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All of which is respectfully submitted at Toronto, Ontario this 12th day of December, 2018. 

Deloitte Restructuring Inc.,
solely in its capacity as the 
Receiver of Sage Gold Inc., and not in its personal 
capacity   

Per: 

Philip J. Reynolds, CPA, CA, CIRP, LIT
Senior Vice-President  

Per:  

Rob Biehler, CPA, CA, CIRP, LIT
Senior Vice-President  
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Appendix C 
Report of the Proposed Receiver



Court File No. 18-601307-00CL 

  

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

BETWEEN:

CRH FUNDING II PTE. LTD.

Applicant 

- and - 

SAGE GOLD INC.

Respondent 

REPORT OF THE PROPOSED RECEIVER

DELOITTE RESTRUCTURING INC.

DATED JULY 12, 2018 
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INTRODUCTION

1. This report (“Report”) is filed by Deloitte Restructuring Inc. (“Deloitte”) as proposed receiver over 

the assets, property and undertakings (the “Property”) of Sage Gold Inc. (“Sage” or the 

“Company”). 

2. The application for the appointment of Deloitte as Receiver is being made by CRH Funding II Pte. 

Ltd. (“CRH”), the senior secured creditor of the Respondent. 

3. Sage is a publically traded company headquartered in Toronto, Ontario, with its common shares listed 

on the TSX Venture Exchange under the symbol “SGX”.

4. Sage is primarily engaged in the exploration of gold in Ontario Canada. Its main properties consists of 

the Clavos property (the “Clavos Property”) located near Timmins and the Onaman property 

northeast of Thunder Bay (the “Onaman Property”). 

5. As set out in the Affidavit of Andrew Wehrley sworn on July 10, 2018,  Sage is in default of its 

obligations under a Gold Purchase Agreement dated November 17, 2016 and the obligations owed by 

Sage to CRH are secured pursuant to a Debenture dated November 17, 2016.  

6. On June 25, 2018, CRH issued a Notice of Intention to Enforce Security pursuant to section 244 of 

the Bankruptcy and Insolvency Act (Canada) (the "244 Notice") with a view to seeking the

appointment of Deloitte as receiver. 

7. On July 10, 2018, Sage publicly announced its financial results for the quarter-ended March 31, 2018, 

it suffered a net loss of approximately $3.0 million, and EBITDA (a proxy for cash flow) was 

approximately negative $2.5 million. 
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8. The purpose of the proposed receivership proceedings is to secure the Property, complete the process 

of placing the mines on care and maintenance and for the receiver to realize on the Property.

9. The purpose of this Report is to provide this Honourable Court with the observations of Deloitte 

based on its recent attendance on site at the Clavos Property.

10. All references to currency are in Canadian dollars unless otherwise noted.

TERMS OF REFERENCE

11. In preparing this Proposed Receiver’s Report, Deloitte has relied upon unaudited financial 

information, discussions with representatives of Ritchie Services (defined below) who are engaged in

Sage’s mining operations. The Proposed Receiver has not performed an audit or other verification of 

such information and accordingly, the Proposed Receiver expresses no opinion or other form of 

assurance in respect of such information contained in this Proposed Receiver’s Report. 

RECEIVER’S ATTENDANCE

12. On Friday July 6, 2018, Mr. Nigel Lees, Chief Executive Officer of Sage permitted representatives of 

Deloitte to attend, on an short term basis, at Sage’s primary mine at the Clavos Property in order to 

assess the situation, inspect the property and meet with representatives of the contract mine manager, 

R. Ritchie Services Ltd. (“Ritchie Services”).

13. Sage does not have any of its own employees that work at the Clavos Property or the Onaman 

Property. Sage retains Richie Services as the contract mine manager and Ritchie Services  directly 

engages employees that attend at Clavos Property to carry out the required activities and care and 

maintenance operations. Sage is invoiced by Ritchie Services for the manpower and supplies utilized 

at  the Clavos Property. Accordingly, Ritchie Services is very familiar with the operations at the 

Clavos Property. 
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14. Commencing Saturday July 7, 2018, Rob Biehler, Senior Vice-President of Deloitte attended at the 

Clavos Property and met with Bob Ritchie, P. Eng., principal of Ritchie Services, mine project 

manager and Qualified Person (i.e. a defined term in the mining industry that reflects subject matter 

expert possessing technical skills and experience in mineral exploration, mine development and 

operations), Ross Penney, mine superintendent and Keith Gage, mining compliance administrator.   

