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Commercial List File No. CV-16-11472-00CL 
 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 
 

GROSVENOR PARK MEDIA FUND L.P. 
       Plaintiff 

- and –  
 

ARC PRODUCTIONS LTD., ARC HOLDINGS INC., ARC INVESTMENTS LTD., 
ARC/DARK CRYSTAL PRODUCTIONS INC., KICK PRODUCTIONS LTD., IN THE 
JUNGLE PRODUCTIONS INC., TF I PRODUCTIONS INC., BL II PRODUCTIONS 
INC., ARCADIA PRODUCTIONS LTD., EGGS LTD., PRINCESS PRODUCTIONS 
INC., UNDERZOO PRODUCTIONS INC., HOLE IN THE BELLY PRODUCTIONS 

LTD., SIR SIMON PRODUCTION LTD., SAMURAI PRODUCTIONS LTD., THOMAS 
MURRAY, KALLAN KAGAN and PETER KOZIK 

Defendants 

________________________________________________________________________ 

NOTICE OF MOTION  

________________________________________________________________________ 

Deloitte Restructuring Inc. in its capacity as the Court-appointed Receiver (in such 

capacity, the “Receiver”), without security, of all the assets, undertakings and properties 

(collectively, the “Property”) of Arc Productions Ltd. and its subsidiaries and affiliates, 

which consist of the other corporate defendants described in the title of proceedings 

(collectively, “Arc”) will make a Motion to a Judge of the Commercial List, on Tuesday 

September 6, 2016 at 8:15 a.m. or soon after that time as the motion can be heard, at 330 

University Avenue, 8th Floor, Toronto, Ontario. 

 

THE PROPOSED METHOD OF HEARING:  The motion is to be heard: 

        in writing under subrule 37.12.1(1) because it is made without notice; 
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       in writing as an opposed motion under subrule 37.12.1(4); or 

    X  orally. 

THE MOTION IS FOR: 

1. An Order abridging the time for service of the Receiver’s notice of motion and motion 

record and validating the service of such motion materials;  

2. An Order in the form attached as Schedule “A” amending the Approval and Vesting 

Order of the Honourable Mr. Justice Newbould dated August 19, 2016 (the “AVO”) to 

correct a typographical error in the AVO; 

3. An Order in the form attached as Schedule “B”: 

a. approving the third report of the Receiver dated September 2, 2016 (the “Third 

Report”) and the activities  and fees of the Receiver and its counsel set out 

therein;  

b. approving an assignment of a lease dated May 20, 2015 (the “Lease”) between 

Arc Productions Ltd. and 1302207 Ontario Limited (the “Landlord”) pertaining 

to the premises municipally known as 134 Peter Street, Toronto to the Landlord 

under that Lease or as may be otherwise designated by the Landlord;  and 

4. Such further and other relief as this Honourable Court may deem just. 

THE GROUNDS FOR THE MOTION ARE:  

Background to the Receivership and the Sale of Arc’s Property to Jam Filled 
Entertainment (Toronto) Inc. 
 
1. Arc was in the business of providing animation and computer graphic services to the film 

and television industry and had approximately 550 full time and contract employees; 
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2. On July 29, 2016, Deloitte Restructuring Inc. was appointed the Interim Receiver over 

Arc and the other corporate defendants pursuant the Interim Receivership Order of the 

Honourable Mr. Justice Wilton-Siegel of the Ontario Superior Court of Justice 

(Commercial List) (the “Court”) dated July 29, 2016 (the “Original Interim 

Receivership Order”).  Pursuant to the endorsement accompanying the Original Interim 

Receivership Order, the fact of the receivership order was to remain confidential and the 

Interim Receiver was not to implement the powers provided to it pending a return 

conference on August 2, 2016.   On Tuesday, August 2, 2016, the Court issued the (fresh) 

Interim Receivership Order;   

3.  Pursuant to paragraph 14 of the (fresh) Interim Receivership Order, the employment of 

all of the employees of Arc and the Corporate Guarantors (as defined therein) was 

terminated.  The operations of Arc in the ordinary course ceased as of the opening of 

business on August 2, 2016; 

4. Following its appointment, the Interim Receiver secured the Property and began to 

ascertain and solicit interest in a potential acquisition of some or all of Arc’s assets and 

business; 

5. On August 10, 2016, the Court made an order appointing Deloitte Restructuring Inc. 

Receiver over the assets, undertakings and properties of Arc for the purpose of, among 

other things, pursuing a sale transaction for substantially all of the assets of Arc and its 

affiliates, in respect of which the Interim Receiver had concluded a binding but 

conditional letter of intent with the prospective purchaser, Jam Filled Entertainment 

(Toronto) Inc. (“Jam Filled”);  
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6. On August 16, 2016, the Receiver entered into an Agreement of Purchase and Sale for 

the sale of substantially all of Arc’s  and its affiliates’ assets to Jam Filled (the 

“Transaction”); 

7. On August 19, 2016, the Honourable Mr. Justice Newbould granted the AVO, thereby 

authorizing the Receiver to complete the Transaction and convey the purchased assets to 

Jam Filled; 

8. The Transaction was completed on August 22, 2016; 

Amendment of the AVO to Correct Typographical Error 

9. The AVO contains a paragraph titled “Defaults”. The phrasing of this paragraph was 

negotiated with several stakeholders. Due to inadvertence, the version of the paragraph in 

the AVO contains a typographical error; 

10. On August 19, 2016, the same day that the Honourable Mr. Justice Newbould granted the 

AVO, the Receiver’s counsel notified the service list of the typographical error in the 

paragraph of the AVO pertaining to defaults and of its attention to seek an amendment of 

the AVO to reflect the accurate and intended language. The Receiver has not heard of any 

opposition from any party on the service list to this proposed amendment; 

The Receiver’s Post- Closing Activities 

11. In its First and Second Reports, the Receiver reported to the Court on its activities since 

its appointment, including the private sales process conducted by the Receiver, which 

culminated in the Receiver entering into the Transaction. The Receiver has obtained 

Court approval of the fees and activities detailed in the Second Report; 
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12. In the Third Report, the Receiver has reported on its fees and activities and the fees and 

activities of its counsel Goldman Sloan Nash & Haber LLP since the Second Report and 

wishes to obtain Court approval of the same; 

The Lease Assignment  

13. Following closing of the Transaction and the assignment of the 364 Richmond Street 

West premises to Jam Filled, the Receiver ceased occupation of the remaining 134 Peter 

Street premises (the “Premises”) on August 25, 2016, and provided the Landlord with 

notice of the same; 

14. The Landlord has requested that the Receiver assign the lease for the Premises to the 

Landlord under that Lease or as may be otherwise designated by the Landlord and has 

agreed to fund the cost of the same.  The Receiver does not oppose to the Landlord’s 

request as the Premises are currently empty; 

15. Rules 1.04, 2.01, 3.02, and 37 of the Rules of Civil Procedure; and  

16. Such further and other grounds as counsel may advise and this Honourable Court may 

permit. 

