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Introduction and Notice to
Reader
Introduction

1. On January 23, 2015 (the "Filing Date"), Lutheran Church -Canada, the Alberta -British Columbia District

(the ~~District"), Encharis Community Housing and Services ("ECHS"), Encharis Management and Support

Services ("EMSS") and Lutheran Church -Canada, the Alberta -British Columbia District Investments

Ltd. ("DIL", collectively the "Applicants" or the "District Group") obtained an Initial Order (the "Initial

Order") from the Court of Queen's Bench of Alberta (the ~~Court") under the Companies' Creditors

Arrangement Act, R.S.C. 1985, c. C-36, as amended (the "CCAA"). Deloitte Restructuring Inc. ("Deloitte")

was appointed as Monitor (the "Monitor") in the CCAA proceedings.

2. For clarity, the District includes the Church Extension Fund ("CEF"}, which was originally created to allow

District members to loan their money and earn interest in faith-based developments. CEF was operated

under the purview of the District's Department of Stewardship and Financial Ministries and was not created

as a separate legal entity. As such, depositors to CEF are creditors of the District {the "District

Depositors"). Depositors to DIL will be referred to as the "DIL Depositors". The District Depositors and

the DIL Depositors will collectively be referred to as the "Depositors".

3. The Initial Order provided for an initial stay of proceedings (the "Stay") until February 20, 2015. The

Court has now granted nine extensions of the Stay. The most recent Order was granted at an application

on September 2, 2016 (the "September 2 Hearing") and extended the Stay until the earlier of December

31, 2016 or the date on which a Certificate of Plan Termination is filed signaling the completion of the

plan of compromise and arrangement for the District as subsequently amended (the "District Plan"}. On

November 15, 2016 counsel for the Applicants wrote a letter to the Court noting that the Monitor would

not be in a position to file the Certificate of Plan Termination by December 31, 2016 as several properties

still needed to be dealt with and there was still one disputed claim that was unresolved. Counsel also

noted in the letter that upon further review of the sanction orders granted by the Court for all of the plans,

it was noted that each of the sanction orders granted an extension of the Stay period until the Certificates

of Plan Termination were filed and that, as a result, another Court application was not necessary to extend

the Stay. The Monitor understands that the Court has not disputed this position and the Stay remains in

place until the Certificates of Plan Termination are filed.
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4. Prior to the Initial Order being granted, Deloitte prepared aPre-Filing Report of the Proposed Monitor

dated January 22, 2015 (the "Pre-Filing Report"). The Monitor subsequently filed the following reports:

4.1. the First Report of the Monitor dated February 17, 2015;

4.2. the Second Report of the Monitor dated March 23, 2015 (the "Second Report");

4.3. the Third Report of the Monitor dated June 16, 2015;

4.4, the Fourth Report of the Monitor dated June 24, 2015 (the "Fourth Report");

4.5. the Fifth Report of the Monitor dated August 24, 2015 (the "Fifth Report');

4.6. the Sixth Report of the Monitor dated September 9, 2015;

4.7. the Seventh Report of the Monitor dated October 20, 2015;

4.8. the Eighth Report of the Monitor dated October 30, 2015;

4.9. the Ninth Report of the Monitor dated November 26, 2015;

4.10. the Tenth Report of the Monitor dated December 22, 2015;

4.11. the Eleventh Report of the Monitor dated January li, 2016;

4.12. the Twelfth Report of the Monitor dated January 27, 2016;

4.13. the Thirteenth Report of the Monitor dated February 4, 2016;

4.14. the Fourteenth Report of the Monitor dated February 18, 2016;

4.15. the Fifteenth Report of the Monitor dated February 25, 2016 (the "Fifteenth Report");

4.16. the Sixteenth Report of the Monitor dated March 14, 2016;

4.17. the Seventeenth Report of the Monitor dated March 18, 2016 (the "Seventeenth Report");

4.18. the Eighteenth Report of the Monitor dated April 25, 2016;

4.19. the Nineteenth Report of the Monitor dated May 27, 2016;

4.20. the Twentieth Report of the Monitor dated June 14, 2016;

4.21. the Twenty-First Report of the Monitor dated July 7, 2016;

4.22. the Twenty-Second Report of the Monitor dated July 12, 2016;

4.23. the Twenty-Third Report of the Monitor dated August 22, 2016;

4.24. the Twenty-Fourth Report of the Monitor dated October 17, 2016;

4.25. the Twenty-Fifth Report of the Monitor dated December 12, 2016;

4.26. the Twenty-Sixth Report of the Monitor dated March 2, 2017 {the "Twenty-Sixth Report");

4.27. the Twenty-Seventh Report of the Monitor dated April 17, 2017; and
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4.28. the Twenty-Eighth Report of the Monitor dated May 24, 2017 (the "Twenty-Eight Report") was

prepared to provide the Court with an update on the special meeting of Sage Properties Corp.

("Sage") called for May 26, 2017 (the "Sage Meeting") and the various correspondence from

several parties with respect to the meeting and the items to be discussed and voted on at the Sage

Meeting and to seek related advice and direction from the Court in the application held on May 25,

2017 Court application (the "Sage Meeting Application").

4.29. The Twenty-Eighth Report, together with the Pre-Filing Report, the reports listed in 4.1 to 4.27 will

collectively be referred to as the ~~Reports").

5. The Monitor also filed a confidential supplement to the Second Report dated March 25, 2015, a confidential

supplement to the Fourth Report dated June 25, 2015, a confidential supplement to the Fifth Report dated

August 26, 2015, a confidential supplement to the Fifteenth Report dated February 26, 2016, a

confidential supplement to the Seventeenth Report dated March 18, 2Q16, and a confidential supplement

to the Twenty-Eighth Report (collectively the "Supplements"). The Supplements have been sealed by the

Court.

6. In addition to the Reports and the Supplements, the Monitor prepared a First Report to the Creditors of

ECHS and EMSS dated November 10, 2015 (the ̀~Encharis Report"), a First Report to the Creditors of DIL

dated December 8, 2015 (the "DIL Report"), and a First Report to the Creditors of the District dated March

28, 2016 (the "District Report"). All of the Encharis Report, the DIL Report and the District Report were

prepared for the purpose of providing creditors of the corresponding entities with specific information

related to the respective plans of compromise and arrangement for ECHS, EMSS, DIL and the District

(respectively the "ECHS Plan", the "EMSS Plan", the "DIL Plan" and the "District Plan", collectively the

"Applicant Plans"), all as subsequently amended.

7. This report represents the Twenty-Ninth Report of the Monitor {the "Twenty-Ninth Report"). The Twenty-

Ninth Report has been prepared to provide the Court with an update since the Sage Meeting Application

and the Twenty-Eighth Report, to advise the Court of the District Subcommittee Reformation Process, and

to provide an updated cash flow for the Applicants for the 13 week period ending August 12, 2017 along

with a cash flow variance analysis for the Applicants for the twelve week period ended May 13, 2017. The

Twenty-Ninth Report also outlines the proposed settlements between the District and the Lutheran Church

Canada ("LCC") and the District and Foothills Lutheran Church of Calgary ("FLC") and is seeking the

Court's approval of the settlements. Amore fulsome report with a complete update on the CCAA

proceedings will be submitted to the Court prior to July 4, 2017 pursuant to the Court's direction at the

unsuccessful April 19, 2017 application by the District Subcommittee to lift the Stay (the "Stay

Application") as against the District.

8. Capitalized terms not otherwise defined herein shall have the meanings given to them in the Reports and

in the Supplements.
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9. Information on the CCAA proceedings can be accessed on Deloitte's website (the "Monitor's Website") at

www.insolvencies.deloitte.ca under the link entitled "Lutheran Church —Canada, the Alberta —British

Columbia District et. al.",

Notice to Reader

10. In preparing this report, the Monitor has relied on unaudited financial information, the books and records

of the Applicants and discussions with the Applicant's employees, the Applicant's Chief Restructuring

Officer (the "CRO"), interested parties and stakeholders. The Monitor has not performed an independent

review or audit of the information provided.

li. The Monitor assumes no responsibility or liability for any loss or damage occasioned by any party as a

result of the circulation, publication, reproduction, or use of this report.

12. All amounts included herein are in Canadian dollars unless otherwise stated.
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The Sage Meeting Application

13. The Twenty-Eighth Report was prepared in advance of the Sage Meeting Application and provided

background information in respect of the District Subcommittee, including the various concerns of the

Monitor with respect of the conduct of certain members of the District Subcommittee and its counsel, Mr.

Allan Garber of Allan Garber Professional Corporation, in connection with the Sage Meeting and other

issues.

14. The Sage Meeting Application was heard on May 25, 2017. That same day, shortly before the hearing,

Mr. Garber advised by email, and, subsequently, by a letter addressed to the District Subcommittee, with

a copy to the Monitor's counsel (the "Monitor's Counsel"), that he had withdrawn as counsel for the District

Subcommittee (the "Garber Withdrawal Letter"). The Garber Withdrawal Letter advised that Mr. Garber's

withdrawal was as a result of certain allegations in a letter dated May 23, 2017 (the "May 23 Sage Letter

to Garber") from Burnet, Duckworth &Palmer LLP, counsel for Sage ("Sage's Counsel"), to the effect that

Mr. Garber and Mr. Georg Beinert had taken certain actions in "a concerted effort to decrease the value

of the Sage shares and increase the amount of a potential damages award in the Representative Action."

The May 23 Sage Letter to Garber was affixed to the Twenty-Eighth Report as Appendix ]. Mr. Garber

also indicated in the Garber Withdrawal Letter that, among other things, the above-noted allegation in

the May 23 Sage Letter to Garber was "vile and reprehensible, and has no foundation in fact" and that it

"profoundly undermines my ability to act as counsel for the Representative Action" and that he could "no

longer act in an environment of bullying and intimidation." A copy of the Garber Withdrawal Letter is

affixed to this Twenty-Ninth Report as'~Appendix A".

15. The Monitor's Counsel was also informed on the day of the Sage Meeting Application that Mr. Beinert

would not attend the hearing of the Sage Meeting Application as a result of certain commitments that he

could not avoid. The Sage Meeting Application proceeded due to the urgency of the matters at issue, but

the District Subcommittee was not represented at the hearing as a result of the withdrawal of Mr. Garber

and the fact that none of the District Subcommittee members attended the hearing. However, as such

parties were not represented at the hearing, all relief granted was on an interim basis only pending a final

decision on the merits.

16. As a result of the Sage Meeting Application, the Court issued an Order on May 26, 2017 providing the

following directions, among others (the "Sage Meeting Order");

16.1. There was to be no further use by Allan Garber, Georg Beinert, William Mulder, Donald Specht and

Randy Kellen (collectively, the "Restricted Group") of the list of shareholders (the

"Shareholders") of Sage, or the personal information of the Shareholders obtained from such

list, without further order of this Court;
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16.2. There was to be no further solicitation of votes and/or proxies by the Restricted Group in relation

to Sage without further order of this Court;

16.3. The Monitor was required to issue a communication (the ~~Communication") clarifying the recent

developments leading up to and relating to the Sage Meeting, which was scheduled to take place

on May 26, 2017. The Communication was to be:

16.3.1. made available to all Shareholders in attendance at the Sage Meeting;

16.3.2. read to the Shareholders at the commencement of the Sage Meeting by a duly authorized

representative of Sage;

16.3.3. sent by regular mail to the list of Shareholders following the Sage Meeting;

16.3.4. posted to the Monitor's Website; and

16.3.5. posted to Sage's website.

16.4. Georg Beinert, William Mulder and Allan Garber were not authorized to make any written or oral

submissions or statements at the Sage Meeting on behalf of the District Subcommittee;

16.5. The Monitor was required to reschedule the Advice and Direction Application before the Honourable

Madam Justice Romaine on notice to afl interested parties after the District Subcommittee retained

new legal counsel, at which time such application shall be determined on its merits; and

16.6. Any party or member of the Restricted Group may apply to set aside this Order upon providing the

Monitor and all other interested parties with five (5) days' notice of such application.

17. The Sage Meeting Order was subsequently amended on June 5, 2017 to include a reference to the Affidavit

of Georg Beinert sworn on May 23, 2017 (the "May 23 Beinert Affidavit") in the pre-amble to the Order

as among the documents considered by the Court as part of the Order. Although the May 23 Beinert

Affidavit was delivered to the Court prior to the Sage Meeting Application and was considered by the Court

prior to the issuance of the Sage Meeting Order, it was inadvertently not included in the pre-amble of the

Order. The Sage Meeting Order is affixed to this Twenty-Ninth Report as Appendix "B". The Court also

granted an Order to have the confidential supplement to the Twenty-Eighth Report dated May 24, 2017

sealed.

Update since the Sage Meeting Application

18. The Monitor has complied with the Sage Meeting Order, including by issuing the Communication, which

was mailed by the Monitor to the Shareholders on May 29, 2017 and posted on the Monitor's Website. A

copy of the Communication is affixed to this Twenty-Ninth Report as Appendix "C". The Monitor

understands that, in compliance with the Sage Meeting Order, the Communication was made available by

Sage to all of the Shareholders at the Sage Meeting, read to those present at the commencement of the

Sage Meeting, and posted to Sage's website.
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19. On May 29, 2017, Mr. Garber wrote a letter to the Monitor's Counsel (the "May 29 Garber Letter")

indicating that, among other things, paragraph 46.3 of the Twenty-Eighth Report was "false" and

"profoundly defamatory" and that he had not engaged in any solicitation of proxies and had no knowledge

of certain actions referenced in that paragraph. The May 29 Garber Letter also invited the Monitor to

retract the paragraph. Shortly thereafter on May 29, 2017, the Monitor's Counsel responded to Mr. Garber

(the "May 29 Monitor's Counsel Response Letter") to, among other things, clarify that the paragraph at

issue merely referenced a letter from Sage's Counsel and that it was not an independent statement of the

Monitor. The May 29 Monitor's Counsel Response Letter also advised that the paragraph at issue

accurately described allegations which had been made and which the Monitor was obligated to report to

the Court, and, as such, the Monitor did not intend to issue a retraction. Copies of the May 29 Garber

Letter and the May 29 Monitor's Counsel Response Letter are affixed to this Twenty-Ninth Report as

Appendix "D" and Appendix "E", respectively.

20. On May 30, 2017, Mr. Beinert sent a letter to the Monitor's Counsel (the ̀ May 30 Beinert Letter") which

suggested that, among other things, the Twenty-Eighth Report "conveys statements that are lies and are

completely defamatory". The May 30 Beinert Letter requested that the Twenty-Eighth Report be "removed

and replaced with a version that does not convey this false information". In particular, Mr. Beinert denied

the allegations that he had, among other things, impersonated Sage representatives and engaged in

activities which constitute solicitation and suggested that these allegations had been fabricated. The May

30 Beinert Letter also noted that the Twenty-Eighth Report did not exhibit the May 23 Beinert Affidavit

and that the Sage Meeting Order did not initially reference the May 23 Beinert Affidavit in its pre-amble,

and suggested that such exclusion was inappropriate. A copy of the May 30 Beinert Letter is affixed to

the Twenty-Ninth Report as Appendix "F".

21. Also on May 30, 2017, Mr. Garber wrote a letter to the Monitor's Counsel (the "May 30 Garber Letter")

which responded to the various allegations in the May 23 Sage Letter to Garber which was summarized

in the Twenty-Eighth Report and affixed thereto as Appendix ]. In particular, Mr. Garber denied the

allegations that he had, among other things, continued to correspond with Shareholders in an effort to be

named as proxy for such Shareholders, encouraged others to solicit proxies on behalf of Mr. Beinert, or

solicited proxies indirectly through others. A copy of the May 30 Garber Letter is affixed to this Twenty-

Ninth Report as Appendix ̀~G".

22. On May 31, 2017, Sage's Counsel wrote a letter to the Monitor's Counsel (the ̀ May 31 Sage's Counsel

Letter") to report to the Monitor on certain events that occurred at the Sage Meeting, including the alleged

solicitation of votes by Mr. Garber. In particular, the May 31 Sage's Counsel Letter expressed the view

that Mr. Garber had engaged in the solicitation of proxies from certain Shareholders present at the Sage

Meeting in potential violation of the Sage Meeting Order. A copy of the May 3i Sage's Counsel Letter is

affixed to this Twenty-Ninth Report as Appendix "H".
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23. On May 31, 2017, Mr. Specht wrote a letter to the Monitor's Counsel and Sage (the "May 31 Specht

Letter") in response to the allegations raised by Sage in its May 23 and May 24, 2017 letters, which were

summarized in the Twenty-Eighth Report and included thereto as Appendix J and Appendix K, concerning

the alleged use by Mr. Specht and others of a list of the Shareholders in order to solicit proxies. In

particular, Mr. Specht denied that, among other things, he or Mr. Kellen made any use of a list of the

Shareholders or engaged in any solicitation of proxies. A copy of the May 31 Specht Letter is affixed to

this Twenty-Ninth Report as Appendix "I".

24. On June 1, 2017, the Monitor's Counsel responded to the May 30 Beinert Letter {the "June 1 Monitor's

Counsel Response Letter") indicating that, among other things, the Monitor had a duty to report to the

Court on the communications exchanged and the allegations made and would not be removing or replacing

the Twenty-Eighth Report, that the Monitor did not take any position in relation to the allegations, and

that the Monitor encouraged Mr. Beinert to participate in a further hearing of the matter and to file

whatever evidence he deemed fit in response fio both the allegations raised by Sage and the concerns of

the Monitor and the Court. The Monitor's Counsel also noted that the Twenty-Eighth Report did not include

a copy of the May 23 Beinert Affidavit, because, among other things, at the time the Twenty-Eighth Report

was prepared the Monitor was of the view that Mr. Garber would be advancing Mr. Beinert's position on

his behalf during the hearing of the Sage Meeting Application. A copy of the June 1 Monitor's Counsel

Response Letter is affixed to this Twenty-Ninth Report as Appendix "J".

25. Notwithstanding the Monitor's decision not to remove or replace the Twenty-Eighth Report, the Monitor

agreed to include the May 23 Beinert Affidavit in its next report and, accordingly, it is affixed to this

Twenty-Ninth Report as Appendix "K". In brief summary, the May 23 Beinert Affidavit describes, among

other things:

25.1. Mr. Beinert's belief that Sandton Capital Partners contacted certain Shareholders and offered to

purchase the Shares held by them at a price which Mr. Beinert believed to be "very low";

25.2. Mr. Beinert's belief that Sage provided the contact information of certain Shareholders to Sandton

Capital Partners so as to permit it to contact Shareholders for the above-noted purpose;

25.3. Mr. Beinert's view that the communications by Sandton Capital Partners to the Shareholders were

inappropriate and, among other things, put ̀ pressure on other shareholders who were not

contacted and created an environment of fear and panic";

25.4. Mr. Beinert's view that Sage has made "false and grossly misleading allegations" against him in

respect of his actions as a dissident and that he was justified in undertaking whatever steps he

deemed necessary in order to assert his right as a shareholder of Sage;

25.5. Mr. Beinert's statements that actions he undertook in relation to Sage were not undertaken in his

capacity as a member of the District Subcommittee, but were undertaken in his capacity as

shareholder;
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25.6. Mr. Beinert's concern that, among other things, there was a lack of financial reporting by Sage,

that none of the directors of Sage had been elected by the Shareholders, that Sage had not made

disclosure of officer compensation, that the resolutions proposed by Sage to be voted on at the

Sage Meeting were designed to reduce protections provided to the Shareholders, and that the

commercial options presented to the Shareholders were incomplete; and

25.7. Mr. Beinert's rationale for his decision to send the Dissident Circular and certain subsequent

correspondence to the Shareholders.

26. On June 1, 2017, Mr. Garber responded to the May 31 Sage's Counsel Letter (the "June 1 Garber Response

Letter") in regards to the solicitation of votes at the Sage Meeting. In the June 1 Garber Response Letter,

Mr. Garber denied various allegations in the May 31 Sage's Counsel Letter and indicated that he did not

engage in any solicitation of proxies at the Sage Meeting. A copy of the June 1 Garber Response Letter is

affixed to the Twenty-Ninth Report as Appendix "L".

27. The Monitor is also in receipt of the Affidavit of Laura Hristow sworn May 25, 2017 (the "Hristow Affidavit")

which was filed by Sage. The Hristow Affidavit exhibits communications allegedly received or sent by or

on behalf of Sage and/or its counsel which allegedly support Sage's allegations that, among other things,

Mr. Beinert solicited proxies and engaged in certain allegedly inappropriate dissident activities with Mr.

Garber.

Reformation of the District Subcommittee

28. On or around May 30, 2017, the Monitor's Counsel was advised by counsel to the District Committee (the

"District Committee's Counsel") that all members of the District Subcommittee had resigned with the

exception of Mr. Laurie Schutz.

29. The District Subcommittee Order dated August 2, 2016 (the "District Subcommittee Order") provides for

the procedure for the replacement of members of the District Subcommittee who have resigned. Pursuant

to the District Subcommittee Order, the District Subcommittee has the authority to reconstitute itself by

replacing members by a majority vote. In addition, the District Subcommittee Order provides that, where

it is "impractical or impossible" for the District Subcommittee to replace its members by a majority vote,

the District Committee may make replacements by a majority vote.

30. Accordingly, pursuant to the District Subcommittee Order, Mr. Schutz, as the sole remaining member of

the District Subcommittee, has the authority to replace the members of the District Subcommittee that

have resigned. However, the Monitor's Counsel has been advised by the District Committee's Counsel that

although Mr. Schutz intends to continue to serve on the District Subcommittee, he does not wish to be

chairman of the District Subcommittee or assume the responsibility of appointing the replacement

members of the District Subcommittee. In addition, Mr. Schutz's has expressed the view that the District

Committee should issue a communication to the members of the Representative Action Class inviting

them to participate as a member of the District Subcommittee. The Monitor and counsel to the District

Committee share this view.
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31. Accordingly, the Monitor is recommending that the District Subcommittee be reconstituted through the

following process (the "District Subcommittee Reformation Process"):

31.1. The District Committee will, as soon as practicable, mail a notice (the ̀ Notice") to all members of

the Representative Action Class inviting them to participate as a member of the District

Subcommittee and, if they wish to do so, submit an expression of interest to the District Committee

by no later than the date that is three weeks from the date of mailing of the Notice (the "Deadline");

31.2. Following the receipt and review of expressions of interest by the District Committee, the District

Committee will conduct interviews of prospective members of the District Subcommittee and will,

by no later than the date that is one week from the Deadline, select the individuals that will replace

the members of the District Subcommittee that have resigned;

31.3. Once the District Subcommittee has been reconstituted, it will, as soon as practicable, retain

counsel to replace Mr. Garber in respect of the Representative Action.

32. The Monitor's Counsel has also been advised by the District Committee's Counsel that Mr. Garber has

confirmed thafi he holds $86,547.80 in trust, constituting the Representative Action Holdback. The Monitor

understands that Mr. Garber has undertaken to continue to hold these funds in trust until a new

Representative Action counsel has been appointed by the District Subcommittee.
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Settlement with Lutheran Church Canada

33. LCC filed its original claim against the District in the CCAA proceedings as a secured claim for $675,466

but later consented to the claim being treated as unsecured (the "LCC Claim"). The LCC Claim relates to

an unfunded pension liability for the District in the LCC pension plan.

34. The Monitor disallowed the LCC Claim (the "LCC Claim Disallowance") on the basis that it was a contingent

claim and the value was too uncertain to quantify. LCC filed a dispute notice in respect of the LCC Claim

Disallowance.

35. The District has been in ongoing negotiations with LCC with respect of the LCC Claim. Pursuant to these

lengthy negotiations, the District and LCC have agreed to the LCC Claim being settled for cone-time cash

payment of $164,000 (the 'Proposed LCC Settlement"). Upon receipt of the cash payment, LCC will

provide a full release of any claim it may have against the District in respect of the LCC pension plan and

the CCAA proceedings.

