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Tour Tech. East Limited
Notes to Statement of Projected Cash Flow

Note A: The statement of projected cash flow is being filed pursuant to the Proposal of Tour Tech. East
Limited filed on July 14, 2015.

Note B: The following assumptions were used by management in the preparation of the statement of
projected cash flow of the Insolvent Person:

(i) Opening balance sheet reflects management’s estimated financial position of the
Company emerging from protection on September 30, 2015 pursuant to terms
presented in the Proposal.

(i) Revenue and Cost of Goods Sold are based on historical operating results of the
business.
(iii) Indirect expenses are based on historical operating results normalized pursuant to

terms contained within the Proposal.

(iv) Investing activities are based on management’s estimates of the required capital
investment in the Company.

v) Financing activities are based on scheduled repayments to Secured Creditors pursuant
to terms contained within the Proposal.
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The attached statement of projected cash flow of Tour Tech. East Limited (the “Insolvent Person”)
consisting of annual projections covering a five year period, has been prepared by the management of the
Insolvent Person for the purpose described in Note A, using the probable and hypothetical assumptions
set out in Note B.

Our review consisted of inquiries, analytical procedures and discussions related to information supplied to
us by management and employees of the Insolvent Person. Since hypothetical assumptions need not be
supported, our procedures with respect to them were limited to evaluating whether they were consistent
with the purpose of the projection. We have also reviewed the support provided by management for the
probable assumptions and preparation and presentation of the projection.

Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects,

(a) the hypothetical assumptions are not consistent with the purpose of the projection;

(b) as at the date of this report, the probable assumptions developed are not suitably supported and
consistent with the plans of the insolvent person or do not provide a reasonable basis for the projection,
given the hypothetical assumptions; or

(c) the projection does not reflect the probable and hypothetical assumptions.

Since the projection is based on assumptions regarding future events, actual results will vary from the
information presented even if the hypothetical assumptions occur, and the variations may be material.

Accordingly, we express no assurance as to whether the projection will be achieved.

The projection has been prepared solely for the purpose described in Note A, and readers are cautioned
that it may not be appropriate for other purposes.

Dated at Halifax, Nova Scotia, this 14" day of July, 2015.



DELOITTE RESTRUCTURING INC.

Acting in its capacity as

Trustee under the Proposal of Tour Tech. East Limited
and not in its personal capacity

Per:

\ig

James Foran, CPA, CA, CIRP
Trustee under the Proposal of
Tour Tech. East Limited

and not in its personal capacity



Tour Teeh East Limited

Projected Balzncs Shoat
Asmt
Aanats
Current
Cash 3 235,000 84,354 235,804 458,587 740,882 1,083.201
Accounts Recaivable H 300,000 817,085 B35 667 64,605 674,706 884,635
Inventory $ 475,600 175,000 176,000 176,000 175,000 176,000
Prapaid Exponass $ 20,180 20180 20564 21,008 21,428 21,854
Totol Cument Aeacts g 720,190 808,829 1,497,185 1,309,258 1,811,113 1,884 590
Long-Term Assets
Equipmanl s 7,600,000 7,700,000 7.600,000 7.000,000 8,000,000 8,100,000
Accurmadated Amortizaton $ - (48097 (536,888) (1,490,208) {2,048,653} (2.675,471)
DOafarnd Laass Daponits 3 6,000 8,000 8,000 8,000 8,000 8000
Totz] Lotg-Term Assals E 7,806,000 7,265,023 8,859 152 8,438,782 5,857,447 6.430,620
Tolal Assots § g 160 B 1B1|852 T‘BEBISW 7,746,046 TIEW 180 7,415 118
Uboblikics
Cumwent
Trade Actaunis Poyabls $ 40,000 27,740 28,5681 20,407 20.278 31,176
Cutrent Postion LTD (BDC) $ 44,672 48,708 42,148 B7.128 81,888 a7,003
Currant Portion LTD - [nvestor $ 102,024 124,682 145,843 174,373 209,484 24b,207
Cuprent Cagial Laato Obllgation $ 85410 83,134 83,142 a5a11 60,048 .
Toist Curront Libititles $ 282,407 281,681 200,265 328,519 480,678 347,445
Long-Term
Long-Tarm Datt (BDC) $ 1205027 1,466,321 1,103,573 1,046,448 804,570 917,675
Long-Tamm Dabl - (nvester § 1.107,974 1,076,005 930,151 758,778 547,285 280,026
Cepllal Laosa Obligation $ 271,623 188,600 125858 60,048 - -
Tolal Long-Term Unhilitles s 2074837 2421118 2,169,381 1,862.271 1,631,873 1,215 808
Totsd Uabilitias § 2,857 342 2702878 2,440,078 PALIN] 1,852,648 1,563,047
Equity .
Opening Retalned Eamags 5 5,578,608 5,576,828 5,458,068 6,483,831 6,557,251 5,670,802
Not Ineome -] - {118,6H) 27,668 70,020 110,360 175,480
Ciosing Retalnad Eamings s 6,678,638 b.459,868 5,488,031 5,657,251 §,076.602 5,852,081
Common Slock $ 18 10 10 10 6 10
Tatal Equity $ 5,678,848 5,450,078 5428 841 6,667 201 5,876,812 5852071
Tataf LI o8 and Equity $ BIB:IB 190 9,161,652 7.9&,313 7,748,048 ?lﬁﬂslﬁﬂ T.-l1§|'l 18
A
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Tour Tach East Umdted
Prujotied ncoma Stotemont
Forthe pertod October § - Beptamber 32

