | | Axxess (Grande Prairie) Developments Ltd.

|| Axxess (Sylvan Lake) Developments Ltd. || Canvas (Calgary) Developments Ltd.

|| Elements (Grande Prairie) Developments Ltd. | | Homes By Kingsiand Ltd.

| Lake Country (Sitara) Developments Ltd. | | Medican (Edmonton Terwillegar) Developments Ltd.

| Medican (Grande Prairie) Holdings Ltd. || Medican (Kelowna Move) Developments Ltd.
Medican (Lethbridge — Fairmont Park) Developments Medican (Red Deer — Michener Hill) Developments Ltd.
Ltd.

|| Medican (Sylvan Lake) Developments Ltd. || Medican (Westbank) Development Ltd.

|| Medican (Westbank) Land Ltd. || Medican Concrete Forming Ltd.

|| Medican Developments (Medicine Hat Southwest) Inc. | | Medican Enterprises Inc. / Les Entreprises Medican Inc.

|| Medican Equipment Ltd. | | Medican Framing Ltd.

| | Medican General Contractors Ltd. || Medican General Contractors 2010 Ltd.

|| Riverstone (Medicine Hat) Developments Ltd. .| Sanderson Of Fish Creek (Calgary) Developments Ltd.

| Sierras Of Eaux Claires (Edmonton) Developments Ltd. | | Sonata Ridge (Kelowna) Developments Lid.

Sylvan Lake Marina Developments Ltd.
The Legend (Winnipeg) Developments Ltd.

The Estates Of Valleydale Developments Ltd.
Watercrest (Sylvan Lake) Developments Ltd.

The CCAA Debtor (check appropriate box above) was, as at May 26, 2010, and still is indebted to the creditor in the sum of

$ CDN as shown by the statement of account attached hereto and marked "Schedule A*. Claims should not
include the value of goods and/or services supplied after May 26, 2010. If a creditor’s claim is to be reduced by deducting any counter
claims to which the CCAA Debtor is entitled and/or amounts associated with the return of equipment and/or assets by the CCAA
Debtor, please specify.

The statement of account must specify the vouchers or other evidence in support of the claim including the date and location of the
delivery of all services and materials. Any claim for interest must be supported by contractual documentation evidencing the
entitlement to interest.

4. [.  Unsecured claim. $ . In respect to the said debt, the creditor does not and has not held any
assets of as security.
3. Securedclaim. $ . In respect of the said debt, the creditor holds assets valued at
$ as security:

Provide full particulars of the security, including the date on which the security was given and the value at which the creditor
assesses the security together with the basis of valuation, and attach a copy of the security documents as Schedule “B”,

Dated at , this day of , 2010,
Insert city and date of signature

Witness (signature of individual completing the form)

Must be signed and witnessed

4954585_3
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Instructions for Completing Proof of Claim Forms

In completing the attached form, your attention is directed to the notes on the form and to the following
requirements:

Proof of Claim:

1. The form must be completed by an individual and not by a corporation. If you are acting for a
corporation or other person, you must state the capacity in which you are acting, such as, "Credit
Manager", "Treasurer", "Authorized Agent", etc., and the full legal name of the party you represent.

2. The person signing the form must have knowledge of the circumstances connected with the claim.

3. Tick the box of the appropriate CCAA Debtor your claim is against. A Statement of Account
containing details of secured and unsecured claims, and if applicable, of the amount due in respect
of property claims, must be attached and marked Schedule "A". Claims should not include the value
of goods and/or services arising after May 26, 2010. It is necessary that all creditors indicate the
date and location of the delivery of all goods and/or services. Any amounts claimed as interest
should be clearly noted as being for interest.

4. The nature of the claim must be indicated by ticking the type of claim which applies. e.g. -
Ticking (A) indicates the claim is unsecured;

Ticking (B) indicates the claim is secured, such as a mortgage, lease, or other security interest, and
the value at which the creditor assesses the security must be inserted, together with the basis of
valuation. Details of each item of security held should be attached as Schedule “B” and
submitted with a copy of the chattel mortgage, conditional sales contract, security agreement,
etc.

5. The person signing the form must insert the place and date in the space provided, and the signature
must be witnessed.

Additional information regarding the Medican Group and the CCAA process, as well as copies of claims
documents may be obtained at hitp://www. rsmrichter.com/Restructuring/Medican.aspx . If there are any
questions in completing the notice of claim, please write or telephone the office of the Monitor at:

RSM Richter Inc.