36. Pursuant to the District Plan and based on the LCC Claim amount of $675,466, LCC would have been

entitled to a cash payment of $144,308 plus shares of Sage valued at approximately $400,373 (the "LCC

Sage Shares")

37. As a result of the Proposed LCC Settlement, the District is required to make an additional cash payment

of approximately $20,000 to LCC. However, the LCC Sage Shares that have been held in trust by the

District pending the outcome of the negotiations will be cancelled for the benefit of the remaining Sage

shareholders, with the exception of 2,595 Sage shares that would be issued to the Lutheran Women's

Missionary League as a partial payment of its valid claim under the District Plan. Such share distribution

was erroneously missed in the prior distribution.

38. The Monitor as well as the District Committee support the Proposed LCC Settlement on the basis that it

appears fair and reasonable given the potential merits of the LCC Claim and considering the costs that

would be required to further dispute the LCC Claim.
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Settlement with the Foothills Lutheran Church of Calgary

39. The Monitor understands that the District originally purchased approximately 39 acres of land in the

community of Tuscany in NW Calgary on or around 1994, which included two acres donated by a member

of the FLC congregation (the "Mission Lands"}, in the hope of helping FLC expand its mission. The District

and FLC worked together over several years to help facilitate a development of the Mission Lands and

entered into several agreements and related amendments since that time.

40. In 2005, after FLC and the District were not successful in attracting suitable developers, the Monitor

understands that the District sold the Mission Lands, with the exception of 7.81 acres to be retained for

future mission development use (the "FLC Lands"). The FLC Lands include the two acres previously

donated by a member of the FLC congregation.

41. In February 2008, the Monitor understands that the FLC Lands were transferred to FLC at no cost pursuant

to a land partnership agreement which included several terms and conditions, including a time

requirement for FLC to commence construction of an approved mission development and an option for

the District to repurchase the FLC Lands for one dollar if this condition was not met (the "Repurchase

Condition"). As part of the Repurchase Condition, it was agreed that the District would pay FLC 25.61%

of the net proceeds of sale received by the District from any future sale of the FLC Lands. The District

registered a caveat against the FLC Lands as part of the agreement and to help secure the Repurchase

Condition.

42. FLC considered various options in respect of the FLC Lands and engaged various realtors and consultants

and it was determined that the only way to maximize value was to rezone and subdivide the FLC Lands

and to build a church on a smaller parcel. A lengthy subdivision process was undertaken by FLC at its

cost and the FLC Lands are now comprised of two parcels, one being 3.73 acres (the "FLC Sale Lands")

and the other being 4.08 acres (the "FLC Remaining Lands"}. The Monitor understands that several

builders were approached by the FLC consultant to gauge interest and the FLC Sale Lands were appraised

by Acumen Real Estate Valuations Inc. in April 2016 (the "Acumen Appraisal"}. The 2016 municipal

property tax assessed value for the FLC Sale Lands was $4.9 million.

43. On or around October 2016, FLC entered into a purchase and sale agreement for the FLC Sale Lands for

approximately $3.76 million, or $1 million per acre. FLC approached the District to consent to the sale of

the FLC Sale Lands by releasing the caveat and to allow FLC to be reimbursed its out-of-pocket costs

incurred in relation to the subdivision of the FLC Lands, along with the holding costs for the FLC Lands

including property taxes, maintenance expenses, consulting fees, and other various expenses (the

"Subdivision Costs"). The Subdivision Costs were estimated to total approximately $600,000 and FLC

requested that the Subdivision Costs be paid out of the net sales proceeds from the FLC Lands with the

remaining funds being split 25.64% to FLC and 74.36% to the District (the "Proposed FLC Settlement

Amounts").
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44. Deloitte's Real Estate group reviewed the offer on the FLC Sale Lands, comparable properties and

transactions, the Acumen Appraisal and other information and agreed that the offer for the FLC Sale Lands

reasonably represented the market value of the property in the circumstances.

45. The Monitor reported the details of the FLC Lands and the FLC history with the District Committee at a

meeting held on November 23, 2016 and the District Committee approved the removal of the caveat on

the FLC Lands to allow for the sale of the FLC Sale Lands for $3.76 million by FLC, allowed a maximum of

$700,000 in reasonable Subdivision Costs (subject to review by the District) to be reimbursed from the

proceeds of sale to FLC, and to have the remaining funds held in trust pending a resolution.

46. The District and the CRO completed a subsequent detailed analysis of the Subdivision Costs including the

detailed accounting and various supporting invoices and contracts provided by FLC, The Monitor also

reviewed the information and discussed the amounts with the CRO. The Monitor understands that the

District's counsel also reviewed the various agreements in place between FLC and the District and held

several meetings and discussions with FLC's counsel. The Monitor's counsel and counsel for the District

Committee also reviewed the agreements.

47. The District was informed that FLC held back $300,000 in funds from the sale of the FLC Sale Lands in

order to account for an emergency access road that was required as part of the subdivision process (the

"Hold Back Funds"). FLC has provided a quote to the District and, along with estimated contingency costs,

has indicated that the emergency access road is expected to cost approximately $60,000 (the "Emergency

Access Road Costs").

48. The Monitor and the CRO provided an update to the District Committee at a meeting held on June 15,

2017 on the Subdivision Costs, Hold Back Funds and the Proposed FLC Settlement Amounts. The Monitor

and CRO advised the District Committee that the current estimate of the Subdivision Costs and the

Emergency Access Road Costs were expected to total approximately $690,000 and the current net

proceeds being held in trust by FLC from the FLC Sale Lands was approximately $3.46 million (not

including the Hold Back Funds). It was also reported that FLC and the District agreed that the District

would sell the FLC Remaining Lands.

49. The District Committee approved a maximum amount of $750,000 to be reimbursed to FLC from the FLC

Sale Lands proceeds for the Subdivision Costs, the Emergency Access Road Costs and that the remaining

proceeds from the FLC Sale Lands, along with the future proceeds from the FLC Remaining Lands, shall

be split between FLC and the District according to the Proposed FLC Settlement Amounts (the "Proposed

FLC Settlement").

50. The Proposed FLC Settlement should result in the District receiving approximately $2.1 million from the

net proceeds from the FLC Sale Lands, prior to the split of the remaining Hold Back Funds after the

deduction of the Emergency Access Road Costs. The District would also receive its share of the net

proceeds from the FLC Remaining Lands.
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51. The Monitor as well as the District Committee support the Proposed FLC Settlement on the basis that it

appears fair and reasonable given the various agreements, supporting documentation and the history

between FLC and the District.
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Cash Flow Forecast
District

52. Attached as "Schedule 1" is the Statement of Projected Cash Flow for the District for the thirteen week

period ending August 12, 2017 (the "District Forecast", the ~~Forecast Period"). The District Forecast has

been broken down to distinguish between cash flow related to CEF and that related to other District

operations. The District, including CEF, estimates a total net cash outflow of approximately $337,200

over the Forecast Period and projects that it will have cash on hand of approximately $1.7 million

(including marketable securities) at the end of the Forecast Period.

53. A summary of the District Forecast is included below:

The District Including CEF
Statement of Projected Cash Flow

For the Thirteen Week Period Ending August 12, 2017

Total

Cash flow from CEF operations

Receipts

Bank interest income

Management fees

Total receipts

Disbursements

CEF salaries and benefits

Distributions pursuant to the District Plan

Operating expenses

Restructuring fees

CRO fees

Total disbursements

Net cash flow from CEF operations

$ 300

23,050

23,350

(50,100)

(137,697)

(3,750)

(140,000)

(30,870)

(362,417)

{339,067)
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The District Including CEF
Statement of Projected Cash Flow

For the Thirteen Week Period Ending August 12, 2017

Total

Cash flow from other District operations

Receipts

Mission remittances

Total receipts

Disbursements

Salaries and benefits

Administrative expenses, travel and utilities

Outreach operating expenses

Department of Stewardship and Financial Ministries
operating expenses

President's expenses

Mission Payments to LCC

Total disbursements

Idet cash flow from other District operations

110,500

110,500

(21,645)

(26,750)

(23,001)

{1,000)

~6,oao>
3fl,248)

(108,644)

'i ,856

Total net cash flow $ (337,211)

Cash and marketable securities on hand

Beginning balance ~ 2,040,894

Total net cash flow (337,211)

Ending balance $ 1,703,683

Cash Flow Related to CEF ~F~Oerations

54. The District is forecasting receipts of approximately $23,000 over the Forecast Period related to CEF,

primarily for management fees related to administrative assistance provided to DIL by the District.

55. No receipts from other District asset sales are included, as the remaining sales are not anticipated to close

prior to the end of the Forecast Period.

16 O Deloitte LLP and affiliated entities



Twenty-Ninth Report of the Monitor ~ Cash Flow Forecast

56. The District is forecasting disbursements of approximately $362,40Q over the Forecast Period related to

CEF. We highlight the following with respect to these disbursements:

56.1. Payments totalling approximately $50,100 are due for salaries and benefits payable to employees

of the District for CEF related activities;

56.2. As at May 13, 2017, the District has issued approximately $17.1 million of the District

distributions. As previously communicated, distribution amounts due to minors are to be released

to the guardians of the affected minors. Distribution amounts due to the estates of deceased

depositors are to be released to the estate beneficiaries. Certain forms are required to be returned

to the District and/or the Monitor in order to facilitate these distributions, not all of which have

yet been submitted. As such, approximately $137,700 of the District distributions have not yet

been issued, but are anticipated to be paid-out during the Forecast Period;

56.3. The District estimates disbursements of approximately $140,000 to pay restructuring fees,

including payments to the Applicant's legal counsel, the Monitor, the Monitor's legal counsel, and

legal counsel for the District Committee. Where appropriate, restructuring fees are allocated

between the Applicants; and

56.4. The District estimates fees for the CRO of approximately $30,900 over the Forecast Period. The

fees of the CRO are allocated between the Applicants.

Cash Flow Related to Other District Operations

57. The District is forecasting receipts of approximately $110,500 over the Forecast Period for mission

remittances (the "Donations") from the District's 127 member congregations. Pursuant to the Order

granted on June 26, 2015, a portion of the Donations are payable to LCC (the ~~LCC Portion"). For the

Forecast Period, the LCC Portion is estimated to be $30,200.

58. The District is forecasting disbursements of approximately $108,600 over the Forecast Period. We

highlight the following with respect to these disbursements:

58.1. The District's employees are paid on a bi-weekly basis. Payroll and the corresponding CRA payroll

source deduction remittances are anticipated to total approximately $21,600 over the Forecast

Period; and

58.2. Operating expenses for outreach services are anticipated to total approximately $23,000 over the

Forecast Period.
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59. The District had an opening cash balance of approximately $2.0 million consisting of a cash balance of

approximately $1.8 million held in bank accounts with BMO Bank of Montreal ("BMO"), bonds of

approximately $38,800 as at April 30, 2017 which are held with FI Capital Ltd. ("FI Capital"), and an

investment of approximately $155,300 as at January 31, 2017, which is held with Richardson GMP. We

note that the value of the bonds held by FI Capital decreased by approximately $10,300 between ]anuary

31, 2017 and April 30, 2017 as certain investments matured. As noted above, the District, including CEF,

is projected to have a net cash outflow of approximately $337,200 over the Forecast Period. In addition,

as at February 11, 2017, the District's legal counsel is holding approximately $2.3 million in trust for

future distributions to District Depositors. Based on its opening cash balance, the District has sufficient

liquidity to sustain its ongoing operations during the Forecast Period.

DIL

60. Attached as "Schedule 2" is the Statement of Projected Cash Flow for DIL for the thirteen week period

ending August 12, 2017 (the "DIL Forecast"). DIL estimates a net cash outflow of approximately $162,500

over the Forecast Period and projects that it will have cash on hand of approximately $195,000 at the end

of the Forecast Period. A summary of the DIL Forecast is included below:

DIL

Statement of Projected Cash Flow

For the Thirteen Week Period Ending August 12, 2017

Total

Receipts
Bank interest

Total receipts

$ 105

105

Disbursements
Management fee
Operating expense
Restructuring fees
CRO fees
DIL distribu#ion

Total disbursements

Net cash flow

(28,350}

(60)
(45, 000)
(41,160)
(48,083)

(162,653)

$ (162,548)

Cash and marketable securities on hand
Beginning balance $ 357,513

Net cash flow (162,548)

Ending balance $ 194,965
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61. DIL is forecasting receipts of approximately $100 over the Forecast Period for interest receivable from

accounts that it holds with BMO.

62. No receipts from other DIL asset sales are included, as the remaining sales are not anticipated to close

prior to the end of the Forecast Period.

63. DIL is forecasting disbursements of approximately $162,700 over the Forecast Period. We highlight the

following with respect to these disbursements:

63.1. DIL is estimating the disbursement of $28,400 for management fees payable to the District, who

assists in administering the investment fund;

63.2. DIL estimates disbursements of approximately $45,000 to pay restructuring fees, including

payments to the Applicant's legal counsel, the Monitor, the Monitor's legal counsel, and the DIL

Committee's legal counsel over the Forecast Period. Where appropriate, restructuring fees are

allocated between the Applicants;

63.3. DIL estimates fees for the CRO of approximately $41,200 over the Forecast Period. The fees of

the CRO are allocated between the Applicants; and

63.4. As at November 12, 2016, DIL had transferred approximately $21.9 million of the DIL Distributions

to DIL Depositors. As previously reported, pursuant to the DIL Distributions, amounts releasable

to DIL Depositors who were RRIF and LIF holders were available to be transferred to an alternative

investment fund of the DIL Depositor's choosing. Selected RRIF and LIF holders have not yet

requested the transfer of their share of the DIL Distribution. As such, approximately $48,100 of

the DIL Distributions have not yet been transferred by DIL but are anticipated to be paid-out

during the Forecast Period.

64. DIL had an opening cash balance of approximately $357,500 in various BMO bank accounts. As noted

above, DIL is projected to have a net outflow of cash of approximately $162,500 over the Forecast Period.

In addition, as at May 13, 2017, DIL's legal counsel is holding approximately $1.8 million in trust for

future distributions to DIL Depositors. Based on its opening cash balance, DIL has sufficient liquidity to

sustain its ongoing operations during the Forecast Period.
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65. Attached as "Schedule 3" is the Statement of Projected Cash Flow for ECHS for the thirteen week period

ending August 12, 2017 (the "ECHS Forecast"). ECHS estimates a net decrease in cash of approximately

$49,800 over the Forecast Period and projects that it will have cash on hand of approximately $79,500 at

the end of the Forecast Period. A summary of the ECHS Forecast is included below:

ECHS

Statement of Projected Cash Flow

For the Thirteen Week Period Ending August 12, 2017

Total

Disbursements
Operating expenses

Restructuring fees
CRO fees

Contingency

Total disbursements

$ (28,000)

(10,000)

(8,820)

(3,000)

(49,820)

Net cash flow $ (49,820)

Cash on hand

Beginning balance

Net cash flow

Ending balance

$ 129,288
(49, 820}

$ 79,468

66. As previously reported, ECHS' operations and assets were transferred to NewCo effective October 31,

2016.

67. ECHS is projecting disbursements of approximately $49,800 over the Forecast Period. We highlight the

following with respect to these disbursements:

67.1. Operating expenses of approximately $28,000 are estimated over the forecast period. These

primarily relate to audit and tax services, and insurance premiums.

68. ECHS had an opening cash balance of approximately $129,300. As noted above, ECHS is projected to

have a net cash outflow of approximately $49,800 over the Forecast Period. In addition, as at May 13,

2017, ECHS's legal counsel is holding approximately $67,400 in trust from the transfer of life leases for

future distributions to DIL Depositors. Based on its opening cash balance, ECHS has sufficient liquidity to

sustain its ongoing operations during the Forecast Period.
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69. Attached as "Schedule 4" is the Statement of Projected Cash Flow for EMSS for the thirteen week period

ending August 12, 2017 (the'~EMSS Forecast"). EMSS estimates a net decrease in cash of approximately

X100,000 over the Forecast Period. EMSS projects that it will have cash on hand of approximately

$314,600 at the end of the Forecast Period. A summary of the EMSS Forecast is included below:

EMSS

Statement of Projected Cash flow

For the Thirteen Week Period Ending August 12, 2017

Total

Disbtarsem~nts
Transfer to SAGE
Operating expense
D&O insurance expense
Restructuring fees
CRO fees
Contingency

Total disbursements

Net cash flow

$ 5,000
(41,000)
(1,919)
(10,000)
{13,230)
(39,000)
{100,149)

$ (100,149}

Cash on hand
Beginning balance
Net cash flow

Ending balance

$ 414,798
(100,149)

$ 314,649

70. As previously indicated, EMSS operations and assets were transferred to NewCo effective October 31,

2016.

71. EMSS is not projecting any receipts over the Forecast Period.

72. EMSS is projecting disbursements of approximately $100,100 over the Forecast Period. We highlight the

following with respect to these disbursements:

7z.1. Operating expenses of approximately $41,000 are estimated over the forecast period. These

primarily relate to audit and tax services, and insurance premiums.

73. EMSS has an opening cash balance of approximately $414,800. As noted above, EMSS is projected to

have a net cash outflow of approximately $100,100 over the Forecast Period. Based on their opening

cash balance, EMSS has sufficient liquidity to sustain its ongoing operations during the Forecast Period.
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Monitor`s Report on Cash Flow

74. The District Forecast, the DIL Forecast, the ECHS Forecast and the EMSS Forecast will collectively be

referred to as the "Applicants' Forecasts".

75. The Monitor reports as follows with respect to the Applicants' Forecasts:

75.1. Each of the Applicants' Forecasts have been prepared by Management for the purposes described

in the notes contained therein (the "Notes") using the probable and hypothetical assumptions set

out in the Notes;

75.2. The Monitor's review consisted of inquiries, analytical procedures and discussion related to

information supplied to it by Management and selected employees of the Applicants. Since

hypothetical assumptions need not be supported, the Monitor's procedures with respect to them

were limited to evaluating whether they were consistent with the purpose of each of the

Applicants' Forecasts. We have also reviewed the support provided by Management for the

probable assumptions, and the preparation and presentation of the Applicants' Forecasts;

75.3. Based on our review, nothing has come to the attention of the Monitor that causes us to believe

that, in all material respects:

75.3.1. The hypothetical assumptions are not consistent with the purpose of each of the
Applicants' Forecasts;

75.3.2. As at the date of the Twenty-Ninth Report, the probable assumptions developed by

Management are not suitably supported and consistent with the Plans of each of the

Applicants or do not provide a reasonable basis for each of the Applicants' Forecasts,

given the hypothetical assumptions; or

75.3.3. Each of the Applicants' Forecasts does not reflect the probable and hypothetical

assumptions.

75.4. Since the Applicants' Forecasts are based on assumptions regarding future events, actual results

will vary from the information presented even if the hypothetical assumptions occur and the

variations may be material. Accordingly, the Monitor expresses no assurance as to whether the

Applicants' Forecasts will be achieved. We further express no opinion or other form of assurance

with respect to the accuracy of any financial information reported with respect to the Applicants'

Forecasts, or relied upon by it in reporting on the Applicants' Forecasts; and

75.5. The Applicants' Forecasts have been prepared solely for the purpose described in the Notes, and

readers are cautioned that they may not be appropriate for other purposes.
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Variance Ana I sisy
District

76. Attached as "Schedule 5" is a variance analysis {the "Variance Analysis") for the District for the thirteen

week period ended May 13, 2017 (the "Variance Period"). The Variance Analysis for the District reflects

an overall net positive variance of approximately $93,300. The Variance Analysis is based on the

Statement of Projected Cash Flow for the Thirteen Week Period Ending May 13, 2017 for the District,

which was dated February 2, 2017.

77. The Variance Analysis includes information as to timing and permanent variances reported by the District

over the Variance Period. The following permanent variance over $25,000 was reported during the

Forecast Period:

77.1. A negative variance of approximately $34,200 due to restructuring fees being higher than

originally forecast, as a result of additional court applications being brought in the CCAA

proceedings.

DTL

78. Attached as "Schedule 6" is the Variance Analysis for DIL for the Variance Period. The Variance Analysis

for DIL reflects an overall net positive variance of approximately $214,5Q0. The Variance Analysis is

based on the Statement of Projected Cash Flow for the Thirteen Week Period Ending May 13, 2017 for

DIL, which was dated February 2, 2017.

79. The Variance Analysis includes information as to timing and permanent variances reported by DIL over

the Variance Period. The following permanent variance over $25,000 was reported during the Forecast

Period:

79.1. A positive variance of $117,400 due to forecast annual RRIF minimum payments having already

been paid in a prior period.

ECHS

8Q. Attached as "Schedule 7" is the Variance Analysis (the "Variance Analysis") for ECHS for the Variance

Period. The Variance Analysis for EMSS reflects an overall net positive variance of approximately $42,500.

The Variance Analysis is based on the Statement of Projected Cash Flow for the Thirteen Week Period

Ending May 13, 2017 for ECHS, which was dated February 2, 2017.

81. The Variance Analysis includes information as to timing and permanent variances reported by ECHS over

the Variance Period. The following permanent variance over $25,000 was reported during the Forecast

Period:

81.1. A positive variance of approximately $34,800 due to restructuring fees being lower than originally

forecast.
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~4~

82. Attached as "Schedule 8" is the Variance Analysis for EMSS for the Variance Period. The Variance Analysis

for EMSS reflects an overall net positive variance of approximately $90,000. The Variance Analysis is

based on the Statement of Projected Cash Flow for the Thirteen Week Period Ending May 13, 2017 for

ECHS, which was dated February 2, 2017.

83. The Variance Analysis includes information as to timing and permanent variances reported by EMSS over

the Variance Period. The following permanent variance over $25,000 was reported during the Forecast

Period:

83.1. A positive variance of approximately $41,400 due to restructuring fees being lower than originally

forecast.
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Conti usion
84. This report has been prepared to update the Court on the proceedings and cash flow and to seek the

Court's approval of the following:

84.1. the District Subcommittee Reformation Process;

84.2. The Proposed LCC Settlement; and

84.3. The Proposed FLC Settlement.

DELOITTE RESTRUCTURING INC.,
In its capacity as Court-appointed Monitor of
The Lutheran Church -Canada, The Alberta -
British Columbia District, Encharis Community
Housing and Services, Encharis Management
and Support Services and The Lutheran
Church -Canada, The Alberta -British
Columbia District Investments Ltd. and not in
its personal or corporate capacity

b.~

J'

Jeff Keeble CA, CIRP, LIT, CBV
Senior Vice-President
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AL~A~V GARB~R
$arrister &Solicitor
# 108, 17747 105 Avenue

Edmonton, Alberta TSS 1T1

May 25, 2017

Yia Email
Laurie Schutz Bili Mulder

Georg Beinert Diane Wilson

Re: ABC District

Our File #: 2I2AAG

I received a letter dated May 23, 2017 from Burnet, Duckworth and Palmer LLP, legal counsel for
Sage, suggesting that actions taken by myself and Mr. Reinert are "a concerted effort to decrease the
value of Sage shares and increase the amount of a potential damages award in the Representative
Action."

This allegation is vile and reprehensible, and has no foundation in fact. It profoundly undermines my
ability to act as counsel #'or the Repzesentative Action. I can no longer act in an environment of
bullying and intimidation.

I have f fed a notice of withdrawal in the Alberta action and will do the same in British Columbia.

I have enjoyed the opportunity to serve you, and hope that things work out for the CEF Depositors.

Yours truly,

Alan 'artier Professional Corporation
Per:

Aila A. Garber
AG/as

Cc: Jeffrey Oliver

Telephone: (587) 400-9310
Fax: X587) 4a0-9313
Email: allan cr garberlaw.ca
www.garberlaw.ca
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DOCUMENT NGTIGE ~F WITHDRAWAL OF
LAWI(ER ~F RECORD

ADDRESS FOR SERVICE AND Ailan Garber Professional Corporation
CONTACT INFORMATION OF Suite 1t3$, 17707 -- 105 Avenue
PARTY FILING THIS Edmonton, Alberta TbS 1Ti
DOCUMENT Tel: (587) 400-9311

Fax: (587} 400-9313

Allan Garber Professional Corporation, caunsel far the Plaintiffs, wi#hdravws as lawyer of record for the
Plaintiffs.

