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I, BRAD APPEL, of the City of Swift Current, in the Province of Saskatchewan, SWEAR AND SAY

THAT:

1. | am the Chief Risk Officer of the Plaintiff, Innovation Credit Union (“Innovation”, referred to
collectively with Concentra Bank as the “Plaintiffs”) and have personal knowledge of the matters
hereinafter deposed to, except where stated to be based upon information and belief. Where that
knowledge is based on information or belief, | have stated the source of that information and
verily believe it to be true.

2. I am authorized to swear this affidavit on behalf of Innovation.

The Parties

3. Innovation is a corporation pursuant to The Credit Union Act, 1998 of Saskatchewan, and extra
provincially registered in Alberta.

4, Concentra Bank, formerly known as Concentra Financial Services Association is a Schedule |
bank pursuant to the Bank Act, SC 1991 c 46, and provides financial services to Canada's credit
union system.

5. Innovation is authorized to prosecute the within action on its behalf and on behalf of Concentra.

6. The Defendant 1764239 Alberta Ltd. (“176 Alberta”) is a body corporate incorporated pursuant to
the laws of Alberta. A copy of an Alberta Corporate Registry search in respect of 176 Alberta is
attached as

7. 176 Alberta is the owner of a Clarion Hotel & Conference Centre in Medicine Hat, Alberta.
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Indebtedness of 176 Alberta to the Plaintiffs

8. The Plaintiffs made available to 176 Alberta certain credit facilities pursuant to:

(@)

(b)

(c)

an Application for Credit dated October 31, 2013, as amended by agreements dated May
29, 2014, June 26, 2014, December 21, 2015 and May 25, 2016 (as amended, the “2013
Term Financing Offer”). Documents related to the 2013 Term Financing Offer are

atached a{ EXHBIL 27

an Application for Credit dated February 16, 2015, as amended by agreements dated
December 21, 2015 and May 25, 2016 (as amended, the “2015 Term Financing Offer”).
Documents related to the 2015 Term Financing Offer are attached as

an Application for Credit dated October 29, 2013, as amended by agreements dated

December 22, 2014 and May 25, 2016 (as amended the “176 Alberta Line of Credit”,
collectively with the 2013 Term Financing Offer and 2015 Term Financing Offer, the “176

Alberta Loan Agreements”). Documents related to the 176 Alberta Line of Credit are

9. The Plaintiffs advanced funds to 176 Alberta pursuant to the 176 Alberta Loan Agreements.

Security

10. To secure the obligations owing to the Plaintiffs, 176 Alberta provided the Plaintiffs with:

(a)

(b)

()

(d)

a general security agreement dated September 6, 2013 (the “GSA”). A copy of the GSA
is attached as|Exhibit “5”;|and

a mortgage dated October 31, 2013 in respect of the lands legally described as:

PLAN 832LK

BLOCK 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.938 HECTARES (2.32 ACRES) MORE OR LESS
(the “Lands")

initially securing payment of the principal sum of $4,179,000 plus interest, costs, and
other amounts as set out in the mortgage, as amended by amending agreements dated
May 29, 2014, July 10, 2014, December 21, 2015, and May 25, 2016 (as amended, the
“First Mortgage”). A copy of the First Mortgage, standard terms referentially

incorporated, and amending agreements are attached as Ex?%lt "?"

a mortgage dated February 16, 2015 in respect of the Lands securing payment of the
principal sum of $250,000 plus interest, costs, and other amounts as set out in the
mortgage (the “Second Mortgage”). A copy of the Second Mortgage is attached as

Exhibit *7”1 and

a mortgage dated February 16, 2015 in respect of the Lands initially securing payment of
the principal sum of $1,817,250 plus interest, costs, and other amounts as set out in the
mortgage, as amended by amending agreements dated December 21, 2015 and May 25,
2016 (as amended, the “Third Mortgage”, collectively with the First Mortgage and
Second Mortgage, the “Mortgages”). A copy of the Third Mortgage and amending

agreements are attached as[EXRIDIT"8""]

11. The foregoing are collectively referred to as the "Security".
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12. The Plaintiffs perfected the interests granted by the Security by registrations made in the Alberta
Personal Property Registry and Alberta Land Titles Registry. A copy of a debtor name search of
the Alberta Personal Property Registry for 176 Alberta is attached as[Exhibit “9” ] Copies of a
certificate of title for the Lands is attached as

indebtedness

13. Pursuant to its obligations under the Loan Agreements and the Security, 176 Alberta is indebted

to the Plaintiffs in an amount that as of July 6, 2020 equals approximately $7,256,003.86, which
amounts do not include all accrued and accruing interest, costs, fees, disbursements, and
expenses (including legal costs on a solicitor and its own client, full indemnity basis) (the
“Indebtedness”).

Default and Demand

14.

15.

16.

17.

18.

19.

20.

176 Alberta is in default of the Loan Agreements and Security, for among other reasons, failure to
repay the Indebtedness owing to the Plaintiffs in accordance with the terms of its agreements with
the Plaintiffs.

By letter dated October 4, 2017 the Plaintiffs, through their legal counsel, demanded 176 Alberta
repay the Indebtedness and issued a Notice of Intention to Enforce Security under subsection
244(1) of the Bankruptcy and Insolvency Act, RSC 1985 ¢ B-3 (“NOI") to 176 Alberta. Copies of
this demand and NOI are attached as|Exhibit “11”. |

The Plaintiffs commenced the within action against 176 Alberta (and the other Defendants) by
way of a Statement of Claim filed June 15, 2018.

The Defendants, including 176 Alberta, were noted in default in the within action on October 31,
2018. A copy of this noting in default is attached as

The Plaintiffs and 176 Alberta, among others, entered into a Forbearance Agreement in March
2020 (the “Forbearance Agreement”). A copy of the Forbearance Agreement is attached as

176 Alberta is in default of the Forbearance Agreement and the term of the Forbearance
Agreement has expired due to the effluxion of time.

Presently, 176 Alberta has refused or neglected, and continue to refuse or neglect, to repay the
Indebtedness to the Plaintiffs.

State of 176 Alberta’s Business

21.

22,

176 Alberta has not:

(a) made any payments to the Plaintiffs on account of the Indebtedness since January 8,
2018;

(b) provided accountant prepared financial statements since 2017; nor

(c) provided any financial reporting over the last year and a half,

There are numerous writs and liens registered against’'176 Alberta and the Lands, some of which
appear to have been unresolved for over two years.
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23. Additionally, in or around February, 2020, the Plaintiffs were sent a notice that due to arrears of
taxes and other costs, the Lands were being offered for sale at public auction on March 31, 2020.
| understand that the contemplated auction did not take place due to the public health emergéncy
related to the novel coronavirus, and am unsure of whether the auction has been rescheduled,
and if so to when.

24, The Plaintiffs have provided 176 Alberta with an extended period of time to resolve a repayment
strategy and 176 Alberta has failed to do so.

25. Presently, 176 Alberta in default of its agreements with Plaintiffs, including but not limited to the
Forbearance Agreement, has failed to provide timely and required reporting, and has failed to
make payment of the Indebtedness in accordance with the terms of its agreements with the
Plaintiffs, or at all over the past 29 months.

26. In light of the foregoing, the Plaintiffs have lost confidence in present management of 176 Alberta.

27. In all of the circumstances, | verily believe that the Plaintiffs’ position is in jeopardy and that it is
necessary, just, and convenient to appoint a receiver over the assets, properties, and
undertakings 176 Alberta.

Appointment of Receiver

28. The Plaintiffs’ are presently entitled to prosecute their legal remedies under their agreements with
176 Alberta, which includes the right to apply to this Honourable Court to appoint a receiver and
manager over the assets, properties, and undertakings of 176 Alberta.

29. The Plaintiffs wish to exercise such right at this time.

30. I verily believe that the immediate appointment of a receiver manager of the assets, properties,
and undertakings of 176 Alberta is necessary to protect the economic interests of the Plaintiffs,
and is just and convenient in the circumstances.

31. The Plaintiffs’ have no other means to preserve the business and assets of 176 Alberta, to reduce
their increasing credit exposure, and to realize on the Plaintiffs’ security.

32. 176 Alberta has, through the Forbearance Agreement, consented to the appointment of a
receiver over its assets, properties, and undertakings.

33. | verily believe that Deloitte Restructuring Inc., with offices in the City of Calgary, Alberta, is
qualified and prepared to act as receiver or receiver and manager of 176 Alberta if so appointed
by this Honourable Court.

34, I make this Affidavit in support of the Plaintiffs’ application for a receivership order in respect of
176 Alberta.

SWORN BEFORE M ﬁ Swift Current,
Saskatchewan, this day of July, 2020.

)
)
)
)
)

No

Saskatchewan

Brad :Appel
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This is Exhibit 1 to the Affidavit
of Brad Appel sworn before me

this day of July, 2020. -

A Nty Publidin and for Saskatchewan
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Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2019/06/13
Time of Search: 11:00 AM
Search provided by: ELDOR-WAL REGISTRATIONS (1987) LTD

Service Request Number: 31189965

o

Customer Reference Number:

Corporate Access Number: 2017642394

Legal Entity Name: 1764239 ALBERTA LTD.
Legal Entity Status: Active

Alberta Corporation Type: Numbered Alberta Corporation
Registration Date: 2013/08/02 YYYY/MM/DD
Registered Office:

Street: 954 7 STREET SW

City: MEDICINE HAT

Province: ALBERTA

Postal Code: TIA 7R7

Records Address:

Street: 954 7 STREET SW

City: MEDICINE HAT

Province: ALBERTA

Postal Code: T1A 7R7

Directors:

Last Name: KRAHN

First Name: PHILIP

Middle Name: JOHN

Street/Box Number: 27 ARBOUR STONE CLOSE NW
City: CALGARY

Province: ALBERTA

Postal Code: T3G 4T1



Last Name: OSTRANDER

First Name: BRIAN

Street/Box Number: 2125 - 1010 ARBOUR LAKE ROAD NW
City: CALGARY

Province: ALBERTA

Postal Code: T3G 4Y8

Voting Shareholders:

Last Name: HARDWOOD

First Name: JUDY

Middle Name: MAE

Street: COBOX 1 SITE 318 RR3
City: SASKATOON

Province: SASKATCHEWAN
Postal Code: S7K 3J6

Percent Of Voting Shares: 20

Legal Entity Name: OSTRANDER FAMILY HOLDINGS LTD.
Corporate Access Number: 2014909861

Street: 2125, 1010 ARBOUR LAKE ROAD NW
City: CALGARY

Province: ALBERTA

Postal Code: T3G 4Y8

Percent Of Voting Shares: 70

Last Name: REIMER

First Name: DORIS

Street: C/0 5100, 150 - 6 AVENUE SW
City: CALGARY

Province: ALBERTA

Postal Code: T2P 3Y7

Percent Of Voting Shares: 10

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: THE ATTACHED SCHEDULE "A" - SHARE CAPITAL IS INCORPORATED
INTO AND FORMS PART OF THIS FORM.

THE ATTACHED SCHEDULE "B" RESTRICTIONS ON SHARE
Share Transfers TRANSFERS IS INCORPORATED INTO AND FORMS PART OF THIS




Restrictions: FORM.