Attention: Mr. Neil Honess

Bow Valley Square 2

3810, 205 - 5 Avenue SW
Calgary, AB T2P 2V7

Telephone : 403.233.8462
Facsimile : 403.233.8688

E-mail : cgyinfo@rsmrichter.com

Note: Any claim not delivered to the Monitor at the above noted address by July 30, 2010, will,

unless otherwise ordered by the Alberta Court of Queen’s Bench, be barred and may not
thereafter be advanced against the CCAA Debtor.
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SCHEDULE “C”
NOTICE TO CREDITORS OF

Medican Holdings Ltd., Medican Developments Inc., R7 Investments Ltd., Medican
Construction Ltd., Medican Concrete Inc., 1090772 Alberta Ltd., 1144233 Alberta Ltd.,
1344241 Alberta Ltd., 9150-3755 Quebec Inc., Axxess (Grande Prairie) Developments Ltd.,
Axxess (Sylvan Lake) Developments Ltd., Canvas (Calgary) Developments Ltd., Elements
(Grande Prairie) Developments Ltd., Homes By Kingsland Ltd., Lake Country (Sitara)
Developments Ltd., Medican (Edmonton Terwillegar) Developments Ltd., Medican
(Grande Prairie) Holdings Ltd., Medican (Kelowna Move) Developments Ltd., Medican
(Lethbridge — Fairmont Park) Developments Ltd., Medican (Red Deer — Michener Hill)
Developments Ltd., Medican (Sylvan Lake) Developments Ltd., Medican (Westbank)
Development Ltd., Medican (Westbank) Land Ltd., Medican Concrete Forming Ltd.,
Medican Developments (Medicine Hat Southwest) Inc., Medican Enterprises Inc. / Les
Entreprises Medican Inc., Medican Equipment Ltd., Medican Framing Ltd., Medican
General Contractors Ltd., Medican General Contractors 2010 Ltd., Riverstone (Medicine
Hat) Developments Ltd., Sanderson Of Fish Creek (Calgary) Developments Ltd., Sierras
Of Eaux Claires (Edmonton) Developments Ltd., Sonata Ridge (Kelowna) Developments
Ltd., Sylvan Lake Marina Developments Ltd., The Estates Of Valleydale Developments
Ltd., The Legend (Winnipeg) Developments Ltd., and Watercrest (Sylvan Lake)
Developments Ltd.

(collectively, the “CCAA Debtors”)

Re: NOTICE OF CALL FOR CLAIMS AND CLAIMS BAR DATE
FOR THE CCAA DEBTORS PURSUANT TO THE
COMPANIES’ CREDITORS ARRANGEMENT ACT (“CCAA”)

NOTICE IS HEREBY GIVEN THAT pursuant to an order of the Court of Queen’s Bench of
Alberta (the “Court”) granted June 11, 2010 (the “Claims Procedure Order”) the Court has
ordered that Proof of Claim Document Packages (as defined in the Claims Procedure Order) be
sent to various known creditors of the CCAA Debtors listed above, as specified in the Claims
Procedure Order. A copy of the Claims Procedure Order and the Proof of Claim Document

Package can be obtained from the website of the Monitor at

httg://www.rsmrichter.com/Restructuring[Medican.aspx.

Any person who believes that they have a claim against any of the CCAA Debtors listed above,
which claim arose prior to May 26, 2010, whether liquidated, contingent or otherwise, should
send a separate Proof of Claim for the CCAA Debtors against which it asserts a Claim(s) to the
Monitor to be received by 5:00 p.m. (Mountain Daylight Time) on July 30, 2010 (the “Claims
Bar Date”).
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-9.-

CLAIMS WHICH ARE NOT RECEIVED BY THE CLAIMS BAR DATE WILL BE
FOREVER EXTINGUISHED AND SUCH CREDITORS WILL BE FOREVER BARRED
FROM MAKING OR ENFORCING CLAIMS AGAINST THE CCAA DEBTORS AND
WILL NOT BE ENTITLED TO PARTICIPATE AS A CREDITOR IN THESE
PROCEEDINGS OR RECEIVE FURTHER NOTICE OF THESE PROCEEDINGS.

Creditors of the CCAA Debtors who have not received a Proof of Claim Document Package
from the CCAA Debtors can obtain a copy from the website of the Monitor at
http://www.rsmrichter.com/Restructuring/Medican.aspx or by contacting the Monitor (telephone:
403-233-8462 fax: 403-233-8688).

DATED this day of 2010.