15. The Receiver’s representative attended the Clavos Property on a daily basis until Tuesday July 10, 

2018, and completed the following activities: 

a) Interviewing representatives of Ritchie Services with a view to understand the care and 

maintenance and physical security activities being carried out at the Clavos Property, in addition 

to the proposed budget for manpower and operating supplies and adequacy of capital resources 

(collectively “Care and Maintenance Program”); 

b) Identifying risks and status of key suppliers of Sage impacting the Care and Maintenance 

Program; 

c) Reviewing the status of payment arrangements with Ritchie Services and the impacted employees 

that work on-site at Clavos Property; 

d) Reviewing the status of the staff’s environmental compliance monitoring and reporting practices; 

e) Reviewing the status of compliance in respect of matters related to Ministry of Labour (“MOL”) 

and Ministry of Environment, Conservation and Parks (“MOE”); and 

f) Other matters impacting the stakeholders, including CRH.
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PROPOSED RECEIVER’S OBSERVATIONS

16. Sage is facing severe liquidity and other issues which impact the Company’s ability to effectively 

complete and continue the Care and Maintenance Program. These issues include: 

a) Sage has not provided a payment to Ritchie Services since mid-May 2018. Bob Ritchie estimates 

that his company is owed over $1.4 million by Sage and as a result it has ceased making payroll 

and other payments to its employees that work at the Clavos Property; 

b) In order to complete and continue the Care and Maintenance Program, Ritchie Services will 

require a minimum of 8 employees, including Bob Ritchie, in light of the various roles and 24 

hour, 7 day nature of the security and operations required; 

c) Ritchie Services employees are paid on the 10th and 25th of the month for work completed up to 

the last day of the month prior and 15th day, respectively. The latest day of payment that these 

employees have been paid is May 25, 2018 and therefore the employees that have continued the 

Care and Maintenance Program for Sage are approximately 45 days in arrears. Deloitte was 

advised that the significant majority of the remaining former employees of Ritchie Services 

serving Sage have been laid off or have resigned;  

d) the purchase of consumable materials, including diesel fuel, water treatment chemicals, mobile 

equipment parts, pump parts, etc. are critical to the effective execution of the Care and 

Maintenance Program. Sage does not have sufficient funding the secure supply of these materials;

e) Deloitte has requested from management, but has not received, confirmation of the payment of 

insurance premiums to date, and therefore it is unclear whether Sage currently has insurance

coverage in place;
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f) Two key suppliers that Sage requires for its MOE reporting, Testmark Laboratories Ltd.  who test 

the quality of water discharged into the environment, and WSP Canada Inc. who provide 

reporting on the Company’s water sampling volumes and other parameters have ceased providing 

information to the Company. It is unclear whether the water samples have been tested and the 

recent results are unknown to the Company;

g) Sage has seven (7) underground pumps in the mine down to the 261 meter level. These pumps are 

discharging water out of the mine at the rate of approximately 750,000 L per day as part of the 

Care and Maintenance Program. The pumping is necessary to maintain the water levels.   Sage 

only has one spare pump in the case of a failure; and   

h) Bob Ritchie advises that the pumps operate solely on electrical power and that to his knowledge 

the Hydro One invoice has not been paid in at least 90 days. If power service is terminated,

pumping would stop and the resulting rise in water levels would place the underground 

equipment in peril and potentially diminish the economic recovery in respect of the mine. In 

addition, the underground equipment, such as transformers and electrical equipment, contain 

contaminants and therefore maintaining the water levels at safe levels is important for 

environmental compliance.

17. There is one outstanding order issued by the MOL and three outstanding orders issued by the MOE 

orders which cannot be addressed without additional liquidity and appropriate management.

18. The outstanding MOL order relates to the required installation of a tester for the brightness, which is 

measured in lumens, of the miners’ hats. 

19. The MOE orders are effective June 8, 2018 and are in respect of the installed septic tank and septic 

bed adjacent to the office facility at the Clavos Property. These orders, include:
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a) the need for signage and markers of the septic system by July 1, 2018 and Sage has addressed this 

action;

b) the inspection of the septic system and assessment of the impact of potential damage caused by 

equipment by July 31, 2018; and 

c) a submission of an  Environmental Compliance Assessment amendment to amend Sage’s permit 

to include the design of the septic system which Sage built without obtaining appropriate permits. 

20. Bob Ritchie and Keith Gage of Ritchie Services have indicated that Sage does not have the financial 

resources to comply with these orders by these deadlines. Although an extension of the deadline may 

be granted, Sage’s ability to comply is questionable in the current circumstances. 

21. Representatives of Ritchie Services have advised that their own testing of the water quality and 

volumes have been continued at the Clavos Property and that results are within required thresholds.

Deloitte has been advised that Sage is currently compliant with MOE reporting deadlines. However, 

without the continued service by third-party verified information the future reporting deadlines appear 

to be at risk.