Min Number Of
Directors:

Max Number Of
Directors:

g:?mess Restricted NONE

Business Restricted

From: NONE

Other Provisions:

Associated Registrations under the Partnership Act:

THE ATTACHED SCHEDULE "C" OTHER PROVISIONS IS
INCORPORATED INTO AND FORMS PART OF THIS FORM.

FI‘rade Partner Name ||Registration Number|
[CLARION HOTEL & CONFERENCE CENTRE|[TN18462705 ]
[EXECUTIVE ON THE RIDGE [TN17868274 |
|[HOMESTAY EXPRESS | TN21860366 |
|[HOMESTAY INN & SUITES | TN21860325 |

Other Information:

Last Annual Return Filed:

[File Year||Date Filed (YYYY/MM/DD)|

| 2018[2018/08/17

Filing History:

IList Date (YYYY/MM/DD)| Type of Filing |
[2013/08/02 |Incorporate Alberta Corporation |
[2016/05/30 [Change Address |
2017/04/12 [Change Director / Shareholder |
|2018/08/ 17 |Enter Annual Returns for Alberta and Extra-Provincial Corp.|

Attachments:




Attachment Type lMicroﬁlm Bar Code”Date Recorded (YYYY/MM/DD)
Share Structure |[ELECTRONIC [[2013/08/02
Restrictions on Share Transfers|| ELECTRONIC |2013/08/02
Igt_her Rules or Provisions ELECTRONIC 2013/08/02

The Registrar of Corporations certifies that, as of the date of this search, the above information is an
accurate reproduction of data contained in the official public records of Corporate Registry.

.5‘1\,
v




This is Exhibit 2 to the Affidavit
of Bra% ﬁopel sworn before me
this ay of July, 2020.

A Notary’Public in and for Sdskatchewan

é‘/ﬁ@f ryi Ochuber 3l 431
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' Page 1 0f9
Business Application For Credit Application No. 1934383
Account Holder No.
[ Term Loan

i ., Loan No. 830511046930
E]] gﬁ;’::vi::: ine of Cradi Date Printed: October 23, 2013

([ Letter of Credit
Morigage Loan
Innovation Credlt Unlon, Swift Current Branch
198 First Ave NE, Swift Current, SK, $9H 282
(Hereinafter called “the Credit Unlon®)

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporatéd
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Malling Address: 954 7 St SW, MEDICINE HAT, AB, T1A 7R7, Canada
Business Address: 854 7 S18W, MEQICINE HAT, AB, T1A 7R7, Canada
Telephone: 403-969-5233 Fax:

Email:

(Herelnafter catied “the Applicant(s)")

Amount of Loan request  $4,179,000.00 Term 42 (months) Amortization: 186 (months)

YWe decline the following insurance coverage: [ Life Disabiiity (X Critical liness

Purpose/intended Use:

Consolidate loan 830511019549 and renovations to Quallty Inn In Medicine Hat, Albarta, Security wili Inculde an existing General
Security Agreement dated September §, 2013.

ts thero a third party instructing what happens with this sccount?)} No [ ves (complele AML 9.330)
Where Applicant|s) s a

ts a current campleted AML 313.04 on file?

Yes {on Account No. (1595200 ) [ Ro(complete applicable AML 313.01)
Has Idantity of signing authorities been proviously ascortalned and verifiad?

Yas (on Account No, {1g05200 i [0 o (complete AML 9.310)

Where Appllcant(s) Is en indlvidual:

Has tdentity of lelcam(s) been previously ascortained and verified?

Applicant No. 1 [J Yes (on Account No ). CINe (cormplete AML 8.310)
Appficant No. 2 [ Yes (on Account No, ); ONo (compieie AML 9.310)
Applicant No. 3 3 Yes fon Account No_ ). DINo (complete AML 9.310)
Appiicant Na. 4 [T Yes (on Account No, ): CINo (complete AML 9,310)
Apphicant Na. 5 [ ] Yes {on Account No ). CINo (complete AML 9.310)
Applicant No. 6 [ Yes {on Account Na_ % CINo (complele AML 9,310}

In the event any Applicant Is a Politically Exposed Forelgn Person complete AML 312.01.

PL 15051 {03/12)




Date Printed: October 23, 2013

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land.................cc00y $0.00 Credit Unionloan........... £4,179,000.00
New Building or Addition .. . . .. $0.00 Chartered Bank Loan........
Machinery and/or Equipment . . $0.00 From Working Capital. ....... $0.00
Fumiture and Fixtures . ... .... $0.00  Shareholdérs Loans ... ...... ' $0.00
Vehicles . .................. $0.00 Other Sources (Specify)
Working Capital. ........... . $0.00 Line Of Credit With Us $0.00
Refinancing Existing Debt .. .. $2,620,000.00 Other F{ Loans $0.00
Insurance Premium. .. ....... $0.00 Other $0.00
RegistrationFee ... ......... $0.00
Admlinistration Fee .. ........ $0.00
CSBFA. .. ... ...l $0.00
CALA. ... . i, $0.00
Other (Specify)
Ofher $1,659,000.00

Tolal $ 4,179,000.00 Total $ 4,179,000.00

Time and manner of payment:  (suggested terms only - terms may vary on approval)
interast Payabla At: 4.32000% Fixed.

Term: 42 (mohths) Amortization: 4g¢ (months)
See Attached Schedute A

- - e [ S ———

Review Date:

Except as alherwise agreed, each rraymem will be applied firstly on Interesi, the balance an principal. Where loans are repayable with interest calculated
an the basts of the Credit Union Prime Rate of interest, plus a percentage {Fioaling Rate}, instalments may Ructuate according to changes in Prime.

A Skip A Payment ﬁ:mpleta if applicabie)

So as any qualifying and notice requirements are met al the time, the Credil Union may aliow a regutar payment on the loan lo be skipped. The
unpai amounyl resuliing from the skipped payment will be handled as failows:

N/A

Electronic Statemonts {(complets if applicabls) )
IWe ;e_aues( the Credit Unlon defiver, and Iiwe consent to receive, periodic statements relating to my/our loans elecironicalty, via intemet banking only.
conseriling 10 receive statements via infernel banking only, Uwe acknowledge thal lwe will no longer receive paper siatemenis relaling lo mylour loans

and accgunts. Electranic statements will be ayailable online for a limited lime lrom the statement date. - Should liwe require a permanent recor:'g Wre wil
print or save a copy of any statements lwe require.

PL 15051 {03/12)
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Application No. 1934383
Date Printed: October 23, 2013

TO BE COMPLETED (N DETAIL
Credh Union Original Daie Present
Existing Loans |  Amount Opened Balence | Payment | Arrears Secured By

830511019549 $2,620,000.00| September 03, 2013|$2,520,000.00| $18,641.00

Subtotal Credit Union Loans (1) $2,520,000.00 | $18,641.06

Other Lenders Loans

Subtotal Other Lenders Loans (2) 50.00 $0.00
Total All Loans (1 +2) $2,520,000.00] §$18,641.00
LESS: Loans being refinanced ' $2,520,000.00|  $18,641.00
SUBTOTAL $0.00 $0.00
| Loan being applied for $4,179,000.00 $31,686.00
TOTAL LOANS AFTER NEW ADVANCE $4,179,000.00]{ $31,686.00

Applicant({s) Declaration:

liWe Agree thal any loan granied by the Cradit Union to melus shall be subject to Uhe following terms and conditions which terms and condtions shall be
deemed (o be pari of the loan contract:

1) Ali stalements in this appiication and the net worth stalement are correct.

2) liwe acknowledge and understand thal the Gredit Union Is relying on the accuracy of all information contained In the
application and in the net worth slatement for the purpose of granling credit to mefus.

3} !, between the lime of this application and (he advancing of fmds, the Credit Union has reason lo belleve that any of the Information which
\he provided is Incorrect or there [s 8 malerial change In mylour circumslances, the Credit Union will be undet no obligation ta advance any funds.

liwe will exacule in favour of and deliver (o the Credit Unfon such documents as the Credit Unfon may require for the granting of the toan(s) tncluding,
but not restricled to, alt morigages, frumlssury noles. security agreements, assignments, life, fire or other insurance policies and liwe further agree lo
provide such-addilional security as the Credit union may from time to ime requite for the maintenance of the loan(s). The provisions and lerms of this
application and any approval shall survive the preparation, execution and registration of the security for the loan and the advance of funds. There shall be rio

merger of (hese pravisions with the security granted. To the extent thal if there is any conflict ar incorsistency between the terms of thia agreement and the
securily of the loan, the terms of the security shall prevall,

4

5) Atihe reques! of the Credit Union, liwe vill provide the Credit Union with a written acknowlsdgment of the amount outstanding. 1iwe authorize Lhe Credit Union
to automatically lransfer payments from MylQur accounl(s) to pay the loan and agres such payments shall conslilute an acknowledgment of the debil on the

date(s) on which the payments were transferrad. Far the purpose of The Limitations Act and making paymenls, you agree (hat all borrowers are considered
agents of each other,

8) Ve acknowledge and accept this as written notice that the credit union will be collecting and gathering personal, financial and credif Information from
and about me/ us (information) to:

obtain credit reports and evaluate my/our credit rating and credit werthiness,

{f)  delermine my/our financial situation and make decisions about loan or credil applications:
administer; monitar and service my/our account and calfect m¥lnur loan;

(V)  administer and manage security and risk in relation to my/our loan and any of my/aur accounts and the financial services provided to melus;

(v)  comply wilh fegal, security and regulatory requirements;

(W) assistin dispute rasolution;

}vl) underatand myfous needs and efigipifity for products o services:

i) ofer and provide melus wilh Lhe other producls and services of the credil union and ol ils affilates and service suppliers

PL 15061 (0312}
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8)

9

10)
1)

12)

13)

Pege 4 0f 9
Application No. 1334383
Date Printed: October 23, 2013
We understand the credit unjon requires and may use niylour Sociat Insurance or Busingss Number as may be applicable as an ald (o identify mefus with

cradit buresus and olher financial institutions far credil matching purposes or for incame tax reporting purposes. liwe also understand thal the provision of
mylour Social insurange Number for credit matching purposes Is opllonat and Is not a condidon of service.

I/We understand that the Credit Union needs mylour consent to collect, use and disciose Information galhered about mefus except when the faw aliows the
Credit Unlan to do so withou!l myfour consent. For that purposa, IAwe authorize, consent to, and accept this as written notice of the Credit Unlon gbtaining,
gathering, updating, disclosing, shering or exchanging such information about mefus at any time for the purposes described Including from or with any credit
bureay, govemment a , credit grantor or other entity in Possesslon of such informaticn and | specifically direct and authorize such enfities to provide
informatian at the Credit Union's request. The Credlt Unlan is aiso autharized to continually update, obtain and use information al any lime in connection
with miyfour loans, Including enforcement purposes. The Credit Union may share and exchange Information with any quatantor of the lozn or any other
lender or credit grantor thal is participating in the loan or Who may teceive an assignment of all o part of the toan. The Credit Unfon iay use this information

for so lang as it is needed for the purposes described. 1We understand that Iwe can ask the Credit Union to stop using the informalion to offer olner
producis or services at any time,

1/We aiso understand that thwe may ask the Credit Union 1o stop using mylour Social tnsurance Number for credit matching purposes at any time. iwe
understand  Is necessary to keep myfour nformation current and iiwe agree Lo nofify the Credit Union of any changes in my/our informatton,

For the pupose of this autharization, Credit Unlon affillates and service suppliers mean Credit Union affiliates and service suppliers that are engaged inthe
business of providing sanvices or products to the pubilc In Canada including. but not limited to, deposits. financing arrangements, credit, charge and payment

card services, tnuat and cuslodial services, sacurilias and brokeraga services, Insurance services, electronic services, Informailon and technolegy services,
educationat and consuiting services.