4954586_2.DOC
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SCHEDULE “D”

NOTICE OF REVISION OR DISALLOWANCE FOR VOTING
AND/OR DISTRIBUTION PURPOSES

For Creditors of Medican Holdings Ltd., Medican Developments Inc., R7 Investments Ltd.,
Medican Construction Ltd., Medican Concrete Inc., 1090772 Alberta Ltd., 1144233 Alberta Ltd.,
1344241 Alberta Ltd., 9150-3755 Quebec Inc., Axxess (Grande Prairie) Developments Ltd.,
Axxess (Sylvan Lake) Developments Ltd., Canvas (Calgary) Developments Ltd., Elements
(Grande Prairie) Developments Ltd., Homes By Kingsland Ltd., Lake Country (Sitara)
Developments Ltd., Medican (Edmonton Terwillegar) Developments Ltd., Medican (Grande
Prairie) Holdings Ltd., Medican (Kelowna Move) Developments Ltd., Medican (Lethbridge -
Fairmont Park) Developments Ltd., Medican (Red Deer — Michener Hill) Developments Ltd.,
Medican (Sylvan Lake) Developments Ltd., Medican (Westbank) Development Ltd., Medican
(Westbank) Land Ltd., Medican Concrete Forming Ltd., Medican Developments (Medicine Hat
Southwest) Inc., Medican Enterprises Inc. / Les Entreprises Medican Inc., Medican Equipment
Ltd., Medican Framing Ltd., Medican General Contractors Ltd., Medican General Contractors
2010 Ltd., Riverstone (Medicine Hat) Developments Ltd., Sanderson Of Fish Creek (Calgary)
Developments Ltd., Sierras Of Eaux Claires (Edmonton) Developments Ltd., Sonata Ridge
(Kelowna) Developments Ltd., Sylvan Lake Marina Developments Ltd., The Estates Of
Valleydale Developments Ltd., The Legend (Winnipeg) Developments Ltd., and Watercrest
(Sylvan Lake) Developments Ltd. (collectively, the “CCAA Debtors”)

Claim Reference Number:

Name of CCAA Debtor:

TO:

(Name of Creditor)

Defined terms not defined in this Notice of Revision or Disallowance have the meaning ascribed in the
Order of the Court of Queen’s Bench of Alberta dated June 11, 2010 (the “Claims Procedure Order™).

All dollar values contained herein are in Canadian dollars unless otherwise noted.

Pursuant to the Claims Procedure Order, RSM Richter Inc., in its capacity as Court-appointed Monitor
of the CCAA Debtors, hereby gives you notice that it has reviewed your Proof of Claim in conjunction
with the CCAA Debtors and has revised or disallowed your Claim. Subject to further dispute by you

in accordance with the Claims Procedure Order, your Claim will be allowed as follows:

Amount Allowed by Monitor for:

Proof of Claim Voting Distribution
Amount
Unsecured Claim $ $

Secured Claim
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REASON(S) FOR THE REVISION OR DISALLOWANCE:

SERVICE OF DISPUTE NOTICES

If you intend to dispute this Notice of Revision or Disallowance, you must within fourteen days from
the date on this Notice of Revision or Disallowance deliver to the Monitor a Dispute Notice (in the
form enclosed) either by prepaid registered mail, personal delivery, courier or facsimile to the address

below.

RSM Richter Inc., the Court-appointed Monitor of the CCAA Debtors

By Mail/Courier:

Bow Valley Square 2

3810, 205 - 5 Avenue SW

Calgary, AB T2P 2V7

Attention: Mr. Robert Taylor/Mr. Neil Honess
Fax:

IF YOU FAIL TO FILE YOUR DISPUTE NOTICE WITHIN FOURTEEN DAYS OF THE
DATE ON THIS NOTICE OF REVISION OR DISALLOWANCE, THE VALUE OF YOUR
CLAIM WILL BE DEEMED TO BE ACCEPTED AS FINAL AND BINDING AS SET OUT IN
THIS NOTICE OF REVISION OR DISALLOWANCE.

DATED this day of , 2010.
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Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, RS.C.
1985, ¢. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC,, R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC,, 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER -~ MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD.,
MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN
ENTERPRISES INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT

LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD.,
MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTO

NE (MEDICINE HAT)
DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD.,
SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

The Petitioners

CLAIMS PROCEDURE ORDER

R

FRASER MILNER CASGRAIN LLP
Barristers and Solicitors
15" Floor Bankers Court
850 2 Street SW
Calgary, Alberta T2P OR8

Solicitors: David W. Mann/Scott D. Kurie
Telephone: (403) 268-7097/(403) 268-3084
Facsimile: (403) 268-3100
File: 526686-1



