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INTRODUCTION AND PURPOSE OF THIS REPORT

1. The Receiver’s fifth report dated July 30, 2025 (the “Fifth Report”) was filed in support
of the Receiver’s motion for an order (the “Reviewable Transactions Order”) that, among

other things:

(@) declares that the transfers (the “Transfers”) out of the Dealer’s estate to the parties
(the “Reviewable Transaction Parties”) listed in the Fifth Report and as described
herein are preferences and/or transfers at undervalue pursuant to subsections 95(1)(b)
and 96(1)(b) of the Bankruptcy and Insolvency Act, RSC 1985, ¢ B-3 (the “BIA”),
respectively or, in the alternative, subsection 95(1)(a), subsection 96(1)(a) of the BIA,
or subsections 4(1) and 4(2) of the Assignments and Preferences Act, RSO 1990, ¢ A-

33 (the “APA”); and

(b) directs the Reviewable Transaction Parties to pay the Receiver the amounts set out

below, which amounts constitute the Transfers received from the Dealer’s estate.

2. Pursuant to the timetable established by the endorsement of Justice Cavanagh dated July
16, 2025 (the “Timetable”), the Reviewable Transaction Parties were required to deliver
their responding materials by August 29, 2025. Certain of the Reviewable Transaction
Parties requested an extension of this deadline to September 15, 2025, which the Receiver

agreed to, provided it would have until September 29, 2025 to deliver a reply report.

3. All of the Reviewable Transaction Parties who have indicated an intention to file materials
have now done so. In particular, the following materials have been delivered by the

Reviewable Transaction Parties:

(@) Affidavit of Gerald Shapiro sworn August 27, 2025;
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(b) Responding Factum of Gerald Shapiro (undated);

(©)

(d)

(€)

(f)

(9)

Affidavit of lan Anderson sworn September 2, 2025;

Responding Factum of lan Anderson (undated);

Responding Motion Record of Rastislav Scasny dated August 29, 2025, including the

Affidavit of Rastislav Scasny sworn August 29, 2025;

Responding Motion Record of Nancy Waddell, Sara Waddell, Taylor Waddell,

Meggan Waddell, Thomas Sargeant and Northbridge Estates Inc. (collectively, the

“Waddell Related Parties”) dated September 16, 2025, including the following

affidavits:

Vi.

Affidavit of Nancy Waddell sworn September 15, 2025 (“Nancy Affidavit™);

Affidavit of Sara Waddell sworn September 15, 2025;

Affidavit of Thomas Sargeant sworn September 15, 2025;

Affidavit of Taylor Waddell sworn September 16, 2025 (the “Taylor Affidavit”);

Affidavit of Meggan Waddell sworn September 16, 2025 (the “Meggan

Affidavit”); and

Affidavit of Maryanne Jacobs sworn September 16, 2025 (the (“Jacobs

Affidavit”), and

Supplementary Responding Motion Record of the Waddell Related Parties dated

September 16, 2025, including the Affidavit of Hugh Waddell sworn September 18,

2025 (the “Hugh Affidavit”); and
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(h) Affidavit of Sandi McDavid sworn September 4, 2025 (the “McDavid Affidavit”).

4. The purpose of this supplement to the Fifth Report (the “Supplemental Report”) is to
respond to certain statements made in the affidavits filed by the Reviewable Transaction

Parties.

5. The Receiver has also scheduled cross-examinations of all of the affiants who swore an
affidavit responding to the Receiver’s motion. The cross-examinations are scheduled to

take place from September 30 — October 2, 2025.

6. Since the delivery of the Fifth Report, the Receiver has since settled with one of the initial
Reviewable Transaction Parties, Paul Shapiro, and Mr. Shapiro is no longer one of the

Reviewable Transaction Parties or subject to the Receiver’s motion.

7. Capitalized terms used but not otherwise defined herein have the meanings ascribed to

them in the Fifth Report.

TERMS OF REFERENCE

8. In preparing this Supplemental Report, Deloitte has been provided with, and has relied
upon the Debtors’ books and records, unaudited, draft, and/or internal financial
information, discussions with the Debtors’ management, shareholders, employees, and
information from third-party sources (collectively, the “Information”). Except as

otherwise described in this Supplemental Report:

! The Receiver notes that the McDavid Affidavit does not contain any statements of Ms. McDavid and solely contains
an exhibit attaching a promissory note purportedly entered into by Ms. McDavid. There also appears to be a brief two-
page factum appended to the McDavid Affidavit. However, for the purposes of this Supplemental Report, the Receiver
will refer to the exhibit as the McDavid Affidavit.
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a) Deloitte has reviewed the Information for reasonableness, internal consistency, and
use in the context in which it was provided. However, Deloitte has not audited or
otherwise attempted to verify the accuracy or completeness of the Information in a
manner that would wholly or partially comply with Canadian Auditing Standards
(“CAS”) pursuant to the Chartered Professional Accountants Canada Handbook,
and accordingly, the Receiver expresses no opinion or other form of assurance

contemplated under CAS in respect of the Information.

b) The Receiver has filed this Supplemental Report solely for the purpose of providing
information to this Court. Parties using the Supplemental Report other than for the

purposes outlined herein are cautioned it may not be appropriate for their purposes.

9. Unless otherwise stated, all dollar amounts contained in this Supplemental Report are

expressed in Canadian dollars.

COMPLAINTS REGARDING BOOKS AND RECORDS OF THE DEALER

10.  The Nancy Affidavit, Meggan Affidavit, Taylor Affidavit, Jacobs Affidavit and the Hugh
Affidavit all generally make the same complaint that the Receiver somehow has prevented
or hindered these individuals from having access to the books, records and other documents

of the Dealer that they need to fully respond to the Receiver’s motion.

11.  For example, the Meggan Affidavit complains that after the Receiver’s appointment, the
Receiver removed all corporate books, records and other documents from the Dealer’s
office, including personal records allegedly belonging to Meggan that were stored at
Clonsilla’s office, including the promissory notes and other documentation evidencing the

loans Meggan had provided to the Dealer.
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13.

14.

15.

16.

17.
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The Meggan Affidavit states that the Receiver returned these documents to Clonsilla’s
office but complains that they were returned in a disorganized manner and Meggan has

accordingly been unable to locate her supporting documents.

As an initial matter, many of the Waddell Related Parties and the other responding parties
were able to provide copies of their loan documentation. It was incumbent on the
Reviewable Transaction Parties to retain copies of their loan documentation rather than

simply having them stored at the Dealer’s office.

More importantly, the complaints made regarding the Receiver’s handling of the books and

records of the Dealer are unfounded.

The Receiver has not withheld any records from any of the Reviewable Transaction Parties.
The Reviewable Transaction Parties have never made specific requests to the Receiver for

documents.

The Receiver has acted in accordance with its duties as a court officer in all respects. The
Receiver was appointed over all of the property of the Dealer, including all of its corporate
records, pursuant to the Amended and Restated Receivership Order dated December 8,

2023 (the “A&R Receivership Order”).

Paragraph 4(t) of the A&R Receivership Order provides the Receiver with the exclusive
authority and power to deal with the Dealer’s books and records. It was the Receiver’s duty
and obligation to take possession of the books and records. When the Receiver was
appointed, it secured a storage room at the Dealer’s office to store the books and records

of the Dealer. The Receiver also had the books and records imaged and digitally stored.
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19.

20.

21.

22.
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Contrary to Meggan’s suggestion that the Receiver returned the files in a disorganized
manner, when the Receiver initially took possession, it discovered that there were material
deficiencies and inconsistencies in the Dealer’s record-keeping and that they were

generally stored in a disorganized and cluttered fashion.

In particular, as stated in the First Report of the Receiver dated December 4, 2023, the
Receiver determined that the Dealer did not maintain basic business records relating to
their leasing portfolio and was advised by the Dealer’s employees that business and
accounting records were not consistently maintained. Accordingly, the Receiver had to
undertake significant work to reconcile the Dealer’s financial records as a result of the

Dealer’s poor record-keeping.

Ms. Jacobs also complains that the Receiver removed many personal documents belonging
to the Waddell family. The Receiver took possession of all of the documents located at the

Dealer’s office, as it was obligated to do under the A&R Receivership Order.

The Receiver carried out its duties and obligations under the A&R Receivership Order.
The Receiver’s taking possession of the books and records of the Dealer was consistent

with the typical practice of a receiver following appointment over a debtor’s property.

In addition, on May 16, 2024, the Dealer was assigned into bankruptcy and Deloitte
Restructuring Inc. was appointed as the trustee in bankruptcy (in such capacity, the
“Trustee”). Pursuant to paragraph 71 of the BIA, all of the Dealer’s property vested in the
Trustee, including the books and records of the Dealer, and the Dealer ceased to have any

capacity to dispose of or otherwise deal with its property.



UNDISCLOSED LOANS

23. The response by many of the Reviewable Transaction Parties to the Receiver’s motion
has been that the Transfers they received were for the repayment of loans advanced by the
Reviewable Transaction Parties to the Dealer over a historical period of time. The
following Reviewable Transaction Parties have asserted they advanced loans to the Dealer
and the Transfers being sought to be set aside were, at least in part, for repayment of these

loans:

(a) Sara Waddell;

(b) Northbridge Estates Inc. (allegedly as a conduit for other Waddell Related Parties);

(c) Meggan Waddell;

(d) Taylor Waddell,

(e) Rastislav Scasny;

(f) Gerald Shapiro; and

(9) Sandi McDavid.

24, These loans were allegedly made dating back to at least 2014. The Jacobs Affidavit states
that “...it was a normal and long-standing practice (from at least 2014 to 2023) for the
Waddell family lenders to receive repayments monthly, either through in-kind expense
offsets or by cash deposits to their bank accounts. This was part of the ordinary and usual
business practices of the company during my employment and as long as the loans were

on the companies (sp) ledgers.”
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28.
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However, these loans were not reflected on the Dealer’s financial records and the Dealer
represented to Enlightened, the primary secured creditor of the Dealer and the Applicant
in this proceeding, that there were no debts owing by the Dealer to any party except those
specifically disclosed (none of which were amounts owing by the Dealer to any

Reviewable Transaction Party).

One of the closing documents required to be provided by the Dealer as consideration for
Enlightened’s agreement to enter into a credit agreement was an information certificate.
The information certificate was required to be provided to assist with Enlightened’s due

diligence while it evaluated whether to provide financing to the Dealer.

On May 26, 2022, the Dealer provided the information certificate to Enlightened, as
required (the “Information Certificate”). The Information Certificate provided general
disclosure to Enlightened of the Dealer’s background and affairs. A copy of the

Information Certificate is attached as Appendix “A”.

In paragraph 24 of the Information Certificate, the Dealer represented that (emphasis

added): “[t]he [Dealer] has not guaranteed and is not otherwise liable for the obligations

of others and has no debt, except as follows:”. The Dealer listed the following debts:

(@) $638,566.00 owing to NextGear Capital Corporation and Automotive Finance Canada

Inc.;

(b) $17,423.00 owing to Vault Credit Corporation;

(c) $495,626.00 owing to Merchant Opportunities Fund Limited Partnership;

(d) $2,548.44 owing to Blue Chip Leasing Corporation; and
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(e) $617,843.00 owing to Automotive Finance Canada Inc.

29. The Dealer did not disclose to Enlightened any amounts owing to any of the Reviewable
Transaction Parties, despite the majority of the loans allegedly being repaid by the

Transfers having been made prior to the date of the Information Certificate.

30. Accordingly, Enlightened advanced almost $20 million to the Dealer unaware of: (i)
apparently significant financial obligations owing by the Dealer to family members and
employees of the Dealer, or (ii) the fact that regular loan repayments would be being made

by the Dealer to these parties, presumably with Enlightened’s money.

SANDI MCDAVID PROMISSORY NOTE

31. Ms. McDavid is Hugh’s mother.

32. The McDavid Affidavit attaches one document — a promissory note dated December 5,
2022 purportedly between Sandy? McDavid, as lender, and 2712697 Ontario Ltd. and the
Dealer, as borrowers (the “McDavid Note”). The McDavid Note provides for the
repayment to Ms. McDavid of a $35,000 loan she advanced to the Dealer on October 12,

2022.

33. The McDavid Note is purportedly signed by “Hollingsworth (sp) Auguste Taylor” on
behalf of the Dealer. As noted in the Fifth Report, Mr. Auguste was a director and officer
of Velocity, not the Dealer. Further, Mr. Auguste’s name is spelled incorrectly in the
McDavid Note (Hollinsworth not Hollingsworth and he does not go by the name

“Taylor”).

2 The promissory note refers to “Sandy” McDavid, however, the McDavid Affidavit spells her first name as “Sandi”.
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Mr. Auguste was previously examined by the Receiver on March 11 and March 21, 2025,
as part of the Receiver’s investigation into the Dealer’s affairs. The transcripts from the

examination of Mr. Auguste are attached as Appendix “B”.

During this examination, Mr. Auguste was shown a copy of an unsigned promissory note
between Virginia Hamilton and 2712697 Ontario Limited. A copy of this promissory note,

which was Exhibit 3 to Mr. Auguste’s examination, is attached as Appendix “C”.

The promissory note, although unsigned, listed Mr. Auguste’s name as the signatory for
2712697 Ontario Limited and again spelled Mr. Auguste’s name incorrectly as

“Hollingsworth Auguste Taylor”.

When asked about this document, Mr. Auguste denied being aware of the document and
testified that he had never seen it before. In particular, Mr. Auguste stated that “[m]y name
is incorrect in every way”’ and that he would never spell his first name with a G or put
Taylor at the end of his name. Mr. Auguste also testified that he believed this document
was put together by Hugh without making Mr. Auguste aware of the document. Mr.

Auguste was justifiably very concerned by this document.

Given the discrepancies in the McDavid Note, and the earlier testimony of Mr. Auguste
regarding a document with the exact same misspelling of his name as signatory, the

Receiver contacted Mr. Auguste to ask him whether he was aware of the McDavid Note.

Mr. Auguste advised that:

(@) he has never been an employee, director or officer of the Dealer;
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(b) he did not sign the McDavid Note and does not recognize the signature on the

McDavid Note as his signature;

(c) he was not aware of this loan and did not authorize anyone to sign on his behalf;

(d) he was not the “Chief Financial Officer” of the Dealer; and

(e) the name shown as his name is incorrect.

40. A copy of Mr. Auguste’s email is attached hereto as Appendix “D”.
SUMMARY OF TRANSFERS
41. The Fifth Report included a summary table setting out amounts claimed from each of the

Reviewable Transaction Parties during both the three-month lookback period and the
twelve-month lookback period. However, the amounts listed for the three-month lookback
period were incorrectly calculated. Accordingly, the Receiver is providing an updated

summary table below with corrected amounts and which reflects the removal of Paul

Shapiro.
Party Amount Claimed (3 months) Amount Claimed (12 months)
Nancy Waddell $4,300.00 $32,150.00
Meggan Waddell $6181.00 $85,681.00
Sara Waddell $25,290.00 $124,684.00
Taylor Waddell $23,111.00 $155,236.00
Northbridge Estates $70.00 $12,950.00
Sandy McDavid $3,108.00 $9,380.33
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Party Amount Claimed (3 months) Amount Claimed (12 months)
lan Anderson $4,307.50 $21,070.98

Thomas Sargeant $0 $1,700.00

Gerald Shapiro $3,800.00 $3,800.00

Marion Shapiro $13,281.39 $37,853.14

Glortran Consulting $600.00 $20,104.00

Rastislav Scasny $84,797.80 $330,931.00

Total $169,646.69 $857,840.45

CONCLUSION AND RECOMMENDATION

42. For the reasons set out herein, the Receiver continues to recommend that the Court grant

the Reviewable Transactions Order.

All of which is respectfully submitted at Toronto, Ontario this 29" day of September, 2025.

DELOITTE RESTRUCTURING INC.,
solely in its capacity as Court-Appointed
Receiver of Velocity Asset and Credit
Corporation and 926749 Ontario Ltd.

and without personal or corporate liability

Per: ¥l
Jorden Sleeth, CPA, CA, CIRP, LIT
Senior Vice-President
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TO:

INFORMATION CERTIFICATE
OF
926749 ONTARIO LTD.
(the "Corporation")

Dated: _May 26 , 2022

Enlightened Funding Corporation

and its successors, transferees and assigns
1100 Burloak Drive, Suite 702
Burlington, ON L7L 6B2

In order to assist you in the continuing evaluation of the financing of the Corporation and to
expedite the preparation of any documentation which may be required, the Corporation hereby
represents and warrants to you the following information about the Corporation:

1.

The full and exact current name of the Corporation is:

926749 Ontario Ltd.

2. The Corporation uses and owns the following trade name(s) in the operation of its business

(e.g. billing, advertising, etc.):
Clonsilla Auto Sales and Leasing
Clonsilla Auto Sales

In the event any trade name appears on an invoice, a sample copy of such invoice is
attached hereto.

3. The date of incorporation of the Corporation was June 4, 1991, under the laws of Ontario.

The Corporation is, as of the date hereof, validly existing under those laws. The
Corporation has never been involved in a bankruptcy, rearrangement or reorganization
except as described below:

Corporation was originally incorporated as: Peterborough Dodge Chrysler Limited
on June 4, 1991.

Corporation name was changed to 926749 Ontario Ltd on November 26, 1992 using
an Article of Amendment.

Corporation was dissolved on January 21, 1995 for failure to file a special notice
under section 241 of the Business Corporation Act.

Corporation was revived on July 12, 1996 using an Article of Revival.

(Note: all specimens are attached)
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2.

4. The Corporation is duly qualified and authorized to transact business as a foreign or extra-
provincial corporation in all provinces, states or other jurisdictions where the nature and
extent of the business transacted by it or the ownership of assets makes such qualification
necessary. Such jurisdictions are as follows:

Ontario

5. Since the date of incorporation, the corporate name of the Corporation has not been changed,

except as follows:

Corporation was originally incorporated as: Peterborough Dodge Chrysler Limited

on June 4, 1991.

Corporation name was changed to 926749 Ontario Ltd on November 26, 1992 using

an Article of Amendment.

6. Since the date of incorporation, the Corporation has made or entered into the following
amalgamations or acquisitions:

None.

7. The chief executive office of the Corporation is located at the following address (indicate
whether such location is owned or leased and if leased, indicate the name and address of

the landlord):

LOCATION

OWNED/LEASED

NAME & ADDRESS OF
LANDLORD

809 Clonsilla Avenue,
Peterborough, ON, K9J
5Y2

Leased from Northbridge
Estates Inc.

Northbridge Estates Inc. is
100% owned by Hugh
Waddell of 123 Crescent St.
Peterborough, ON

8. The books and records of the Corporation pertaining to accounts, contract rights and inventory
are located at the following address (if other than the chief executive office referred to in
Section 7 above) (indicate whether such location is owned or leased and if leased, indicate
the name and address of the landlord):

LOCATION OWNED/LEASED NAME & ADDRESS OF
LANDLORD
As above. As above. As above.

WSLEGAL\092360\00003\29616072v1
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9. The Corporation has other places of business and/or maintains inventory or other assets at the
following addresses (indicate whether such locations are owned or leased and if leased,
indicate the name and address of the landlord):

LOCATION OWNED/LEASED NAME & ADDRESS OF
LANDLORD
724 Erskine Ave, Leased from 724 Erskine | 724 Erskine Inc.
Peterborough, ON K9J | Inc.
5T9 Managed by The Monopoly

Group, 90 Tiverton Ct Suite
100, Markham, ON L3R 9V2

10. All premises owned by the Corporation are listed below and are subject to mortgages as follows
(state name and address of mortgagee and approximate principal balance of mortgage):

LOCATION NAME AND ADDRESS PRINCIPAL BALANCE
. OF MORTGAGEE OF MORTGAGE
(List all owned
locations)
None. None. None.

11. The places of business or other locations of any assets used by the Corporation during the last
four (4) months other than those listed above are as follows:

None.
12. The Corporation maintains the following bank accounts:
Royal Bank of Canada, 003, Transit 3782, Account 1285295

13. The Corporation is affiliated with, or has ownership in, the following corporations (including
subsidiaries), partnerships, joint ventures or other entities:

NAME CHIEF JURISDICTION OF OWNERSHIP %
EXECUTIVE ORGANIZATION OR
OFFICE RELATIONSHIP
None.

14. There is no provision in the Articles of Incorporation (or other applicable constating
documents), By-laws or any Unanimous Shareholder Agreement of the Corporation
requiring any vote or consent of the shareholders of the Corporation to borrow, guarantee

WSLEGAL\092360\00003\29616072v1
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power is vested exclusively in the Corporation's Board of Directors.

None.

15. The officers of the Corporation and their respective titles are as follows:

Such

NAME

TITLE

Hugh Waddell

President and Secretary

Meggan M E Waddell

Treasurer

Corporation:

16. The following person(s) will have signatory powers as to all of your transactions with the

NAME

TITLE

SAMPLE SIGNATURE

Hugh Waddell

President

17. With respect to the officers noted in Section 15 above, such officers are affiliated with or have

ownership in the following corporations (indicate name and address of affiliated
companies, type of operations, ownership percentage or other relationship):

NAME OF ADDRESS OF TYPE OF OWNERSHIP % OTHER
AFFILIATED AFFILIATED OPERATIONS RELATIONSHIP
CORPORATION | CORPORATION
None.

Hugh Waddell

18. The members of the Board of Directors of the Corporation are:

19. The names of the shareholders of the Corporation and their shareholdings are as follows (if

shares are widely held indicate only shareholders owning 10% or more of the voting

shares):

NAME

NO. OF SHARES

OWNERSHIP PERCENTAGE

Hugh Waddell

100

100%

WSLEGAL\092360\00003\29616072v1
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Attached as Schedule "B" is a current and accurate organizational chart in respect of the
Corporation reflecting, inter alia, all of the Corporation's shareholders listed immediately
above and all of the Corporation's subsidiaries listed in Section 13.

20. There are no judgments or litigation pending by or against the Corporation, its subsidiaries
and/or affiliates or any of its officers/principals/directors, except as follows:

None.
21. The Corporation maintains the following insurance policies:
Garage policy covering all assets and liabilities.
Commercial Property Policy # 81443067
Insurer — Aviva Insurance Company of Canada
Expiry — Sept 14, 2022
22. At the present time, there are no delinquent taxes due except as follows:
No taxes are delinquent at the present time

23. The Corporation's assets are owned and held free and clear of any security interests or liens,
except as follows:

LIENHOLDER ASSETS AMOUNT OF DEBT SECURED
NextGear Capital Both use virtual Liens are restricted to the value of the
Corporation liens on vehicles specific vehicle on the floor plan
(sponsored by under floor planning
Manheim Auto until sold As of May 1 - $638,566.00
Auctions)

AFC (sponsored by
Odessa Auto
Auctions)

Vault Credit Specific Equipment | As of May 1% - $17,423.00
Corporation and Office Furniture

Merchant All assets As of May 1 - $495,626.00
Opportunities Fund
Limited Partnership

Blue Chip Leasing Specific Equipment | As of May 1 - $2,548.44
Corporation

WSLEGAL\092360\00003\29616072v1



Canada Inc.

Automotive Finance

As of May 1 - $617,843.00

24. The Corporation has not guaranteed and is not otherwise liable for the obligations of others
and has no debt, except as follows:

DEBTOR CREDITOR AMOUNT OF DOCUMENTS
OBLIGATION EVIDENCING
OBLIGATIONS
' NextGear N/A
926749 Ontario | Capital As of May 1 -
Ltd. Corporation $638,566.00
(sponsored by
Manheim Auto
Auctions)
AFC (sponsored
by Odessa Auto
Auctions)
926749 Ontario . N/A
Ltd. Vault Credit | As of May 1% -
Corporation $17,423.00
926749 Ontario N/A
Ltd. Merchant As of May 1 -
Opportunities $495,626.00
Fund Limited
Partnership
926749 Ontario . N/A
Ltd. Blue Chip | Asof May 1 - $2,548.44
Leasing
Corporation
926749 Ontario ' N/A
Ltd. Automotive As of May 1 -
Finance Canada | $617,843.00
Inc.

25. The Corporation does not own or license any trademarks, industrial designs, patents,
copyrights or other intellectual property, except as follows:

WSLEGAL\092360\00003\29616072v1
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(If licensed, name
and address of
licensor)

TYPE OF OWNED / NUMBER DATE OF RENEWAL
INTELLECTUAL LICENSED REGISTRATION DATE
PROPERTY

None.

26. To the extent the Corporation licenses any trademarks, industrial designs, patents, copyrights
or other intellectual property to or from third parties, find attached as Schedule "D" copies
of all license agreements evidencing same.

27. All of the material agreements to which the Corporation is a party are listed in Schedule "E".
28. In the United States, the Corporation's:
(a) Business Number is: [e];
(b) Tax ID Number is: [e];
(©) Sales Tax Number is: [e];
(d) Payroll Number is: [e]; and
(e) Import/Export Number is: [e].
29. In Canada, the Corporation's:
(a) Business Number is: 134783554,
(b) Tax ID Number is: 134783554;
(©) Sales Tax Number is: 134783554 RT0001;
(d) Payroll Number is: 134783554 RP0001; and
(e) Import/Export Number is: None.
30. The Corporation's fiscal year end is: Jan 31
31. With regard to any pension or profit sharing plan: None
(a) funding is on a current basis and in compliance with established requirements;
(b) all pension or profit sharing plans are attached hereto as Schedule "F"; and

(©) none of the pension or profit sharing plans of the Corporation or to which the
Corporation contributes are defined benefit plans.

WSLEGAL\092360\00003\29616072v1
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32. The chartered accountants for the Corporation is the firm of:
Name: Sidney Karmazyn
address: |
Partner Handling Relationship: Hugh Waddell
Were statements uncertified for any fiscal year? No

33. Prompt written notice will be given to you of any change or amendment with respect to any of
the foregoing. Until such notice is received by you, you shall be entitled to rely upon the
foregoing in all respects.

34. We confirm and agree that this Information Certificate is a Credit Document (as defined in the
credit agreement between the Corporation and Enlightened Funding Corporation
dated , 2022, as amended, supplemented, restated or otherwise modified from
time to time).

[THE REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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Very truly yours,

926749 ONTARIO LTD.

By: //7/4'/ |

Name: Huar et
Title: Pesswe <

By:

Name;
Title:

Signature Page to Information Certificate



Schedule "A"
COPY OF SHAREHOLDERS AGREEMENT

None.
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Schedule "B"
ORGANIZATIONAL CHART

See Attached.
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Schedule "C"
DEBT/GUARANTEE OBLIGATIONS

Not Applicable
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Schedule "D"
LICENSE AGREEMENTS

None.
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Schedule "E"
MATERIAL AGREEMENTS

1. Lease Units Purchase Agreement made as of September 11, 2019 between 926749 Ontario
Ltd., as Originator, 2712697 Canada Inc., as buyer, Waddell Asset Credit Corporation, as
Note Up-Seller and Beacon Holdings Limited, as Note Purchaser

2. Funding Agreement made as of September 11, 2019 between Waddell Asset Credit
Corporation , as Funder, 926749 Ontario Ltd., as Originator and 2712697 Ontario Inc., as
borrower

3. Series LW2 Lease Subservicing Agreement made as of September 11, 2019 between
Beacon Portfolio Servicing Inc., as Lease Servicer and 926749 Ontario Ltd., as Lease
Subservicer

4. Series LW2 Note Purchase Agreement made as of September 11, 2019 between Waddell
Asset Credit Corporation, as Note Issuer, 926749 Ontario Ltd (d.o.b. Clonsilla Auto Sales),
as Originator, 2712697 Ontario Inc. (d.o.b. CAS SPV), as Funding SPE, Beacon Holdings
Limited, as Note Purchaser, Beacon Portfolio Servicing Inc., as the Lease Servicer and
Computershare Trust Company of Canada, acting not in its individual capacity but solely
in its capacity as trustee of Beacon Trust
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PENSION OR PROFIT SHARING PLANS

None.
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1
Court File No. CV-23-00707330-00CL
ONTARI O
SUPERI OR COURT OF JUSTI CE

( COMMERCI AL LI ST)

BETWEEN:
ENLI GHTENED FUNDI NG CORPORATI ON
Appl i cant
- and -
VELOCI TY ASSET AND CREDI T CORPORATI ON AND 926749
ONTARI O LTD. O A CLONSI LLA AUTO SALES AND LEASI NG
Respondent s
IN THE MATTER OF AN APPLI CATI ON UNDER SECTI ON
243(1) OF THE BANKRUPTCY AND | NSOLVENCY ACT, R S.C.
1985, C.B-3, AS AMENDED; AND SECTI ON 101 OF THE
COURTS OF JUSTI CE ACT
--- This is the Exam nation Pursuant to a Court
Order of HOLLI NSWORTH AUGUSTE, taken at the offices
of Veritext Legal Solutions 77 King St. West, Suite

2020, Toronto, Ontario, on March 25th, 2025.
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ot her purpose**
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5
--- Upon comencing at 2:11 p.m
HOLLI NSWORTH AUGUSTE:  AFFI RMVED.
EXAM NATI ON BY MR. HARLAND:
Q Good afternoon. Please, state and

spell your name for the record.