22. Executing the Care and Maintenance Program safely and effectively is critical to preserving the value 

of the Property.

23. Ritchie Services representatives advise that the diesel air compressor has been repossessed and that an

immediate replacement is necessary to provide emergency air to the underground levels of the mine. 

Sage does not have a planned replacement or funding to put this into place. 
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All of which is respectfully submitted at Toronto, Ontario this 12th day of July, 2018. 

Deloitte Restructuring Inc.,
solely in its capacity as the 
Proposed Court-appointed receiver of 
Sage Gold Inc., and not in its personal capacity

                     

Per: 

Philip J. Reynolds, CPA, CA, CIRP, LIT

Senior Vice-President                                       

          

Per:  

Rob Biehler, CPA, CA, CIRP, LIT   

Senior Vice-President                                       
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Court File No. 18-601307-00CL 

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

BETWEEN:

CRH FUNDING II PTE. LTD.

Applicant 

- and -

SAGE GOLD INC.

Respondent 

REPORT OF THE INTERIM RECEIVER

DELOITTE RESTRUCTURING INC.

DATED JULY 26, 2018 
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INTRODUCTION

1. By Order of the Ontario Superior Court of Justice (Commercial List) (the “Court”) dated July 13, 

2018 (“Interim Receivership Order”), Deloitte Restructuring Inc. (“Deloitte”) was appointed as 

interim receiver (the “Interim Receiver”) of all of the assets, undertakings and properties of Sage 

Gold Inc. (“Sage” or the “Company”) acquired for, or used in relation to business carried on by Sage

(the “Property”) pursuant to section 47 of the Bankruptcy and Insolvency Act (Canada), R.S.C. 1985, 

c. B-3, as amended (the “BIA”) and section 101 of the Courts of Justice Act, R.S.O., 1990, C-43 

(“CJA”) . A copy of the Interim Receivership Order is attached hereto as Appendix “A”.

2. The application for the appointment of Deloitte as receiver pursuant to section 243 of the BIA and 

section 101 of the CJA over the Property (“Receiver”) made on July 13, 2018 by CRH Funding II 

Pte. Ltd. (“CRH”), the senior secured creditor of the Respondent, was opposed by the Company.  At 

that time, the Company requested that the Court grant it additional time to prepare responding 

materials.  The Court found it appropriate in the circumstances to grant the Interim Receivership 

Order and schedule a hearing on July 30, 2018 to address CRH’s application for the appointment of 

Deloitte as Receiver and the Company’s opposition to the receivership proceedings.

3. The Company’s main properties consist of the Clavos mine located near Timmins (the “Clavos 

Property”) and the Onaman exploration property northeast of Thunder Bay (the “Onaman 

Property”). The Clavos Property has been developed by Sage (and the prior owner) as a producing 

gold mine. The mine has been developed with an underground ramp access to 300 metre level and the 

surface has infrastructure including, an office and staff facility, first aid trailer, core cutting shed and a 

shop building. The Company also maintains two ponds for the water discharge.  
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4. The Onaman Property is an exploration property and does not have any infrastructure. The Interim 

Receiver has not attended on this site, as attending was not required to preserve this property.

5. The purpose of this Report is to provide this Honourable Court with an update on the Company and

the activities of Deloitte since its appointment as Interim Receiver.

6. All references to currency are in Canadian dollars unless otherwise noted.

TERMS OF REFERENCE

7. In preparing this Interim Receiver’s Report, Deloitte has relied upon unaudited financial information, 

the Company’s books and records, discussions with representatives of Ritchie Services (defined 

below) who are engaged in Sage’s mining operations and management of the Company. The Interim

Receiver has not performed an audit or other verification of such information and accordingly, the 

Interim Receiver expresses no opinion or other form of assurance in respect of such information 

contained in this Interim Receiver’s Report. 

INTERIM RECEIVER’S ACTIVITIES

Attending to the Critical Situation at the Clavos Property

8. Pursuant to the Interim Receivership Order, Sage continued to maintain possession of the Clavos

Property and management control of its operations. However, the Interim Receiver has been actively 

engaged in assisting Sage to secure, preserve and protect the Property.  

9. Immediately following the issuance of the Interim Receivership Order, the Interim Receiver attended

at the Clavos Property in order to assess the situation at the mine and meet with representatives of the 

contract mine manager, R. Ritchie Services Ltd. (“Ritchie Services”) to review the status of the care 

and maintenance program (collectively “Care and Maintenance Program”).
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10. Deloitte was advised that unpaid creditors repossessed two rented mobile equipment pieces that were 

utilized in the Care and Maintenance Program at the Clavos Property. Sage’s Toyota truck and 1.25 

tonne scoop tractor were repossessed on July 12th and 13th respectively.  This equipment was used, 

among other things, to attend to underground activities.