 

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the 

motion: 

1. The Third Report of Deloitte Restructuring Inc. as Receiver; and 

2. Such further and other documentary evidence as counsel may advise and this Honourable 

Court may accept. 
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DATE:  September 2, 2016   GOLDMAN SLOAN NASH & HABER LLP 
   480 University Avenue, Suite 1600 
   TORONTO, ON   M5G 1V2 
   Fax:  416-597-3370 
 
   Mario Forte (LSUC #:27293F) 
   Tel: 416-597-6477 
   Email: forte@gsnh.com 
 
   Sanja Sopic (LSUC #: 66487P) 
   Tel:  416-597-7876 
   Email: sopic@gsnh.com 
 

  Lawyers for Deloitte Restructuring Inc. in its 
capacity as the Court appointed Receiver of Arc 
Productions Ltd. et al. 

 
 

TO: THE SERVICE LIST 

 



 

 

 

SCHEDULE “A” 
Court File No. 16-CV-11472-00CL 

 
 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 
 

 

 

THE HONOURABLE MR. 

JUSTICE NEWBOULD 

) 

) 

) 

TUESDAY, THE 6TH 

DAY OF SEPTEMBER , 2016 

   

 

B E T W E E N:    

GROSVENOR PARK MEDIA FUND L.P. 
 

Plaintiff 
 

-and- 
 

ARC PRODUCTIONS LTD., ARC HOLDINGS INC., ARC INVESTMENTS 
LTD., ARC/DARK CRYSTAL PRODUCTIONS INC., KICK PRODUCTIONS 

LTD., IN THE JUNGLE PRODUCTIONS INC., TF I PRODUCTIONS INC., BL II 
PRODUCTIONS INC., ARCADIA PRODUCTIONS LTD., EGGS LTD., 

PRINCESS PRODUCTIONS INC., UNDERZOO PRODUCTIONS INC., HOLE 
IN THE BELLY PRODUCTIONS LTD., SIR SIMON PRODUCTION LTD., 

SAMURAI PRODUCTIONS LTD., THOMAS MURRAY, KALLAN KAGAN and 
PETER KOZIK 

 
Defendants 

 

ORDER 

THIS MOTION, made by Deloitte Restructuring, Inc. in its capacity as the Court-

appointed receiver (the “Receiver”) of the undertaking, property and assets of Arc Productions 

Ltd. and the other corporate defendants (together, the “Debtors”) for an order amending the 
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Approval and Vesting Order of the Honourable Mr. Justice Newbould dated August 19, 2016 

(the “AVO”) was heard this day at 330 University Avenue, Toronto, Ontario. 

ON READING the Third Report of the Receiver and on hearing the submissions of 

counsel for the Receiver, no one appearing for any other person on the service list, although 

properly served as appears from the affidavit of  sworn September, 2016, filed:  

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the 

Motion is hereby abridged and validated so that this motion I properly returnable today and 

hereby dispenses with further service thereof. 

2. THIS COURT ORDERS that the AVO be an hereby is amended so that the paragraph 

of the AVO titled “DEFAULTS STAYED”, reads as follows: 

DEFAULTS STAYED 

THIS COURT ORDERS that, unless otherwise agreed to by the Purchaser, the Purchaser 

shall not be liable for liabilities incurred, accruing or due prior to the Closing Date (or 

thereafter as a result of any default existing at, prior to or as a consequence of Closing) under 

any agreements validly assigned to or assumed with any necessary consents by the Purchaser 

pursuant to the Sale Agreement. 

3. THIS COURT ORDERS that the amendment outlined in paragraph 2 herein is effective 

nunc pro tunc to the date of the AVO. 

 

 

       ____________________________________ 
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Tel: 416-597-6477 
Email: forte@gsnh.com 
 
Sanja Sopic (LSUC #: 66487P) 
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SCHEDULE “B” 
Court File No. 16-CV-11472-00CL 

 
 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 

B E T W E E N:    

GROSVENOR PARK MEDIA FUND L.P. 
 

Plaintiff 
 

-and- 
 

ARC PRODUCTIONS LTD., ARC HOLDINGS INC., ARC INVESTMENTS 
LTD., ARC/DARK CRYSTAL PRODUCTIONS INC., KICK PRODUCTIONS 

LTD., IN THE JUNGLE PRODUCTIONS INC., TF I PRODUCTIONS INC., BL II 
PRODUCTIONS INC., ARCADIA PRODUCTIONS LTD., EGGS LTD., 

PRINCESS PRODUCTIONS INC., UNDERZOO PRODUCTIONS INC., HOLE 
IN THE BELLY PRODUCTIONS LTD., SIR SIMON PRODUCTION LTD., 

SAMURAI PRODUCTIONS LTD., THOMAS MURRAY, KALLAN KAGAN and 
PETER KOZIK 

 
Defendants 

 

ORDER 

THIS MOTION, made by Deloitte Restructuring, Inc. in its capacity as the Court-

appointed receiver (the “Receiver”) of the undertaking, property and assets of Arc Productions 

Ltd. and the other corporate defendants (together, the “Debtors”) for an order: 

i. approving the third report of the Receiver dated September 2, 2016 (the “Third 

Report”) and the activities and fees of the Receiver and its counsel set out therein, 

including the Receiver’s statement of receipts and disbursements to August 26, 2016; 

and  

THE HONOURABLE MR. 

JUSTICE NEWBOULD 

)

)

) 

TUESDAY, THE 6TH

DAY OF SEPTEMBER , 2016
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ii. approving an assignment of the lease dated May 20, 2015 between Arc Productions 

Ltd. and 1302207 Ontario Limited (the “Landlord”) pertaining to the premises 

municipally known as 134 Peter Street, Toronto (the “Lease”) to the Landlord or as 

may be otherwise designated by the Landlord, 

 was heard this day at 330 University Avenue, Toronto, Ontario. 

ON READING the Third Report and on hearing the submissions of counsel for the 

Receiver, no one appearing for any other person on the service list, although properly served as 

appears from the affidavit of  sworn September, 2016, filed:  

SERVICE 

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the 

Motion is hereby abridged and validated so that this motion is properly returnable today and 

hereby dispenses with further service thereof. 

APPROVAL OF ACTIVITIES AND FEES 

2. THIS COURT ORDERS that the activities of the Receiver and its counsel, as set out in 

the Third Report, are hereby approved. 

3. THIS COURT ORDERS that the fees of the Receiver and its counsel, as set out in the 

Third Report, are hereby approved. 

