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PURPOSE 

1. The purpose of this supplement to the Fourth Report (the “Supplement to the Fourth 

Report”) is to provide information to the Court regarding a letter received by the 

Liquidator’s legal counsel, MLT Aikins LLP (“MLT Aikins”), on August 24, 2018 from  

Fast Trippier Clunie Whittman Santos LLP (“FTCWS”), legal counsel representing 

Duanne Taylor (“Mr. Taylor”) (the “August 24, 2018 FTCWS Correspondence”). The 

August 24, 2018 FTCWS Correspondence requested that the Liquidator provide all of the 

facts being relied upon for the filing of the Taylor Bros. Farm Ltd. (“TBF”) claim (the 

“TBF Claim”) in the Edwin Potato Growers Ltd. (“EPG”) claims process (the “EPG 

Claims Process”), given the impact on the Proposed Distribution Schedules attached as 

Exhibit L to the Fourth Report. 

2. As detailed in the Fourth Report of the Liquidator filed with the Court on August 27, 2018, 

based on the books and records of TBF and EPG, the Liquidator filed the TBF Claim in 

the amount of $916,366 in the EPG Claims Process. 

3. Prior to receipt of the August 24, 2018 FTCWS Correspondence, on August 9, 2018, the 

Liquidator provided the evidence being relied upon for the TBF Claim to both Lincoln 

Wolfe’s legal counsel, Thompson Dorfman Sweatman LLP, and FTCWS via e-mail (the 

“August 9, 2018 E-Mail”).  Attached to the August 9, 2018 E-Mail were general ledger 

details from the books and records of TBF, and the December 31, 2015 financial statements 

for EPG (which were the most current notice to reader financial statements prepared by 

EPG’s external accountant that the Liquidator had in its possession).  Attached hereto as 

Exhibit A is the August 9, 2018 E-mail correspondence and attachments. 

4. In addition to the August 9, 2018 E-Mail, Mr. Taylor’s affidavit sworn on March 4, 2015 

(the “March 4, 2015 Taylor Affidavit”) in these proceedings had attached thereto at 

Exhibits O and P the December 31, 2013 notice to reader financial statements for EPG and 

TBF, respectively (collectively the “2013 Financial Statements”).  The 2013 Financial 

Statements provide evidence that at December 31, 2013, EPG was indebted to TBF in the 

amount of $960,484.  Exhibits O and P from the March 4, 2015 Taylor Affidavit are 

attached hereto as Exhibit B. 
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All of which is respectfully submitted at Winnipeg, Manitoba, this 29th day of August 2018. 

 
DELOITTE RESTRUCTURING INC. 
In its capacity as Liquidator of  
Taylor Bros. Farm Ltd. and Edwin Potato Growers Ltd., 
and not in its personal capacity.  
 

 
 
Per: Brent Warga, CPA, CA, CIRP, LIT 

Senior Vice-President



 
 

Exhibit A – August 9, 2018 E-Mail 
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Fritz, John X. (CA - Winnipeg)

From: Fritz, John X. (CA - Winnipeg)
Sent: Thursday, August 9, 2018 1:28 PM
To: Ross McFadyen; ftrippier@ft-lawyers.com
Cc: JJ Burnell; Jeff Lee; Warga, Brent (CA - Winnipeg)
Subject: TBF/EPG Intercompany Account
Attachments: TBF Account #2462 Inter co with EPG.pdf; EPG Financial Statements December 31, 

2015.pdf

Faron/Ross, 
 
Further to our telephone call this morning, please find the following attached: 
 

1) General ledger detail for TBF account# 2462 Inter co w/EPG for the period of August 1, 2009 through August 9, 2018.  This 
was produced from the QuickBooks file previously provided to our office by Duanne Taylor.  The December 31, 2015 
balance is a receivable of $916,366; and 

2) December 31, 2015 Financial Statements for EPG provided to our office by MNP LLP showing a payable of “Advances from 
related party” totaling $916,366. 

 
Should there be any questions, please do not hesitate to let us know. 
 