11. On Saturday July 14, 2018, representatives of Ritchie Services advised the Interim Receiver that the 

decreased volume of water flowing at the surface of the mine led them to believe that at least one of 

the underground pumps had ceased to operate.  This raised serious concern that, as a consequence of 

there being no mobile equipment on site to inspect and repair the pumps on a timely basis, water 

levels in the mine could rise rapidly. 

12. Due to the self-help remedies taken by the applicable creditors, Ritchie Services personnel could not 

attend to underground activities, including checking the pumps used to maintain water levels in the 

mine at the required level.  A material increase in water levels in the mine could cause, among other 

things, damage to the mine and the equipment and explosives located underground. 

13. The Interim Receiver made inquiries with a bailiff and the unpaid supplier about the return of the 

Toyota truck over the weekend. However, in light of the demands of the supplier and the critical 

timing constraints, it was not feasible to secure the return of the equipment from the supplier. 

14. The Interim Receiver with assistance of Ritchie Services secured the rental of a mine tractor in the 

following days that could be used by Ritchie Services to address the rising water in the mine and to

carry out the Care and Maintenance Program. The Interim Receiver was able to make the financial 

commitment for the rental based on the funding commitments made by CRH.

15. Ritchie Services was prevented from attending underground for approximately eight (8) days while 

the replacement tractor was obtained. Pumping activities were restored on July 20th and as a result,
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among other things, water damage to the equipment was averted. The Interim Receiver was advised 

by Ritchie Services that, in its view, two pumps and an electrical panel would likely have been 

significantly damaged if underground activities had not been restored that day.  

Securing Interim Funding From CRH

16. To date, due to the Company’s inability to finance the care and maintenance of the Clavos Property, 

CRH has had to provide $170,000 in funding through Receiver’s Certificates, reflecting the Interim 

Receiver’s estimate of spending for the interim receivership period up to July 30, 2018.

17. The Interim Receiver has been working with CRH representatives in reviewing the estimated 

expenditures related to a court-appointed receivership and in this regard, the current expenditure 

estimates are in excess of $260,000 per month and in aggregate will approach or potentially exceed 

the Receiver’s Borrowing Charge of $1,000,000 in paragraph 19 of the Initial Receivership Order. 

18. The Interim Receiver has been advised by CRH that it is only prepared to provide funding beyond 

July 30th if the order to approve the full receivership proceedings is granted. The Interim Receiver is 

not aware of Sage having secured sources of funding sufficient to continue the Care and Maintenance 

Program.   

Discussions with Representatives of Provincial Government Ministries 

19. The Interim Receiver has been actively engaged in discussions with representatives from the Ministry 

of Energy, Northern Development and Mines (“MNDM”) and the Ministry of Environment, 

Conservation & Parks (“MOE”), (Collectively the “Ministries”). These discussions have been 

comprised of an in-person site meeting and various conference calls. The discussions are intended to

provide an exchange information regarding the state of Sage’s compliance with applicable laws and 

requirements, the environmental condition of the mine and potential steps to mitigate environmental 
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risks at the Clavos Property in the context of the receivership proceedings and available funding.

Discussions with the Ministries are continuing as the Interim Receiver continues to review the 

situation.  Based on the current status, it is likely that the Interim Receiver will require more time to 

assess the situation with the Ministries and may request extension of the time period for such 

evaluation set out in paragraph 16 of the Interim Receivership Order.  

Other Activities 

20. Since the date of the Interim Receivership Order, the Interim Receiver had conducted the following 

additional activities to monitor, preserve and protect the Property:

a) Meeting with the mine manager and staff of Ritchie Services to discuss the plan to execute the 

Care and Maintenance Program and to arrange for invoicing and communications to the Interim 

Receiver;

b) Negotiating the re-commencement of the water quality testing and reporting by Testmark 

Laboratories Ltd.; 

c) Contacting WSP Canada Inc., Sage’s independent engineering firm that provides periodic reports

to the MOE, in order to discuss the going forward plan to complete appropriate reports;

d) Contacting certain suppliers for continued supply of consumables such as diesel fuel, oil and 

filters for equipment;

e) Contacting local equipment rental companies and with assistance of a supplier representative, 

located, and secured an air compressor for monthly rental;

f) Providing a copy of the Interim Receivership Order to key suppliers and creditors to advise of the 

appointment of Deloitte and the stay of proceedings in place for Sage;
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g) Attending to calls with representatives of Sage’s management to discuss information requests and 

arranging for funding of the payment of insurance from Sage’s bank accounts;

h) In conjunction with its counsel, the Interim Receiver responded to the counsel to Ritchie Services 

to consent to the issuance of a Statement of Claim to perfect its claim under the Construction Lien 