LEASE ASSIGNMENT 

4. THIS COURT ORDERS that the Receiver is hereby authorized and empowered to 

assign to the Landlord or to a person as may be otherwise designated by the Landlord, the 

Receiver’s right, title and interest in the Lease on an as is basis, without representation or 

warranty of any kind, subject to the payment of the Receiver’s reasonable fees, costs and 

expenses (including legal fees and disbursements) incurred in connection with effecting this 

assignment. 

 

       ____________________________________ 
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  Court File No. 16-CV-11472-00CL  

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 

 

GROSVENOR PARK MEDIA FUND L.P. 

Plaintiff 

- and - 

ARC PRODUCTIONS LTD., ARC HOLDINGS INC., ARC INVESTMENTS LTD., 
ARC/DARK CRYSTAL PRODUCTIONS INC., KICK PRODUCTIONS LTD., IN THE 
JUNGLE PRODUCTIONS INC., TF I PRODUCTIONS INC., BL II PRODUCTIONS 
INC., ARCADIA PRODUCTIONS LTD., EGGS LTD., PRINCESS PRODUCTIONS 
INC., UNDERZOO PRODUCTIONS INC., HOLE IN THE BELLY PRODUCTIONS 

LTD., SIR SIMON PRODUCTION LTD., SAMURAI PRODUCTIONS LTD., THOMAS 
MURRAY, KALLAN KAGAN and PETER KOZIK 

Defendants 

THIRD REPORT OF DELOITTE RESTRUCTURING INC., 
RECEIVER OF ARC PRODUCTIONS LTD., ET AL. 

(September 2, 2016) 

1. This report is filed by Deloitte Restructuring Inc. (the “Receiver”) in its capacity as 

receiver of the assets, properties and undertakings of Arc Productions Ltd. and the other 

corporate Defendants (collectively, “Arc” or the “Company”) and the other Property as 

defined in the Receivership Order granted by the Honourable Mr. Justice Penny on 

Wednesday, August 10, 2016 (the “Receivership Order”).   

2. The Receiver has provided the Court with the following reports: 
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(a) a first report of the Receiver (in its former capacity as Interim Receiver) 

dated August 8, 2016 in connection with the receiver’s recommendation 

that a full receivership order be granted; 

(b) a second report of the Receiver dated August 16, 2016 in connection 

with the Receiver’s recommendation for the approval of the sale of 

substantially all of the assets and undertaking of Arc to Jam Filled 

Entertainment (Toronto) Inc. (“Jam Filled”). 

Copies of these reports and other materials relevant to the Receivership can be 

accessed from the Receiver’s website at www.insolvencies.deloitte.ca.   

3. In preparing this Third Report, the Receiver has been provided with, and has relied upon 

unaudited, draft and/or internal financial information, the Company’s books and records, 

discussions with former management of the Company, and information from third-party 

sources (collectively, the “Information”).  Except as described in this Third Report: 

(a) the Receiver has reviewed the Information for reasonableness, internal 

consistency and use in the context in which it was provided.  However, the 

Receiver has not audited or otherwise attempted to verify the accuracy or 

completeness of the Information in a manner that would wholly or partially 

comply with Canadian Auditing Standards (“CAS”) pursuant to the Chartered 

Professional Accountants Canada Handbook and, accordingly, the Receiver 

expresses no opinion or other form of assurance contemplated under CAS in 

respect of the Information; and 

(b) the Receiver has prepared this Third Report in its capacity as a Court-appointed 

officer to support the Court’s approval of the relief being sought.  Parties using 
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the Third Report, other than for the purposes outlined herein, are cautioned that it 

may not be appropriate for their purposes. 

A. Purpose of the Report 

4. The Receiver files this Third Report to report on the following issues and support the 

Receiver’s recommendation that the Court provide the relief sought: 

(a) the activities of the Receiver since August 16, 2016 in respect of 

administering these receivership proceedings;  

(b) the Receiver’s future activities required in respect of administering these 

receivership proceedings; 

(c) the assignment of the Peter Street lease to the landlord; 

(d) the statement of receipts and disbursements to August 26, 2016; 

(e) the fees of the Receiver and its legal counsel for the period from August 

6 to 26, 2016; and, 

(f) the Receiver’s recommendations to the Court. 

B. Background 

5. Arc is a corporation incorporated under the laws of Ontario. Arc has its head office in 

Toronto, Ontario. Arc is in the business of providing animation and computer graphic 

services to the film and television industry. Prior to the Interim Receivership, Arc had 

approximately 550 full time and contract employees. 
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6. Each of the other corporate defendants (the “Corporate Guarantors”) has its head office in 

Toronto, Ontario, and each is a subsidiary and/or affiliate of Arc. 

7. Thomas Murray, Kallan Kagan and Peter Kozik, are the only shareholders of Arc 

Investments Ltd., the ultimate indirect parent of Arc.   The Receiver understands that 

Murray, Kagan and Kozik have resigned as Directors of Arc. 

8. On Friday, July 29, 2016, the Plaintiff, Grosvenor Park Media Fund L.P. (the “Lender”), 

brought a motion seeking the appointment of an Interim Receiver over Arc and certain 

other property.  That motion was granted by the Honourable Mr. Justice Wilton-Siegel 

and the Interim Receiver was appointed pursuant the Interim Receivership Order dated 

July 29, 2016 (the “Original Interim Receivership Order”).  Pursuant to the endorsement 

accompanying the Original Interim Receivership Order, the fact of the receivership order 

was to remain confidential and the Interim Receiver was not to implement the powers 

provided to it pending a return conference on August 2, 2016. 

9. On Tuesday, August 2, 2016, the Lender sought and obtained the (fresh) Interim 

Receivership Order.  

10. Pursuant to paragraph 14 of the Interim Receivership Order, the employment of all of the 

employees of Arc and the Corporate Guarantors (as defined therein) was terminated.  The 

operations of Arc in the ordinary course ceased as of the opening of business on August 

2, 2016. 
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11. On Wednesday, August 10, 2016, the Receivership Order was granted by the Honourable 

Mr. Justice Penny. 

C. Activities of the Receiver since August 16, 2016 

12. Prior to the closing of the Jam Filled sale transaction, the Receiver and Jam Filled 

negotiated an Amended and Restated Asset Purchase Agreement (“Amended and 

Restated APA”). 

13. The Receiver proceeded to close the sales transaction with Jam Filled on August 22, 

2016.  A copy of the Receiver’s Certificate evidencing the closing of the Amended and 

Restated APA on August 22, 2016 is attached to this Third Report as Appendix “A”. 

14. Following the closing, the Receiver facilitated the transfer of purchased assets to Jam 

Filled and subsequently exited the remainder of the Premises not being assumed under 

the Amended and Restated APA (being the three floors on 134 Peter Street, Toronto).  

