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INTRODUCTION 

1. On June 5, 2012, the Court of Queen’s Bench of Alberta issued an order (the 
“Receivership Order”) appointing Ernst & Young Inc. (“EY”) as the Receiver and 
Manager (the “Receiver”) of Platinum Investment Trust (“PIT”).  

2. On August 30, 2012, this Court confirmed by Order that the Property (as defined 
by the Receivership Order) includes, inter alia, a number of loans and mortgages 
(the “Loans”) as set out in Schedule “A” to that Order (the “Property Order”). 

3. On November 20 and November 22, 2012 this Court considered applications 
concerning a PIT asset known as the 85th Street Mortgage (otherwise known as 
Loan 10) and matters of contempt of Court. 

4. This is the third report filed by EY in its capacity as Receiver of PIT, and it follows 
on further actions taken pursuant to the Court’s Orders of November 20 and 
November 22, 2012. 

Purpose of this Report 

5. The purpose of this report (the “Third Report”) is to summarize the activities of 
the Receiver as they relate to: 

a) Loan 10; 

b) the review of books and records of Accretive Asset Management Corp 
(“Accretive”) and related entities as they appear to relate to the 
proceeds of Loan 10; and 

c) the receipt of any funds from Accretive, Shariff Chandran and Chitra 
Chandran pursuant to the Court’s Orders. 

Terms of Reference 

6. In developing this Report, the Receiver has relied upon unaudited financial 
information prepared by the Company’s management, the Company’s books and 
records and discussions with its management.  The Receiver has not performed an 
audit or other verification of such information.  An examination of the Company’s 
financial forecasts as outlined in the Canadian Institute of Chartered Accountants 
Handbook has not been performed.  Future-oriented financial information relied 
upon in this Report is based on management’s assumptions regarding future 
events.  Actual results achieved may vary from this information and these 
variations may be material, and as such the Receiver expresses no opinion or 
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other form of assurance with respect to the accuracy of any financial information 
presented in this Report, or relied upon by the Receiver in preparing this Report. 

Currency 

7. All currency references in this Report are in Canadian dollars. 

BACKGROUND 

8. As detailed in the First Report, the Receiver is in the process of investigating the 
affairs of PIT. 

9. As detailed in the Second Report, in the course of this investigation, the Receiver 
ascertained that PIT holds a loan portfolio (the “Loan Portfolio”).  The Loan 
Portfolio consists of the Loans as noted in previous reports. In some cases, these 
loans are secured against real property in the form of Mortgages.  The Receiver 
understands that investor funds were used to fund the Loan Portfolio.   

10. Loan 10 is secured by way of a Mortgage registered against the property 
municipally known as 2848-85th Street SW, Calgary (Plan 3530AK, Block D, Lot 
14) (the “85th Street Property”).  Further details on Loan 10 are included in the 
Second Report.   

11. As detailed in the Second Report, the settlement agreement funds in respect of 
Loan 10 totaling $350,000 were paid to Accretive by way of two cheques, each 
dated May 31, 2012,for $33,896.92 and $316,103.08 respectively (totaling 
$350,000) made payable to Accretive (the “Settlement Cheques”). 

REVIEW OF ACCRETIVE RECORDS 

12. On November 23, 2012 Neil Honess attended at the Accretive offices and was 
provided for the first time with 2012 bank account reconciliations for two 
Accretive accounts, one with Canadian Western Bank (the “Accretive CWB 
Account”) and one with The Toronto-Dominion Bank (the “Accretive TD 
Account”) and a 2012 general ledger for Accretive (the “Accretive GL”). 

13. The records previously provided by Accretive, Shariff Chandran and Chitra 
Chandran contained no records with respect to the Accretive CWB Account, and 
the Receiver learned of its existence for the first time on November 23, 2012.  As 
a result, Canadian Western Bank was included in the November 22, 2012 Order 
issued by this Court, and was also referenced in the account authorization 
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document which Accretive, Shariff Chandran and Chitra Chandran were directed 
to provide. 

14. In addition, on November 23, 2012 Citra Chandran showed Neil Honess 
approximately 100 boxes at the Accretive offices, indicating that the boxes held 
records for Accretive and its related companies and entities. 

The Accretive CWB Account 

15. For reasons of time, the Receiver has focused on tracing the proceeds of the Loan 
10 transaction(s) into and through Accretive. 