Act;  

i) Monitoring Ritchie Services’ physical count of capital assets, inventory key supplies above and 

below ground (including explosives, fuels, chemicals, and waste);

j) Monitoring the operations, security and Care and Maintenance Program on-site and assessing the 

effectiveness of the monitoring and testing procedures being carried out at the Clavos Property; 

k) Collecting approximately $24,000 related to an amount due for scrap sold to waste company

pursuant to the Interim Receivership Order; 

l) Reviewing the geological data and core samples being stored on-site and on the server and 

monitored the back-up procedures undertaken by Ritchie Services personnel to secure the mine 

data for Sage; and

m) Posting the Interim Receivership Order, together with related Court documents and Deloitte’s 

report as proposed receiver dated July 12, 2018 to the Interim Receiver’s website at 

www.insolvencies.deloitte.ca/en-ca/sage.

Interim Receiver’s Receipts and Disbursements

21. The receipts and disbursements of the Interim Receiver from the period of July 13, 2018 to July 25, 

2018 are summarized in the Interim Receiver’s Interim Statement of Receipts and Disbursements as 
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shown in Appendix “B”. It should be noted that the Company’s receipts and disbursements have not 

been included in this statement. 

22. As of the Interim Receivership Order, Sage had $13,359.19 and $421.54 in its two operating 

accounts. Based on the information provided by Sage, the following banking transactions have 

occurred:

a) On July 17, 2018, Sage collected an HST refund of $42,799.07;

b) Since July 13, 2018, Sage has incurred $43.79 in overdraft interest; and  

c) A cheque for $6,738.59 issued prior to the interim receivership cleared the bank, which was in 

respect of Sage’s employee source deductions for the payroll period ending July 15, 2018. 

23. As of the date of this Report, Sage has approximately $49,000 in its accounts. 

INTERIM RECEIVER’S OBSERVATIONS

24. The activities of the Interim Receiver and the interim funding provided by CRH have been

instrumental in preserving and protecting the Property.

25. Sage continues to face severe liquidity issues and has no apparent funding available. 

26. The purpose of the proposed receivership proceedings and the appointment of Deloitte as Receiver is 

to complete the process of placing the Clavos Property on care and maintenance and for the Receiver 

to develop a process that would lead to the sale of all or part of the Property and maximize recoveries. 
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All of which is respectfully submitted at Toronto, Ontario this 26th day of July, 2018. 

Deloitte Restructuring Inc.,
solely in its capacity as the 
Interim Receiver of 
Sage Gold Inc., and not in its personal capacity

Per: 

Philip J. Reynolds, CPA, CA, CIRP, LIT
Senior Vice-President  

Per:  

Rob Biehler, CPA, CA, CIRP, LIT
Senior Vice-President  

































Note
25-Jul

Receipts 
Scrap sales 24,052$ (1)
Other cash receipts - 
Receiver's Certificate 170,000

Total Receipts 194,052$

Disbursements
Clavos mine expenses 

R Ritchie Service - manpower 37,314
Mine operating expenses 11,898 (2)
Equipment lease / rental 30,600

Head office / admin expenses
GST/HST Paid 9,725
Bank Charges 64
Total Disbursements 89,601$

Excess of Receipts and Disbursements 104,452$

In the Matter of the Interim Receivership 
of Sage Gold Inc.

Interim Receiver's Interim Statement of Receipts and Disbursements 
For the period July 13 to July 25, 2018

(2) The mine operating expenses relates to Testmark Laboratories Ltd. for water testing to comply with
the environmental regulations and to Martin Fuels for delivering fuels to the Clavos Mine.

(1) The scrap sale relates to the sale of materials prior to interim receivership
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Sale and Investment Solicitation Process Order



























