Identified lease agreements not assigned to Jam Filled were terminated and arrangements 

were made with the lessors to return their respective assets.  The Receiver has also 

negotiated transfer agreements with owners of digital property where such customers 

have not entered into other arrangements with Jam Filled.   

15. The Receiver has continued to administer employees’ Wage Earner Protection Program 

Act (“WEPP”) applications and responded to employee inquiries as received.  The 

Receiver has provided to Koskie Minsky, Court-appointed representative counsel to 

former employees of Arc, with the information it has requested to date. 
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16. As reported in the Second Report, the largest asset of the Arc estate is film tax credit 

recoveries from Ontario Computer Animation and Special Effects (“OCASE”), Ontario 

Production Services Tax Credit (“OPSTC”) and Production Services Tax Credit 

(“PSTC”) filings.  The Receiver has engaged specialist consultants to compile production 

and financial information, and to prepare and file 2015 and 2016 OCASE, OPSTC and 

PSTC tax returns and credit applications.  Specific activities in this regard included: 

(a) Preparation and filing of Canadian Audio-Visual Certification Office 

(“CAVCO”) applications relating to the PSTC tax credits, including 

remittance of filing fees; 

(b) Obtained and filed 2012 and 2014 missing production certificates with 

CRA to permit their review and audit of these outstanding credits; 

(c) Compiled information to permit the preparation and filing of 2015 tax 

returns for TF I Productions Inc. and BL II Productions Inc., both of 

which are wholly-owned subsidiaries of Arc, in order to claim credits 

for certificates we received; and 

(d) Responded to outstanding information requests from CAVCO and 

provided further documentation for past submissions as required. 

17. The Receiver has contacted CRA to arrange for a trust examination with regards to the 

employee income tax deduction arrears and GST/HST arrears.  On or about August 17, 
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2016, the CRA asserted that the Company is liable for unpaid GST/HST in the amount of 

approximately $582,999.  

D. Assignment of Lease of Peter Street Premises 

18. The landlord of  the Peter Street premises formerly occupied by Arc has requested that 

the Receiver assign to it the Receiver's  right, title and interest in the Peter street premises 

lease on an 'as is' basis. The Receiver ceased to occupy the Peter street premises on 

August 25, 2016, and accordingly has had no further need of the premises since that date. 

 As the landlord has agreed to reimburse the Receiver for its reasonable fees, costs, and 

expenses of effecting the assignment, including preparation and attendance in court, and 

as the Receiver has determined that there is otherwise no prejudice to the interests of 

stakeholders, the Receiver has agreed to accommodate the landlord's request to assign the 

lease to the landlord. 

E. Future Receivership Activities Required 

19. Pursuant to the Amended and Restated APA, the Receiver is holding rights under certain 

contracts identified by Jam Filled in trust for a specified period following August 22, 

2016 (the “Hold Period”) in order for the counterparties to these contracts to provide 

consent to the transfer or assignment or otherwise.  The Amended and Restated APA 

requires Jam Filled to pay all counterparty costs, expenses and other liabilities incurred or 

accruing after August 22, 2016 and until the expiration of the Hold Period or the 

termination of the contracts.  At this time, negotiations are continuing with two 

counterparties. 
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20. The Receiver will continue to facilitate the return of digital property where applicable. 

21. The Receiver will take such steps as are required to compile documentation, prepare 

filings and administer the collection of OCASE, OPSTC and PSTC credits recoverable 

for all periods up to August 2, 2016. 

22. The Receiver will complete the filing of corporate and HST tax returns, and other 

statutory reporting requirements pursuant to the Bankruptcy and Insolvency Act. 

F. Statement of Receipts and Disbursements 

23. The actual receipts and disbursements of the Receiver up to and including August 26, 

2016 are summarized in the Receiver’s Statement of Receipts and Disbursements 

attached to this Third Report as Appendix “B”.  As at August 26, 2016, there is a surplus 

of receipts over disbursements, before accrued receivership liabilities, of $1,889,888. 

Total actual receipts is $2,148,666 which is comprised of the following major receipts: 

(a) Canadian dollar cash on hand of $1,838,764; and 

(b) U.S. dollar cash on hand of $278,902. 

Total actual disbursements is $258,779 which is comprised of the following 

major disbursements: 

(a) Receiver’s first interim billing of $92,986 (excluding HST); 

(b) Receiver’s legal counsel’s first interim billing of $28,182 (excluding 

HST); and 
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(c) Payment to contract employees of $80,105. 

G. Fees of the Receiver and its Legal Counsel 

24. Professional fees and disbursements charged by the Receiver in relation to the 

administration of the receivership for the period from August 6 to August 26, 2016 were 

$303,146 (excluding HST).  A copy of the Receiver’s account for this period is included 

in the affidavit of Paul Casey sworn September 1, 2016 and is attached here as Appendix 

“C”. 

25. Professional fees and disbursements charged by the Goldman Sloan Nash & Haber LLP, 

independent legal counsel to the Receiver, for the period from August 6 to August 26, 

2016 were $86,199 (excluding HST).  A copy of the GSNH’s account for this period is 

included in the affidavit of Mario Forte sworn September 2, 2016 and is attached here as 

Appendix “D”. 

H. Recommendation 

26. The Receiver recommends that the Court make an order: 

(a) Approving the assignment of the Peter Street lease; 

(b) Approving the reported actions of the Receiver since August 16, 2016 to date in 

administering these receivership proceedings; 

(c) Approving of the fees of the Receiver and its legal counsel for the period from 

August 6 to August 26, 2016; and 
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All of which is respectfully submitted at Toronto, Ontario this 2nd day of September, 2016. 

 

Deloitte Restructuring Inc., 
solely in its capacity as the  
Court-appointed receiver of  
Arc Productions Ltd. 

 
Per:  ____________________________________ 
 Paul M. Casey, CPA, CA, FCIRP 

Senior Vice-President 
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Description Amount Notes

Receipts
Cash on hand and other receipts - CAD$ 1,838,764$              
Cash on hand - USD$ 278,902                   1
Administration of asset transfers and occupancy cost recoveries 31,000                     2

Total actual receipts 2,148,666                

Disbursements
Receiver's fees 92,986                     4
Receiver's legal counsel fees 28,182                     4
Contract employees 80,105                     3
Tax credits administration fees 30,000                     
HST paid post-receivership 18,936                     
Utilities 7,220                       
Miscellaneous disbursements 1,280                       
Official receiver filing fee 70                            

Total actual disbursements 258,779                   

Excess of Receipts over Disbursements 1,889,888$              

Notes:
1

2
3

4 Includes first interim billing of the Receiver and its legal counsel.

In the Matter of the Receivership of Arc Productions Ltd. ("Arc")
Statement of Receipts and Disbursements

The Receiver contracted certain of the Arc employees to assist with records of employment, Wage Earner 
Protection Program, T4s, tax credit administration, computer systems backup.