A. Hol I i nswort h August e,
HOL-L-1-NNS-WORT-H, last name, A-U-G U-S-T-E.

Q And you have affirnmed to tell the
truth today?

A. Correct.

Q M . Auguste, do you have any
formal post-secondary education?

A Formal ? Yes, | went to Carlton
University, and I went to Otawa -- sorry, Carlton
Uni versity as well as W ndsor University.

Q And what did you take there?

A | took general arts and sciences
and social sciences at Carlton, and | took, sort
of, a business certificate as well as general arts
and sciences and phil osophy at W ndsor.

Q And can you just provide a brief
background of your enploynent history before
becom ng enpl oyed by Vel ocity?

A. Yeah, certainly. M first job --

well, I'"lIl go back as far as ATI. | worked with

Veritext
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ATl International; they're a conpany focusing on
video cars and so on back in, | guess, the '90s,
wor ked there for a few years, then went on to work
for Intergraph. They're a large, sort of, tech
distributor. 1 got ny MCSC there while working
with I ntergraph.

I then worked for a conpany
called...sorry...l then worked with a conpany
call ed Cumberl and Investnents. | worked there for
a few years as, basically, a network adm ni strator
tech specialist, Wndows and tech specialist.

I then went on to work for the -- and
fromthere...give ne a second. Yeah, fromthere, |

went on to work for a conpany called Science

International. This is probably back in the late

"90s, 1997, and with Science, basically, | was the
-- initially, I was a consultant, a tech

consul tant, working to basically bring -- working

with the devel opnent group. They were buil ding
software for the conpany.

I then went on to becone the CTO of
Sci ence, and | was, then, given direction to start
a conpany called BGA G oup which is science-focused
primarily on autonotive financing, front-end

fi nanci al software. So we build financial software
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7
for | easing conpani es and general -1 easi ng
conpanies. | was the architect; | was also, sort
of, the lead for the devel opnment group and
devel opnment team

We then -- | went over to start Vizia

(ph) Group, and Vizia was a conpany that actually
focused nore on banking and general |easing versus
auto. In 2001, Science and Vizia nerged into one
and were, then, based out in Gakville. | becane
t he CEO of the conpany officially, and Science
rai sed about 11, 12 mllion dollars, and we built
front-end application software that was front-end
for |easing, for banking, for |lending. W had
custonmers like Capital One, Fifth Third Bank, Key
Bank, Citizens Bank, Macquarie Bank in Australia,
BFC in Toronto, MCAP.

| then evolved ny position into the VP
of sales position, and Science then nmerged with --
sorry, Science was purchased by Davis + Henderson
in 2007, 2008 in a nice nerger. It was about a 39
mllion-dollar -- not a nerger, a sale. | then
joined Davis + Henderson as a VP of strategic
accounts, and | worked there for -- | did that for
about three years, four years.

And then | left Davis + Henderson, and

a
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416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

8

| started my own conpany Vizia G oup (ph), and I
was doing that for a nunber of years until | net
St eve Dabous who nentioned that he -- he basically
i ntroduced nme to Hugh Waddell and Clonsilla and
showed ne the nodel that he had done over the | ast
nunmber of years, and that was my introduction to
the nodel. | had a background in auto |easing, so
| understood that space, having started there with
Sci ence, and we had custoners that had given
capital and so on, but it was all auto lending in
t he begi nni ng.

So | understood the space; | saw what

he was doi ng, and | saw what he was doing with

Dr. Bernstein. It |looked really profitable and
promsing, so | said to Steve, I'minterested; we
can probably do something here; | can probably find

sone partners, bring us sone noney, build a conpany
out of this, but this nodel |ooks really sound. He
| ooked |Ii ke he was doi ng a good job.

Anyway, so then we started -- Steve and
| and Hugh started Velocity. | had a m nor
ownership in Velocity; Steve and | sort of had a
m nor ownership in Velocity. He was a npjority
owner; he also owned Clonsilla which was a conpany

that basically processed nost of the |eases. And
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the idea here was, initially, what we would do is
get Clonsilla going because it was a very snal
conpany; it didn't have many processes. So it
hel ped the conpany grow up a bit, and Velocity
woul d be a funder for Clonsilla, but also we would
go over after other deal erships and bring other
deal er shi ps onboard using Hugh's nodel and
spreadi ng that across Ontario. That was the idea.
That's pretty nmuch -- oh, | m ssed
Ingram M cro. Before Intergraph, | worked for
Ingram Mcro, and | think that's pretty nmuch it.

Q And when did you first start

havi ng these conversations with...is it Steve
Dabous?

A. Yes.

Q When woul d t hose conversations

have started?

A Yeah, that woul d have been
Decenber of 2018. It was the first tinme | nmet
Hugh; we were at the restaurant; | nmet Hugh and his
daughter. And Hugh and Steve showed ne a
spreadsheet as to what they've been -- you know,
how t hey were running the operation. It was a
pretty sinple spreadsheet, and it showed ne Dr.

Bernstein's investnent, Hugh's investnent; they
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were 50/50, apparently, in a conpany called...they
were 50/50 in a conpany called...it was a
predecessor to Velocity that Hugh started with Dr
Ber nst ei n.

So | looked at it, and | thought --

St eve said, What do you think of this? Could this
work? Could this be viable? | said those are
really good returns; it was about 12 percent. |
think at the time, Dr. Bernstein had about maybe 12
mllion dollars into the conpany, and | said, Those
are good returns. | asked a bunch of questions

| i ke how secure are the assets; how was he
verifying to Dr. Bernstein that, you know, these
assets are secured and the portfolio sound. And
Steve said, yeah, he's been doing this forever, and
that's his thing, and they' ve been doing this for
about four or five years, and Bernstein apparently
sounded pretty -- Steve said -- anyway, basically,
It sounded like it was a positive situation.

But Dr. Bernstein wanted to -- he was
exiting the relationship, and I was told -- Hugh
told Steve and mysel f that he was exiting because,
you know, he was older. He was, | guess, in his
maybe m d 80s by then, and his sons weren't

interested in the business anynore. He had | ots of
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di fferent business initiatives around, and he
wanted to divest in this.

So Steve said, If you're interested in
this nodel -- if you're interested -- because we
need someone to help put this together -- then when
Dr. Bernstein divests of it, you know, we can
probably | ook for a |l ender and bring sonebody in,
but we woul d have to convince them about the nodel
and the funding and all that.

Anyway, so | said, Yes, this is
Interesting. If Hugh is actually doing this well,
and Bernstein is a happy partner, then there is an
upsi de; we just have to find the right partners.
One of ny custoners when | was with Science was
VFC, they were in the sub-prinme space, and they
used our application software to run their whole
operation, the whole front-end operation, credit
scoring and everyt hing.

And VFC, basically, started with just a
few people, and they grew this conpany. They had
put in about 140 mllion dollars in their
managenment. | renenmber because they started with
us; they were one of ny first custonmers when | was
runni ng Vi zia before Hugh, and they sold to TD Bank

for 324 mllion dollars. So | knew that there was
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an upside, if you do a good job, and granted, this
is much smaller, and it was a different tw st of
t he nodel having deal ershi ps basically take the
risk.

But | thought there's noney to be nade
here; there's opportunity; there's |ots of people
out there that need to get access to vehicles to
secure work and so on. So that was why | thought
there was a nmarket here when Steve and Hugh showed
me they had a spreadsheet.

Q And you nentioned you were a
m nority owner of Velocity?

A. Yeah, yeah. So Steve and |
basically split it. So Hugh kept the majority. |
can't renenber in the end whether it was -- | think
| was 23 percent or so, and Steve had about the
sane.

Q And what was your job title at
Velocity initially?

A When we started, | nean, it was
just director for a while. The first year | was
just a director; Steve was a director, and we just
did everything; there was nothing. | nmean, we were
runni ng the conpany from..from..you know, it was,

you know, 2018 to '19 was ranping up. | spent a
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13

whol e year, 2019, convincing our first funder that
this was a viable opportunity.

So from January right through to
October, it was just legals and | egals and | egal
structuring. We were basically working with --
it...so anyway, it took about eight nonths to
convince themto get into this, and they put 20
mllion dollars in. Most of that -- | nean, |'m
wor ki ng from honme, for the nost part, continue
wor ki ng from home; so we're all virtual. 1'mdoing
nost of it; Steve's doing nost of it. We don't
have any enpl oyees yet.

Qur first funding canme through from
Beacon, | think it was, October 2019. So that's
the first time | actually got the business going.
Up until then, it was just hoping to get the
cl osing done, hoping to get the funding in place.
So officially, we kind of got started in 2019
Oct ober with our first tranche.

Did | answer your question, or did I
mss it?

Q No, that answers it. \Wen you
mention they funded 20 mllion dollars, who were
you referring to?

A. That's Beacon

Veritext
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14

Q. Beacon.

A. Yeah, Beacon Financial. They were
a conpany out of Burlington, and we started tal king
to them probably, about February or March of 2019,
and Ed Furtak was our |ead contact there. Ed Diaz
i s sonebody that | had known from working at
Sci ence; he was one of ny custoners at Science.
reached out to Ed; he is well connected in the
I ndustry.

And | said, Ed -- he understood the
nodel ; he understood the fact that it was a little
bit different, but if the deal erships were
i nterested, there was an opportunity there. So he
said that he had sonme contacts; he reached out to
Ed Furtak at Beacon. At first, Ed Furtak didn't
| i ke the nodel; Ed Furtak didn't |ike the nodel; he
didn't understand it. And after a couple nonths of
wal ki ng himthrough it and spending tinme with him
and really looking at the security and just the way
it was structured, he canme around. And then he
began to -- he was actually quite a proponent to
t he nodel, and he convinced Beacon to put up 20
mllion; that was the first tranche, but they
securitized everything, so the process was quite

r obust .
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We didn't have a systemyet; we didn't
have any noney, right? So we were starting from
scratch and building it up. So we were using their
systemto do all the onboarding. | started to
build -- I was building a front-end that Clonsilla
could use and all the deal erships coul d use,
genericizing, and so it would be sinple for themto
do.

It was nostly just front-end, just
capturing the information. The actual back-end
nunber crunchi ng was bei ng done by the Beacon
system And the whole thing was securitized; it
was really a very robust platform a |ot of
paperwor k, al nost way nore paperwork than you woul d
think for something this small, but 20 mllion is
20 mllion, so you know, that's what they did, and
they wanted to grow it as well too. But anyways,
that was the first initiative.

Qur cost of funds weren't -- they
weren't great. We had just a little left over
after just, sort of, paying for gas bills and
keeping the lights on, but the idea was that we
woul d i nprove the nodel. And by inproving the
nodel, we can then go after -- we can run this for

a year or two, inprove the nodel, and then go after
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13

14

16

nore efficient funding.

Q We'll get into the Beacon
financing a bit nore in a noment. Just to talk
about Velocity a bit nore, did Velocity have an
of fice?

A. No, no, | nean...no, we basically
-- | think I had -- | paid for 1Qoffices for a few

nont hs, but | never went there; it was nostly just

nmy hone.

Q And did Velocity have any bank
accounts?

A Yeah, yeah, we had a bank account
with TD because -- so | nean, the address at
Vel ocity was -- | mean, Hugh started Velocity in a
sense that he registered it. He was the

primary...he controlled that; he started the
conpany. He was using a legal firmthat did all of
his work, and so they coordinated all of that when
we were closing it.

So part of the closing process is that
they opened a TD account, and they opened
everything else. W used Clonsilla' s address as
the head office. Because effectively, that's
really what it was at that point.

Q The TD account, who had the
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17

signing authority for that account?

A. It was Hugh, and then initially,
he gave us power of attorney, and then eventually,

I think he gave ne sone authority. It was Hugh;
think Steve had it for a while too, Steve Dabous,
and nysel f.

Q So can you just describe at a high
| evel what the relationship between Velocity and
Clonsilla was?

A. Well, so Velocity -- the idea here
was that Clonsilla had been doing it for quite a
while. This was Hugh's nodel; he had mastered
this, and he had been working with this with Dr
Bernstein for quite a while, and the idea here is
that if we can actually run Velocity, growit, and
bring in other deal erships, we m ght have an
opportunity here.

So Clonsilla was essentially the
pri mary deal ership that we would be fundi ng, and so
essentially, he would find cars; he would sel
vehicles; his teamwould sell vehicles on a weekly,
nont hly basis. He would then send them over to us,
the ones that he wanted to have Beacon securitize,
and then Beacon, essentially, would buy those cars,

buy those vehi cl es.
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So the relationship between Velocity
and -- initially, it was really intimte in the
sense that Hugh was running Clonsilla; we're using
best efforts to get this thing off the ground, but
t he whol e idea was that Velocity growinto its own
conpany and have its own autonomnmy at some point and
get its own office and its own personnel and becone
a vi abl e conpany.

Initially, when we went to -- when we
spoke with Beacon, all the assets we used,
everything was Hugh's. | nean, it was all on his
assets and his -- he showed them his nortgages and
his homes and so on and his holdings. It was al
on his financials, and that's how Beacon had the
confidence that, you know, he would be good for it
I f sonething were to go awmy. But nore
i mportantly, because they were securitizing, they
knew t hat they had the assets, and they had the
vehi cl es.

So initially, I nmean, we were --

Vel ocity was, sort of, a spring out of Clonsilla,
but from day one, the idea was that Clonsilla woul d
be the first custonmer. And of course, we would get
special rates and so on, but the idea would, you

know, Vel ocity woul d beconme an autononous, separate
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19

entity that -- Clonsilla would just be one of nany
deal erships. W never got to that place.

Clonsilla was al ways...you know, we really just did
-- 80 percent of our portfolio -- 90 percent was
Clonsilla; 10 percent was National out of Otawa.

Q | s that National Auto Finance?

A Yeah. They were 10 percent of the
max. |t was always -- we never got to the place
where we were able to get beyond it because Hugh
kept growi ng the business, and he would cl ose, you
know, and he woul d basically use up all of our
funds and so on. Anyways, and then COVID happened,
and then goi ng out there and expandi ng the conpany
at that tinme in 2020 wasn't easy.

When 2020 rolled around, the idea was,
well, let's just keep funding Clonsilla national,
if 90 percent, 10 percent and keep them goi ng and
get through this downturn, and hopefully, there's
better tinmes on the other side of it.

Q And were you a director of
Vel ocity throughout your tinme there?

A. Yeah, | nmean, sonebody had to do
it, so you know, | did that; | signed up as
director, so we could coordi nate the banking and

coordinate all activities. Steve was director as
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19

20

well for a while. We were both directors for,
until | think, 2023. Steve said he didn't want t

be a director anynore. Things had gone awy; he

(0]

didn't have a good sense of Hugh at that point, and

he just want to -- he said take ny name off the
list. So he -- we issued sone sort of a -- with
our legal team we basically renoved Steve as a
director in 2023.

Q Was it Hugh Waddell who repl aced

himas director?

A. Well, you nmean officially?

Q Yes.

A. Yeah. | don't renenber paperwor
I mean, |ike, he was always there as...you know,
was al ways a part of Velocity. He owned the
majority -- he really drove it in a sense that we

had to run everything through him W couldn't
make deci sions w thout Hugh's approval.

We were negotiating with Furtak or
Beacon or BFG, and because he's a mpjority
shar ehol der, nothing could be done w thout Hugh's
approval, so he was sonebody we -- we would do th
negoti ating, and then go back to Hugh, you know,
make sure that he was fine with it before we did

anyt hi ng.

k.
he

e

to
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Beyond what BFG did the very first tinme
when they put himdown as president or sonething, I
t hi nk when they first signed the fornms, he would
have been president.

Q Sorry, who was BFG?

A. Sorry, am| saying it right?
Hugh's legal firmthat we used to close Velocity
back in --

Q BLG?

A. BLG sorry. | apol ogize, yeah
BLG.

So | think he was consi dered president
on the paperwork, but that was just starting the
conpany. You always do that, right? And then that
stayed in place; | was director; Steve was
director. Until Steve was renoved as director, |

don't know that he was ever changed to anything

el se.

Q And who had signing authority for
Vel ocity?

A. Initially, it was Steve, nyself,
Hugh had as well, too. Yeah, there are cheques

t hat he si gned.
Q Can you describe for me the role

t hat Hugh played at Velocity?
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A. Well, he wore both hats, as you
can appreciate, being on the Clonsilla side. So
Hugh, primarily, oversaw his group, Maryanne, Rasto
and his sales team and send us, you know, cl osings.

But whenever -- | nean, every tinme we
had a decision that we had to nake that was
I mportant, Hugh was central. It was his estate
that was behind it; it was his noney that was
behind it; his reputation was behind it; it was his
Clonsilla and his history behind it, and so we
didn't do anything that Hugh didn't approve.

W had to sit down and -- so on a
day-to-day basis, | handled -- | got the
i nformation coming in fromClonsilla or from
Nati onal, processed it, send it across to the
funder. But whenever we net, | nmean, Hugh was a
majority holder. It was understood that Hugh -- |
couldn't make a decision about Velocity that Hugh
didn't agree to. So Steve and | would have to --
we'd all have to agree to sonething, and we'd try
and look at it and so on.

So froma day-to-day basis, he didn't
have -- he was running it operationally; he was
running Clonsilla, but he had to sign off on

anything Velocity did because he was a majority
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shar ehol der and the nost to gain or lose with
Vel ocity.

Q You nentioned Hugh pl aying the
part of both -- wearing both hats.

A Yeah.

Q Did that ever becone a concern for
you? |Is there any particular instance you can
t hi nk of where you thought that may have been a

conflict or a concern?

A. Ch, yeah, yeah, yeah. | nean, so
| met Hugh in 2018. | didn't know -- | didn't have
a history with himat all. Steve had known him for
a few years, maybe five or six years, | think, and

he was i ntroduced to himthrough a coll eague of
his. So they had sone history, but a couple
things: VWhen we were first doing the negotiations,
we kept asking to speak to Dr. Bernstein, and Hugh
woul dn't let us; there was always one reason for
anot her.

Because we t hought, Well, we're going
to get involved in this thing and bring people into
this thing, we should be speaking to the funder.

If they're divesting, why are they divesting? It's
a lot of noney, really good noney that they're

maki ng. Wiy are they wal king way fromthat? W
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can take your word for it, but it would be just the
nor mal procedure and course to neet with Dr.
Bernstein and have a conversation, and he never |et
us do that, you know? And that made us very -- it
made nme suspicious; it made Steve suspicious that
-- but we were focused on trying to build it, and
we were just trusting that what he said was what he
sai d.

So he said that the sons didn't I|ike
him they hated him he would tell us tine and tinme
agai n when we asked to neet with them or Dr.
Bernstein that they -- they just really disliked
him the sons disliked him and they wanted to nove
himout of it. So we just focused on buying
Bernstein out and noving forward. As we got cl oser
to that place where Beacon was going to buy out
Bernstein, it got even nore, sort of, heated it
seemed. We determ ned after a while the
rel ationship wasn't very good. And you know,
| ooki ng back on it, we should have found a way to
have gotten to Dr. Bernstein because maybe we woul d
have | earned some things about it. | don't know.

When | | ooked at what's transpired with
Velocity and | inmagine that sone of that -- some of

what happened here probably happened before.
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That's probably why Dr. Bernstein was trying to

di vest, and know ng that would have been really
hel pful. But we were just optimstic, and we just
didn't assume the worst.

And then as we started, we started with
Beacon. We were probably working with Beacon for
the funding. Things were | ocked down really well
because the synchroni zation nodel really protects
everyone in the sense that there's a | ot of
paperwor k, but you have to vet everything and using
their system which checked VIN nunbers and
validated them There were tines where they woul d
send us things, and the VIN nunbers were duplicates
there. And we'd send it back to Hugh and say fix
it, and he would al ways kind of say, Oh, yeah, it's
just m stakes and so on, and they're a small shop
and m st akes happen. So working with Beacon was
nice in a sense that their systemreally hel ped
things to stay above board.

Over the course of tinme, | nean, |
began to see, sort of...you know, here and there we
woul d see things that were a little suspicious, but
again, you know...l don't know what you know ri ght
now about the portfolio; you probably have spent

nmore time with it than | do. But | was stunned
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when | heard sonme of the -- just at a high | evel
sonme of the things and the duplicates. | just
couldn't imagine. | just didn't expect that froma

partner, a funder, sonebody who really seened
really above board.

Anyway, all I'll just say is that
during the Beacon part of the relationship, you
know, we were managi ng Hugh; Hugh was a busi ness
person doi ng his thing, pushing for whatever he
could. W always said, Okay, he wore the Clonsilla
hat; we'll wear the Velocity hat. You know, if you
want sonmething, we'll try and get it for you; if
you need help from Beacon, we'll get it for you and
so on. But you run your operation really well, and
we'll try and grow this thing, and there was sone
back and forth, but it was always decent.

I think things began to get a little
nore suspi ci ous once we | ost Beacon and went on to
EFG.

Q And we'll get to sonme of those
i ssues that came up in a bit. Personally, what was
your relationship like with M. Waddell? D d you
get along with himgenerally?

A. Yeah, really well. That's why

it's, kind of, so shocking to me. He was the
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ni cest guy when you neet him | mean, we spent
time together, you know? He indicated the fact
that he's not a tech guy, and he's a business guy.

And again, being a small business owner
in the sub-prinme car-I|easing space, you don't get a
| ot of respect, you know? But he just seened to

treat his custonmers, you know, with a [ ot of

integrity, you know? Yeah, | nmean, he's a nice guy
to be around, and there's, you know -- his
operation, | mean, you can tell that his operation

wasn't run as well as it coul d.

You can tell financially he wasn't
tracking things as well has he could, but you kind
of thought, well, he's a sales guy. Maryanne and
the group, like, they handle that for him his
accountant handled that for him and they keep --
it's typical, you know, play between sal es and
operations, right? So you kind of assune, well,
expect that to happen.

Yeah, in person, he always sort of
supported Velocity. He seened like a really decent
fam |y person. Yeah, so whenever we nmet him or had
sessions, it was always all on the up-and-up, and
let's build this thing; let's make this thing work.

Q You nentioned Maryanne; is that
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Mar yanne Jacobs?
A. Yeah, Maryanne Jacobs.
Q And what was her role at
Clonsilla?
A. She wore every hat, so she worked

processi ng deal s, custoner service, processing the
| eases for custoners. She handl ed the bookkeepi ng,
all the bookkeepi ng, not the accounting but the
bookkeeping to coordinate the activity because
whether it's Dr. Bernstein -- putting together the
lists for him the list of all the custonmers on
| ease, send them across, making sure that the
fundi ng canme in, and organi zing the bank accounts;
she did the same thing for us with Beacon and then
W th EFG as wel |

She also did the -- she did calls out
to custoners when they weren't paying; | noticed
when | was at the office sonetinmes they would sit
there and ask her for -- and then she would do that
one-on-one interview which happened a ot in the
sub- pri me space.

So she wore a lot of hats, you know,
and just ran a |lot of different things. None of
t hat was her background, but she was just a hard

wor ker who was really loyal to Hugh certainly and |
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think just did whatever it took.

Q Was Maryanne your primary point of
contact at Clonsilla?

A Yeah.

Q And you nentioned earlier when you
met Hugh for the first time, he was with his
daughter. Is that Meagan Waddel | ?

A. Yeah, that's Meagan.

Q And she was -- so Clonsilla had
two directors: one was Hugh, and the other one was
Meagan?

A " m not sure. |'mnot sure what
the structure was because it was probably -- |
think it may have switched over a tinme. | |earned
that later on, but Meagan was the director, had
signing authority; Hugh was as well too. | think
his wife...she may have been a director as well.

Q Did these fam |y nembers have any
role in the day-to-day business of Clonsilla?

A No, they didn't.

Q As far as you know, they weren't
enpl oyees? They weren't working as enpl oyees of
Clonsilla?

A. No, | mean, Hugh may have done

sonething with his daughter potentially on the
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30
books, you know? | don't know. As far as | know,
they weren't working in the daily -- they weren't

part of the daily operations.

Q And did you know Rastislab or
Rast o Scasny?

A. Yes.

Q And what was his role at
Clonsilla?

A Yeah, he was a -- he was in sales,
and he was a primary sal esperson. So once in a
while, he would call us. Like, he'd be using the
system entering data into the system and he would
have questions about how it works or how best to
use it, but he was primarily on the sal es end.

Maryanne handl ed -- he would
essentially originate the deal, hand it to Maryanne
I n paper, and Maryanne woul d enter everything into
the system

Q Did you interact regularly with
M. Scasny?

A. No, | nean, maybe once every two
nmont hs, we woul d have a call

Q Was there any other Clonsilla
enpl oyees you would regularly interact with other

t han Maryanne, Hugh, or Rasto?
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A No, that's it.

Q Were there any ot her enpl oyees of
Vel ocity?

A No, technically -- so initially,
the idea was to have me as a consul tant, you know?
But then we were trying to qualify for the CERB,
and | thought, okay, well, if we're going to do
this, let's do this.

So we converted nme into an enpl oyee, |
think, in 2020. So | was technically the only
enpl oyee, and Jacqui e Rabinowitz was al so sonebody
that -- she was a consultant that had worked with
Hugh in the past. She understood -- she did al
the PPSAs, all the lien registrations, so she
under st ood that process.

So Hugh suggested that | use her
because she just knew what she was doi ng, and she
could help to put the vehicles on |ien whenever we
closed the deal, so that was her primary function,
PPSA for Velocity, and | think she did sone other
things for Hugh as well, and she had sonme ot her
cust omers.

Q Sorry, can you repeat her nane?

Her nane?

Q Yes.
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A. Jacquel i ne Rabi nowitz.

Q Did she work at Velocity the
entire time you were there?

A Yeah, fromthe time we started,
she was doi ng our PPSAs. She understood we didn't
-- she understood how to do the liens. She had
done that for Hugh. | guess she was doing it for
Hugh and the doctor, you know? So she just
transitioned over to us.

Q And who is Paul Breakey?

A Paul Breakey is sonebody that we
brought on. He's a consultant, and he was handli ng
-- he was brought on to handl e the accounting, but
we brought himon after we noved over to EFG Wth
Beacon -- Beacon's people did nost of the work
because, again, they had the back-end system
Their people knew, essentially, how nuch we owed,
and they told us essentially what we owed them how
to close the tranches; they hel ped us do that,

verify them validate them audit them give us

f eedback.

Paul Breakey, when we transitioned over
to EFG the --

Q Sorry, you said "EFG " Do you
mean EFC?
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A. EFC, sorry, EFC. Paul Breakey was
br ought on because we knew we had to, basically,
have an accounting in-house, and the idea here is
that we start with Paul, and maybe bring him on
full-tinme at some point or get -- with his
background in accounting, he would structure things
for us and help us -- because this was -- this
systemwas a little nore conplicated than what we
were doing with Beacon.

W th Beacon, basically, we sold a
dollar -- for every dollar that you | eased out,
they would finance. It was a one-to-one
relationship. Wth this situation with EFC, it was
| everaged; it wasn't a one-to-one rel ationship;
this was nore conplicated. So we brought Paul in
to really run accounting and handle that for us and
set it up, so we can actually report properly.

Al so, the requirenents of the
relationship with EFC required, you know,
reporting, and | nean, they said that, yeah, for
the first year or so, there would be, you know,
growing pains; we'll figure it out, but then
there's going to be, you know, as you nove forward,
you need to have accounting in place.

Q So Paul woul d have started
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sonmetinme in 20227
A. Yeah, yeah, around that sanme tine
that we actually signed up with EFC. | think it

m ght have been within the nmonth or so. Wthin a
nmont h or six weeks, he noved on.

Q Did he remain an enpl oyee until
the receivership?

A. Yeah. Well, a contractor; he was
a contractor.

Q And what was your relationship

i ke with Paul ?

