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March 3, 2015 
 
 
Via email 
 
Phyllis Perry 
Deputy Registrar in Bankruptcy 
5th Floor, Summit Place 
1601 Lower Water Street 
 
Dear Ms. Perry, 
 
Subject: Tour Tech. East Limited (“Tour Tech”) – Estate No. 51-1963560 
 
Please find enclosed the Proposal Trustee’s Supplemental Report relating to the Tour Tech motion to be 
heard on March 4, 2015 at 9:30am by Registrar Creagan. 
 
We trust you will find the enclosed to be in order.  If you have any questions please feel free to contact 
the undersigned at your convenience.   
 
Sincerely, 
 
DELOITTE RESTRUCTURING INC. 
Acting in its capacity as Proposal Trustee of 
Tour Tech. East Limited 
and not in its personal capacity 
 
Per: 

 
 
James Foran, CA, CIRP 
Vice President 
 
 
Enclosure (Trustee's First Report) 
 
c: Service List 



Estate No: 51-1963560  
Court No: 38848 
District No: 02 
Division No: 01-Halifax  
 
 

IN THE MATTER OF THE NOTICE OF INTENTION TO MAKE A PROPOSAL OF: 
 

TOUR TECH. EAST LIMITED 
 

Supplemental Report to the First Report of the Trustee pursuant to sections 50.4(7)(b)(ii) and 
50.4(9) of the 

Bankruptcy and Insolvency Act (“BIA”) 
 

 
1. INTRODUCTION AND BACKGROUND 
 
1.1 On February 20, 2015, Tour Tech. East Limited (“Tour Tech”) filed a Notice of Intention to Make a 

Proposal (“NOI”) pursuant to Section 50.4 of the BIA. Deloitte Restructuring Inc. (“Deloitte” or the 
“Proposal Trustee”) was appointed as the trustee under the NOI.  

 
1.2 On February 27, 2015, Deloitte filed the First Report of the Trustee (the “First Report”) with this 

Honorable Court, a copy of which was provided to all secured creditors with registered security. 
 
1.3 On February 27, 2015, Deloitte filed with the Office of the Superintendent in Bankruptcy (the 

“OSB”) the statement of cash flows (the “NOI Cash Flow”) as required pursuant to Subsection 
50.4(2)(a)(b)(c) of the BIA, a copy of which is attached as Appendix A. 

 
2. TERMS OF REFERENCE 
 
2.1 In preparing this report (“the Supplemental Report”), Deloitte has relied upon financial information 

of the Company, and discussions with the Company’s management (“Management”) and Boyne 
Clarke, the Company’s legal counsel. 

 
2.2 The financial information of the Company has not been audited, reviewed or otherwise verified by 

the Proposal Trustee as to its accuracy or completeness, nor has it necessarily been prepared in 
accordance with generally accepted accounting principles and the reader is cautioned that the 
Supplemental Report may not disclose all significant matters about the Company. Additionally, 
none of our procedures were intended to disclose defalcations or other irregularities. Were we to 
perform additional procedures or to undertake an audit examination of the financial statements in 
accordance with generally accepted auditing standards, additional matters may have come to our 
attention. Accordingly, the Proposal Trustee does not express an opinion or provide any other 
form of assurance on the financial or other information presented herein. The Proposal Trustee 
may refine or alter its observations as further information is obtained or brought to its attention 
after the date of the Supplemental Report. 

 
2.3 The Proposal Trustee assumes no responsibility or liability for any loss or damage occasioned by 

any party as a result of the circulation, publication, reproduction or use of the Supplemental 
Report. Any use which any party makes of the Supplemental Report, or any reliance or decisions 
to be made on the Supplemental Report, is the sole responsibility of such party. 

 
2.4 All dollar amounts identified in the Supplemental Report are expressed in or converted to 

Canadian dollars.  
 
2.5 The purpose of the Supplemental Report is to inform this Honourable Court on the status of: 



i. the interim financing offer received from Business Development Bank of Canada 
(“BDC”) 

 
3. INTERIM FINANCING OFFER OF BDC 
 
3.1 On March 2, 2015, BDC provided a draft offer of interim financing. 
 
3.2 On March 3, 2015, BDC provided a revised offer of interim financing (the “BDC Offer”) based on 

discussions between BDC and Deloitte, a copy of which is attached as Appendix B. 
 
3.3 Deloitte is of the opinion that the BDC Offer is superior to the offer that was in the First Report 

and defined as the DIP Facility, based on the following: 
 
  i. The offer facilitates an agreement with a significant existing lender of Tour Tech;  
 

ii. The overall cost of the facility, including upfront charges and interest expense, is 
significantly lower than the DIP Facility; and 

 
iii. The offer provides for an equipment sales process that will benefit Tour Tech and 

its creditors. 
 
3.4 Deloitte has reviewed the NOI Cash Flows prepared by the Company in conjunction with the BDC 

Offer and concludes that a DIP charge of $0.3 million is adequate to fund the operations of the 
Company during the NOI period. Based on the foregoing, the Proposal Trustee supports the 
Company’s application for an Order providing for the Interim Financing from BDC in accordance 
with that set forth in the BDC Offer. 

 
All of which is respectively submitted to this Honourable Court this 3rd day of March, 2015. 
 
DELOITTE RESTRUCTURING INC. 
In its capacity as Trustee under the Proposal of 
Tour Tech East Limited  
and not in its personal capacity. 
 
 
Per: 

 
James Foran, CA, CIRP 
Vice President 
 
 
 



APPENDIX A: NOTICE OF INTENTION TO FILE A PROPOSAL CASH FLOW 
STATEMENT WITH STATUTORY DECLARATIONS 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 













 
APPENDIX B:  BUSINESS DEVELOPMENT BANK OF CANADA INTERIM 
FINANCING OFFER 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 








