For the period from August 2 to 26, 2016

This amount is translated at an exchange rate of 1.3.

Reimbursement of costs by Arc customers.
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Court File No. 16-CV-11472-00CL 

 
 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 
 

GROSVENORPARKMEDIAFUND L.P. 
 

Plaintiff 
 

-and- 
 

ARC PRODUCTIONS LTD., ARC HOLDINGS INC., ARC INVESTMENTS LTD., 
ARC/DARK CRYSTAL PRODUCTIONS INC., KICK PRODUCTIONS LTD., IN THE 
JUNGLE PRODUCTIONS INC., TF I PRODUCTIONS INC., BL II PRODUCTIONS 
INC., ARCADIA PRODUCTIONS LTD., EGGS LTD., PRINCESS PRODUCTIONS 

INC., paUNDERZOO PRODUCTIONS INC., HOLE IN THE BELLY PRODUCTIONS 
LTD., SIR SIMON PRODUCTION LTD., SAMURAI PRODUCTIONS LTD., THOMAS 

MURRAY, KALLAN KAGAN and PETER KOZIK 
 

Defendants 
 

SERVICE LIST 
(as at September 2, 

2016) 
 
 
 
 

Party Contact 

GOODMANS LLP 
Barristers & Solicitors 
Bay Adelaide Centre 
333 Bay Street, Suite 3400 
Toronto, ON 
M5H 2S7 

 
 

Counsel to Grosvenor Park Media Fund LP, 
the Applicant 

Joe Latham 
Tel: 416.597.4211 
Fax: 416.979.1234 
Email:  jlatham@goodmans.ca 
 
Jason Wadden 
Tel: 416.597.5165 
Fax: 416.979.1234 
Email:   jwadden@goodmans.ca 

 
Jesse Mighton 
Tel: 416.597.5148 
Fax: 416.979.1234 
Email:  jmighton@goodmans.ca 
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DENTONS LLP  
Barristers & Solicitors 
 Toronto-Dominion Centre 
77 King Street West, 400 
Toronto, ON 
M5K OA1 
 
 
Counsel to Bank of America 
 
 

Kenneth D. Kraft 
Tel:  416.863.4374 
Fax:  416.863.4592 
Email:  kenneth.kraft@dentons.com 
 

Tevia Jeffries 

Tel: 604. 691.6427 

Email: tevia.jeffries@dentons.com 
 
Danijel Augustinovic 
Tel: 416. 863. 4396 
Fax: 647.285. 8074 
Email: danijel.augustinovic@dentons.com 
 

GOLDMAN SLOAN NASH & HABER LLP 

Barristers & Solicitors 

480 University Ave, 1600 

Toronto, ON 

M5G  1V2 
 
 
 

Counsel to Deloitte Restructuring  Inc. 

Mario Forte 
Tel:  416.597.6477 
Fax:  416.597.3370 
Email: forte@gsnh.com 

 
 

Sanja Sopic 
Tel:  416.597.7876 
Fax:  416.597.3370 
Email: sopic@gsnh.com 
 

OSLER, HOSKIN & HARCOURT LLP 

Box 150, 1 First Canadian Place 

Toronto, Ontario 

M5X 1B8 

 

Counsel to Sony Pictures Animation Inc. and 
Blazing Productions 

Tracy S. Sandler 

Tel: 416.862.5890 

Fax: 416.862.6666 

Email: tsandler@osler.com 

 

David Rosenblat 

Tel: 416.862.5673 

Fax: 416.862.6666 

Email: drosenblat@osler.com 

KOSKIE MINSKY LLP  
Barristers & Solicitors 
20 Queen Street West, 900 
Toronto, ON 
M5H 3R3 

 

Counsel to Former Employees of Arc Productions 
Ltd. 

 

Andrew J. Hatnay 
Tel: 416.595.2083  
Fax: 416.204.2872  
Email:ahatnay@kmlaw.ca 
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STIKEMAN ELLIOTT LLP 

5300 Commerce Court West 

199 Bay Street 

Toronto, ON  

M5L 1B9 

 

 

Counsel to Jam Filled Entertainment  

(Toronto) Inc. 

Simon Romano 

Tel: 416. 869.5596 

Fax: 416.947.0866 

Email: sromano@stikeman.com 

 

Kathryn Esaw 

Tel:  416. 869.6820 

Fax: 416.947.0866 

Email: kesaw@stikeman.com 

   

 

 

THOMAS MURRAY 
302 Pinegrove Road 

Oakville, ON, L6K3P9 
 
 
Defendant, Fmmer Director of Arc 
Productions Ltd. 

Email:  jtmurray@rogers.com  

KALLAN KAGAN 
51 Park Blvd. 
Toronto, ON,  M8W1Hl 

 
 
 
Defendant, Former Director of Arc 
Productions Ltd. 

Email: kittykallan@gmail.com 

 

PETER KOZICK 
302 Pinegrove Road 

Oakville, ON, L6K 3P9 
 
 
Defendant, Former Director of Arc 
Productions Ltd. 

Email: pakozik@gmail.com 

 

A.O.C. HOLDINGS INC.  

 

  

ACTRA PERFORMERS’ RIGHTS 
SOCIETY 

 625 Church Street, Suite 300 

 Toronto, ON M4Y 2G1 

 

 Secured Creditor 
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BKRBRAC HOLDINGS INC. 

500 South Buena Vista St. 

Burbank, CA 

91521-4859 

 

Secured Creditor 

 

  

CALLIDUS CAPITAL CORPORATION 

Royal Trust Twr 

77 King Street West, Suite 4320 

Toronto, ON M5K 1K2 

 

Secured Creditor 

  

GOULD LEADING LTD.  

1220 Yonge Street, Suite 201 

 Toronto, ON 

M4T 1W1 

 

Secured Creditor 

  

HEWLETT-PACKARD FINANCIAL 
SERVICES CANADA COMPANY 

5150 Spectrum Way 

Mississauga, ON L4W 5G1 

 

Secured Creditor 

  

JOHN P. BARRINGTON 

 130 Carlton Street, Suite 1104 

 Toronto, ON M5A 4K3 

 

 Secured Creditor 

  

NFS LEASING CANADA LTD. 

40 King Street West, Suite 2100 

Scotia Plaza 

Toronto, ON M5H 3C2 

 

Secured Creditor 

 

  

PEOPLE’S UNITED BANK 

One Post Office Square, Suite 3710 

Boston, MA 

M5H 3C2 

 

Secured Creditor 

 

  



 

 

ROYAL BANK OF CANADA 

 

 36 York Mills Road, 4th Floor 

Toronto, ON M2P 0A4 

 

 Secured Creditor 

  

THE GEOFFREY BROWN FAMILY 
TRUST 

 187 Cottingham Street 

 Toronto, ON M4V 1C4 

 

 Secured Creditor 

  

 XEROX CANADA LTD. 