To assist In providing financial services, the Credit Union may usa service praviders located in the Unlted States In the event that a service provider I
facaled in the United Stales, Intarmation may be processed and stored In the United States and United States governments, courls or law enforcament ot
regulatory agencies may ba able lo obtaln disclosure of the infarmation Ihrough the faws of Canada and the Uniled Stales.

Credit Unlon and Privacy legisiation prescribe and restict the use of persanal, financial or credit Information (information) withoul consent. To obtaln detalis
gtisﬁout Credit Union policies and procedures for prolecting privacy of informatlon and Customer rights please contac! {he Credit Union, Attention: Privacy
cer.

Uwe will from time lo time, upon request of the Credit Union, provide them with any information that they may require concerning the operation of myfour
business enterprise and permit the Cradlt Union or s agents lo inspect securily pledged in sugfon of any financing IAwe receive from the Credit Union; and
Iiwe authorize the Credit Union or its agents to abtain from any credilor. person, or credit reporting agency or for those sald persons, credilors o agencies
{o provide such Information as may be required I:\‘l the Credit Unian at any time, and lwe authudza?}glal ‘information ebtained in the course of such
investigations any other tnformation presently In the possesslon of the Cradit Union may be exchanged with other credil reporting agencies or creditors with
whom deal with now or In the future, thve further authorize the Cregit Union to provide such infarmation it deems ap%npnate to any person(s) and/or
corporation who is o co-make or guaraniee the requested [oan(s), or who Is presenlly co-maker or guarantor of existing loans,

thwe will pay ali costs In connection with this loan agpliwﬁcn, including any agpralsai lees, cosls, associated with the preparation and registralion of any

security documents and any costs Incurred by the Credit Union In colfecling the tunds advanced pursuant to this application Including cost of realization and
legai fees on a solicitor/client basis.

in the event of defauh of any payment or in default of any term hereof, the entira amaunt af mylour indebledness'to the Credit Union shall, at the optian of
the-Credit Union, become Immediately due and payable.

Unless the box on page 1 Is checked lo indicate atherwise, /Wa represent tha loan is not to be used by or on behalf of a third party.

If iiwe have provided the Credit Unlon with a fax number, emall address, cell phone number or contact information lor any other eledranic communication
medlum, }iwe are authorizing the Credit Union lo communicate with us electronicalfy via that medium. Uwe recognize such elecironic communications may
not be completety secure and agree to accept that risk and to take lhe steps we deem necessary to ensure the medium is secure. iiwe acknowiedge and
egree that he.Credit Unlon will not be responsible for any damages [fwe may incuir in the event that a third parly oblains access o confidentlat information
via lhe electronic communication exchange. lwe also authorize and direc! the Credit Union to accapl Instruclion sent from that contact number or address
which shall be received and accepted by the Credit Union as a communication and directlon from all of us whe have signed this Agreement and Iwe

cgl;ecuvely agree to e bound by any such communication or direction received by the Credit Union or sent to us by the Credit Union 2t that number or
address,

This document may be signed and delivered electronically or by other similar means and may be exgcuted in counerparts. ali of which shaff
ve as effeclive as if signed and delivered 3s one original documant with original signatures.

When an account number and amaunt Is.compleled In this paragraph, we authorize payment of the amount by auto transfer frum the account number
indicaled. we warrant thal the signatures sel oul balow are signafures of persans sulhorized 10 sign on the account number specified.

830511014080 $31,566.00

{Amount)
Ca 1 aq,
2013

.8t SwiftCusrant

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AN {LESSYHE APPLICANT HAS
ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER EG BT MATCHING PURPOSES.
Where an electronic signalure is available and used, tha person using the electron’c signature gnalure and guthorizes It to be ettached 1o or
assoclaled with this document,
APRUCAN

Winesa 1764239 ALBERTELTD .

Wilness

Wilness

Wilness

L 15051 {03112}
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Application No, 1934383
Date Printad: October 23, 2013

AGREEMENT OF GUARANTOR

In considerafion of the Credit Unlon granfing the foan applled for herein to the Applicant(s). I/We hereby guarantoe repaymant of the sald lorn, in accordance
with the ferms established for iepayment including any amendment to the joan or extensien ol time for payment and agree to execule a Guaranlee in favour
of the Credit Unien, and to be baund by all of ine terms and canditions st out in this appiication and in Ihe Guaraniee.

in providing a guarantee to the Cradif Unlon in connection with the toan appiled far liwe acknowledga that the Credit Union may be colfecting and gatheting
personal, financial and credit information (Infarmalian) from and about melus to;

()  obtatn credi reporis and evaluate myfour aredil rating and credit worthiness;
(i)  delermine mylour financial situation and make decisians about the said loan;
(i) administer, manitor and collect the said loan,

{iv) compiy with legal, security and regulatory requircments.

ifwe acknowledge and agree that (he Credit Union may share information with the Applicani(s) where, in the opinion of the Credit Unian, any change in the
informalion affects the ability to coliect the loan. To the extent necessary liva hereby consent to the Credit Union obtaining, gathering, copying, scanning,

updating, disclosing, sharing or exchanging such inlarmation as may be necessary about mefus for the purposes dascrioed. The Credit Union may use the
Information fot sa long as 1 is needed for such putpases.

{#we undersland that the Credit Unlan requires and may use my/our Sociat Insurance or Business Number as an aid [o identify mefus with credit bureaus
and ofher financial institullons tor credit malching purposes. liws understand that the provision of my/our Social tnsurance Number for credit malching

purpases Is optional and is not a candilen af service. thve atse undersland that ifwe may ask the Cradil Unlon ta stop using myfour Social Insurance
Number for credit malching purpases at any time.

In the pracess af administering loans, the Credit Union may use service providers logated in the Unlled Stales. In the evenl thal a service provider is located
in the United States, Information may be processed and slored In the Unlted States and United States govemments, caucts of law enforcement ar regulatary
agencles may he able to oblatn disclosure of the information through the faws of Canadaand the Uniled States.

And Iwe furiher agree if payment is no! made as provided. fa pay the fees and charges as delailed in the appiicalion herein. liwe further agree to execute [n
favour of and defiver to the Cradit Unlon the following additionat secusity for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 230 GRIZZLY RISE COCHRANE AB T4CaBS, Canada [ FullLean [R] Partial $3434,250.00
[ Check It exisling Guaraniee and Poslponement of Claim to apply. Dale ot Guaranlee:

JUDY HARWOQD BOX 1 SITE 318 RR, 3 LCD MAIN SASKATOON SK STKAJ6, Canada (7] Full Loan Partial $4,044,760.00

[ Check if existing Guaraniee and Postponament of Ciaim fo apply. Date of Guarantee:

[JFulitean [JPadial §

[0 Gheck If existing Guarantee and Postaonemment of Clalm to apply. Dale of Guaranlee:

D Fulloan {7 Parbal

[ Check if existing Guaraniee and Posipanement of Claim lo apply. Dale ¢f Guaranlee:

T FutLoan ] Partial

] Check If existing Guaraniee and Postponement of Claim lo apply. Dale of Guaranlee:

O Fuitoan [ Panmial

[ Chack if existing Guaraniee and Pasiponement of Clalm to apply. Date of Guarantee:

[J FuLoan [J Partial

] Checkit existing Guarantee and Postponement of Claim'to apply. Dale of Guarantee:

) Fult Loan (] Partiat

[ Check f existing Guaranieg and Posiponement of Claim lo apply. Dale of Guaranlee:

[OOFuitoan [J Partial

[0 Check If existing Guarantee and Posiponement of Claim to apply. Dale of Guaraniee:

[0 FultLoan [] Partiat

RRRRRE

([0 Check if existing Guarantee and Posiponement ol Glalm to apply. Date of Guaranlee:

Where an electronic signature s avallable and used, the person using the elecironlc signature is adopting such signalure and authorizes it {o be
attached to or 8ssaciated with thig document ’

PL 15061 (03/12)
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pplication No, 1934383
Dalo Printed: October 23, 2013

Wilness

Wilness

Witness

VWitness

Witness

Wilness

Wilness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 {03/12)




faga 70f9

Application No.1934383
Date Printed: October 23, 2013

APPLIED FOR

SECURITY FOR LOANS BEING

ASSET &
VALUE

‘BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT _| CREDITOR

SURPLUS

Land Mortgage

Black 1, Plan 832LK

$5,970,000.

70.00

$4,179,000.00

$0.00

4,179,000,

C]CSBFA

Promissory Note

Line.of Credit Agreement

Quick Loan Agreement

Specific Sacurity Agreement

“MGeneral Security Agreement

Guarantee for $3,134,250.00

Of BRIAN OSTRANDER

Guarantge for $1,044,750.00

Of Juby HARWOOD

Guarantee for $

of

Guaraniee for $
of

Guarantee for $
Ot

Guarantee for §
of

Guarantee for $ -

ot

Guarantee for §

ot

Guarantee for §

of

Guarantee for $

Other Securily (Specify)

TOTAL VALUE OF SECURITY $5,570,000.84

* Denote as follows

(C) Depreciated Book Value
(E) Purchase Price

PL 15051 (03/12)

{A) Current Markel Value (estimated by credit union)

$4,179,000.00

$0.00

(D) Book Value (Cost)

$4,173.000.8

(B) Independently Appraised Value
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Application No. 1934383
Date Printed: Qctober 23, 2013

Current Year

Pravious Year

Industry
Average

WORKING CAPITAL

Curreni assets
MINUS
Current Liabilltiss

$a.00

$0.00

NA

CURRENT RATIO
Qurrent Assets
Current Liabilities

0.00 :1

0.00 1

GROSS PROFIT MARGIN
Gross Profit X100
Total Sales

0.00 %

0.00 %

0.00 %

"NET PROFIT MARGIN
X 100
Total Sales

0.00 %

0.00 %

0.00 %

EQUITY POSITION
ity (- i X 100
Assels (- Goodwill)

0.00 %

0.00 %

0.00 %

DEBT/EQUITY
Debt
Equity (- Goodwill

0.00 :4

0.00:4

.00 4

INVENTORY TURNOVER
Cost of Goods

Average inventory

0.00

f

0.00

FUNDS TO SERVICE DEBT

year

year

Projected
Year

Net Income (After tax for Comporations)

Add

Depreciation / Amortizatian

Interest

Other

educt:

Drawings

Income Tax Payable (Partnership or Scle Proprietar]

Dividends

Other

AVAILABLE 10 SERVIGE DEBT

educt:

Loan Pa¥ments (Principal. interast and L/C Interest)
S L S TFAL

REGOMMENDATION

Comments & Recommendations:

INTERVIEWER

Pat Baser

PL 15051 {0312)




Date:
Amount; $4.179,000.00

Term: 36 (monlhs)

APPROVAL

D Approve
Rate; Fixed 4.32000%

Amortization: 180 (months)

Page 9ol 9
Application No. 1934383
Date Printed: October 23, 2013

D Dacline

Paymen[: 31,586.00 Monthly

SECURITY:
Guarantee From:
BRIAN OSTRANDER $3,134,2560.00
JUDY HARWGOD $1,044,760.00
Security Interest in
Block 4, Plan B32LK $4,179,000.00
Subject to: —
Pat Boser
{OJconsumer [ Agricultural [ Oirector [ Employee
Aggregate Debt Including this advanca
Appiicant Debl Contingent Liabilities Total Debts
Fully Secured §0.00 $0.00 §0.00
Secured §0.00 $0.00 $000
Morigage $6.699,000.00 S0.00 6,689,000 00
Government Guaranteed $0 00 $0.00 30.00
Unsecured $000 $0.00 $0.00
Totat Debt $6,699,006.00 $0.00 $6,688.000.00

PL 15051 (0312}




SCHEDULE “A”

The Mortgagor will pay to the Mortgagee in lawful money of Canada, at the office of
the Mortgagee in the Pravince of Saskatchewan, set out above, the sum lent to the
Mortgagor as aforesaid, together with interest as follows:

a) From the date of the advance of funds until the 15 day of April, 2014 the
Mortgagor will pay interest at a rate of 4.32% calculated yearly, not in
advance, as well after as before maturity, default or judament.