A. Yeah, it was good. | nean he was
busy. You know, | would have |liked to have gotten
nore -- | mean, there was tinmes where it was
frustrating because he was doing -- he had ot her

custoners, and he had sonme health issues and so on.
So yeah, | nean, it was back and forth.
We were hoping to have nore of his tinme than we
did, but he was -- in neetings together, he was a
great guy, affable; when he got to sonething, he
did a good job. He was able to put together sone
-- he worked with the EFC, Nadia | think her nane
was; she was a CFO. He worked with her to really,
you know, sort of, augnment and get the financing

right -- sorry, get the accounting right. W were
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usi ng paper forms, so they had a docunment that they
sent over to us that we, basically, took and we
used to nmenorialize all the | eases that were going
onto the books.

Eanonn sent it to us back in -- before
we ki nd of kicked things off, so we were using that
to nenorialize all the |eases, and Paul worked with
Nadi a just to get it right. W hired on an
accounting conpany. Anyway, |'Il talk about that
in a noment.

So Paul worked with Nadia to get the
forms that we were using back and forth to docunent
the | eases which would dictate how nuch we owed
them it would dictate | eases com ng off the books,
com ng onto the books, all that, and nmake sure that
the nunbers flowed. It took them about two or
three nmonths to get it just so until they were

happy, but we worked pretty intimtely with her and

t hat group.

Q And you nentioned the first funder
that worked with Velocity was Beacon. [|s that
right?

A Yes.

Q And who were your primary -- who

did you nostly speak with -- who did you nostly
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work with at Beacon?

A. Ed Furtak; he was -- he put the
deal together. So he was, sort of, the figure
head; not hing could happen w thout his approval.
And sorry, the other name will come to ne.

Anyway, Ed Furtak was our primary
contact, and we worked with a wonman; she was the
controller, and she basically hel ped us close the
deal. She knew the nunbers |ike the back of her
hand, and she was there when we cl osed the deal
Wi t h Beacon.

On an ongoi ng basis, she would give us
f eedback, you know, whenever we sent docunents. |f
there's any auditing or issues, whatever, we woul d
communi cate with her primarily froma financi al

perspective.

Q WAs her nane Sam ?
A. No, no, Sam was a guy; he visited
Beacon -- sorry, he visited the Clonsilla to do a

review, and he was there, but he reported up to
Hel en. Yeah, Helen, that's her nane.
Q And then in May of 2022,
Enl i ghtened or EFC provided funding to Vel ocity?
A. Yeah, so things were going --

t hi ngs were continuing with Beacon, but |ike I
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said, it was really a skinny deal for us. It was
nore of a proof-of-concept deal. So we were

| ooki ng for another funder that would cone in and
see the nodel, | ook at what we've done, | ook at
what we've paid, never m ssed a paynent, and see
the returns that they could get once they
understood the portfolio and how it functioned.

And then so Ed Diaz who was a col |l eague
of ours -- he was never officially in Velocity, but
he worked with us to secure Beacon. Ed Diaz found
Beacon for us, and he also found EFC for us. He
had a relationship with them and they had a nodel
that would allow us to, basically -- they have a
nodel that would allow us to, basically, use any
future value kind of technique. If we closed a
dollar, we could actually -- if we closed a dollar,
which is what we did with Beacon, they would
recogni ze sonme of the interest that we would nake
over the course of that contract.

So if it's a hundred dollars for the
| ease and over the course of the | ease we would
earn maybe 165, they would give us a portion of 65
[sic], you know, over the course of -- upfront, and
that was great for us because it would give us sone

cash; we had no cash flow. W were running
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Vel ocity really just on the thin, on the skinny.
And as a matter of fact, early into the contract
with Beacon, they were doing all the servicing, and
we paid them for the servicing, which is, again,

t he back end of the provider.

They basically canme back and said, hey,
guys, we have got to cut your revenue in half. So
we expect us to make, you know, $9,000 a nonth;
we' re maki ng $4,000 a nonth, $4500 a nonth. So it
was really skinny for us. So we were working for
free, basically, just to prove the nodel with
Beacon.

So when EFC cane around and had a node
wherein which we can actually, first off, find sone
capital, we could actually grow the conmpany wth
sone cash flow. Because nobody paid any noney to
the conmpany. It was all just, sort of, me working,
building it out, working for free for the nobst part
until | started pulling an incone. And EFC s then
nodel would allow us to essentially be using future
val ue technique. We would be able to get some cash
flow, hire enployees, bring on an accountant I|ike
Paul, bring on BDO to do sone accounting for us and
just do sone things necessary to grow a conpany.

So that was attractive fromthe EFC
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proposal as well as the fact that they were going
to reduce the cost to fund. They were tied to
prime; Beacon's funds weren't tied to prinme. They
were tied to prime, and it was a nmuch bigger
nunber. So when we first did the deal, we were

li ke, oh, we'll have sonme cash flow, you know? I
mean, it was about maybe 3 and a half percent,
which was fine to just cover the bills and begin to
grow Vel ocity because we were kind of seeing the
nodel, and it was working, and we knew that it
could bring us nore deal erships and begin to build
this thing out.

So that's why they were attractive: the
future-val ue techni que approach to the accounting
as well as |ower cost to funds.

Q And who were your primary contacts
at Enlightened?

A. Primarily, Eanonn and Bobby.

Q And were you introduced to Eanonn
t hrough Ed Di az?

A Yeah. | actually hadn't -- |
actually met Eanonn at nmy fitness club before |I saw
him before we connected via EFC. He is a
triathlete, and I hit the weights, and we woul d

meet up and tal k about his world and ny world. So
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we got to know each other with -- | didn't even
know hi s nane; he didn't know ny name, but we knew
each other, respected each other. So when Ed said,
hey, |'ve got sonebody that m ght be interested in
this and then we got in the first neeting, when
Eamonn showed up, he was |ike, hey, holy snokes; |
know you, you know, and | knew him it was nice.

So we connected there and started
tal ki ng about this nodel and what are we doing with
Beacon and the fact that we'd Iike -- you know, he
was starting his initiative as well too. So he had
sone flexibility; he was able to give us a better
deal and free up sone capital for us. So it seened
like it was possible; we can work this out.

And then we spent about, maybe, four to
six nonths with them goi ng back and forth on
docunentation to really tighten up the nodel and
all the support docunents.

Q You nmentioned Eanonn's initiative.
What are you referring to?

A. Hi s conpany. Hi s conpany was,
sort of -- | understood it was relatively new,
maybe a year or two old or so but relatively new,
and he was | ooking to grow -- to build up

portfolios with different sorts of, you know,
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conponents.

So for us, we would be the
| easi ng-vehicl e conponent; he had other things in
ot her areas of financing, just trying to diversify
his portfolio. | think we were the only one of our
kind. So he was in that, kind of, growth node.

Q Was Eanpnn the person you woul d be
reporting to at Enlightened?

A. No, | think my permanent contact
was -- it was really himand Bobby, but again, they
were stitching it together. Nadia wasn't there in
t he begi nning; Nadia came on, maybe, four nonths
after, alittle bit after, | guess.

So initially, it was really Eanonn that
gave us the docunents to track the portfolio, and
t hen Nadi a came on, and she was -- took over those
responsibilities for us. But in the early on, it
was Eanonn and Bobby.

Q And sorry, who is Bobby?

A Bobby was -- he was hired on by
Eamonn as...we nmet himfromthe very beginning. He
had a background in |l easing and | ending and | oan --
and Eanonn brought himin just to structure deals.
It wasn't operational contact but somebody we woul d

neet with whenever there's sonmething to talk about.
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Q So was Eanobnn overseeing, then,
the portfolio? O did he delegate that to others?

A. In the very begi nning, he was
overseeing the portfolio.

Q And then over tine, that changed?

A Yeah, over tinme, Nadia came in,
and then | think he began to grow out his staff,
but insofar as, you know, we were concerned, it was
Eamonn first, and then Bobby was there, but he
wasn't crunching the nunbers, but Eanmonn was really
| ooki ng at the nunbers.

And then Nadia, | think, took that over
and then Nadia and Paul -- when | brought Paul
Breakey on, it was Paul Breakey and Nadi a working
together on the nmulti reporting.

Q So let's go back for a second to
the Beacon financing. So with the Beacon | eases,
who was supposed to be the servicer of those
| eases?

A Sorry, the servicer as in the
back-end servicer?

Q. Correct.

A. The relationship -- sorry, the
deal structure had us as a servicer, and then |

t hi nk they had a backup to us as well too, and
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that's why they paid us. So we put the deals on

t he books, and that noney cane in and went right to
Clonsilla, you know, for whenever they sold or
whenever they closed.

And t hen Beacon woul d basically give us
a stipend each nonth as a servicer; that's the fund
that was cut in half. It was supposed to be a
certain amount, and then it was cut in half after
about, maybe, three or four nonths of working with
them And the servicer really just nmeans that we
woul d work with Clonsilla to nake sure that they're
reporting the cars correctly, taking the cars off
t he books, you know, when they're repoed, picking
them up, like, just reporting, you know?

We woul d do the reporting and nake sure
that we had all the new deals com ng on, all the
ones comng off, all the ones that were end of term
and just really managi ng that docunmentation with
them So that was really our job.

Q So I"mjust going to put up on the
screen a docunent fromthe first report of the
receiver. So on the screen right nowis a
wor k-fl ow chart created by the receiver to describe
the fundi ng arrangenment with Velocity and Beacon,

and there's a |l ot going on here.
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I"d just like to walk through with you
how t he Beacon transacti ons were supposed to worKk.
Feel free to take a nonent to review that.

A. That's okay. | wote that.

Q OCkay. So the Beacon transactions,
they were referred to as LW2 and Al pha 2. [Is that
correct?

Yeah.

Q And can you just describe with
t hose neant ?

A. LW was funded by Leeward...
forget the...but Leeward, they funded LW2, and
Al pha 2 was funded by a different group. They were
both sourced by Ed Furtak, but | think Leeward did
all of the LW2 funding. Alpha 2 was a conposite; |
didn't know who the investors were. | think
Leeward had some of that as well too but with other
i nvestors.

Q So the differences between the two
I's just the source of funds fromdifferent
i nvestors?

A Yeah, correct.

Q And LW2, that began...was that the
first funding?

A. Yeah. That was the first one.
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Al pha canme in a few nonths after.

Q And the LW2 was around Septenber,
Oct ober of 2019? Does that sound right?

A Yeah.

Q And then Al pha 2 in February of
20207

A. Yeah, that's right.

Q So under those transactions, who
was the originator of the | eases? Was it
Clonsilla?

A Yeah.

Q And how woul d that process work
for lease origination? 1s it correct that first a
custonmer would apply for a |l ease at Clonsilla?

A. Yeah, yeah, so custoners apply for
a lease with Clonsilla; they would capture their
credit score, run themthrough the bureau, |ook at
t he deal structure, select the vehicle, determ ne
the price of the vehicle. Being used, his cars
were typically upwards of 80,000 kil onetres on the
vehicles. Sonme of them were between three and
seven years old, you know?

So they would -- Rasto and his team
woul d, basically, sell the vehicle. He would do

t he paperwork, if -- then they started using the
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system but they would use our systemto originate
the deal, put in just all the deal information,
custoner, what have you

They woul d do the credit scoring
offline, like, separately. W never added the
credit score into our front end. He would go over
It, approve it, and dictate what the rate woul d be,
any incom ng down paynment to mtigate risk based on
a custoner. And then they would just, sort of,
process that and hold it on their side. And then
t hey woul d accumul ate those; Maryanne woul d
accunul ate those on the list of all the vehicles
that they were going to, essentially, sell. So
t hey woul d do the financing.

He did a thing called floor planning
where he was getting noney from other conpanies to
keep the vehicles on the lot. And so once they
were sold -- once they were | eased, that vehicle
had to be paid for, so he would accunul at e,
probably, between 10 to 15 because it didn't make
sense to close with |less than that.

And then we would have a |ist of all
the vehicles, all the particulars on the vehicles.
They woul d upload the driver's licence and all the

i nformation to our system | think you saw the
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system So they would have to upload all the
information there. W would see it all. Jacquie
on our side would go through and nmake sure
everything was there; she had a checklist, and she
woul d doubl e check to nmake sure the licence is

t here and ownership. She would do the lien
hersel f, you know, and just go through and make
sure everything was there, double check VIN nunbers
and insurance information to make sure it's all on
the up and up, and when she was happy, she would

t hen approve the deal.

And then again, when they held -- they
woul d accurmul ate up to about maybe 10 to 15,
sonetines 20, and then they would send those to us
with the tranche. And once we got those with the
tranche, we would then -- we got those with the
tranche, and we would then fill out -- basically,
it's like a closing.

So on the Thursday, we have a cl osing,
per se, and there's about nine -- seven docunents
t hat have to be done. One docunent nenorializes
all the leases, all the transactions, and there's
ot her docunents that Hugh signed, and he woul d have
to sign all of them Velocity would sign sone of

them and then we would send all these docunents --

Veritext
416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

69

48

they were all part of the synchronization
arrangenent, and they were different parts of a
Noti ce Agreenent and different parts of the Beacon
synchroni zati on agreenent.

So all those docunments were signed off;
| got themall, validated themall, signed what I
had to sign, and then we sent them across to
Beacon; they reviewed everything, double checked
all the VIN nunmbers, double check -- they | oaded it
into their system make sure there's no
duplication, just make sure everything is good as
per the agreenent, and once they were happy with
it, they would then send noney across to Clonsilla.

Now, initially, we were -- initially
we were going to send noney to Velocity, and then
Vel ocity would have this warehouse facility here;
t hat never happened. They basically -- Ed Furtak
made t he decision, and he said, listen, Velocity
doesn't have any assets; Velocity doesn't have any
noney; we can't put noney into Velocity;, we can't
put a closing worth a fewmnmllion dollars into
Vel ocity hoping it goes across to the deal ership.
So we never did this warehouse facility
with...with...

Q Waddel | Asset ?
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A. Yeah, yeah, yeah, that's right.

But we never had -- the intent here is that we
woul d have a fewmnmllion dollars sitting there, and
that would allow us to close deals faster and then
flush them across to Beacon when they were ready

ki nd of thing and have that, so he didn't have to
wait until Beacon cl osed, but that never happened.
They just sent the noney directly from Beacon right
to 926749, and that was fine by us. | nmean, it
wasn't our noney.

So when they closed it, they were happy
with it; they sent thema cheque or a wire, and the
wire went into 926749 Ontario Limted. And then we
woul d just get income after the nonth and all the
cl osing was done, the 15th or so. W would get a
cheque, and that was our servicing cheque, and that
was what we |ived on.

Q So |l ooking at this chart, the
fundi ng never actually flowed from Beacon Hol di ngs
Limted to Waddel|l Asset Credit Corporation then to
2712697 and then to 926749.

A No, it didn't. It was intended to
do -- that was the idea, but again, they said they
didn't feel confortable putting noney into Velocity

li ke that and adding that to it. W would probably
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get there eventually. This was what we had hoped
to do, but then they said, no, listen, we're nore
confortable just funding the dealers directly, and
that's what we did, and that was fine.

When Vel ocity secured sonme credibility,
we woul d probably have our own warehouse, and the
i dea here too was that we would be able -- a dealer
woul d be able to close the deal on a Mnday, and we
woul d have enough funds on hand that we could cl ose
it by Wednesday and then accunul ate these in our,
sort of, portfolio and then send them across to
Beacon as a tranche, and then do it that way, but
we never got to that point.

Q So it sounds like during this
process there were, let's say, three approval
processes: Clonsilla would first do their own check
of the | ease and confirmthat all was in order, and
then it would be sent to Velocity who would go
t hrough their approval process, and then Beacon
woul d do the sanme on their end. |Is that right?

A Yeah.

Q And then what would Velocity do

during their review of the tranches on their end?

A That was Jacqui e, and Jacquie
woul d go through and -- well, two things: So
Veritext
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Jacqui e woul d go through and nake sure that
everything is uploaded into the system W' d have
a checklist and just make sure, you know, if we
needed a driver's licence, lien registration, any
supporting docunentation, if there's a guarantor;
all that stuff was actually in the system

So she'd validate that the checkli st
was conpl ete and doubl e checki ng nunbers to nmake
sure Os aren't zeros and S's aren't fives and so
on and so forth. So that's just nmaking sure that
t he deal actually is a good deal from Velocity's
perspective. And then | would | ook at the [|ist
that we're sending across to Clonsilla, and | would
just do a review again to -- 1'd look at it at a
hi gher level just to nake sure that all the
paperwork that we have to send over to Beacon is in
pl ace and ready to go.

And then they would -- and then Beacon,
what they would enter into their system when they
did the first upload -- they would always do an
upl oad, and they woul d ki ckback any duplicate VIN
nunmbers, any deals that were | onger than they
shoul d be, like for instance, a deal that ran into
72 months when it shoul d have been 66 or 60 max,

anything that, basically, broke any rules.
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Their systemran the rules, and they
woul d show us the docunent that would show any rule
br eakage and what needed to be done to rectify.

And sonetinmes we'd call them and they'd nmake an
exception, or they would just say, well, no, pul
that fromthe tranche and resubmt.

Q. So in the Beacon transaction, it
was Beacon that was reviewing to see if there were
any duplicate vehicles?

A. Yeah, their system it's called
the...it's an -- their back-end systemwas a --
it's a robust, really powerful |easing system So
they put it into their system and they al so sent
us reports where they would show us all the | eases
on the portfolio, howthey're all -- every nonth
that they're all going down, as it gets paid out to
soneone. It's a powerful system

So yeah, it checked for dupes; it
checked for anything that was out of bounds from
our stated rel ationship.

Q Woul d Velocity or Clonsilla do the
sane check to see if there were duplicate vehicles

bei ng subm tted?

A Yeah, we would do a -- we were
manual , but our system-- our front-end system
Veritext
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actually, we check for duplicates as well too. So
if you're entering it in on the front-end, yeah, we
check for duplicate VIN nunbers; | had Levon do
that. | remenber after we noved over with EFC, we
-- Clonsilla called us, and they asked us to --
they said they were having trouble with the

processing, and it was causing sone issues on their

end.

So they asked us if we could actually
not -- just disable the duplicates. | had Levon
make an adjustment to it and said, okay, well, you

guys manage your stuff. So we disabled that
feature, actually, after a while, but w th Beacon,
we didn't; it was in place, and -- but they checked
it on their end as well too.

Q And did you have any concerns with
deactivating the duplicate?

A Now, | do. At the tinme -- | think
| have the emails. | said to Levon, yeah, they're
havi ng sone problem and they're saying it's
annoyi ng or whatever; there's something that
they're doing. So can you just let them manage it;
they're going to nanage it via the spreadsheet, and
It's causing them sone grief, so send it over to

us. And so Levon went in and basically just
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di sabl ed that feature, but he built it into the
original version

Q Who i s Levon?

A. Levon is our devel oper. He
basically built the system So this here, this
whol e process here, this is the work flow |
designed this. Levon used this and the other
docunents you probably saw like this to create the
work flow. And this is the front end that they
used to enter into the system

So you have the customer application;
there's a screen, and then the status says,
approval, declined, all those things; he built it
around that. So he built the system back in...I
think it was built maybe Decenber 2019 when we
finally started using it.

Q And was that system used
t hroughout in the next -- over the next four years
i ncluding with Enlightened?

A. Yeah, yeah, we used the front end
to capture all the deals. Wat we did is we
changed the back end. So Beacon had a process
wherein which they had to create -- we had to
create certain docunents for them W just

nodi fied that part of it because with Enlightened,
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it was just a different situation.

Q And then for getting paynents back
to Beacon, was it your responsibility to ensure
paynments to Beacon were nmade fromthe | ease
col l ections?

A. Well, yeah, so I'd work with
Clonsilla to make sure; I'd let themknow -- 1'd
| et them know each nmonth how nuch they owed. So
we' d have the formthat they would send us, and
we' d know how rmuch they owed each nonth based on
what's on the books. So we would have an anount
for National.

So we had a formthat | built out, and
there was a big spreadsheet, and it would indicate
-- | built this with Sam, Sam and I. Sam worked
at Beacon; we kind of evolved this, and we got it
to sonmething that they liked. W used it to track
all -- so every tranche we added a whol e new
section, all the new | eases.

I'"mnot sure if you' ve -- you nust have
seen it. All the new | eases were added, all the
additions, all the deletions, and then the
portfolio was there and all the tabul ati ons of what
they owed. Then | would et Clonsilla know what

they owed. | would let National know what they
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owed, and they'd submt it, and they'd submt it
directly to Beacon.

Q So the funds didn't flow through
Vel ocity?

A. No, no, no, no, they would pay
Beacon directly.

Q And what woul d happen if they
didn't make the required nonthly paynents?

A. Well, if they were late...| nean,
Beacon just didn't allow themto be |ate. They
weren't often late. Hugh and Adam wor ked pretty
hard to make sure those went in in batches. So the
i dea here -- the idea, though, is that that was an
optimal. We were doing it that way because we were
putting this all together. But the idea here is
that -- and Beacon agreed to this, and EFC agreed
to this, and this is what we wanted the deal ershi ps
to do; National did it, and Hugh never did it. And
| think it's the basis of a | ot of these probl ens.

In the Beacon relationship, the idea
was that the deal ership would give the...hold on a
second here. The deal ership would give us all the
paynments directly. So they'd have an account;
they'd open an account, this Waddell Corporation

account, and National had their own, kind of,
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account. It was an account that Beacon woul d be
able to see and have access to. And the deal ership
woul d basically put all -- they would nove all the
paynments fromtheir operational account into that
account. And this is an account that Beacon
structured so that they had access to, they had
ownership of; if anything went awy, they could
take control of because this is where the paynents
were going, and all the paynments were going to that
account.

That was inportant because it
controll ed the paynents fromthe custoners, right?
So National did this no issue; he transferred it
in, and we could see all the custonmers paying, and
If there was a bounced cheque or sonething, we
coul d see what happened.

So the funds were always submitted to
t hat account, and then Adam would go in and
transfer fromthat account across to National. So
Beacon always had a line of sight on the paynents
know ng that, okay, it's all comng in; we know
that Velocity is telling us how much should be in
t here, but National goes in, and he does the
transfer. And he does the transfer across to

Clonsilla the day of or whatever, you know, the
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paynment, but they can see everything that's going
on -- sorry, not to Clonsilla to Beacon.

So we told Hugh he had to do this; this
is critical. This is a big part of managi ng the
noney because those paynments weren't his; those
paynments were -- those vehicles were Beacon's; they
purchased them Those paynents are paynents to
those vehicles; that's not his noney, you know? So
he shoul d basically be doing the sane thing, and he
never conplied. Steve and | asked hi mover and
over and over again; Beacon asked him Furtak asked
him and for one reason or the other, he would
al ways say, oh, it's too hard to do; | have too
many custoners; it's a lot of work; | have to do
this and that and so on. W just kept thinking
we'll be on him and eventually, he'll conply, but
he never conpli ed.

So what he would do is he would just,
basically, send us a |unp sum of noney -- sorry,
send Beacon a lunp sum of noney to pay the | eases
off, right? And then towards the EFC -- you know,
when we got into it with EFC towards the end, we
realized that Hugh was basically...that noney
wasn't comng fromthe custoners; it was com ng

fromnew funding to pay for custonmers. It was sort
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of a...it wasn't good.

Anyway, the intent of the system was
that the deal ershi ps would drop their noney into
t hat account, that it was BMOw th EFC, and it was
TD with Beacon, and there'd be visibility; | can go
in there; | can |ook; they can go in there; they
can | ook, and we could all see what's happeni ng,
and then there would be no issue.

A big problemhere is that, you know,
even though we all asked him everybody, Furtak,
Ed, Steve, ne, you know, Eanonn, Bobby, we al
asked Hugh to do it. He always had a reason why he
couldn't do it yet. He was doing it; | think he
made some proni ses to Eanmonn that he's going to get
it done and everything else towards the end. And
he just never did it because -- he just never did
it.

Q So were the bl ocked accounts
actually being used with Beacon?

A No, it wasn't a bl ocked account.
It was called a -- these SPVs had their own
accounts. They weren't blocked technically, but
they were essentially...they were structured in a
way where they were owned by Beacon, you know?

Beacon had -- it was a limted liability kind of
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thing, and they had visibility, and they could take
control of them whenever they wanted to, so | guess

they were technically bl ocked.

Q But the bl ocked accounts were then
used for the -- under the Enlightened credit --
A Yeah, the actual mechani sm of

bl ocked account was used under the Enlightened,
that's right.

Q Did you ever visit the deal ership?

A. Clonsilla? Yeah, yeah. | was
probably there in Peterborough once every three
nont hs or so.

Q And what woul d you do at these
site visits?

A well, we would talk about the
busi ness. Sonetinmes we woul d tal k about sonme of
the processes; we would talk -- | would give them
training on the front end to nake sure that they
were using it well, if we were making additions or
updates to it.

I'"d sit with Maryanne; she would have a
| ot of questions on how to inprove -- or ideas on

how to i nprove the systemto nmake it nore efficient

for reporting. By "system"” | nean the front end
that we gave themto capture information. | spent
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80 percent of nmy tine with Maryanne just trying to
work with her to inprove the processes, listen to
her feedback, and try to make sone adjustnents to
things and then time with Hugh really | ooking at
the big picture and tal king about where things are
headi ng and how we' re working together. Yeah,
every three nonths or so I'd probably get over

t here.

Q |"mjust going to put up a
docunment on the screen, and this is an email from
yourself to Maryanne Jacobs on April 1, 2022; is
that right?

A M1 hnm

Q Descri be what this email is
di scussi ng, and can you explain what the CAMS is?

A. So CAMS is a systemthat we
brought in. We brought CAMS in to be our back end,
our version of what Beacon was doi ng because CAMS
was a platformthat actually -- you know, it was an
autonoti ve accounting system you know, for small
conpani es.

So we were going to use CAMS; we want ed
to get Clonsilla CAMS as well too because they had
no back end. There was no -- it was all just...our

system was the only thing that they were ever
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using. There was just no automation there at all.
So the idea here is that if they could get on to
CAMS, it would help themregul ate and organi ze and
docunent, you know, their portfolio a little
better.

So we purchased CAMS; we got a
subscription to CAMS; they got a subscription to
CAMS. They never really went on it, though. They
were always trying to, you know, just one thing or
anot her, all the deals com ng in, and nobody could
really spend the tinme and effort to do the work.
So CAMS never was adopted, but the idea here was
that they would really help Clonsilla run their
operation nore effectively just by putting things
into the system it's a proper kind of system it's
been around for quite a long tinme, mybe 30 years
or so, and it's used by small businesses |ike
theirs to run their operation.

Q So when you say, | have to
manual |y | oad three contracts into CAMS, can you
just describe what that nmeans?

A. RO was the conpany that Hugh and
Dr. Bernstein jointly owned together. It was a
conpany that they basically -- they started to do

exactly what we were doing before we got engaged.
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So this was converting -- this was trying to
convert; we were noving all the RO data. W
call ed sonmebody at...Hugh had a guy who wor ked on.
They had a really basic system

Anyway, they sent us the data file, and
we were trying to load everything up into CAMS, and
| think nost of it went into CAMS except for these
deals. It just neant, sort of, inputting them So

the idea here is that the files that were in RO

were still on the books, right, and those files had
to, basically -- | nmean, they were being brought
over. |If we were buying the Bernstein portfolio,

they were all com ng over into our world as well.

Q So was CAMS used nmore for RO than
by Clonsilla?

A. No, no, no, no, RO was just using
-- again, that was before us. So they were
probably quite manual, | inmagine. Hugh had a very
basic front end that he was using; it was really
sinple, but they were probably just using that for
the nost part.

Anyway, one of his -- the guy who built
Hugh's basic front end sent us -- he put everything
into a file, and it was sent to us, so we can bring

it into our CAMS system So we didn't have all our
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deals from RO Bernstein world on our system
because we woul d have to basically be a...divide
the portfolio.

Q When you said Clonsilla refused to
use CAMS, were you ever insisting that they use it?

A. Yeah, yeah, | nean, over and over
again. The operation wasn't running really well,
and there was |ots of frenetic behaviour back and
forth, and there was always -- everything was just
a-- it just wasn't a well-run operation, and
Maryanne was wearing ten hats, and it's not her
background. She's not an accountant or a
bookkeeper. She's just doing her best.

And Hugh changed the rules a | ot on how
t hings would go, so there were lots of spreadsheets
everywhere. So yeah, we said, you guys have to run
this thing -- you know, get on to CAMS; it wll
hel p you know where the noney is and track things
properly, and it will nake a big difference. |
mean, the thing' s been around for 35 years; it's
doing -- it's been used very well by many
conpani es, and it's expensive and everything el se.
They just never had; | don't think Hugh ever really
wanted to...you know, when you put your system on

sonething like this, there is visibility.
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Everything is there, and there's no playing with
it. Your back-end systemw Il tell you precisely
what your portfoliois. So I think there was sone
resi stance about having that kind of visibility.

