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PURPOSE 

1. The purpose of this supplement to the seventh report of the Monitor (the “Supplement to 

the Seventh Report”) is to provide the Court with information with respect to the 

Companies’ DIP Facility and available financing alternatives. 

TERMS OF REFERENCE  

2. In preparing this Supplement to the Seventh Report, the Monitor has relied upon the 

Applicants’ books and records, the affidavits of John Orr sworn on May 12, May 19, June 6, 

June 9, August 12, and December 16, 2016, the affidavit of John Orr sworn on May 24, 

2017, the affidavit of John Orr sworn on December 15, 2017 (the “Orr Affidavit”), the 

affidavits of David Calyniuk (Chief Executive Officer of North Ridge Development 

Corporation) sworn on August 12, and December 16, 2016, the affidavit of David Calyniuk 

sworn on May 23, 2017, the confidential affidavit of David Calyniuk sworn on May 23, 

2017, the affidavit of David Calyniuk sworn on December 15, 2017 (the “Calyniuk 

Affidavit”), and discussions with management of the Applicants (“Management”) and legal 

advisors to the Applicants. 

3. The Monitor assumes no responsibility or liability for any loss or damage occasioned by any 

party as a result of the circulation, publication, reproduction or use of the Supplement to the 

Seventh Report.  Any use which any party makes of the Supplement to the Seventh Report, 

or any reliance or decision to be made based on the Supplement to the Seventh Report, is the 

sole responsibility of such party. 

4. Unless otherwise stated, all monetary amounts contained in this Supplement to the Seventh 

Report are expressed in Canadian dollars. 

5. Capitalized terms used in this Supplement to the Seventh Report but not defined herein are 

as defined in the Pre-Filing Report, the First Report, the Second Report, the Third Report, 

the Fourth Report, the Supplement to the Fourth Report, the Fifth Report, the Sixth Report, 

and the Seventh Report as applicable. 
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DEBTOR IN POSSESSION FINANCING 

6. As detailed in the Seventh Report, the Applicants advised that Staheli Construction Co. Ltd. 

(“Staheli” or the “DIP Lender”) agreed to provide the new DIP Facility in the amount of 

$1,300,000 (the “New DIP Facility”).  A copy of the Staheli debtor in possession 

commitment agreement (the “Staheli DIP Commitment Agreement”) dated December 15, 

2017 was attached as Exhibit A to the Orr Affidavit, and is attached hereto as Exhibit A. 

7. As at the date of the Seventh Report, the Applicants had not yet executed the Staheli DIP 

Commitment Agreement as the Applicants were advised by Affinity Credit Union 2013 

(“Affinity”) that Affinity also had an interest in providing financing to the Applicants in the 

CCAA proceedings. 

8. On December 19, 2017, Affinity provided the Applicants with a proposed financing term 

sheet (the “Affinity DIP Term Sheet”) to provide a $3,800,000 replacement DIP Facility 

(the “Replacement DIP Facility”) that would see Staheli repaid in full and provide the 

Applicants with the New DIP Facility.  The Affinity DIP Term Sheet is attached hereto as 

Exhibit B. 

9. The following table summarizes certain of the key financial terms of the Staheli DIP 

Commitment Agreement and the Affinity DIP Term Sheet: 

 Staheli DIP Commitment 
Agreement 

Affinity DIP Term 
Sheet 

Purpose of Financing  Up to CDN $3,800,000 comprised of: 
(a) CDN $1,300,000 for working 
capital requirements and restructuring 
efforts; and (b) CDN $2,500,000 to 
repay the previous DIP Facility and 
the Secondary DIP Facility. 

 Up to CDN $3,800,000 comprised of: 
(a) CDN $1,300,000 for working 
capital requirements and restructuring 
efforts; and (b) CDN $2,500,000 to 
repay the previous DIP Facility and 
the Secondary DIP Facility. 

Proposed Financing  Senior secured super-priority facility 
where $2,500,000 has previously 
been advanced to the Borrowers, and 
the New DIP Facility of $1,300,000 
to be advanced as follows:  Tranche 
#1 in the minimum principal amount 
of CDN $800,000, and Tranche #2 of 
CDN $500,000 at any time prior to 
the maturity of the DIP Facility. 