The sum lent and the aforesaid interest shall be paid as follows:
Upon demand, but until demand:

b) By monthly instaliments of interest alone, the first payment to be made an the 15
day of November, 2013 and continuing on the 15 day of each and every month up
to and including the 15 day of April, 2014; and

¢} By monthly installments of principal and interest of Thirty One Thousand Five
Hundred and Eighty Six Dollars ($31,586.00), the first payment to be made on
the 15 day of May, 2014, and a like amount every month thereafter up to and
including the 15 day of April, 2017 when the entire balance then owing shall

become due and payable. Each payment is to be applied and credited firstly on
interest with the balance on principal.

redc_agecomm_fixad_canstruction.doc
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- Business Application For Credit Application No. 2034164
[ Term Loan Account Holder No.
] Revolving Line of Credit . Loan No. §20¢7({04( 570
[ Quick Loan Date Printed: May 28, 2014
[ Letter of Credit
Mortgage Loan

Innovation Credit Union, Swift Current Branch

198 First Ave NE, Swift Current, SK, S9H 2B2

(Hereinafter called “the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless ali entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Mailing Address: 954 7 St SW, MEDICINE HAT, AB, T1A 7R7, Canada
Business Address: 954 7 St SW, MEDICINE HAT, AB, T1A 7R7, Canada
Telephone: 403-969-5233 Fax:

Email:

(Hereinafter called "lhe Applicant{s)")

I'We decline the following insurance coverage: Life Disability Critical lliness

Amount of Loan request  $4,179,000.00 Term 41 (months) Amortization: 185 (months)

Purposel/intended Use:
Extension on construction (interest-only) period of mortgage agreement.

Is there & third party instructing what happens with this account?[] No [] Yes (complete AML 9.330)

Where App
is a current compieted AML 343.01 on file?

Yes (on Account No. {1005200 ); [0 No (complete applicable AML 313.01)
Has Identity of signing autharities been previously ascertained and verified?
Yes(onAccountMNo.figss200  ); [0 No(complete AML 9.310)
Applicant(s) is an individual:
Has [dentity of Appiicant(s) been previously ascertained and verified?
Applicant No. 1 ] Yes (on Account No___ ): B No (compiete AML 9.310)
Applicant No. 2 [ Yes (en Account No, ); &I No (complete AML 9.310)
Applicant No. 3 [J Yes (on Account No, ). CJ No (compiete AML 9.310)
Appiicant No. 4 [J Yas (on Account No, ). £ No (complete AML 9.310)
Applicant No. 5 [J Yes {an Account No, ); L1No (complete AML 9.310)
Appiicant No. 6 [] Yes (on Account No. )i [0 No (complete AML 9.310)

in the event any Appficant is a Politicaily Exposed Foreign Person complete AML 312.01.

PL 15051 (03/12)
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Application No.2034164 ~~
Date Printed: May 28, 2014

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land. . ... $0.00 CreditUnionloan........... $4,179,000.00
New Building or Addition . . . . .. $0.00 Chartered Bankloan........
Machinery and/or Equipment .. $0.00 From Working Capital . . .. .. .. $0.00
Furniture and Fixtures . . ... ... $0.00 Shareholders Loans ......... $0.00
Vehicles................... $0.00  Other Sources (Specify)
Working Capital . . ........... $0.00 Line Of Credit With Us $0.00
Refinancing Existing Debt . ... $4,179,000.00 Other Fl Loans $0.00
insurance Premium.......... $0.00 Other $0.00
Registration Fee .. .......... $0.00
Administration Fee . . .. .... .. $0.00
CSBFA.......... .o, $0.00
CALA. ... ... ........ $0.00
Other (Specify)
QOther $0.00

Total $ 4,179,000.00 Total $ 4,179,000.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: 4.32000% Fixed.

Term: 41 (months) Amortization: 185 (months)

As set out in the attached schedule.

Review Date:

Except as otherwise agreed, each payment wiii be applied firstly on interest, the balance on principal. Where loans are repayabie with interest calcuiated
on the basis of the Credit Union Prime Rate of Interest, plus a percentage (Floating Rate), instalments may fluctuate according te changes in Prime.

A Skip A Payment (complete If applicable) . = .
So long as any qualif{lng and notice requirements are met at the time, the Credit Union may ailow a regular payment on the loan fo be skipped. The
unpald amount resulting from the skipped payment wiil be handted as follows:

N/A

B Electranic Statements (complets if applicable}

lB__I |AWe raquest the Credit Union defiver, and lfwe consent to raceive, periodic statements relating to myfour loans electronically, via internet banking only
y consenting to receive statements via internet banking only, Iiwe acknowledge that lwe will no longer receive paper statements relating to my/our loans

and accounts. Electronic statements will be available online for a limited time from the statement date. Should l/we require a permanent record t/we will

print or save a copy of any statements liwe require.

PL 15051 (03/12)



Page 30l 9

Application No. 2034164
Date Printed: May 28, 2014

TO BE COMPLETED IN DETAIL

Credit Union Original Date Present :
Existing Loans Amount Opened Balance Payment Arrears Secured By

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)

Total All Loans (1 +2)

LESS: Loans being refinanced
SUBTOTAL

Loan being applied for

TOTAL LOANS AFTER NEW ADVANCE

Applicant(s) Declaration:

/We Agree that any ioan granted by the Credit Union to me/us shali be subject to the foliowing terms and conditions which terms and conditions shail be
deemed to be part of the ioan contract:

1) Ali statements in this application and the net worth statement are correct.

2) IAve acknowiedge and understand that the Cradit Union Is relying on the accuracy of all information contained in the
application and in the net worth statement for the purpose of granting credit to me/us.

3} If, between the time of this application and the advancing of funds, the Credit Union has reason to believe that any of the Information which
Iwe provided is incorrect or there is a material change in my/our circumstances, the Credit Union will be under no obligation to advance any funds.

4) liwe will execute in favour of and deiiver to the Credit Union such documents as the Credit Union may require for the granting of the ican(s) inciuding,
but not restricted to, all mortgages, promissery noles, security agreements, assignments, life, fire or other insurance poiicles and l/we further agree to
provide such additional security as the Credit union may from time to time requirs for the maintenance of the ioan(s). The provisions and terms of this
appiication and any approval shalil survive the preparalion, execution and registration of the security for the loan and the advance of funds. There shali be no
merger of these provisions with the security granted. To the extent that if there is any conflict or inconsistency between the terms of this agreement and the
security of the loan, the terms of the security shaii prevail.

§) Atthe request of the Credit Union, iiwe wiil })rovide the Credit Union with a written acknowledgment of the amount outstanding. liwe authorize the Credit Union
to automaticaily transfer payments from My/Our account(s) to pay the ioan and agree such paymenls shaii constitute an acknowiedgment of the debt on the

date(s) on which the payments were transferred. For the purpose of The Limitations Act and making payments, you agree that ail borrowers are considered
agents of each other,

6) i/We acknowledge and accept this as wrilten notice that the credit union will be coliecting and gathering personai, financial and credit information from
and about me/ us (information) to:

obtain credit reports and evaijuate my/our credit rating and credit worthiness;

datermine my/our financiai situation and make decisions about ioan or credit appiications;

(i1}  administer, monitor and service myfour account and coliect my/our ioan;

(iv)  administer and manage security and risk in reiation to my/our ioan and any of my/our accounts and the financial services provided to mefus;
{v)  comply with iegal, security and regulatory requirements;

{vi) asslist in dispute resoiution; L

vil) understand my/our needs and eligibility for products or services;,

{viii) offer and provide me/us with the ather products and services of the credit union and of its affiliates and service suppliers.

PL 15051 (03/12)
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9)

9)

Page 4 of 9
Application No. 2034164
Date Printed: May 28, 2014

I/We understand the credit unian requires and may use my/our Social Insurance or Business Number as may be applicable as an aid to identify me/us with
credit bureaus and other financial institutions for credit matching purposes or for Income tax reporting purposes. l/we also understand that the provision of
mylour Social Insurance Number for credit matching purposes is optional and Is not a condition of service.

'

iWe understand that the Credit Union needs my/our consent to collect, use and disciose Information gathered about me/us except when the jaw aliows the
Credit Unlon to do so without my/our consent. For that purpose, iiwe authorize, consent to, and accept this as wrilten notice of the Credit Union obtaining,
gathering, updating, disciosing, sharing or exchanging such information aboul me/us at any time for the rpurroses described including from or, with any credi
bureau, government agency, credit grantor or other entity in possession of such Information and | specificaily direct and authorize such entities to provide
information at the Credit Union's request. The Credit Union is atso autharized to continually update, obtain and use Information at any time in connection
with mylour loans, inciuding enfarcement purposes. The Cradit Union may share and exchange information with any guarantor of the ioan or-any other
iender or credit grantor that is participating in the loan or who may receive an assignment of ali or part of the loan. Tlxe Credit Union may use this informatios
for so long as it is needed for the purposes described. Y/We understand that liwe can ask the Credit Unlon to stop using the information to offer other
products or services at any time. \

iWe aiso understand that l/iwe may ask the Credit Union to stop using my/our Social Insurance Number for credit matching purposes at any time. 1/We
understand it is necessary to keep my/our information current and /we agree to notify the Credit Union of any changes in my/our Information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Credit Union affiliates and service suppliers that are engaged inthe
business of providing sesvices or products to the public in Canada Including, but not limited to, deposits, financing arrangements, credit, charge and paymen

card services, trust and custodial services, securities and brokerage services, insurance sefvices, electronic serv%ces. information and technoiogy services,
educationai and consuiting services.