Q So after a while, did it start
raising red flags for you?

A. Well, | nean, the biggest red flag
really for us was no matter how much we asked him
to do the PAPs into the account, |ike, he would
never do it, and it would al ways be just different
excuses. That's when | realized he just doesn't
want to do it. He would even tell Beacon; he woul d
say, I'"'mjust not -- it's a |ot of work.

And that was the biggest red flag
because that's the custoner's noney -- sorry,
that's the custoner accounts being paid into the TD
account or the BMO account. That's inportant for
visibility; that's the one thing that we can
control to know that the cycle and the process is
actually working correctly. Wthout know ng that,
we don't know where the noney is comng front we
don't know where the cheques are comng from W
just see |l unp-sum cheques com ng in; we have no
| dea what they pertain to, what they' re paying off

entirely. It's not the way the systemis supposed
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to work. So that was the biggest red flag.
The ot her one, | nean, nobody there was
technical. Nobody there would think of this. It

felt as if they just didn't want to put the effort
into do it. That was not abnormal for a conpany

like theirs, so that's why to nme the account was a
bi gger red flag for us.

Q VWhat system would Clonsilla use to
send you or Beacon the copies of the | ease
docunent s?

A. The systemthat we built; it's
called the Velocity front end. That's why |I'd go
and visit themand train themon it. And going
back to the other formthat you saw there, that's
the one that they would use to capture the
custoner; the custonmer would go in, capture any
docunentation required to structure the deal, print
out the |ease contract. W actually had a | ease
contract in the system so you can print it out for
the custoner; they can sign it. W didn't have any
signatures at the tine. So they used our systemto
put everything into it.

Q So Clonsilla would scan physi cal
docunents and then upload it?

A. No, no, no, they -- yeah, yeah,
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sorry; you're right. So if it was physical
docunents that they had access to, |ike, anything
el se that wasn't in our system yeah, they'd scan
them wupload them and attach them So if you go
into it, you'll look at customer; you'll see
attachnents as well as captured data within the
system

Q What do you nean by "captured
data"?

A. Cust omer information, vehicle
I nformation, anything pertaining to the
transaction, they woul d have entered into the
system

Q And woul d you ever -- would you
ever ask for copies of the physical docunents, even
just random cheques?

A. No, we never get to that. The
Beacon docunmentation is called a Notice Agreenent.
It basically said that Clonsilla, being the
originating party, their job was to hold all those
physi cal docunments onsite as part of the contract.

So their job was to make sure that they
were there; they were present. Once in a while, we
woul d, sort of, have discussions about it, but we

knew it was Clonsilla' s job to nake sure all the
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physical files represented the electronic files.
And the arrangenent, Beacon didn't want them
sendi ng docunents to them So in one of the
docunents, it said we understand that you guys have
t he physical files back at your |ocation.

So that was a cl ear understandi ng that
t hey had a physical file for every electronic file

that we had for every deal er we put onto the books.

Q Were you ever aware of a docunent
t hat was scanned that was -- that there was fake
information on it? O is there anything -- any

di screpanci es you saw in review ng scanned copi es
of | ease docunents during your tine at Velocity?

A No, no. There were m stakes made.
| mean, there were tines where we'd find m stakes.
Jacqui e was pretty good at shaking those down. She
was pretty thorough, you know? So whenever we saw
that there was sone issues, there was typically a 1
in 40, 1 in 50 m sunderstandi ng or whatever.

We never had -- never once did I think
that a deal was being put on the books that didn't
exist in the real world; that never ever occurred
to nme. | sensed it after | read sonme of the stuff,
when | read...you know, that was shocki ng that

deal s were being put on the books that didn't exist
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because never did we ever assune that was the case.
Every deal -- again, it was a frenetic environnent,
but we thought that, at |east, there was a paper
backing for every deal that we put through to
Beacon or to EFC

CNSL D. HARLAND: |'mjust going to
mark this email as Exhibit 1, the April 1st enmi
as Exhibit 1.

EXH BIT NO. 1: An email from

Hol I i nsworth Auguste to Maryanne Jacobs

on April 1, 2022.

CNSL D. HARLAND: |'m | ooking at the
clock. Perhaps nowis a good tine for a break.

--- Recess at 3:31 p.m

--- Resuming at 3:50 p. m

BY CNSL D. HARLAND:

Q M. Auguste, the email we were
| ooki ng at before the break referred to Velocity's
CAMS system and this email is fromApril 2022. So
this woul d have been right before the tinme the
Enl i ghtened deal closed. |Is that right?

A Yeah, correct.

Q And was this systemintended to be
used when the transition was made to Enli ghtened?

A. Yeah, it was intended to be used
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as the back-end system You know, we would get
there, so yeah, this email pertains to the fact
t hat we were, basically, converting those RO deals
whi ch are the Bernstein deals that we inherited
over cross to CAMS because CAMS have everyt hing,
RO deals, all the deals we put on with Beacon, as
wel | as everything el se.

Q And did that get conpl eted?

A. Yeah, yeah, yeah, they were all
basically, sort of, stored on the CAMS system

Q ' mgoing to put up anot her
docunent on the screen. This is an email from
yoursel f to Maryanne Jacobs and Hugh Waddel | dated
February 4, 2022; is that right?

A MM hmm

Q And the subject line is "rem nder:

Pl ease send aging |ist and NSFs"?

A Yeah.

Q And you refer in the email to
Sam . \Wo was Sam ?

A. Sami was the -- he reported up to

Beacon, and he's the one that canme by and did the
assessnent of Clonsilla before we got them onboard.
He did an onsite review, like, a full day, going

t hrough the portfolio, |looking at the files, going
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t hrough, asking questions, trying to understand how
t he busi ness wor ked, |ooking for paperwork, and
doubl e checking to make sure that everything was
conpl ete and docunent files were conplete and
t horough and so on and so forth. So he did that
vetting. He was the first guy on.

Q And he worked a Beacon, right?

A. He wor ked at Beacon, yeah. So he
was a part of the teamthat we would send
i nformati on over to on a nonthly basis whenever we
had tranche closings. So yeah, basically, we would
send them any NSFs because it's really for
performance. You want to try and keep the NSF
count in between 5 and 10 percent, you know, or
just a reasonable percentage. You don't want to
see any upticks in them

So he woul d, basically, you know,
Maryanne woul d send themto nme; Adam woul d send
themto ne, and then we would make sure we would
get them across to Beacon. National was really
good; National was really good with sending these.
They always had themto a certain tinme. | always
had to get behind Maryanne to get these across to
us. They didn't really -- again, they weren't as

organi zed, and they didn't track themreally well.
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They tracked them well when they got bad, but NSFs
they were used to themall the tinme. There was

|l ots of NSFs in their accounts. So anyways, So |
al ways have to be asking themto make sure their
performance i nformati on was con ng through.

Q And the emai|l says there's a new
person or manager doing Sam 's job. Who was
repl aci ng Sam ?

A | don't renmenber. | don't
remenber who that person was. What day was this?

Q This was February 4, 2022.

A Yes, probably towards the end with
Beacon. | don't remenber. Oh, yeah, actually, you
know what? Sam had left; yeah, Sam left. |
don't renmenmber who replaced him

Q And the emai|l then goes on to say,
"...and we don't want them asking any questions."

A M1 hnm

Q Why did you say that?

A well, I nmean, you want to make
sure that the aging report information cones in on
time. You know, it's critical to neasure the
portfolio. It was alnost a nonthly thing to
noti vate Maryanne to make sure she got me the -- if

| didn't ask her, she wouldn't give it to nme, you
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know? And they didn't really see it as inportant,
so | was always behind themtrying to get themto
send us these docunents.

Q Was there sonething that was
concerni ng you that you wanted to get ahead of?

A. Well, no, | nean, aging
I nformation has to be in. \Whether it's Beacon or
EFC or any funder, you want to nmake sure that that
information is on time. Oherw se, they |look |like
they' re behind or they're not on top of it, you
know, or they're not tracking it carefully. And if
you're not tracking your aging or your performance
i nformati on, then you know, it's a problem

Q And did this comment that you
don't want Beacon asking any questions, does that
conme fromthe things we've discussed today, all of
the things that you asked Clonsilla to do and they
refused to do it? Was it a buil dup over time of
t hings that concerned you?

A No, it's nostly because | was
behi nd them every single nonth for this. National
always had it to us. | nean, Adam would send ne
the information and all the performance data.
have every single docunent; | know where they are

in ny conputer, and | never had to chase themfor
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it. | was always chasing themfor it.

So | had to convince them guys, this
Is inportant. |If you want to get cl osings done,
then if you don't have performance information in,
they're going to have a problemw th closings. So
just get better.

Q Did they get better?

A. No, it was always the sanme. They
just never took it seriously until we -- | nmean, it
was al ways a chase every nonth. As a matter of
fact, | had Jacquie doing it after a while. | told
Jacquie to stay on them and make sure she got the
i nformati on.

So Jacquie would put themon to -- EFC
was -- they had it differently. They wanted the
i nformation on their massive form So | had
Jacqui e, basically, enlist the things that she was
doing to get this information for us on the
performance NSFs or any del ays.

The thing is that with National if it
went into the account, you can see if there's NSFs.
Wth Hugh, you couldn't because it was just | unps
and bunches. So if they didn't tell us what's
goi ng on, we had no idea.

Q So the system you had with
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Nati onal allows you to track in real time the
del i nquenci es?

A. Yeah, yeah, perfectly.

Q But not the case with Clonsilla?

A No, because | had -- NSFs went
into their operational account; it didn't go into
the account -- renenber the picture you had there?
It didn't go into that account that we built for
them that we set up for them It went into the
| arge account, and we had no access to the
oper ati onal account.

So we couldn't see who was payi ng, what
was bal ancing, what activity -- what was being
col | ected and what was not collected, how nuch Hugh
had to make up; we had no i dea because he woul dn't
gi ve us access to his operational account.

Q And your experience was the system
set up at National, would that be best practices in
this industry?

A Yeah. Well, they did exactly what
we asked themto do. They set this up the way

Beacon, sort of, asked us to set this up. They set

this up the way EFC asked us. | nean, | asked them
on a Monday, and by the Thursday, it was all in
pl ace.
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CNSL D. HARLAND: Let's mark this emil
as the next exhibit, Exhibit 2.

EXH BIT NO. 2: An email from

Hol | i nsworth Auguste to Maryanne Jacobs

and Hugh Waddel | dated February 4,

2022.

BY CNSL D. HARLAND:

Q |"ve got another docunment on the
screen. Just before | talk about this docunent,
you nentioned before there were seven or eight
docunents that would be required for a closing of

the LW or Alpha 2. Is that right?

A. Yeah.
Q What were those documents?
A. There was...|l can't renmenber off

the top. So the first docunent would be a
collection of all the deals, all the |eases that
you're closing. So you would have the | ease; you'd
have the actual date of purchase. So for instance,
iIf it's a 36-nonth deal and two nont hs have al ready
gone by and they've paid, you would have to
identify the fact that there's only four nonths
left in the term identify the actual costs, so you
can adjust it accordingly by two paynments for

i nterest and principal.
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So anyway, one docunent with all the
| eases. Another one would be Iike -- the other
ones were, sort of, |ike process, you know? Like
for instance, as per the Notice Agreenment, as per
you know, the original agreenment, as per...you
know, because there's five or six big docunents
t hat govern the entire relationship with Beacon.
And again, those were negotiated, and it took
forever; there's probably a thousand pages al
together, if not nore.

So the other docunents were really as
per those, you know? We're saying, for instance,
I"man officer; Hugh's an officer of Clonsilla; I
can sign for Velocity and so on. But the nost
I nportant docunment was the first one which
identified all the contracts that were being passed

over.

115 Q And woul d you sign these docunents

on behalf of Velocity or would Hugh?
A | would sign them on behalf of --

Hugh would sign themfirst. He would go through
them and sign them Maryanne would verify the
data, and then he would sign them and | would sign
them on behal f of Velocity.

116 Q So the docunent on the screen is a
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prom ssory note between Virginia Ham |ton and
2712697 Ontario Limted which | understand is the

Clonsilla SPV. Is that right?

A | think so.

117 Q And then if | scroll down, it's an
unsi gned docunent, and you're listed as the
signatory for the Clonsilla SPV --

A. What is the address? Go back up.
What is the address?
118 Q It's an address in MIton,
Ont ari o.
A. That's ny ol d address.

119 Q You are the signatory for that
party. So perhaps that makes sense.

A. Sorry, is that the Velocity SPV?

120 Q That's the...if we go back to --

A. 2712. ..
121 Q -- the flow chart we | ooked at
before, that's the dealer SPV, 2712697.
A That's the deal er SPV.
122 Q Do you recogni ze this docunent?
A. | don't. That's ny address.
That's Clonsilla's SPV. Keep going...|'ve never
seen this docunent before.
123 Q You' ve never seen this docunent
Veritext
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bef ore?
A. No, there's a Gin ny nane,
Auguste is in the mddle, Taylor is at the end. |

woul d never --

Q So your nane is spelled wong?

A. My nane is incorrect in every way

Q Were you ever --

A | was never the CFO.

Q You were never is CFO of 27126977

A. No, no. |I'd never spell nmy nane
with a G 1'd never put Taylor at the end, and I

can tell by the commas that this is witten by
Hugh. Because | always had to change his -- he
al ways | eft spaces behind -- he always did that.
don't know why he did it over and over again. Do
you see the spaces after the commas, before the
commas?

Q. Yes.

A. He always did that, so | always
had to change his work. What is this?

Q Just on the face of it, this
appears to be a pronissory note that was between
2712697 and Virginia Ham |lton. Do you know who
Virginia Hamlton is?

A. No.
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Q You don't know why this docunent
woul d exi st ?

A No, |'ve never seen that docunent
before. What is the context of this docunment? How
is it used? It's a prom ssory note.

Q It's unsigned, so it's unclear if
It was ever used, but you're not aware of ever..

A. |'ve never seen it before.

Q Whul d the SPV be entering into
prom ssory notes?

A. No. This is -- this had nothing
to do with the -- 2019, October 2019? That's
before we got our first -- we got our first tranche
from Beacon in October, end of Cctober. | know
because that's the first time | got paid. That's
basically before we started Vel ocity.

Q Are you aware of Hugh ever
creating docunments in your nanme?

A This is the first time |'ve ever

seen this. Are there other docunments |like this?

Q | don't know.

A Oh.

Q Do you know?

A. No.

Q But to be clear, you' ve never seen
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this docunent?

A. Never. So this is sonebody

| endi ng me noney, half a mllion dollars?

136 Q The prom ssory note is a
500, 000-dol l ar loan to 2712697 with you signing on
behal f of that conpany. Were you an officer or
director of that conpany?

A O Consilla?

137 Q This is the deal er SPV.

A No, never. No, | was never a

director or officer or anything. Ww.
138 Q Does this concern you?

A. | mean, this is the very beginning
of our relationship. W haven't even closed a dea
yet. This is...we had our first tranche in Cctober
2019. This is when we just started things. |
don't understand...was this ever -- do you have a
paper trail for this, as in, noney getting
transferred or passed or...

139 Q Not in respect of this --

A Just this docunent?

140 Q Not that |I'm aware.

A So you have this unsigned
docunment ?

141 Q Just an unsi gned docunent.
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A VO w.

CNSL D. HARLAND: 1'Il mark this as the
next exhibit, Exhibit 3.

THE W TNESS: Yeah, |'ve never seen
this docunment before, and | was never the CFO of
Clonsilla, never was a director of Clonsilla, and I
woul d never sign ny nanme |ike that.

EXHI BIT NO. 3: A prom ssory note dated

Oct ober 3, 2019.

BY CNSL D. HARLAND:

Q So let's nove on to the
Enl i ghtened transaction, and that was in My 2022
t hat cl osed, correct?

A Yes.

Q And the funding from Enli ghtened
was initially used to acquire | eases and the Beacon
portfolio and repay Beacon. |Is that right?

A. Yes, yes, so on the closing,
basically, we were basically...raised the cash from
Enl i ghtened to -- so Beacon can divest.

Q "Il put the repurchase agreenent
on the screen. And this is a repurchase agreenent
entered into on May 17th, 2022, between Consill a,
the Clonsilla SPV, the Velocity SPV, Beacon, and

Enl i ght ened.
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Are you famliar with this agreenment?

A Yeah.

Q "Il just scroll through. This is
t he agreenment by which the dealer, Clonsilla,
repurchased fromthe Clonsilla SPV certain | ease
units that were financed by Beacon.

A MM hmm

Q If we | ook at page 4, it appears
that you signed this agreenment on behalf of the
Vel ocity SPV. Is that right?

A Yeah.

Q So you were the president of the
Vel ocity SPV?

A. Yeah, that's right.

Q The agreenent had a Schedul e A of

the | ease units that were being repurchased. |Is
that right?

A. Yes.

Q And that follows on the next

several pages, but not all of the Beacon |ease
units were repurchased at this tinme. 1Is that
right?

A Correct.

Q And why not ?

A Well, they were closing the deal,

Veritext
416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

151

152

153

84

and Al pha wasn't included in this list. It was
i ntended -- | think Al pha woul d be done | ater
because Ed Furtak said he needed to have nore
approvals. There wasn't just one entity |ike
Leeward, so Al pha wasn't a part of it.

Q So only LW2 vehicles were part of
t he repurchase?

A. Correct.

Q Were Al pha vehicles ever
repurchased to your know edge?

A. No, we were going to start doing
It. Hugh was paying down Al pha separately. Adam
paid off Al pha altogether. No, it was a smaller
portfolio, so we never got around to doing it.

Q So after these | ease units were
repur chased, would Beacon have any invol vement with

these | eases that were repurchased?

A. No, | nean...basically, these
deal s on the books -- | nean, so there were sone
LW that | think were also left. I think it was a

funding thing. So based on noney avail abl e,
basically, they funded up to what they could, and
there was sonme LW2 still left on, a few, and Al pha
was | eft on. So Beacon would still be collecting

based on the LW that was | eft back.
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Q Correct, there was sonme LW
vehicles that were --

A. Agr eed.

Q And Beacon would still be
coll ecting funds for that?

A Yeah, yeah.

Q But there shouldn't have been any

overlap in the LW vehicles versus the vehicles
that were now - -
A. No, no, absolutely not.

Everything in Al pha, and everything in LW should

have been -- shoul d be unique.
Q So Beacon and Enlightened weren't
really supposed to -- there was no relationship

between them They weren't supposed to overlap in
any respect?

A. No, not at all. No, no, anything
on the books for Beacon would have been owned by
them Anything Enlightened purchased woul d have
been noved over to their portfolio.

CNSL D. HARLAND: I'Il just mark the
repurchase agreenent as the next exhibit, which I
believe is Exhibit 4.

EXH BIT NO. 4: The repurchase

agreenment entered into on May 17th,

Veritext
416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

158

159

160

161

162

86
2022.
BY CNSL D. HARLAND:
Q "' mgoing to put back up the first

report of the receiver. This is Exhibit G of the
first report, and this is the work-flow chart
showi ng the Velocity and Enlightened funding
arrangenent. So under this arrangenent, Velocity
was the borrower to Enlightened, right?

A Yeah.

Q Simlar to the Beacon arrangenent,
t he custonmer would apply for a lease; Clonsilla
woul d review the application and determ ne whet her
to approve it?

A. Correct.

Q And then Clonsilla would create a
| ease agreenment with the custonmer, if they were
approved?

A. Yes.

Q And then they would submt a
fundi ng request to Velocity?

A Well, you nmean like in real tinme
or just accunul ate?

Q Ei t her way.

A Because they did the sane thing.

They basically would accunulate them so they would
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sell their deals and add themto a Iist, and that
list would then accunulate in the system and then
they would then do a closing, a tranche. So it
wasn't in real tine.

Q Ckay. And then Velocity -- would
then Velocity make a tranche funding request to
Enl i ght ened?

A. Correct, yes.

Q And Enli ghtened would review, and
if everything | ooked good to them they would
provide tranche funding to Velocity?

A. Correct.

Q And then Vel ocity woul d provide
the funding to Clonsilla?

A Yeah.

Q So | know in the Beacon
transaction, the flow of funds didn't work that
way. Did it work this way on Enlightened, with the
Enl i ght ened fundi ng arrangenent ?

A G ve ne a second; I'Ill try to
remenber. Yeah, with Beacon, the funds went right
to Clonsilla. Yeah, sorry, they went to Velocity
first. So we had an operational account, so they
wer e deposited into the operational account, and

then I paid themout of that. That's correct,
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yeabh.

167 Q And both Clonsilla and Velocity
wer e supposed to have bl ocked accounts set up,
right?

A. That's right -- well, everybody,
National, Clonsilla, and Velocity, yeah.

168 Q And the Clonsilla bl ocked account
woul d receive all |easee | ease paynents?

A Yeah.

169 Q And then Clonsilla would pay
Vel ocity the nonthly | ease paynents --

A Qut of the bl ocked account.

170 Q And Vel ocity woul d hold those
funds in its own bl ocked account?

A Correct.

171 Q And Vel ocity woul d manage any
collection issues directly with Clonsilla?

A. Yeah, if there's any shortfalls or
what have you, our job is to make sure that there
isn't, and it's addressed.

172 Q And Enlightened had the right to
take control of both bl ocked accounts?

A Yeah, all three.

173 Q Were the bl ocked accounts actually
set up?
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A. Ch, yeah, yeah.

Q Were they used?

A Yeah, National used the bl ocked
account all the tinme. W had a bl ocked account.
Clonsilla'"s blocked account was set up, but it was
never used.

Q Clonsilla's bl ocked account was
never used?

A No.

Q And why was that?

A. They paid directly out of -- I'm
saying the sanme thing. Like |I said before, Eanonn
-- we had neetings all together: Hugh's there; |I'm
there; Ed's there; we're all there. Eanonn said,
listen, we have to put the paynents into the
bl ocked account; that has to happen. Hugh said,
yeah, 1'll get it done; give ne sixty days.

And things would transpire, and we
woul d check in, and he was like, | need nore tine;
it's too hard; I'mtoo busy; there's too nmuch going
on, and he just never did it. So he would pay,
basically, directly fromhis operational account.
And t he bl ocked account, as you know, is a matter
of noving the PAPs into the bl ocked account, right?

And he would say, it's too hard; there's too nmuch
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work; there's legals; | have to get everyone to
sign off a docunent. And Eanonn cane back, and
Eamonn said, no, | don't think so. | think --
National did it wthin days, right?

Anyway, so he just pushed back. |1
mean, he didn't want to do that.

Q And when you said noved the PAPs
into the bl ocked accounts, you're referring to
havi ng | easees pay directly into the bl ocked
accounts?

Yeah, yeah.

Q And that didn't happen?

A Yeah. Because if |easees are
paying -- if the | easee PAPs are in the bl ocked
account, if there's ever an issue, then we don't
have -- | nmean, you can make a phone call; the
account's bl ocked, and the paynents are stil

comng in, so you have control of the custonmer and

paynments.

If it's going to the operationa
account of the deal ership, then you have -- you
have to get in line. |If there's an issue with the

deal ershi p, you don't have access to those funds;
those funds could be pulled in different directions

based on the creditor situation, in a worst-case
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scenario. So that was the idea of the bl ocked
account, to really protect the borrowers.

Q So right fromthe start of this
fundi ng arrangenent, there's already issues because
Clonsilla is not using the bl ocked account?

A. Correct.

Q And what was Eanonn or

Enl i ghtened's reaction to that?

A. Well, | nean, they were patient
with Hugh in the sense that -- with Clonsilla -- in
the sense that they said, well, okay, sixty days;

let's get it done. And again, there were a | ot of
t hi ngs happening at the sane tinme, so it -- you
know, and there was -- you know, we're in a
good-faith relationship. W were working together
to get this thing done and growing it, and we had
| ots of paperwork in place to protect from
bottom ng out or issues.

| really felt that we'd | ocked down
things pretty well, and the first year would be
sone give and take. So they didn't want to put
undue pressure on Hugh and say, well, stop your
busi ness today. Because again, the funds are
comng in. The thing is, he made the paynents;

every single paynent, every single nonth the

Veritext
416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

92

paynments were nmade. Every single nonth that
interest was -- so fromthe perspective of
receiving paynents and so on, it |ooked good.

The details were problematic in the
sense that that should have been done, but he was
maki ng the paynents, and they were collecting, and
they collected their profits for 12, 14, 16 nonths.
So that was happeni ng, and people felt good about
that; the business was working and trusting what
everyone was saying in the sense that it was an
I ssue, but it wasn't a priority because it wasn't
as if he were m ssing paynents, and then we felt
suspi ci ous about things, you know? And every tinme
we net, we nentioned it.

Steve, basically, would say the sane
thing as well. He'd call himand say, Hugh, you've
got to get this done; we're not going to be
conpliant because this has to be in place. It
protects all of us, and he said to ne, Hol, we're
not protected without that. I'mlike, | know, we
need to get Hugh to do it; he had to do it. But as
| ong as he's naking paynents, the pressure from
Enlightened was -- | nean, it was just rem nding
versus pressure |like we're not going to fund you

anynmore unless this is done. W never got to that
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pl ace.

Q So the paynents were bei ng nmade,
but the issue was you didn't know where the funds
for those paynments were com ng fronf

A. That's right.

Q Whereas with the bl ocked account,
you woul dn't know where they're com ng from because
they' d been deposited by | easees?

A Correct.

Q VWhen a | ease was bei ng approved
for fundi ng, what determ ned whether that |ease
woul d be approved?

A. You mean for Hugh? On Hugh's side
or for us?

Q For you.

A. Well, if he approved the deal, we
bought the deal. It was -- if the deal was out of
bounds -- like, for instance, if the deal was a

| onger termthan we allowed, then we woul d not
approve; we'd kick it back. If it was for a higher
val ue than our threshold, than we'd kick it back.
But froma credit perspective, we really left it to
t he deal ershi ps because that's part of the business
nodel .

The idea is that you guys are in charge
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of your repos; you guys are in charge of your
custoners. We know a guy can have a really bad
credit rating, you know? And so for us, you guys
know that really -- we trust Adam we trust Hugh.
You guys know your custoners, and you know t hat
they' Il pay this vehicle because they have to get
to work; they can't pay their bills w thout having
their vehicle. 1t's the one thing that they w |
pay. Sone people were in bankruptcy protection,
and they still got through because they had to pay
for the car.

So we woul d never stop them from
bringi ng a custonmer on because we know if that car
went sideways, like, it's your responsibility. The
nmonent those paynents go delinquent, you repo the
car, and it's your problem and you take it off of
our collective books.

So the flexibility that we gave to
deal ershi ps was that you guys made that call, and
you may get burned for a while because you're
maki ng bad deci sions, but that's up to you; you'l
figure it out. Because you're responsible, based
on your estate, to pay for those vehicles that go
si deways, you know?

Q |"mjust going to pull up the
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Vel ocity credit agreenent. So |I'm | ooking at the
definition of borrowi ng base. Do you see that?

A Yeah.

Q And so only discounted, eligible
| eases qualified for the borrowi ng base? 1Is that
right?

A Yeah, yeabh.

Q Among the -- including the other

things, the reserves and the car repayables. And

there's a definition of eligible Iease. |s that
right? 1'll pull it up on the screen. Do you see
t hat ?

A Yeah.

Q So this definition contains a |ist

of criteria that nust be net for a | ease to be
considered an eligible | ease, right?

A M1 hnm

Q And to receive advances under the
credit agreenent, Velocity had to provide
Enl i ghtened with a borrow ng base certificate,
right?

A. That's right.

Q So I''l'l pull up the borrow ng base
certificate. So Exhibit A of the credit agreenent

has the tenpl ate borrow ng base certificate. Do
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you see that?

A Yeah.

Q And so it's provided by Velocity
Asset and Credit Corporation to Enlightened, right?

A. Yeah, yeah.

Q And it contenpl ates Hugh Waddel
signing the certificate on behalf of Velocity,
right?

A M1 hnm

Q I s that what woul d happen in
practice? Wuld Hugh be signing the certificates?

A Yeah, there were about, | think,

t hree docunents for the EFC closings. [|'m not
sure; maybe | may have done this towards the end.
| can't renenber. But that was part of the
package.

Q So in sone instances, you woul d
have signed it, and in sone instances, Hugh would
have?

