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1. The purpose of this supplement (the “Supplemental Fourth Report”) to the Fourth Report of

the CCAA Plan Administrator of JTI-Macdonald Corp. dated August 28, 2026 (the “Fourth



Report”) is to provide additional information to the CCAA Court and the Quebec Superior
Court in connection with the submissions set out in the Aide-Mémoire of the Attorney General

of Quebec dated September 4, 2026 (the “Quebec AG Aide Memoire™).

All capitalized terms used herein but not defined shall have the meanings given to them in the
Fourth Report and this Supplemental Fourth Report is subject to the same terms of reference

and disclaimer as set out in the Fourth Report in all respects.

The Quebec AG Aide Memoire raises three issues: (i) that weekly and monthly reports were
not filed by Epiq as contemplated by the Original Claims Administrator Order; (ii) the removal
of the 10% Variance Limit in the proposed Amended and Restated Claims Administrator Order;
and (ii1) Epiq’s request to have its activities approved in the proposed First Quarterly Budget
Approval Order. The CCAA Plan Administrator’s response to each of these concerns is set out

below.

This Supplemental Fourth Report was prepared in coordination with the CCAA Plan
Administrators of the other Tobacco Companies. The CCAA Plan Administrator understands
that the reports to be filed by such other CCAA Plan Administrators will be substantially the
same as this Supplemental Fourth Report.

(i) FILING OF WEEKLY AND MONTHLY REPORTING

The weekly and monthly reporting included in the Original Claims Administrator Order was to
be based on (i) costs incurred and (i1) Claims received. It was expected that the Claims filed
shortly after Plan Implementation would establish critical Claims data to be used for the weekly
and monthly reporting and budgeting. However, as the Claims Administration progressed, the
real-time cadence of Claims filings was significantly lower than anticipated and as a result, the

anticipated Claims data did not materialize.

The CCAA Plan Administrators worked with stakeholders, including Epiq, to adapt to these
new circumstances and explored amending the Original Claims Administrator Order to better
reflect the reality of the Claims Administration and ensure costs were mitigated as best as

possible.



7. In addition, following discussions between the CCAA Plan Administrators and stakeholders, it
was determined that without the crucial Claims data, the weekly and monthly reporting would
not provide meaningful analysis or a complete picture of the Claims Administration. As such,
Epiq proceeded to provide modified reporting to the Plan Administrators and did not file formal
reports with the Court.

8.  In addition, since Plan Implementation the PTLC Members have been kept regularly apprised
of the Claims Administration including the cadence of Claims filed, costs incurred and budgets

provided by Epigq.

9.  The 4™ A&R JTIM Plan explicitly provides for the establishment of the PTLC by the Provinces
and Territories to “coordinate and facilitate” the participation in the administration of the
CCAA Plans “including their communication in an efficient and concerted manner with the

CCAA Plan Administrators.”!
10. The Province of Quebec designated an individual as a PTLC Member.

11. The CCAA Plan Administrators have held meetings with the PTLC Members (including the
PTLC Member designated by the Province of Quebec) quarterly and within 15 days after the
CCAA Plan Administrators posted information into the applicable Virtual Data Rooms in
accordance with the 4" A&R JTIM Plan. The CCAA Plan Administrators also held ad hoc
meetings with the PTLC Members and provided written updates regarding the ongoing Claims

Administration.

12.  Since Plan Implementation, nine virtual meetings have been held with the PTLC Members, and

the CCAA Plan Administrators have also provided additional written updates.

13. During these meetings in addition to other information, the CCAA Plan Administrators

provided financial and operational information pertaining to:
1) volume and cadence of Claims filed;

i1) total forecasted and actual costs incurred,

ISchedule “AA” of the Fourth Amended and Restated Plan of Arrangement.
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ii1) delineation of costs between the PCC Compensation Plan and Quebec Administration

Plan and shared costs between different workstreams;

iv) additional time and expense required for certain claims which required specific medical

evidence;

v) Epiq’s reporting which included actual and projected fees incurred to date and anticipated

amounts to be incurred; and

vi) approval of Epiq invoices from time to time including those approved by Quebec Class

Counsel.

14.  Despite participating in the PTLC Member meetings, at no point has the Province of Quebec
or its PTLC Member previously raised any concerns regarding the reporting provided by the
CCAA Plan Administrators or requested additional reporting.

15. The CCAA Plan Administrators understand that on September 4, 2026 counsel for Epiq
provided all of the weekly and monthly reporting directly to counsel for the Province of

Quebec.

16.  As aresult, the CCAA Plan Administrators are satisfied that the Province of Quebec has had

sufficient access to information about the Epiq costs and expenses.
(i) REMOVAL OF VARIANCE LIMITS

17. The Original Claims Administrator Order contemplated that each Claims Administration
Budget will cover a twelve-calendar month period. The CCAA Plan Administrators and Epiq
have determined that it is necessary and appropriate for budgets to be provided on a more
frequent recurring three-calendar month basis throughout the Claims Administration, with
each budget covering a three-calendar month period (rather than a twelve-calendar month

period).

18. As noted above, the CCAA Plan Administrators and certain stakeholders worked together to
formulate revised information disclosure processes which would provide more practical and

useful information for stakeholders.



19.

(iii)

20.

Given the proposed increase in the frequency of Claims Administration Budget reporting from
annually to quarterly, and the requirement that such budgets be approved by the CCAA Court
and the Quebec Superior Court in advance, the CCAA Plan Administrators and certain
stakeholders determined that the removal of the 10% Variance Limit was appropriate. The
quarterly budget approval process will provide stakeholders with greater oversight and more
frequent opportunities to review and scrutinize both the actual and projected costs of the
Claims Administration than the annual variance limit mechanism contemplated by the

Original Claims Administrator Order.
APPROVAL OF EPIQ ACTIVITIES

The relief sought by Epiq to have its activities approved is not supported by the CCAA Plan
Administrator. Epiq is not a court-appointed officer, and it is not appropriate in the
circumstances that its activities be approved and ratified. Such relief is typically reserved for
court officers such as monitors and receivers, and Epiq, as a third-party claims administrator,

does not hold that status.

CONCLUSION

21.

A representative of the Province of Quebec is a PTLC Member, therefore the Province of
Quebec received all reporting information provided to the PTLC and it is the CCAA Plan
Administrator and Monitor’s view that there is no need for an adjournment of the motions

returnable September 9, 2026.

All of which is respectfully submitted this 7" day of September 2026.

Deloitte Restructuring Inc.
In its capacity as CCAA Plan Administrator of
JTI-Macdonald Corp.

Per:

Todd Ambachtsheer
Senior Vice-President
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