 33 Bloor Street East, 3rd Floor 

 Toronto, ON M4W 3H1 

 

 Secured Creditor 

  

ECCLESTON LLP 

4020- 66 Wellington Street West 

PO Box 230, Toronto Dominion Centre 

Toronto, ON M5K 1J3 

 

Counsel to Vestacon Limited 

Kenneth P. Eccleston 

Tel: 416.504.3364 
Fax: 416.504.2686 

 Email: ken@ecclestonllp.com 

 

Sean Clarke 

Tel: 416.907.5257   

Fax: 416.504.2686 

Email: sean@ecclestonllp.com 

 

 

FASKEN MARTINEAU DUMOULIN LLP 

333 Bay Street, Suite 2400 

Bay Adelaide Centre 

Toronto ON M5H 2T6 

 

Counsel to Plan Group Inc. 

Michael J.W. Round 

Tel:  416.868.3426 

Fax: 416.364.7813 

Email:  mround@fasken.com 

 

 

 

SIM & MCBURNEY/ SIM ASHTON & 
MCKAY LLP 

100 Simcoe Street, Suite 200 

Toronto, ON M5H 3G2 

 

Counsel to Walt Disney Animation Studios 

Patrick Cotter 

Tel: 416.849.8365     

Fax:416.595.1163 

Email:cotter@simip.com 
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TORKIN MANES LLP 

151 Yonge Street 

Toronto, ON  M5C 2W7 

 

Counsel for Spin Master Riveting Productions 
Inc. 

Fay Sulley 

Tel:   416.863.1188 

Fax:  1.888.587.5769 

Email:  fsulley@torkinmanes.com 

 

 

ROB LAZEBNIK  

c/o Creative Artists Agency 

2000 Avenue of the Stars 

Los Angeles, CA 90067 

Attn: Matt Martin, Dan Rabinow and Craig Brody 

 

  

JOEL H. COHEN   

c/o United Talent Agency  

9336 Civic Center Drive 

Beverly Hills, CA 90210 

Attn: Geoff Morley  

 

  

JOEL FRINK  

c/o Rothman Brecher Kim Agency  

9250 Wilshire Blvd., Penthouse  

Beverly Hills, CA 90210 

Attn: Jim Ehrich 

 

Copy to: 

TAL VIGDERSON  
Attorney at Law 

1961 Myra Avenue, Los Angeles, CA 90027 

 

  

DAVID SILVERMAN 

Sterling Silverman Inc.  

Verve, 6310 San Vicente Blvd.,  

Suite 100, Los Angeles, CA 90048 

Attn: Bryan Besser  
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ICON CREATIVE STUDIO  

341 Water Street 

Suite 200 

Vancouver, BC V6T 1T3 

  

MERCURY FILMWORKS 
PRODUCTIONS INC.  

53 Auriga Drive 
Ottawa, Ontario 
Canada K2E 8C3 

 

  

GULLANE (THOMAS) LIMITED and 
GULLANE (PRODUCTIONS) LIMITED 

c/o HIT Entertainment Limited 

5th Floor, Maple House 

149 Tottenham Court Road 

London, UK 

W1T 7NF 

  

VIDEO HOUSE LTD.  

Vasil Levski 14A 

Skopje 1000 

Skopje, Macedonia 

  

V HOUSE ANIMATION LLC  

Jane Sandanski 21/3-5 

Skopje 1000 

Skopje, Macedonia 

  



 

 

ASSEMBLAGE ENTERTAINMENT PVT. 
LTD.  

104 Marwah Complex, Off Saki Vihar Road 

Krishanlal Marwah Road 

Andheri East 

Mumbai, India 

400 072 

  

DISCREET ART PRODUCTIONS  

Plot No. 30 & 31, 5th Floor, Brigade Towers, 
Financial District 

Hyderabad, India 

  

MONK STUDIOS CO. LTD.  
50/1 Pattanakarn 
17 Pattanakarn Road 
Suang Luang, Bangkok 
10250 
  

  

SHOTGUN SOFTWARE INC.  
215 Rose Avenue 
Venice, CA 
90291 
Tel: (646) 416 – 2449 
Fax: (646) 349 – 3248 

  



 

 

SCALAR DECISIONS, INC.  
280 King Street East, 4th Floor 
Toronto, ON 
M5A 1K7 

 

  

TOON BOOM ANIMATION INC.  
4200 St. Laurent Blvd., Suite 1020 
Montreal, Quebec 
H2W 2R2 
Tel: (514) 278-8666 

 

  

SIDEFX 
123 Front Street West, Suite 1401 
Toronto, Ontario 
M5J 2M2 
Tel: (416) 504-9876 

 

  

GOLAEM 

Bâtiment Germanium 

80 avenue des Buttes de Coësmes 

35 700 Rennes 

FRANCE 

(Sales) Tel: +33 2 99 27 21 41 

(Support) Tel: +33 2 99 27 21 44 

  



 

 

GENARTS, INC. 
955 Massachusetts Avenue 
Cambridge, MA 02139 USA 
Tel: +1 617-492-2888 
Fax: +1 617-492-2852 

 

  

BLACK MAGIC DESIGN PTY. LTD.  
2875 Bayview Drive 
Fremon, CA 
94538 
 

 

Dan May 

Video Product Sales USA, Canada, South America 
Tel: 1 (408) 954-0500 
Fax: 1(408) 954-0508 

 

SPEEDTREE 
5446 Sunset Blvd., Suite 201 
Lexington, SC 
29072 
Tel: 1 (803) 356-1999 

 

  

HEADUS (METAMORPHOSIS) PTY. LTD. 
PO Box 1099 
Osborne Park DC 
WA 6916 
Australia 
Tel: +61 8 9444 4648 

 

Email: jill@headus.com.au 
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E-ON SOFTWARE 
Beaverton, Oregon 
Tel: 866-341-4366 

 

  

PIXOLOGIC 
Tel: 1-888-748-5967 
 

 

Ofer Alon 

Founder 

Email:ofer@pixologic.com 
 

Jack Rimokh  

Founder 

Email: jack@pixologic.com 

 
Jaime Labele 

Chief Operating Officer 

Email: jaime@pixologic.com 

 

THE FOUNDRY 
5 Golden Square 
London, UK 
W1F 9HT 
Tel: +44 20 7479 4350 

  

PIXAR ANIMATION STUDIOS 

 

 

Wendy Wirthlin 
RenderMan Sales Manager 
Pixar Animation Studios 
Email: wendyw@pixar.com 
Tel: 510.922.3232 
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AUTODESK CANADA CO. 
10 Rue Duke 
Montreal, QC.  H3C 2L7 
CANADA 
 
 
  