The East known address for the PEaintiffs is as follows:

Georg Beinerf Box 1616 Fairview, AB TbH 1 LQ

Sharon Sherman ##3~5 10011 — 117 Street, Edmonton; AB T5K 1 W7

Legal Counsel for the Plaintiffs

Law firm na e Ailan G er Professional Corporation

Per:

r~
Print Name of Lawyer Signing

~lC~n ~Q '.-t ~n ..-

~~~.rrist~r and Soli~,it~~'

wa~~viN~

This withdrawal of lawyer of record takes effect 10 days after the affidavit of service of this document ~n every party is
filed. After that date, no delivery of a pleading or atner document relating to the action is effective service on the
former lawyer of record or at any address for service previously provided by the former lawyer of record.
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E~~e~ F ~7N VirHI~H ORp~i~ 1NAS PRON~~JP~CED:

~t~C~:~ION ltllHE~E ORDER NUAS ~RONOIJNCED:

NAME ~F JUSTl~~ 1NFi~ ~~~~~~ THIS ORD~F~:

File Na. 049073-00001

Attentiok~: Jeffrey ~IivEr

fV~ay 25, 2017

Calgary, Alberta

The Honourat~le iU~adam Justice B.E.C. Romaine

~1P~t~! THE ~PPL{G~~"[ON of Deloitte Restructuring Inc., in i#s capacity as the monitor (the

"IU~a6lific~~") of Lutheran Church —Canada, Tt~e Aiber~a —British Columbia District (the "CDisteict"), Encharis

Community Housing And Services, Encharis Management And Support Services, Rnd Lutheran Church —

Canada, The Alberta — Brirish Colurr~bia District Investments Ltd. {collectively, the "Applicants"~ for advice

and direction of this Honourable Court (the "~.~dvi~G~ ar~ca L~ire~tio~ /~pplicati~~"); AND UPQN FS~~.~i~€G

F~~~t~ the Application of the Monitor returnable May 25, 2017, filed; the TvJenty-Eighth Report of the

Monitor dated ~1/Iay 24, 2017 (the "RepoS~t"), filed; the Confidential Supplement to the Report (the

"Confidential Supplement"); a~ the Affidavit of Service of Richard Comstock, filed; and the Affidavit of

Georg Beinert sworn May 23. 2017. filed A~V~ UP~~! I~~s~~ING counsel for the lV~onito~ and other

Legal`43643137.1
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interes#ed parfies; ANA l'J~ON NOTING the absence of Allan Garber, Georg Beinert, William Mulder,

Donald Specht and Randy Kellen (collectively, the "Restricted Group") from the wifhin hearing;

I`~" 8~ f~~REB~f ORDERED AN[~ DECLARED T~/1T:

1. The Court hereby makes fhe following interim directions:

(a) There shall be no further use by the Restric'ced Group of the list of shareholders (the

"Shareholders"} of Sags Prop~rtiEs Corp. ("gage"), or the personal information of the

Shareholders obtained from such list, without fiurther order of this Court.

(b) There shall be no further solicitation of votes and/or proxies by the Restricted Graup in

relafion to Sage without further order of this Court.

(c) The Monitor shall issue a communication (the "Communication"} clarifying the recen#

deveEopments leading up to and relating to the meeting o~ the Shareholders of Sage

(the "Shareholders Meefian~'~), which is scheduled to take place on May 26, 2017. The

Communication sha11 be:

{i) made available to all Shareholders in a#tendance a~ 'che Shareholders Meeting;

(ii) read to the Shareholders at the commencement of the Shareholders Meeting by a

duly authorized representative of Sage;

(iii) sent by regular mail to the list of Shareholders following the Shareho{ders Meeting;

(iv) posted to the website of tfi~e Monitor; and

(v) posted to Sage's website.

td) Georg ~einer~, W illiam Mulder and Allan Garber are not authorized to make any written or

oral submissions or statements at the Shareholders Meting on behalf ofi the District

Subcommittee.

(e} The Monitor shall reschedule the Advice and Direction Application before the Honourable

Madam Justice Romaine on notice to all interested parties after the District Subcommittee

retains new legal counsel, at which time such application shall be determined on its merits.

Legal`43643137.1
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2. Any parry or member of the Restricted Group may appSy fo set aside this Order upon providing the

Monitor and ail other interested parties with five (5) days notice of such application.

~f

" i
J

J.C.C.Q:B.A.

Legal*43643137.1



Appendix C



D~loitte

May 26, 2017

To: Shareholders of Sage Properties Corp.

Dear Sirs/Mesdames:

Deloitte Restructuring Inc.
850 2 St SW #700
Calgary, AB T2P OR8
Canada

Tel: 403-503-1458
Fax: 403-718-3681
www.deloitte.ca

Re. Lutheran Church -Canada, the Alberta -British Columbia District et al
Court of Queen's Bench Action No. 1501-00955 (the "CCAA Proceedings")

As you are aware, Deloitte Restructuring Inc. is the Monitor of Lutheran Church -Canada, the Alberta
- British Columbia District (the "District"), Encharis Community Housing and Services, Encharis
Management and Support Services and Lutheran Church -Canada, the Alberta -British Columbia
District Investments Ltd. This correspondence has been prepared pursuant to the Order of the
Honourable Madam Justice Romaine pronounced May 25, 2017 (the "Order"), and has been approved
by the Court of Queen's Bench of Alberta (the "Court") prior to its issuance. For your convenience, a
copy of the Order is affixed to this correspondence as Appendix ̀~A".

The Monitor understands that on April 27, 2017, Sage Properties Corp. ("Sage") mailed you a notice of
meeting and management information circular in respect of today's meeting of shareholders of Sage.
The documents mailed by Sage were accompanied by a management form of proxy to be used to appoint
proxies for the meeting.

In addition to Sage's information circular and form of proxy, you also may have received communications
from one or more of Georg Beinert, William Mulder, Allan Garber, Donald Specht, or Randy Kellen. The
communications from those individuals may have constituted, among other things, direct or indirect
attempts to solicit and collect proxies from Sage shareholders (the "Shareholders") in relation to
today's meeting. This solicitation of proxies by this group, the communications and their surrounding
circumstances and conduct is of concern to the Monitor.

The Monitor's concerns arose from the duties that Messrs. Beinert and Mulder, as members of the District
Representative Action Subcommittee {the "Subcommittee"), owe to those District depositors who have
not opted out of the representative action proceedings and the potential that their communications and
solicitation of proxies was in a conflict of interest with such duties. The Monitor is also concerned that
personal information relating to District depositors may have been improperly used for the solicitation
and counsel to the Subcommittee may have acted in conflict with the legal duties that he owed to the
Subcommittee. Mr. Garber withdrew from his position as counsel to the Subcommittee late yesterday
morning.

The Monitor wishes to clarify that none of the information that was provided to you by Messrs. Beinert,
Mulder, Garber, Specht and/or Kellen has been authorized by the Court, the Monitor, or is otherwise
sanctioned within the CCAA Proceedings.

As a result of those concerns, the Monitor brought an application before the Honourable Madam Justice
Romaine yesterday, seeking advice and directions in relation to these matters. In support of that
application, the Monitor prepared and provided its 28th Report to the Court, which is posted on the
Monitor's website and which explains the Monitor's concerns in further detail.

In yesterday's hearing, the Court also expressed its concerns, on a preliminary basis, in relation to this
matter. Further, although Messrs. Specht and Kellen were not members of the Subcommittee, the Court
was concerned that they may have improper access to District Depositors' personal information, or that
their solicitation efforts may be directly or indirectly related to those of Messrs. Beinert, Mulder and
Garber.



May 26, 2017
Page 2

As indicated in the attached Order, at yesterday's hearing, the Court directed, among other things, that
on an interim basis:

(a) There shall be no further use by Messrs. Garber, Reinert, Mulder, Specht and/or Kellen of the
list of the Shareholders of Sage, or the personal information relating to such Shareholders
obtained from that list, without further order of this Court;

(b) There shall be no further solicitation of votes and/or proxies by Messrs. Garber, Beinert, Mulder,
Specht and/or Kellen in relation to Sage without further order of this Court;

(c) This communication shall be provided to Shareholders;

(d) Messrs. Beinert, Mulder and Garber are not authorized to make any written or oral submissions
or statements at the Sage Shareholders meeting on behalf of the Subcommittee. Messrs. Beinert
and Mulder remain free to make such submissions and statements in their personal capacity;

(e) The Monitor shall reschedule its application for advice and directions before the Honourable
Madam Justice Romaine on notice to all interested parties after the Subcommittee retains new
legal counsel, at which time such application shall be determined on its merits; and

(f) Any party may apply to set aside the attached Order upon providing the Monitor and all other
interested parties with five (5) days notice of such application.

These directions are only interim in nature, and are designed to ensure that today's meeting of Sage
Shareholders proceeds as planned without interference and with less confusion for all interested
stakeholders. Messrs. Garber, Beinert, Mulder, Specht and/or Kellen will have an opportunity to tender
evidence and address the concerns expressed by the Monitor at a hearing on the merits in the future.
Further, any party may apply to the Court to set the above referenced directions aside, provided that
proper notice is provided to the Monitor and all interested parties. The Monitor will post all associated
legal pleadings on its website.

Counsel to the District Creditors Committee will provide the Subcommittee with information regarding
legal counsel that have previously expressed an interest in acting on behalf of the Subcommittee, in
order to assist the Subcommittee in its retention of new counsel. Once new legal counsel is retained,
the Monitor will post the identity of such counsel on its website.

If you have any questions in relation to these matters, please contact Joseph Sithole of the Monitor's
office at (587) 293-3203.

Yours truly,

DELOITTE RESTRUCTURING INC.

In its capacity as the Court-appointed Monitor of Lutheran

Church - Canada, the Alberta - British Columbia District,

Encharis Community Housing and Services, Encharis

Management and Support Services and Lutheran Church -

Canada, the Alberta -British Columbia District Investments Ltd.

and not in its personal or corporate capacity

Jeff Keeble, CA, CIRP, LIT, CBV

Senior Vice-President

Enclosure -Appendix "A"
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Attention: Jeffrey Oliver

DATE ON WHICH ORDEF~ iiVAS PRONOUNCED: May 25, 2Q17

LOCATION WHERE ORDER WAS PRONOUNCED: Calgary, Alberta

t~A~E OF JUSTICE WHO MADE THIS QRDER: The Honourable Madam Justice B.E.C. Romaine

UPON THE AF'PLi~ATION ofi Deioitte Restructuring Inc., in its capacity as the monitor (the

"Monitor"} of Lutheran Church —Canada, The Alberta -- British Columbia District the "District"), Encharis

Community Housing And Services, Encharis Management And Support Services, And Lutheran Church —

Canada, The Alberta —British Columbia District Investments Ltd. (collectively, the "Applicants") for advice

and direction of this Honourable Court (the "Advice and Direction Application"); AIVD UPQN F4AilI~iG

READ the Application o~ the Monitor returnable May 25, 2017, filed; the Twenty-Eighth Report of the

Monitor dated May 24, 2017 the "Report"), filed; the Confidential Supplement to the Report (the

"confidential supplement"); and the Affidavit of Service of Richard Comstoc{c, filed; A~tD UPON

HARING counsel for the Monitor and other interested parties; AND UPON NOTING the absence of Allan

Lega1~43610141.2
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Garber, Georg Beinert, William Mulder, Donald Specht and Randy Kellen (collectively, the "Restricted

Group") from the within hearing;

IT IS HEREBY ORDERED AND DECLARED THAT:

1. The Court hereby ma{~es the following interim directions:

(a) There shall be no further use by the Restricted Group of the list of shareholders (the

"Shareholders") ofi Sage Properties Corp. ("Sage"), or the persona) information of the

Shareholders obtained from such list, without further order of this Court.

(b) There shall be no further solicitation of votes and/or proxies by the Restricted Group in

relation to Sage without further order of this Court.

(c) The Monitor shall issue a communication (the "Corr~mur~ecatior~") clarifying the recent

developments leading up to ar~d relating to the meeting of the Shareholders of Sage

(the "Shareholders Meeting"), which is scheduled to take pace on May 26, 2017. The

Communication shall be:

(i) made available to all Shareholders in attendance at the Shareholders Mee~~ing;

(ii) read to the Shareholders at the commencement of the Shareholders Meeting by a

duly authorized representative of Sage;

viii) sent by regular mail to the list of Shareholders following the Shareholders Meeting;

(iv} posted to the website of the Monitor; and

(v) posted to Sage's website.

(d) Georg Beinert, William Mulder and Allan Garber are not authorized to make any written or

oral submissions or sfiatements at the Shareholders Meeting on behalf of the District

Subcommittee.

(e) The Monitor sha11 reschedule the Advice and Direction Application before the Honourable

Madam Justice Romaine on notice to all interested parties after the District Subcommittee

retains new legal counsel, at which time such application shall be determined on its merits.

Legal`43610141.2
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Any party or member of the Restricted Group may apply to set aside this Order upon providing the

Monitor and all other interested parties with five (5} days notice of such applicafiion.

t' f' ̀~'!
1 r~

i~f ~ ~G~G~/4 ~j~ ~~dGr~.,.~~ ~~ 5~'~~l ~ CG~G~i~J{

J.C.C.Q.B.A.

Legai`4369 0141.2
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From: Allan Garber Far,: f5^o7) 400-~J313 To: Fax: {403) 648-1151 Page 1 of 2 2?f~512017 72:01 PM

F .+ IICIII~ TI~1" l 'II I 1'

To; From: Allan Garber

Allan Garber Professional C~

17707 105 Ave

Edmonton

AB T5S1T1

Phane: Phone: {587) 400-930 ~ 101

Fax Phone: {403) 648-1151 Fax Phane: (587} 400-9313

Note:
Attention: Jeffery Oliver
CC: Chris Simard

Date: 29/05/2Q~ 7

Pages: 2



Frorn: Allan Garber Far.: (587) 4Q0-9313 To: Fax: (403j 648-1151

ALA GABBER
Barrister &Solicitor
# Y 0$, 17707 105 A~~enue

Edmonton, Alberta T5S 1T1

May 29, 2017

Via Fax: (403} b4R-11.51

tassels Srock &Blackwell LISP
IVIillennium Tower
440 2 Ave. S.W., Suite 1250
Calgary, Alberta T2P SE9
T'cl: 403 351-2921
Fax: 403 b48-1151
Finail: joliver rr casselsbrock.com

Attention: Jeffery Oliver

Re: ABC District/Sags Properties

Paae 2 of 2 29!0512017 12:01 PM

Our file No. 212AlG

The statement in paragraph 46.3 of the Monitor's 28~' Report that aftez receipt of Sage's letter dated
May 11, 217, I "continued to take actions which clearly and undeniably fall within solicitation" is
patently false. It is also profoundly defamatory. I had no knowledge of some of the actions which
were complained of by Sage's Lawyers, and the othex actions, if they do constitute solicitation, were
not mine in any event.

I invite the Monitor to retract this statement in its next Report.

I will be filing a Notice of Ceasing to Act in the British Co~umhia actions. You have the filed Notice
of Withdrawal in the Alberta Actzon.

Yours truty,
Allan Garber Professional Corporation
Per'

AI A. Garber
AGlas

cc: Chris Simard {Fax} 403-265-7219

Telephone: (587) 400-931a
Fax: (58`7 4Q0-93 ~ 3
Ennail: allan cdgarberlaw.ca
www.garberlaw.ca
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CASSELS BROCK
..

May 29, 2017

By Email

Allan A Garber Professional Corporation
108, 177Q7-7 05 Avenue
Edmonton, AB T5S 1T1

Attention: Allan Garber

Dear Sir:

joliver@casselsbrock.com

tel: 403.351.2921.

fax: 403.444.6758

file # 049073-00001

Re: Lutheran Church —Canada, the Albertan —British Columbia Dis~r~c~ e~ al Court ofi Queen's
Bench Action ~Jo. 1501-00955

We acknowledge receipfi ofi your setter dated May 29, 2017.

I n your letfer, you have alleged ghat paragraph 46.3 of the Monitor's Twenty-Eighth Reporf (the "Report")
is "profoundly defamatory". With respect, we disagree. That paragraph is not a statement from the
Monitor — it instead references a letter from Sage's counsel, a copy of which is affixed as Appendix ,! to
the Report. The quotation in that paragraph is clearly linked to that letter, and is not an independent
statement of the Monitor. The Monitor is obliged to report to the Court on matters such as this, including
the allegations made by Sage. The statements accurately describe the allegations and therefore the
Monitor does not intend to retract them.

Would you also please:

a) advise if you intend to withdraw from the derivative actions that have been commenced;

b) correspond with Mr. Simard in relation to

i. the Representative Action holdback and its status, and confirm that you shall continue to hold
such fiunds in trust until new Representative Action counsel can be appointed; and

ii. ifi there are any pending limitation period issues which must be managed on an interim basis.

Yours truly,
Cassels B ock Blackwell LLP

Jeffre liver
JO/rc

cc: Chris Simard {email)

Legal*43648154.7

Cassels frock &Blackwell L.LP Suite 1250, Miklennium ToN~er, g4Q - 2nd Avenue S`+',`. Col~ary, Ao Caroda T2~ 5~5
Tel: 403 351 2920 Fax: 403 648 1151 www.cassel~sbreck.com
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May 30, 2017

Attention: Jeffrey Oliver.

The Monitor's 28th report conveys statements that are lies and are completely defamatory. I ask
(demand) that you have it removed and replaced with a version that does not convey this false
information.

The lies and defamatory statements appear to originate from a set of emails written or authored by Ted
Brown and appear to be authorized by SAGE Board and Management for the purpose of assassinating
my character.

I am appalled that the Monitor has chosen to post this information without having probed and consulted
to determine if there is acounter-position to these severely false allegations.

The most hideous lie is that I impersonated SAGE officials. This is a severe lie that I believe was a
creative and malicious fabrication that was made based on communications directed to me and were
designed to fish out certain words from me unawares, resulting in entrapment. I have communication
documentation that I believe can support my position in a forensic investigation. When in conversation
with other shareholders I ALWAYS made it clear that I was speaking in my capacity as a shareholder. I
NEVER EVER held myself out to be a representative of SAGE.

The suggestion that I told people not to return their proxies is also a lie. People contacted me and
pressed me on this issue. I could not offer them any advice and could only state the options available
to them (to attend the meeting in person, to send in their proxy, or if they were not comfortable to do
these then not participating was also an option). I have record of some of those communications and
now believe that these comm~inications were deliberately designed to press me for a response that
could be falsely fabricated against me, again resulting in entrapment. Again, I believe my position can
be supported in a forensic investigation.

The statements alleging that I have engaged in illegal activities and continued to solicit proxies after I
received SAGE's notice to cease and desist are also gross misrepresentations and are malicious and
defamatory. I entirely stopped soliciting proxies and I did not ask anyone to solicit proxies on my
behalf. My May 12 letter was not intended to solicit proxies, and the wording was my wording as a
very unsophisticated 'first time' shareholder trying to express my position, as Y knew that people who
supported my view would want to know. I understand that my dissident proxy was merely non-
compliant. My May 121etter, in hindsight, was also non-compliant with the relevant portions of the
Act. I have no lawyer to help me. I did the best I could with the little that I had.

The fact that I did not solicit proxies is supported by the fact that I had no knowledge of being named
as a SAGE proxy holder until May 24, just before noon. At that time, Y became aware that I had been
named as proxy holder for only ONE person, and I had not solicited that proxy.

The allegation that my actions were the actions of the District Subcommittee, and that my actions were
driven by interests of the RA class are entirely false. It is difficult to separate the fact that many people
in the RA class, who hold a view that I had expressed, are both shareholders and RA class members at
the same time. The actions that I took were NOT part of the representative action. It must be noted
that there are significant similar matters of importance to the shareholders and to the R.A class.
However, those matters are approached differently. My dissident actions were in the capacity of



shareholder entirely. I believe that unqualified Subcommittee information was wrongly interpreted by
SAGE, resulting in SAGE fabricating a story meant to sway sentiment. The ultimate result of this was
the compromising of the RA. SAGE needs to be reminded that 70% of their share holdings is within
the RA class.

The suggestion that my intent was to reduce the value of SAGE shares is a ridiculous suggestion. I am
keenly aware of the challenges that the RA will face and I am therefore that much more eager to see the
very best return for my shares. My proposals were entirely reasonable. I believe that SAGE's
opposition to my dissident actions were severe, overblown, and largely unwarranted.

Understanding that the Monitor was wishing to seek the court's advice on this matter, I prepared and
delivered an Affidavit which you received on May 23. However, there is absolutely NO mention of my
Affidavit in the Monitor's 28th report, which was generated the following day. I also had to ask you to
make mention of my Affidavit, retroactively, in the court order. It appears to me that the Monitor has
little interest in assuring fairness in the process, as again, I understand that the notice of the court
hearing was sent late in the day or after business hours on May 24th, and that the hearing was
scheduled for May 25th. How is this a fair notice so that people can come to represent themselves?

Please state how you intend to rectify this travesty.

Yours truly,

Georg Beinert
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From: Allan Garber Fax. (5^07) 400-9313 To: Fa;~: (4031 6~8-1151 Page 1 of 4 301512017 1:35 PM

~ III~IIL~ T~.1T I1~II I 1"

To; From: Allan Garber

Allan Garber Professional C~

17707 105 Ave

Edmonton

AB TSS1T1

Phone: Phone: (587} 4a0-931U ~ 101

Fax Phane: (403} fi48-1151 Fax Phone: (587} 4~0-933

Note:
Attention: Jeffery Oliver

Date: 30/05/2017

Pages: 4



From: Allan Garber Fax: (587) 400-9313 To~

.ALI.IA~ GABBER
Barrister 8~ Solicitor
#108, 177p7 105 Avenue

Edmonton, Alberta T5S 1T1

May 30, 2017

Via Fax: (403) 648-i 1S1

tassels ~3rock & 131ackwell LI1P
Millennium Tower
440 2 Ave. S.W., Suite 1250
Calgary, Alberta "I'2P SE9
Tel: 403 351-2921
Fax: 403 b4$-115 ~
Email: joliver@casselsbrock.com

Attention: Jeffery sliver

Re: ABC DistrictJSage Properties

Fax: f403j 643-1151 Page 2 of 4 30/U512617 1:3^o PPA

Our file No. 212A1G

A letter from Mr. Ted Brown, the lawyer for Sage dated May 23, 20 Z 7 7s attached as Appendix "J"
to the Monitor's 2$th Re~art. Mr. 13rovvn accused me of having done or carried out the following
actions after receipt of their May 11, 2Q17 "cease and desist letter."

a. "Mr. Beinert sent a letter to Shareholders dated May 12, 2017, recommending that
Shareholders can name someone other than the management representatives as proxies
and recommending that Shareholders revoke their proxies."

Garber Response:

i} Beinert's letter was nod Garber's letter. It was prepaxed by Beinert.
ii) Beinert's letter did not "recommend that Shareholders can name someone other

thin the znana~ement representatives as proxies." His letter said "If you choose to
participate by proxy, you are at liberty to choose someone you trust to carry your
proxy on your behalf."

b. "Continued to correspond with Shareholders in an effort to be named as proxy for such
Shareholders."

Telephorxe: (587) 400-9310
Fax: (587) 400-931:
Email: allan ri garberlaw.ca
www.garberlaw.ca



From: Allan Garber Fax: (5S7) 404-9313 To: Fax: (403j 648-1151 Page '~ of 4 3~105l2017 1:3^o PM

Garber Response:

i} I did not continue to correspond with Shareholders in an effort to be named as

proxy. Magda Carr, through her friend William ~Tood, asked if I would be her

proxy. See attached email dated Iyfay 16, 2017, which is the only correspondence

after the cease and desist letter relating to the issue of proxies. 1 know Magda

personally and v4~as honored to be hex proxy. She is 98 years old.

c. "Encouraged others to solicit proxies on behal#' of Mr. Beinert."

Gax~er response. The statement is false. r did not speak to, nor solicit from anyone
proxies on behalf of Mr. Beinert.

d. "Solicited proxies indirectly through others including the memorandum of Don Specht to
"CEF Defense Fund S~~porters and Friends" dated May 18, 2017.

Garber response: i did not solicit proxies indirectly through others. I did not ask Mr.
Specht to prepaxe any daciunents, and I had no knowledge of the Don Spe~ht Memo dated
May 18, 2017 until today, May 30, 2017 when I searched my in-box and found it.

e. "Indirectly distributed a document authored by Beinert entitled "Beinert Response to
Sage's May 20, 2017 Frequently Asked Questions."

Gaxber response: I did not send the document to anyone, whether directly or indirectly.

Y have ceased to act for the District Subcommittee. I took this case out of an abiding concern to help
the elderly who have lost so much. ~ do hope that they will receive full compensation for their losses.

Yours truly,
Allan Cartier Professional Corporation
Pe

Ai A. Garber

AGlas

cc: Chris Simard (I~ax) 403-2b5-'219



From: Allan Garber Fax: f5S7y 4Q0-9313 To:

A!!an Garber

Fax: (403j 648-1151 Page 4 of 4 34/0512017 1:3^o PM

from: AIlan Garber
Sent: May ~ fi, 207 7 9:58 AM
To: 'William Wood'
Subject: RE: Proxy for Magda

Yes, E would be happy to da so. She needs to cross out the names of the Sage people and print my name in. Haw is she
planning to vote on the commercial options? And the resolutions?

Allan Garber
Barrister &Solicitor

108, 17707 — l05 Avenue NW
Edmonton, AB T551T1
Telephone (587} 400-931Q
Fax X587) 400-9313
Email allan@garberiaw.ca

Note: This email address is not a valid address far service pursuant to Rule 11.21 of the Alberta Rules of Court. if you
need to serve legal documents on Allan A. Garber, as lawyer of record, please do so by courier, recorded mail or fax.

-----Origins! Message-----
From: WilEiam Wood [mailto:bwood@teiusplanet.net~
Sent: May 15, 2017 5:04 PM
To: Ilan Garber <allan@g~rberlaw.ca>
Subject: Proxy for Magda

Magda asked us to ask if you could be her proxy. In light of ali that is going on, we are not sure how to advise her, and
so her solution was to ask you to represent her?

Thank you.

Jeanette

1
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Cassels Brock & Blackwett LLP
Millennium Tower
Suite 1250, 440 — 2"d Avenue SW
Calgary, AB T2P SE9

Attention: Jeffery aliver

Dear Sirs:

Re: Lutheran Church -Canada, the Alberta -British Columbia District et al
Cour# of Queen's Bench Action No. 1501.-OU955

Reply to: Edward B. Brown
Direct Phone:(403)26~-0298
Direct Fax: (4(!3) 260-0332
ebb a hdplaw.com

Assistant; Taylor McKinney
Direct Phone: (403) 260-0E32
Our File: 74569-5

As counsel to Sage Properties Corp. ("Sage" or the "Corporation"), we are providing this letter to report to
the Monitor certain events that occurred at the special meeting (the "Special Meeting"} of shareholders
("Shareholders") of Sage held on May 26, 2017. In providing this letter we note several facts:

1. According to the records of Alliance Trust Company, Eleanor Unterschultz and Richard Unterschut~
(collectively, the "Unterschultzes"), who hold 396,065 Sage shares and 963,245 Sage shares,
respectively, appointed A11an (Garber on May 17, 2017 to act as their proxy for the Special Meeting.

2. In reporting to the Alberta Court of Queen's Bench (the "Court") at the application heard on May 25,
2017 in respect of the above referenced matter, Jeffrey Oliver as counsel to the Monitor, reported that
Mr. Garber had indicated in a letter to Mr. Oliver that Mr. Garber would be attending the Special
Meeting acting as proxy of Magdalene Carr and that he would not be speaking at the Special Meeting.

To our knowledge, Mr. Garber did not indicate that he ~~vould be acting as proxy to the Unterschultzes.

3. On May 25, 2017, the Court ordered and directed, among other things, that "There shall be no further

solicitation of votes andlor proxies by the Restricted Group in relation to Sage without further order of

this Court." For the purposes of the order of the Court, the Restricted Group included Mr. Garber.

Immediately prior to the commencement of the Special Meeting an associate of Burnet, Duckworth &Palmer

LLP, Paul Mereau, was assisting Shareholders and proxyholders with any questions that they had with respect

to registration for the Special Meeting. While acting in this capacity, a person approached Mr. Mereau who

identified himself as the son of the Unterschultzes and asked Mr. Mereau how the Unterschuitzes could revoke

their proxies that they had previously provided to Alliance Trust Company.

Upon receiving the request, Mr. Mereau went to get revocation forms to provide to the Unterschuttzes to allow

them to revoke their appointment of Mr. Garber. In the course of obtaining the revocation forms, Mr. Mereau

noted that Mr. Garber was talking to the gentleman identified by the son as Mr. Unterschultz telling him that