Regards, 
 
 
John R. Fritz 
Deloitte | Financial Advisory 
2300 – 360 Main Street 
Winnipeg, MB  R3C 3Z3 
Phone: (204)942-0051 | Fax: (204)947-2689 
www.deloitte.ca 
 
 
 
 



Type Date Num Adj Name Memo Class Clr Split Debit Credit Balance

2462 Inter co w/EPG
General Journal 01/01/2012 100 Account Opening Balance X 2951 Opening Balance Equity 747,446.72 747,446.72
General Journal 12/31/2012 BK-1 adj to Oct 31 2012 1010 RBC Chequing 205,779.19 953,225.91
General Journal 12/31/2012 BK-28 reallocate 2001 F350 sale proceeds 9999 Ask My Accountant 7,738.74 945,487.17
General Journal 12/31/2012 BK-32 reallocate Nov & Ed 2012 interest BMO - Edwin Potato Growers 11,915.72 957,402.89
General Journal 12/31/2012 BK-32 reallocate Nov & Ed 2012 interest BMO - Edwin Potato Growers 12.00 957,390.89
General Journal 12/31/2012 BK-38 reallocate prop tax for Edwin land 6150 Property Taxes 4,719.04 962,109.93
General Journal 01/01/2013 remove EPG bank account from TBF gl BMO - Edwin Potato Growers 74.72 962,184.65
Transfer 04/30/2013 Funds Transfer 2005 BMO Acct. #1026-632 65,200.00 1,027,384.65
Transfer 05/31/2013 Funds Transfer 2005 BMO Acct. #1026-632 100.00 1,027,484.65
Transfer 08/16/2013 Funds Transfer 2005 BMO Acct. #1026-632 1,000.00 1,028,484.65
Transfer 10/31/2013 Funds Transfer 2005 BMO Acct. #1026-632 48,200.00 1,076,684.65
General Journal 12/13/2013 Dec 13 tsfr of funds s/b  EPG inter-co 2437 BMO 0545 6104-441 12,144.73 1,088,829.38
General Journal 12/31/2013 land, shed rent & GST from TBF to EPG 6300 Land Rent 210,000.00 878,829.38
General Journal 12/31/2013 BK6 to adjust for loan interest and property taxes paid on behalf of Edwin Potato Growers Ltd. -SPLIT- 81,654.44 960,483.82
Cheque 01/30/2014 Receiver General TBF Paid Taxes for Edwin Potato Growers (GST on Land Rent) 2005 BMO Acct. #1026-632 10,000.00 970,483.82
General Journal 02/28/2014 MASC move EPG prop tax rebates from income to inter-co -SPLIT- 13,667.38 956,816.44
Bill 03/07/2014 192508 James Banman Material & Labour - Patch hole in mechanical room, adjust door (mec room), replace exterior door... 2010 Accounts Payable 1,035.00 957,851.44
Cheque 04/30/2014 Bank of Montreal 0545 6104-521 loan principle pymt made for EPG BMO - Edwin Potato Growers 15,000.00 972,851.44
Cheque 04/30/2014 Bank of Montreal 0545 6104-433 loan principle pymt made for EPG BMO - Edwin Potato Growers 33,250.00 1,006,101.44
General Journal 12/30/2014 close BMO's - EPG account to inter-co BMO - Edwin Potato Growers 9.72 1,006,091.72
General Journal 12/30/2014 2014 prop taxes and loan interest paid by TBF for EPG 6150 Property Taxes 77,945.37 1,084,037.09
General Journal 03/31/2015 Mar 31/15 transfer to EPG bank s/b added to inter-co acct BMO - Edwin Potato Growers 100.00 1,084,137.09
Deposit 12/22/2015 transfer from EPG 2005 BMO Acct. #1026-632 44,000.00 1,040,137.09
General Journal 12/30/2015 15-1 To reallocate to interunit co. account BMO - Edwin Potato Growers 186,698.64 853,438.45
General Journal 12/31/2015 15-23... To reallocate interest on loans paid by TBF 5120 Long Term Interest 62,927.63 916,366.08

Total 2462 Inter co w/EPG 1,378,492.56 462,126.48 916,366.08

TOTAL 1,378,492.56 462,126.48 916,366.08

12:38 PM Taylor Bros. Farm Ltd. 
08/09/18 Transaction Detail by Account 
Accrual Basis August 1, 2009 through August 9, 2018 
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Edwin Potato Growers Ltd.
Financial Statements

December 31, 2015
(Unaudited - see Notice to Reader)



Notice To Reader

On the basis of information provided by management, we have compiled the balance sheet of Edwin Potato Growers Ltd. as at

December 31, 2015 and the statement of earnings (loss) and deficit for the year then ended. We have not performed an audit or a

review engagement in respect of these financial statements and, accordingly, we express no assurance thereon. Readers are cautioned

that these statements may not be appropriate for their purposes.

