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INTRODUCTION AND PURPOSE OF THIS REPORT 

1. On April 25, 2023, the Receiver issued its Third Report of the Receiver in this matter (the 

“Third Report”).  The purpose of this supplemental to the third report of the Receiver (the 

“Supplemental Report”) is to provide the Court with the Receiver’s responses to certain 

allegations made in the affidavit of Hugh Waddell sworn April 19, 2024 (the “Waddell 

Affidavit”), where such issues and evidence are not already addressed in the previous 

reports of the Receiver.   

2. Capitalized terms not otherwise defined herein shall have the meaning set out in the Third 

Report.  

TERMS OF REFERENCE 

3. This Supplemental Report has been prepared in conjunction with the Third Report. The 

Terms of Reference from the Third Report are hereby incorporated into this Supplemental 

Report. 

INSOLVENCY OF THE DEBTORS 

4. At the hearing on April 23, 2024, the Debtors submitted that there was no evidence they 

were insolvent.  This is incorrect. 

5. As outlined in the original motion record of Enlightened Funding Corporation dated 

October 6, 2023, the Debtors did not repay amounts owing to Enlightened on demand. 

6. Further, the Receiver notes that the Dealer had ceased paying its obligations as they came 

due at the time of the Initial Order and thereafter. Attached hereto as Appendix “A” are 
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copies of correspondence from the following parties noting ongoing, significant payment 

defaults by the Dealer both before the Initial Order and thereafter: 

a) Unik Credit Management on behalf of MNP LLP; 

b) 2M7 Financial Solutions; 

c) Sheaves Financial; and 

d) Automotive Finance Canada Inc. 

RESPONSES TO THE WADDELL AFFIDAVIT 

7. Many of the issues raised in the Waddell Affidavit relate to the Receiver’s activities 

detailed in the First Report. By order of this Court dated December 8, 2023 (the “Approval 

Order”), the First Report and the activities described therein were approved. A copy of the 

Approval Order is attached hereto as Appendix “B”. 

8. The allegations against the Receiver in the Waddell Affidavit are irrelevant to the relief 

sought by the Receiver and will be dealt with at the appropriate time.  However, the 

Receiver is concerned that the allegations, which it denies have any validity, should be left 

unchallenged on the record. Accordingly, the Receiver has prepared responses to the 

following: 

a) the Receiver’s experience with respect to the administration of insolvency proceedings 

involving auto dealerships and leasing companies; 

b) the lease notices;  

c) the cooperation provided by the Dealer and its staff; 
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d) harm suffered by customers; and  

e) issues raised with respect to the Third Report. 

The Receiver’s Dealership Experience 
 

9. Deloitte and the senior members of the Receiver’s delivery team have extensive experience 

in administering insolvency proceedings in respect of auto dealerships and leasing 

enterprises. Recent select examples of the Receiver’s experience in this regard include: 

a) Court-appointed receiver of Dean Myers Chevrolet Limited (2020); 

b) Court-appointed receiver of Port Whitby Village Inc. o/a Richmond Hill Chrysler 

(2020); and 

c) Trustee in bankruptcy of Splend Ltd. (2020). 

The Lease Notices 

10. With respect to the lessees that the Receiver contacted as part of this administration, the 

Receiver relied on the Velocity database as an information source because the Dealer was 

unable to provide a schedule of active leases. The Receiver took the following steps to limit 

its notices to those records where there were reasonable grounds that an active, current lease 

existed. 

a) The Receiver obtained the Velocity database, which contained 1,215 records, 

including leases that had been deleted, not delivered, or not otherwise completed.  

b) The Receiver filtered the Velocity database records to remove: 

i. Leases registered to dealers other than Clonsilla; 
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ii. Leases with a status of ‘deleted’, ‘draft’ and ‘hold’;  

iii. Leases with no remaining payments; 

iv. Leases with a ‘batch close date’ after the date on which Enlightened stopped 

funding the Dealer; 

v. Leases without an application ID number; and 

vi. Leases that listed Beacon as a funder. 

c) As a result, the Receiver sent notices to 750 potential lessees of the Dealer.  

Dealer’s Cooperation with the Receiver 
 

11. In paragraph 15 of the Waddell Affidavit, Waddell asserts that he gave the Receiver access 

to what he alleges was the Dealer’s sole bank account at Royal Bank of Canada (“RBC”).  

12. The Receiver notes that Waddell failed to advise the Receiver that he opened another bank 

account in the name of the Dealer at the Bank of Nova Scotia (the “BNS Account”).   

13. The Receiver only discovered the BNS Account after the issuance of the A&R Receivership 

Order. In reviewing account statements, the Receiver also discovered that Waddell had 

issued a bank draft to Ms. Sara Waddell in the amount of $20,000, on December 9, 2024, 

the day after the issuance of the A&R Receivership Order. A copy of the BNS Account 

statements and a copy of the draft are attached hereto as Appendix “C”.   

14. The Receiver also notes that Waddell continued to attempt to deal with the Dealer Property 

following the issuance of the Initial Order, to the detriment of the Receiver’s collections. 

By way of example, after a certain lessee received a notice of non-payment of her lease from 

the Receiver and a direction to pay the Receiver, she advised that she and Waddell had 
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entered into a mutual release that purported to extinguish the amounts owing under lease 

3242, despite the fact that lease 3242 was funded by Enlightened and was therefore Dealer 

Property (and subject to the Receivership at the time of the signing of the Mutual Release). 

A copy of the mutual release is attached hereto as Appendix “D”.  

Customer harm 
 

15. At paragraph 13, Waddell alleges that (i) he had made arrangements with Canada General 

Warranty (“CGW”), (ii) all vehicles were properly insured, and (iii) that no customer was 

affected. 