he did not need to revoke the proxies. Mr. Garber had already received the ballots to be voted on behalf of the

Unterschultzes. Mr. Nlereau saw Mr. Garber sign the bottom of the ballots and give them to the scrutineers.

B~Q_~ 24Q0, 525-8th Avenue SW. Calgary, A►berta, Canada T2P 1G1 Phone: 403-260-0100 Fax: 403-260-0332 www.bclptaw.com
~JLI Frank L Burnet o.C. (189Q-1982} ~ jt~omas J. Uuckwath Q.C. (1925-20Q7~ r James S. Pafine~ C.M., ao.E., Q.C., l.LD. (1928-2d13j t The Hon. 4V. K,enneth Moore C.M a.G.. eLo.. Caa~
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Prior to the commencement of the Specia} Meeting but after the Unterschultzes were already seated, the
Unterschultzes and their son also discussed this matter with me. I informed them that they still had the right to
revoke their appointment of Mr. Garber as their proxy. I also informed them that Mr. Garber would be
required to vote as directed in the proxy forms that the Unterschultzes had submitted to Alliance Trust
Company but that he would have the discretion to vote as he saw fit on behalf of the Unterschultzes on any
amendment or variation of the matters set out in the form of proxy or on any other matter that may properly be
brought before the Special Meeting. They asked me whether their vote would stilt count if Mr. Garber
continued to act as their proxy. [asked whether they still wanted Mr. Garber to act as their proxy and they
confirmed that they were okay with him acting as their proxy. As Sage had. no desire to put undue pressure on,
or confuse the situation any further for, the Unterschultzes, Iconfirmed on behalf of Sage that Sage would
accept their proxies and allow Mr. Garber to vote on their behalf.

Mr. Garber left the Special Meeting immediately after the start of the Special Meeting before the presentations
and discussions of the motions were heard. Mr. Garber voted the ballots that he held on behalf of the
Unterschultzes prior to leaving the Special Meeting. The Unterschultzes were present at the Special Meeting
during all of the presentations, discussions and votes on the motions. Several of the special resolutions
considered at the Special Meeting were defeated by a very small margin; if after listening to the presentations
and discussions at the Special Meeting the Unterschultzes had changed their vote on one of such special
resolutions, that special resolution would have passed.

Given the definition of "solicitation" in the Business Corporations Act (Alberta), Sage believes that the actions
taken by Mr. Garber prior to the Special Meeting constituted a continued act of solicitation of proxies by Mr.
Garber in violation of the May 25, 2017 order of the Court. Sage wants to ensure that the Monitor is aware of
Mr. Garber's actions at the Special Meeting to atiow the Monitor to determine whether to report these matters
to the Court or to ask Mr. Garber to explain his conduct to the Monitor or the Court.

Yours truly,

BURNET, DUCKWORTH & PALMER LLP

Edward B. Brown
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May 31, 2017

Jeffrey Qliver
1c~li~~er~t casselhr~~c~k.com

Sandra Jory, Chairman of the Board.
sand~a jc~r~ ci sa~~~,rs~~~rties.ca
And the Director: of Sage Properties Corp.

Re: Luthexan Church-Canada, the Alberta-British Columbia Dis~.rict et al
Court of Queen's Bench Action No. 1501-00955
Application ~;cheduled to be heard at 2:00 pm on May 26, 2017

With reference to the subject application and your letters of May 23 à and May 24t~', 24I 7 and the
message entitled :LEGAL DEFENCE FtTND MESSAGE RE: CONCERNS ABOUT
RECOVERY PR~~SPECTS WITH SAGE PROPERTIES CORD (the Message), I say as follows:

1. No use was made by me or Randy Kellen of a list of shareholders of Sage Properties and
the tiiessag~~ was not directed specifically at Sage Properties shareholders but at the CEF
depositors to whom it was email addressed.

2. The Message was not mailed to anyone through Canada Post.
3. The Messa€;e was sent by email only to a list of 43 supporters of the CEF Defence Fund

and 60 other contacts (the CEF Claims Group), all such contacts made long before Sage
Properties vas incorporated.

4. The Message was not a solicitation of proxies but a sharing of the writer's conclusions
reached from review of materials issued by the 1Vlonitor, Deloitte Restructuring, and Sage
Properties explaining why the writer advised his widowed 88 year old sister how she
should resp~~nd to the Sage Properties proxy solicitation.

5. When the I~tessage was emailed the writer was out of country and did not have computer
equipment to create a PDF document and so requested Mr. Kellen to convert the Message
to a PDF document and email it only to the CEF Claims Group.

6. I am znformg~~ Mr. Kellen that is what he did and believe that is so.

~-'

•~..i: i ,~ ~
;.

. 

~ .~

Donalc`C~S ht I confirm the above to be true.

'~~ ~ , ~.
i

Randy Kellen
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CAS~ELS BR~C~
3t t~ Y f ~ '~

~1une 1, 2017

B y E-mai l: beinert2017@gn~ai l.can-~

Georg Seiner
Box 1614
Fairviewt AB TOH 1 L1

Dear Sir:

~o[iver@cassetsbrock.corn
tel +1 403 351 2921

fix: +1 4Q3 648 1157

fi(e # 49073-1

Re: Lutheran Church — Cax~acta, fhe Alberta —British Columbia District of al
Court of Queen's Bench Action No. 15 1-00955

1lVe acknowledge receipt of your letter dated May 30, 2017.

The Monitor nas reviewed and considered your correspondence and the concerns yQu have
expressed therein. The Monitor Understands that you have been frustrated in relation to Sage,
and that your recent experiences in particular have bEen unsatisfactory to yo!i. However, there
are same factual matters in your carresponc~ence that the Monitor wishes fo respond to.

In summary, please be advised as follows:

The Monitor's role is to aet as the "eyes and ears" of the Court. That includes the
obligation to report to the Court on matters that aye of concern to it. in fulfilling that
obligation, the Monitor also must balance that obligation with an obligation to be prudent
in the resources that it expends. In tha# regard, the Monitor does not normally and is not
required to investigate each ar~d every allegation that is r;~ade by parties within CAA
proceedings. It would be cost prohibitive, and in many instances would be of little benefit
to District creditors. 1n tf~is instance, what concerned the Monitor was that members of
the ~ubcami~ittee and its counsel were finked to proxy solicitation activities and the
apparent use of information obtained via that Subcommittee to facilitate those activities.
The ll~onitar did not take any position at ~Il in relation to the substance ofi the dispute as
between you, Messrs. Garber and Mulder and Sage, including the rather serious
allegations t~~at tivere being advanced by alb parties. In the circumstances, the Monitor
considered itself obliged to report on the communications that were being exchanged,
but did not consider itself abfiged to further investiga#e any of them. The Report is clear
tf~at the ~cGusations of each party were allegations only;

2 V1te remind yo~~ that the order that ~Nas granted on May 25, 20 7 was granted solely ors
an interim basis. The only relief fihat was granted by Madam .~ustice Romaine related to
actions that were necessary in order to protect the integrity of the Sage shareholders'
mzeting. In the circumstances, it remains completely open to you fo file any evit~ence
you wish aid make any arguments you desire defending the actions that were
undertaken by yo~.i and defending against the allegations advanced by Sage. T}~e

Cassels Brock & Slackwe[I LLP Suite 1250, Millennium Tower, 440 2nd Avenue SY,'; Calgar}', A3 Cz~~a~~~ TAP SE9
Tel: 403 351 2920 Fax: 403 6481151 wHrNr.cassei~~brock.corr~
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Monitor encourages your participation in that process, and will ensure that you are
served via email with notice of the next hearing in relation #o these matters. The Monitor
~Iso intends to affix your correspondence (and this reply) to its next report to tine Court
and make the Court aware of ya~~r concerns.

3 You have commented about the lack of notice of the May 25 hearing, First, as we note
above, it remains open to you to apply to set aside any of the findings from that hearing,
More importantly. for the reasons noted below, tk~e Monitor is of the view that appropriate
notice of that hearing was provided in the circumstances in any event.

As counsel to the Subcommittee, Service on Mr. Garber of the N1ay 25t~' application is
proper service upon the ~ubco~~mittee and its members_ in the view of the f1l~onitor, due
to your fiduciary duties as a member of that Subcommittee, the Monitor's application for
advice and direction engaged your interests as a Subcommittee member. In particular,
the Monitor notes as fiollows:

a On April 7, 207, the Monitor expressed confusion with Mr. Garber about various
inquiF ies that were being made by you in relation to Sage, as those inquiries did
not appear to be linked to any issue that was properly related to the
Representative Action. In that communication, the Monitor asked for clarification
from Mr. Garber in relation to whether your concerns were being raised in your
personal capacity or ire your capacity as a member of the Subcommittee. Igo
response was received. We also note that, by this paint, an applEcatian had
alreac#y been rtlade by Mr. Garber, an behalf of the Subcommittee, seeking an
appraisal of Sage's assets. As a result of tf~e combination o~ these
circumstances, the Monitor was of the view that the Subcommittee was actiuely
pursuing matters relating to Sage, end that the Monitor could Correspond with Mr.
Garber an such issues;

b. ~n paragraphs ~3 and 24 of the Monitor's 27th Report dated April 17, 2017, the
Monitor's concerns in this regard were again noted, and no clarification was
received from Mr. Garber or anyone else;

c The C~issident Proxy did nod contain a disclaimer that you were not acting ~n your
capacity as a member of the Subcommittee, and provided Mr. Garber's contact
information as the party to wham proxies should be submitted;

d. I wrote to Mr. Garber on May 17; 2Q17 expressing my concerns in relation to
whit was occurring regarding Sage s~areholcier proxies. In tha# letter, I advised
Mr. Garber that we anticipated that the matter wouEd be brought before the Court
the fallowing week. For the masons noted above, IV~r. Garber was the
appropriate contact person in relation to this letter. The Monitor therefore
considers that the general notice provided to Mr. barber of its intent tQ proceed
v~ith a hearing the week of May 23 to 26, 2017 to be adequate.

e. ~U1r. Garber responded to ~,s on May 19 and 22, 2017. In the May 22 response,
Mr. Garber indicated that he undertook no action in his capacity as counsel for

Legal~`43669316.7
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the Subcommittee. That statement further fed the Monitor to the conclusion that
Mr. ~~rber was acting as your cflunsel in relation to Sage mattes.

f. On the basis that Mr, Garber was engaged as Subcommittee counsel andlor your
ca~nsel. he was included on a letter that was sent to the Service List from our
office on May 23, 2~~ 7 which advised that this matter was scheduled to be heard
on May 25, 20~ 7 at 2:00 PM. Based on your recent Gorr~espondence, it appears
that you may not have been made aware of this correspondence by 111Ir. Gerber;

g. Gn May 23, 2017; Mr. Garber advised that he was not retained by you in his
capacity as shareholder. However, as noted above, the Monitor remained of the
view that the facts at issue also engaged your duties as a member of the
Subcommittee, and #hat it had properly provided notice of its intent to proceed
with an application; and

h, The Monitor only learned of Mr. Garber's resignation ~s counsel to the
Subcommittee late in the morning of May 25, 2417. Further, the Monitor advised
the Court of his resignation in the May 25~h hearing, that you were unable to
attend that haring, and of our view that your excuse for non-attendance
appeared to be legitimate. It was on that basis that the relief that was granted in
that hearing was only interim in nature.

4 You have raised concerns that the Monitor did not refer to your Affidavit in its 28tH

Report. VUe received your Affidavit, ur~fifed, at approximately noon on May 23, 2017. This
suggests to us that you were aware that a hearing vtiras likely to occur that week, as per
our May 17, 20 7 letter #o Mr. Garber. We received a filed copy of that Affidavit at 4:'i6
PM o~ May 24, 20~ 7, after the Report of the Monitor was filed. In response to your
concerns:

a. a~ the tame the 28t" Report of tie Monitor was prepared, the Monitor was of the
view that Mr. Garber would be advancing yo~.,r position on your behalf at the May
25tH hearing, and that your Affidav~~ would be put before the Court through its
filing. We also note that the (V~onitor is not required to cammenf on every
pleading filed in a proceeding. On issues where the Monitor is #aking no posi~ion,
it would be particularly unusual fqr the Monitor to do that. Rather the Monitor's
28t"' Report is focused upon correspondence received by the Monitor or between
the relevant parties which may not otherwise be pub before the Court but for the
report of the ~1/lonitor;

b . tie majority of your AffidaWit relates to the merits of the issues as between Sage
and yoU, on which the Monitor is faking no position;

c. our affce, on i#s own volition, served your Affidavit on the entire service fist to
ensure that all parties had notice of your position. The Monitor also posted the
filed Affidavit on its website in advance of the Nlay 25'h hearing where it remains
available far public viewing;

Ler~a~`43G693"6.1
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d Madam Justice Romaine received a copy of your Affidavit and confirmed the
same at the hearing to me; and

e. The failure to reference your Affidavit in the Urder was inadvertent, and was a
product of extreme time pressures and rapidly changing circumstances as this
matter progressed. As !advised you by email, the N~onitor does not dispute that
your Affidavit was before the Court, and nas amended the Order to reflect the
same.

In light of the foregoing, the Monitor does not intend to remove or replace its 2$'h Report. The
report is a fair characterization of the issues between the parties, and the NEonitor considered
Efself duty bound to issue it. The Monitor was and remains of the view that there remains a
legitimate concern over the actions of you and Mr. Mulder in relation to Sage, based solely on
the matters that you have not disputed (such as the issuance of the Dissident Proxy and other
communications}.

Thy Monitor has since learned of your resignation from the Subcommittee as weld as that of Mr.
~Vluider's. The Monitor will consider whether those resignations will influenced views in relation
to the future disposition of this matter.

In conclusion, and noted above, while the Court and the Monitor have expressed concern about
these matters, no final determination has been made on them. The Monitor encourages you to
participate in the hearing of this matter on its merits and to file whatever evidence you deem fit
in response to the allegations raised by Sage, and the concerns of the Monitor and the Court.

We also encourage you to retain legal counsel in relation to these matters, and would be
pleased to work with them co-operatively in relation to the schec€uling of a return hearing.

Yours truly,

Gas l'~ Br~,~ck & Slack ell LLP

~'~d ,

c
Jeffrey Oliver
J O/rc

cc: Client

Legal"'43669316.1
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Form 27
[Rules 6.3 and 10.52{1}]

COURT FILE NUMBER 1501 — 00955

COURT COURT OF QUEEN'S BENCH OF ALBERTA

JUDICIAL CENTER CALGARY

IN THE MATTER OF THE COMP,4NIES'
CREDITORS ARR4NGEMENT,4CT, R.S.C. 1985,
C. c-3b, as amended

APPLICANTS LUTHERAN CHURCH —CANADA, THE
ALBERTA-BRITISH COLUMBIA
DIST~tICT, EI~rCHARIS COMMUNITY
HOUSING ANl~ SERVICES, ENCHA.RIS
MANAGEMENT AND SUPPORT
SERVICES, AND LUTHERAN
CHU~tCH-CANADA, THE ALBERTA-
BRI'TISHCOLUMBIA DISTRICT
INVESTMENTS LTD.

DOCUMENT AFFIDAVIT OF GE~RG BEINERT

AT~DRESS FOR SERVICE AND GEORG BEINERT
CONTACT INFORMATION OF BOX 1614, FAIRVTEW, ALBERTA TOH 2L1
PARTY FILING THIS Email: beinert2017@~znail.com
DOCUMENT'

Sworn on May 23, 2017

AFFIDAVIT OF GEORG BEINERT

I, Georg Beinert, of Fairview, Alberta

SWEAR AND SAY THAT:

CLFRK OF 1`~;~ G.;UPT

~~

1~1AY 2 3 2017

JUQlCIAL C~N7F~~
OF CALGARY

1. I am a significant shareholder of Sage Properties Corp. ("Sage"). I hold 215,513 shazes
in Sage. I have paid attention to the activities of Sage, as my shareholding interests
represent a significant portion of my savings {now 'assets').

2. Around December 22, 2016 and thereafter a Mx. Robert Rice, from Sandton Capital
Parm.ers from the USA had established an Unlimited Liability Corporation and was
phoning SAGE shareholders, offering to puxchase their shares at a very low (about 33



cents on the dollar) price.

3. In the Sanction Order Reasons for Decisions of the Honourable Madam Justice B.C.E.
romaine {filed August 2, 2016) in paragraph 22 she states:

[221 The articles of incorporation for NewCo will be created to include the following
provisions, which are intended to provide additional protection for affected
creditors: c) NewCo would establish a mechanism to join those NewCo shareholders
who wished to purchase 1~7ewCo shares with those NewCo shareholdcrs who wished
to sell them;

4. This protection mechanism was understood by shareholders to mean that they coutd sell
shares among each other and that New~:o would safeguard that mechanism. ~-Iowever,
somehow Mr. Robert Rice obtained shareholder information which gave him the ability
to bypass this protection mechanism and to 'cold call' signif cant shareholders. Also,
shareholders who enquired about selling their shares had their information passed to Mr.
Robert Rice, contrary to the protection mechanism described. This put a pressure on
other shareholders who were nod contacted and created art environment of fear and panic
and that was not one of'orderly liquidation', as some shareholders were tempted to'jump
ship' ~t the first opportunity.

5. Mr. Rice began entering into written sales agreements with a number of shareholders.
There had been no meeting held for the shareholders, and there was no management
discussions on the matter so that shareholders could make an informed decision about
their shares (as was SAGE's obligation according to Bylaw 8.6 and 12). This situation
caused distress to me and many shareholders.

6. Furthermore, the question remains unanswered as to how and when did Robert Rice gain
his due diligence information that he needed to give him the confidence to establish his
company for the purpose of buying shares.

7. Mr. Mc~orquodale stated to me "I don't know" when I asked him this question in my
January 25, 2017 phone conversation with him. I would think that, as CEO, it would
certainly be Mr. McCorquodale's business 'to knowT this kind of information.

8. I also phoned Sandra Jory and asked her when and how Robert Rice got his information.
She indicated that Robert Rice and the CRO had been in communication with each other
some time mid-CCAA proceedings. The feedback that I received from other
shareholders caused me to believe that SAGE management had been having significant
discussions with Robert Rice, lasting to approximately mid-Apri12017. There is very
little mentioned about this matter in the Management Information Circular, and what is
mentioned is short and vague. I am left wondering what SAGE's legal costs in all of this
was.

9. Of ala~rtning concern to me was the fact that Mr. Robert Rice was 'cold-calling' significant
shareholders. It remains unanswered as to who gave this confidential information to Mr.



Robert Rice. IVIr. McCoxquodale suggested to me that this information might have been
found from a public site. This would suggest that SAGE shareholder's private and
conf dential infornnation is available on a pudic site, which I do not believe.

1 d. Sandra Jory, the Chairman of the Sage Board of Directors, on a recent CEF forum post,
suggested that Robert Rice may have found his information by using the CEF Depositor
list (on the Monitor's site} and using the internee 411 directory. It is difficult to imagine
that a distressed asset buyer would be able to detezmine which 1000 names from a list of
2600 v►,~ere those of the shareholders, and which of those 1000 names were the significant
shareholders. It is difficult to imagine that Mr. Robert Rice would spend significant time
searching the 411 directory, even if he were able to discern the significant shareholders
from a Iist of 2600 names. I believe that Mr. Rice was given the confidential shareholder
information by Sage or its advisors.

1 I .SAGE has taken issue with my Dissident actions and has responded against me using
false and grossly rnis~eading allegations, and expressing half-truths amounting to
calumny, as is evidenced especially in their answers to Q 11 in their May 20, 2017 email
of'Freque~tly Asked Questions'.

t 2. As events unfolded with Sage, I had mounting concerns. First, a shareholder meeting had
not been called tivithin 180 days of the Effective Date, as required by article 12.1 of
Sage's bylaws. A copy of relevant portions of Sage's Bylaws is attached as Exhibit "1"
to my Affidavit.

13. I communicated my concerns to the Monitor. This is the Monitor's response from the
27~' Report dated April 17, 2017:

23. The bylaws of Sage aff xed to the District Plan required that Sage call a shareholder
meeting (the "Shareholder IVleeting") within six months of the "Effective Date" of the
District Plan. The Monitor understands that the Shareholder Meeting has recently been
called for May 26, 2017, which is not within that six month period. The Monitor has
received several inquiries about this issue, in particular from a member of the District
Subcommittee. The Monitor is advising the Court of this issue, but in the absence of
further Court direction, does not intend to take any further steps in relation to this delay.
As Sage is not a party to the District Plan (as it did not exist when the District Plan was
created}, the Monitor is of the view that it does not have standing to pursue the issue with
Sage. Rather, Sage was bound to hold such a Shareholder Meeting under that time line
pursuant to its corporate bylaws. As those are corporate obligations, shareholders of
Sage have various legal rights available to them to require that Sage comply with its legal
obligations under its bylaws. Further, as the District does not control Sage, in the view of
the Monitor the late holding of such a meeting does not constitute a default under the
District Plan. In the circumstances, the Monitor has encouraged Sage shareholders to
continue to take up issues directly with Sage, and to undertake whatever steps they
deem necessary in order to assert their rights as shareholders. (Emphasis added.)



14. Second, Sage shareholders received no financial inforrr~ation, even though the Monitor
indicated to the creditors that this would happen. In the Monitor's First Report to the ABC
District Creditors dated March 28, 2010, the Monitor stated this at para. 39:

"Newco Management would also be tasked with providing regular financial
reporting, including statements and annual reports with management discussion and
aTl~►~yS1S."

I5. $y email dated March 21, 2017, I requested the Monitor's assistance concerning the lack of
financial rf;porting. I received no response from the Monitor or their legal counsel. Copies
of the emals are attached as Exhibit "2" to this my Affidavit.

16. The shareholder lisp that was used was a list that I have, and I believe that I have used it
appropriately and prudently, especially given the circumstances. Sage's lawyer Mr. Ted
Brown asserts that Allan Ga~rber's actions conflict with some of his Class Plaintiffs. This
is false, as the actions are ~ actions and not Allan Garber's actions. Further, there is no
conflict.

17. I find it hypocritical chat SAGrE gives no care about how confidential shareholder
financial information may have been obtained by Mr. Rice while in the same instant
being adversarial toward a shareholder making contact with all other shareholders. My
contact with fellow shareholders was done nobly and in good faith.

18. SAGE has made it difficult and inconvenient for me to obtain information from SAGE,
having the majority of my connmunication passed by the office of SAGE's lauryer. The
responses that I have received do not give me confidence that SAGE is interested in
communicating with me in an open and meaningful way. I am being left out of
communications that I would otherwise receive in the normal course as a shareholder.
was excluded from a mass email sent to Sage shareholders.

19. I received the Sage Management Circular on May 3, 2017. It was sent to me Sandra Jory.

No Election of Board Directors

20. The first thing I noticed was on page seven, when we were told there would be no
election o~ the Directors. This was extremely troubling. Three of the original directors
appointed within the CCAt~ proceedings had resigned by mid-December. No
explanations were given. The Board appointed two new Directors to achieve board
quorum.

21. None of the Directors have been elected by the shareholders. The election of the Board
was something that I and many other shareholders had anticipated at the first meeting, as
required by article 3.5 of the Bylaws (Exhibit "A"). I studied the .8usrness Cofporations
Act myself and s. 106 made it very clear that the directors are to be effected at the first
meeting. A copy of s. 106 of the Business Corporations Act is attached as Exhibit "3" to



this my Affidavit.

22. I understand that Sage is of the ~~iew that they do not need to have an election of the
Directors, since they are calling a "special meeting" of the shazeholders.

23. The Fifth Amended Plan of Compromise and Arrangement filed June 14, 201 d stipulates
at s. 7.1 {iii} that the meeting of shareholders is to be a "general meeting." Attached as
Exhibit "4" to this my Affidavit is the relevant portion of the District Plan.

No Disclosure of Officer Compensation

24. I also noticed that there was disclosure in the Management Circular about what the
Directors are being paid, but nothing about v~~hat the Officers were being paid. I am aware
that in any corporation of this nature, even non-voting shareholders are entitled to know
what the officers are being paid.

25. In the Management Circular, Sage stated that after the meeting, "the $oard will review
and consider the appropriate form of compensation to be awarded to the officers of the
Corporation based on the commercial option approved at the Meeting." Sage did not
indicate which commercial options will result in higher or lower management salaries.

26. Sage refused requests to disclose the compensation being paid to the senior officers.
Attached as Exhibit "5" to this my Affidavit is a letter dated April 18, 2017 I received
from Mr. and Mrs. Kembel, who are Representative Action class members. It indicates
that on December 9, 2016 they called the Sage office in Calgary inquiring how much
Sage's employees were being paid. They received no answer. I am informed by Mr.
Kembel and do believe that this information is true.

27. Attached as Exhibit "b" to this my Affidavit is email correspondence between Lorraine
Criese and Sandra Jury, Chair of the Sage Board of Directors, indicating that salaries
would not be disclosed until the annual general meeting. I found Sandra .dory's response
to be very disturbing.

28. Sage's non-disclosure contradicts the "transparency, accountability and corporate
governance" we were promzsed in their letter to the shareholders dated Dece~nbex 1,
2016, attached as Exhibit "?" to my Affidavit.

29. I have since learned that Mr. McCorquodale (the CEO} is being paid $240,000 per year
as the CEO plus another $20,000 as a Director, plus possible further amounts if he is the
chair of a Board Committee. Mr. Chin, the CFO, is being paid $192,000.00 per year.

30. The Chief Restructuring Officer is Kluane Partners.

31. Mr. McCorquodale, a Board Member and the Sage CE4, was a member of the I~.luane
Partners "engagement team." Are excerpt from the Kluane Partners Restructuring
Proposal showing his qualifications is attached as Exhibit "8" to this my Affidavit.



32. Mr. Tony Chin, the CFO for Sage, also has ties to Kluane Partners. His "Zoom" profile
indicates that he was a "Senior Associate" of Kluane Partners prior to duly 17, 2016. A
copy of Mr. Chin's profile is attached as Exhibit "9" to this my Affidavit.

33. Kluane Partners and Sage Properties share the same office space in Calgary: #410, 505-
8tn Ave. S.VV., Calgary, AB T2P 1 G2.

Resolutions to diminish shareholder protection

34. As 'first order of business' to the shareholders, SAGE's Management and Board are
seeking to remove some of the four protection mechanisms that were added to the court
Sanctioned Plan as provisions which are intended to provide additional protection for
affected creditors.

35. Of high importance to me are the Sanction Order Reasons for Decisions of the
Honourable Madam Justice B.C.E. Romaine (fled August 2, 201 b} in paragraph 22
where the she states:

[22] The articles of incozporation for NewCo will be created to include the following
provisions, which are intended to grov~de additional protection for affected
creditors:

a) NewCo assets may only be pledged as collateral for up to 10% of their fair market
value, subject to an amendment by a special resolution of the shareholders of NewCo;

b) a redemption of a portion of the NewCo shares would be allowed upon the sale of
any portion of the NewCo shares with Chase NewCo shareholders who wished to sell
them;

c) NewCo would establish a mechanism to join those NewCa shareholders who
wished to purchase NewCo shares with those NewCo shareholders who wished to se11
them;

d} a general meeting of the NewCo shareholders will be tailed no later than six
months following the effective date cif the plan for the purpose of having NewCo
shareholders vote on a proposed mandate for NewCo, which may include the