Appendix G 
Teaser document for the sale of the assets of Sage



Operating Gold Mine & Exploration Project in Ontario 
Acquisition Opportunity

Clavos is on the cusp of production, with exploration upside.
Located in Timmins, one of Canada’s most prolific and active gold camps. The deposit is
comprised of 69 patented and leased claims and 14 unpatented claims covering 2,540 hectares.
Briefly in production between 2005 and 2007 and between 2017 and 2018.
Commenced underground mining and stock-piling of ore in 2017.
7-year, life-of-mine toll-milling agreement in place with a nearby mill (~10 km away). Between
October 2017 and May 2018, milled 33,963 tonnes of ore and development material at an average
grade of 2.35 grams per tonne of gold (“g/t”) as part of bulk sample mining, yielding 2,164 oz of
gold. Average recoveries were approximately 85%.
Fully permitted for up to 700 tonnes per day of production.
Over $70 million invested in infrastructure by previous operators, including 7 km of underground
development, power to site, surface ventilation system and water management system.
Historic National Instrument 43-101 (“NI 43-101”) Mineral Resource Estimate dated October 12,
2012 and Preliminary Economic Assessment (“PEA”) dated April 12, 2013. Critical Mineral Resource
Estimate update is near completion, adding approximately 2,400 historical and recent drill-hole
composites (vs 800 composites in the previous estimate) from additional drilling.
Over 2,000 high-grade drill intercepts remain outside the current mineral resource model
suggesting the potential for near-term growth of the estimated mineral resource.
In July 2018, Clavos was placed on care and maintenance in light of the Company’s current
financial situation (discussed on next page). The Receiver is in process of changing the project’s
status to “temporary suspension” under the Mining Act.

Sage Gold Inc. (the “Company”) owns two principal properties located in Ontario: the Clavos gold
property (“Clavos”) and the Onaman polymetallic volcanic massive sulfide property (“Onaman”), both
of which are 100%-owned by the Company. Additional information about the Company or its
properties can be found on the Company’s website (www.sagegoldinc.com) or SEDAR
(www.SEDAR.com).

Clavos Historic Mineral Resource Estimate & PEA Key steps to production are complete

Cut-off
(g/t Au)

Tonnage
(in 000s)

Grade
(g/t Au)

Contained
Au (000 oz)

Indicated 2.75 1,258.4 4.81 194.6

Inferred 2.75 796.0 4.70 120.0

Total 314.6

Approx. Avg. 
Annual Production

20,000oz
Life of 
Mine

7 years
Initial Capex

(majority already 
invested)

$14M

Pre-tax NPV
$23M

Pre-tax IRR
71%

Payback
2 years

Based on US$1,500 of gold and 1:1 exchange; NPV assumes an 8% discount.
Source: NI 43-101 Technical Report prepared by Robert Ritchie, P.Eng (April 12, 2013)

Receiver is currently updating the NI 43-101 Mineral
Resource Estimate with results from recent surface
and underground drilling.

Completed 7 km of development 
300 metres below surface.

Secured toll-milling agreement with 
nearby producer.

Obtained production permits.

Obtained environmental permits.

Dewatering underground workings 
in process.



Operating Gold Mine & Exploration Project in Ontario 
Acquisition Opportunity

Onaman represents exploration potential.

Located in the Beardmore-Geraldton mining camp near Thunder Bay, Ontario.
Volcanic massive sulfide (“VMS”) deposits are highly attractive exploration targets due to their
combination of key metals (copper, lead, zinc, silver, gold) and the fact that deposits typically
occur in massive lenses of up to 100 million tonnes, often in clusters.
2 zones of significant mineralization lie within the Onaman project area: Lynx (~200,000 oz of NI
43-101 compliant AuEq) and Headway.
A drilling program commenced in 2017 to uncover the deposit of a large VMS cluster and to
advance the Onaman property.

Sage Gold: Key Investment Highlights

Tonnage
(in 000s) Cu% Ag (g/t) Au (g/t) AuEq*

(000 oz)

Inferred 1,936 1.44% 39.6 0.58 200

Lynx Zone Resources (Cu, Ag, Au) Headway Zone Resources (Zn, Ag)
Tonnage
(in 000s) Zn% Ag 

(g/t)
AuEq*

(000 oz)

Non 43-101 739 3.25% 31 51

Significant infrastructure already in place.

Substantial upside potential.
2,000 high-grade drill intercepts outside the current Clavos model.
Onaman represents additional exploration potential.

Located on private land, in a mining-friendly jurisdiction within a 
supportive community.

Fully-permitted, quality asset that is on track to near-term commercial 
production with a toll-milling contract in place.

Process Overview

In 2016, the Company obtained financing from Cartesian Royalty Holdings Pte Ltd. (“CRH”). In
exchange for financing, the Company became party to a gold prepayment agreement (“GPA”)
where it was obligated to deliver a certain amount of gold to CRH starting in January 2018.

Due to certain defaults under the GPA, CRH was in a position to terminate the agreement and
enforce its security over the Company.

On July 30, 2018, Deloitte Restructuring Inc. was appointed receiver over the Company and its
related assets (“Receiver”).

The Receiver and its affiliate, Deloitte Corporate Finance Inc. (“DCF”), are authorized to market
and sell the Company or its property via a court-approved Sales and Investor Solicitation Process
(“SISP”).