16. However, the Receiver wrote to CGW on April 26, 2024, to confirm Waddell’s statement. 

CGW advised that CGW and Waddell entered into a payment plan in August 2022 to 

address what were then significant arrears. While Waddell had an arrangement, the Dealer 

defaulted on that payment plan in August 2023 and failed to make monthly payments to 

CGW from May 1, 2023, to September, 2023, putting the “arrangement” into default. A 

copy of CGW’s email is attached hereto as Appendix “E”.  

17. In addition, the Receiver notes that Waddell fails to provide any explanation with respect to 

potentially fraudulent leases, including the case of Lessee 3270 (as referred to in the First 

Report). 

18. Further, the Receiver has been advised by nine additional alleged lessees that lease 

documents in their name were forged.  One such lessee is Lessee 3308 (“Lessee 3308”).  

Lessee 3308 advised the Receiver that he did not sign lease 3308, the supporting pre-

authorized payment approval is not for his account, and the Insurance Broker and Insurance 

Company have indicated that there is no such policy with respect to Lessee 3308 or the 
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described vehicle.  Attached as Appendix “F” are the redacted documents with respect to 

lease 3308. The Receiver notes that Waddell signed lease 3308 on behalf of the Dealer.  

Issues raised in the Third Report 
 

19. At paragraph 5 of the Waddell Affidavit, in reference to the Dealer’s failure to repay the 

lien on a customer’s trade-in, Waddell alleges that “OMVIC Inspectors reviewed the 

agreement and found it to be unusual but not illegal.” 

20. Attached hereto as Appendix “G” is a report of OMVIC’s investigation findings (the 

“Findings”) issued on October 17, 2023. The Findings indicate that the Dealer is required 

to pay any outstanding loan on all vehicles traded in as its failure to do so is a violation of 

the OMVIC Code of Ethics. While the Receiver has redacted the Findings to omit the names 

of lessees, Lessee 3270 is specifically named in the Findings, along with five other lessees. 

21. At paragraph 6 of the Waddell Affidavit, Waddell states that the Personal Vehicles (as 

defined in the Third Report) were ‘family vehicles’ and that he had a system of payments 

in place. Waddell fails to note that the Personal Vehicles were Dealer Property, subject to 

the Applicant’s security interest, and that he had no authority to dispose of them. 

CONCLUSION 

22. As set out herein, the Receiver maintains that the Waddell Affidavit contains material 

misstatements. The Receiver expressly denies Waddell’s assertions that the Receiver 

provided misleading information to the Court.  
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All of which is respectfully submitted at Toronto, Ontario this 30th day of April, 2024. 

DELOITTE RESTRUCTURING INC.,  
solely in its capacity as Court-Appointed  
Receiver of Velocity Asset and Credit  
Corporation and 926749 Ontario Ltd.  
and without personal or corporate liability 
 

 

Per: _____________________________ 
 Jorden Sleeth, CPA, CA, CIRP, LIT 
 Senior Vice-President 

derekh
Stamp



Appendix A 

 

  



1

Williams, Richard

From: Roch Pierre <rpierre@unikcm.com>
Sent: Wednesday, November 29, 2023 10:24 AM
To: hugh@clonsillaautosales.com
Cc: rasto@clonsillaautosales.com
Subject: FW: MNP reference DB201267

Hugh, 
 
Let me know by noon if we are to serve my client’s claim to your legal representative , else they will be served to the 
address the corporation is registered with the Ministry pursuant to the rules 
 

Roch Pierre 
613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 
Email: rpierre@unikcm.com    
Website: www.unikcm.com 
  

 
  
Your Credit Management Specialists Since 1975. 
 

From: Roch Pierre <rpierre@unikcm.com>  
Sent: Tuesday, November 28, 2023 10:27 AM 
To: hugh@clonsillaautosales.com 
Cc: rasto@clonsillaautosales.com 
Subject: FW: MNP reference DB201267 
 
Hugh, 
 
This is my 3rd and final email concerning last week’s payment.  
 
Unless it’s received by end of day, I confirm we have received instructions to report this against Clonsilla’s corporate 
credit file and proceed with small claims action. 
 

Roch Pierre 
613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 
Email: rpierre@unikcm.com    
Website: www.unikcm.com 
  

 
  
Your Credit Management Specialists Since 1975. 
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From: Roch Pierre <rpierre@unikcm.com>  
Sent: Monday, November 27, 2023 1:22 PM 
To: hugh@clonsillaautosales.com 
Subject: FW: MNP reference DB201267 
 
Hugh 
 
As you are aware, payment was due last Friday.  
 
Ensure it’s sent today. 
 

Roch Pierre 
613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 
Email: rpierre@unikcm.com    
Website: www.unikcm.com 
  

 
  
Your Credit Management Specialists Since 1975. 
 

From: Roch Pierre <rpierre@unikcm.com>  
Sent: Friday, November 24, 2023 11:49 AM 
To: hugh@clonsillaautosales.com 
Subject: FW: MNP reference DB201267 
 
Reminder for today’s payment 
 

Roch Pierre 
613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 
Email: rpierre@unikcm.com    
Website: www.unikcm.com 
  

 
  
Your Credit Management Specialists Since 1975. 
 