expansion of the Harbour and Manor seniors' care facilities, the subdivision and
orderly liquidation or all or a portion of the NewCo assets or a joint venture to further
develop the NewCo assets

36. I found it disturbing and unthinkable that SAGE would challenge the stated provisions of
the Honourable Madam Justice B.C.E. Romaine and seek to remove these items of
shareholder protection, asking shaz~eholders to give up thezr powers for the sake of
convenience for the boaxd and for management. These bylaw-change resolutions,
especially when viewed together with the nature and time-lzne of SAC1E's proposed



commercial options, could expose the shareholder demographic to undesirable risk,
prolongation of time to financial returns, and loss of protection through the loss of
information transparency.

Commercial Options

37. i also noted that three commercial options were presented, all on an advisory basis. A
fourth opinion should have been presented: "none of the above."

38. Sage proposed commercial ~ptian "B", which is to pursue the sale of Sage's assets after
subdivision and "emancipation of services." According to Sage, this process could take
up to three years to complete, and there is no guarantee that subdivision will be
successful. An extract from the Management Circular with respect to Option "B" is
attached as Exhibit "10" to this my Aff davit.

39. I belYeve that there was a more prudent ̀first approach' that SAGE could and should take
in the interests of its shareholder demographic, especially since so many of the
shareholders are elderly. The 'option' that I proposed to be put forward as a resolution
was a slightly modified, very reasonable and sensible ̀ best effort' initial and immediate
approach to seek maximization of value toward possible liquidation for the benefit of the
shareholders. It provided the ability to test the current commercial real estate market, to
gain potential competitive offers, and to present those offers for consideration to the
shareholders. It was also a defined approach that gave allowance for approaching a
secondary option if the proposed option was found unsuitable. This fozm of option was
not available within SAGE's option set.

40. When SAGE's proposed commercial options axe weighed together with insuff cient
rnancial performance information, and Long time-lines related to each option, there
comes a great concern that SAUE's option choices favour those who are collecting very
lucrative salaries, with an unknown effect on the returns to the shareholders.

Dissident Proxy Circular

41. ~3ecause the Monitor, in it's 27th report, encouraged me (as I am directly referred to in
paragraph 23}, as a significant shareholder, to "undertake whatever steps [I] deQm
necessary in order to assert [my] sight as shareholder[s]," Ihave undertaken the activities
described throughout this affidavit.

42. I decided to send out a Dissident Proxy Circular. I found out about this concept from my
own research. I initiated and prepared the Dissident Proxy. I am bearing the cost of this
Dissident Proxy save for others who may wish to help me financially. A copy of the
Dissident Proxy Circular is attached as Exhibit "11" to this my Aff davit.

43. My actions to launch a Dissident Proxy Circular and Form were my initiative as a
shareholder. This action was mobilized after receipt and review of the Management
Information Circular that brought great dismay to me upon reading it.



44. Not only was this information difficult to follow, I found that it painted a very negative
picture and was ambiguous. I found that it greatly lacked the supportive numbers that are
needed to help determine action impacts on shaxe value. I saw that this information
would be unsuitable for many, and my concern was regularly conf rmed in my later
conversations with fellow shareholders, especially the elderly.

45. I used shareholder contact names, which would be the same names on SAGE's Records
list. I had confirmed with SAGE if there had been any shaxe transactions, and I was
advised by SAGE that thexe had been none.

46. The list in my possession was for my use to contact people. The financial information in
my list is of confidential nature, and I have kept that information completely confidential.

47. I told Mr. Garber what I wanted to do, and that I needed a receiving office for the
proxies. Alliance Trust Company indicated they would not receive the dissident proxies.
Due to shortness of time and the need foz a receiving office, I asked Mr. Garber if they
could be mailed to his office. He agreed. He also drafted the Resolutions at my request to
reflect my intentions.

48. In my Dissident Proxy Circular, I present a very reasonable initial approach and a
balanced new Board.

49. My proposal to remove the four current Board members is not a malicious move. This
proposal was nod made laghtly. The proposal was made with the need for continuity in
mind. It is for this reason that IV1r. Scott McCorquodale was not proposed for
replacement.

50. I have provided a slate of Director Nominees that reflects a reasonably broad spectrum of
experience and representation. Four of the five proposed Directors are significant
shareholders. A fifth proposed Director is considered a 'Depositor Nominee'. All
members of this proposed slate share a concern for the entire shareholder community.

51.Of greater concern were tirr~e frames that were proposed for the various options. Due to
the elderly demographic of the shareholders I believe that the promoted Option B was
unsuitable as a first approach. I believe that the proposed selection of Option B was
highly speculative, and that it was not the most suitable first choice, as it provided no
assurance of increased value, but only prolonged the time to possible liquidation, and
that, at an unknown cost with the ultimate arrival at an unknown share ~~alue.

~2. In order to protect Sage shareholders from distressed asset buyers, my resolution calls for
Sage to pursue through "alI reasonable means" the sale of the assets of the Corporation.
Further, the Board is to present to shareholders for their approval only az~ offer "which
the Board of Directors determines represents the best opportunity to maximize the value
of the Corporation's assets."



53. My concern was rt3otivated by the fact that in the past, Sage had net on several occasions
with Mr. Robert Rice, and yet apparently was not willing to meet with commercial
realtors.

54. SAGE's response to me after my Dissident Proxy Circular is that no business will be
allowed at the shareholder meeting other than what the Management Information Circular
states. This is nat what I and many other shareholders expected. We were told that Sage
was our company, and that ire were the owners of it.

55. I reject the assertions from whatever party is conveying the sugges#ion through the
Monitor that the proposed slate of Director Nominees represents a District Subcommittee
effort. This is a frivolous and fanciful construct and bears no substance in reality. It
must be mentioned that I am the only one on the slate that is a member of the District
Subcommittee. Qne member of the slate began on the District Subcommittee but was
eliminated after a thorough check fox potential conflict of interest in the RA before the
application efforts began. Another member of the slate was on the District Subcommittee
but resigned, before the application process was complete, to pursue other interests.
Neither of these two people were after those times involved in any capacity on the
District Subcomr-~ittee or with its activities.

Sf~. The effectiveness of my efforts has been significant to the point that SAGE management
has sought every means possible to suppress my efforts and is running to elicit the help of
the Monitor, with SAGF, fabricating a fictitious and vile suggestion that what I am doing
is an instrument fox the benefit of the District Subcommittee. I wholly reject such
suggestion as being vile, foul, vulgar, detestable, and reprehensible. I state this most
graciously. I am a shareholder and I am asserting my right as a shareholder and for ALL
my fellow shareholders.

57. I have done the best that I caz~, with the little that I have, with consideration for all my
fellow shareholders. I ann firmly of the view that my two proposed resolutions are in the
best interests of all shareholders.

58. Sage asked me to cease and desist from soliciting proxies, which I did immediately. I felt
it advisable to indicate this to the shareholders. A copy of my letter is attached as
Exhibit "12".

SVi~TORN BEFORE ME at

Edmonton, Alberta, this 23~`~ day of May,
201

(Commissioner for Oa s in an o
the Province of Alberta}

,•

G rg Beinert

ALEANA SOR~NSEN
A Commissioner for Oaths

in and for Alberta
Wly Commission Expires Mar. 2, 20~..
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... ~i.7 Deflni~ions - (n
including this by-Ia~~~,
requires:

PAP.T 'I -INTERPRETATION

the by-la~~~s of #na Corpora~ion,
unless ~hn context othertivis~

(a} "Act" means tn~ Alba~a Bcrsrness Corporafrons
Act, a~ amended Trom time to time, and any
supplementary or replacement statute in force
from time to time, as amended prom time to time;

(b) "articles" means tie original or restated arcic($5
o; incorporation, ariiclzs of amendmen~, articles
of amaigamatiot~, articles of caniinuance,
~r►icl~s o€ reorganiza~ion, articles of
~rrangsm~nE, articles of dissol~~ian and artic(~s
of revivGl ~s the case r ay b~ of #h~ Corpotatia~,
and includes an amendment to any of t~zm;

~c} "8nard" means tnn board of directors o~ the
Corporation;

{d} "by-Iat.~Js" rn~ar~~ ti~is by-4ati~r and ali other by-
~ati~~s of the Ca. poration Trom time to time in
force;

(e) "Corporation" moans the corporation named in
~. tn~s by-iati~r,

(t) "director" means a dEreCtor of the Corporation;

{g) `District Depositors" has #~e meaning ascribed
to #nit ~s~-m in Section ~ .'1 of the Plan o~
Compromise and Arrangement #or the LuE~eran
Church-Canada! Tt~e Alberta~British CoSumbia
District, approved by order of the Court of
Queen's Bench of Alberta dated the day of

2036 and #fled under court file
number 1501-00955;

{h} '~extraordtnary fiiisinessn means any one or
more o~ the Tallo~,~ring actions:

(i) submitiing to the shareholders any
question or matter !'BL~UffECI~
approval of the sharet~old~rs;

~~. . .

~II~ filling a vacancy on the Board or in
tie office of auditor;

(iii) issuing securities or shares;
(iv} c~ec~aring divi~~nda;
(v} purch~sina, redeeming or other4+rise

~cc~uiring snares issued ~y tha
Corporation;

tvi) paying a commission far fhe sale of
shares of the Corpot~tion;

{vii} approving a management proxy
eircufar;

{viii) approving arty Financial statements
that are required to be placed basore
shareholders at an annual ~rteetir~g;
or

(ix) pro~ossd adopting, amending or
repealing by-la~~vs;

(i} a~lo~ds anc~ expressions de~ined in the Acs shall
have the same meanings ~~ln~n used in the by-
i~~l~~s, unlzss specifically d~fin~d in the by-la~,vs;

(~} tivords importing nUm~er sf~all inGlucie bot~ the
pi~raf and fhe singu~~r and avards importing
gender shall include tn6 masculine, femininQ
anc~ neuter genders.

1.2 Invalidity of env Provision -The invalsdi~y of any
provision of the by-fa4~~s shall not af~ect the validity of #Re
remaining provisions o; the by-fa4~rs.

'~.3 Conflict of Pfovisions - If any of tie ~arovisions of
#ne by-fa~~~~s are in conflict wiR~ fhe provisions of tie Apt,
a unanimous shareholder agresr~ent or the articles then
ti-ie provis'sons of the Act, the unanimous sharehal~er
agreement ar tie a~ticies s~al~ prevail.

7.4 Headings - Tl~e headings used in the by-lav~~s ar~d
Table a; Contents are inser~ed for convenience of
reference and shall not ~~ec~ the cvnstnsction or
interpreta#ion of t~~ by-lati~~s.

~~'SLEG:~L`O1~ I ~ ,000Q1 x,13 t931 l?~~~



PART 3 - D)R~CTORS
,..

~i Number a~ Directors -Subject to the provision] or
'zhe articles or o; ~ ~fnanimo«s share~~ld~r agreum4r~t,
~h~ number of directors constituting the Board shall b~
determined from #ime to #irne by ordinary resolution o~
ih~ s~areho'ders.

3.~ Quaiif~cation - No person sh?1! be qua(i;ieci to be a
~irec~or i~ gnat person is less t'nan 18 years of aac, is nay
an individual, has the sEat~~s of bankr«pt or is disqualified
under tna Act, but a director need not b~ z s~aret~o2tl~r.

3.3 Residence Requirement ~- ► he Board ~~cl any
comm~t~eAs of tha Board sh~li, in ail cases, ha~~e the
minimum number of res~de~tt Canacisd~ directors
required by tt~e Act.

3.4 ~istric~ Depositors Boarti Representation — At
Isar} one h:~I~ a# t~4 directors must b~ Di~~rici
Depo~itorJ.

the sh~rehalders o. the Gorp~ration may by ordinary
~esolutifln ~t a s~eciaf rr~ez#ing ~emave any ciirecEor or
dErectors from office.

3.S Vacancies - Subject to the provisions of a
unanimous sh~reho3d~r aore~ment, ~ vacancy create
by tha remo~~al of a director may b~ tillati by are ordinary
resofu~ior~ of sh~re~oldzrs passeLi a: tna me~~ing at
~vhic}~ the director 4vas removed, and i~ not so i}lled may
be filt~d by tie 8oart~. A quorum o. directors may fiill a
vacancy among the directors, except a vacancy resulting
from an 'sncrease in the number or rni~imum number o~
directors or from a failure to elect the number or
m nimum number of direc~ors required by the ar~ic(es.

3.9 P~er~nuneration of Directors - St~~ject to the article
o. any unanimous share}~older agreement, the Baard o~
tha Corp~ratio~ rr~~y fix t~~ remuneration o► t~~
dirEctors, o~irc~rs end ema~oye~s of the Cvrparati~n.

3.5 Eieckion anc~ ?erm ~ i he s~tarenold~rs sha11, by
ordinary resolution at tn~ First m~e~inc~ o~ sh~reholclur~
and at each succzading annuGl me~~tn~, elec~ clirectors
to hold office far G term expiring at the ciase a~ tn~ naxt
ar~nua! mee~ing of the sharehoid~r~ folto~l+ring the
eEection; provicl~d that t. an e(ectidn n~ directors is nog

i :~d at a mae#~ng at share~to~der~, tna i~~curnb~ni
~~ ..tifzC~Ora Continue 111 Ofi1C~ LIt1~.11 tn~lf SUCC~3SOTS ~r f8

elected.

1~ a me~~ing of sh~ret~olders fair to eiec~ t~~ ntimbzr or
the mir~imurn number o; directors required by tn~ a~iciss
by ~e~~on of #hs c~i~qu~l~fication yr death of any
candidate, thn directory electet~ ~t than meeting may
exercise alp the po~~fers of the Board i€ tn~ number di
directors so elected constitutes a quorum.

3.6 Ceasing to Hold Office - A difector ceases to ho{d
office:

(a~ upon dea#h;

(~) upon re~ignatia~: in ~vf~icn even such
r~signa~ion becomes ef~ective at thQ time a
~,~rittEn resignation is s¢nt #o tn~ COf~?Or2iiotl Of
at the time s~eci~iea ER f~12 ~a~lritten res{gr~ation,
v~r~ici~ever is 1ate~;

{c) upon removal fron~ office in accQrd~~ce writfi~ tnb
provisioner of the Act; or

[ td) u~o;~ dis~ual~fic~~ian.

~̀ :~:. ..7 Removal of Directors -Subject to tie ~rovisios~s o;
the a~ic#es or of a ur~animo~s shatehotders agreement,

3.'~0 Potivers of #fie Bv~~'d -

(~) t hs BoGrc! s~Z~f! manaya or su~e~vise the
manag~r~~~nt of the ~~~s~n~ss ~nci affairs o; the
Corporakion.

(b) Subject to any restrieti~n~ cflnt~in~d in the
Articles, the Boarci rnay, L'/i~~lOUf ~Ll~'nariza~ion o;
the shareholders:

(i} ~~rro~~+i rnon~~ on fh~ credit of tl~~
C0~'p0i"2~fOf1;

(ii} ~ssu~, reissue, se11 or pledge deft
obtigaiion~ o: the Corporation;

(iii) subject to the provisions of the Act,
give a guarantee on ~eha~f of the
Corporation to secure performance
of ~n obfioation by any person; and

tiV} mar1gaga, hypotnacate, Sedge or
otnar~visE create a security interest
in all ar any property of the
~orpo,atiort o~~rned or subsequently
acquired, to secure any obligation of
tnp Corpora~fon.

~C} Noi~rlit~~tat~dirig a►~y re~iric~ian~ on the
defega~ian o. ex~raordin~ry business, the Board
may by resolution dsiegate tie ~o4+rer~ referred
#a in su~s~ctian 3.10 b 3:9~~-} of tr~ese by-Ia~~s
to a d4rec~or, 2 committee o~ directors ar an
officer of the Corporation.

'4~'S LAG ~,L~07-~z [ ~ .x(}041113 t 92 I l2~



PARS' 'i 2 - SP~GIAl. P.EPOR~ Ta TFIE SHARE~-~~L~ERS

.2.'f Nat foss thin 75 tlzys and not r~iore than X80
~~ days from the effective c1~te of the plan o
compromise and ~rfanyement of Lut~er~n Church-
Canada, the Alberi~-British Col~rr,bia District, as
amended, the Corp~r~iion shall send notice o. a sp~ci~l
rneati~g o; the shareholders o; tn~ Co~p~ration, in
accordance uvi~n th~ss by-la~:vs, ~t ~~~f]ICfI ~I'lc~ $02i t~ 0~
tnz Cor~or~tion si~~1E report to the shareholdArs on iii
reasonable commerciaS optian~ availabi~ to #'r►e
Corpflratio:~ ;or 2ct~ieving the Cor~ora~€on's Busir~ss (as
dATrn~d in the articles), such op~ions to include, but not
b~ limited to, the folio+,+fing:

ta) ~n orderly diquida~ion a. some or all o~ fhe asseia
comprising fn~ Prince os Peke Dzv~lopment
(t'r~a °corporation's Assets"~;

'i2.2 For each option presen~e~ under Section 12.7,
the ~o~~d o€ d~rec~ots o; tie Corpar~tion sham incl~~tle in
its reoori an estimate o.:

{2) the costs involvad;

(~} the time p~ri~d req~+ired;

{c) the ex~ectsd EmpaG~ on tn~ value of #h~
Corporation's Asseis;

(d) tna t'isks associaEed ti~~i#n such option structures
or processes pravic~ing Tor shareholder li~uic~iiy;
and

(e) thz recomm~nda`ions o. tns board o; directors o;
tn~ Cor~ora~ion.fib} s~~bdi~~ision or some or a!1 a. i'n~ Cor~o~ation's

Asset, and

{c) cne fiir~n~r development o. some or ~f~ o. tn~
Corporation's Assess.

'12.3 For greater certainty, holding a sp~ci~i
meeting of #i~~ sha~ehalders to report #o tn~
shar~hold~rs on ail reasonable commsrcial options
available fa ~h~ Corporation for Gc~i2ving #fie
Cor~o~ ation's Bt~sinsss {as d~iined in tine ar~icleS) doss
nai can~titt~ie Gn addition, change o~ removal of any o;
the restrictions on tn~ busi,►~ess coniGined in the articles.

~~'SLEG~il07~~41~ oaao~.ui9?i i?~~s



Financial Reporting of NewCo (Sage)

Greorg _ ~ternate1517@gmail.com>
Mar 21

to vanallen
hTello Vanessa,

The First Monitor's Report to the Creditors of the Lutheran Church Canada, dated March 28, 20 ~. b, on
page 16, paragraph 39 under the NewCo subtitle, zt states:

"NewCo Management would also be tasked with providing regular f~nazlcial reporting, including
quarterly statemen#s and annual reports with management discussion and analysis."

To date, we shareholders have received N4 financial information from Sage, and m.y requests for
financial information from Sage have been deflected.

Furthe~zore, Sags is in default, as it his missed its obligation #o the shareholders to hold a first
shareholders meeting witiv.n six months of the effective date. (refer to paragraph 40}

'What does the Monitor propose to do about this?

Georg Beinert

Georg _ <a~~ernate1517@gmail.com>
1VZar 21

to josithole, bcc: Allan
Hello Joseph,

z did not realize that Vaxiessa was away.

Please answer the following email fox me.

Your prompt reply will be appreciated.
Thank you.

~[71IS :$ ~.Kiilbl~' ~ ~ f~sBR'f3~ 
~O li1 ~1S
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Sithole, Joseph ACA -Alberta} <josithole@deloitte.ca~
Mar 23

to me
Hi Georg,

VVe are aware of the planned date for the shareholders meeting, and this matter is being discussed with
Iegal counsel.

VV'e may need to report this matter to the court, ar~d assess if this is a significant change. We will know
more on our next steps shortly.

Regards,

Joseph Sithole, CA
Senior Associate ~ Restructuring Services
D: (587} 293 3243 ~ F: (403) 7l8 3681
josithole@deloitte.ca f deloitte.ca

Georg _ <alternate1517@gmail.corn>
Apr 4

to Joseph, Allan, Sharon, Dianne, bill, Laurie
Hello Joseph,

On March 21, 2Q 17 ~ forwarded my request for information to yon. You only responded to part of my
question. I had written:

The First Monitor's Report to the Creditors of the Lutheran Church Canada, dated March 28, 2Q16, on
page lb, paragraph 39 under the NewCo subtitle, it states:

"NewCo Management would also be tasked with providing regular financial reporting, including
quarterly statements and annual reports with management discussion and analysis."

To date, we shareholders have xeceived NO financial information fronn Sage, and my requests for
f nancial infozmation from Sage have been deflected.

Furthermore, Sage is in default, as zt has missed its obligation to the shareholders to hold a f rst
shareholders meeting within six months of the effective date. (refer to paragraph 40)

What does the Monitor propose to do about this?

It has been two weeks acid the Moro#or has not yet responded regaz~ding my concern about the financial



reporting.

Please respond immediately. I will expect your reply by the end of the business day, Wednesday, Aprzl
5, 2017.

Awaiting your immediate reply.
Georg Beinert

Sithole, Joseph (CA -Alberta) <josi~ole@deloitte.ca>
Apr 5

to Jeff, me, A11an, Sharon, Dianne, bill, Laurie
i~e~lo Georg,

VVe are going to have our legal counsel, Jeffrey Uliver, reply to your specific inquiries contained in thisemail and your previous emails. You will hear from him shortly.

Regards,

Joseph Sithole, CA
Senior Associate ~ Restructuring Services
D: (587) 293 3203 ~ F: (403) 718 3581
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Chapter B~9
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HER MAJESTY, by and with the advice and consent ofthe Legislative Assembly ofAlberta, enacts as follows:

Part 'i
Interpretation and Application

Definitions

'~ I~~ this Act,

(a) "affairs" means the relationships among a corporation, its affiliates and the shareholders, directors and
officers of those bodies corporate, but does not include the business can7ed on by Ehose bodies corporate;

{b} `'affiliate" means an affiliated body corporate within the meaning of section ?(1);

{c) "Alberta company" means a body corporate incorporated and registered under the C'ant~anier Act or any
of zts predecessors;

(d) "articles" means the original or restated articles of incozporation, articles of amendment, articles of
amalgamation, articles of continuance, articles of reorganization, articles of arrangement, articles of
dissolution and articles of revival and includes an amendment to any of them;

(e) "associate",when used to indicate a relationship with any person, means

hops:/Iwww.canlii.org/eNabllawslstat/rs~200ac-tr911atesUrsa-200ac-E~9.html 91122
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(2) Subsection (I) does not apply to a body corporate to which a ccrtificate of amalgamation has been issued
under section 185 or l ~7 or to which a certificate of continuance has been issued under s~:cti~il I ;~K.

(3) An incorpprator or a director may call th.e meeting of directors refen-ed to in subsection (1) by giving not
Iess than 5 days' notice of the meeting to each director, stating tine date, time and place of the meeting.

(4) A director may waive notice under subsection (3 }.

Qualifications of directors

1Q5(1} The following persons are disqualified from being a directorofa corporation:

(a} anyone who is less than 18 years of age;

(b) anyone whn

1481 cB-1 S s99

(i} is a represented adult as defined in the A(~l~fll Gt1Q)'(IIC7II.C~2I~'1 U1IlI ~'U.SIE~e.cfiip ,4c:1 or is the subject of a
certificate of incapacity that is in effect under the Pul~lic Trustee ~~c•1,

(ii) is a formal patient as defined in the ,41~~tttul IIc~a1t{t pct,

(iii} is the subject of an order under The Mentally Incapacitated Persons Act, RSA 1970 c232, appointing a
committee of the person or estate, or both, ar

(iv) has been found to be a person of unsound mind by a court elsewhere than in Alberta;

{c) a person who is not an individual;

(d) a person who has the status of bankrupt.

(2) Unless the articles otherwise provide, a director of a corporation is not required to hold shares issued by the
corporation.

(3} At least l!4 of the directors of a corporation must be resident Canadians.

(4) Repealed 2005 c8 s21.

(5) A person who is elected or appointed a director is not a director unless

(a) the person was present at the meeting when the person was elected or appointed and did not refuse to act
as a director, or

(b) if the person was not present at the meeting when the person was elected or appointed,

{i) the person consented to act as a director in writing before the person's election or appointment or
within 10 days after it, or

{ii) the person has acted as a director pursuant to the election or appointment.

(6) For the purpose of subsection (5), a person who is elected or appointed a director and refuses under
subsection (5}(a) or fails to consent or act under subsection {5){b) is deemed not to have beers elected or
appointed a director.

Rsa zooa c$-9 stas:zoas ~g Szi;2{~8 c/1-4.2 s121

Election and appointment of directors
106(]) At the time of sending articles of incorporation, the incorporators shall send to the Registrar a notice of
directors in the prescribed form and the Registrar shall file the notice.

{2) Each director named in the notice referred to in subsection (I) holds office from the issue of the certi~ieate of
incorporation until the first meeting ofshareholders.

https:l/www.canl ii.orgleNab/laws/staUrsa-2000-c-tr9ll atesVrsa-2004-c-tr9. hErnl 36/122
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(3) Subject to subsection (9)(a} and s~c:ti~n 107, shareholders ofa corporation shall, by ordinary resolution at
the first meeting of shareholders and at each succeeding annual meeting at which an election of directors is
required, elect directors to Hold office for a temp expiring not later than the close of the next annual meeting of
shareholders following the election.

{4) If the articles so provide, the directors may, between annual general meetings, appoint one or more
additional directors of the corporation to serve until the next annual general meeting, but the number of
additional directors shall not at any time exceed 1 /3 of the number of directors who held office at the expiration
of the last annual meeting of the corporation.

{5) It is not necessary that ail directors elected at a meeting of shareholders hold office fox the same term.

(b) A dircetor not elected for an expressly stated term ceases to hold office at the close of the first annual
meeting of shareholders following the director's election.

(7} Notwithstanding subsections (2}, (3) and (b), ifdirectvrs are not elected at a meeting ofshareholders, the
incumbent directors continue in office until their successors are elected.

($) If a meeti►ig of shareholders fails to elect the number or the minimum number of directors required by the
articles by reason ofthe disqualification or death ofany candidate, the directors elected at that meeting may
exercise all the powers ofthe directors ifthe numberofdirectors so elected cotlstitutes a quorum.

{9) The articles or a unanimous shareholder agreement may provide for the eIectian or appointment of a director
or directors

(a} for ter~~s expiring not later than the close ofthe 3rd annual meeting of shareholders fallowing the
election, and

(U) by creditors or employees of the corporation or by a class or classes of those creditors or employees.
1981 cB-l~ s101;1983 c20 sll

Cumulative voting
107 If the articles provide for cumulative voting,

{a) the articles shall require a fixed number and not a minimum and maximum number of directors,

(b) each sharehotderentitled to vote at an election ofdirectors has the right to cast a numberofvotes equal to
the number of votes attached to the shares held by the shareholder multiplied by the number of directors
to be elected, and the shareholder may cast alI those votes in favour of one candidate or distribute them
among the candidates in any manner,

(c) a separate vote of shareholders shall be taken with respect to each candidate nominated far director unless
a resolution is passed unanimously permitting 2 or more candidates to be elected by a single resolution,

(d} if a shareholder votes far mare than one candidate without specifying the distribution of the shareholder's
votes among the candidates, the shareholder is deemed to have distributed the votes equally among the
candidates for whom the shareholder voted,

(e} if the number of candidates nominated for director exceeds the number of positions to be filled, the
candidates who receive the least number ofvotes shall be eliminated until the number ofcandidates
remaining equals the number of positions to be filled,

(fl each director ceases to hold office at the close of the first annual meeting ot'shareholders following the
director's election,

(~} a director may not be removed from office if the votes cast against the director's removal would be
sufficient to elect the director, and those votes could be voted cumulatively, at an election at which the
same total number of votes were cast and the number of directors required by the articles were then being
elected, and

https:l/www.canl i i.org~eNab/laws/stat/rsa-2000-c-kr9/latest/rsa-2004-c-tr9.htmf 37/122
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to the event that the Plan is not agreed #o, accepted and approved as set out herein, fhe Sanction Order
is not granted or the cflndltions set forth in Article 7.2 are not sat~sf+ed yr waved in accordance with the
terms of this Plan, this Pfau shall automaEicafiy terminate and in which case tine District shall not be under
any further obligation to implemen# this Plan.

6.~2 Court Assisfianc~

The District reserves the right to seek the assisEan~e and/or direction of the C~iart regarding any ma##ers
relating to this Plan, including the r~solutian of any disputes arising between the Monifor and any other
parties.

ARTICLE 7

GONDITI4NS PRECEDENT AND PLAN IMPL~MEN~ATI~N

7.1 Sequence of Events

Following the Effective date, the fiollowing evens will occur in the following sequence:

a. The District's bylaws and handbook shall be amended in accordance with Article 4.3 and as
permitted by the Sanction Order.

b. The Convenience Payments will be made, as set out herein.

c. Dlstr~butions wiff be made from the Payment Pool to these Affected Cred"+tors with Proven Claims
as set out herein.

d. NewCo shall be incorporated under tie Alberfa Business Corporations Act. The initial Artic{e~
~~~} initi~l~y-taws of NewCv shall be materially in the form of Articles ~~.~~!WI_aws attached as
Schedule "E" v+rith such changes as may be authorized by the Distric# Committee, which state and
may include amongs# other matters:

i. that ~W(~o cannot ~t1~ur int3e tednes~ ~~ more # a _ 1 EZ°Q of its ~, asset y~3lue and the

assets of NewCo may only be pledged as collateral up to 10% of the fair market value of
the assets of NewCo as determined at the E€fective flats, subject to amendment by a
special resolution of shareholders;

ii. that apro-rata share redemption will be allowed upon t#~e sale of any portion of the

property located wi#hin the Prince of Peace Development that is aver $5.0 million in net
sale proceeds, and tha# the #otal value of the share redemption would be 90% of the net
sale proceeds of the property;

iii. that NewCo will establish a rt~echanism allowing the sale of the NewCo Common Shares

* 1 ~ If 1* ■ I t f^ 'EtE ~E ~~ j'~ # \-_ fi t- i 1 f"1 ' f•
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iv. that a general meeting of sharehoEders of NewCo will ~e called no later than 6 months

following the Effective Dale with the purpose of having a proposed mandate of NewCo

voted on by the shareholders, and to discuss the considerations of the board of directors

of NewCc regarding their recommendations of the mandate to the sharei~olders; and

v, the dissent rights fo protect the rights of minority shareholders.

In addition, the Bylaws of NewCo will require fhat at least ~0% of the Board of Directors be

District Depositors o~ their nominees.

Upon the advice of its legal artd accounting cans~tltants anc{ with the apQroval of the NEanitor,

NewCa may cause a who(Iy owned subsidiary corporation to be incorporated to carry oui the

operations of tine seniors care facilities on the Prince of Peace Development.

e. A contractual relationship will be entered into betuvezn NewCa and NewCo Management related

to the aeration o~ NewCo and tie optimization of the value of the Prince of Peace Developmen#.

The Prince of Peace Devefopmenf shall be transferred from ECHS and EPASS to NewCo free and

clear of any encumbrances, charges, security interests or Claims and the Regis#rar of tie Alberta

Land Titles Office will be directed to cancel the existing certificates of title to the Prince of Peace

Qeveloprnent and issue a new certificate of title in the name of NBwco.

f. A tax p6anned transaction will see, as its end result NewCo Common Shares being distributed to

each Resident Affected Creditor 9n an amount equal to the Resident Affected Creditor's Pro Rata

Portion of 4he NewCo Common Shares.

g. Upon conclusion of the Representative Action, any funds remaining in the Representative Action

Poa( folloti~ving payment from the Representative Action Poa1 of sucrl amounts payable in

accordance with this Plan and the Sanction Omer will be distributed nn a pro-rata basis to the

District Depositors who remain dart of the Representative Action Class.

7.2 Conditions to Implementation of P(an

Tt~e ~mplementatidn of the Plan shall be conditional upon the fulfc~lment of the following canditians on ar

pfior to the Effective Date, as the case maybe:

a, All applicable g~ver~mer~tal, regulatory and judicial consents, orders and any and all filings with

all governmental and regulatory a~tharities having jurisdiction, in each case to the effect deemed

~ece~sary ar desirable for fhe completion pf the transactions contemplated by the Plan or any

aspect thereof shat( have been obtained.

b. The Restructuring Holdback shall have been funded in an amount sufficient fo satisfy the

Restructuring Costs.

c. The ReQresentative Ackion F1oldback sha11 have been established in an amount sufficient to

satisfy the anticipated out-of-pocket costs and the indemnify provided in Article 5.7 associated

with the Representative Action.
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.#env. 18 ,2017

M~,llan Garber and District Sub Committee Members

First let me Thank you and the sub-committee members for initiating this action on
behalf of the depositors ,who have been so greatly affected by the actions that have
taken place up to this point. A special thanks to Georg Beinert for hi.s excellent
presentation to the court in the original action last year.

For your information I would like to tell you about my inquuzies to Directors of
Sage Properties.

I phoned Sage Properties @ 403 478-9661 in Calgary on Dec.9,2016.First Ispoke
with a lady but I did not get her name. I asked her if the employes of Sage were
getting paid, and if so ,how much were they being paid. I also asked her who the

.,. em~lo~ees were appointed by. She could not, or would not answer. I also asked_ der . _ _ . . .. ._
what is the price of Sage shares today and how was the share price arrived at originally.
She would not answer that and after my insistence she turned me over to
Scott McCorquodale. Scott also would not or could not answer the same questions.
He asked several limes if Y had a quesrion for hin~. I replied that T had several questions
but they are choosing not to answer them. Scott then told me that I should hire a
financial consultant .

These are the people that are supposed to be working For us the depositors, and yet are
so secretive and arrogant.

I am also enclosing an article from the Globe and Mail of June 9, 2016 regarding some
of Deloittes past dealings. I hope this is of some help to you

Vernon and Elizabeth Kembel
vkembel(cr~telus.net
(604)856-880U

71:is is Exhibit' ~ 'referred to is the
R~id~ vi', of
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From: Lorraine Giese <pinnapearl@yahoo.ca>
Sent: May 12, 2017 12:SS:15 PM
To: Sandra Jory
Subject: sandra jory@sageproperties.ca

Thanks for letter
Been trying to email you but it won't go
I have some questions for you
# 1 who invited sage speakers to our School meeting at St Matthews in Stony Plain
#2How much is Scott MCorquodale betting paid ?
#3 How much is Tony Chin getting paid ?
Please reply as soon as possible
Lorraine Giese
Larry and I are share holders and large ones we feel we have a right to know.

On May 12, 2017, at 1:53 PM, Sandra Jozy <sandra jory acr sageproperties.ca> wrote:

Hi Lorraine

Thank you for the email. In response to your questions:

##1.One of our board members, Stephen Nielsen is a member St. Mathews and has been speaking with
your council president (I believe}. I will also be attending the meeting so hopefully we will get the
opportunity to meet.

#2 & #3 V~1e are not disclosing detailed f nancial information of this kind until after our financial
statement audit is completed. There will be salary disclosures included with the audited financial
statements presented at our annual general meeting this fall.

Yf you have any other questions you are welcome to speak to me at St. Mathew's phis Tuesday or feel
free to give me a call at 780686-2441.

Will you be attending the shareholder meeting?

,~IIS 4S tXhl},~i~ ° w' ° r?`•n'fP,~ ~b t~ tlla
Warm regards, ~,.;r~.~-,,,:t

Sandra S:y~:,-~~ ~~ ;~~.:re ~~. ~}~, ~.~ .---"~~
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De~ernber 1, 2Q16

Dear Shareholder',

On behalf of the Board of Dir2etors, we are pleased to report that effective October 31, 2016
the Prince of Pace real estate assets uvere transferred to SAGE Properties Corp. {"SAGE"j. Tf~is
marks an important milestone in the effort to return value to ABC District depositors v~ho are

--, now the sh.areholdexs_s~f_SAGE. -- - . __ - - —. ___ _~ _ _ _~ ~_.

The assets now under SAGE governance and management are an one site located along the
TransCanada Highway (16th Avenue N.F.) at Garden Road in Rocky View County, just outside of
Calgary, Alberta and consist of the following:

~ Prince of ~eate Manor - a 1S9-room senior's assisted liveng facility;
• Prince of Peace Harbour - a 32-room memory care facility;

Prince of Peace Lutheran School which is currently leased to Rocky Vier Schools;
• N~ore than 60 acres of surplus undeveloped land.

SAGE was created to take c~stady of the assets that were not easily liquidated through the
CCAA restructuring process. We have assembled a team with the ~nowledg~, sic~lls and
exp~~-ti~e to maximize the value of these assets and get liquidity to shareF~olders in a responsive
manner. The Board is committed to transparency, accountability, and corporate overnance
while representing your ownership inters in SAGE.

The Eoard of Directors of SAGS and the executive team are aligned to the following priorities:

~.- Er~su~ir~g the -c~'rrnxgd-safety and weifipedng of the residents, students and st~~f at our
facilities;

2. Supporting the value of ~AG~'s assets with the ongoing identification and remediation
of properly and ma'sntenance issues;

3. Evaluating and pursuing opportunities to increase the value of the assets through
aetEvities such as vacancy reduction, subdivision aid zoning, and utiEity optimization;

4. Attracting quaf~fied purchasers ti~at will attribute tt~e highest value to the assets for a
passible sale;

5. Pursuing opportunities to create future liquidity (i.e. cash for all shareholders.

~i~ fS G~}'~~;'t u ~ ° Tnfnr~n~ tJ 1n i~'.~

r ~: y~ G~

~~
~. ~'(~7i~1 L~i: f'~i ~' fi~ij 1. ~.. .~__ . ._..r~Ul
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The hoard ar~d Mana~emer~t are working diligently to ensure your interests are praperly
represented. There is much work to do and critical activities have been Initiated. We look
#oTward to keeping you abreast ~f the wo~°k a5 at unfolds, on yotar behalf, as a shareholder ~f
SAGE.

SAGE is working ors are option i~ facilitate the purchase and sale of shares. While this work
continues, we will keep you informed of any apportunities that arise for you to sell your shapes.
Should you wish to buy or seN shares please contact ~s at (403) 478-9061 or
info @ sageprope rti es.ca.

The signiti~ance of the events I~ading to the formation of SAGE Properties Corp. and the
resultant impact on each of you is not ~osi ~~ us. We acknowledge and thar~k you fir your
cantint~ed pati~~e a~ ̀Are work through the early days of this new company. It is our intention
to present you with the best p~ssibfe information and options when we meet at the first
shareholders rr+eetin~ this February. Until then we will provide you with regular updates.

Thank-you. W~ Ivok forward tv meeting you in February 2017.

Sincerely yours,

G~
s

Harvey Schott Scoff# McCorquodale
Chairman Chief Executive Officer
SAGE Properties Corp. SAGE Properties Corp,
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lon Broakshcrur - Engagement Assoctare

ton is an employee of KEuane Partners and is an experienced eontroller and has been responsible for
managing internat accounting systems, month-end reporting, ~nanciaf/cash fEow forecasfiing and
providing financial and statistics! information to both rvianagement and operations at a variety o~ cEients.
ton has also previously held the ~osittan of ir~ternai auditor and designed new audit procedures. Ion
enjoys fishing and holds a Bachelor of 6usir~ess Adm~nistrationjAccounting from Acadia University where
he specza}ized in IFRS reporting, audit, ar~d systems analysis. Jon graduated with distinction from the
Accounting program and is currently pursuing his CPA designation.

Within the UCCA engagement ton wi!! be responsible for maintaining all cash forecasts and ereditor
schedules white working closely with the 11ISonitor to ensure accurate financial reportingto the Courts and
creditors. ion wiU also be assisting Cam and Charles in maintaining constant comm~anicatiort with respect
to the plan with a!1 parishioners.

Scott McCorquadale MBA —Special Engagement ~cla~isor -- Rea1 Fstrrte

An ~xperienc~d real estate brofc~r and investor Scott's ex~eri~nce in maximizing the value of investment
product will be critical throughout the decision making process. Whether the final decision is to maintain
ownership or sell the District's position, Scott's knowi~dge of the market and potential purchasers wil! be
i nvaluable. Scott is a #armer Partner at ~okiiers ln~ernational and has sold i~ excess of $1.5 ~illi~n of real
estate over the ~oastthirteen years. Scott has extensive experience in the marketing process and valuation
of senior care facilities, educational facilities and retail buildings.

Kluane Team

I n order to maximize value, Kluane partners also maintains a number of dedicated and enthusiastic
Associates, who assist with clerical, bookkeeping and other tasks ~o ensure a seamless engagement.