16. In furtherance of that tracing, the Receiver has undertaken an initial review of the 
Accretive CWB Account reconciliation, which is attached hereto as Exhibit A, and 
notes the following: 

i. From January 1 to May 31, 2012 there are only two significant1 
transactions in this account, namely the receipt of $48,694.752 by way 
of a BMO Certified Cheque on January 6, 2012 and a transfer out to a 
CWB account 10492825 in the name of Platinum Lands Corp. (see 
below) on January 9, 2012 of $48,6003; 

ii. As at June 13, 2012 the balance on the account (as per the bank 
statement) was $46.77; 

iii. On June 15, 2012 the first of the Settlement Cheques ($33,896.92) 
was deposited into the Accretive CWB Account; 

iv. On June 15, 2012 Accretive issued cheque #206 (which is also 
certified) for $25,000 payable to Borden Ladner Gervais LLP and 
described as “Legal Retainer – Alberta Securities Commission”; 

v. On June 21, 2012 the second of the Settlement Cheques 
($316,103.08, having been certified) is deposited into the Accretive 
CWB Account.  As set out below, this deposit was not recorded in the 
Accretive GL; 

                                                   

1 Above $20,000. 

2 Recorded on the Accretive GL as “Deposit McCarthy Tetrault – HSBC Main 029-553636-001”.  The 
Receiver does not have any 2012 bank statements or reconciliations in respect of this HSBC account. 

3 Recorded on the Accretive GL as “Transfer to Qualia Management from Accretive”.  We do not have the 
Platinum Lands GL for that period. 
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vi. On June 21, 2012, Accretive issued handwritten cheque #207 payable 
to Platinum Lands for $316,000.  As set out below, this cheque is also 
not recorded in the Accretive GL; 

vii. On July 31, 2012, Accretive issued cheques #226 and #227 both for 
$5,000 each to Wolf Leia LLP; and 

viii. There are no further significant transactions, but as a result of a 
number of small payments and withdrawals, the bank statement as at 
September 30, 2012 shows an overdrawn balance of $10.95. 

Accretive GL 

17. The Accretive GL is attached hereto as Exhibit B.  The Receiver notes the 
following: 

i. The receipt of the first of the Settlement Cheques for $33,896.92 is 
recorded in the Accretive GL as “Deposit into Accretive CWB from 
Prominent Homes”; 

ii. The payment to Borden Ladner Gervais LLP for $25,000 is recorded in 
the Accretive GL as “Legal retainer – Alberta Securities Commission”; 
and 

iii. Neither the receipt of the second Settlement Cheque of $316,103.08 
nor the subsequent cheque to Platinum Lands Corp. of $316,000 are 
recorded in the Accretive GL. 

Platinum Lands Corp. 

18. The Receiver obtained from Accretive certain information in respect of Platinum 
Lands Corp. (“Platinum Lands”) an affiliated entity and the recipient of cheque 
#207 for $316,000 from the Accretive CWB Account.  Specifically, the Receiver 
has obtained some 2011 and 2012 bank reconciliations for Canadian Western 
Bank account held by Platinum Lands (the “Platinum Lands CWB Account”), and a 
June and July 2012 general ledger (the “Platinum Lands Partial GL”). 

19. The reconciliations for the Platinum Lands CWB Account are attached at Exhibit C.  
The Partial Platinum Lands GL is attached at Exhibit D. 

20. Once again for reasons of time, the Receiver has focused on tracing the proceeds 
from Loan 10 into and through Platinum Lands; 
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21. The Receiver notes the following: 

i. The $316,000 was deposited into the Platinum Lands CWB Account on 
June 21, 2012.  Prior to that deposit, the Platinum Lands CWB Account 
had a credit balance of $1,098.84.  This deposit is recorded as 
“Suspense” on the Platinum Lands Partial GL; 

ii. The bank reconciliations for the Platinum Lands CWB Account (up to 
September 30, 2012) disclose a number of deposits and withdrawals, 
although prior to June 21, 2012 the largest deposit was of 
approximately $70,000 on September 21, 2011; 

iii. On June 21, 2012, Platinum Lands issued cheque #71 (which was 
certified) to Merani Reimer LLP for $170,000.   This is not recorded on 
the Platinum Lands Partial GL;   