Jim Lorenz   
Email: jim.lorenz@autodesk.com 
 
 
Juan Cuello 
Territory Sales Manager – Eastern Canada 
Media & Entertainment 
  
DIRECT: +1 (514) 954-3905 
MOBILE: +1 (514) 290-3703 

 

 

PIXAR’S RENDERMAN 
1200 Park Avenue, 
Emeryville, CA 94608 

  

FINALTA CAPITAL CII-ITC INC. 
3131, boul. St-Martin Ouest, Bureau 500 
Laval (Québec) H7T 2Z5  
 
 
Secured Creditor 

Maxime-Jean Gérin, CFA  
Président et chef de la direction 
 
Email: mjgerin@finaltacapital.com 

 

BLANEY MCMURTRY LLP 
2 Queen Street East, Suite 1500 
Toronto, ON M5C 3G5 
 
Counsel to Sprout Media Productions, LLC and 
ZodiaK Kids Studio France  (formerly “Marathon 
Media”) 

David Ullmann 
Tel: 416-596-4289  
Fax: 416-594-2437 
Email: DUllmann@blaney.com 
 

 

NORTON ROSE FULBRIGHT 
200 Bay St 
 Toronto, ON M5J 2Z4 
 
Counsel to Mattel Canada Inc. 

Tony Reyes 
Tel:416.216.4825 
Fax: 16.216.3930 
Email: tony.reyes@nortonrosefulbright.com 
 
Virginie Gauthier 
Tel:416.216.4853 
Fax:416.216.3930 
Email: virginie.gauthier@nortonrosefulbright.com 
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BLAKE, CASSELS & GRAYDON LLP  
199 Bay Street, Suite 4000 
Toronto ON M5L 1A9 
 
Counsel to Scalar Decisions Inc. 
 

Aryo Shalviri 
Tel: 416.863.2962 
Fax: 416.863.2653 
Email: aryo.shalviri@blakes.com 

 

 

 

THORNTON GROUT FINNIGAN LLP 
100 Wellington St. West, Suite 3200  
TD West Tower, Toronto-Dominion Centre  
Toronto ON M5K 1K7 
 
Counsel to Plan Group Inc. 

 

Leanne M. Williams   
Tel: 416. 304.0060  
Fax: 416.304.1313 
Email: lwilliams@tgf.ca  
 
Michael S. Shakra   
Tel: 416.304.0332  
Fax: 416.304.1313 
Email: mshakra@tgf.ca  

 

 

OWENS WRIGHT LLP 
20 Holly Street, Suite 300  
Toronto, ON M4S 3B1 
 
Counsel to Beanfield Metroconnect 

Roey B. Kert 
Tel: 416.848.4748 
Fax: 416.486.3309 
Email: rkert@owenswright.com 
 

 

AIRD & BERLIS LLP 
181 Bay Street, Suite 1800 
Toronto, ON M5J 2T9 
 
Counsel to Allied Canadian 

Steven Graff 
Tel: 416.865.7726 
Fax: 416.863.1515 
Email: sgraff@airdberlis.com 
 

 

FASKEN MARTINEAU DU MOULIN LLP 
Bay Adelaide Centre 
333 Bay Street, Suite 2400  
P.O. Box 20 
Toronto, ON M5H 2T6 
 
Counsel to T&J Animation LLC 

Aubrey E. Kauffman 
Tel: 416.868.3538 
Fax: 416.364.7813  
Email: akauffman@fasken.com 
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FILM FINANCES, INC. 
900 Sunset Boulevard Suite 1400  
Los Angeles, California 90069  
 

 

 

Email: ff@ff.com 
Tel: 310.275.7323  
Fax: 310.275.1706  
 

 

BROCADE COMMUNICATIONS 
SWITZERLAND SARL 
29 Route de l’Aeroport, Case Postale 105 
 CH-1215, Geneva 15, Switzerland 
 

 

  

BROCADE COMMUNICATIONS SYSTEMS, 
INC.   
 130 Holger Way, San Jose, California 95134 
 Attn: Office of the General Counsel 
 

  

BALES BEALL LLP 
1 Adelaide St E, Suite 2501 
Toronto, ON M5C 2V9 
 
Counsel to FCi Technical Installations Inc. 

Kristine J. Anderson 
Tel: 416. 203. 4548 
Fax: 416. 203. 4549 
Email: kanderson@balesbeall.com 

 

 
 

mailto:ff@ff.com


GROSVENOR PARK MEDIA FUNDS L.P. 
                                                                               

Plaintiff

ARC PRODUCTIONS, et al. 
Defendants 

Court File No.: CV-16-11472-00CL 

 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
Proceedings commenced at Toronto  

 

 
MOTION RECORD OF THE RECEIVER 

 
(Motion returnable September 6, 2016 for Amendment of the 

Approval and Vesting Order and ancillary relief) 
 

GOLDMAN SLOAN NASH & HABER LLP 
Barristers & Solicitors 
480 University Avenue, Suite 1600 
Toronto, Ontario 
M5G 1V2 
 
Mario Forte [LSUC No. 27293F] 
Sanja Sopic [LSUC No. 66487P] 
Email: forte@gsnh.com/ sopic@gsnh.com 
Tel:   (416) 597-6477 / 7876 
Fax:   (416) 597-3370 
 
Lawyers for Deloitte Restructuring Inc. 

 


	Motion Record Cover and Index
	TAB 1
	Notice of Motion v 2
	Order Amending Approval and Vesting Order
	1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion is hereby abridged and validated so that this motion I properly returnable today and hereby dispenses with further service thereof.
	2. THIS COURT ORDERS that the AVO be an hereby is amended so that the paragraph of the AVO titled “DEFAULTS STAYED”, reads as follows:
	DEFAULTS STAYED
	THIS COURT ORDERS that, unless otherwise agreed to by the Purchaser, the Purchaser shall not be liable for liabilities incurred, accruing or due prior to the Closing Date (or thereafter as a result of any default existing at, prior to or as a conseque...
	3. THIS COURT ORDERS that the amendment outlined in paragraph 2 herein is effective nunc pro tunc to the date of the AVO.

	Order re Approval of Receiver's Activities and Lease Assignment -v2
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	TAB 2
	Arc - Third Report of the Receiver 02Sep16-signed
	THIRD REPORT OF DELOITTE RESTRUCTuring inc., receiver of arc productions LTD., et al. (September 2, 2016)
	1. This report is filed by Deloitte Restructuring Inc. (the “Receiver”) in its capacity as receiver of the assets, properties and undertakings of Arc Productions Ltd. and the other corporate Defendants (collectively, “Arc” or the “Company”) and the ot...
	2. The Receiver has provided the Court with the following reports:
	(a) a first report of the Receiver (in its former capacity as Interim Receiver) dated August 8, 2016 in connection with the receiver’s recommendation that a full receivership order be granted;
	(b) a second report of the Receiver dated August 16, 2016 in connection with the Receiver’s recommendation for the approval of the sale of substantially all of the assets and undertaking of Arc to Jam Filled Entertainment (Toronto) Inc. (“Jam Filled”).
	Copies of these reports and other materials relevant to the Receivership can be accessed from the Receiver’s website at www.insolvencies.deloitte.ca.