Tony chin zoom profile text extract only
This profile was last updated on 2016-07-17 .

Is this you? Claim your profile.
wrong Tony Chin?
Tony Chin

Senior Associate

Kluane Partners Inc
HQ Phone: (403} 970-9449
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After completing tl~e sub~ivisior~ and development projects that the Board determines are
advisable and feasible under eomm~rcial Qptian P~, management and the ~3oard wi[( then
consider and determine a reasonable course of action to maximize the proceeds to be received by
Shareholders from the sale of some or all of the assets of the Corporation ar the safe of the
C:orporatiQn as a whole. Such course of action would Likely involve Sage engaging the services
of a financ€aI advisor, commec~ial reat estate advisor, or other selling agent to assist the
Corporation in identifying end approaching potential counterparties who may want to pursue
such a transaction.

To the exEent that potential purchasers make offers to buy some or all of the assets ~f the
Corpvratinn or the sale of the Corporation as a whole, management and the Board together with
their iegai and financial advisors (if any) will assess such offers to determine whether to enter
into t~efnitive agreements to complete such transactions. Management and the Board witl pursue
suc;~ offers if the F3aard determines that the offers represent the best opportunity to maximize the
va{ue of the assets comprising the Prince of ~'eace Development for the benefit of Shareholders.

As noted under "Commercial C)ptrnn ~1 -Sale of the Corpor~llon c~t~ of the assets of the
~orporatiorr without cony Subdivisrorr or Further development" a transaction involving the sate
of a!1 of the assets of the Corporation or the sale of the Corporation as a whole could be
structured Fn a number of different ways each of which would ultimately require tie approval of
the Shareholders. in addition, any potential sate of any of the individual properties ~arrrting part
~f the Prince of Peace Development may require Shareholder approval to the extent that such
property represents substantially alt raf t~,e assets of the Corporation. For instance, if tl~e
Corporation intends to sell the Harbour and the h~anor such assets may meet the test under the
ABeA for a sale Q#' subs#antially ail of the assets of the Corporation and therefore require
approval of Shareholders holding not less than two-thirds of the votes cast in respect of the
r~sc~lutian to approve such transaction. There is no guarantee that Shareholders wi11 provide such
approvals} in the future and as such Sage may ultimately be unable to complete the sale of the
properties purss~ant to Commercial C3pCion B.

if the Corporation is able to sell some but not aIi of the assets of tie Corporation, the Corporation
Mould stiii be required tv continue to manage the properties noz sold and Shareho~dees would not
achieve full liquidity.

Tirr~e Frame

Under Commercial Qption B, Sage Mould be focused on attempting to subdivide the properties,
emancipate the shared services and complete any other development projects it determines to
pursue in as timely a manner as passible in order t~ achieve liquidity for Shareholders on a
quicker dime frame than under Commercial Option C. Sage estimates that it would take up t~
thirty-six months to ~cornp[et~ Comm~ercia~ Option~There is no uarantee t at Sage w~ e ab~
to_subdivide the assets cc~rnprising the Prince of pease DevelopmentRfnd a counterparty, or
count~~parties, with which to complete such transactit~ns or that it will be able to secure
reasonable terms from such ~ounterparty, or cou~terparties, if Sage is provided a mandate to
complete Commercial Qption ~3.