All parties interested in obtaining further information on this opportunity are invited to execute
and return the accompanying Confidentiality Agreement to DCF at the contact information listed
on the following page.

Source: NI 43-101 Technical Report for the Lynx Zone prepared by Peter C. Hubacheck, P. Geo. and Garth Kirkham, P. Geo. (May 15, 2009)
*AuEq key price assumptions: Au at $1,207/oz, Cu at $2.75/lb, Ag at $14.63/oz, Zn at $2,457/mt.

Continued on next page.



Operating Gold Mine & Exploration Project in Ontario 
Acquisition Opportunity

Process Overview (continued)

The SISP contemplates a 60-day process composed of two stages:
Phase 1: Solicit non-binding indications of interest from qualified bidders no later than 5:00 PM
(Toronto time) on September 28, 2018;
Phase 2: If in the best interest of the Company and its stakeholders, qualified bidders will be
invited to submit binding purchase or investment bids no later than 5:00 PM (Toronto time) on
October 29, 2018.

As per the court-approved procedures, CRH is permitted to participate in the SISP or submit a
credit bid at certain points throughout the process. If CRH decides to participate in the SISP after
Phase 1, it will issue a Bid Notice and set a bid amount at that time. CRH’s investment cost base in
the Company is approximately $14 million.
More information regarding the SISP: www.insolvencies.deloitte.ca/en-ca/sagegoldinc.
This document has been distributed to parties identified as having a potential interest in acquiring
the Company or its property. All contact and inquiries should be directed to DCF. No party should
contact the Company’s directors or employees, vendors/suppliers, customers, shareholders,
creditors or any other person with whom the Company transacts without prior written consent of
DCF. Please direct all inquiries to one of the following individuals:

Kevin Becker
Senior Managing Director
D: +1 (604) 640-4926
kebecker@deloitte.ca

Razmig Boghossian
Executive Director

D: +1 (416) 354-1013
rboghossian@deloitte.ca

This Teaser is furnished to potential acquirers on the basis that none of Deloitte Restructuring Inc. (the “Receiver”), Deloitte Corporate
Finance Inc., Sage Gold Inc. or their respective officers, partners, employees, agents, representatives or advisers, make any
representation or warranty as to the accuracy or completeness of the material contained herein. By receiving this Teaser, the recipient
(the “Recipient”) acknowledges and agrees that no representation or warranty is made (or will necessarily be made in any sale
agreement) as to the accuracy, reliability or completeness of any information contained or referred to in this Teaser or provided either
orally or in writing to the Recipient in the course of its evaluation, by the Receiver or any person who may be involved in the
preparation of this Teaser or the Sales and Investment Solicitation Process generally. To the extent permitted by law, no responsibility
for any statement, opinion, information or matter (whether express or implied) arising out of or contained in, or derived from, or for
errors in, or omissions from (arising out of negligence or otherwise) this Teaser or any written or oral communications transmitted to
the Recipient in the course of its evaluation of the Company, is accepted by the Receiver. The Recipient acknowledges that nothing in
this Teaser (or elsewhere) creates any personal liability on the part of the Receiver or its employees or agents. The Receiver gives no
warranty as to the correctness of the information referred to in this Teaser which has been supplied to it by management. While all
reasonable efforts have been made to ensure the information contained in this Teaser is accurate and correct at the effective date, no
responsibility for any errors in, or omissions from, this Teaser, whether arising out of negligence or otherwise, is accepted by the
Receiver. Any person contemplating a purchase of the Company or its assets should make their own decision as to the sufficiency and
relevance for their purposes of the information contained in this Teaser and their own independent investigation of the financial
condition and affairs of the Company, after taking all appropriate advice from qualified professional persons. By receiving this Teaser,
the Recipient acknowledges and agrees that it will rely entirely upon its own due diligence and professional advice in considering a
purchase of the Company or part thereof.
Cautionary and Forward-Looking Statements
The technical information in this document ("Technical Information") is based on information contained in the technical reports, news
releases, material change reports and financial statements and quarterly and annual consolidated financial statements and
management discussion and analysis (collectively the “Disclosure Documents”). Some of the information in this document has been
updated for events occurring subsequent to the date of the technical reports.
Cautionary Note to U.S. Investors Concerning Resource Estimate
Unless otherwise stated, the resource estimates in this document were prepared based on terminology set out in National Instrument
43-101, adopted by the Canadian Securities Administrators. The requirements of National Instrument 43-101 differ significantly from
the requirements of the United States Securities and Exchange Commission (the “SEC”). In this document, the terms “measured”,
“indicated” and “inferred” resources are used. Although these terms are recognized and required in Canada, the SEC does not
recognize them. The SEC permits U.S. mining companies, in their filings with the SEC, to disclose only those mineral deposits that
constitute “reserves”. Under United States standards, mineralization may not be classified as a reserve unless the determination has
been made that the mineralization could be economically and legally extracted at the time the determination is made. United States
investors should not assume that all or any portion of a measured or indicated resource will ever be converted into “reserves”. Further,
“inferred resources” have a great amount of uncertainty as to their existence and whether they can be mined economically or legally,
and United States investors should not assume that “inferred resources” exist or can be legally or economically mined, or that they will
ever be upgraded to a higher category.