From: Roch Pierre <rpierre@unikcm.com>  
Sent: Thursday, November 16, 2023 4:50 PM 
To: Hugh Waddell <hugh@clonsillaautosales.com> 
Subject: Re: MNP reference DB201267 
 
See my previous emails 

Roch Pierre 
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On Nov 16, 2023, at 4:04 PM, Hugh Waddell <hugh@clonsillaautosales.com> wrote: 

 
I sent the payment can you please send me the address for the payment again  
 
It obviously did not go through  
 
But it's out of my account  
 
Thanks Hugh 
 
On Wed, Nov 15, 2023 at 1:25 PM Roch Pierre <rpierre@unikcm.com> wrote: 

Hi Hugh 

  

Your first payment was due November 10th but still not received . 

Please send me confirmation of payment today 

  

Roch Pierre 

613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 

Email: rpierre@unikcm.com    

Website: www.unikcm.com 

  

<image001.png> 

  

Your Credit Management Specialists Since 1975. 

  

From: Roch Pierre <rpierre@unikcm.com>  
Sent: Friday, November 3, 2023 2:31 PM 
To: rasto@clonsillaautosales.com 
Subject: MNP reference DB201267 

  

Hugh, 
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I’m sending the information to this email. As you can see below, your email , for whatever reason is 
now being returned as non‐existant. Perhaps something with your server.  

  

Further to our conversation, bi‐weekly payments of $250.00 starting November 10th 2023 until account 
is paid in full. 

  

Payments to be made via your bank by adding Unik Credit Management as a payee and using reference 
DB201267 

  

Alternatively, you can send e‐transfer to rpierre@unikcm.com and use password DB201267 

  

Roch Pierre 

613-446-5131 ext 104 | 1-800-463-9692 | Fax: 613-446-6916 

Email: rpierre@unikcm.com    

Website: www.unikcm.com 

  

<image001.png> 

  

Your Credit Management Specialists Since 1975. 

  

From: Mail Delivery Subsystem <mailer‐daemon@googlemail.com>  
Sent: Friday, November 3, 2023 2:22 PM 
To: rpierre@unikcm.com 
Subject: Delivery Status Notification (Failure) 

  

<icon.png> 
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Address not found  

Your message wasn't delivered to hugh@clonsillaautosales.com because the address couldn't be 
found, or is unable to receive mail.  

LEARN MORE  
 

 

The response was: 

550 5.1.1 The email account that you tried to reach does not exist. Please try double-
checking the recipient's email address for typos or unnecessary spaces. Learn more at 
https://support.google.com/mail/?p=NoSuchUser f4-
20020ac86ec4000000b00417de3709ffsor938334qtv.2 - gsmtp  

  

‐‐‐‐‐ Message truncated ‐‐‐‐‐ 

‐‐  

 
Hugh Waddell 
 
Clonsilla Auto Sales  
(P) 705-742-6500 
(F) 705-742-6407 
www.clonsillaautosales.com 

"There are no secrets to success, it is the result of preparation, hard work and learning from 
failure" 
                                                              - General Colin Powell 
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Williams, Richard

From: Mitch Levy <mitch.l@2m7.ca>
Sent: Tuesday, October 31, 2023 9:35 AM
To: hugh@clonsillaautosales.com
Subject: Legal Commcement-2M7

Hugh Waddell 
 
I am contacting you as Director of Legal Affairs for 2M7 in an attempt to explain legal events being undertaken in the coming days and 
weeks.  This is due to the contractual breach you have initiated and conversely, our intent to enforce our contract under law.  As it 
stands now, I am currently  in the process of coordinating these events with legal counsel for our office Mr Hudi Krauss. 
  
Please note the below 
  
________________ 
  
Due to the refusal to satisfy your obligation to our office, and the refusal to adhere to the terms and conditions clearly stipulated within 
our executed agreement, we will be taking immediate action to file and enforce our PPSA lien currently held against the assets of your 
business.  In conjunction with the enforcement of our lien, litigation shall be commencing without delay.  Suit shall be initiated against 
your business and yourself as personal guarantor.  Our lien is currently registered against all business assets including: Inventory, 
Equipment, Vehicles, Chattels, Undertakings, Bank Accounts, and Revenues. 
  
As a secured creditor (pursuant to rights granted under PPSA) we have the right to intercept your receivables and business income.  In 
communicating with your business revenue sources, they will be notified that you have breached upon a secured creditor and issued 
legal notice to withhold remitting your business income.  They will be legally required to divert all funds destined to your office, to ours 
instead.  The PPSA requires that any restraining notice sent is adhered to.  All customers, suppliers, vendors, processors, investors, 
partners, officers, or any further learned revenue stream of your business shall be issued a restraining notice by way of registered mail 
and any restraint placed shall not be removed until you have paid the balance in full,  and by consequence have fully satisfied the lien. 
  
I must emphasise that sending restraining notices and our rights to intercept and seize your business income is available to us now and 
shall take place without the need to secure judgment.  These events are occurring immediately, not weeks or months from 
now.  Should any secured creditors with an senior position exist, they will be notified of our intent to enforce and a 10 day waiting 
period shall be in effect until we may proceed.  Upon the 10 day time period expiring, we intend to enforce without delay.  
  
There will be no further notice, simply the enforcement process beginning.   
  
There will likely be some difficulty in running your day to day operations due to the required adherence. 
  
Restraining notices shall be sent within the next 48 hour period.  In the case a senior lien position exists, a 10 day period..  Further, the 
below link is for your edification on this process. 
  
  

Personal Property Security Act (Canada) - Wikipedia  

en.wikipedia.org  

The Personal Property Security Act ("PPSA") is the name given to each of the statutes passed by all common law 
provinces, as well as the territories, of Canada. They regulate the creation and registration of security interests in all 
personal property within their respective jurisdictions.. It is similar in structure to Article 9 of the Uniform Commercial 
Code in the United States, but there ...  
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As expressed above and separate to the enforcement of our rights as secured creditor, litigation is commencing against you both 
corporately and personally 
  
As personal guarantor, you shall be legally pursued to the fullest extent possible under law and with the intent to enforce judgment 
against all applicable personal: assets, income, accounts, and properties as permitted under your Provincial law, and for the duration of 
the judgment’s term.   
  