To assist in providing financial services, the Credit Union may use service Erovidars iocated In the United Slates. in the event that a service provider is
Jocated In the United States, information may be processed and stored in the United States and United States governments, courts or iaw enforcement or
reguiatory agencies may be abie to obtain disciosure of the information through the laws of Canada and the United States.

Credit Union and Privacy legisiation prescribe and restrict the use of personal, financial or credit information (information) without consent. T:J obtain details

%l;ﬁout Credit Union policies and procedures for protecting privacy of informatiori and Customer rights piease contact the Credit Union, Attentlon: Privacy
cer,

ifwe will from time to time, upon request of the Credit Unian, provide them with any information that they may require cancerning the operation of my/our
business enterprise and permit the Credit Union or its agents to inspect security piedged in support of any financing iwe receive from the Credit Union; and
ilwe authorize the Credit Union or its agents to abtain from any creditor, person, or credit reporting agency or for those said persons, creditors or agencies
to provide such information as may be required by the Credit Union at any time; and i/we autharize that any Information obtained in the course of such
investigations any other information prasently in the possession of the Cradit Linion may be exchanged with other credit reporting agencies or creditors with
whom liwe deai with now or in the future. I/we further authorize the Credit Unlen ta pravide such information it deems apprapriate to any person(s) and/or
corparation whao is to co-make or guarantee the requested ioan(s), or who is presently co-maker or guarantor of existing ioans.

ifwe will pay all costs in connection with this ioan appiication, inciuding any aﬂpralsal fees, costs, associated with the preraratlon and registration of any
security documents and any costs incurred by the Credit Union in coliecting the funds advanced pursuant to this appiication Including cost of realization and
iegai fees on a salicitor/ciient basis.

In the event of defauit of any payment or in defauit of any term hereof, the entire amount of mylour indebtedness to the Credit Unian shail, at the oplion of
the Credit Union, become immediately due and payable.

10) Uniess the box on page 1 is checked to indicate otherwise, !/We represent the loan Is not to be used by or on behalf of a third party.
11)  If ilwe have provided the Credit Union with a fax number, email address, ceil phone number or contact information for any other electronic communicatian

medium, }/we are authorizing the Credit Union to communicate with us eiecironically via that medium. i/we recognize such electronic communications may
not be completely secure and agree {o accept that risk and to take the sleps we deem necessary to ensure the medium is seture. fwe acKnowledge and
agree that the Credit Union wili not be responsible for any damages l/iwe may incur in the event that a third party obtains access to confidential information
via the electronic communication exchange. iiwe aiso authorize and direct the Credit Union to accept instruction sent from that contact number or address
which shall be received and accepted by the Credit Union as a communication and direction from all of us who have signed this Agreement and liwe
collectively agree to be bound by any such communication or direction received by the Credit Union or sent to us by the Credit Unlon at that number or
address.

12) This document may be signed and deiivered electronically or by other similar means and may be executed in counterpars, all of which shall

be as effective as if signed and delivered as one originai document with original signatures.

13) When an account-number and amount is completed in this paragraph, liwe authorize payment of the amount by auto transfer from.the account number

indicated. I/we warrant that the signatures set out beiow are signatures of persons authorized to sign on the account number specified. i
s H
(Account Number) (Amount)
DATED, this 29th day of May , 2014 ,at Swift Current
Saskatchewan.
THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS THE APPLICANT HAS
ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT MATCHING PURPOSES.

Where an electronic signature is available and used, the parson using the electronic signature is adopting such signaty d authorizes it to be attached to or
assoclated with this document.

APPLICANT(S)
-5 :

/2 / '/, 1
Witness / / ] 1/7)?»%%6%

/ J”ﬁ%/ e
Witness 'V' L_.-/L/ / :
Witness . I
Witness

21 18051 INAND



AGREEMENT OF GUARANTOR

Page 5 of 8

Application No. 2034164

Date Printed: May 28, 2014

in consideration of the Credit Unlon granting the loan applied for herein to the Applicant(s}), lWe hereby guarantee repayment of the said ioan, in accardance
with the terms estabiished for repayment inciuding any amendment to the ioan or extension of time for payment and agree to execute a Guarantee in favour
of the Credit Unian, and to be bound by ali of the terms and canditions set out in this appiication and in the Guarantee.

In providing a guarantee to the Credit Union in connection with the loan

() obtain credit reports and evaiuate my/our credit rating and ¢

appiled for /we acknowledge that the Credit Union may be collecting and gathering
personal, financial and credit information (Information) from and about me/us to:

redit worthiness;

(i) determine my/our financial situation and make decisions about the said loan;

(i) administer, monitor and collect the said ioan; :
(iv) comply with legal, security and reguiatory requirements.

Iwe acknowiedge and agree that the Credit Union may share information with the Applicant(s) where,
information affects the ability to coiiect the loan. To the extent necessary ilwe hereby consent to the C
updating, disciosing, sharing or exchanging such information as may be necessary about mefus for th

Information for so long as it Is needed for such purposes.

in the opinion of the Credit Union, any change in the
redit Union obtaining, gathering, copying, scanning,
e purposes described. The Credit Union may use the

Iiwe understand that the Credit Union requires and may use my/our Sociai Insurance or Business Number as an aid to identify me/us wilh credit bureaus
and other financial Institutions for credit matching purposes. liwe understand that the provision of my/our Social Insurance Number for credit matching
purposes is optional and Is not a condition of service. ifwe also understand that liwe may ask the Credit Union to stop using my/our Social Insurance

Number for credit matching purposes at any time.

in the process of administering ioans, the Credit Union may use service

in the United States, information may be processed and stored in the United State
agencies may be able to obtain disclosure of the information through the laws of

providers located in the United States. In the event that a service provider is iocated

s and United States governments, courts or law enforcement or regutatory
Canada and the United States.

And iiwe further agree if payment is not made as provided, to pay the fees and charges as detailed in the application herein. i/we further agree to execute in

favour of and deliver to the Credit Union the foilowing additional security for the repayment of the ioan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 2125 - 1010 ARBOUR LAKE RD NW CALGARY, AB T2G 4Y8 [J Fuii Loan Partial $3,134,250.00
Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee: QCTOBER 29, 2013
O FullLoan ] Pattial §
[ Checkif existing Guarantee and Postponement of Claim to apply. Date of Guarantee: -
JUDY HARWOOD RR 3 LCD MAIN BOX 1 SITE318 SASKATOON, SK S7K 3J6 [ Fuii Loan Parliai  $1,044.750.00
Check if existing Guarantee and Postponement of Ciaim to appiy. Date of Guarantee: QCTOBER 14, 2013
[J FuiiLoan [J Partial §
[ Check it existing Guarantee and Poslponement of Claim to apply. Date of Guarantee:
O] Fulloan [ Pattial $
[ Check if existing Guarantee and Postponement of Ciaim to apply, Date of Guarantee:
[ Fullboan [] Partial §
[ Checkif existing Guarantee and Postponement of Claim to appiy. Date of Guarantee:
[J FullLean [] Pattiai $
[] Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:
[J FuilLoan [] Padiai §
[ Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:
OFuiiloan [J Partial §

O Check if existing Guarantee and Postponement of Claim to apply.

Date of Guarantee:

{1 Check if existing Guarantee and Postponement of Claim to apply.

Date of Guarantee:

[0 Fuliloan [] Partial §

Where an eiectronic signature is availabie and used, the person using the electronic signature is adopting such signature and authorizes it to be

attached to or associated with this document.

PL 15051 (03/12)
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A
o 7
7 /% g X

Witness ’l - / V \/,

Witness

Witness

Witness

Witness

Witness

Witness

Witness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR 1S PROVIDING SECURITY.

PL 15051 {03/12)
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SECURITY FOR LOANS BEING
APPLIED FOR

ASSET §
VALUE

*BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT

CREDITOR | SURPLUS

Land Mortgage

Block 1, Plan 832LK

$5,970,000.

70.00

$4,179,000.00

$0.00 1$4,179,000.84

[ ]CSBFA

Promissory Note

[ ] Line of Credit Agreement

Quick Loan Agreement

Specific Security Agreement

General Security Agreement

Guarantee for $3,134,250.00

Of BRIAN OSTRANDER

Guarantee for $1,044,750.00

Of JUDY HARWOOD

Guarantee for $

Of

Guarantee for $

Of

Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Oof

Guarantee for $
Of

Guarantee for $
of

Guarantee for $

Of

Other Security (Specify)

TOTAL VALUE OF SECURITY  $5,970,000.84

* Denote as follows

(C) Depreciated Book Value

(E) Purchase Price

PL 15051 (03/12)

(A) Current Market Value (estimated by credit union)

$4,179,000.00

$0.00
(B) Independently Appraised Value

$4,179,000.¢4

(D) Book Value (Cost)
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Current Year

Previous Year

Industry
Average

WORKING CAPITAL
Current assets $0.00

$0.00

N/A

MINUS
Current Liabilities

CURRENT RATIO

Current Assets 0.00 :1
Current Liabilities

0.00 :1

GROSS PROFIT MARGIN

Gross Profit X100 0.00 %
Total Sales

0.00

%

0.00 %

NET PROFIT MARGIN ]
Net Income X100 0.00 %
Total Sales

0.00

%

0.00 %

EQUITY POSITION
Equity (- Goodwill) X 100 0.00 %
Assets (- Goodwill)

0.00

%

0.00 %

DEBT/EQUITY
Debt 0.00 :1
Equity (- Goodwill)

0.00:

0.00 :1

INVENTORY TURNOVER

Cost of Goods 0.00
Average Inventory

0.00

0.00

FUNDS TO SERVICE DEBT

year

year

Projected
Year

Net Income (After tax for Corporations)

Add

Depreciation / Amortization

interest

Other

Deduct:

Drawings

Income Tax Payable (Partnership or Sole Proprietor)

~ Dividends

Other

AlLABLE ICE

educt:

Loan Payments (Principal, Interest and L/C Interest)
SURPLUS/ SHORTFALL

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

M oAENACA InAda




Date:
Amount, $4,179,000.00

Term: 41 (months)

SECURITY:
Guarantee From:

Security Interest In

APPROVAL

[[] Approve
Rate: Fixed 4.32000%

Amortization: 185 (months)

Page 9 of 9
Application No. 2034164
Date Printed: May 28, 2014

["] Deciine

Payment; Interest Monthly

Block 1, Plan 832LK $4,179,000.00
Subject to:
[ Consumer [ Agricultural ] Director (] Empioyee
Aggregate Debt including this advance
Applicant Debt Contingent Liabiiities Totai Debts

Fully Secured $0.00 $0.00 $0.00
Secured $0.00 $0.00 $0.00
Mortgage $4,179,000.00 $0.00 $4,179,000.00
Government Guaranteed $0.00 $0.00 $0.00
Unsecured $50,000.00( $0.00 $50,000.00
Total Debt $4,229,000.00 $0.00 $4,229,000.00

PL 15051 (03/12)




SCHEDULE “A”

The Mortgagor will pay to the Mortgagee in lawful money of Canada, at the office of
the Mortgagee in the Province of Saskatchewan, set out above, the sum lent to the
Mortgagor as aforesaid, together with interest as follows:

a) From the date of the advance of funds until the 15 day of September, 2017
the Mortgagor will pay interest at a rate of 4.32% calculated yearly, natin
advance, as well after as before maturity, default or judgment.