Ravenue

Prodrciion fRental 3 3,050,544 4.075.240 4,197 408 4,323,422 4,463,425 21,005.829
Goios / Insdalls 3 6037 624,854 240,304 856,608 672304 2,704,330
Suadlo ) Bpace Leassa $ _az2240 33,207 34,203 35230 35286 171,167
Tatx) Revanua ' 3 4,400,157 4,803 toz ATT2006 4,915,268 8,082,715 23,800,320
Divect Expanses
Cost of Goods Bald $ 2,132,485 2,100,470 2,202,364 2330276 2400.142 11,321,705
Wagas 3 M0 B84 741,301 766,200 P38 3,708367
Totel Direci Expenzaa 3 2,645 007 2023314 3,003,745 3055443 3,171,474 16,030,083
Gresn Margin $ 1,853,070 f.TD‘D.?Ijg 1,768,350 1,828,814 3,004,841 6,861,284
Indirect Expansas
Advertisiag and Danailona ] 7008 7,148 74201 7437 7.588 36,470
Amortization [ 3 6,678 70,070 08,670 129,670 154,870 605,34
Bad Debin 3 2,000 2,040 2,081 1122 2.168 10,408
Inwrancs ] 40,380 41187 42,011 42851 43,708 210,137
Irofost und Benk Chargas $ 2000 8,000 8,000 8,000 0,000 £0.000
Imarss! on Long Tem Dabt 3 324,229 00,538 272634 230,727 200,875 1,338,000
Oficy 4 18,400 18.728 17,083 17404 17,762 05,345
Rent- Offtea 7 Warehouns Lansg 3 200,000 200,000 200,600 200,000 200,000 1,000,000
Profapalonal Foss & 11,000 11,220 A 11,673 11,6807 57.244
Ropalrs end Metniangnce 3 2,000 2,040 2081 21z 2,185 {0403
Telephonos ondd Internet ] 24,815 26,108 25610 2,42 26,045 120,100
Travel 3 40,000 40,600 41,818 42,448 43297 208,162
Uilidos H 82,000 83,040 86,313 87,018 88,759 428,731
Wagas and Banefta ) 894,852 14,180 034,085 847,707 084,851 4,265,005
Group Banally § 37749 38,604 30274 40.050 40,880 188,445
Infaratt oh Copdsl Loass Gbbigations $ 28.620 19,501 1338 7,693 2,523 70.095
Toith Indiroct Expennes 5 1772841 1882122 1,687,730 1,708, £84 715741 8,678,039
] {119.871) ZT.865 10,620 140,350 |75|460 2?:!‘225




Tour Tech Enat Uirnitod
Profactad Cash Flow
For tha perlod Qetoher 4 - Septentar 30

COperating Activitien
Nat Incoma/(Net Loaa) $ {11,871} 27,666 70,820 119,250 176,480
Amortization § 860,877 805,800 Fa2341 776344 828,618
Changa tn Working Cepital 3 (320,245} {18,085) _{18.634) {19,189} {16,781}
Total Cash Flow from Operations $ 201781 885481 764,327 B79,608 BB‘),N?
inveating Activitien
Purchasa of Proparty, Plart and Equipment $ {150,000} {360,000) {350,000) {350,000) (350,000}
Procaado on Disposal of Praperty, Plant and Equip H 50,000 60,000 60,000 50,000 50,000
Taodel Cash Flaw fram Invasting ] £100,000) (300,000 {300,000} (300,000) {300,000)
Financing Activitias
Repayment of Long-Tomn Debt - BDC $ {44,673) {49,708) {62,748} {57,120) {61,888)
Repaymani of Investor Dabt $ {102,024} (121.582) (145,843) (174,373) (208,484)
Repaymant of Capiln] Leasa obfgatons 5 {85,410) _{83,134) _{83142) (85811) {60,045}
Tatal Cosh Flow fram Financing ] (242,407) (263.821) [291,734) {207.111) (330,308)
Total Changein _$ {140,646) 141,640 222 583 262 385 352 219
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