	A. Purpose of the Report
	4. The Receiver files this Third Report to report on the following issues and support the Receiver’s recommendation that the Court provide the relief sought:
	(a) the activities of the Receiver since August 16, 2016 in respect of administering these receivership proceedings;
	(b) the Receiver’s future activities required in respect of administering these receivership proceedings;
	(c) the assignment of the Peter Street lease to the landlord;
	(d) the statement of receipts and disbursements to August 26, 2016;
	(e) the fees of the Receiver and its legal counsel for the period from August 6 to 26, 2016; and,
	(f) the Receiver’s recommendations to the Court.


	B. Background
	5. Arc is a corporation incorporated under the laws of Ontario. Arc has its head office in Toronto, Ontario. Arc is in the business of providing animation and computer graphic services to the film and television industry. Prior to the Interim Receiver...
	6. Each of the other corporate defendants (the “Corporate Guarantors”) has its head office in Toronto, Ontario, and each is a subsidiary and/or affiliate of Arc.
	7. Thomas Murray, Kallan Kagan and Peter Kozik, are the only shareholders of Arc Investments Ltd., the ultimate indirect parent of Arc.   The Receiver understands that Murray, Kagan and Kozik have resigned as Directors of Arc.
	8. On Friday, July 29, 2016, the Plaintiff, Grosvenor Park Media Fund L.P. (the “Lender”), brought a motion seeking the appointment of an Interim Receiver over Arc and certain other property.  That motion was granted by the Honourable Mr. Justice Wilt...
	9. On Tuesday, August 2, 2016, the Lender sought and obtained the (fresh) Interim Receivership Order.
	10. Pursuant to paragraph 14 of the Interim Receivership Order, the employment of all of the employees of Arc and the Corporate Guarantors (as defined therein) was terminated.  The operations of Arc in the ordinary course ceased as of the opening of b...
	11. On Wednesday, August 10, 2016, the Receivership Order was granted by the Honourable Mr. Justice Penny.

	C. Activities of the Receiver since August 16, 2016
	12. Prior to the closing of the Jam Filled sale transaction, the Receiver and Jam Filled negotiated an Amended and Restated Asset Purchase Agreement (“Amended and Restated APA”).
	13. The Receiver proceeded to close the sales transaction with Jam Filled on August 22, 2016.  A copy of the Receiver’s Certificate evidencing the closing of the Amended and Restated APA on August 22, 2016 is attached to this Third Report as Appendix ...
	14. Following the closing, the Receiver facilitated the transfer of purchased assets to Jam Filled and subsequently exited the remainder of the Premises not being assumed under the Amended and Restated APA (being the three floors on 134 Peter Street, ...
	15. The Receiver has continued to administer employees’ Wage Earner Protection Program Act (“WEPP”) applications and responded to employee inquiries as received.  The Receiver has provided to Koskie Minsky, Court-appointed representative counsel to fo...
	16. As reported in the Second Report, the largest asset of the Arc estate is film tax credit recoveries from Ontario Computer Animation and Special Effects (“OCASE”), Ontario Production Services Tax Credit (“OPSTC”) and Production Services Tax Credit ...
	(a) Preparation and filing of Canadian Audio-Visual Certification Office (“CAVCO”) applications relating to the PSTC tax credits, including remittance of filing fees;
	(b) Obtained and filed 2012 and 2014 missing production certificates with CRA to permit their review and audit of these outstanding credits;
	(c) Compiled information to permit the preparation and filing of 2015 tax returns for TF I Productions Inc. and BL II Productions Inc., both of which are wholly-owned subsidiaries of Arc, in order to claim credits for certificates we received; and
	(d) Responded to outstanding information requests from CAVCO and provided further documentation for past submissions as required.

	17. The Receiver has contacted CRA to arrange for a trust examination with regards to the employee income tax deduction arrears and GST/HST arrears.  On or about August 17, 2016, the CRA asserted that the Company is liable for unpaid GST/HST in the am...

	D. Assignment of Lease of Peter Street Premises
	18. The landlord of  the Peter Street premises formerly occupied by Arc has requested that the Receiver assign to it the Receiver's  right, title and interest in the Peter street premises lease on an 'as is' basis. The Receiver ceased to occupy the Pe...

	E. Future Receivership Activities Required
	19. Pursuant to the Amended and Restated APA, the Receiver is holding rights under certain contracts identified by Jam Filled in trust for a specified period following August 22, 2016 (the “Hold Period”) in order for the counterparties to these contra...
	20. The Receiver will continue to facilitate the return of digital property where applicable.
	21. The Receiver will take such steps as are required to compile documentation, prepare filings and administer the collection of OCASE, OPSTC and PSTC credits recoverable for all periods up to August 2, 2016.
	22. The Receiver will complete the filing of corporate and HST tax returns, and other statutory reporting requirements pursuant to the Bankruptcy and Insolvency Act.

	F. Statement of Receipts and Disbursements
	23. The actual receipts and disbursements of the Receiver up to and including August 26, 2016 are summarized in the Receiver’s Statement of Receipts and Disbursements attached to this Third Report as Appendix “B”.  As at August 26, 2016, there is a su...
	(a) Canadian dollar cash on hand of $1,838,764; and
	(b) U.S. dollar cash on hand of $278,902.
	Total actual disbursements is $258,779 which is comprised of the following major disbursements:
	(a) Receiver’s first interim billing of $92,986 (excluding HST);
	(b) Receiver’s legal counsel’s first interim billing of $28,182 (excluding HST); and
	(c) Payment to contract employees of $80,105.


	G. Fees of the Receiver and its Legal Counsel
	24. Professional fees and disbursements charged by the Receiver in relation to the administration of the receivership for the period from August 6 to August 26, 2016 were $303,146 (excluding HST).  A copy of the Receiver’s account for this period is i...
	25. Professional fees and disbursements charged by the Goldman Sloan Nash & Haber LLP, independent legal counsel to the Receiver, for the period from August 6 to August 26, 2016 were $86,199 (excluding HST).  A copy of the GSNH’s account for this peri...

	H. Recommendation
	26. The Receiver recommends that the Court make an order:
	(a) Approving the assignment of the Peter Street lease;
	(b) Approving the reported actions of the Receiver since August 16, 2016 to date in administering these receivership proceedings;
	(c) Approving of the fees of the Receiver and its legal counsel for the period from August 6 to August 26, 2016; and
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