The sum lent and the aforesaid interest shall be paid as follows:
Upon demand, but until demand:

b) By monthly installments of interest aloné, the first payment to be made on the
15" day of May, 2014 and continuing on the 15" day of each and every month up
to and including the 15" day of September, 2014; and

¢) By monthly installments of principal and interest of Thirty One Thousand Five
Hundred and Eighty Six Dollars --- 00/100 ($31,586.00), the first payment to be
made on the 15 day of October, 2014, and a like amount every month
thereafter up to and including the 15" day of September, 2017 when the entire
balance then owing shall become due and payable. Each payment is to be applied
and credited firstly on interest with the balance on principal.

MAY2014 re3c_agcomm_fixed_canstruction.doc
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Business Application For Credit Application No. 2048262
Account Holder No.

[0 Term Loan Loan No. 830611046970
! . 8306511046930

{1 Revolving Line of Credit 530511046930

[ Quick Loan Date Printed: June 24, 2014

[ Letter of Credit

B Mortgage Loan

Innovation Credit Union, Swift Current Branch

198 First Ave NE, Swift Current, SK, S9H 282

(Hereinafter called “the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Mailing Address: 954 7 SW ST, MEDICINE HAT, AB, T1 A7TR7, Canada
Business Address: 954 7 SW ST, MEDICINE HAT, AB, T1ATR7, Canada
Telephone: 403-9695233 Fax:

Email:

{Hereinafter called “the Applicant(s)")

Amount of Loan request $4,679,000.00 Term 42 {months) Amortization: 246 (months)

I/We decline the following insurance coverage: [X] Life Disability DQ Critical liiness

Purpose/intended Use:

Re-advance on existing mortgage to increase principal by $500,000.00 which will be used to renovate the restaurant and lounge.

Is there a third party Instructing what happens with this account?{X] No [ Yes (complete AML 9.330)

Is a current completed AML 313.01 on file?

& Yes (on Account No. (1005200 % 3 No (comptets applicable AML 313.01)
Has [dentity of signing authorities bean previousty ascertained and verified?
B Yes (on Account No. (1005200 k[ No(comptete AML 9.310)

Where Applicapt(s) is an individual;

Has Identity of Adpllcant(s) been previously ascertained and verified?
Applicant No. 1 CJ Yes (on Account No ): CINo (complete AML 9.310)
Apgplicant No, 2 [T Yes (on Account No,__ ): LINo (complete AML 9.310)
Applicant No. 3 [ Yes (on Account No__ ): EINo (complete AML 8.310)
Applicant No. 4 [ Yes (on Account No, ): CINo (complete AML 9.310)
)
).

Agplicant No. 5 [ Yes (on Account No, CINo (complete AML 9.310)
Applicant No. 6 [ Yes {on Account No. INo (comptete AML 9.310)

in the event any Applicant is a Polltically Exposed Foreign Person complete AML 312.01.

PL 15051 (03/12)
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Application No. 2048282
Date Printed: June 24, 2014

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land. ..................... $0.00 CreditUnionloan........... $4,679,000.00
New Building or Addition . . .. .. $0.00 Chartered Bankloan........
Machinery and/or Equipment . . $0.00 From Working Capital . ....... $0.00
Fumiture and Fixtures . . ... ... $0.00 Shareholders Loans ......... $0.00
Vehicles................... $0.00 Other Sources (Specify)
Working Capital . .. .......... $0.00 Line Of Credit With Us $0.00
Refinancing Existing Debt .. . $4,179,000.00 Other Fl Loans $0.00
Insurance Premium . ......... $0.00 Other $0.00
RegistrationFee ... ......... $0.00
Administration Fee........ .. $0.00
CSBFA ... .....cccven.. $0.00
CALA. . ... $0.00
Other (Specify)
Other $500,000.00

Tolal $ 4,679,000.00 Total $ 4,679,000.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
interest Payable At: 4.33000% Fixed.

Term: 42 (months) Amortization: 246 (months)
See attached Schedule A

Review Date:

Excepl as otherwise agreed, each payment will be applied firstly on interest, the balance on principal, Where loans are repayable with interes! calcutated
on the basls of the Credit Union PAme Rate of Interest, plus a percentage (Floating Rate), instalments may fluctuate according to changes In Prime.

A Skip A Payment {compiete If applicable)

So long as any qualifying and notice requirements are met at the time, the Credit Union may allow a regular payment on the loan to be skipped. The
unpald amount resulting from the skipped payment will be handled as follows:

N/A

B Electronic Statements {complete if applicable) ) . -
IWe request the Credit Union deliver, and e consent to receive, periodic statements relatmgl to my/our loans elecronically, via intemet banking only.
y consenting to receive statements via intemet banking only, liwe acknowledge thal liwe will no longer receive paper statements relaing to my/our foans
and accounts. Electronic stalements will be available onfine for a limited time from the stalement date. Should require a penmanent record liwe will
print or save a copy of any statements I/we require.

PL 15051 (03/12)
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Application No. 2048282
Date Printed: June 24, 2014

TO BE COMPLETED IN DETAIL , .
Credit Union Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By
830511046930 54379.000.00 October 23, 2013| $4,179,000.00 $15,044.40
830511014060 $50,000.00| September 03, 2013 $48,588.23 $0.00
Subtotal Credit Union Loans (1) $4,227,588.23| $15,044.40

Other Lenders Loans

Subtotal Other Lenders Loans (2) $0.00 $0.00
Total All Loans (1 +2) $4,227,588.23 $15,044.40
LESS: Loans being refinanced $4,179,000.00| $15,044.40
SUBTOTAL $48,588.23 $0.00
Loan being applied for $4,679,000.00 $16,883.40
| TOTAL LOANS AFTER NEW ADVANCE $4,727,568.23 | $16,083.40

Applicant(s) Declaration:

UWe Agree that any loan granted by the Credit Unlon to me/us shall be subject to the following terms and conditions which terms and conditions shall be
deemed to be part of the loan contract

1) Al statements in this application and the net worth statement are correct.

2) Iiwve acknowledge and understand that the Credit Union is relying on the accuracy of all information contained in the
application and in the net worth statement for the purpose of granting credit to mefus.

3) If, between the time of this application and the advancing of funds, the Credit Union has reason to belleve that any of the information which
Iiwe provided is incorrect or there Is a material change In myfour circumstances, the Credit Union wiil be under no obfigation 10 advance any funds.

4) liwe will execute in favour of and deliver lo the Credit Union such documents as the Credit Union may require for the granting of the toan(s) inctuding,
but not restricted to, alt marigages, promissary noles, security agreements, assignments, life, fire of other insurance poficies and Uwe further agree to
provide such additional securn! as the Credit union may from time to time require for the maintenanca of the loan(s). The provisions and terms of this
application and any approval shall survive the preparation, execution and reglstration of the security for the loan and the advance of funds. There shall be no

merger of these provisions with the security granted. To the extent that if there is any conflict of inconsistency between the temns of this agreement and the
security of the loan, the terms of the security shall prevail,

5) Al the request of the Credit Union, Uwe will provide the Credit Unlon with a written acknowledgment of the amount outstanding. iiwe authorize the Credit Union
to automatically transfer payments from M?'IOur account(s) to pay the loan and agree such payments shall constitute an acknowledgment of the debt on the

date(s) on which the payments were transferred. For the purpose of The Limitations Act and making payments, you agree that all borrowers are considered
agents of each other.

6) IMWe acknowledge and accept this as written notice that the credit union will be collecting and gathering personal, financial and credit information from
angd about me/ us (Information) to:

? obtain credit reports and evaluate my/our credit rating and credit worthiness;
i)  determine myl/our financial situation and make decisions about [oan or credit applications;
?i:% administer, monitor and service my/our account and collect my/our loan;

administer and manage security and risk in relation lo my/cur loan and any of my/our accounts and the financial services provided to mefus;
v)  comply wilh tegal, security and regulatory requirements; .
(vi)  assist in dispute resolution;

(viy undersiand my/our needs and eligibliity for products or services;
(viiiy offer and provide mefus with the other products and services of the credit union and of its affiliates and service suppliers.

PL 15051 (03/12)
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I/We understand the credit union requires and may use my/our Social Insurance or Business Number as may be applicable as an aid to identify melus with
credit bureaus and other financiai institutions for credit matching purposes or for income tax reporting purposes. liwe also understand that the provision of
mylour Social Insurance Number for credit matching purposes is oplionat and I8 not a condition of service,

IWe understand that the Credit Union needs mg/our cansent o collect, use and disclose information gathered about me/us except when the law allows the
Credit Union to do so without my/our consent. For that purpose, Iiwe authorize, consent to, and accept this as written notice of the Credit Union cbtaining,
gathering, updating, disclosing, sharing or exchanging such (nformation about me/us at any time for the purposes described including from or with any credit
bureau, government agency, credit grantor or other enlity in possession of such information and 1 specifically direct and authorize such entities to provide
Information at the Credit Unlon's requesl. The Credit Unlon is atso authorized to continually update, obtaln and use Infosmation at any time in connection
with my/our loans, Including enforcement purposes. The Credit Union may share and exchange information with any guarantor of the loan or any other
lender or credit grantor that is participating in the loan or who may receive an assignment of all or part of the loan. The Credit Union may use this Information

for so long as it is needed for the purposes described. /We understand that t/iwe can ask the Credit Union to stop using the tnformation to offer other
products or services at any time.

1/We also understand that Iiwe may ask the Credit Unlon to stop using my/our Social Insurance Number for credit matching purposes at any time. VWe
understand it is necessary to keep mylour Information current and liwe agree to notify the Credit Union of any changes in my/our information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Credit Union affiiales and service suppliers thal are engaged in the
business of providing services or products to the public in Canada inciuding, but not timited to, deposils, financing arrangements, credit, charge and payment

card services, trust and custodlal services, securities and brokerage services, Insurance services, electronic services, information and technology services,
educational and consulting services.

To assist in providing financial services, the Credit Unlon may use service providers located in the United States. In the event that a service provider Is
located in the United States, information may be processed and stored in the United States and United States governments, courts or taw enforcement or
regulatory agencles may be able to obtain disclosure of the information through the laws of Canada and the United States.

Credit Union and Privacy teglsiation prescribe and restrict the use of personal, financial or credit information (information) without consent. To obtain details
gbfgul Credit Union polictes and procedures for protecting privacy of tnformalion and Customer rights please contact the Credit Union, Attention: Privacy
cer.

7)  liwe will from time to time, upon request of the Credit Unian, provide them with any information that they may require conceming the operation of my/our
business enterprise and permit the Credit Union or ils agents to inspect security pledged In support of any financing Iive receive from the Credit Unien; and
{iwe authorize the Credit Union or its agents {o obtain from any creditor, person, or credit reporting agency or for those sald persons, creditors or agencies
to provide such information as may be required by the Gredit Union at any time; and twe authorize that any information obtained in the course of such
investigations any other information presently in the possession of the Credit Unlon may be exchanged with other credit reporting agencies or creditors with
whom liwe deal with now or in the future. Iiwe further authorize the Credil Union to provide such information It deems apprapriate to any person(s) and/or
corporation who is to co-make or guarantee the requested loan(s), or who is presently co-maker or guarantor of existing loans.