A Yeah, Beacon had about seven
docunents that were closing. EFC had about three
or four, and this was one of them

Q And what review would you do to
ensure the | eases being submtted for fundi ng were,

i ndeed, eligible |Ieases.
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A. Well, eligible I eases, if you go
back to that other docunent, the fact that they
were owned by -- we had to ensure that there were
deals comng fromClonsilla, and we assuned as
much, that the title had been put into Clonsilla's
name.

The other aspects of eligible lease is
that, again, they're within the threshold. W had
a threshold of nonths; we had a value threshold as
well too, and that was inportant. So we would
check to make sure that was the case, and if it was
out of bounds again, we would kick it back or have
themadjust it. And then again, we're closing
probably 15 to 20 deal s sonetinmes per tranche.

So do you see sonething? Do you want
to go back to the eligible | ease, so we can take a
| ook at it again?

Q No, we don't need to -- the point
Is not to |l ook at their -- we're trying to figure
out was it Jacquie that woul d be doing the review?
I think you nentioned previously it would be
Jacqui e Rabi nowitz who was doing the review.

A. Yes, yes. So a |ease cones in,
and Clonsilla is our deal ership partner, right?

And we've been doing this with them for about three
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years, so |leases cone in; we ook at the driver's
licence; we | ook at the name on the | ease; we | ook
at the structure of the vehicle. W verify that
maybe the value he's putting on it is within the
thresh; it's not too nuch. Jacquie will do a quick
scan online to make sure that the nunber is within
a reasonabl e amount for the vehicle.

Q When you say, "the nunber,” what
nunber are you referring to?

A. Li ke, the cost he's charging to
the custoner, you know? So she'll do a check on
that; she'll validate that the person is who they
-- she'll double check them against their driver's
| i cence, you know, on the docunentation?

So we're verifying that this person
exists, and this person is actually connected to
this vehicle, you know? So that's the check that
we' ve been doing for three years. W never cal
themup directly and ask themif they're -- you
know, we didn't...that's not how the business was
run. We never had any sense that that was
sonet hi ng we should ever do, you know?

Again, with Hugh owning Velocity, it's

his conpany nore than -- it's his conpany
primarily. | nmean, this is a good nodel. Adam was
Veritext
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doing well with it, and it was -- he did everything
to the letter, you know, bl ocked accounts, paynents
I n the bl ocked accounts, sent over custoners that
were valid and tied to vehicles that were valid.

| didn't suspect that there would be a
problem there'd be reason for us to be checking
the existence of a person because it's sonething
that just never entered our m nd

Q So a lot of the individual
details, you' d rely on what Clonsilla was passing
up?

A. Yeah, absolutely, a hundred
percent. And everything we did with Beacon was
fine; we saw no issues with Beacon, and we ran that
for alnbst a year and a half. And there was never
an issue with, as far as we understood, with the
custoners that they were originating and the
vehicles that they were putting through and so on.

So that was -- and the docunentation is
quite thorough fromthe Beacon side as to what the
originator has to do. Like, | nean, it's our job
to check; it's our job to make sure that this is
the case, and that was there for -- that was in
pl ace for the Beacon relationship and the EFC

relationship. They have to make sure that this is
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a valid custoner; that's a valid vehicle, and al
those things are in place. That's their job as the
originator; that was part of the deal.

Q So part of it was confirm ng the
vehicle details. How would Velocity ensure that
there weren't conpeting liens on these vehicles?

A VWhen Jacquie did a lien
regi stration, she would check that. She would --
again, she did it before with Dr. Bernstein and
Clonsilla, so she had the experience in that |ien
space. So she would always do the |liens for us.
So we would just get the |lien nunber associated --
if there was an issue, she would |l et us know.

She woul d get registration, put it into
the system into what the |lien registration nunber
I's, and so | don't know of any -- we would get a
valid lien registration nunber, you know, a PPSA
nunmber, put it into the system and that was
online. And that was sent across to -- EFC had
access to it, and Beacon had access to it as well.

Q Wul d a check be done against the
Beacon portfolio when an Enlightened vehicle was
submtted for funding? Wuld you run the VIN on
your Beacon list?

A. No, no. The Beacon |ist was
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manual ; it was an Excel spreadsheet, and we used to
monitor it. Enlightened was using our system but

no, we didn't check it against the Beacon system

Now, with that said, though, everything
was in our -- everything would have been in our
front-end platform W just assuned that Jacquie
did the testing, and the nunbers were valid. Wth
Beacon, we had their back end, and their back end
woul d check the portfolio, and it would kick back
any duplicate VINs. Qur system we were in the
process of deploying it, the account system and so
on, but no, we never got to that place yet.

Q When Enli ghtened woul d receive,
for exanple, this borrowi ng base certificate and
t he other closing docunents, would Enlightened do a
review to ensure they were eligible | eases, or did
they rely on the borrowi ng base certificate?

A. | mean, everybody was supposed to
do sone due diligence at their stage, right?
Beacon did theirs; we did ours; Clonsilla was
supposed to -- they did theirs; we did ours to an
extent, and then Beacon did theirs.

So you know, Enlightened when they
received it, they had their process in place when

t hey brought Nadia in, but they never had a system
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| i ke Beacon; they never had a back-end system
They were using paper, Excel spreadsheets for the
nost part. Again, they were ranping up, and |
think they were putting in place a systemto do al
their accounting, but they didn't have a systemto
do their checking. It would have been manual .

Q So at least initially, Enlightened
was using a | ot of paper to track everything?

A. Yeah, they gave us an Excel
spreadsheet that we used to nenorialize the whole
portfolio. Everything was in Excel. That's what
they were using, and the whole idea here is that
they were | ooking at sonme players that were going
to buy a systemor get onto one, and | know Eanpnn
was in the mddle of that, putting in place a ful
back-end system

He was telling us that, actually, we
could use their back end as a servicing partner.
So we could forget our stuff and just use theirs
li ke we were using with Beacon, and that was
sonet hing they were putting in place, but we never
got there.

Q Let's go back to the operating
accounts for a second. Wen the funding was being

transferred from Beacon to Enlightened, did
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Enl i ght ened request copies of bank statenents from

t he operating account?

A No. | know they asked them and
Hugh said...| know Eanonn asked for them but Hugh
said, listen, that's our operating account; that's
our business, you know? You know, | remenber him

saying | don't want those guys taking over the
conpany. Because he was nervous Enlightened wanted
to come in and just shut himdown, take over the
whol e operation, and run the whol e thing

t hensel ves, right?

I'"'m not sure how real that was, but he
woul d say that he didn't want them going into his
account and | ooking at what they're doing and
everything el se which makes sense; we were j ust
early in our relationship with Enlightened. They
did ask for it, and --

Q And they weren't provided it?

A. They weren't provided it, no.

Q So the operating account bank
statenents weren't a part of the regular reporting

t hat woul d be provided to Enlightened?

A. No, no, it wasn't ever intended to
be really. Enlightened asked -- Enlightened asked
for -- you know, once things got going beyond the
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, they wanted to see financials fromthe

deal erships. So they wanted to see financials from

Nat i onal ,

Clonsilla, and the deal ershi ps we brought

on, you know, yearly financials but not operational

bank statenents.

206 Q Di d Beacon receive the operating
account bank statenents?

A. No, that was never part of the
deal . Again, because they were securitizing, they
had a different position. They securitized
everything, and they only securitized the exact
amount for the vehicle on a one-to-one basis.

So once they' ve purchased a vehicle and
they had it in their back-end system they were
confident.

207 Q Wth Enlightened, who would report
or deem vehicles as repos?

A. Enl i ght ened?

208 Q Yes, after the Enlightened dea
was done, who would report or deem a vehicle as
being a repo?

A. The deal ers reported that.

209 Q That was Clonsilla's role?

A. And National, yeah, yeah. Because
they' re managing -- the idea here with this nodel
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is that they handle collections, right? So the
dealer's on the hook for it. So Hugh, his estate
I's on the hook for the portfolio. Adam s estate is
on the hook for the portfolio. They're backing it
up personally.

So the deal was that, listen, you pay
what you owe on a | ease no matter what happens. So
i f that deal goes sideways, that's really your
prerogative. |If you bring on a bunch of custoners
that can't pay their bills and you nmake those
deci sions, then you're still going to have to pay
us and buy that car off, if they default, so you're
responsi bl e.

So that processing was left -- sorry,
not processing, but that risk was left to the
deal er which is different from nost nodels. Most
nodel s aren't |ike that; dealers don't carry that
kind of risk. So because of that, they had the
freedomto make credit decisions on their own as
well as repo the deals and do the collection
because they were good at that stuff too, right?

And that's probably the reason why this
makes sense to them because they're better at the
coll ecting than a finance conpany based in Toronto,

collecting in Ednonton and all over the pl ace;
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they' re just not good at that. Typically, they
write those deals off at pennies on the dollar,
right? Whereas deal erships are very good at

col l ecting.

So the idea in this whole relationship
is that you guys do the servicing; you do the
coll ecting; you take the risk on these vehicles;
when they go off, you pay us, and it's al
docunented there in both deals. You pay the
deal ership to take them off the books, and you
know, they're done, and you take themto court and
do whatever you do in Small Clainms Court to get
your noney back, but that's your responsibility.
So that was the give and take.

Q So it would be the deal er, then,
who woul d force buyouts of non-perform ng | eases?

A That's right, yeah.

Q How woul d t hat be reported?

A On that formthat -- it's like --
there's a performance form So there's one
docunent that we have with Enlightened, and on that
docunent, you saw in the 30s, 60s, 90s, if there's
any 90s, and you saw any repos. That was done
nont hly, the reporting docunent, and National and

Clonsilla both sent those into us, and we updated
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t hose consistently. And those had to jibe
perfectly with the portfolio to know, you know,
what deal s are being noved off.

Q "' mgo going to put up another
docunent on the screen. This is an email chain
bet ween yoursel f, Maryanne Jacobs, Jacqueline
Rabinowitz fromJuly of 2020. |Is that right?

A MM hmm

Q "Il just start at the bottom of
the email chain. So Eanonn enmmils you on July 26,
2022, and notes that they want to do spot testing
of random | eases. Wiy would Enlightened want to do
that. |s that standard?

A. Yeah, yeah, | nean, that's part of
the process. This is sonme nonths in, and just
random sel ecti on of |eases, you know, | think we
all talk about that, right? And we gave them
access to the system so they can go in.

Actually, | gave theman ID and a
password. They can log in on their own, and they
did, and they can | ook at whatever they want to.
They can | ook at the deals; they can | ook at the --
anyt hi ng that was upl oaded to support the contract.
So they can do these without having to really

engage with us.
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Q So this is testing | eases that
have al ready been funded; it's going back in tinme?

A. Correct, yeah

Q Did you have any concerns with
this request from Enlightened?

A. No, no, no, no. Again, we gave
t hem access to the system so they could do it.

Q And so ski ppi ng ahead, you send
the note below to Jacqueline and Maryanne. Then on
July 27th, Maryanne writes to you and Jacquel i ne
and says, "Just a question: The enmail says 'with
each new tranche'?? WII| this audit process be
done annually, quarterly, or will it be done on

every tranche going forward? Seens |like a bit of

overkill."
Did you agree with Maryann's statenent?
A. No, no, it's part of the process.

| can see them-- | can see her not wanting to

have, you know, people |ooking at everything that
she's doing because all of this is new for her.

Dr. Bernstein had no process; there was
nothing in place. It was all just based on
what ever they told the doctor and his team W
have some process wi th Beacon, and Beacon did sone

testing but not like this. So no, there wasn't
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overkill at all.

Q Did Maryann's comment give you any
cause for concern; |ike, why was she concerned
about this?

A. Well, not really. Again, because

Maryanne is basically, you know, making very
little, working ten jobs, | just figured for her
it's more stuff, you know? She had this sort of

i mpression that Enlightened was |i ke big brother,
you know? And like, well, they' re giving you your
noney; they have to nake sure it's -- this is just
part of the process. You don't get access to
funding for free, so this is the cost of it, you
know, sone tracking.

But they had the inpression of
Enl i ghtened was big brother, or Beacon was big
brot her too. Anybody | ooking for things were big
brother. So | was just trying to convince them
that this is standard.

Q And then your |ast email in the
chain says, "This funder wants to do a small sanple
on every closing. I'mtrying to see if giving them
access to the deal directly m ght work better
I nstead. This way, they can review whatever they

want wi thout taking up our tinme."
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Is that what you were referring to
bef ore about giving them access to the systenf

A. Yeah, yeah.

Q So Enlightened did get access?

A. Yeah, they did that. W gave them
access; they went in, and they could see things on
their own, check things on their own. They had
their own -- they can do it on every deal as nuch
or as little as they wanted to.

Q So what they would see woul d be
t he sane as what you would see?

A Yeah, yeah. They'd see the
contract; they'd see the tranche, and they'd see
all the supporting docunents for everything, and
then they can cross-reference themwth the
portfolio.

CNSL D. HARLAND: ["1l just mark this
emai | as the next exhibit, Exhibit 5.

EXHI BIT NO. 5. An email dated July 27,

2022.

BY CNSL D. HARLAND:

Q I"d like to talk about delinquency
rates for a nonment, which you've, sort of, touched
on previously. Wat would you say is an average

deli nquency rate in this industry, if that's even a
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possi bl e nunmber you can give?

A. Sorry, delinquency as in 30, 60,
90 or as in repo?

Q 30 days.

A. It could be as high as 12, 15
percent .

Q That's high? O is that what you
woul d say woul d be an average?

A. It could be as high -- | nean,
National's portfolio was probably around 8, 9, you
know? It's all based on the deal ership, right, and
the kind of risk they're willing to take. Because
they're allowed to take nore risks if they want to
because it's their problem So if sonmebody wants
to take a bigger risk and hover around 20, that's
really their prerogative. They'll have to dea
with it.

Q So there's no threshold where it
hits a certain anmount and the rug gets pulled?

A Vll, | nmean, we would sit down
with them and say, \What are you doi ng? and have a
conversation. But here's the thing: The thing is
that in this business, a deal ership can put soneone
in a vehicle -- like, this is their rationale,

right? This is the deal ership.
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They can put soneone in the vehicle,
have them pay the vehicle, basically, for six
nont hs, you know? The |ast three nonths, there's
maybe some del ays or whatever, but they get their
six nmonths or whatever. And then that person goes
del i nquent; they go pick up the car; it's six
nont hs ol der than it was. It was already five, six
years old to begin with; it's not a big difference.
It probably had 140 on it; now it has 155 or 160,
and then they can | ease that car out again at close
to the sanme price.

So for a dealership, in their
mentality, they want to get the business in because
t hey know that there's lots of cars that -- it's
not about, you know -- you're not driving Porsches
or Mercedes or BMAS; you're driving stock vehicles.
So if sonmebody repos, it doesn't hurt them because
all the noney that they've collected up to that
poi nt they've received.

The way the | eases are structured is
that -- just a typical lease -- is that interest is
paid in the beginning, right, and then w nds down.
Interest is paid nostly in the beginning then w nds
down to the end, to the bottom if you |ook at the

| ease agreenents. So they're getting really good
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interest in the beginning; they go for six nonths.
The car goes sideways; they repo the vehicle, put
It out there again, and they haven't really lost a
| ot, you know?
So in the dealership's mnd, they're
t hi nking, well, no, we want to make sure we get the
best custoners possible, but we're making sure that
the rate is sufficient -- the rate that we're
charging is sufficient to cover and mtigate our
| osses. So they wouldn't be as risk averse to
sonmebody with a bankruptcy or so on as a conpany
that doesn't do that. Now, it's a lot of work; you
have to go find a car, you have to -- but they're
good at that, so they know that they're good at
that, so they work it into the way they think.
VWereas, if you have to go hire soneone
to go repo a car, that's a new cost to you; you
don't want to do that. You would take a very
di fferent approach to your credit processing and
deci si on- maki ng.
Q So you nentioned National's
del i nquency rate was about 8 to 9 percent, right?
A Yeah.
Q And do you know what Clonsilla's

was ?

Veritext
416-413-7755




N

W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Hollinsworth Auguste
March 11, 2025

227

228

229

230

231

114

A. Probably between 6 and 10.

Q And there were nonthly servicing
reports for both Clonsilla and National, right --

A MM hmm

Q -- that were prepared? 1'd like
to pull up one from May 2023. Can you see that on
t he screen?

A Yeah.

Q So this is a Velocity delinquency
Excel sheet dated May 31, 2023, and |'m | ooking at
t he CAS delinquency tab. That would be Clonsilla's
del i nquency, right?

A Yeah.

Q And |'m | ooking at row 16, and
t hat has the delinquency rates for 30 days, right?

A Yeah.

Q So what woul d these nunbers be
based on? How would all of this data get
coll ected, and how does it get put into the
spr eadsheet ?

A So this data is what we're
supposed to receive from Clonsilla when they send
us their updates, and it's basically percentage
based on whatever they gave us. Now, | worked with

Clonsilla on this. | nmean, there are nonths where
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we didn't get information fromthem and |I'd be
behi nd them and we would get the information.

So to be conpletely honest, there are
nont hs where we just, sort of, copied what we saw
the last nmonth and kept it consistent because we
just didn't get data as fast as we got from
Nat i onal .

Q But this is based on data from
Clonsilla?

Correct.
And woul d you do anything to vet
t hat data?

A. No, no, they would tell us; they
woul d go through and give us a list of nunbers
based on -- they had a copy of the portfolio, and
t hey would go through and identify the ones.
mean, Maryanne had | ots of spreadsheets. So it was
li ke me and Jacqui e and processing and stuff with
the closings as well as this. So one of the things
Maryanne had to do for was submt to us whatever
t hese nunbers were, so we could get them back to
EFC.

So National sent us a form and when
they could, they sent us a form but this was

al ways -- this was never good. This was al ways
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del ayed.

Q So | ooking at the...starting April

2023, the one-nonth delinquency rate was 4 perc
Do you see that?

A Yes.

Q And then in March, it was 3.7?
A MM hmm
Q

And then in February, it was 4

percent ?
A Yeah.
Q And January, it was 3.5 percen
A Yes.
Q And then it goes on and on for
2022. And then I'Il turn to the NAF delinquenc

tab, and NAF and National Auto Finance, right?

A Yeah.

Q So | ooking again at row 16, we
the sanme nunbers for National, correct, the
one-nont h del i nquency rate?

A. Yep.

Q And so in April 2023, the
one-nmont h del i nquency rate was 14.7 percent, 8.
percent in March?

A. Yes.

Q 11.1 percent in February?

ent.

t?

y

see

5
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Yep.
And 9 percent in January?

MM hnmm

o >» O >

So it appears that National, as
reported here, had significantly greater

del i nquency rates, right?

A. Yeah. | think National was
reporting theirs accurately. | think the rates are
probably quite simlar, but these are -- | nean,

Adam didn't m ss a beat, you know? So these
probably... Clonsilla' s rates would have been
underreported.

Q So when you saw t hese nunbers --
and | ooking at it now, you say, okay, well, it
| ooks |i ke they were underreporting it. Wen you
saw t hese nunbers in real tinme, what was your
reaction?

A. Vell, I nmean, | figured that they
weren't tracking themas well as they could. W
wer e al ways chasing them for things, you know, |ike
agai n, not being on the system not having a --
Nati onal was on the CAS system They were the ones
that got us onto the C-A-S system They were using
It for everything, right, and they recommended it

to us. So we used it and got into it, and we were
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getting Clonsilla into it as well too.

So knowi ng their processes and so on,
we just...there was a lot of challenges with the
busi ness, how it was beng run, and the accuracy of
t hese sorts of things. The primary focus of the
busi ness was on new custoners, getting the
custonmers into these cars and then getting their
paynments organi zed, working with a funder to nmake
sure there was a funder for all of that, doing the
front, dealing with the floor planning to nake sure
that -- because he had a large lot, |ike, 150, 250
cars versus National that only had about ten cars
-- all that processing with the finance conpany
because we had two different finance conpanies for
t he fundi ng.

They were just full all the tinme it
seenmed between the front-end financing and the --
it's a whol e other business, as you can appreciate,
of nmoving these cars in and out and funding them
and paying them off and people com ng and checki ng
and auditing and so on. They were just full all
the tine.

Anyway, so yeah, this probably was
underreported, but they were making their paynents;

t hey had never m ssed a paynent. \Whenever we
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brought these kind of things up, you know, it was
al ways |i ke, hey, we have never m ssed a paynent,
you know? And the rates aren't even good; the
rates aren't even beneficial to us, but we stil
haven't m ssed a paynent.

And again, this is in the first year --
the first few nonths of the relationship where
we're getting better at things, you know? W're
putting systens in place, processes in place,
wor king with EFC, having neetings with them
they' re bringing in new people, bringing in the
accountant; we're hiring Paul Breakey as our
accountant, and we're bringing in BDO to do the
accounting. W're beginning to put |ayers of
processing in place.

I mean, you know, could it have been
perfect day one? It would have been nice, but we
didn't have any noney day one. And over the course
of tinme, we were able to, sort of, bring people in
and invest in these systens of processes and
checki ng and doubl e checki ng.

Q This is May 31, so this is a year
after the Enlightened deal was done, and you're
still seeing -- you |look at April 2023, and you see

4 percent or 3.5 percent, and you conpare that with
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National, and it's 10 percent higher.

A. Yes, yes, yeah. Again, we're
| ooking at this information. EFC is also |ooking
at this information. | nean, they' re | ooking at
these as well, and again, we were -- there were a
| ot of nmoving parts and very few resources.
Because the dealer took the risk, is taking the
risk and paying their bills -- now, granted, we're
behi nd Hugh to get into the accounts, into the
bl ocked account |ike he should, but | mean, you're
right; we should have paid better attention to
this; we should have done nore audits.

And | ooki ng back, there's |ots of
things that | wi shed we would have done just to
validate the portfolio, you know? W trusted the
portfolio was what it was, and we trusted that we
actually -- you know, this was during COVID, and
we're still doing okay. They were still keeping
peopl e enpl oyed, and cars were com ng in, and we
didn't see a big drop off. We expected a |ot nore
del i nquencies during COVID, and it wasn't as bad as
we t hought. But yeah, in retrospect, | would have
| oved to have ensured that CAMS was in place for us
and especially those guys, you know, as well as --

the kind of tracking that we did with Beacon, |
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woul d have | oved to have seen us doing that from
day one with EFC.

Again, they were also deploying their
system because they were ranpi ng up, and they were
| ooking at them and -- the hope was that we could
all do the Excel stuff and get it right and prove
t he nodel, and then put these things onto proper
systens that would help us all scale.

One thing is we also -- you know, we
didn't want to bring on any nore deal erships; we
had Hugh; we had National; National did everything
to the letter, to the tee; he was incredible.
Pushing and pulling with Clonsilla, Steve and
often said we don't want another custoner |ike
Clonsilla because they're a ton of work, you know?
We spent a lot of tinme asking them for things and
rem nding them for things and what have you, but
they were 90 percent of the portfolio. So it took
up a |lot of our energy.

So we didn't want to bring any good
deal s on because we knew we needed to, sort of,
have those systens in place to nake sure. Because
Hugh was known to us; we trusted the fact that we
owns Velocity, so we're all going to be okay.

Bri ngi ng sonebody el se on that you don't know, that
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you have no experience with, you know, w thout the
systens in place to really vet themeffectively,
that's riskier. So we didn't have the same
apprehensi on with Hugh, but we had that

appr ehensi on about bringi ng sonmebody el se on that
was new.

So we really wanted to get the systens
in place; make sure they're all vetted before we
started to scale or grow.

Q Did you know Clonsilla's actua
del i nquency rate was between 40 and 50 percent at
this time?

A. As in 30, 60, 907

Q Yes, after 30, yes.

A. After 30? No. Sorry, as in...as
in...as in basically you owe on the 1st, and
they're being paid a nonth [ater?

JAYLON ALLEYNE: Yeah, pretty nuch
i ke, people were just paying |ate.

THE WTNESS: AlIl the tinme?

JAYLON ALLEYNE: Yeah, sone were
mul ti pl e nont hs behi nd; sonme hadn't made paynents
I n years.

THE W TNESS: Real | y?

BY CNSL D. HARLAND:
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Q s there -- | nmean, that's just
nunbers you haven't seen before?
A No, no, that's -- those are

massi ve nunbers. Towards the end, it felt as if --
because Hugh would be really frenetic about getting
closings, right? And | renmenber arguing with --
not arguing. Eanonn and | would be on the phone,
and Hugh woul d be like -- Eanonn would be |ike, I
need the paynment in; the paynment has to be on this
time. And he always got it in.

But it felt like in the last few nonths
t hat Hugh was using the closings to pay, you know,
versus collections, you know? By that tinme, we
kind of all realized that things were quite sour,
but 50 percent is a massive nunber.

Q What made you realize that he was
usi ng the cl osings?

A Di scussion, discussion. | nean,
because he would tell us in phone calls, and he
woul d say he needs the closing; he can't make the
paynment until he has closings. And I was |iKke,
Hugh, that's a problem Hugh, we have to get these
accounts in place and the bl ocked accounts in place
and so forth and so on.

But we could tell by the end, he was
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using the closings to nake the paynents. And that
was a -- Eanonn figured that out too, that he
wasn't collecting. He wasn't collecting the way he
shoul d have been, but 50 percent is a nmassive
nunmber on -- not delinquency but 30-day |ate
char ges.

Q Ri ght. When paynents were an
i ssue, what were the questions on collateral?

A. On Hugh's collateral or collateral

for the | easees?

Q For the | easees.
A. Well, it was always the car,
right? The car was always the collateral. These

are custonmers that have bad credit and probably
have little noney, but they can nmake their paynents
because they have a job. And after rent, they pay
their car because they' re rural custonmers, and the
car is a critical resource.

So if they couldn't make their
paynments, the idea of the nodel is that after two
or three -- if you're behind two or three nonths,
you woul d | ose your car. They would repo the car,
you know, and take you to Small Clains. They would
pay us out, so they would identify it as basically

repo; pay the funder out, so the funder would get
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t heir nmoney back, and they're clean. That's the
docunentation for Beacon as well as EFC, and the
risk is theirs, you know?

So then they would basically at that
point go to Small Clains Court which Hugh used BLG
a lot for that, and they would hel p the custoner
however they coul d.

Q And woul d Eanonn ask questions
about the collateral ?

A. Sorry, what do you nean?

Q What woul d he -- was his concern
just, sinply, he was getting paid, so there wasn't
a concern from his perspective?

A. Ch, yeah, conpletely, conpletely.
That was not his problem The funder -- the charts
were there, but | nean, up until the very end,
every single paynent was made on tinme, and that was
the priority. And it was alnost |ike we know
there's sone issues; we know there's chal |l enges but
not to the extent that there were. Because | think
everyone was shocked when they see the extent of
what ever it got to.

Li ke, we knew there were sone grow ng
pai ns, but everyone -- we were all in the room we

were all working on this together. W all see that
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this could have a trenendous upside if we al

focus. Adamdid a great job, grew his conmpany
really well. W thought having nore custoners --
we al ways said, you know, nore custoners |ike Adam
because he just does what we tell him you know?
And he doesn't require a | ot of hand-hol ding and
rem ndi ng and so on, but having eight to ten of
him you know, of custoners |ike that would have
been incredible.

The nmoney was being paid, and | think
that was the focus. So nobody...we didn't worry
about the details at that point. You al nost nake
assunptions as to -- you know, you neet people, and
they' re gracious and fair, and they have history,
and they've been around for 20, 30 years; you nmake
an assunption about how they're going to conduct
their business, you know? We didn't start thinking
t he worst of them

Wth that said, though, the docunents
that we put in place for Beacon and EFC were pretty
conprehensive. They, | think, covered a | ot of
things. | remenber going through them sonetines,
and it took us six nonths with |Iawers, and we
t hi nk, you guys are assum ng the worst-case

scenarios all the time here, but they were
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conprehensive, and this is |like the worst-case
scenari o.

Q So back toward the begi nning of
our discussion, you were talking about Hugh's
busi ness nodel that really intrigued you.

Sort of |ooking back on what you were
reviewing at the tinme you entered into business
with him did you see things in his past now that
| ooked suspicious in hindsight?

A. W didn't -- Hugh was a
recommendati on. Steve introduced me to Hugh, and
one of Steve's best friends introduced Hugh to
Steve. So he cane through a network of people that
are trusted, you know? W' ve known each other for
25, 30 years -- well, 25 years; they hel ped ne
start nmy first conpany. So Hugh canme through that
networ k, you know, so | gave himthe sane sort of
| atitude that | would give everybody el se that |
meet through these wonderful people.