Portage la Prairie, Manitoba

April 7, 2016 Chartered Professional Accountants

780 Saskatchewan Ave. W., Portage la Prairie, Manitoba, R1N 0M7, Phone: (204) 239-6117, 1 (866) 939-6117



Edwin Potato Growers Ltd.
Balance Sheet

As at December 31, 2015
(Unaudited - see Notice to Reader)

2011 2012 2013 2014 2015

Assets
Current

Cash 147 175 195 121 5,528
Accounts receivable - - 10,039 - -

147 175 10,234 121 5,528

Property, plant and equipment (Note 1) 3,061,972 2,900,970 2,836,292 2,796,178 2,757,634

3,062,119 2,901,145 2,846,526 2,796,299 2,763,162

Liabilities
Current

Accounts payable - 21,660 44,100 66,500 103,097
Goods and Services Tax payable - - 10,000 - -
Current portion of long-term debt (Note 2) 131,000 126,000 97,000 97,000 97,000
Current portion of note payable - - - 561,000 561,000

131,000 147,660 151,100 724,500 761,097

Long-term debt (Note 2) 1,717,377 1,441,615 1,344,988 1,296,738 1,296,738

Note payable 600,000 561,000 561,000 - -

Advances from related party 747,447 962,110 960,484 1,084,037 916,366

3,195,824 3,112,385 3,017,572 3,105,275 2,974,201

Shareholders' Deficit
Share capital (Note 3) 31,720 31,720 31,720 31,720 31,720

Deficit (246,427) (323,962) (283,768) (421,698) (323,761)

Contributed surplus 81,002 81,002 81,002 81,002 81,002

(133,705) (211,240) (171,046) (308,976) (211,039)

3,062,119 2,901,145 2,846,526 2,796,299 2,763,162
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Edwin Potato Growers Ltd.
Statement of Earnings (Loss) and Deficit

For the year ended December 31, 2015
(Unaudited - see Notice to Reader)

2011 2012 2013 2014 2015

Revenue
Rental - - 200,000 - -

- - 200,000 - -

Administrative and overhead expenses
Amortization 76,977 69,548 64,678 40,114 38,545
Interest and bank charges 209 72 1,155 64 99
Interest on long-term debt 87,412 100,597 91,514 86,690 85,328
Property taxes 10,930 13,603 2,459 10,027 13,996
Professional fees - - - - 200
Repairs and maintenance - - - 1,035 -

175,528 183,820 159,806 137,930 138,168

Earnings (loss) from operations (175,528) (183,820) 40,194 (137,930) (138,168)

Other revenue
Gain on disposal of property, plant and
equipment

23,000 106,285 - - 236,105

Net earnings (loss) (152,528) (77,535) 40,194 (137,930) 97,937

Ddeficit, beginning of year (93,899) (246,427) (323,962) (283,768) (421,698)

Deficit, end of year (246,427) (323,962) (283,768) (421,698) (323,761)
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Edwin Potato Growers Ltd.
Notes to the Financial Statements

For the year ended December 31, 2015
(Unaudited - see Notice to Reader)

1. Property, plant and equipment

2014 2015

Net book Accumulated Net book

value Cost amortization value

Land 2,461,549 2,461,549 - 2,461,549
Building 216,151 453,641 252,079 201,562
Automotive - 159,879 159,879 -
Equipment - general 118,478 471,968 377,445 94,523

2,796,178 3,547,037 789,403 2,757,634

2. Long-term debt

2014 2015

Loan payable in semi-annual instalments of $15,000 plus interest at 5.15%, due 2030;
secured by a general security agreement and guarantees from related parties. 480,000 480,000

Loan payable in semi-annual instalments of $33,250 plus interest at prime plus 1.25%,
due 2030; secured by a general security agreement and guarantees from related parties. 913,738 913,738

1,393,738 1,393,738

Less: current portion 97,000 97,000

1,296,738 1,296,738

Principal repayments on long-term debt in each of the next five years are estimated as follows:

2016 97,000
2017 97,000
2018 97,000
2019 97,000
2020 97,000
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Edwin Potato Growers Ltd.
Notes to the Financial Statements

For the year ended December 31, 2015
(Unaudited - see Notice to Reader)

3. Share capital

2014 2015

Issued

Common shares
200 Class A, voting 200 200

Preferred shares
61,573 Class D, non-voting 20 20

710 Class F, non-voting 31,500 31,500

31,520 31,520

31,720 31,720
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Exhibit B – Exhibit O and P from the Affidavit of Duanne Taylor Sworn March 4, 2015 
 





































This is Exhibit " "referred to in the 
Affidavit of Duanne Taylor sworn 
before me this 4th  day of March, 2015 

A Barrister and Solicitor in and for the 
Province of Manitoba 



Edwin Potato Growers Ltd. 
Financial Statements 

December 31, 2013 
(Unaudited - see Notice to Reader) 

MNP 



Notice To Reader 

On the basis of information provided by management, we have compiled the balance sheet of Edwin Potato Growers Ltd. as at 

December 31, 2013 and the statement of earnings (loss) and deficit for the year then ended. We have not performed an audit or a 

review engagement in respect of these financial statements and, accordingly, we express no assurance thereon. Readers are cautioned 

that these statements may not be appropriate for their purposes. 