Failure to immediately correct your current decisions forces this into immediate legal action and I urge you to consider this prospect 
thoroughly.   I am openly offering you a chance to avoid this because I have no interest in adding difficulty to your life but to continue as 
you are doing will only force this into reality.  I will do what I must to protect my office and I urge you to recognize this.   
  
Under the terms and conditions of our contract we have both agreed to abide by the laws and jurisdiction of the Province of 
Ontario.  Should you wish to file a defense you will be required to retain counsel licensed within Ontario and arrive here for 
trial.  Should you decline to do so, a default judgment will be ordered and ruled against you.  A judgment is valid for a minimum of 7 
years and in most cases can be renewed for an equal amount of time.  We will ensure any awarded judgment is enforced, whether 
presently or in the future, and I must stress that I am prepared to spend the required costs on counsel to see this take place. 
  
_______________________________________ 
  
If no reply is forthcoming from your or your legal representation within the next 24 business hours, I will order legal counsel to proceed 
as expressed above.   
  
Please govern yourself accordingly. 
 
 
 
 
 
Regards 
 
Mitchell Levy 
Director-Legal Affairs 
 
2M7 Financial Solutions  
Phone: 1-514-806-0055 
Email: mitch.l@2m7.ca  

 
The information contained in this email and in any attachments is intended only for the person or entity to which it is addressed and may contain 
confidential and/or privileged material.  Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this 
information by persons or entities other than the intended recipient is prohibited.  The recipient should check this email and any attachments for the 
presence of viruses.  Sender accepts no liability for any damages caused by any virus transmitted by this email. If you have received this email in 
error, please notify us immediately by replying to the message and delete the email from your computer.  This e-mail is and any response to it will be 
unencrypted and, therefore, potentially unsecured. Thank you.  
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Williams, Richard

From: Hugh Waddell <hugh@clonsillaautosales.com>
Sent: Tuesday, October 24, 2023 10:01 AM
To: Sholom Meyer
Subject: Re: here is the problem outlined in detail

Hi Shalom  
 
This is not about me  
 
My primary funder quit funding. I now have a term sheet to take out the original funder and we will resume our business 
activities .  
In the meantime I have raised money against my HST receivable which  is 1,400,000.00 and  will recapitalize my 
operation with those funds .  
It is imperative that the ship stays afloat here so that everyone gets paid .  
 
Clonsilla has been around for 28 years, paid all of its debts and will continue to do so if we all work together .  
 
Why don't you loan me  900 k against the HST receivable . We will then pay off your unsecured loan and assign you the 
HST receivable as security  . If that is too much for you then why don't you get a group of you to do it and turn it into an 
opportunity .  
Sincerely  Hugh 
 
On Tue, Oct 24, 2023 at 12:01 AM Sholom Meyer <Sholom@mhbfinancial.ca> wrote: 

I understand man, some form of payment needs to be met. Impossible to keep going like this. 

Clearly Sheaves isn’t a priority for you… this isn’t right. I expect a payment to be made this week regardless of your 
financing.  

  

From: Hugh Waddell <hugh@clonsillaautosales.com>  
Sent: Monday, October 23, 2023 4:28 PM 
To: Sholom Meyer <Sholom@mhbfinancial.ca> 
Subject: Re: here is the problem outlined in detail 

  

Shalom  

  

I am short of funds because of what happened I am just trying to get appropriate financing in place to become 
sufficiently  

capitalized so that things and cash flow returns to normal .  
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I hope  we close the deal this week it needs to happen to make life fun again .  

  

I do not think you should wait forever I just need you the understand how much of a mess this is and what I am doing 
about it  

  

Thanks Hugh 

  

On Mon, Oct 23, 2023 at 4:22 PM Sholom Meyer <Sholom@mhbfinancial.ca> wrote: 

Im sorry this happened to you man, cra can be brutal. 

What happens if no financing this week and you miss again? 

Is Sheaves just suppose to accept that you aren’t willing to make any payments? Is that right? Is that how you are 
going to keep the relationship? 

  

From: Hugh Waddell <hugh@clonsillaautosales.com>  
Sent: Sunday, October 22, 2023 10:05 PM 
To: Sholom Meyer <Sholom@mhbfinancial.ca> 
Subject: here is the problem outlined in detail 

  

Hi  

  

As promised here is a few details explaining the problem we have  

  

I have arranged financing to replenish the capital I have lost during the last two years  

  

Hope to have the financing in place within the next week  

  

best Hugh 
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‐‐  

 
Hugh Waddell 

 
Clonsilla Auto Sales  

(P) 705-742-6500 

(F) 705-742-6407 

www.clonsillaautosales.com 

"There are no secrets to success, it is the result of preparation, hard work and learning from failure" 

                                                              - General Colin Powell 

  

 
 

  

‐‐  

 
Hugh Waddell 

 
Clonsilla Auto Sales  

(P) 705-742-6500 

(F) 705-742-6407 

www.clonsillaautosales.com 

"There are no secrets to success, it is the result of preparation, hard work and learning from failure" 

                                                              - General Colin Powell 

  

 
 
 
‐‐  

 
Hugh Waddell 
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Clonsilla Auto Sales  
(P) 705-742-6500 
(F) 705-742-6407 
www.clonsillaautosales.com 

"There are no secrets to success, it is the result of preparation, hard work and learning from failure" 
                                                              - General Colin Powell 
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Williams, Richard

From: Hugh Waddell <hugh@clonsillaautosales.com>
Sent: Monday, October 23, 2023 10:23 AM
To: Morgentaler, Matthew
Subject: Re: [EXTERNAL]payments to update A|FC payouts

Matthew  the best result for everyone is to pay these  units out please allow me to pay them out as discussed  
 
If you are not paid out with loan advance I will deliver all of them to the auction myself  at our expense  
 
Again thanks   Hugh 
 
 
 
 
On Mon, Oct 23, 2023 at 10:01 AM Morgentaler, Matthew <matthew.morgentaler@autofinance.com> wrote: 
No the transport is coming. Units are delinquent since July. We are tired of waiting and pushing the end date.  
 