8) Uwe will pay all costs in connection with this toan application, including any atﬂpraisal fees, costs, associated with the preparation and registration of any

security documents and any costs incurred by the Credit Union In collecting the funds advanced pursuant to this application including cost of realization and
{egai fees on a solicitor/client basis.

9) inthe event of default of any payment or in default of any term hereof, the entire amount of my/our indebtedness to the Credit Union shall, at the oplion of
the Credit Union, become Immediately due and payable.

10) Unless the box on page 1 Is checked to indicate otherwise, /We represent the {oan is not to be used by or on behalf of a third party.

11) If liwe have provided the Credit Union with a fax number, emalt address, cell phone number or contact information for any other electronic communication
medium, l/we are authorizing the Credit Union to communicale with us electronically via that medium. Ywe recognize such electronic communications may
not be completely secure and agree to accep! that risk and 10 take the steps we deem necessary to ensure the medium is secure. [iwe acknowledge and
agree that the Credit Union will not be respansible for any damages t/we may Incur in the event that a third party obtains access to confidential information
via the electronic communication exchange. liwe also authorize and direct the Credit Union to accept instruction sent from that contact number or address
which shall be received and accepted by the Credit Unlon as a communication and direclion from all of us who have signed this Agreement and liwe

collectively agree to be bound by any such communication or direclion received by the Credit Union or sent to us by the Credit Unlon at that number or
address.

12) This document may be signed and delivered electronically or by other similar means and may be executed in counterparts, all of which shall
be as effeclive as if signed and delivered as one original document with original signatures.

13) When an account number and amount is completed in this paragraph, liwe authorize payment of the amount by auto transfer from the account number
indicated. I\we warrant that the signatures set out below are signatures of persons authorized to sign on the account number specified.

830511014060 $29,175.00
{Account Number) {Amount)
DATED, this 26th day of June . 2014 . at  Swift Current .

Saskatchewan.

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS THE APPLICANT HAS
ASKED THE CREDIT UNfON NOT TO DO SO, USE A SOCIAL INSURANCE NUMEER FOR CREDIT MATCHING PURPOSES.

Where an eleclronic signature i available and used, the person using the electronic signature |

associated with this documen

dopting $uch signature and authorizes it to be attached to or

S)
/ af%// )
Witness g - & ERTA L"ro
Witness M
Witness
Witness

PL 15051 (03/12)



Page 5 of 9

Application No. 2048282
Date Printad: June 24, 2014

AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan applied for herein fa the Applicant(s), UWe hereby guarantee repayment of the said loan, in accordance
with the tenms established for repayment Induding any amendment to the foan or extension of time for payment and agree to execute 3 Guaraniee in favour
of the Credi Union, and to be hound by all of the terms and conditions set out in this application and in the Guarantee.

In providing a guarantee to the Credit Union in connection with the toan applied for twe acknowiedge that the Credit Union may be collecting and gathering
personal, financial and credit information (information) from and about me/us to: '

()  obiain credit reports and evaluate mylour credit rating and credit worthiness;

(i} delermine my/our inancial situation and make decisions aboud the said loan;

(%) administer, monitor and collect the said loan;

(iv) comply with legal, security and reguiatory requirements.

Itwe acknowledge and agree that the Credit Union may share information with the Applicant(s) where. in the opinion of the Credit Union, any change in the
information affects the ability to collect the loan. To the exient necessary thwe hereby consent to the Credit Union oblaining, gathering, copying. scanning,

updating, disclosing, sharing or exchanging such Information as may be necessary about melus for the purposes described. The Credit Union may use the
Information for so long as it Is needed for such purposes.

e understand that the Credit Union requires and may use my/our Social Insurance or Business Number as an aid to identify me/us with credit bureaus
and other financial institutions for credit matching purposes.  tAwe understand that the provision of my/our Social Insurance Number for credit malching
purposes is optional and is not a condition of service. iiwe also understand that Iwe may ask the Credit Union to stap using mylour Social Insurance
Number for credit matching purposes at any time.

In the process of administering loans, the Credit Union may use service providers located in the Uniled States. In the event tha a service provider is focated
in the United States, Information may be processed and stored in the United States and United States govemments, courts o¢ iaw enforcement or regulatory
agencles may be able to obtain disclosure of the Information through the laws of Canada and the United Staiss.

And Iiwe further agree if payment is not made as provided, to pay the fees and chasges as delailed in the applicatlon herein. iiwe further agree (o execute in
favour of and deliver to the Credit Union the following additional security for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4¥§ [ Fullloan [X) Pastial $3,509,250.00
] Check If existing Guarantee and Postponement of Clalm to apply. Date of Guarantee:

JUDY HARWOOD BOX 1 SITE 318 RR, 3 LCD MAIN SASKATOON SK S7K3J8, Canada [ Futitoan 3 Parial $4,469,7

[J Check if existing Guarantee and Postponement of Clalm to apply. Oate of Guarantee:

[JFulloan [] Partiat §

{1 Check if existing Guarantee and Posiponement of Clalm to apply. Date of Guarantee:

[JFuntoan [ Partial §

7] Check if existing Guarantee and Postponement of Claim to apply. Dale of Guarantee:

[J FultLoan [ Partial §

O Check if existing Guarantee and Posiponement of Claim to appty. Date of Guaraniee:

[ FullLoan [J Pastial $

] Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[JFuliloan [ Partial §

[0 Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

O Fullloan [J Partiat §

(3 Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[JFuliloan [J Partial §

[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[0 Fuiloan [J Partial §

g Check if exisling Guarantee and Postponement of Claim to apply. Date of Guarantee:

Where an electronic signalure is available and used, the person using the efectronic signature is adopling such signature and authorizes it 1o be
altached to or associated with this document.

PL 15051 (03/12)
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Witness \

Witness

Witness

Witness

Witness

Witness

Wilness

Wilness

NB. GOMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 (03112}




Page 7 of 9
Application No.2048282
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SECURITY FOR LOANS BEING| ASSET § "LENDING PRIOR ENCUMBRANCES

APPLIED FOR VALUE *BASIS % VALUE AMOUNT | CREDITOR | SURPLUS
X Land Mortgage

Block 1, Plan 832LK $7,050,000.6¢ 70.00 $4,935,000.00 $0.00 $$4,935,000.94
C]CSBFA

Promissory Note

Line of Credit Agreement

Quick Loan Agreement
Specific Security Agreement

General Security Agreement

Guarantee for $3,509,250.00
Of BRIAN OSTRANDER

Guarantee for $1,169,750.00
Of JUDY HARWOOD

Guarantee for $
Of

Guarantee for $
Of
Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Of

Other Security (Specify)

TOTAL VALUE OF SECURITY §7,050.000.Qﬂ $4,935,000.00 $0.00 $4,935,000.94

* Denote as follows (A) Current Market Value (estimated by credit union) (B) Independently Appraised Value

C) Depreciated Book Value
§E§ Purchase Price (D) Book Value (Cost)

PL 15051 (03/12)
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Current Year Previous Year Industry
Average

WORKING CAPITAL
Current assets
MINUS
Current Liabilities

$0.00 $0.00 N/A

CURRENT RATIO

Current Liabilities

0.00 :1 A 0.00 :1

GROSS PROFIT MARGIN

Gross Profit X100
Total Sales

0.00 % 0.00 % 0.00 %

NET PROFIT MARGIN

Net Income X 100
Total Sales

0.00 % 0.00 % 0.00 %

EQUITY POSITION

Equity (- Goodwilll) X100
Assets (~ Goodwill)

0.00 % 0.00 % 0.00 %

DEBT/EQUITY
Debt
Equity (- Goodwill

0.00 :1 0.00:1 0.00 :1

INVENTORY TURNOVER
Cost of Goods
Average Inventory

0.00 0.00 0.00

FUNDS TO SERVICE DEBT

Projected
year year Year

Net Income (After tax for Corporations)

Add

Depreciation / Amortization

Interest

Other

Deduct;

Drawings

Income Tax Payable (Partnership or Sole Proprietor)

Dividends

Other

AVAILABLE TO SERVICE DEB1

Deduct:

Loan Pa%ments %PrirETga!, Interest and L/C Interest)
RPL H

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

Pat Boser

PL 15051 (03/12)
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Application No. 2048282
Date Printed: June 24, 2014

APPROVAL
Date: ] Approve [ Dectine
Amount: 34,679,000.00 Rate: Fixed 4.33000%
Tem: 42 (months) Amortization: 248 (months) Payment: Interest Monthly
SECURITY:
Guarantee From:
BRIAN OSTRANDER $3,509,250.00
JUPY HARWQOD $1,169,750.00
Security Interest In
Block 1, Plan 832LK $4,935,000.00
Subject to:
Pat Boser
[Oconsumer [ Agricultural (O pirector (] Employee
Aggregate Debt including this advaace
Applicant Debt Contingent Liabilities Total Debts
Fully Secured $0.00 $0.00 $0.00
Secured $0.00 $0.00 $0.00
Marigage $4.679,000.00 $0.00 $4,679,000.00
Govemment Guaranteed $0.00 $0.00 $0.00
Unsecured $50,000.00 $0.00 $50,000.00
Total Debt $4,729,000.00 $0.00 $4,729,000.00

PL 15051 (03/12)



SCHEDULE “A”

The Mortgagor will pay to the Mortgagee in lawful money of Canada, at the office of
the Mortgagee in the Province of Saskatchewan, set out above, the sum lent to the
Mortgagor as aforesaid, together with interest as follows:

a) From the date of the advance of funds until the 15th day of December, 2017
the Mortgagor will pay interest at a rate of 4.33% calculated yearly, not in
advance, as well after as before maturity, default or judgment.

The sum lent and the aforesaid interest shall be paid as follows:

Upon demand, but until demand:

b) By monthly installments of interest alone, the first payment to be made on the
15th day of July, 2014 and continuing on the 15th day of each and every month
up to and including the 15th day of December, 2014; and

¢) By monthly installments of principal and interest of Twenty Nine Thousand One
Hundred and Seventy Five Dollars --- 00/100 ($29,175.00), the first payment to
be made on the 15th day of January, 2015, and a like amount every month
thereafter up to and including the 15th day of December, 2017 when the entire
balance then owing shall become due and payable. Each payment is to be applied
and credited firstly on interest with the balance on principal.

re3c_agcomm_fixed_construction.doc
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Business Application For Credit Application No. 2324350
Account Holder No.
[ Term Loan Loan No.
[C] Revolving Line of Credit S
] Quick Loan Date Printed: December 17, 2015
[ Letter of Credit

Morigage Loan
Innovation Credit Union, Swift Current Branch
198 First Ave NE, Swift Current, SK, SaH 282
{Hereinafter called "the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313,01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Malling Address: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, T3G0B
Business Address: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, TSG%
Telephone: 403-9695233 Fax:

Email:

(Herelnafter calied “the Applicant(s)")

Amount of Loan request  $4,557,062.32 Term 24 (months) Amortization: 228 {(months)
I'We decline the following insurance coverage: [X] Life Disability Crilical fliness
Purpose/Intended Use:

Loan sxtenslon to skip November and December payments, starting again January 15, 2016,

Is there a third party Instructing what happens with this account? No D Yes (complete AML 9.330)

Is a current completed AML 313.01 on file?
& Yes (on Account No. fions200 % O No (complete applicable AML 313.01)

Has idenlity of signing authorities been previously ascertalned and verified?
Yes (on Accaunt No. (1005200 ) [J No(complete AML 9.310)

Where Applicani(s} is an Indlvidual:

Has Identity of Applicant(s) been praviously ascertalned and verifled?