Li ke | said, when Hugh didn't |et us
talk to Dr. Bernstein, we tal ked about it; we
t hought about it, but we just figured naybe he was
right; they didn't like him and they were just --
he was really good at convincing us that there was

a reason why: They didn't like him they didn't
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want to -- you know?

But we shoul d have spoken to them W
shoul d have spoken to Dr. Bernstein and figured out
why he wanted to divest. |In retrospect, | would
never have done that again. You have to do that;

it doesn't matter what the excuses are.

The nmodel itself is a good nodel. As a
matter of fact, Rasto is starting -- | nean, Adam
is doing well with the nodel; | think he's stil
using it. Rasto, he went through a hard tinme after

this all transpired, and he al nost | ost everything
but built hinmself back up, and he's actually
runni ng a business with this exact sanme nodel, and
he's doing really well. He has a little portfolio
of about four or five mllion dollars. And he
says, once | neet an investor, a smaller investor,
certainly, putting out smaller anmpbunts and he
groups them all together, he says they see it, and
the returns are anmazing. | nean, it's a good
nodel , but you have to have the right deal erships
connected to you, and he does a |lot of vetting on
t he deal ershi ps.

The biggest thing is it's one thing to
vet a dealership; it's another thing to vet a

deal ership that is supposed to be your partner
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that is supposed to be part of your group trying to
build this thing; it's your inner circle, you know?

Anyway, all of that to say when EFC
came on, EFC did a background check, and they found
sonething in Hugh's past; we didn't know, we didn't
see that; we didn't know, and he never told us
about it. But they found sonething in his past,
and it was sonething from 1980s or sonething, and
sonet hing about...l think it was Chrysler, and he
was wor ki ng there as a manager and sonet hing may
have -- and | think there was sone m sappropriation
of funds. And Hugh explained to us that it was one
of his enployees, and things were tight and hard,
and this person nmade sone hard deci sions, and he
took the brunt of it, you know?

And he spoke with EFC, we had a two or
t hree-hour neeting in person in Burlington, and he
wal ked them t hrough exactly what he did and what
happened and everything else, and they were

confident that that was just an aberration, and it

wasn't really Hugh's doing. | nean, that's the
nost | know about that, and | didn't realize that
that had transpired. Looking at this now, | can't

even comment on that because | wasn't there, and |

don't know what transpired but anyway.
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Q So when Enlightened shared that
I nformation, what was their coment on it?

A. Well, we had a neeting with Hugh
in person, and | was there; Bobby was there; Eanonn
was there at the Burlington office. And we took it
out, read it, and had Hugh explain it and speak to
what happened, wal k us through precisely what
transpired.

At the end of three hours, Enlightened
was confident that it wasn't -- it was sonmebody
el se's doing, and Hugh covered for them or whatever
and decided to nove forward.

Q And that was -- you had never
known that before Enlightened --

A. No, no, no, Bobby did a deep dive,
and he came back with that. W didn't do that type
of -- he had some source that he used for that. W
didn't do that with each other when we started the
conpany.

CNSL D. HARLAND: | see that the tine
is now 5:01. | still have a fair bit to get
through with M. Auguste. So |'m going to suggest
we adj ourn now.

--- Proceedings adjourned at 5:01 p. m
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REPORTER' S CERTI FI CATE

|, KIM BARKER, Certified Shorthand

Reporter, certify;

That the foregoing proceedi ngs were
taken before ne at the tine and place therein set
forth, at which tinme the witness was put under oath

by me;

That the testinony of the wtness
and all objections nade at the tine of the
exam nation were recorded stenographically by ne

and were thereafter transcri bed;

That the foregoing is a true and

correct transcript of my shorthand notes so taken.

Dated this 25th day of March, 2025.

VERI TEXT LEGAL SOLUTI ONS
PER: Kl M BARKER, CSR

CERTI FI ED SHORTHAND REPORTER
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Court File No. CV-23-00707330-00CL
ONTARI O
SUPERI OR COURT OF JUSTI CE
( COMVERCI AL LI ST)

BETWEEN
ENLI GHTENED FUNDI NG CORPORATI ON
Appl i cant
- and -
VELOCI TY ASSET AND CREDI T CORPORATI ON AND 926749
ONTARI O LTD. O A CLONSI LLA AUTO SALES AND LEASI NG

Respondent s

IN THE MATTER OF AN APPLI CATI ON UNDER
SECTI ON 243(1) OF THE BANKRUPTCY AND | NSOLVENCY
ACT, R S.C. 1985, C. B-3, AS AMENDED;
AND SECTI ON 101 OF THE COURTS OF JUSTI CE ACT
--- This is the Continued Exam nation of
HOLLI NSWORTH AUGUSTE Pursuant to a Court Order, via
Veritext Legal Solutions' virtual Zoom platform
with all participants attending virtually, on

March 21st, 2025.
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APPEARANCES
Der ek Harl and, Esq., for the Applicant
Hol | i nswort h Auguste on his own behal f

Al so Present:

Jaylon All eyne

REPORTED BY: divia Arnaud-Tel ycenas, CSR
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I NDEX
W TNESS: HOLLI NSWORTH AUGUSTE
PAGE
EXAM NATI ON BY MR. HARLAND (Cont.)........ 136

**The follow ng |ist of undertakings, advisenments
and refusals is neant as a guide only for the

assi stance of counsel and no other purpose**

| NDEX OF UNDERTAKI NGS
The questions/requests undertaken are noted by U T

and appear on the foll ow ng pages: 157, 157

| NDEX OF ADVI SEMENTS

( NONE MARKED)

| NDEX OF REFUSALS

( NONE MARKED)
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Mar yanne Jacobs, Dated
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7: Emails between Jacqui e Rabinowtz
and Hol | i nsworth Auguste between

3:07 p.m and 4:14 p.m Dated
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Hugh Waddel | and Maryanne Jacobs Dat ed
August 30, 2022.
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Maryanne Jacobs and Hugh Waddel | Dat ed
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10: Beacon Inventory Report Exce

Spr eadsheet.
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2022, Entitled "VACC-CAS LW."
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-- Upon commencing at 4:03 p.m --

HOLLI NSWORTH AUGUSTE:  AFFI RMED.

EXAM NATI ON BY MR. HARLAND (Cont.):

Q Hell o, M. Auguste. This is a
continuation of your exam nation pursuant to a
Court order that was conducted on March 11, 2025.
You' ve affirmed to tell the truth again today?

A. Yes.

Q So you're aware that after the
Recei ver was appointed, it was discovered that
there were nunmerous cases of "duplicate VINs" where
the same vehicle was funded on nultiple tranches
w t hout a buyout to EFC, is that right?

A That's correct.

Q And when did you first becone
aware of this issue?

A VWen | read the docunent. | read
the -- when | first read the first document, |
think I received it in maybe Septenber of | ast
year, and it went through in detail that there were
sonme duplicate VINs submtted. As a matter of
fact, | think it stated that there were duplicate
VINS on -- that were submtted to us as well as --
my understanding is that there were sonme custoners,

| essees, that either didn't exist or they were nmade
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up or they were a duplicate as well.

Basically, just -- | nean, behaviour
that ran counter to what we had been doing prior,
and, again, with the Beacon rel ationshi p.

Q And when you said you read the
docurment, which docunent are you referring to?

A It's the first docunent | received
fromthe Court, and | believe | received it in
Sept enber of |ast year. And it went through -- it
was quite exhaustive, and it went through the fact
that they had discovered -- as a matter of fact --
sorry, sorry, before the docunent or around the
sanme time, | got a call fromDeloitte, and we had a
conversation for about an hour on the phone.

And they told nme that they were
I nvestigating, and they were | ooking at the
portfolio, and they noticed that -- they asked that
they -- they noticed that there were duplicates
sort of on the EFC tranches as well as LW2 and
el sewnere.

So we had -- we went back and forth,
and | told them how our systemwas built, that, you
know, with the Beacon relationship, we were
basically using their back-end system which did a

really good job of finding duplicates. And every
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time they were found, we basically -- you know, we
had the custoner resubmt. And, you know, we
probably saw one of those every maybe three or four
tranches. So we weren't aware that there were
duplicate VINs being resubmtted with the EFC
rel ati onshi p.

So with Deloitte, we had a good
conversation... [audio distortion].

THE REPORTER: Sorry, sir.

THE WTNESS: ... custoners that didn't
exi st. They found --

THE REPORTER: Sorry, sorry.

THE W TNESS: Sorry?

THE REPORTER: St op, stop.

THE WTNESS: Are we frozen?

THE REPORTER: Yes, you froze.

[ Reporter Clarification]

THE W TNESS: Okay. Yeah, so with
Deloitte, we had a good conversation, and they said
that, yeah, they found duplicate VIN nunbers, they
found duplicate custonmers. They found custoners
that didn't really exist, that weren't verified.

Just stuff that there were -- it was
qui te shocking for us, you know, after they did a

debrief. They were going through things
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exhaustively, and they were, you know, tracking the
portfolio intently, of course, trying to sort of
get a sense as to what the value of the portfolio
was, and then they found that sort of fraudul ent
behavi our.

Q And you weren't aware of these

I ssues prior to having that conversation with

Deloitte?

A. No, absolutely not. Absolutely
not. That was really surprising because -- again,
Clonsilla, you know, | nean, he owned nobst of our

conpany. He was mpjority shareholder in Velocity.
We basically worked together at, you know, at an
arm s length rel ati onshi p.

I think, you know, considering the fact
that Velocity was his, Clonsilla was his, you know,
| mean, Steve and | had m nor partnerships, but,
you know, the integrity was that we do -- you know,
we're running Velocity to our best understanding,
and Clonsilla was basically interacting with us in
good faith.

So to see that type of behaviour, that
was surprising. | nean, like | said to you, in al
t he neetings we've had with Hugh fromthe very

begi nning, fromthe very beginning, fromthe tine
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at the restaurant in 2018 all the way up to even

t he summer of 2024, we had been al ways wor ki ng
together as a teamtrying to nake this all work.

So to see that degree of -- that was just shocking.
Steve and | were kind of floored.

| was actually quite shocked when you
showed ne that docunent in the |ast neeting that we
had, the one with ne being the CFO of the SPV of
Clonsilla because, like |I said to you, you know,
|"ve never seen that docunent before.

And just to be clear, the SPVs are not
allowed to -- there were docunments designed by BLG
and the |l egal teamfor Beacon that |imted the
behavi our of the SPVs conpletely. They couldn't do
anything. They weren't allowed to hire enpl oyees.
They weren't allowed to go for |oans, have a bank
account. That SPV was designed to only hold the
assets that were transferred over to that
or gani zati on.

You know, whenever we tal ked about the
PAPs and so on going through the SPVs, the SPV was
designed for that function, and there were -- |ots
of docunents were witten restricting that
behavi our, so we would have no ability to hire a

CFO, ask for noney. It wasn't allowed, based on
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t he docunentation that we had all signed with the

Beacon relationship. So that, to ne, didn't make

any sense.
Q |"mjust going to put a docunent

up on the screen, and this is a -- so this is from

the -- this is an appendix to the Receiver's first

report, which I think was the docunent you were
referring to before as having read, and this -- can
you see ny screen now, M. Auguste?

A. Yes.

Q So we're looking at an email from
Richard Wllianms from Deloitte dated Novenmber 22,

2023, to yourself and to M. Breakey; do you see

t hat ?
Yes.
Q And the subject line is:
"Velocity/Clonsilla - duplicate
VI Ns. "
Do you see that?
A. Yes, yes.
Q And | don't need to read the
entire email, but you can take a |look to read it,

and essentially what the Receiver is telling you in
this email is that it has discovered this duplicate

VIN i ssue, that EFC funded a vehicle nore than once
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wi t hout being paid out, correct?

A Correct.

Q And M. Waddell told the Receiver
that Clonsilla is only responsible for |ease
origination, but Velocity managed all the
accounti ng and buyouts?

A No. Yeah, | -- sure, | see that.
Yeah.

Q That's what Hugh told Richard, at
| east, right?

A Yes.

Q And that he always pai d whatever

buyouts were requested by Velocity? That's what

Hugh sai d?

A. Yeah. The docunentation is really
clear. If you read the docu- -- well, | know
you've read it. But the docunentation for the
originator, they have a responsibility -- like we

said last time, they're getting this relationship
with the funder because the originator has

responsi bilities which include, basically -- and
it'"s quite clear. | can find the sections for you,
but 1" m sure you probably have them al ready

ref erenced.

Q Well, yeah, we'll talk about that.
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We'll tal k about that in a nmonent, actually.
A Yeah.
Q Let's stick on this email for a

second. So | see Paul Breakey is copied; do you
see that?

A Yes.

Q When you received this emil, did
you speak with M. Breakey about it at all?

A | don't remenber. If | did --

Q You don't need to guess.

A Yeah, | don't renenber.

Q Okay.

A. | mean, we spoke about -- Paul and
| spoke about sone of these issues. Specifically,
| mean -- we would have spoken about it because we
were --

Q Sorry, just to stop you there, did
you say you would have or you wouldn't have
spoken to hinf

A No, no. W -- no, we would have.
We woul d have because we were alarnmed. | nean, we
had been noving forward. You know, the reason
why -- as you know, the reason why we basically --
you know, the business began to run anok once the

rates started going higher. W had a cost of funds
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from EFC, and we went through about three or four
nont hs of significant re-increases that just
basi cally destroyed the busi ness nodel .

We had no ability to -- you know, being
a conpany that's just a year old or so, less than a
year old, with that EFC rel ati onshi p, once the Feds
started raising rates and they raised it about
5 percent in three to four passes, like, we were
underwater. We had no reserves what soever

So that's the reason why we began to
sort of, you know -- well, EFC decided that, hey,
we coul dn't continue because we couldn't afford it
anynore. The margins had just vani shed, and so on.
And then this stuff came out when they started
doing the investigation.

We had no idea that this was the
behavi our of the portfolio, and there were, I|ike,
agai n, duplicates and, you know, custoners or
| essees that didn't exist and so on. The
originator, in our docunentation, it's clear that
the originator, it's on themto make sure that
they' re giving us proper custoners, giving us
proper vehicles, and so on. It's well docunented
in the originator relationship wwth EFC as well as

wi t h Beacon.
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So just to say, listen, that's not our
problem we just toss -- we just toss custoners to

them and it's their problem that is absolutely
i ncorrect. W spent six or seven nonths
negoti ati ng the docunentation wth Beacon
rel ati onship. Then the six nonths docunenting the
relationship and all the legals with the EFC
relationship. That stuff is clearly stated al
over the place. That was not acceptable from an
ori gi nator.

And that behavi our never happened with
Adam He had his accounting. He didn't have a
single duplicate, or if ever he did, it was a
m stake, and it was addressed i nmediately. So,
anyways. And then --

274 Q So I'Il just scroll up to your --
so you respond to M. WIIlians on Novenber 22,
2023, right?

A M1 hm
275 Q And you say:
"The statenent nade by Hugh is
fal se.™
And is the reason why it's fal se based
on basically what you just told ne?

A. Absol utely. It's the docunents
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that he signed that he entered into negotiation --
sorry, that he entered into relationship as the
president of Clonsilla. It's all in there, yes.

Q And you refer to -- |I'mlooking at
the third paragraph. You refer to the "dealer
agreenment," right?

A. Yes.

Q And what is this agreenment?

A It's one of the docunents that
maintain -- it's one of the docunents that --
| think there were about four docunents that
governed our relationship with EFC, and the deal er
agreenent was one of them They had to review it
and sign off on it.

And the -- sorry, so there's a dealer
agreenment with the originator and Vel ocity, and
t hen there's another funding agreenent between EFC,
Vel ocity, and the originator.

Q And, sorry, so who are parties to
t he deal er agreenent?

A. | " mpretty sure we're all -- |
think EFC as well as Velocity as well as the
deal er.

Q So you include references to

Section 4.3 and 8.4, correct, fromthe deal er
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agreement ?
A Yes.

280 Q And so I'Ill just pause to note for
a second, and I"'mgoing to pull up the credit
agreenent that's between Vel ocity and Enli ghtened.

A M1 hm

281 Q Do you see that docunment on the
screen?

A. Yes.

282 Q So this is now the credit
agreenment between Enlightened and Vel ocity.

A MM hm

283 Q And if we conpare -- there's a
Section 4.3 in the Enlightened credit agreenent; do
you see that?

A. Yes.

284 Q And the | anguage from 4. 31 about

asset dispositions --
A M1 hm

285 Q -- essentially mrrors what's in
t he excerpt fromthe deal er agreenent; would
you agree with --

A Yeah. Yes.

286 Q So even if there is an agreenent

bet ween Vel ocity and Clonsilla, Velocity still owed
Veritext
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t hose obligations to Enlightened, correct?
A Yes.
Q And then if we | ook at section --

this is Section 8.1(9), "Collection of Leases"; do
you see that?

A Yes.

Q And (c) says:

"On a weekly basis on Friday of

each week, the Borrower shal

transfer or cause the Dealer to

transfer all funds on deposit in the

Deal er Bl ocked Accounts to the

Borrower Collection Account. Funds

on deposit in the Borrower

Col I ection Account shall be applied

on each Monthly Paynent Date in

accordance with Section 4.1."

Do you see that?

A. Yeah. Yeah.

Q So Velocity owed the obligation to
Enlightened to ensure that all funds on deposit in
the Clonsilla bl ocked account were transferred to
the Velocity bl ocked account, right?

A That's correct.

Q So Velocity owed the obligation to
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Enl i ghtened to ensure that funds were coll ected
when required and remtted to the Velocity bl ocked
account, right?

A. That's correct.

Q And if an account becane
del i nquent, Clonsilla may have to report this to
Vel ocity, but it's still Velocity's obligation to
Enlightened to ensure that the buyout is paid to
Enl i ghtened, correct?

A. Yeah, | nean, it's always our --
yeah, certainly, it's our obligation based on our
relationship with Enlightened. But like |I said
bef ore, the bl ocked account was never set up with
Clonsilla. It was understood that it would -- you
know, EFC had discussions with Clonsilla. They had
di scussions with us. W had discussions, all three
parties together. And it was sonething that we
were all working on

We had been behind Hugh for quite a
while to get it done, and, you know, | renmenber the
sunmmer of -- well, the last sumer, he was -- |

think he'd prom sed Eanonn of EFC that, you know,

he gave them about six weeks or so. | think we
have sonme docunmenta- -- anyways, it was never done.
So we never had funds -- we never had
Veritext
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funds in the bl ocked account to transfer back to
EFC. The funds were being transferred directly and
paid directly fromtheir -- fromthe Clonsilla
operating account. And EFC understood that this
was in the works, and they gave Hugh sone | eeway to
have -- you know, to get it done. But in lieu

of -- well, in light of what transpired insofar as,
agai n, the duplications and some of the other

behavi ours, | nean, nobody shoul d have done that.

But the understandi ng was that he would
get it done. Clonsilla would get it done. They
were putting the accounting in place. They were
doi ng a bunch of things to upgrade their processes
to adhere to the letter of the contracts. And, you
know, time and tinme again, it was understood, you
know, by all parties that that was in the works; it
woul d be done. Hugh had promsed it tinme and tine
agai n, verbally.

And -- but, yeah. So there was nothing
in the blocked account for us to transfer over
because it was never effectively put in place. And
all parties understood this verbally and knew t hat
this was sonething that was, again, going to
happen.

Q But if you have the obligation
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under this agreenent, does it make sense, then, to
be so reliant on the originator to ensure that al

the informati on was correct?

A. Sorry.

Q When you nentioned earlier --

A [I ndiscernible] information --

Q -- that Velocity -- you nentioned

earlier that Velocity is reliant on Clonsilla as
the originator to --

A MM hm

Q -- provide accurate information
that you would rely on, but if your obligation
under this credit agreenent with Enlightened is you
still owe those obligations to Enlightened to
ensure all these things happen --

A MM hm

Q -- do you think, in hindsight, it

made sense to be so reliant on Clonsilla?

A. Well, I nean, we had done that for
a -- for alnost two years with Beacon, and, you
know, in that relationship and -- you know, again,

everyone's working in good faith, you know, getting
it done. [It's busy for everyone. The deal erships
are submtting deals in good faith. W're

processing in good faith.
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I mean, you know, in retrospect, |
woul d have |liked to have -- | nean, in retrospect,
| would have liked to kick all those back and | ock
them all down. But we were building sonething from
scratch, and we were putting processes in place for
conpani es that had no processes what soever.

So we're trying to be, you know,
realistic and, at the sane tinme, persuade -- you
know, persuade themto sort of, you know -- we just
[indiscernible] have to be set in place. This
docunentation has to be [indiscernible] and put in
pl ace. There was al ways pushback, but it was part
of the contract. |t was part of the relationship,
and we knew that we would get there. | nmean, that
was t he idea.

I mean, in retrospect, yeah, | nean --
| mean, day one, | would have ensured that we
didn't take a step further. But everybody in the
room all thought that we were working together on
sonet hing, and that's why | think EFC didn't
|l ock -- didn't stop this, you know, 6 nonths in,

9 nmonths in, 12 nonths in w thout the bl ocked
accounts being in place because we thought that it
was -- everything was as it seened. Everything was

as we expected. W thought that Hugh was runni ng
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an operation very simlar to what | was running.

I mean, there is checks and bal ances in
pl ace, but there's also good-faith deal ership
operating a business, you know, the right way, not
trying to -- not using subterfuge or things behind
our backs which we're not |ooking at.

So, yeah, | nmean, would | have loved to
have had those checks and bal ances in place?
Certainly. One of the things that -- we were
hiring people on. | mean, we had Jacqui e cone on,
and she did some checking. W hired Paul on, and

he began to work on the accounting.

The idea was that as we -- two things
happened too is that, you know, when -- with
Velocity, it was really just -- sorry, with the

Beacon rel ationship, it was really just ne. Once
we got to the EFC rel ationship, we were about to
free up sonme cash and then hire additional
resources, and the idea -- we brought on BDO to do
the accounting. So we were noving in the direction
of , you know, inproved auditing, inproved checking
with resources on the | oad that we had. Because
nost of our tinme was spent processing new business.
| mean, |ike, just processing new business.

Anyways, all that to say is that, yeah,
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no, you're right. | nean, | would have |oved to
have done that, and to a higher degree, we didn't,
and it wasn't our expectation that the portfolio
woul d be in the shape that it was.

Q | just want to go back to your
emai | quickly from Novenmber 2023 to Richard
WIlliams. Do you see that back on the screen?

No, not yet.
Let me know when you do.

Ch, yeah, yeah.

o >» O »

So do you see the "Attachnments”
line?

A. Yes, the -- yeah, the Velocity
credit agreenent, the deal er fundi ng agreenent,
Clonsilla deal er agreenment --

Q So that deal er fundi ng agreenent,
I's that the deal er agreenent you referred to, that

you attached it to this email?

A. Yes.

Q  Okay. 1'd just like to pull up --
A Yes.

Q So I'lIl pull up that attachment,

and so this is the attachment that you sent to
Richard WIlliams, right?

A. Yeabh.
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Q And it appears to be a red-Iline
copy of the dealer agreenent. Do you see the
red-line changes?

A. Yes.

Q And it's an agreenent between
Clonsilla as borrower and Vel ocity as funder,
right?

Correct.

Q And Enlightened's not a party to
this, right?

A. That's right.

Q And if | scroll down to the
si gnature page, do you see the signhature page here?

A Yes.

Q And this agreenent is unsigned, at

| east the version you provided to M. WIIians,

ri ght?

A MM hm

Q Was this -- sorry, just for the
pur pose of the record, | need you to say "yes" or
"no."

A. Sorry. Yes.
Q Thank you.
Do you know if this agreenent ever was

actually signed by the parties?
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A It would have been. | nean, it
woul d have been reviewed by EFC as well; they were

tied up to this. W were all working quite closely
together. All the docunents were neant to be
consistent with each other. And our document was
meant to reflect their docunment back to the
ori gi nator and naeke sure that we passed through al
of the conpliance elenments. So we woul d have al
reviewed this docunent, and this document would
have been executed with a signature page.

Q So I'"'mgoing to ask for -- I'm
going to ask for, after this exam nation, that you
provide a copy of the signed agreenent, to the
extent you have it in your possession, and | nake
t hat request -- we've never found an actual signed
copy of this agreenent, so --

A MM hm

Q -- if you have a signed copy, |
woul d request that you provide it after this
exam nati on

A. Ckay. | think I sent this one
over -- |I'Il look again, certainly. | think I've

sent this one over because | couldn't find that.

The | awers were -- the |awers we used as well
too -- | nean, they would have -- again, we
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woul dn't have gone forward w thout this being
signed, so they would have had a copy on -- at
their location. But when | was corresponding with
Deloitte, this is what | had in ny conputer, which

| knew was really close to the final because it's

a-- it was the executed version.
Q Ri ght .
uT A But, yeah, yeah, 1'Ill |ook, but I

t hi nk our | awer would have had the signature
pages.

Q And | just want to tal k about --
want to talk briefly about sonmething we discussed
| ast week, and that was you nenti oned about how
someone nanmed Lavon had renpoved or deactivated the
duplicate VIN bl ock; do you recall that?
uT A Yeah, yeah. | can look for that

emai | sequence or ask Lavon if he can |look for it

as well too. But | renenber -- | renenber
Clonsilla asking us -- it was, like, halfway -- |
don't know, but -- | don't know, siXx, seven nonths

in or eight nonths in, and they asked us --
Maryanne call ed, and she said that they were
struggling with something and whatever and it was
maki ng them hard -- making it hard for themto --

don't know.
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And because we had the VIN checker, a
VI N- dupl i cate checker in our system and they asked
us -- you know, she asked us if we can just disable
it and, |ike, operationally work around it. And,
yeah, so then we tal ked back and forth, and then,
you know, | just figured, okay, well, we'll help
themout. And | think I had Lavon nake that
change, asked Lavon to nmeke that adjustnment.

I can find -- I'll look for those
emai | s and ask Lavon if he has any mention of them
because he woul d probably have sonmething as well
too. And | think it took him 1|ike, maybe a
weekend or so to go back in and change the code.

So that wasn't -- because they said they were
getting stuck on sonething, and, again, | shouldn't
have done that. But they asked for a workaround,
and they said that they would manage it. And so,
yeah, | remenber -- | renenber that conversa- --
remenber making the adjustnent to it.

Q Yes, please provide any emils
related to that, to the extent you have them

And that was at Clonsilla's request,
correct?

A Yeah.

Q Did you know that Clonsilla would
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sonetinmes switch digits of a VIN? For exanple,
t hey would change a "0" to an "O' or change a "5"
to an "S." Had you ever seen that happen?

A Maryanne told ne that she had done
It a couple of tinmes when she was -- but she told
me she'd done it a couple tinmes as exceptions when
she was trying to process sonething and our system
was -- | think that's why they asked us for the
change. She was trying to process sonething, and
their system-- and our systemwasn't |letting them
and | can't renmenber the rationale.

But it was -- she told ne she did it a
couple tinmes, and she would just | eave themin our
system but she said, but we wouldn't send themto
you until they're fixed because whenever we send
them across Velocity, basically, like, [deals is]
(ph) basically a status, and they were having sone
conflicts because sone of their VINs were very
simlar and -- but she said when she sent deals to
book [in] (ph) Velocity, that they would be
corrected. If I can find an email thread, maybe |
can find, you know -- | can have Maryanne's
position on that as well.

Now, when | spoke to the guys at

Deloitte, they said that was everywhere. They said
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that was -- there was many -- there were as many of
those deals as there were other deals. Like, that
was not our expectation. W thought that they were
wor ki ng through sone issues on their end as the
originator, and we were trying to help them out
because we built the system and, you know, they're
usi ng our systemto originate the deals.

But when | spoke to Deloitte, the way
they were using the system and the way they were
subm tting deals, nobody expected that. | rmean,
Steve fell off his chair. Paul fell off his chair
Nobody expected that behavi our was [indiscernible],
not to the extent -- | nean, it's one thing to have
an issue, an error here and there, which always
sort of happened, but not to the point where they
were submtting deals, putting them on the books,
getting funded, getting paid for them and those
vehicles didn't exist and those custonmers didn't
exist. Like, that's not the business that we
were in.

Q But to your recollection, it was
that issue, the switching of the digits, that |ed
to the duplicate VIN bl ock being renoved?