You’re consistently moving the goal posts and not paying and selling units. This is unacceptable to continue to follow 
your terms.  
 
On Mon, Oct 23, 2023 at 9:44 AM Hugh Waddell <hugh@clonsillaautosales.com> wrote: 
Hi Matthew  
 
Please dont we have finalized 3 separate loans which will bring in enough to square things up .  
 
As always it takes longer to formalize things than we expect but we are moving ahead .  
 
Give me the week and you will be paid .  
 
Give me a call if you wish to discuss further  
 
Thanks Hugh  
 
On Mon, Oct 23, 2023 at 9:36 AM Morgentaler, Matthew <matthew.morgentaler@autofinance.com> wrote: 
Time is up on the 10 days. We have not received payment. Scheduling transport today for the remaining units Hugh. 
 
Thank you, 
 
Matthew 
 
On Tue, Oct 10, 2023 at 5:15 PM Hugh Waddell <hugh@clonsillaautosales.com> wrote: 
 
 
Hi Matthew 
 
Enclosed is a term sheet for a loan against our HST receivables from CRA  
We will use about 85,000 of these funds to reduce our debt to you . we have 26100 in your reserve account so we 
will be close to paying you out  
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I expect these funds to be advanced in the next 7 to 10 days  
 
Please  call me if you have any questions or concerns .  
 
thanks for your continued support  
 
Hugh Waddell  
 
Clonsilla Auto Sales  
‐‐  

 
Hugh Waddell 
 
Clonsilla Auto Sales  
(P) 705-742-6500 
(F) 705-742-6407 
www.clonsillaautosales.com 

"There are no secrets to success, it is the result of preparation, hard work and learning from failure" 
                                                              - General Colin Powell 
 
 
 
 
‐‐  

━━━━━━━━━━━ 

Matthew Morgentaler 
Relationship Manager/Directeur des Relations aux Marchands  | Automotive Finance Canada 
Inc. 
AFC Montreal 
300 Boulevard Albert Mondou | St-Eustache, QC, J7R 7A7 
o: +1 450-491-3434 | m: +1 514-515-7754 
 

 
We fuel the entrepreneurial dream in our community.  
Learn more at autofinance.com. 

If you no longer wish to receive our communications, click here to Unsubscribe 

Si vous ne souhaitez plus recevoir nos communications, cliquez ici pour vous Désinscrire 

 
 
 
 
‐‐  

 
Hugh Waddell 
 
Clonsilla Auto Sales  
(P) 705-742-6500 
(F) 705-742-6407 
www.clonsillaautosales.com 
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"There are no secrets to success, it is the result of preparation, hard work and learning from failure" 
                                                              - General Colin Powell 
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Court File No.: CV-23-00707330-00CL 

ONTARIO 
SUPERIOR COURT OF JUSTICE 

(COMMERCIAL LIST) 
 

THE HONOURABLE  

JUSTICE CONWAY 

) 

) 

) 

FRIDAY, THE 8th 

DAY OF DECEMBER, 2023 

ENLIGHTENED FUNDING CORPORATION 

Applicant 

- and - 

VELOCITY ASSET AND CREDIT CORPORATION AND 926749 
ONTARIO LTD. O/A CLONSILLA AUTO SALES AND LEASING 

Respondents 

IN THE MATTER OF AN APPLICATION UNDER SECTION 243(1) OF 
THE BANKRUPTCY AND INSOLVENCY ACT, R.S.C. 1985, C. B-3, AS 
AMENDED; AND SECTION 101 OF THE COURTS OF JUSTICE ACT 

ORDER 

THIS MOTION made by Deloitte Restructuring Inc. (“Deloitte”) in its capacity as 

receiver (in such capacity, the "Receiver") without security, of all of the present and future 

assets, undertakings and real and personal property of Velocity Asset and Credit Corporation 

("Velocity") and of 926749 Ontario Ltd. (the "Dealer" and together with Velocity, the 

"Debtors") acquired for, or used in relation to a business carried on by the Debtors, including all 

proceeds thereof, was heard this day via Zoom videoconference at 330 University Avenue, 

Toronto, Ontario. 

ON READING the Notice of Motion dated December 4, 2023 and the First Report of the 

Receiver dated December 4, 2023 (the “First Report”), filed, and on hearing the submissions of 

counsel for the Receiver and such other parties listed on the Participant Information Form, no 
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one appearing for any other party although duly served as appears from the affidavit of service 

sworn and filed,  

SERVICE 

1. THIS COURT ORDERS that the time for service of the Motion Record be and is 

hereby abridged and validated, such that this motion is properly returnable today and hereby 

dispenses with further service thereof.   

APPROVAL OF ACTIVITIES 

2. THIS COURT ORDERS that the First Report and the Receiver’s activities set out 

therein be and are hereby approved, provided, however, that only the Receiver, in its personal 

capacity and only with respect to its own personal liability, shall be entitled to rely upon or 

utilize in any way such approval.  