 Senior secured super-priority facility 
where $2,500,000 will be used to 
repay the current DIP Facility and 
$1,300,000 to be advanced as 
follows:  Tranche #1 in the minimum 
principal amount of CDN $800,000, 
and Tranche #2 of CDN $500,000 at 
any time prior to the maturity of the 
DIP Facility. 

Fees  CDN $49,000 facility fee due upon  CDN $50,000 facility fee due upon 
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acceptance of the Staheli DIP 
Commitment Agreement. 

the initial advance under the 
Replacement DIP Facility. 

Interest  Fixed rate of 12.6% per annum 
(1.05% per month) compounded 
monthly calculated on the daily 
balance outstanding. 

 Floating Affinity prime rate 
(currently 3.2%) plus 6.8% per 
annum (approximately 10.0% per 
annum), calculated daily and 
compounded monthly. 

Acceptance Date  January 19, 2018.  December 31, 2017. 

10. As detailed in the table above, the Purpose and Proposed Financing of the two offers are 

comparable and both provide the Applicants with access to $3,800,000.  The proposed Fees 

and Interest in the two offers differ and will have an impact on the cash flows of the 

Applicants. 

a) The Affinity DIP Facility Term Sheet proposes a $50,000 facility fee, which is 

marginally higher than the Staheli DIP Commitment Agreement fee of $49,000. 

b) The interest rate disclosed in the respective offers appears to differ by 

approximately 2.6% per annum (i.e. the Staheli DIP Commitment Agreement has 

a fixed annual interest rate of 12.6% as compared to the floating annual interest 

rate of 10.0% in the Affinity DIP Term Sheet).  The lower annual interest rate 

proposed in the Affinity DIP Term Sheet equates to an interest expense savings of 

approximately $49,000 over the requested six (6) month extension period (to June 

17, 2018), as compared to the Staheli DIP Commitment Agreement. 

11. Management of the Applicants has advised the Monitor that it believes the Applicants can 

abide by all of the terms of the Affinity DIP Term Sheet. 

12. The Monitor notes that the costs of the Affinity DIP Term Sheet fall within a range of costs 

that the Monitor has reviewed in other recent comparable DIP loans in other insolvency 

proceedings, and the costs are consistent with the Consolidated DIP Facility (as defined in 

the Seventh Report) already advanced by Staheli in these proceedings. 

13. The Monitor notes that funding under the Replacement DIP Facility is required on an urgent 

basis.  The quantum of the Replacement DIP Facility reflects the cash needs of the 

Applicants, taking into consideration the Applicants' planned course of action (as detailed in 
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the Updated Cash Flow attached as Exhibit B to the Seventh Report), and will be sufficient 

to repay all amounts owing by the Applicants to Staheli under the current DIP Facility. 

14. Based upon information provided to it by the Applicants, the Monitor anticipates that the 

Replacement DIP Facility will be administered in a manner that furthers the goals of these 

proceedings. 

MONITOR’S RECOMMENDATIONS 

15. The Applicants are working diligently to manage their financial and operational 

restructuring.  In accordance with the Updated Cash Flow (attached as Exhibit B to the 

Seventh Report Report), the Companies are forecasting to be able to operate within the 

Replacement DIP Facility during the requested extension period. 

16. The Monitor respectfully recommends that the Court approve the Replacement DIP Facility 

as it will enable the Applicants to continue to operate on an uninterrupted basis during these 

proceedings. 

17. The Monitor also respectfully requests that the Court approve this Supplement to the 

Seventh Report and the conduct and activities of the Monitor described herein. 

All of which is respectfully submitted at Saskatoon, Saskatchewan, this 19th day of December 

2017. 

 
DELOITTE RESTRUCTURING INC. 
In its capacity as Monitor of 
101133330 Saskatchewan Ltd. and 
101149825 Saskatchewan Ltd., 
and not in its personal capacity.  
 
 
 
Per: Brent Warga, CPA, CA, CIRP, LIT 
 Senior Vice-President 



 
 

 
 
 

Exhibit A – Staheli Construction Co. Ltd. DIP Commitment Agreement 









 
 

Exhibit B – Affinity Credit Union 2013 DIP Term Sheet 