A. Yeah, yeah. | think -- yeah, they

said that they had an issue, they were working
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t hrough sonme things, and the systemwas -- it was
sort of handcuffing them And they couldn't -- and
they couldn't sort of -- you know? And she said,
listen, when we send deals to you, they'll be fine,
but we just can't even process deal s because our
system s kind of handcuffing them

So we nmade -- Lavon nmade the change in
the system and then they said that, yeah, they
woul d manage it; they'd manage at their end.

Again, we didn't have the Beacon
back-end systemthat we were using the first tinme
to check for VIN nunbers and validations. Beacon
did that. Essentially, we were using our front-end
system We sent it across to EFC, they were in the
process of putting in place a back-end system but
that hadn't been done as yet. So we were both
manual . So the only checks we woul d have had was
our front-end -- was our front-end system So we
shoul d never have disabled that feature.

Q So what was the explanation
Maryanne gave for why she would switch the digits?

A. Agai n, she said there was

sonet hing that she just did once or twi ce, and she

said that she would -- you know, these were deals
they would keep in the front -- in the system
Veritext
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li ke, they were in the quotation stage. There were

deal s where -- on the books and bei ng processed,
and, | nean -- and | think she said [sonme

manuf acturers] (ph) had VIN nunbers were -- very
simlar, very close. It just was causing sone

[indiscernible]-ation on their end, so.

But, again, it was a matter of -- you
know, they indicated the fact that they would
manage it and make sure that when they submtted
deals to us, that those deals would -- those VIN
nunmbers woul d be uni que.

Q Did that raise any red flags for
you when Maryanne told you she does that?

A. | thought it was just a processing
i ssue. Like | said, | nean, it's one thing to have
a deal in the quotation status that they're
actually working on. It's another thing to submt
a deal to us as a final deal, all documents were

checked, all nunbers are checked and val i dat ed.

mean, we didn't go on -- we didn't have a process
to go on to, like, a black-book setting and check
the VIN nunbers. | nean, that costs noney.

But we would definitely check the VINs

against the -- | nean, Jacquie would check the VINs
on our systens against the -- against the driver's
Veritext
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| i cense nunber that we'd see in the files. So
they'd upload a driver's |icense nunber, and
Jacqui e would do a check against the VIN that we
entered into the system against the driver's

| i cense nunber. So we'd always do that match-up,
and | think, you know -- and we believed that, you
know, that was sufficient to verify that that VIN
nunber that was actually submtted to us as a real
deal was the exact sanme one on the ownership that
was being submtted and upl oaded with the system

Q So that was the only VIN check
that Jacquie would do for Velocity?

A Yeah, correct.

Q And is that, |ike, a manual
physi cal | ooking at the driver's |license conpared
to the VIN that Maryanne subm tted?

A. Well, in the system when you go
in, the VINis witten into the system on one
screen, and there's an attachnment, which is the
actual ownership as well too. That's always there.

And so what Jacqui e would do, she would
doubl e-check that, you know, the VIN witten into
the systemis the same VIN on the ownership.

Q And you nentioned that, like, a

bl ack book costs nobney to use. Are you aware
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there's public VIN decoders --

A Yeah.

Q -- avail abl e?

A Yeah, yeah. So we were in the
process of actually -- Lavon was |ooking into that
as well too. There were -- we were in the
process -- we spoke to a few conpanies. They gave
us sonme discounts -- not discounts, but sone
pricing, match pricing. W were |ooking at using a
couple different firns to back-end our VIN check
and just to make it easier because the idea here is
that we wanted to put this user interface in the
front -- in the hands of deal erships so it
woul d speed up the process of entering in data.

They'd enter it. They'd do the
| ook-up. They'd pull it back. And we can pul
back a CARFAX for them the recharge -- a small
charge there for the CARFAX, and we [apply] (ph) a
group discount. So | had calls out to a few guys,
and we were | ooking at incorporating an interface.

At that point in tinme, you know, again,
within the first year, we hadn't done this yet, but
the intent was to actually get an automated
connection to one of those VIN providers. Not just

for VIN checking but for also -- for CARFAX and
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[indiscernible] too and for sone other capabilities

we wanted to put into the system

323 Q But by the tine the receivership

proceedi ng started, that hadn't been set up yet?
A Yeah, that's correct.

324 Q |"mgoing to pull up another
docunent on the screen, and I'I|l start at the
bottom of the chain; do you see this? This is an
email fromyou to Jacquie Rabinowtz, and
Maryanne Jacobs is copied, dated Septenber 6, 2022;
do you see that?

A Yeah.

325 Q And it's referring to sonething
known as "The Kumar Plan."™ Do you recall what
t hat' s about ?

A. Sorry, "Kumar" what ?
326 Q The subject line is
"The Kumar Pl an"?
A Okay.
327 Q Do you recall what that's about?
A No, | don't -- | don't know what a
Kumar plan is. There's a contract called "Kumar."
Is that a custoner?

328 Q | can give you a second to read

the email. It mght refresh your nenory.
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A Mn hm [ Readi ng the docunent. ]

Ckay.

Q So just based on your reading of
this email, what were you trying to do here?

A. It sounds |like there's -- okay, it
sounds |ike for this customer, Kumar, there's a
contract in the system Ckay. So our closings,
once they're submtted, they're frozen. |It's
I mportant that we freeze the closing so that
not hi ng changes. It neans you can't go into -- if
you go back into the custonmer, you can't change the
data. You can't upload different things, whatever.
Li ke, we -- it's locked. 1It's |ocked.

So that way, if you see, we give them
an account in the systemso they can log in and
they can see all their closings, all the
docunentation, all the VIN nunbers, all the
custonmers, and they can call anybody, check
anything. Like we said in the |ast session, as
opposed to having it -- having them ask Clonsilla,
they can go in directly and interrogate the system
for anything they want. They can check every
single deal or 10 percent of deals or no deals, but
it'"d be up to them So that's where -- that's

where we froze all the deals once they were funded.
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So opening the |ast closing would nmean
going in and sort of opening that. [ Reading
docunent to self.] Okay. So sounds like -- so it
lines up with what was originally funded. So it
sounds like -- |like, um-- okay. So by funded,

t hat means EFC woul d have sent us a nunber; let's
say, for instance, you know, | don't know, $40, 000
or $30,000, and it sounds like we were trying to
make sure that that adhered -- that that reflected
that. Okay. So:
“Maryanne woul d then create a
buyout for Kumar taking this

contract off the books."

Okay, if that's the process.

Basically, they submt a buyout; we pull the deal
of f the books because Clonsilla's -- Clonsilla is
essentially saying the deal's gone bad for sone
reason; we have to buy it out.

Clonsilla would deposit the buyout
funds in the Velocity account, and they will add
the PV portion that we owe to EFC to conplete the
buyout. So that's sonething Paul would have to do
because, for a buyout, there's always the net-book
val ue version and the PV portion, which is how the

deal with us -- with EFC wor ked.
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So Velocity owed a PV portion because,
on closing, we get the net-book value and a PV
portion fromEFC. So if we're unwapping it, we
have to give them-- the deal er gives us the buyout
val ue, which is net-book value; the dealer is only
ever responsible for the net-book value. W return
that to -- we return that to EFC, and then we are
responsi ble at Velocity for the PV portion they
woul d have given us when they booked a deal.

And then -- so then it |ooks like
they're rewiting the Kumar contract as sonet hi ng,
you know -- that Rasto is rewiting the Kunmar
contract, and then Jacquie would indicate the fact
that it's -- you know, it's a buy -- it's going to
the buyout list and on to delinquency. Ckay.

So it sounds like they were trying to
address an issue with the particular contract. |
can probably find this exact contract in there
because | have all those docunents, you know, and
retrace it if you need ne to.

MR. HARLAND: No, that's not needed.
"Il come back to this email in a nonent.

I want to mark the deal er funding
agreenent as Exhibit 1. ['Il put it back on the

SCcreen.
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THE REPORTER: Sorry, Counsel, you do
want to start at 1, or do you want to continue from
the | ast one?

MR. HARLAND: [|'Il continue. Sorry,
['"ll continue fromthe |ast one, just the next

nunmber fromthe previous exam nati on.

THE REPORTER: Okay. |I'Il find that
out later.

MR. HARLAND: Thank you.
EXH BIT NO. 6: Email from Hollinsworth
Auguste to Jacqui e Rabi now tz, Copying
Mar yanne Jacobs, Dated
Sept enber 6, 2022.
BY MR, HARLAND:

330 Q So we're turning to this emil.

If we scroll up, Jacquie Rabinowitz replies to you
| ater that day; do you see that? The enmail at
3:07 p.m; do you see that?

A. Yeah, yeah.

331 Q And she asks you if:
"WIl we need to | oad a | ease

in there that shows with the proper

nont hly paynment so that Helen is

happy with the docunents for this

file?"
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Who is "Helen" referring to? |Is that
Hel en Zhang - -

A. [ I naudi bl e] .

Q -- from Enlightened?

A Yeah, yeah, she's from
Enl i ght ened.

Q And what did Ms. Rabinowi tz nean
by "load a |l ease in there"?

A. Can you go back up a little bit?
Just scroll up alittle bit?

Q To the first email ?

A. No, | just want to see -- okay.
Ckay. So the cap cost was 40,389.59. W're
sending it back to Clonsilla. Bouncing it back
woul d nmean sending it back to Clonsilla. They --
well, they would | oad the | ease up; that conforns
to whatever -- again, we should find this deal and

figure out what happened.

I mean, it sounds like -- sounds |ike
this contract -- sounds |like this contract was
adjusted -- or, sorry, was being bought out, so --

and they were probably resubmtting a new deal to
conformto -- it sounds |like it was bought out, but
in the process, it had been funded. That's why --

that's why we'd be doing a buyout with it,
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subm tting the amount, the PV back to EFC and taken
off the books. But then the custoner probably has
a vehicle, and they're trying to rewite the | ease,

whi ch they'd have to put into the system

So, | mean, we can find it and trace it
through. | nean, that's sort of an exception that
woul dn't be too -- wouldn't be too unconmnon.

335 Q There's nothing particularly
speci al about the custoner that we need --
A No.
336 Q -- that |I'm asking questions
about, so --
A Mm hm
337 Q -- that's all right.
And then |I'"m just |ooking at the | ast
email fromyou in the chain, which is at 4:14 p.m;
do you see that?
A Yeah.
338 Q And you say:

"Yes. We need a lease in the
system t hat exactly matches what EFC
has funded."

A. Yes.
339 Q Do you see that?
A Yes.
Veritext
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Q And what does it nean to "nmake a
| ease"” or "need a lease" in the systenf
A Well, Rasto was on there. Rasto's

a sal esperson. So he has to send us | eases, you
know, originate |eases, put themin the system and
we submt them for funding. |If the |lease is wong,
then the nunbers are wwong, and Helen's going to
give us a really hard tine.

So he has to -- you know, so for
what ever reason, whatever was in the system wasn't
what we submitted, and they had to go back and sort
of fix that, you know? So it could have been the
nont hs were off, the paynment was off, maybe the
interest rate was a bit different, but it wasn't
exactly what EFC had funded us.

So when the -- so, of course, when
Hel en goes in to check, she needs to make sure that
custoner, Kumar, whoever it is, the |ease in the
systemcertainly is exactly what we sent across to
[the thing] (ph). So it had m stakes, and, again,
| mean -- so Rasto was a sal esperson, and he's on
this because he's the person originating the deal;

he's the person talking to the custoner.

And, you know, | renenber
[indiscernible] -- well, you know, there was
Veritext

416-413-7755




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Mr. Hollinsworth Auguste
March 21, 2025

173

training involved, certainly, but if that |ease was
different by an interest rate percentage, half a
poi nt, anything, whatever, then it's not -- you
know, it needed to be to the penny. And whatever

| ease is in the systemthat they're going to go in
and recogni ze or corresponds to what EFC has funded
has to be exactly what we cl ose.

So if there was sone sort of
di screpancy, as a part of the training, we need to
make sure that that's resol ved.

Because when we went through our
reviews, everything was to the penny, going through
the -- what we owed them | nean, Helen did it,
and then -- sorry, Nadia, again, too. It was to

the penny. So we couldn't be off by the anount.

341 Q And would this sort of
back-and-forth internally be reported to EFC, or
woul d you have a discussion with EFC about what
you're trying to do here?

A. Un ..

342 Q Maybe not on this specific --
maybe not this particular -- you m ght not renenber
this particular instance, but just --

A [ I ndiscernible].

343 Q -- generally.
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A | mean, it would probably be
recorded if there's a discrepancy, and then Hel en
woul d say, hey, this is off or what's the problem
and then we'd work with the originator to fix it.
Un typically, | mean, they were good at review ng
everything. Like, Helen was thorough, and Nadi a
was pretty thorough as well too. So they were good
at goi ng back and doubl e-checki ng, maki ng sure the
nunbers jived up and what have you.

But, | nmean, there was al so
back-and-forth, you know, when Helen cane on board.
Verbal ly, we'd have neetings with Paul. But it --
| mean, this was kind of an exception. For the
nost part, we processed lots of deals that were to
t he penny, you know? For this to happen would have
meant that we were -- you know, Rasto woul d have
submtted a deal that wasn't correct or he had made
a m stake or sonething, and we're trying to fix it
to make sure that it jives with exactly what the
fundi ng nunbers should be, which is -- and it's al
t here.

I mean, the systemis there. All those
nunbers are there. The docunent that we use to
record all these |eases, it's all there. W're al

watching it. Helen's seeing it. Nadia's seeing
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it. Paul's seeing it. |I'mseeing it. Oiginators
never saw that, but we're all working in the sane
docunment. We're just trying -- | think we're just
trying to get the nunbers right to make sure that,
you know, everything jives up. But, | nmean, this
woul d have been an exception. Again, this
woul dn't -- this wouldn't happen very often for us.
MR. HARLAND: [I'Il mark this email as
t he next exhibit.
EXH BIT NO. 7: Enmils between Jacquie
Rabi nowi t z and Hol | i nsworth Auguste
between 3: 07 p.m and 4:14 p.m Dated
Sept enber 6, 2022.

BY MR. HARLAND:

344 Q |"mjust going to -- I'mgoing to
put anot her docunent on the screen. M. Auguste,
do you see this email? |It's dated August 30, 2022.
It's fromyou to Hugh Waddel|l and Maryanne Jacobs.

A Yeah.

345 Q And this appears to be regarding
August | ease collections for the EFC portfolio,
right?

A Yeah.

346 Q And woul d you do these reports
nmont hl y?
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A Yeah. Yeah, yeah. So basically
we have a docunent that Nadia worked on with us to
get it right, and then we would submt the docunent
across to EFC, they'd review it, they usually canme

back, and it's usually single issues or errors,

and, you know, there's a lot -- ot going on, and
we'd address them we'd fix themall, and then once
we -- and then it would tell us precisely what the

ampunt owi ng was for everybody.

Q So where it says "August
col l ections owi ng" and "August collections paid"
and the bal ance owing, is that anmobunts due to

Enl i ght ened?

A So that's an amount destined for
Enl i ght ened.

Q Correct.

A. That's correct, yes.

Q So the 249,000, that's anounts
that -- the balance owing is anobunts that need to
be paid to Enlightened?

A Yes. Yeah. And like | said, |
mean, this was never -- it was never neant -- |
mean, we're supposed to give themthat nunber, but
we're al so supposed to see all the funds in the

account. So the nunber, really, would just be,
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i ke, oh, by the way, here's 404 -- you owe 404,
but the account has 405, and we're going to take it
out. That's what should have been happeni ng.

We shoul d never have been doing this,
but like I said, we never had the bl ocked accounts
set up, and there were never -- it was never put in
pl ace. So we'd been receiving cheques in suns of,
i ke, 30,000, 50,000, 25,000, adding them up as
them cane in and just indicating what is left
remai ning. And --

Q So that 249,000 anmount, that's
anount that -- you're telling Clonsilla to pay that

amount to Enlightened?

A. Yeah, that's correct.
Q So --
A And then the other -- sorry?

Q Ch, sorry. Go ahead.

A. Yeah, and they woul d deposit
directly into the Enlightened account.

MR. HARLAND: [I'Il mark this email as
t he next exhibit.

EXH BIT NO. 8 Email from Hollinsworth

Auguste to Hugh Waddel |l and

Maryanne Jacobs Dated August 30, 2022.

BY MR. HARLAND
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Q So, M. Auguste, | think you
mentioned earlier that you' re famliar with the
i ssue of overl apping | eases between Beacon and
Enl i ght ened?

A Yes.

Q And that there were about 80
vehicles that had this overl apping | ease issue?

A | didn't know that there were 80,
but I knew -- | knew that, you know, fromthe

description --

Q Knew t here were sone?

A Yeah, from the discussions with
Deloitte, | knew there were sone. So 80 would be
about -- is that half the portfolio? Sorry, is

that overlapping with the LW2?

Q LW2 and Al pha2, correct.

A. Hm

Q So, in other words, the issue is
Beacon asserts a security interest in a vehicle
that Enlightened al so asserts a security interest;
is that right?

A Yeah, yeah. Yeah, those are two
different portfolios.

Q And when did you first becone

aware of this overlap?
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A | nmean, over the course of --
after we [indiscernible] the portfolio, |I nean, we
had di scussions. W had discussions with -- well,
with Deloitte, but | never knew it was 80. | never

knew there were 80 deals or there were overl apping
for both of them

Q Before the receivership, did you
know about this issue at all?

A. Hugh and Maryanne repeated the
fact that there nay have been a coupl e because the
LW2 had to be bought out, and they were working on
this; they were working on paying themout. But I
didn't understand that -- | didn't think it was 80.

Q So before speaking with -- so
before Deloitte told you, Maryanne told you that
there may be a coupl e?

A Yeah.

Q |'"mgoing to put up -- |'m going
to go back to the first report of the Receiver, and
this is an appendix to the first report of the
Recei ver; do you see that on the screen,

M. Auguste?
A M1 hm
Q So this is the list of overl apping

vehicles that was included at Appendi x O of the
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first report, and so you'll see, on the left,
there's the series of Beacon. There's Al pha2 and

LW2; do you see that?

A Yeah.

363 Q Sorry, I'll zoomin because it's
tiny. And there's a contract nunmber for Beacon; do
you see that?

A | do.

364 Q And then if you look to the far --
and then so it includes the vehicle details, the
VIN, and the make; do you see that?

Sorry, | just need you to answer "yes"
or "no."
A. OCh, yes. Yes, | see it.

365 Q And then there's the Velocity
| ease nunmber on the far-right colum; do you see
t hat ?

A Correct. Yeah, | see it.

366 Q So I'd just like to use the
hi ghl i ghted vehicle as an exanple for a noment, and
you see that's an LW2 | ease. The Beacon contract
nunber is 2260. It's a 2012 Ford truck. And the
Vel ocity | ease nunber is 2796; do you see that?

A. 2796, yeah
367 Q "1l pull up another docunment on
Veritext
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the screen, and this is an email fromyourself to
Mar yanne Jacobs and Hugh Waddel |, dated October 6,
2022; do you see that?
Yeah.
Q And it says:
"Pl ease find the nost recent
Beacon inventory reports attached.™

Do you see that?

A MM hm
Q So these are the Beacon inventory
reports, and if you |look at the "Attachnments"” |ine,

there's an attachnment for both Al pha2 and LW2; do
you see that?
A Yeah.
MR. HARLAND: |'m going to share -- so
"Il mark this email as the next exhibit first.
EXH BIT NO. 9: Email from Hol linsworth
Auguste to Maryanne Jacobs and Hugh
Waddel | Dated October 6, 2022.
BY MR. HARLAND:
Q And then I'm going to share that
i nventory report for LMW2. Do you see the Excel
sheet on the screen, M. Auguste?
A. Not yet. Okay.

Q How about now?
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A Yeah. Yeah, | see this.

Q Are you famliar with this --
you're famliar with this docunent?

A VWhat's it called?

Q It's called --

A Ah. [l naudi bl e].

Q -- "VACC-CAS LW - trust

i nventory."

A. Yeah, that's the Beacon -- yeah,

that's the Beacon file.

Q So I'm | ooking at Row 36, and then
it's been highlighted; do you see that?

A Mm hm

Q And if we | ook at Row 36, in the
"Contract Nunmber" columm, it's Contract 2260; do
you see that?

A Yeah.

Q And the 2260 contract was the one

we just saw in the list of overl apping vehicles,

right?

A. Ckay.

Q So we see that in August 2022, the
2260 contract nunmber is still a part of the Beacon

I nventory, right?

A. MM hm MM hm
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MR. HARLAND: [|'mgoing to go back to

the email we just | ooked at a nonment ago.
And sorry, 1'lIl mark that Excel sheet,

t he Beacon inventory report, as the next exhibit.
EXH BIT NO. 10: Beacon |Inventory
Report Excel Spreadsheet.
BY MR, HARLAND:
Q And this is the email we just

| ooked at with the portfolio reporting for

Enl i ghtened from August 2022, right?

A Yes.

Q Sorry, was that "yes"?

A. | said "yes."

Q And then the attachnent -- and
then so I'Il pull up the attachnment to that emil.

This is a portfolio report. Let ne know when you
see the Excel sheet.

A | see it.

Q And so this is the "Totals" tab --

A MM hm

Q -- and it has that sane 249, 000
anmount owi ng, right?

A. Yes.

Q So this is basically a cal culation

of all the ampunts ow ng under each of the
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tranches, right?

A Yeah.

Q And so I'mgoing to turn to
Tranche 2, the Tranche 2 tab of the Excel sheet.
G ve ne a nonent. Do you see the Tranche 2 tab now
on the screen, M. Auguste?

A Yes, Tranche 2.

Q And |I'm | ooking at Row 27, which

" ve highlighted; do you see that?

A M1 hm

Q And under "Account Nunber," it's
27967

A Yeah, | see it.

Q So this is reporting that, as of
August 2022, the 2796 account nunber is part of the
Enl i ghtened portfolio, right?

A. s this Enlightened tranches?

Q Yes. If we go back to the emnil,
this was the...

A Ch, yeah. Sorry, sorry. No, no.
No, this is Enlightened forms. That's right.
MM hm

Q And if we scroll over on the Excel
sheet to the far right, we see that this is a 2012

Ford F150, right?
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A That's what it says there. |Is
that -- sorry, | didn't -- what was the other --
what was the other manufacturer? What's the other

nodel ? Was it the sanme thing?

Q From that |ist of overl apping
vehi cl es?

A Yeah.

Q "Il put that back up on the

screen. Let nme know when you can see that. Do you
see the list, M. Auguste?
A. Not yet, no. [It's comi ng. Ckay.

Q And you see that it's a 2012 Ford

truck?
A Yeah, | see it.
Q So it's the sanme vehicle?
A Ford truck, 2012, okay. Yeah.
Q And | won't ask you to confirm

but just take it fromne that the VIN nunber is the
same as wel | .

A Okay.

Q And so we see here -- so this was
the vehicle with the 2260 Beacon contract nunber
and the 2796 Vel ocity contract nunber, right?

A. M hm mm hm

Q So in the sanme nonth, August 2022,
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you sent out inventory reports for both Enlightened
and Beacon that include the same vehicle on it,
right?

A Yeah, that's correct. Um yeah.

Q |s there a good expl anation for
how t hat coul d happen?

A. We weren't -- we weren't checking
for -- yeah, | mean, we assuned that these were
different portfolios. W assuned that the vehicles
on the LW2 were vehicles being driven by -- you
know, those were on the LW2 books for Beacon, and
they were wi nding down. And this was a Velocity --
sorry, this was the Velocity C (ph) portfolio.
mean, we didn't have a check to validate that these
were -- that they weren't duplicates from both of
those portfolios. | nean --

Q So you did have a check?

A. Well, no, I"mjust telling you.
Like, I"'mdoing this all nmyself, right? There is
hundreds of these things. And, again, it's -- it
Is what it is, but, |I nean, you know, | would have
liked to -- yeah.

Q Do you think --

A | didn't pick up on sone of these.

Q Do you think it would have nmade

Veritext
416-413-7755




o o0 A~ WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Mr. Hollinsworth Auguste
March 21, 2025

402

187

sense to at | east have sone sort of systemin place
to ensure the VIN on the Beacon inventory report
was not a same -- there was not a same VIN on the

Enl i ghtened portfolio report?

A. Well, it was assuned that once the
checks were done -- | nmean, we know on the Beacon
portfolio that there was checks, and then we -- it

was assuned that once the checks were done on the
front end, again, with our closing process, to
validate that -- well, again, we didn't assune that
we were getting the sane cars being submtted to us
by our partner, Clonsilla, that existed already on
the other portfolio. It was just an assunption
that we didn't make. Um..

Q | f you had discovered this
I ssue -- well, if you had discovered this overl ap
while you were working for Velocity, what would you

have done?

A This is illegal. | nmean, it is
the first thing you don't -- you can't --
everything we've signed -- listen, I've witten ny

name and signed my nanme to all the docunents that
we signed up with Velocity -- ah, sorry, with
Beacon. | did the same with EFG [sic]. | spent

eight nonths with their |egal teans negotiating
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t hese docunents. It was a ton of work, a ton of
effort, | didn't get paid for nost of it, just,
again, to build this business and so on.

This doesn't benefit nme at all. That
doesn't benefit Velocity at all. It doesn't nmake
us any noney. |t exposes us to conflict. Because
| read those docunents. | don't think Hugh read
them | don't think anybody el se read them on that
side, but I know -- | know we did. So, anyways,

yeah, this isn't something that -- yeah

So we brought BDO in as an auditor, and
t he hope was that BDO woul d basically start hel ping
us with these sorts of things, you know, | ooking
at, | nean, this and many ot her things; |ooking at
the portfolio. We were hi- -- we had people sort
of hired, you know, not hired but contracted from
themto us to sort of assist us with the review
process. But, again, a lot of that was to have

really [indiscernible] works.

403 Q So I'lIl repeat the question: |[f
you had di scovered this while you were working
t here, what would you have done?
A | f we discovered that there were
80 deals sitting in both portfolios that were --
404 Q Or even one of them If you
Veritext
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di scovered that one we just | ooked at, what woul d

you have done?

A. Well, I nean -- | nean, if -- you
know, typically, |I mean, what we're supposed to do
I's buy themoff the books. | nean, whenever we

di scovered that there was an issue, if Helen cane
to us and said there was an issue, she'd

basically -- you know, she had us buy them off the
books or tell the dealer, whether it was Adam or
Hugh, that they're supposed to buy them off the
books. | nmean, errors happen. M stakes happen.
But the idea is that the deal er would have to sort
of, like, renmove that fromthe portfolio.

Q So do you recall, M. Auguste,
when Enli ghtened demanded on Vel ocity, sent demand
| etters to Velocity at the end of May 2023?

A If | remenber the event?

Q Yeah, do you recall that
Enl i ghtened delivered a demand letter --

A Yeah.

Q -- at the end of May 20237

A Mm hm  Yeah, | do.

Q Yes. What was the atnosphere |ike
at Clonsilla and Velocity at that time? O at

Vel ocity?
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A Well, so we had probably had
about -- so, again, we had -- we signed a -- so we
were working with Beacon. It was -- like | said to

you before, the margins were really skinny, but we
were proving the concept that this can actually
work as a business. And it seenmed |ike we were
operating well and there was custoner demand and we
can bring on nore deal erships, and this seenmed to
work. The dealer did their job, for the nost part.
You know, Beacon was a partner. Again, they cut
our funding in half, so we were nmaking nothing, but
at | east we were just making sure that the nodel
wor ked.

When we engaged EFC, the idea was to
use the sane nodel, but the intent was they had a
different twist on things. They basically sort of
said, listen, what we could do is for every dea
you book, there's a net-book value of a deal, and
then there is a turn -- there's a turn, the life of
the deal. So we'll give you a percentage of the
life of that deal so you can have sone funds to

basi cally, you know, run the operation; otherw se,

it'"ll never grow, right?
So we'll give you the net-book val ue,
and we'll give you about -- | think it worked out
Veritext
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to about maybe 18, you know, 20 percent, 22 percent
of the actual termof the deal, assum ng that
deal's going to run to its term and that would
free up sonme capital for you guys to grow the
business. And | can bring on Paul Breakey; | can
bring on BDO, bring on sone other resources.

We also -- we also knew that -- Bobby
and Eanonn and | woul d speak often, and they said,
guys, we need you guys to have other financials.
said, yeah, | know, that's exactly what we're
trying to do. So brought BDO on to basically start
audi ting our books and going through fromthe very
begi nning and [indiscernible] all the financials so
that we can actually, you know, adhere to our --
you know, conformto our agreenents.