GENERAL 

3. THIS COURT ORDERS that this Order is effective as of 12:01 a.m. Toronto Time on 

the date of this Order and is enforceable without the need for entry and filing. 

 

_______________________________________
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From: Carol Roy
To: Williams, Richard; Gerry Eisner
Cc: Sleeth, Jorden; John Dimeck
Subject: [EXT] Re: In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales and Leasing
Date: Friday, April 26, 2024 1:30:09 PM
Attachments: Clonsilla agreement.pdf

Hi Richard

Mr. Wadell made arrangements with John Dimeck (one of our owners) to provide post-
dated cheques to pay his arrears while keeping the current invoices up to date. 
Attached is a copy of the Agreement made with John Dimeck.

Mr. Wadelle provided 12 posted cheques to cover his arrears and we were able to cash
11 of those cheques.  The last one dated Aug 20/23 was not cashed as per his
instructions.  However, you should be aware that he neglected to stay current by not
paying for his invoices from May 1, 2023 to September 30, 2023.

Regards,

 

Carol Roy  - Office Manager
Canada General Warranty Inc.   .……coverage you can count on!
57 Cambridge Street, Cambridge, ON    N1R 3R8
Office: 226-319-1735 Option 3     Fax: 226-319-1736
admin@canadageneral.ca
www.canadageneral.ca
 

From: Williams, Richard <richwilliams@deloitte.ca>
Sent: Friday, April 26, 2024 12:45 PM
To: Carol Roy <admin@canadageneral.ca>; Gerry Eisner <geisner@canadageneral.ca>
Cc: Sleeth, Jorden <jsleeth@deloitte.ca>
Subject: RE:In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales and
Leasing
 
Hi Carol,
 
In recent court filings, Mr. Waddell alleges that he “had made arrangements with Canada General
Warranty that all vehicles were properly insured.”
 
Can you confirm the accuracy of that statement, and provide details of the ‘arrangements’ made
between CGW and Clonsilla?
 
Regards,
 
--



Richard Williams CPA, CIRP, LIT
Deloitte LLP | Deloitte Restructuring Inc.
(416) 258-8761
richwilliams@deloitte.ca
 

From: Carol Roy <admin@canadageneral.ca> 
Sent: Monday, April 15, 2024 2:00 PM
To: Williams, Richard <richwilliams@deloitte.ca>; Gerry Eisner <geisner@canadageneral.ca>
Cc: Sleeth, Jorden <jsleeth@deloitte.ca>
Subject: [EXT] Re: In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales
and Leasing
 

Hi Richard
 

No they have not settled their account.
 
 

Carol Roy  - Office Manager
Canada General Warranty Inc.   .……coverage you can count on!
57 Cambridge Street, Cambridge, ON    N1R 3R8
Office: 226-319-1735 Option 3     Fax: 226-319-1736
admin@canadageneral.ca
www.canadageneral.ca
 

From: Williams, Richard <richwilliams@deloitte.ca>
Sent: Monday, April 15, 2024 1:26 PM
To: Carol Roy <admin@canadageneral.ca>; Gerry Eisner <geisner@canadageneral.ca>
Cc: Sleeth, Jorden <jsleeth@deloitte.ca>
Subject: RE:In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales and
Leasing
 
Hi Carol,
 
Can you confirm for us whether Clonsilla has settled its account with CGW?
 
Thanks,
 
--
Richard Williams CPA, CIRP, LIT
Deloitte LLP | Deloitte Restructuring Inc.
(416) 258-8761
richwilliams@deloitte.ca
 

From: Carol Roy <admin@canadageneral.ca> 
Sent: Tuesday, January 23, 2024 4:07 PM
To: Williams, Richard <richwilliams@deloitte.ca>; Gerry Eisner <geisner@canadageneral.ca>
Cc: Sleeth, Jorden <jsleeth@deloitte.ca>



Subject: [EXT] Re: In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales
and Leasing
 

Hi Mr. Williams
 

Re: Clonsilla Auto Sales and Leasing
 

Attached please find our Customer Statement showing their balance owing along with
our Dealer Agreement.
 
 
 

Carol Roy  - Office Manager
Canada General Warranty Inc.   .……coverage you can count on!
57 Cambridge Street, Cambridge, ON    N1R 3R8
Office: 226-319-1735 Option 3     Fax: 226-319-1736
admin@canadageneral.ca
www.canadageneral.ca
 

From: Williams, Richard <richwilliams@deloitte.ca>
Sent: Thursday, January 11, 2024 2:59 PM
To: Carol Roy <admin@canadageneral.ca>; Gerry Eisner <geisner@canadageneral.ca>
Cc: Sleeth, Jorden <jsleeth@deloitte.ca>
Subject: In the Matter of the Receivership of 926749 Ontario Ltd. o/a Clonsilla Auto Sales and
Leasing
 
Good afternoon,
 
As you may be aware, Deloitte Restructuring Inc. was appointed as receiver (the “Receiver”) of all
of the assets, property and undertaking of 926749 Ontario Ltd. o/a Clonsilla Auto Sales and Leasing
(“Clonsilla”) by order of the Ontario Superior Court of Justice (Commercial List) dated December 8,
2023 (the “Order”). A copy of the Order is attached for your reference. I draw your attention to
paragraph 6 of the Order, which deals with the obligation of persons having service of the Order to
deliver books and records to the Receiver.
 
Please provide us with a copy of any contractual agreement(s) between Clonsilla and Canada
General Warranty, along with a current statement of account.
 