Portage la Prairie, Manitoba MAIP I-L-P 
March 9, 2014 Chartered Accountants 

780 Saskatchewan Ave. W, Portage la Prairie, Manitoba, RIN DM7, Phone:-(204) 239-6117, 1(866) 939-6117 
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Edwin Potato Growers Ltd. 
Balance Sheet 

As at December 31, 2013 
(Unaudited- see Noffce to Reader) 

2010 2011 2012 2013 

Assets 
Current 

Cash 100 147 175 195 
Accounts receivable - - - 10,039 

100 147 175 10,234 

Property, plant and equipment (Note 1) 3,130372 3,061,972 2,900,972 2,836,293 

3,130,472 3,062,119 2,901,147 2,846,527 

Liabilities 
Current 

Bank indebtedness 7,044 - - - 

Accounts payable - 21,662 44,101 
Goods and Services Tax payable - - - 10,000 
Current portion of long-term debt (Note 2) 131,000 131,000 126,000 97,000 

138,044 131,000 147,662 151,101 

Long-term debt (Note 2) 1,847,877 1,717,377 1,441,615 1,344,988 

Note payable 600,000 600,000 561,000 561,000 

Advances from related party 525,728 747,447 962,110 960,484 

3,111,649 3,195,824 3,112,387 3,017,573 

Shareholders' Equity (Deficit) 
Share capital (Note 3) 31,720 31,720 31,720 31,720 

Deficit (93,899) (246,427) (323,962) (283,768) 

Contributed surplus 81,002 81,002 81,002 81,002 

18,823 (133,705) (211,240) (171,046) 

3,130,472 3,062,119 2,901,147 2,846,527 
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Edwin Potato Growers Ltd. 
Statement of Earnings (Loss) and Deficit 

For the year ended December 31, 2013 
(Unaudited - see Notice to Reader) 

2010 2011 2012 2013 

Revenue 
Rental - - - 200,000 

Administrative and overhead expenses 
Amortization 77,477 76,977 69,548 64,678 
Interest and bank charges 390 209 72 1,155 
Interest on long term debt 70,154 87,412 100,597 91,514 
Property taxes 14,096 10,930 13,603 2,459 

162,117 175,528 183,820 159,806 

Other revenue 
Gain on disposal of property, plant and equipment 68,218 23,000 106,285 

Net earnings (loss) (93,899) (152,528) (77,535) 40,194 

Retained earnings (deficit), beginning of year - (93,899) (246,427) (323,962) 

Deficit, end of year (93,899) (246,427) (323,962) (283,768) 
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Edwin Potato Growers Ltd. 
Notes to the Financial Statements 

For the year ended December 31, 2013 
(Unaudited - see Notice to Reader) 

Property, plant and equipment 

2012 2013 
Net book Accumulated Net book 

value Cost amortization value 

Automotive 18,151 159,879 159,879 - 

Building 254,882 453,641 221,331 232,310 
Equipment - general 166,390 471,968 329,534 142,434 
Land 2,461,549 2,461,549 - 2,461,549 

2,900972 3,547,037 710,744 2,836,293 

2. Long-term debt 

2012 2013 

Loan repaid in the year. 29,127 - 

Loan payable in semi-annual instalments of $15,000 plus interest at 5.15%, due 2030; 
secured by a general security agreement and guarantees from related parties. 525,000 495,000 

Loan payable in semi-annual instalments of $33,250 plus interest at prime plus 1.25%, 
due 2030; secured by a general security agreement and guarantees from related parties. 1,013,488 946,988 

.1,567,615 1,441,988 

Less: current portion 126,000 97,000 

1,441,615 1,344,988 

Principal repayments on long-term debt in each of the next five years are estimated as follows: 

2014 97,000 
2015 97,000 
2016 97,000 
2017 97,000 
2018 97,000 

MNP 



Edwin Potato Growers Ltd. 
Notes to the Financial Statements 

For the year ended December 31, 2013 
(Unaudited - see Notice to Reader) 

3. Share capital 

2012 2013 

Issued 

Common shares 
200 Class A, voting 200 200 

Preferred shares 
61,573 Class D, non-voting 20 20 

710 Class F, non-voting 31,500 31,500 

31,720 31,720 

MNP 
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