Eanonn understood this. EFC understood
that. They knew that we were working all in good
faith, and we were w appi ng up BDO, teaching them
how t he busi ness works and so on, and they would be
our partner noving forward.

So now, when the rates started going
up, we -- nonth by nonth, we started going from
having a little bit of margin to having | ess margin
to the point where it flipped over, and then we

were in the red, | think, by -- | think by maybe
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March, February -- February or March, we were
| eaning in -- by March, we were sort of in the red.

And | think, at that point, Eanonn nade
a decision. He said, listen, guys, um we don't
know what the environment |ooks |ike. He was going
for -- he was going for renewal. Eanonn had said
to us tinme and time again that he would support the
renewal 100 percent. Again, one year in, the
busi ness | ooks like it's working. W hadn't
brought in any deal erships. He wanted to do that.

| kept saying, | don't want to do it
yet because there's still processing work to do
with our current -- to current deal erships. You
know, things aren't tidy. |It's not where it needs
to be. You know, one is Clonsilla, a partner. One
I s Adam at National, a customer we were working
with for along tinme. They're both trusted
parties.

But | don't want to bring on sonebody
we don't know yet because we still have to fix our
system to prove our system to prove processes,
have a proper accounting systemin place; all those
t hi ngs have to happen before we grow. So | kept
pushi ng back on expandi ng because top end doesn't

matter if we can't get the books right, so -- and
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havi ng -- not having an accountant on our side was
a real problem | was doing sort of -- you know

I'"d be doing everything, and things happen when
you' re doi ng everyt hing.

So around -- so when we got the demand
letter, it was quite shocking because we thought
that, you know, they -- you know, Eanonn had told
us he's going to go for the renewal for another
maybe -- because we had -- we had hit our
20 million, right? What we were doing at that
poi nt for maybe a few nonths, the deal ershi ps were
payi ng down what they owed that nonth, and it was
freeing up another 3 or $400,000 worth of capital,
and then they were originating that.

So we had basically hit the 20 mllion
and [inaudible] can do is just free up sone capital
based on interest [indiscernible] paid down and use
it again. So we couldn't spend it all, right? So
we had to basically -- we were tal ki ng about
getting another 10, and, again, everybody was
sayi ng, yeah, that's possible, but then the econony
changed, things got tighter.

And | think what happened was, you
know, Eanmonn just decided that, you know -- well

we had BDO in place to get the auditing in place,
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and then | said to Eanonn: Eanonn, we need to
continue this for [nmonths] (ph). | need to pay
BDO. But we need the PV nonies to pay BDO

Li ke, we don't have any inconme at this
point. We're underwater because the rates have
gone frombasically 2.75 to, |like, 4-sonmething at
that point. And we're still paying in, you know,
what ever we owe hi mout of the PV, but we're buying
fromour future to pay today, you know? So | said,
Eamonn, we need to get BDO done, get the auditing
done so you guys have exactly what you need.

And, anyways, so it was in the mddle
of all that that he sent -- you know, that we got
the demand letter. So, no, it was shocking. It
was surprising. W didn't expect it. We thought
EFC was a partner in gromh. | nean, you know, I
had a conpany before our investor, they put
$12 mllion into the conpany, and we needed al
that to build the software.

I mean, you know, so | think we were
doi ng okay. The market was unfortunate. COVID
sl owed down the business. A |ot of things happened
all at the sanme time that was tricky, but we were
navi gating through it. So the demand letter was

surprising because we thought -- we thought we
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woul d weat her the storm and we had a partner that
woul d hel p us weather the storm but, um yeah.

And then -- and then, you know, | read
in the demand letter, basically Eanonn said that --
oh, yeah, we didn't have our auditing done. And I
said, well, we have the auditing guys in place.

W' ve spent three nonths going through, Paul and I,
me paying Paul, working with the auditing team you
can talk to BDO. Like, going through in absol ute
good faith trying to get it all done, and we were
close to -- well, we were probably about maybe two
weeks away when -- and then we couldn't even pay
our final bill because they just cut the funding.

MR. HARLAND: |'m cogni zant of the
time. It's now 5:10. 1'll be asking just a few
final questions. |'Ill be brief.

I just want to first go back to this
email just to mark it as the next exhibit. |I'm
putting it on the screen. This is the email from
M. Auguste to Maryanne Jacobs and Hugh Waddel
dated October 6th, 2022.

EXH BIT NO. 11: Email from

Hol | i nsworth Auguste to Maryanne Jacobs

and Hugh Waddel | Dated October 6, 2022.

[ Duplicate].
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MR. HARLAND: And I'Il mark the
attachment, "VACC-CAS LW2," as the next exhibit.

THE W TNESS: Ckay.

[ Reporter Clarification]

EXH BIT NO. 12: Attachnment to Email of

Oct ober 6, 2022, Entitled

"VACC- CAS LW, "

BY MR. HARLAND:

Q M. Auguste, going back to the
previ ous di scussion we had, you nentioned that
St eve Dabous asked to be renpved as a director in
2023. Do you know why he asked to be renmpved?

A. | mean, you know, Steve
basically -- like, he didn't want to be a director
in the first place, but, you know, we basically did

that so that we can both sort of sign if |I'm away

or he's away. | nean, | don't know exactly why
Steve decided to, | nean, renove hinself. | nean,
| stayed on.

Q How di d he know t hings were goi ng
poorly?

A. What do you nean?

Q Li ke, did he ask to be renpved
because he knew there were issues with Enlightened?

A. | mean, no, not really. Again,
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you' d have to ask Steve directly as to what his
personal reasons were. He -- |ike, he never wanted
to be a director of the conpany officially. Like,
he said, listen, |I'm happy to help out, and he did.
As a matter of fact, he did -- well, I'll give you
sone ot her things.

So when we cl osed the deal with
Enl i ght ened, Stephen worked probably for about two
years during the Velocity tinme, and we had --
again, we had no noney. W were probably nmaking
$4,000 a nmonth or sonething, and that was it. That
had to cover everything that we did. And so | was
working for very little. Steve wasn't getting paid
at all. So |l would just track his hours and tinme
and energy and effort and so on.

And so when we closed the deal with
Enl i ght ened, you know, one thing that, you know,
| -- 1 nmean, you know, Eanonn said, hey, listen,
you guys, we're going to close this; there's a PV
there; you guys can use it to pay off some of your
bills and so on. So we had an anobunt to pay to
Ed Di as because he did the deal, so we had to cut

him a cheque for that.

And one thing | did too was -- | had to
pay Steve what we owed him | paid sone towards
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what we owed him There was a | ot of pushback from
that, from Eanonn and Bobby, and, you know, Steve
didn't appreciate that. He thought, I|isten,

mean, |'ve worked ny tail off; no one's cut ne a
singl e cheque; we pay you guys a nice anmount every
single nonth, and so on. He was one of the
founders of this insofar -- he was the person that
got nme and Hugh together, you know, at the

restaurant.

And, again, |'ve always said, Steve, we
don't have it. Just delay it and -- whatever. So
| paid himsonmething, | think, a few nonths after

we started with EFC, and there was a | ot of
pushback about it. And | didn't appreciate the
pushback because | knew what Steve had put into the
conpany froma tinme-and-effort perspective, and so
| think he didn't |ike that behaviour from

Enl i ght ened.

And | think one tinme as well too, he
was on a call with Bobby and Eanonn, and we were
havi ng a di scussi on, and Bobby has a tendency
sonetines to just -- | don't know, just go off the
deep end, it seens. So we were just having a
conversation, and we're tal king about bringing in

potential auditors. | think we were |ooking at the
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audi tors and who we consi der.

And Steve nentioned sonebody and
Vel ocity, and -- sorry, just on the call, it's
easygoi ng, and Bobby just went off. He just went
off on him And it was rude. |t wasn't
professional. But it is what it is, you know?
Anyways. He got really, really angry for |'m not
sure why.

Anyways, | think those things just gave
Steve a strange taste, and he didn't feel
confortable with Bobby, certainly, and then he
didn't like the fact that nobody had respected the
work he'd put into the conpany, and he -- you know,
so he asked to be renoved. And if you talk to him
| think he'd say the sanme thing.

Q And you al so mentioned that
yoursel f and Eanonn d avey realized that Clonsilla
was using new funding to repay |ease collections
around the mddle of 2023. How did you guys both

notice that?

A. Well, | nean, we were asking Hugh
for paynents, and we basically -- | think we were
on a call. | was in the backyard. W were
talking. And | said, listen, there's a good reason

why Hugh is not giving us the bl ocked accounts.
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Li ke, we have to have that in place. W can't go
anywhere. He has -- he's our biggest custoner. He
owns nost of the portfolio. And we can't []ust
give himthe] (ph) visibility on the paynments. W
don't know that these -- we don't have the
visibility on the paynents. | nmean, he tells us
they' re being made, but we don't know that.

And he won't give us access to the
operating account. You just can't have your cake
and eat it too. You know, you can't get funding
whi ch hel ps your business and not give the funder
and us some visibility into what's happeni ng.

So we were tal king about that, and we
said, yeah, listen, he has to get it done, you
know? And so, yeah, and that's when we kind of,
you know -- because | woul d keep asking, and he
woul d deposit 30,000, 25,000, you know, just little
chunks. And then -- and then, yeah, | nean,
renmenber Eanonn and | began to specul ate that he's
just -- he m ght be using our funding for -- you
know? And that's a problem And that happened
t owards the end.

But that's why -- | nean, we're al
demanding: We're not going to go forward until he

gets the blocked accounts. | think Eamonn and him
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had some conversations because what happened in the
summer, that summer, basically, this would have --
t hey pushed us aside as Velocity, and then Hugh
started tal king to Eanonn directly. And they had
sone sort of a tenporary arrangenment that they
wrote up to work together directly, |like getting us
out of the way because we were just
[indiscernible] -- | nmean, | was a cost and Steve
was a cost, and they could do it better thensel ves.

And so they had a | oose arrangenent to
start working together. And I think -- | think
Eanmonn was telling Hugh, as a part of this
arrangenent, you know, you have to put this in
pl ace. There's no way | can work with you goi ng
forward wi t hout having this nmechanismin place.
And | think he said, you got six weeks, as a part
of the deal.

| renmenber it because | renenmber Hugh
telling me about what he was doing, and | was |ike,
hey, well, you know, good for you guys. | nean,
you know, we're out, so it is what it is. But, you
know, good for you and Eanonn. But, yeah, he's
going to need to see that because he can't run an
operation with just, you know, your word, you know?

It has to -- it has to work properly.
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So | renmenber hearing about that and
know ng that Eanmonn had made that an inportant part
of nmoving forward with Hugh directly.

Q M . Auguste, just one | ast
question: Since you left Velocity, where have you
been wor ki ng?

A. Well, 1've just been doing little
contracting things here and there. 1 haven't
really been doing anything full time. M dad owns
a paper. | don't get paid. | mean, | help himout
with that.

Yeah, | mean, basically |I've just been
fundi ng nyself on any noney, any savings | have or
credit card bills, credit card paynents and stuff.
It's -- yeah, | nmean, we put a ton of effort into
Velocity to get it started. And the idea here was
t hat, you know, all things considered, it's a
good- | ooki ng nodel .

Like | said to you, Rasto -- Rasto told
me, you know, hey, he alnost |ost his house, and he
said he was able to -- yeah, | think he |ost sone
noney, about $150, 000 or so, but he said he was
able to put the nodel in place and use it, and he
met up with two, three deal erships and got sone

funding. He's [indiscernible] mybe a mllion or
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two, whatever, but he says it's working really
well, and he's excited about it. He sent me the
deck, and he said, I"'mreally excited about this

nodel , and he's stoked about it.

Because we knew this could work, you
know, but we needed to have the right partners.
And, of course, the rate change really suffocated
us, and then COVID wasn't that -- wasn't good, but
It wasn't just COVID. It was really the rate
change that really, you know, suffocated business.

But with us, you know -- you know, I
got to say, | nmean, it was unfortunate. We put a
| ot of effort into this. W didn't get anything
out of it, really, based on what we were
anticipating. But to ny mnd, the fact that we
di scovered all of this, you know, is a bit of a
bl essing in disguise in the sense that -- | nean,
if we had gone -- grown this thing to 40 mllion,
50 mIlion because EFC said, listen, 1'll get you
guys nore funding, | have no idea how ugly this
portfolio would have been.

Now, granted, | would hope that we
woul d have got the BDO in and sone systens in place
and so on, but, you know, the fact of the matter --

the fact that we had a partner in our mdst that
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was behaving the way that was inconsistent with
what we all expected, you really can't grow that
way. So we figured -- no, now | know where who --
you know, who's who and what's up

So, you know, we were shocked when
Deloitte told us that they thought the portfolio
was probably worth half of what it was, and they
were having trouble finding a | ot of the deals and
t hey saw custoners just fabricated out of thin air,
and that was -- that was honestly shocking to us.

One thing, the last thing I'll say is
that I was thinking after our |ast conversation
t hat, you know, you create a custoner; you buy a
car at an auction; you know, you increase the
price; you get a custonmer -- and not even create a
custonmer. Get any custoner because what -- because
| think a young man at the neeting said that the
del i nquency rates were 50 percent. | think
asked, do you nean the repos and buyouts? And he
said, no, no, no; people who couldn't pay net 30,
who couldn't make their first paynent, it was half
of the custoners.

So | think what was happeni ng was t hat
they were just putting anybody in a car, you know,

and there was no real credit processing in place.
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Because we had made the credit adjudication part of
t he deal ership's experience. That was their job.
So Adam does that because he knows that he's on the
hook for it, right? 1It's his estate.

And so he checks to nmake sure that
the -- you know, the credit worthiness of the
custonmer is realistic, and they're subprine, but
they're subprinme. But the fact that -- the fact
that half the custoners couldn't nmake their first
paynment neans that they weren't checking their
custonmers at all. They were just putting a
custonmer on the books, selling a car to the funder,
to us and the funder, gave that margin, which cones
in on the closing of the deal, and then probably
payi ng for paynents on the custoner. | nean,
It's...

MR. ALLEYNE: Also -- go on. Sorry, go
ahead. Go ahead, Holl.

THE W TNESS: Yeah, yeah. | nean, |
mean, it's the way to make -- it's a way to take
noney out of the systemvery quickly, especially if
you know that -- if you know that you're
responsi bl e by the system you're responsible for
your buyouts, right? You're responsible for that

process.

Veritext
416-413-7755




o o0 A~ WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

Mr. Hollinsworth Auguste
March 21, 2025

206
So when | -- after our |ast
conversation when we -- you know, | Kkind of
t hought, | nean, they were probably pulling cash

out of this thing by not vetting the custoners at
all and then not adhering to the buyout process
until whenever they felt like it. | nmean, that's
what | think what the end goal was. Nobody knew
this. Nobody understood this, and, | nean --
anyways. That's really frustrating.

MR. ALLEYNE: [|'IIl also clarify fromny
comment last tinme: Yes, you know, mnultiple people
didn't even make first paynents, but there was al so
a large subset that are people who -- they nmay have
crashed their cars, and there was an insurance
payout; they canme in six nonths |ater and bought
out their car. They -- you know, there was al so
cars that were -- the |l eases had finished. So just
wanted to clarify that.

THE WTNESS: So they weren't bought
out. So they were finished, and they were still on
t he books?

MR. ALLEYNE: They were finished -- ah,

|l i ke, the person finished it early, but they were

still on the books because they didn't report the
buyback to Velocity, and then there's -- and that
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was also -- that went all the way back from when
the initial portfolio was sold from-- uh, was
bought from Beacon to EFC.

THE W TNESS: Mn

MR. ALLEYNE: Yeah. Sorry, 1'll go on
mut e

MR. HARLAND: Well, those are all of ny
guestions, M. Auguste. | thank you for being very

hel pful as part of this investigation. Thanks for
your tinme. Thanks for making yourself avail able
again today. W appreciate that.

And thank you to the court reporter for
graciously staying 23 mnutes past 5 p.m |

apol ogi ze for that.

-- Adjourned at 5:23 p.m
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taken before me at the tine and place therein set
forth, at which tinme the witness was put under oath

by ne;

That the testinony of the w tness
and all objections nade at the tine of the
exam nation were recorded stenographically by ne

and were thereafter transcri bed;

That the foregoing is a true and

correct transcript of my shorthand notes so taken.

Dated this 21st day of March, 2025.
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Appendix “C”



Promissory Note

October 3, 2019

Lender: Virginia Hamilton

Borrowers : 2712697 Ontario Ltd in partnership with Beacon Holdings Ltd (BHL)
485 Pringle Avenue ,Unit # 4
Milton , Ontario L9T 8A9

Amount of Loan $ 500,000.00 Term 3 years

Date of Advance of Loan October 3 ,2019

Interest Rate fo Lender 10% (monthly)

Funds Deployment Date October 10 th ,2019

Monthly payment $4166.67

Interest Payment Date 10th of the month commencing November 10th ,2019

Direct Deposit to account listed .Copy of VOID Cheque Enclosed $4166.67 Monthly

Schedule B Ledger of payments and accumulated annual Interest totals
Schedule C Copy of lenders bank account for monthly deposits

For Value received the Borrower promises to pay 10% per annum . The balance owing upon
the inception of the loan will be $500,000.00 . Interest will be paid monthly by direct deposit .

At any time while not in default under this note the borrower may pay the outstanding balance
Then owing to the lender without bonus or penalty . Interest would be prorated to the
termination date .

We the borrowers do promise to pay the above in a timely fashion and honour all terms of the

above listed agreement .. At all times common sense and faimess will govern the intent of this
agreement .

Notwithstanding anything to the contrary in this note , if the borrower defaults in the
performance of any obligation under the note ,then the lender may declare the full amount
owing under this note at this time as due and payable immediately .



The Lender and the borrower also agree that the signatures authorizing these agreements may
do so by e mail,fax or electronically . Copies of originals will be provided by mail .

If any term , covenant ,condition or provision of this note is held by a court of competent
jurisdiction to be invalid, void or unenforceable,it is the parties’ intent that such provision be
reduced in scope by the court only to the extent deemed necessary by that court to render the
provision reasonable and enforceable and the remainder of the provisions of this note will in no
way be affected ,impaired or invalidated as a result.

This note will be construed in accordance with and governed by the laws of the province
of Ontario.

The Lender Date
Virginia Hamilton of Oakville Ontario

The Borrowers

2712697 Ontario Ltd in partnership with Beacon Holdings Ltd (BHL)
Signing Officer Date
Hollingsworth Auguste Taylor Chief Financial Officer
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Natalie Longmore

From: Hollinsworth T Auguste <htauguste@thedgroup.ca>

Sent: September 22, 2025 4:38 PM

To: Derek Harland

Subject: Re: Enlightened Funding Corporation v. Velocity Asset and Credit Corporation et al

[[IMAN-CLIENT.FID203418]

This message needs your attention

e This is their first email to your company.

Mark Safe = Report

Powered by Mimecast

Hi Derek,

Further to our call, | can confirm the following:
1. | have never been an employee, director, or officer of Clonsilla.
2. | did not sign the loan agreement dated December 5, 2022 appended to Ms. McDavid’s affidavit, and |
do not recognize the signature as mine.
3. | was not aware of this loan and did not authorize anyone to sign on my behalf.
The signature block lists me as “Chief Financial Officer” —that is incorrect.
5. The company listed as 2712697 Ontario Ltd. is the Clonsilla SPV. This company is 100% owned by
Clonsilla and is not permitted to enter into any business arrangements.
6. The name shown, “Hollingsworth Auguste Taylor,” is not my name. My name is Hollinsworth
Auguste.
Please note the above for the Receiver’s reply materials. If helpful, | can provide a specimen signature or a
short affidavit confirming these points.

B

Feel free to call if you need anything further.

Best regards,
Hollinsworth Auguste

From: Derek Harland <DHarland @tgf.ca>

Sent: Monday, September 22, 2025 3:27:02 PM

To: Hollinsworth T Auguste

Subject: Enlightened Funding Corporation v. Velocity Asset and Credit Corporation et al [IMAN-CLIENT.FID203418]

Good afternoon Holl,

You may remember me from earlier this year when we examined you in connection with the Velocity and Clonsilla
receivership proceeding. We are currently involved in a dispute with several of Hugh Waddell’s family members
regarding alleged transfers they received from Clonsilla in the year prior to the receivership application was filed.

1



Hugh Waddell’s mother, Sandy McDavid, has filed an affidavit asserting that she entered into a loan agreement with
Clonsilla dated December 5, 2022, whereby she agreed to loan $35,000 to Clonsilla. A copy of the loan agreement,
which was appended to her affidavit, is attached. The signature line for Clonsilla as the borrower lists you as the Chief
Financial Officer of Clonsilla and purports to have your signature. | note that your name is misspelled as “Hollingsworth
Auguste Taylor”.

Can you please confirm by way of reply email whether you recall signing this loan agreement or if you recognize that
signature as your own? The Receiver needs to file any reply materials by September 29" so we would appreciate a

response before then.

Please feel free to call me at 416-948-0487 if you would like to discuss.

Best,
Derek
Thornton Grout Finnigan LLp
RESTRUCTURING + LITIGATION
Derek Harland | | DHarland@tgf.ca | Direct Line +1 416 304-1127 | | | Suite 3200, TD West Tower, 100 Wellington Street West,

P.0. Box 329, Toronto-Dominion Centre, Toronto, Ontario M5K 1K7 | 416-304-1616 | Fax: 416-304-1313 | www.tgf.ca

PRIVILEGED & CONFIDENTIAL - This electronic transmission is subject to solicitor-client privilege and contains confidential information intended only for the person(s) named
above. Any other distribution, copying or disclosure is strictly prohibited. If you have received this e-mail in error, please notify our office immediately by calling (416) 304-1616
and delete this e-mail without forwarding it or making a copy. To Unsubscribe/Opt-Out of any electronic communication with Thornton Grout Finnigan, you can do so by
clicking the following link: Unsubscribe



IN THE MATTER OF AN APPLICATION UNDER SECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT, R.S.C.
1985, C. B-3, AS AMENDED; AND SECTION 101 OF THE COURTS OF JUSTICE ACT

ENLIGHTENED FUNDING CORPORATION

Applicant

and VELOCITY ASSET AND CREDIT CORPORATION ET AL.

Respondents

Court File No.: CV-23-00707330-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

Proceeding commenced at Toronto

SUPPLEMENT TO THE FIFTH REPORT OF THE
RECEIVER

THORNTON GROUT FINNIGAN LLP
100 Wellington Street West

Suite 3200, TD West Tower

Toronto ON M5K 1K7

Rebecca L. Kennedy (LSO# 611465)
Email: rkennedy@tgf.ca

Scott McGrath (LSO# 59346K)
Email: smcgrath@tgf.ca

Derek Harland (LSO# 79504N)
Email: dharland@tgf.ca

Tel: 416-304-1616

Lawyers for the Receiver
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	Supplement to the Fifth Report
	APPENDIX "A" - Information Certificate of 926749 Ontario Limited dated May 26, 2022
	1. The full and exact current name of the Corporation is:
	2. The Corporation uses and owns the following trade name(s) in the operation of its business (e.g. billing, advertising, etc.):
	3. The date of incorporation of the Corporation was June 4, 1991, under the laws of Ontario.  The Corporation is, as of the date hereof, validly existing under those laws.  The Corporation has never been involved in a bankruptcy, rearrangement or reor...
	4. The Corporation is duly qualified and authorized to transact business as a foreign or extra-provincial corporation in all provinces, states or other jurisdictions where the nature and extent of the business transacted by it or the ownership of asse...
	5. Since the date of incorporation, the corporate name of the Corporation has not been changed, except as follows:
	6. Since the date of incorporation, the Corporation has made or entered into the following amalgamations or acquisitions:
	7. The chief executive office of the Corporation is located at the following address (indicate whether such location is owned or leased and if leased, indicate the name and address of the landlord):
	8. The books and records of the Corporation pertaining to accounts, contract rights and inventory are located at the following address (if other than the chief executive office referred to in Section 7 above) (indicate whether such location is owned o...
	9. The Corporation has other places of business and/or maintains inventory or other assets at the following addresses (indicate whether such locations are owned or leased and if leased, indicate the name and address of the landlord):
	10. All premises owned by the Corporation are listed below and are subject to mortgages as follows (state name and address of mortgagee and approximate principal balance of mortgage):
	11. The places of business or other locations of any assets used by the Corporation during the last four (4) months other than those listed above are as follows:
	12. The Corporation maintains the following bank accounts:
	13. The Corporation is affiliated with, or has ownership in, the following corporations (including subsidiaries), partnerships, joint ventures or other entities:
	14. There is no provision in the Articles of Incorporation (or other applicable constating documents), By-laws or any Unanimous Shareholder Agreement of the Corporation requiring any vote or consent of the shareholders of the Corporation to borrow, gu...
	None.
	15. The officers of the Corporation and their respective titles are as follows:
	16. The following person(s) will have signatory powers as to all of your transactions with the Corporation:
	17. With respect to the officers noted in Section 15 above, such officers are affiliated with or have ownership in the following corporations (indicate name and address of affiliated companies, type of operations, ownership percentage or other relatio...
	18. The members of the Board of Directors of the Corporation are:
	19. The names of the shareholders of the Corporation and their shareholdings are as follows (if shares are widely held indicate only shareholders owning 10% or more of the voting shares):
	Attached as Schedule "B" is a current and accurate organizational chart in respect of the Corporation reflecting, inter alia, all of the Corporation's shareholders listed immediately above and all of the Corporation's subsidiaries listed in Section 13.
	20. There are no judgments or litigation pending by or against the Corporation, its subsidiaries and/or affiliates or any of its officers/principals/directors, except as follows:
	21. The Corporation maintains the following insurance policies:
	22. At the present time, there are no delinquent taxes due except as follows:
	23. The Corporation's assets are owned and held free and clear of any security interests or liens, except as follows:
	24. The Corporation has not guaranteed and is not otherwise liable for the obligations of others and has no debt, except as follows:
	25. The Corporation does not own or license any trademarks, industrial designs, patents, copyrights or other intellectual property, except as follows:
	26. To the extent the Corporation licenses any trademarks, industrial designs, patents, copyrights or other intellectual property to or from third parties, find attached as Schedule "D" copies of all license agreements evidencing same.
	27. All of the material agreements to which the Corporation is a party are listed in Schedule "E".
	28. In the United States, the Corporation's:
	(a) Business Number is:  [(];
	(b) Tax ID Number is:  [(];
	(c) Sales Tax Number is:  [(];
	(d) Payroll Number is: [(]; and
	(e) Import/Export Number is:  [(].

	29. In Canada, the Corporation's:
	(a) Business Number is:  134783554;
	(b) Tax ID Number is:  134783554;
	(c) Sales Tax Number is:  134783554 RT0001;
	(d) Payroll Number is:  134783554 RP0001; and
	(e) Import/Export Number is:  None.

	30. The Corporation's fiscal year end is:  Jan 31
	31. With regard to any pension or profit sharing plan: None
	(a) funding is on a current basis and in compliance with established requirements;
	(b) all pension or profit sharing plans are attached hereto as Schedule "F"; and
	(c) none of the pension or profit sharing plans of the Corporation or to which the Corporation contributes are defined benefit plans.

	32. The chartered accountants for the Corporation is the firm of:
	33. Prompt written notice will be given to you of any change or amendment with respect to any of the foregoing.  Until such notice is received by you, you shall be entitled to rely upon the foregoing in all respects.
	34. We confirm and agree that this Information Certificate is a Credit Document (as defined in the credit agreement between the Corporation and Enlightened Funding Corporation  dated ___________, 2022, as amended, supplemented, restated or otherwise m...
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	1. Lease Units Purchase Agreement made as of September 11, 2019 between 926749 Ontario Ltd., as Originator, 2712697 Canada Inc., as buyer, Waddell Asset Credit Corporation, as Note Up-Seller and Beacon Holdings Limited, as Note Purchaser
	2.  Funding Agreement made as of September 11, 2019 between Waddell Asset Credit Corporation , as Funder, 926749 Ontario Ltd., as Originator and 2712697 Ontario Inc., as borrower
	3. Series LW2 Lease Subservicing Agreement made as of September 11, 2019 between Beacon Portfolio Servicing Inc., as Lease Servicer and 926749 Ontario Ltd., as Lease Subservicer
	4.  Series LW2 Note Purchase Agreement made as of September 11, 2019 between Waddell Asset Credit Corporation, as Note Issuer, 926749 Ontario Ltd (d.o.b. Clonsilla Auto Sales), as Originator, 2712697 Ontario Inc. (d.o.b. CAS SPV), as Funding SPE, Beac...
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