Regards,
 
--
Richard Williams CPA, CIRP, LIT
Director | Deloitte LLP
Financial Advisory – Turnaround & Restructuring
D: (416) 607-1392 | M: (416) 258-8761
richwilliams@deloitte.ca | deloitte.ca
 
Please consider the environment before printing.
 
Confidentiality Warning:



Deloitte refers to a Deloitte member firm, one of its related entities, or Deloitte Touche
Tohmatsu Limited (“DTTL”). Each Deloitte member firm is a separate legal entity and a
member of DTTL. DTTL does not provide services to clients. Please
see www.deloitte.com/about to learn more.
This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby
notified that any review, retransmission, conversion to hard copy, copying, circulation or other
use of this message and any attachments is strictly prohibited. If you are not the intended
recipient, please notify the sender immediately by return e-mail, and delete this message and
any attachments from your system. Thank You.
If you do not wish to receive future commercial electronic messages from Deloitte, forward this
email to unsubscribe@deloitte.ca
Avertissement de confidentialité:
Deloitte désigne un cabinet membre de Deloitte, une de ses entités liées ou Deloitte Touche
Tohmatsu Limited (DTTL). Chaque cabinet membre de Deloitte constitue une entité juridique
distincte et est membre de DTTL. DTTL n’offre aucun service aux clients. Pour en apprendre
davantage, voir www.deloitte.com/ca/apropos.
Ce message, ainsi que toutes ses pièces jointes, est destiné exclusivement au(x) destinataire(s)
prévu(s), est confidentiel et peut contenir des renseignements privilégiés. Si vous n’êtes pas le
destinataire prévu de ce message, nous vous avisons par la présente que la modification, la
retransmission, la conversion en format papier, la reproduction, la diffusion ou toute autre
utilisation de ce message et de ses pièces jointes sont strictement interdites. Si vous n’êtes pas
le destinataire prévu, veuillez en aviser immédiatement l’expéditeur en répondant à ce courriel
et supprimez ce message et toutes ses pièces jointes de votre système. Merci.
Si vous ne voulez pas recevoir d’autres messages électroniques commerciaux de Deloitte à
l’avenir, veuillez envoyer ce courriel à l’adresse unsubscribe@deloitte.ca
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Williams, Richard

From: Leigh Bayes <Leigh.Bayes@omvic.on.ca>
Sent: Tuesday, October 17, 2023 11:11 AM
To: Hugh Waddell; gerald@clonsillaautosales.com
Cc: Marcela Coellar
Subject: OMVIC Inspection - Clonsilla Auto Sales ad Leasing
Attachments: Consilla Auto Sales and Leasing - inspection findings - 2023-10-17.pdf

Good Morning,  
 
With Regards to the warranty payments, I am aware of these processes regarding bulk payments; however, the issue is 
we have not received confirmation of any type of payment (individual or monthly) for the VIN’s provided.  We have only 
received an electronic document that relates to the warranty amount.  These were items that were requested from the 
Dealership on August 25, 2023 with multiple follow ups including an e mail from my Manager.  To‐date, we have not 
received confirmation of any warranty payments (individual or monthly) along with all other items noted in my October 
12th, 2023 e mail out.  
 
The Inspection is deemed incomplete as not all the requested documentation has been received.  Your file has been 
forwarded to Management for further review.  Below, please see the Inspection findings along with a explanation to 
confirm our observations.  

 
1. Dealer is required to comply with the MVDA, 2002, O. Reg. 333/08, s. 47(7)(c).  The dealer must remit payment 

for all 3rd party warranties sold within 7 days.  
Warranty payments are outstanding.  Unable to confirm, however, e mail below received from Maryanne states 
that warranties are paid on monthly basis.  Dealer has a financial obligation that warranties are paid within seven 
days.    
 

2. Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 56. All records pertaining to the business 
must be available for review on site. 
A number of records were not available for review on our initial visit dated August 25th, 2023.  We subsequently 
followed up with an e mail request on August 25, 2023, September 20th, September 22nd, September 25th, 
September 27th , October 5th, 2023 and October 12th, 2023.  To‐Date, the Dealership has failed to provide us with 
the requested documents.  

 
3. Dealer is required to comply with the MVDA 2002/COE, O. Reg. 332/08, s. 9(5)(c). Dealer must pay any 

outstanding loan on all vehicles being traded in. 
Dealer is under positive obligation to satisfy all existing liens for vehicles that have been traded in by confirming 
that all outstanding loans have been fulfilled ( )  

4. Dealer is required to comply with the Sales of Goods Act R.S.O. 1990, c. S. 1, s. 13. The dealer must ensure the 
goods will be free from any charge or encumbrance for all sales transactions.  
Inspection revealed a number of vehicles has existing liens with previous owners for in‐house and external 
loans.  Dealer is under positive obligation to ensure liens are cleared prior to the sale transaction taking place 

 ) 
 

5. Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 36(7). Where a cash price is in an 
advertisement, the total price must include all mandatory fees. 
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VIN: 1J4BA3H11BL567947, Vehicle is listed in the ad for $22,995, copy of the Bill of Sale, vehicle was leased for 
$24,094 with an additional document fee of $595 as well the $10 OMVIC fee.  

 
6. Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 31. Dealer has 5 business days to notify 

the Registrar in writing of any changes to their Registration. 
Our records indicate that Meggan Waddell, Gerald Shapiro and Nancy Waddell are listed as the officers of the 
Dealership.  During our visit on August 25, 2023, Hugh Waddell indicated to us that he a Person in Charge, Officer 
and Director of the Dealership.  Dealership must notify the Registrar of these changes by submitting a copy of the 
Business Change Notice, with all supporting documents within five business days.   