Disclaimer
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Invitations for Offers for an Investment in Sage Gold Inc. or the 
Purchase of its Assets and Properties

Deloitte Restructuring Inc., in its capacity as court-appointed receiver (the “Receiver”) of Sage 
Gold Inc. (the “Company”), invites offers for an en bloc investment in the Company or the 
purchase of its assets and properties, pursuant to a Sales and Investment Solicitation Process 
(“SISP”). The Company is the 100% owner of two properties: the Clavos gold property 
(“Clavos”) and the Onaman volcanic massive sulfide property (“Onaman”). Clavos is located in 
Timmins, Ontario. It is fully-permitted for 700 tonnes per day of production and is currently on 
care and maintenance. Onaman is an exploration-stage property located in the Beardmore-
Geraldton mining camp near Thunder Bay, Ontario. It has two significant zones, Headway and
Lynx with ~200 tonnes oz of NI 43-101 compliant AuEq. Information regarding the SISP can be 
found at www.insolvencies.deloitte.ca/sagegoldinc. The Receiver must receive all non-binding 
indications of interest no later than 5:00 PM (Toronto time) on September 28, 2018 at the address 
below.  

DELOITTE RESTRUCTURING INC.
8 Adelaide Street West, Suite 200
Toronto, ON, M5H 0A9
Att: Razmig Boghossian
D: +1 (416) 354-1013 
E-mail: rboghossian@deloitte.ca



Appendix
Interim Statement of Receipts and Disbursements from August 18, 2018 to December 7, 2018



From Date 13-Jul-18 18-Aug-18 Cumulative
(Amounts include Cdn $) To Date 17-Aug-18 7-Dec-18 7-Dec-18 Note

Opening Balance 456,182

Receipts
Transfers from the Company's bank accounts 16,292 762 17,054
HST receivable 42,799 64,874 107,673 (1) 
Other cash receipts 24,052 10,000 34,052
Receiver's certificates 549,000 350,000 899,000 (2) 
Bank interest net of charges - 413 335
Total receipts 632,143 426,049 1,058,114  

Disbursements
Clavos mine 

R. Ritchie Services Ltd. 66,079 375,486 441,565 (3)
Mine operating expenses 17,333 47,720 65,053 (4)
Equipment lease / rental 32,005 101,152 133,157 (5)
Mine repairs / maintenance - - - 
Hydro and utilities - 45,882 45,882
Mine consultants and contractors - 7,877 7,877
Insurance 6,183 21,162 27,345
Other mine expenses - 6,140 6,140

Head office 
Head office rent - 2,572 2,572
Management payroll 14,257 70,061 84,318 (6)
Other expenses 3,083 2,107 5,190
Other contingency - - - 
Priority Claims - WEPP - - - 
Priority Claims - Deductions at Source - - - 
Receiver fees - - - 
Receiver's counsel fees 19,926 59,566 79,491

Net GST/HST 17,019 90,606 107,625
Bank charges net of interest 78 - 
Total Disbursements 175,962 830,331 1,006,214  

Excess of Receipts and Disbursements 456,182$ 51,900$ 51,900$ (7)

Notes 
1

2

3

4

5

6

7

In the Matter of the Receivership of Sage Gold Inc.
Receiver's Statement of Receipts and Disbursements

For the period from August 18, 2018 to December 7, 2018

Payments consist of equipment rental and a significant portion of the rent is related to the tractor and the compressor.

Includes salaries and payroll taxes of the two employees during the Interim Receivership and payments to the same employees who 
were hired by the Receiver as independent contractors in the Receivership. 

Excess of Receipts and Disbursements represent the cash in the Receiver's bank account.

Payments to R. Ritchie Services Ltd. in relation to the mining operation.

HST receivable is related to refunds for pre-receivership period, June and July 2018, and post receivership period, August and 
September 2018.

CRH Funding II Pte. Ltd. has provided funding through Receiver's certificates to fund the operation.

Payments in relation to the mine consumables, mine services and operational expenses of leased equipment.