SCHEDULE "C" TO THE NOTICE OF MOTION OF THE MEDICAN GROUP

RETURNABLE JUNE 11, 2010

Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, RS.C. 1985, c.
C-36, AS AMENDED AND THE JUDICATURE ACT, RS.A. 2000, c. J-2, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF MEDICAN
HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS LTD., MEDICAN
CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772 ALBERTA LTD., 1144233
ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755 QUEBEC INC., AXXESS (GRANDE
PRAIRIE) DEVELOPMENTS LTD., AXXESS (SYLVAN LAKE) DEVELOPMENTS LTD.,
CANVAS (CALGARY) DEVELOPMENTS LTD., ELEMENTS (GRANDE PRAIRIE)
DEVELOPMENTS LTD., HOMES BY KINGSLAND LTD., LAKE COUNTRY (SITARA)
DEVELOPMENTS LTD., MEDICAN (EDMONTON TERWILLEGAR) DEVELOPMENTS
LTD., MEDICAN (GRANDE PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE)
DEVELOPMENTS LTD., MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS
LTD., MEDICAN (RED DEER - MICHENER HILL) DEVELOPMENTS LTD., MEDICAN
(SYLVAN LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES INC./
LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN FRAMING
LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL CONTRACTORS
2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD., SANDERSON OF FISH
CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD., SYLVAN
LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

the Petitioners

BEFORE THE HONOURABLE )
MAD ) At the Courts Centre in the City of Calgary, in the
AM JUSTICE K.M. HORNER ) Province of Alberta, this 11% day of June, 2010
IN CHAMBERS )
ORDER
(Stay Extension)

UPON the application of the Petitioners in these proceedings (collectively, the “Medican
Group”); AND UPON having read the Notice of Motion of the Petitioners, dated June 10, 2010,
the Affidavit of Tyrone Schneider dated June 10, 2010 (the "Schneider Affidavit"), the
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Affidavit of Ronica Cameron dated June 10, 2010 (the “Service Affidavit”), the First Monitor's
Report, dated June 10, 2010 and such other material in the pleadings and proceedings as are
deemed necessary; AND UPON hearing counsel for the Medican Group, the Monitor, and other
interested parties; IT IS HEREBY ORDERED AND DECLARED THAT:

Service

L. The time for service of notice of this application is abridged to the time actually given
and service of the Notice of Motion and supporting material as described in the Service Affidavit
is good and sufficient, and this hearing is properly returnable before this Honourable Court today

and further service thereof is hereby dispensed with.

2. All capitalized terms not otherwise defined in this Order shall have the meaning ascribed
to them in the Order granted by Madam Justice K.M. Horner in this Action dated May 26, 2010
(“Initial Order™).

Extension of Stay

3. The Stay Period as defined in:the Initial Order; is hereby extended up to and including
August 12, 2010.

Obligation of the Consultant Secured by the Administration Charge

4, The obligations owing to'the Consultant under the Consulting Agreement (as those terms

are defined in the Schneider Affidavit), are secured under the Administration Charge.

Additional Draw on DIP Lending Facility

5. The Medican Group is hereby authorized to draw an additional $1,000,000 under the DIP
Lending Facility.

Miscellaneous

6. The Medican Group shall serve, by courier, facsimile transmission, e-mail transmission,
or ordinary post, a copy of this Order on all parties present at this application and on all parties

who received notice of this application or who are presently on the service list established in



J.C.Q.B.A.

day of

these proceedings, and service on any or all other parties is hereby dispensed with. Service

affected as aforesaid shall be good and sufficient service.

CLERK OF THE COURT

ENTERED this
June, 2010.
4966674_1.DOC
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Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE - FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER -~ MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND:LTD.;MEDICAN CONCRETE FORMING LTD.,
MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN
ENTERPRISES INC. / LESENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT
LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD.,
MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT)
DEVELOPMENTS.LTD.; SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., STERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD.; SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD.,
SYLVAN GAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.
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Action No. 1001-07852

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER — MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN
LAKE) DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD.,
MEDICAN (WESTBANK) LAND LTD., MEDICAN CONCRETE F ORMING LTD.,
MEDICAN DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN
ENTERPRISES INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT
LTD., MEDICAN FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD.,
MEDICAN GENERAL CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT)
DEVELOPMENTS LTD., SANDERSON OF FISH CREEK (CALGARY)
DEVELOPMENTS LTD., SIERRAS OF EAUX CLAIRES (EDMONTON)
DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA) DEVELOPMENTS LTD.,
SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE ESTATES OF VALLEYDALE
DEVELOPMENTS LTD., THE LEGEND (WINNIPEG) DEVELOPMENTS LTD., and
WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.

The Petitioners
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