 
7. Dealer is required to comply with the MVDA 2002, s. 15(4). Dealer is required to produce documents or records 

when requested by the Inspector during the course of the inspection. 
A number of records were not available for review on our initial visit dated August 25th, 2023.  We subsequently 
followed up with an e mail request on August 25, 2023, September 20th, September 22nd, September 25th, 
September 27th , October 5th, 2023 and October 12th, 2023.  To‐Date, the Dealership has failed to provide us with 
the requested documents.    

 
8. Dealer has failed to provide the Inspector with all documents requested on August 25, 2023. 

Our last correspondence to the Dealership is dated October 12th 2023, Please refer back to that correspondence 
to submit all documents requested by a representative of the Registrar.   
 

Please find an attached copy of the Inspection findings for your review and signature.  If you wish to provide a response 
to the above mentioned findings, please do so in writing to leigh.bayes@omvic.on.ca.  
 
 
Leigh Bayes 
Inspector 

 
Ontario Motor Vehicle Industry Council 

65 Overlea Boulevard, Suite 300  
Toronto, Ontario M4H 1P1 
416‐768‐0368 
leigh.bayes@omvic.on.ca 
 
 

 
 
 

From: maryanne@clonsillaautosales.com <maryanne@clonsillaautosales.com>  
Sent: Monday, October 16, 2023 5:25 PM 
To: Leigh Bayes <Leigh.Bayes@omvic.on.ca> 
Cc: 'Hugh Waddell' <hugh@clonsillaautosales.com> 
Subject: FW: Ref # 319528  
 

CAUTION ‐‐ EXTERNAL E‐MAIL ‐ Do not click links or open attachments unless you recognize the sender. 
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Good Afternoon:   I have not been able to isolate the individual payments for the warranties as we make payments 
monthly that cover statements not individual warranties.   I have provided a list of the ones you would like payment 
verification to our Warranty representative – he has agreed to search the payments that cover the individual warranties 
and provide the information to you.  I will forward as soon as it is available.  He believes it will be 24‐48 hours… 
 
I will update you as soon as I get it from the Warranty Company 
 
Maryanne Jacobs 
maryanne@clonsillaautosales.com 
809 Clonsilla Avenue 
Peterborough, ON 
K9J 5Y2 
(705) 742‐6500 office  
(705) 749‐6407 fax 
 

From: Leah Blake‐leach <lblake‐leach@collectlink.com>  
Sent: Thursday, October 12, 2023 2:25 PM 
To: 'maryanne@clonsillaautosales.com' <maryanne@clonsillaautosales.com> 
Subject: Ref # 319528  
 
Hi Maryanne,  
 
Please as per our phone conversation,  see the newest PPSA attached; if you could provide a lien discharge for both 
liens. 
 
Thank you, 
  
Leah Blake‐Leach 
Vendor Performance Specailist  – DS Repossession Services   
t   888.777.3396 / 764098  
f   866.371.3252 
► FCT.ca 

Proud to be named one of Canada’s Best Workplaces by Great Place To Work®! 

Please consider the environment before printing this email message 

 



Ontario Motor Vehicle Industry Council 
65 Overlea Blvd., Suite 300, Toronto ON M4H 1P1 
Tel: 416-226-4500  Fax: 416-226-3208  Toll Free: 1-800-943-6002 

Dealer Name: Inspection Date: 

Address:  Registration Number: 

Inspection conducted pursuant to the Motor Vehicle Dealers Act, 2002 and Regulations 

    

Name: Email: Signature: 

  (To be signed by OMVIC registrant or official) 

Date: Name:  

Title: Signature of Registrant or Official: 

A. Issuing this notice does not impair the statutory powers of the Registrar to enforce compliance with the relevant legislation

B. Your signature means you have received a copy of this notice and is not an admission of non-compliance, nor is it an official warning.

C. If I am not the owner, I agree to forward these findings to the owner of the dealership.

OMVIC Inspection Findings 

INSPECTION FINDINGS 

INSPECTION FINDINGS 

Page ____ of ____ 

INSPECTOR NAME AND SIGNATURE 

ACKNOWLEDGEMENT 

August 25, 2023
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	Dealer Name: 926749 ONTARIO LIMITED o/a CLONSILLA AUTO SALES AND LEASING
	Inspection Date: 
	Address: 809 Clonsilla Ave.  Peterborough
	Text4: 4
	Text5: 0
	Text6: 8
	Text7: 2
	Text8: 4
	Text9: 2
	Text10: 6
	INSPECTION FINDINGS: Dealer is required to comply with the MVDA, 2002, O. Reg. 333/08, s. 47(7)(c).  The dealer must remit payment for all 3rd party warranties sold within 7 days.

Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 56. All records pertaining to the business must be available for review on site.

Dealer is required to comply with the MVDA 2002/COE, O. Reg. 332/08, s. 9(5)(c). Dealer must pay any outstanding loan on all vehicles being traded in.

Dealer is required to comply with the Sales of Goods Act R.S.O. 1990, c. S. 1, s. 13. The dealer must ensure the goods will be free from any charge or encumbrance for all sales transactions. 

Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 36(7). Where a cash price is in an advertisement, the total price must include all mandatory fees.

Dealer is required to comply with the MVDA 2002, O. Reg. 333/08, s. 31. Dealer has 5 business days to notify the Registrar in writing of any changes to their Registration.

Dealer is required to comply with the MVDA 2002, s. 15(4). Dealer is required to produce documents or records when requested by the Inspector during the course of the inspection.  

Dealer has failed to provide the Inspector with all documents requested on August 25, 2023. 
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