iv. On June 22, 2012, there was a deposit of $170,000 into the Platinum 
Lands CWB account.  This was not recorded on the Platinum Lands 
Partial GL; 

v. On June 22, 2012, a bank draft is issued to Merani Reimer LLP for 
$170,000.  This was recorded as “Suspense” on the Platinum Lands 
Partial GL. As set out below, we are told by Merani Reimer that these 
funds were received by that firm and paid on the instructions of Shariff 
Chandran to or in favour of an entity known as Calgary Bins; 

vi. On June 29, 2012, two bank drafts (each for $10,000 plus $6.50 in 
fees) were issued to Bennett Jones LLP, coded as “Legal Fees” on the 
Platinum Lands Partial GL; 

vii. During June and July, a series of “Withdrawals”, also coded to Suspense 
in the Platinum Lands Partial GL, were made.  There are four 
withdrawals totalling $23,500; 

viii. During June and July, $46,900 was transferred to the Accretive CWB 
account.  On July 4, 2012, a cheque (which was certified) for $19,000 
was also issued to Accretive; 

ix. Four payments, totalling $15,713.60, were made to two American 
Express Cards: these are coded as “office expenses” on the Platinum 
Lands Partial GL; 
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x. Two “E-Transfer” withdrawals totalling $4,303 are made on July 10 and 
July 31, 2012 respectively and both coded as suspense on the Platinum 
Lands Partial GL; 

xi. Various ATM withdrawals were made at various banks in Calgary in June 
and July totalling $6,013.25 and all coded as suspense on the Platinum 
Lands Partial GL; and 

xii. On July 31, 2012, the Platinum Lands CWB Account had a credit 
balance of $10,427.  By August 31, 2012 the balance was 
approximately $20 and all remaining funds had been transferred to the 
Accretive CWB Account. 

22. The Receiver has requested, but has not yet been provided with, the following 
additional documentation and explanations in relation to the above matters: 

i. All supporting documentation in respect of cheque #71 for $170,000 to 
Merani Reimer LLP and the bank draft for $170,000 to Merani Reimer 
LLP; 

ii. All documentation in respect of the deposit of $170,000 on June 22, 
2012; 

iii. Confirmation as to the identity of the holder of the two American 
Express cards; 

iv. Details of the withdrawals during June and July, 2012; and 

v. Confirmation as to who made the ATM withdrawals and for what 
purpose. 

23. The Receiver has also written to the four banks identified where either Accretive 
or Platinum Lands had or have accounts, namely Canadian Western Bank, The 
Toronto-Dominion Bank, HSBC Bank and Canadian Imperial Bank of Commerce.  
Attached at Exhibit E is the authorization document executed by Accretive, 
Shariff Chandran and Chitra Chandran following on the Court’s direction of 
November 22, 2012. 

24. The Receiver has also written to the four law firms identified as receiving funds 
from the Settlement Cheques namely Merani Reimer LLP, Wolf Leia LLP, Borden 
Ladner Gervais LLP and Bennett Jones LLP, requesting further details of these 
transactions and informing them of the potential trust nature of these funds.  
Attached at Exhibit F are copies of those letters. 
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25. On November 30, 2012 the Receiver was advised by Merani Reimer LLP that the 
$170,000 paid by the bank draft from the Platinum Lands CWB Account were 
paid to Calgary Bins on the instructions of Shariff Chandran. 

26. A response has been received from Wolff Leia.  Attached at Exhibit G is a copy of 
that reply. 

FUNDS RECEIVED 

27. On November 26, 2012, the Receiver received a cheque from Wolf Leia LLP’s 
trust account for $25,000. 

28. No further funds have been received. 

29. Attached at Exhibit H is a copy of an email from Fraser Milner Casgrain LLP to 
Wolff Leia seeking further payments.  We understand that there has been no 
response to that email as of the time of execution of this Report. 

All of which is respectfully submitted this 3rd day of December, 2012. 

 
ERNST & YOUNG INC.  
IN ITS CAPACITY AS RECEIVER AND MANAGER OF PLATINUM INVESTMENT 
TRUST. AND NOT IN ITS PERSONAL CAPACITY 
   

 

Robert J. Taylor, CA•CIRP     
Senior Vice-President  
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