Costs Involved

~~~cr the course of the time frame noted above, the costs ~nvotveci,
estimates received anti prepared by Sage, in cornpletirtg Commercial

based nn pr~iiminary
C)ption B ma~. rar~~

Thts ~s ~xh~. 3t ̀  f ' re{erred to in the
X fc:.:.~~~ ;~e:.l._~ U ~_~
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SAGE Proger#i~s Corp. {SAGE} -Dissident Proxy Circular

Edmonton, May 4, 2017 SAGE shareholder Georg Beinert and shareholder Bill Mulder, as Concerned

Shareholders of SAGE, are circulating this ]dissident Proxy Circular (the "Dissident Proxy' Circular")

and a forni of Dissident Proxy (tl~e "Dissit~ent Proxy") in zespect of their solicitation of Dissident
Proxies for the Special Meeting (the "Meeting'") of Shaz~eholders of SAGE convened for 12:00 p.m.
(Edzxzonton tirzze) on May 26, 20 ~ 7 at the Executive Royai Hotel Edmonton Airport located at 8450
Sparro~~ Drive, Leduc, Alberta.

The ~issidst~t Proxy Circular proposes that:

Four of the Directors of SAGE, namely: Sandra ,1ory, 5#even Nielsen, Myron Yurko, and Murray
Warr~ke be removed;

A different slate of shareholder nominees be ef~c#ed as Directors of SAGE, narnefy: Judy
Kruse, Georg Reinert, Wiley Hertiein, Garry Garrett and Clifford Friesen;

The shareholders vats to APPRDYE the #otlowing Special Resolution:

°BE IT RESOLVED by the shareholders (the "Sharehol€lers"} of gage f~raperties Corp. that:

i) Sage pursue through a!1 reasonable means ~ firansaction fo se11 all or substantially at! of the

assets flf the Corpora#ion, or alterna#ively the Corporation as a wt~oie, without first pursing any

subdivision or developrrient work;

ii} An offer which tt~e Baard of Directors determines represents the best opportunity to
maximize the vale of the Corporation's arse#s shall be presented to the Shareholders for their

approval;

iii) If no o#fiers are received which in the opinion of the Board of 6irectors represent the best

opportunity to maximize the value of the Corporation's assets, there Sage sha31 pursue
Comme~ci~l Option wB" contained in the rnanagerr►ent information circular of the ~~rporation
dated April 21, 2017.

- The sharet~okders vote to D~EF~AT the special resolutions #o amend the Articles and 8y-Laws o~
SAGS, proposed icy Management artd i~ particular, the following proposed resolu#ions:

a. The Redemption Provisions Amendrr~ent

b. The Quorum Requireertent Amendment

c. The Database Requirement Amendment

d. Tl~e D~i~t Limit Amendment

his is Exhi~it " << 'referred to in the
~..~y Af . a ~~t o

0~---- ~~~ C~y~~~ - -- ~-- 14.x., 7.0 ~~„

3.'~:~Iar~ i';;t~'ic, r1 Car^snssi:~r~:r ,cr
h-~ ara] ;ur ~ F: onrce of ilbet'~

To vflte in favour o#these proposals as business and resolutions of the Meeting,

ple~~e sign and pror~nptly return the encios~d foam of Dissident Proxy



(n the Dissiden# Proxy Circular, Messrs. Georg Beir~er# and Bill Mt~ider declare th~elr opinion,

with the substantia9 majority of the SAGE sharehalders being elderly;

~ with the collapse of the LCC-ABC District CEF having caused financial hardship for many of
SAGE's shareholders;

• with SAGE having fai#ed or neglected ~o activeEy test the commercial real estate market or openly
promote the sale of SAGE's assets;

• w~ti~ SAGS CEO having brushed off commet~cial reel es#ate option potentials, contrary to its court
sanctioned Mandate, contrary to its Qecember 1, 2 }16 letter to share~to~ders, and contrary to Bylaw
sections 7.1 and 12.1;

• with SAGE having exposed its shareholders to a distressed arse# buyer without fret testing the real
estate market, without sf~tareholder mandate, and without providEng management discussion to the
shareholders, contrary to the Sanction Order and contrafy ~o Bylaw sections 8.6 and 12;

• witY~ SAGE having defaulted an its court sanctioned mandate and Bylaw section '12.1 to hold a
shareholder's meeting by February 26, 2~~ 7;

with SAGE advising that it will riot held an election of Directors at the fret meeting of the
shareholders. Contrary #o Bylaw section 3.5 and s. 106 of the Business Corporations Act;

s with SAGE not having provided complete, suitable and timely financial stateme~fis or informafiion for
sharehoEder cartsideratiorts according ~o the c~~rt sanctioned mandate;

• with SAGE not having informed its shareholders of the resignation flf four key Directors and the
reasons therefor;

a with SAGE having provided incomplete andlor misleading information in its March 7, 2(?17 update
to shareholders;

• with SAGE recommending commercial option B to subdivide while at the same time advising that
there is no assurance that SAGE wil! be able #o subdivide;

• with SAGE having proposed amendmen#s to SAGS Articles and By{aws that diminish shareholder
power; and

• with SAGE havfng proposed an 'Advisory Reso{utian' to free itself from being bound by sha~ehoider
votes;

tha# SAGE's Board; from the effective date of August 26, 2b16 ~~d its operations commencement date of
November 1, 2016, has not carried out its duties in good faith nor sewed the interests of a1E shareholders
despi#e the Board's having full understanding ofi its avowed mandate according to the District Plan, and that
SAGE's Board 2s now in a position of non-confidence.

and further, that Sage pursue trough all reasonable means a transaction to sell ai! or substan#tally all of
the assets of the Corporatign, ar alternatively, the Corporation as a whole, without first pursuing any
subdivisiar~ or development work.

Messrs. Georg Beinert ar~d Bil! Haider encourage ail SAGE Shareholders to review and act upon #heir
Dissident proxy Circular and welcome inquiries to Georg Beinert at (780) 835-8722 or by email at
beinert2017~gmail.com and to Bill Nf~ider at {604} 53~-3169 or ~y email at mulderbill~hotmail.com .



FORM OF DxSSIDENT PROXY
FUR HQLDERS Off' CLASS A COMMQN SHARES

in SAGE P~tUPERTIES

For the Special Meeting of SAGE Properties to be held on Friiday,lV~ay 2G, 2017

Z {name) Of (location) ,

being a shareholder of Sage Properties Corp. {"Sage") hereby appoint Georg Beiner# or

as my proxy, with foil power of substitution, to attend

and act and vote for me and on my behalf at the special meeting of the shareholders of Sage to be

held on Friday, May 26, 201 ~' and to any adjournment thereof and at every pv~l ghat may take

place in consequence thereof the "Meeting"}.

i hereby revoke any proxies previously given.

Dated

Sig~aature of shareholder

Print name of shareholder

Notes:

1. if the share~iolder is a corporation, #his Instrument of Proxy must be signed by its duly

authorized officer.
2. Persons signing this Instrument of Proxy as executors, administrators, trustees etc. s~ouid

sa indicate.
3. To be effective, this Instrument of Proxy must be received by Allan Garber, lawyer, no

latex than 12:00 noon Edmonton tirrie on May 24, 2417 at #10$, 17707 -- I05 Avenue,
Edmonton, Alberta TSS 1T1, by emaiEl a~eeCg~,~a.rberlaw.ca, or by facsimile 1587} 440-

9313.
4. This blank form of Dissident Proxy may be copied for your convenience.



BIflS OF PROPOSED SAGS BUARU MEMBERS

Wiley Hertlein has lived in Calgary, AB since 1960 and is a retired banker. He holds depth of
experience with the financial aspects of business. In his career, Wiley was directly involved in
over 80 files which required significant oversight and intervention due to financial stress. As a
bong teem resident of Ca~.gary, Wiley has valuable perspective of tl~e growth areas in the Calgary
area, and he is also aware of the development and market potentials that exist. He 2s a devout
member of the Lutheran Church. Wiley has already shown a commitment #o fellow shareholders
in making a dedicated effort to seek out potential interests for the shareholder's propezty.

Judy Kruse lives in Edmonton, AB and serves at a university. She has solid understanding of
governance and has experience in policy procedures and legislation. Judy was raised in the
Lutheran Church and has raised her children in the Lutheran Church and Christian faith also.
She lives out her Christian convictions displaying an exceptionally high degxee of integz~ty.
Seeking to do what is right, even at the risk of personal sacrifce, is a passion that Judy displays
openly. She is warm and insightful in all her conrur~urucations. Being a fellow shareholder, her
heart understands the plight of many shareholders. Judy brings a focused urgency to see the best
outcome for all sha3reholders.

Garry Garrett lives in the Rocky Mount :House, AB area and is a retired businessman. Over a
period of 37 years Garry built a coxngany in the oilfield industry, starting from the ground up to a
size of 40 employees. He understands the hard work, dedication and determination that is
required in achieving goals. Garry also has experience in condo unit development. He has
served for 12 years on the Board of a local Credit Union. Garry loves time with his family and
grandchii~dren. He is active as a fellow Chr~istiara in the Lutheran Church. Garry has a very'no
nonsense' approach to matters that are of importance, and he has a firm resolve to see the best
outcome for hi.s fellow shareholders.

Cliff Friesen lives in Rocky Mountain House, AB and is an experienced financial and
operational rr~anager with a solid track record of accomplishments with small to medium size
companies. Twenty-five years of experience in the service side of the construction, petxoieum
and mining industry in both office and field. He holds a CMA, B.COIV~iVi, and CPA, and has ten
years management consulting experience. Cliff is a dedicated member of the Lutheran Church
and has served for 13 years as Treasurer. He involves himself in many Christian volunteer
organizations both locally and internationally. Cliff brings with h.im many years of Director,
Board and Chairman experience across a variety of public, private, and service society concerns.

Georg Reinert ~zves in the Fairview, AB area and his fizst passion is his family. He holds a
range of certificates in the tz~ades, technologies, and university level Sciences. Georg has
experience in paraject engineering and project management of extreme environment equipment.
He has a very keen attention to detail. Georg has 8 years experience on an advisory council with
2 years as Chair. He inva~ves himself in many volunteer opportunities and enjoys team-work
environments. Creoxg is a shareholder and a Christian, and has a firm resolve to see the best
outcome for bis fellow-shareholders.



x~sox.vT~oN of ~ sxaxExo~n~Rs o~
SAGE PROPERTIES CURD.

"BE ~T RESOLVED by the shareholders (tkte "Shareholders"} of Sage Properties Corp. (the
"Corpox'ation") that:

1) Sandra Jory, Steven Nie]sen, Myron Yurko and Murray Warnke be removed as Directors of the
Corporation.

2} The foliawing persons are hereby elected as Directors of the Corporation to hold office until the
first annual meeting of the Corporation.or until he/she cease to hold office or are removed from
office pursuant to the Alberta Business Corporations Act.

Judy Kruse
Georg Beinert
Wiley Hertlein
Garry Garrett
Cli#~ord Friesen



~tESOLiTTIO~ OF T~ SHARE~IOLDERS ON CaNiMERCIAL OPTIONS

"BE TT RESOLVED as a Special l~esaiution of the shareholders of Sage Properties Carp. {the
"Corporation") that:

i} Sage pursue through all reasonable means a transaction to sell ail or substantially all of

the assets of the Corporation, or atternatively the Corporation as a whole, without first
pursuing any subdivision or developmen# work;

ii} An offer which the Board of Directors determines represents the best opportunity to

maximize the value of the Corporation's assets shall be presented to the Shareholders for

their approval;
iiz) If no offers are received which in the opinion o~ the Board o~ Directors represent the best

opportunity to maximize the value of the Corpoz-a~ion's assets, then Sage shall pursue

Commercial Option "B" contained in the management information circular of the

Corporatiart dated April 21, 2017.



May 12, 2Q~.7

Dear Fellow SAGE shareholders, and tfox many of you} dearest brothers and sisters in Gist,

It is with sincere zegret that I inform you that SAGE Properties Corp. has indicated that it will not
recognize or accept what was put forward as the Dissident Froxy.

It has been my pleasure to communicate directly with many of you. Having learned from each
conversation of how many of you have endured through your losses, I am blessed to know that my
efforts have provided a breath of fresh air and a glimmer of hope into your lives. Youx expressions of
thanks and appreciation have been an encouragement to help keep me going. I am honoured to know
that you have been encouraged by my efforts. i have poured hundreds of hours into this concern and
had hoped for a far better way going forward. I believe that the proposals that Y put forward to you are
the best and mast sensible way. My concerns and convictions on this matter have not changed.

However, as I have now been threatened with legal. action for expressing my concerns and convictions
and for proposing what many believe to be a very realistic way forwaxd, I must give consideration to
my wife and children and to protect for them the lithe that remains. Also, due to the shortness of Mme,
~ am not able to personally manage a reasonable legal counter-response. The activities to arrive ~t this
point have already been quite exhausting. Since many of you may now be wondering what to do, I
provide my perspective by way of information and not advice:

if you choose to participate in the shareholder meeting, I recommend that you attend the meeting 'in
person'. If you choose to participate 'by proxy', you are at liberty to choose someone you trust to carry
your proxy on your behalf. You ~cnr~ll only be allowed to use SAGE's proxy form.

if I were to vote, I would prefer to vote on an amended commercial option A only, with no second
choice option. That means that motions would have to be made to make the vote binding, and that the
wording be made similar to what I had proposed in the Dissident Proxy Circular. I would also raise th.e
point that this meeting is a 'special. meeting' and that all the resolutions that SAGE has proposed are, by
Bylaw 8.5, considered to be ̀speczal business' and therefore may require a 2/3's majority vote in order
to pass. If i were to vote, ~ would choose to DEFEAT the remaining four resolutions on SAGE's proxy.

If I was to have already sent in a proxy as per SAGE's form and advice, Y would send afollow-up letter
to revoke that proxy.

I would be in favour of having full discussions at this meeting, but adjourning th.e meeting until the
Annual General Meeting without transacting any business.

'These are what I would choose to do. I am not providing to you any advice. 'What you do is your
choice. Your fellow shareholders will be affected by your choice. Please act wisely.

Sincerel ,

.~ f

1
Georg Beinert

'~;~s is ~x~iCi~ ~ ~~ r~~:;„'~c fc~ ~r~ f;;~
F'~?}i~: :vii :J6

~~ .. ~~~

------ - ._ , .~o~
-- ~ ~---
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From: Allan Garber Fax: (5^07) X00-~J313 Ta: Fax: {4031 648-1 1 51 Pag? 1 of 3 01 /0812017 11 :23 AM

~'~i I I1~I I I~ ~ T AT ICI I I l''"~T

To: From: Allan Garber

Allan Garber Professional C~

17707 1 ~5 Ave

Edmonton

AB T5S1T1

Phone: Phone: (587} 4QQ-931 ` 1a~

Fax Phone: (403} 648-1151 Fax Phone: (587) 4C?Q-933

Note:
Attention: Jeffery Oliver

Re: Sage Properties

Date: 01 /06/2017

Pages: 3



From: Allan Garber Fax: (5^07) 400-~J313 To: Fax: f403j 643-1151 Page 2 of

ALIT GABBER
Barrister &Solicitor
# i 08, 17707 105 Avenue

Edxnonion, Alberta T5S 1T1

June 1, 201 ?

Via Fax: (4U3) 64$-i 151 Our file No. 212A/G

Cassels Brock &Blackwell LLP
Millennium Tower
440 2 Ave. S.~'V., Suite 1250
Calgary, Alberta T2P SE9
Tel: 443 3 51-2921
Fax: 403 648-1151
Email: joliver@casselsbrock.com

Attention: Jeffery Oliver

Re: A~3C District/Sage Properties

i have the BDP letter of May 31, 2016. Mr. Unterschu~fz and his wife have been to my office nn a
number of occasions since the commencement of the ABC District litigation. I did not previously
know them. They would ask iv see me and always came on their own initiative. Mr. Unterschultz
has also phoned me on many occasions. I-Ie has his opinions, and they are strongly held. He was
opposed to the District Plan from the outset. Once the Plan was approved, Mr. Unierschultz has been
adamant about wanting t~ sell his shares in Sage.

Mr. and Mrs. Unters~hultz were not sure if they were going to attend the shareholder meeting, so they
suggested that I be their proxy. I did not think the proxies would be used because I anticipated that
they would attend the meeting, ~~vhich ix turns out they did.

At the meeting, Mr. Unterschultz appraachcd me when I was waiting in lure. Prior to my voting the
ballots, we sat on some chairs in the lobby. I made it clear to hiln that he was free to revoke the proxy
since he vvas at the mccting zn person. I asked him if he wanted to change the way he was going to
vote as he had indicated can the Proxy and die said "No." He was adamant that nothing would change,
in which case I told him there way na need to withdraw the proxies, but it was their choice. ~Vhen I
voted the ballots, I told the Representative of Alliance Trust that the Unterschultzes were present at
the meeting. The Alliance Representative wrote their names down in a note book.

Telephone: (587) 400-9310
Fax: (587) 400-9313
Email: allan@garberlaw.ca
tivww. garberlaw, ca



From: Allan Garber Fax: l5S7) 400-93'13 To: Fax: (403j 643-1151 Page 3 of 3 01!061201 r 1123 AM

I note firorn Mr. Brown's letter that during the meeting, and after I had left, the Unterschultzes were
asked if they still wanted me to be their proxy. They confirmed that they did. If they wanted to

change their votes at the meeting and revoke the proxy, I am sure they would have done so. Mr.

Unterschultz was never confused about what he wanted, and any suggestion to the contrazy is
demeaning to him.

Yours truly,

Allan Garber Professianat Corporation
Per

t: v~7/~-

Allan A. Garber

AG/as
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Prepared as at the 25nd day of M
ay, 2017.
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tatNf»rtt o

/
 P
r
o
H
c
t
a
d
 C
~
s
N
 F
l
o
w

F
a
 t
h
e
 T
h
irteen W

e
e
k
 P
~
r
l
o
d
 E
o
E
i
n
g
 A
u
g
u
s
t
 7
2
,
 2
0
1
7

P
u
r
 
o
a
e
:

his S
i
a
t
e
m
e
n
i
 of 

reject 
a
s
 

o~x (
N
e
 

a
s
h
 
b
w
"
)
h
a
s
 b
e
e
p
 prepared D

y
 m
a
n
a
g
e
m
e
n
t
 W
 ~suent io 5

e
c
0
o
n
 10(2i~a) of t

h
e
C
o
m
p
e
n
~
e
s
'
 C
r
c
W
t
o
r
s
'
A
r
r
a
n
g
e
m
e
n
f
 A
c
t
 (
'
C
G
A
A
"
~
.
 11 is being 

pled s
p
e
d
'
c
u
 ty for the p

u
+
p
o
s
e
s
 contemDiaeod m

 chat s
e
H
~
o
n
 aril reatlers are cautia~ed that it m

a
y
 nub b

o
 appropriaee for

a
her vurposas. T

n
e
 C
a
s
h
 f
l
o
w
 n
e
e
 b
e
e
n
 O~ePared b

a
s
e
d
 o
n
 the hypotlwlical a

n
d
 probable a

s
s
u
m
p
t
i
o
n
s
 described in Ike generol a

n
d
 specHic notes. In adOiGon the C

a
s
h
 F
l
o
w
 fig

s
 C
e
e
n
 prepared b

a
s
e
d
 o
n
 a
s
s
u
m
p
t
i
o
n
s
 regarding future events: Uiere!oro actual results m

a
y
 vary f

r
o
m
 the oalimatea presented

h
erein e

n
0
 U+058 v0ri0rCeb t~tay b

e
 matBrial.

T
h
e
 l
u
l
h
e
r
a
n
 C
h
u
r
c
 

n
a
d
a
 - 

e
 A
l
 
.
 a

6
ricifn c

d
u
 

,
j
r
 
i
c
~
 l

i

e
r: 

a
m
a
r
o
n
 

or 
n
,
 

w
 

eatneetur n
p

O
tflcer

N
o
t
h
 8
 A
a
a
u
m
p
t
i
o
n
e
 •
 G
~
n
e
r
o
l
:

t 
Unloss other+nse stated, a

m
o
u
n
t
s
 are basetl o

n
 ~isioricat d

a
t
a
 a
n
d
 m
a
n
a
g
e
m
e
n
t
 estimates.

2
.
 All drtaunts Intludd dppiK.syle G

S
T
.

3
. 
C
E
F
 placed a

 moratorium o
n
 depositors redemptions etteceve Januer~ 2

.
2
0
7
5
.

5
. T

h
e
 Oislrict filed a

 plan of C
o
m
p
r
o
m
i
s
e
 a
n
C
 a
r
t
a
n
g
e
m
e
n
i
 (tha'Dislnct Plan') in the C

C
M
 proceedings. which w

a
s
 a
p
p
r
o
v
e
d
 b
y
 Ike C

o
u
r
t
 pursuant to a

n
 O
r
d
e
r
 granted o

n
 A
u
g
u
s
t
 2
,
 2
0
1
6
 (
t
h
e
'
D
i
s
V
i
M
 S
a
n
c
l
a
n
 O
r
d
e
f
)

N
o
t
e
s
 b
 A
s
a
u
m
p
l
i
o
n
s
 -Specific:

t. 
R
e
p
~
e
s
e
n
l
s
 a
 monthly m

a
n
a
g
e
m
n
n
t
 (
a
e
 payable f

r
o
m
 DIL to the Dislri~t, which is b

a
s
e
A
 o
n
 i'!o of the assets untler m

8
n
a
g
e
m
e
n
t
.

2.
 R
e
p
r
o
s
o
n
t
s
 remaining inAiai dislribulions to U+e District's creditors twrs~ant ro the O~slrict Pian.

3.
 R
e
p
r
e
s
e
n
~
s
 aMicipatea a

m
o
u
n
t
s
 p
a
y
a
b
l
e
 to the D~stnCPs logal counsel, the C

C
A
A
 Monitor, the C

C
A
A
 PAonitors legal counsel a

n
d
 r
e
p
r
e
s
e
n
W
h
v
e
 c
o
u
n
s
e
l
 for the c

t
e
d
i
t
w
s
 c
o
m
m
d
t
e
e
 That ore

s
 established for the D

i
s
h
i
U

4.
 Includes a

m
o
u
n
t
s
 payable to Kluane P

a
N
w
r
s
 a
s
 the CAief R

e
s
V
u
c
N
r
i
n
g
 Officer.

5.
 R
e
p
r
e
s
e
n
t
s
 Use anlicipaletl w

e
a
k
l
y
 a
m
o
u
n
t
 of m

i
s
s
b
n
 c
o
m
m
i
U
n
e
n
t
s
 rev

i
v
e
d
 f
r
o
m
 the c

h
u
r
c
h
e
s
 W
o
u
g
h
o
u
l
 the District a

 portion of which is payable to L
~
N
e
r
a
n
 C
h
u
r
c
h-
C
a
n
a
d
a
 a
s
 set out in the O

r
d
e
r
 granted b

y
 the C

o
u
r
t
 of q

u
e
e
n
'
s
 Bencfi o(Alberta o

n
 J
u
n
e
 2
6
,
 2
0
7
5
.

6
. Includes monthly salary, benefits a

n
d
 pension a

m
o
u
n
t
s
.
 T
h
e
 D
i
s
V
i
U
 is W

C
B
 e
x
e
m
p
t
.

7
. I

n
d
u
O
a
s
 infarmalion IeU~rcNogy. general office e

x
p
e
n
s
e
s
 a
n
d
 travel.

8
. P

r
o
g
r
a
m
 fundfig given to churches vnlhin the Dist~ce 

C
h
u
r
c
h
e
s
 c
a
n
 a
c
c
e
s
s
 tf+is D

r
o
g
r
a
m
 D
y
 appfyin9 for s

p
e
u
5
c
 f
u
n
C
m
g
 will+au a

m
o
u
n
t
s
 being rev

i
e
w
e
d
 b
y
 Ike O

u
t
r
e
a
~
 D
e
p
a
r
t
m
e
n
t
 a
n
d
 a
p
p
r
o
v
e
d
 b
y
 the Orstrict'S board of directors

9
. P.lanthly a

m
o
u
n
t
 sari! to tt~e l

N
~
e
r
a
n
 C
h
u
r
c
h
 C
a
n
a
d
a
 f
a
 u
s
e
 of the services of tAe L

C
C
 gdt planner, w

h
o
 is assignao to the Oislrict.

10
.
 This a

m
o
u
n
t
 i
n
G
u
d
e
s
 c
a
s
h
 h
e
W
 6
y
 N
e
 District in various accounts with B

a
n
k
 o
f
 Montreal, InduAing approx~mate!y 5

2
.
8
6
2
 held in a

 
U
.
S
,
 d
d
l
a
r
 a
c
c
o
u
n
t
 a
s
 a~ M

a
y
 13, 2

0
7
7
,
 w
h
i
t
h
 h
a
s
 b
e
e
n
 tonvertod at a

n
 e
z
c
h
a
r
g
e
 rate of S

i
 X00 LiS: 1.3551 C

D
N
.
 
T
h
is a

m
o
u
n
t
 also I

n
G
u
d
e
s
 matketaDSe securities held with FI

C
apital a

n
d
 Richardson G

A
1
P
 with a

 lair m
a
r
k
e
t
 value of approKimalely 8

1
9
4
,
1
0
3
 a
s
 at April 30.201~i.
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t
u
m
.
r
a
n
 cma~cn •

 Canada. 7
n
.
 ,U6.rm •

 eH
u
e
n
 c
o
w
m
a
.
 asysct m

y
 sm,.nts ua.1•o~~7

S
tatement of Pro~eeUd Cash Flow

Foi t
M
 TM1irtssn N

h
t
k
 Period Endln9 August 1Z, 2

0
1
7

W
eek anCinq 

4
0
•
M
a
y
1
7
 

27~►
Aay17 

7Jun~17 
tO

Jun•17 
17Jun•17 

2tJun•17 
1Ju1.77 

BJuI-17 
t5,lul-17 

22Jut•17 
29Ju1•17 

Sd~g•17 
12-Aug•17 

_ 
Tolal 

Specifie Notos

Reoeipts
BanK In;orest

JS
S

s5
4 

35
5 

'.OS
T o

b
l rac~ipts

95 
-

- 
-

35 
-

33
- 

705

Oisbunem
ente

M
a~wyem

em
 fee

(73.676)
(4.76-ty

(4.610)
(5.300)

(28.150)
O

peraing ExptnSe
(2pj

(20)
(20)

l50)
R

e9tn:GlU~ng f889
~i S.W

O)
(15,0001

(75,000)
N5,0'JO)

CRO
(16.290)

(10,290)
10.2401

(10.290) 
(1.760!

OIL O~stAbuUai
(19.083)

(48,083)

T otal aH
bun~m

ents
(46,083) 

(38.966)
(20)

(10,290) 
5~9,76a)

- 
(20) 

(10.290) 
(19 610)

- 
(5.32D)

(10,2901 
(152,653)

Net cash flow
 

S
(18,067) S 

(3!,9881 f
1S 

S 
S

(10,290) S 
{18,160) S

75 
S 

120) 5 
(10,290) S 

(19,6101 f
S 

(5,485).5
(70,290) S 

(162.5Q8)

Cash and m
arketabN aacuriti~a on haatl

Baginnng baW
nco 

E 
357.513 S 

J09!30 S 
270.<fid 5 

2>O.d79 $ 
2TU.4I9 5 

2110.789 S 
20.425 S 

240A60 S 
24QA40 

S 
230.150 

$ 
210.Sa0 S 

2~0.5<0 S 
205255 5 

357,513
Nei w

sli flow 
1 8053) 

i3B.9G6) 
15 

(1U 2901 
(19 TC>di 

35 
(e0) 

f~0290) 
(19.6101 

(5.2951 
(10.230)-- -

-
-
 -('•62.518)

Ending balance 
S 

J09.430 
f 

2TOA64 
f 

170 l79 
S 

270.N
9 

S 
260.189 

S 
240 425 

S 
240A60 

f 
740.a4a 

S 
X30 750 

f 
410.540 

S 
210 540 

t 
205 255 

f 
'194,965 

S 
191,965 

5 8 8

Pnparad as al the 25nd day of M
ay, 2077.

P ~upose:
TM

s Statem
em

 of Projened Cash FW
w phe'C

ash Flow's has been preparod Dy m
anagem

ent pursvam
 to see:ion 10t2xa) of NeCanpanres' Creartors' Arrangem

en! Act~'CCAA'). Il is being fAed spedfically for ine purposes wM
em

plated in :ha: section aiW
 readers are cautioned Ilw

t d R
ay not be appropnate fa

 other pvrposas. The Casa
Fbw

 has been preparotl Da3ed en the hypothelicel and probable assum
ptions described in tie general and speufic holes. In addition, the Cash FW

w has been preDar¢d bas¢d on assum
ptions regarJirg lutuiB event3: Nefefo!a actual iew

tb m
ay vary Irom

 N
e esGirtetea presan,ed herein and These variances m

ay De m
alarial.

Tho LW
tw

ran C
hurch -C

anada, the
AlbarU

 erltleh C
 

s
trk

~
Inves 

tl. l'~

Per. 
am

Kon S
M

 
an, Chio

R oshucturinp O
H

lur

N
otex S

 Aaw
m

plfons -G
eneral:

t. U
nbss olhe`wise staled, am

ounts are baseC on historical data ancf m
anagem

ent estim
ates.

2. AI! artwurt;s incW
Ce appt~wblo G

57.
3. D

ll has rot processed any AaposilOrs rEdlm
ptions since Jgnuay 2.2015.

4. 011 fileA a p an of com
prom

ise and arrangem
ent (Ihe'O

IL Plan') in Use CCAA procee0m
gs. wniCh wag approvCd by c'fe Court pursuant to an O

ber granted on A~gusl 2.2018.

N
otaa d

 Assum
ptbna • SoeeHk:

t. Represents a m
onthly m

anagem
ent fee payable to Igo O~st~C vrtYch is Dasea on 79; of tiro assets uM

ar m
anagom

enl,
2. R

eprexnts anlidpeted am
ours payable to 011's iepat counsel. tha C

C
M

 H1o~~tw, the CCAA hbnitor s legal counsel and represe~latn~e cpr+set fa
 the aedtlors' oomm~itee tl~al was es1aD!~shed !a

 OIL.
3. Include9 am

cunu payable to NNwne Parsers as she Chief Restructuring Officer.
4. Pursw~nt to an O

m
er granted on Ai.yust 28, 2015 and am

endeE ort Novem
ber 5.2075 and an O

rder granted :
 n Apia 27, 2014. Mte+im d~slributam

, totaling 522.0 m
inion nave ecen re leased ~o O

IL's aed~tas (tha'k~terun D
islriboibrs'). Not ap RRIF aM

 O
F hoiden have requested the kanster ul funds ar+d 548,083 rem

ains to be CisVlou~ed
Iran U

e Intodm
 OisltlDuGons

5. Induces am
ounts hob by DAL in acoov~~s wiM

 Bank Of M1aCnUe~l.
6. Bishop 8 M

G
(enzie ILP

, ~ega1 uw
nsei to O

IL, is hd0i~g apFrocim
atery $9.8 mi!Kon in vus: gonerateA by net realizaGena hom

 1Ra solo of D
lt's assols and fence payah:e Fom

 ECHS W
 ~'suent to llieir plan of com

prom
ise anef arrarvdem

art which to not rellecled trerei~.
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E
n
c
h
a
r
i
s
 C
o
m
m
u
n
i
t
y
 H
o
w
l
n
q
 a
n
d
 S
e
r
v
(
u
s
 (
'
E
C
H
S
'
)

$
t
a
t
~
m
a
n
t
 of Projectad C

a
s
h
 F
l
o
w

F
a
 t
h
e
 T
h
frtee~ W

e
e
k
 P
a
r
f
o
d
 Ertdinf~ A

u
a
u
e
t
 1
2
.
2
0
1
7

W
a
e
k
 e
n
d
i
n
g

2
0
•
M
a
y
~
T

2
7
-
M
a
y
1
7

7
J
u
n
-
1
7
 

t
O
J
u
n
•
1
7
 

1
7
J
u
n
-
1
7
 

2~,lun-17
1 -Jul-17

6
J
u
1
-
1
7
 

1
S
J
u
b
1
7
 

2
Z
J
u
l
-
7
T
 

2
9
J
u
b
1
T
 

5
-
A
u
g
•
1
~
 

1
2-
A
u
g -17

Total 
S
p
e
c
M
c
 N
o
t
e
s

D
i
s
b
u
n
e
m
e
n
t
a

O
perating e

x
p
e
n
s
e
s

S
 

(6,000y 
$

(20.000)
S

(1,000)
S
 

1 .000) 
3

1
Z
8
A
0
0
)
 

~

R
estrudunng teas

(5,OCO)
(5.000)

(t0,C00} 
2

C
R
O

(a,a10)
(a,a10)

(8.820} 
3

C
ontingency

~i 0
0
0
)

(1 0
1
0
)

(1.000)
(3.000)

T
o
G
I
 d
i
s
b
u
r
s
e
m
e
n
t
s

(10.410)
(20.000)

110,410) 
-

(?.000)
- 

- 
-
 

(2.000)
(49.820)

N
ot C

a
s
h
 flow

S
 

(
1
0
 4
1
0
)
 5

(20.000) S
(
1
0
 4
1
0
)
 S
 

S
 

~
-
 
S
 

-
 
$

(7,000) S
-
 
S
 

S
 

- 
5
 

-
 
S
 

{2,000) S
 

-
 
S

(69,820).

C
a
s
h
 o
n
 h
a
n
d

6
aginning 0a~ance 

S
 

1
2
9
,
2
8
8
 
a
 

118,876 
S
 

9
6
,
8
7
9
 
5
 

8
8
.
x
6
8
 
$
 

8
8
,
4
6
8
 
S
 

&1,488 
5
 

BS.a68 
S
 

8
1
,
4
6
8
 
S
 

81.x68 
5
 

8
1
.
4
6
8
 
S
 

8
1
.
a
b
8
 
4
 

8t.i68 
S
 

79.468 
5
 

729.288

N
et c

a
s
h
 flo

w
 

(50.410) 
(20.000) 

(10,410) 
- 

-
 

- 
(
'
 00
0
)
 

- 
- 

- 
- 

(2.040) 
(49.820)

E
n
d
i
n
g
 b
a
l
a
n
c
e
 

~ 
S
 

'I1B B
7
8
 
S
 

9
8
 8
7
8
 
f
 

8
6
4
6
8
 
5
 

8
8
,
4
6
8
 
S
 

8
8
 4
8
8
 
S
 

8
8
,
4
6
8
 ;
 

81.468 
5
 

81.168 
S
 

81,468 
S
 

8
1
,
4
6
8
 
S
 

8
1
,
6
6
8
 
S
 

79.468 
S
 

79,468 
S
 

7
9
,
4
6
8

P
repared a

s
 at the 2

5
n
d
 d
a
y
 of M

a
y
,
 2
0
1
7
.

P
u
r
p
o
s
e
•

T
M
s
 Statement of P~ojecled C

a
s
h
 F
b
w
 (the '

C
a
s
h
 Flow') h

s
s
 b
e
e
n
 preparoC by m

a
n
a
g
e
m
e
n
t
 pursuant to section 19~2}(a) of the Compenies'Cred7ors' A

n
a
n
g
e
m
e
n
i
 A
a
 (
'
C
C
A
A
'
)
.
 It is being fitea specifically for the purposes contemplated m

 that section aril readers are c
a
u
l
a
n
a
a
 that ~i m

a
y
 not b

e
 aDProprate for

o
ther purposes. T

h
e
 C
a
s
h
 Flow h

a
s
 b
e
e
n
 arepared C

a
s
e
d
 o
n
 Use hypothetical a

n
d
 probable assumptions described m

 the general a
n
A
 speafic notes. in addition the C

a
s
h
 F
b
w
 h
a
s
 b
e
e
n
 prepared Dasetl o

n
 assumptions reyardiny futuce events; therefore accua~ results m

a
y
 vary from the estimates presented herein

a
n
d
 these v

a
A
a
n
c
e
s
 m
a
d
 b
e
 materi2l.

E
ncharis C

o
m
m
u
n
l
 y
 
o
u
s
i
n
g
 a
n
d

S
ervices/
 
/
 
~
 
'
 

.~
.✓

P
ot: C

a
m
e
r
o
n
 

~ 
n, Chief

R
estructuring O

K
c
e
r

N
o
t
e
s
 b
 A
s
s
u
m
p
t
i
o
n
s
 •
 G
e
n
a
r
a
P

i.
 Unless Otherx~58 st2t9d. a

m
0
u
n
l
s
 are D

a
s
@
d
 o
n
 hist0lipl EalB a

n
d
 titdn2~em9nt esGmales.

2
. N

I
 a
m
a
m
i
s
 i
n
c
i
W
o
 appticaWe C

S
T
.

3
. E

C
H
S
'
 plan of c

o
m
p
r
o
m
i
s
e
 a
ntl arrangement {

i
h
e
'
£
C
H
S
 Plan'} w

a
s
 approvotl by the Court of Q

u
e
e
n
'
s
 B
e
n
c
h
 o(Alberta o

n
 January 20. 2

0
1
6
.

4.
 T
h
e
 Lutheran C

h
u
r
c
h
 -
C
a
n
a
d
a
.
 Ike Nberta - &

i
G
s
h
 C
o
l
u
m
b
i
a
 DisUicCs (l

n
o
'
D
i
s
y
k
N
)
 plan o

f
c
o
m
p
r
o
m
i
s
e
 a
n
d
 a
r
r
a
n
g
e
m
n
n
l
 ~lho'Oistnct P

a
n
'
)
 w
a
s
 approved b

y
 the Court of O

u
e
e
n
'
s
 B
e
n
c
h
 o(Alberta o

n
 Auflust 2

.
2
0
1
8
.
 E
C
H
S
 operations antl a

s
s
e
u
 w
e
r
e
 Vansierred to a

 n
e
H
 c
o
m
p
a
n
y
 effective O

c
t
 3
 t, 2076.

N
o
t
e
s
 8
 A
a
s
u
m
p
t
l
o
n
s
 -
 S
p
e
c
K
e
:
 

_ ___

~.
 includes year ertd tees f

a
 audit a

n
d
 tax services, a

n
d
 insurance premiums.

2
. 
Represents antidpatac: artaunls paya0le to E

C
M
S
'
 legal counsel. the C

C
A
A
 Monitor a

M
 N
o
 C
C
A
A
 hlonitofs legal c

o
u
n
s
e

3.
 I
n
U
U
G
e
s
 a
m
o
u
n
t
s
 payable to Kluane P

a
M
e
r
s
 a
s
 the Chief ResVucturing Officer.
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EncNarl~ M
s
M
g
e
m
M
i
 N
d
 S
u
p
p
p
r
t
 Sarvicef ("

E
M
9
3
'
~

S
i
n
e
m
e
M
 of P

r
o
J
~
e
b
O
 C
n
h
 F
b
w

F
a
 t
M
 TAirl~~n W

w
k
 7erlod Ending A
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The Lutheran Church -Canada, The Alberta -British Columbia District (the "District") including the Churci~

Extension Fund ("CEF")

Variance Analysis

For the period from February 12, 2017 to IVlay 13, 2017

Total Forecast Total Actual Variance {A-F) Notes

Cash flow from CEF operations

Receipts

Bank Interest Income

Management fees from DIL

Total Receipts

Disbursements

Distributions Pursuant to the District Plan

CEF salaries and benefits

Operating expenses

Restructuring fees

CRO fees

Total disbursements

Net cash flow from CEF operations

Cash flow from other District operations

Receipts

Donations

Miscellaneous

Mission remittances

Total receipts

Disbursements

Salaries and benefits

Agency Funds/Restricted Funds

Administrative expenses, travel and utilities

Outreach operating expenses

Parish and school services operating expenses

Department of Stewardship and Financial

Ministries operating expenses

President's expenses

Mission remittances to LCC

Contingency

Total disbursements

Net cash flow from other District operations

$ 900 $ 370 $ (530) 1

9,067 (36,821) (45,888) 2

9,967 (36,451) (46,418)

(161,960) (23,232) 138,728 2

(57,600) (72,600) {15,000) 2

(5,700) 1,856 7,556 1

(75,Q00) (109,199) (34,199) 1

(20,580) (20,580) -

(320,840) (223,755) 97,085

(310,873) (260,206) 50,667

- 16,722 16,722 3

- 1,159 1,159 1

117,000 108,963 (8,037) 4

117,000 126,844 9,844

(21,300) (24,505) (3,205) 1

- 10,455 10,455 2

(17,250) (18,158) (908) 1

(28,000) (22,667) 5,333 1

- (500) (500) 1

(10,500) (555) 9,945 2

(6,500) (8,075) {1,575) 1

(26,000) - 26,000 2, 4

(1,500) (4,000) (2,500) 1

(111,050) (68,004) 43,046

5,950 58,840 52,890



Total net cash flow $ (304,923) $ (201,366) $ 103,557

Cash and marketable securities on hand

Beginning balance as per Bank & FI Cap

Total net cash flow
Net Change in value of marketable securities/

adjustment to exchange rate

Ending Balance as per bank & FI Capital

$ 2,252,565 $ 2,252,565 $ -

(304,923) (201,366) 103,557

- (10,305) (10,305)

$ 1,947,642 $ 2,040,894 $ 93,252

Notes:
1. Permanent variances as a result of receipts/ disbursements being higher/ lower than originally forecast.

2. Timing related variances, which are expected to reverse themselves in future weeks.

3. Permanent variances as a result of donations being received from congregations, which were not originally forecast.

4. Permanent variance due to mission remittances being higher than forecast. A portion of mission remittances are to be
forwarded to Lutheran Church Canada.
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The Lutheran Church -Canada, Tire Alberta -British Columbia District Investments Ltd. ("D1L")

Variahce Analysis

For the period from February 12, 2017 to Niay 13, 2017

Receipts

Bank interest income

Total receipts

Disbursements

Management fee

Restructuring fees

Operating expenses

CRO fees

GWL distribution

Annual minimum RRIF payments

Total disbursements

Net cash flow

Total Forecast Total Actual Variance (A-F) Notes

$ 300 $ 151 $ (149) 1

300 151 (149)

(9,067) 36,821 45,888 2

(40,275) (30,857) 9,418 1

- (6,175) (6,175) 1

(20,580) (20,580) -

(69,161) (21,078) 48,083 2

(117,423) - 117,423 3

(256,506) (41,869) 214,637

$ {256,206) $ (41,717) $ 214,489

Cash and marketable securities on hand

Beginning balance as per Bank & FI Capital

Total net cash flow

Ending Balance as per bank & FI Capital

$ 399,230 $ 399,230 $ -

(256,206) (41,717) 214,489

$ 143,024 $ 357,513 $ 214,489

Notes:
1. Permanent variances as a result of receipts/ disbursements being higher/ lower than originally forecast.

2. Timing related variances, which are expected to reverse themselves in future weeks.

3. Permanent variances due to error in original forecast. Annual minimum RRIF payments were disbursed in prior period.
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Encharis Communi#y Housing and Services ("ECHS")
Variance Analysis

For the period from February 12, 20'17 to May '13, 2017

Total Forecast Total Actual Variance (F-A) Notes

Disbursements
Operating expenses (4,965) (4,660) 305 1
Restructuring fees (45,000) (10,177) 34,823 1
CRO fees (8,820) (4,410) 4,410 2
Contingency (3,000) - 3,000 2

Total disbursements (61,785) (19,246) 42,539

Net cash flow $ (61,785) $ (19,246) $ 42,539

Cash on hand

Beginning balance $ 148,535 $ 148,535 $ -
Net cash flow (61,785) (19,246) 42,539
Ending balance $ 86,750 $ 129,288 $ 42,539

Notes:

1. Permanent variances as a result of receipts/ disbursements being higher/ lower than originally forecast.
2. Timing related variances, which are expected to reverse themselves in future weeks.
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Encharis Management and Support Services ("EMSS")
Variance Analysis

For the period from February 12, 2017 to t~lfay 13, 2017

Total Forecast Total Actual Variance {A-F) Notes

Disbursements
Transfer to Sage $ (135,000) $ (137,285) $ (2,285) 1
Misc operating expenses - 20 20 1
D&O insurance (26,589) (10,142) 16,447 1
Restructuring fees (45,000) (3,581) 41,419 1
CRO fees (8,820) (4,410) 4,410 2
Contingency (30,000) - 30,000 2

Total disbursements (245,409) (155,399) 90,010

Net cash flow $ (245,409) $ (155,399) $ 90,010

Cash on hand
Beginning Balance $ 570,197 $ 570,197 $ -
Net cash flow (245,409) (155,399) 90,010
Ending Balance $ 324,788 $ 414,798 $ 90,010

Notes:
1. Permanent variances as a result of receipts/ disbursements being higher/ lower than originally forecast.
2. Timing related variances, which are expected to reverse themselves in future weeks.