Applicant No. 1 Dp Yes (on Account No % OnNe {compiate AML 9.310)
Appiicant No. 2 [J Yes (on Account No, ); EINo (compete AML 9.310)
Applicant No. 3 [ Yes (on Account N, ) CJNo (complete AML 9.310)
Applicant No. 4 [ Yes (on Account No., ) Clne (complete AML 9.310)
Applicant No. 5 [J Yes (on Account No___ ) EINo (complete AML 9.310)
Applicant No. 6 [ Yas (on Account No. ) CJNa (complete AML 9.310)

Is Applicant a Politicaliy Exposed Forelgn Person?
[J Mo [] Yes(compiele AML 312.01)

PL 15051 (11/13)
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Application No. 2324350
Date Printed: December 17, 2015

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land.........coieninina... $0.00 CreditUnionloan........... $4,557,062.32
New Building or Addition . . . ... $0.00 Chartered Bank Loan........
Machinery and/or Equipment .. $0.00 From Working Capital .. ...... $0.00
Furniture and Fixtures .. ...... $0.00  Shareholders Loans ......... $0.00
Vehicles . .................. $0.00 Other Sources (Specify)
Working Capital ............. $0.00 Llne Of Credit With Us $0.00
Refinancing ExIsting Debt . ... $4,557,062.32 QOther Fl Loans $0.00
Insurance Premium . ......... $0.00 Other $0.00
RegistrationFee ............ $0.00
Administration Fee.......... $0.00
CSBFA. ..., $0.00
CALA ... .. ... ... $0.00
Other (Specify)
Other $0.00

Total § 4,557,062.32 Total $ 4,557,062.32

Time and manner of payment:  (suggested terms only - terms may vary on approval)
Interest Payable At: 4.33000% Fixed.

Term: 24 (months) Amortization: 228 {months)

By Monthly Installments of $29,175.00 each, the first payment to be made on Jan 15 2016, and a like amount every month
thereafter until Dec 15 2017 at which time the total amount owing (inclusive of princlpal and Interest) shall be paid.

Revlew Date:

Excapl as otherwiss agreed, each payment will be applied firstiy on intgrasl, the balance on principal. Whers loans are repayable with {nterest caiculated
on the basis of the Credit Union Prime Rate of Interest, plus a percentage (Floating Rate), instalments may fluctuate according to changes In Prime.

A Skip A Payment (completa If appiicablie)

So long as any qualifying and nolice requiremenis are met at the time, the Credit Unjon may aliow a regular payment on the loan to be skipped. The
unpaid amount resulting from the skipped payment will be handied as foilows:

N/A

B Electronlc Disclosure Statements, Notices and Renewals {complete if appilcable)

[J vwe request the Credit Union deilver, and Uwe cansent lo receive loan and disclosure stalements, notices and ranewais relating to mylour loans
eiectronicaily. By consenting to recaiva such stalements, notices and renewals eiectranically, liwe acknowledge that Vwa will no longer raceive paper
stalements, nolices and renewals relaling to my/our loans and accounts. Elactronic slatements received online oniy will be available oniine for a imited
time from the statement date. Shouid Uwe require a permanent racard Uiwe wiil print or save a copy of any statemenis ifwe require.

PL 15051 (11/13)




Page 30f9

Application No. 2324350
Date Printed: December 17, 2015

TO BE COMPLETED IN DETAIL

Credlt Unlon Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By .

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)

Total All Loans (1 + 2)

LESS: Loans beirﬁ refinanced
SUBTOTAL

Loan belng applied for

[ TOTAL LOANS AFTER NEW ADVANCE

Applicant{s) Declaration:

IWe Agree thatany loan granted by the Credit Union lo melus shall b subject o the loflowing terms and conditions which terms and conditions shali be
deemed to be part of the loan contract:

1) Al stalements in this application and the net worth statement are comect.

2) Ywe acknowledge and understand that the Credit Union is ralying on the accuracy of all information contained in the
appiication and in the net worth statement for the purpose of granting credit o mefus.

3) U, between the lime of this appiicalion and the advancing of funds, the Credit Union has reason ta believe that any of the information which
Iiwe provided is incorrect or there Is a material change in my/our circumstances, the Credit Unian will be under no obligation to advence any funds.

4) llwe will execute In favour of and deliver to the Credit Union such documents as the Credit Union may require for the granting of the ioan(s) induding,
but nol restricted to, ail marlgages, promissory notes, securlty agreements, assignments, life, fire or other insurance palicles and {/we further agree to
provide such additionai security as the Credit union may from time lo time raquire for the maintenance of the loan(s). The provislons and terms of this
application and any approval shall survive the preparation, sxacution and registration of the security for the loan and the advance of funds. There shali be no

merger of these provisions with the security granted. To the extent that if there Is any conflict or incansistency between the lerms of this agreement and lhe
security of the loan, the terms of the security shall prevail.

5) Atthe request of the Credit Union, Ifwe will provide the Credit Union with a written acknowledgment of the amount cutstanding. l/we authorize the Credit Union
lo automatically transfer payments from My/Qur account(s) to pay the loan and agree such payments shail constitute an acknowiedgment of tha debt on the

dale(s) on which the payments were transferred. For Lhe purpose of The Limilations Act and making payments, you agree that ail borrowers are considered
agents of each ather.

8) VWe acknowledge and accept this as writlen notice that the credit union will be callecting and gathering parsonal, financiai and credit informaticn from
and about me/ us (information) to:

| ablain credit reports and evaluste myfour credit rating and credit worthiness;
i} delermine my/four financiai situation and make declsions about loan or credit applications;
(i) administer, monitor and service myfour account and collect my/our loan; .
?v) administer and manage security and risk in relation to my/our loen and any of myfour accounts and the financial services provided to mefus;
v)  comply with legal, sacurity and regulatory requirements;
vi)  assistin dispule resciution;
vit)  undersiand my/our needs and eligibliity for produets or services; X .
vill) offer and provide melus with the other products and services of the credit union and of its affiliates and service suppliers.

PL 15051 (11/13)
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Page 4 of 9
Application No.2324350

Date Printed: December 17, 2015

We undersland the credit union requires and may use my/our Social Insurance or Business Number as may be appiicable as an aid lo identify me/us with
credil bureaus and other financial inslitutions for credit mall:hlnP purpases or for income tax reporting purposes. i/we aiso understand that the provision of
mylour Saclal Insurance Number for credit malching purposss Is optionai and Is not a condition of service.

IfWe understand thal the Credit Union needs mylaur consent la cailect, use and disclose Information gathered about mafus except when the iaw allows the
Credit Union to do so without my/our consent. For that purpose, l/we authorize, consent lo, and accept this as written natice of the Credit Union obtaining,
galhering, updating, disclosing, sharing or exchanging such Infarmation about mefus at any time for the purroses described including from or with any credit
bureau, govemment agency, credit grantor or other entity in possession of such Information and | specifically diract and authorize such entities to provide
information at the Credit Union's request. The Credit Unlan is also authorized ta continually update, obtain and use information at any ime in connection
with my/our loans, including enfarcement purposes. The Credit Union may share and exchanﬁe information with any guarantor of the loan or any athar
lender or credit grantor that is participating in the loan or who may receive an assignment of all or part of the loan. The Cradit Union may use this Infarmation

for s fong as it is needad for the purpases described. l/We understand that Iiwe can ask the Cradit Unlan to stop using the Information to offer other
products or services at any lime.

IfWe also understand thal liwe may ask the Credit Unian to stap using my/our Saclal Insurance Number for credit matching purposes at any time. ifWe
understand it Is necessary lo keep my/our informalion current and liwe agree lo nolify the Credit Union of any changes in my/our information.

Faor the purpose of this authorization, Credit Union affiilates and service suppliers mean Credit Unlon affillates and service suppliers thal are engaged in the
business ai providing services or products lo the public In Canada Including, but not #imited to, deposits, inancing arangements, credit, charge and payment
card services, trust and custodial services, securities and brokerage semvices, insurance services, electronic services, information and technology senvices,
educational and consulting services.

To assist in providing financial services, the Cradit Union may use service providers locatad in the United States. In the event that a service provider is
located in the United States, Information may be pracessed and stored in the United States and United Stales govermnments, courts or law enforcement or
regulalory agencles may be able to obtaln disclosure of the Information through the laws of Canada and the United Statas.

Credit Union and PrivacY iegisiation prescribe and restrict the use of parsanal, financlal or credit information (Inforrnationéwllhoul consent. To ablain details
%qn?ul Credil Union policles and procedures for protacting privacy of Informalion and Customer rights piease contact the Credit Union, Attention: Privacy
cer.

Uwe will from time to time, upon request af the Credit Union, provida them with anx;ntormaﬂon that they may require conceming the operation of my/our
business enterprise and pemit the Credit Union or its egents to inspect security pledgad in suﬂfmn of any financing l/wa receive from the Cradit Union; and
lwe authoriza the Credit Union or its agents to obtain from any cradilor, person, or credit reporiing agency or far those said persons, creditors or agencies
to pravide such Information as may ba raquired bln tha Cradit Union al any time; and lwe authorize that any Information ablained in the courss of such
invesligations any other information presently in the possession of the Credit Union may be exchanged with ather cradit reparting agencies or creditors with
whom l/we deal with now or in the future. l/we further authorize the Credit Union to provida such information it deems appropriate lo any person(s) and/or
carparalion who Is to co-make or guarantee the requested loan(s), or who is presenlly co-maker or guaranlor of existing loans.

liwe will pay aii costs in connection with this ioan agpllcatlon, including any alﬁpralsal fees, casts, assoclated with the Erae(raralion and ragistration of any
security documents and any costs incurred by the Credii Union In callacting the funds advanced pursuant o this appilcation Including cost of realization and
legal fees on a soiicilor/client basis.

In Ihe event of default of any payment or In default of any term hereof, tha entire amount of mylour indebtedness to the Credit Unian shall, at the aption of
the Credit Union, become immediately due and payable.

10)  Unless the box on page 1 Is chacked lo indicate otherwlse, {/Wa represent the ioan is not to ba used by or an behalf of a third party.
11) Ififwa have provided the Cradit Union with a fax number, email address, cell phone number or contact information for any other elactronic communication

medium, Iiwe are authorizing the Credil Union to communicate with us electronically via that medium, Fwe recognize such electronlc communications may
not be completely secure and agrae lo accept that risk and to lake the steps we desm necessary ta ansure the madium Is secure, liwe acknowladge and
agree that the Credit Union will not be responsible for any damages liwe may Incur in the event that a third party oblalns access to confidential information
via tha electronic communication exchange. Ifwe also authorize and direct the Credit Union to accept instruction sent from that contact number or address
which shali be recelved and accepted by the Credil Unlon as a communication and directian from ail of us who have signed this Agreement and Ifwe

coilectively agree lo be bound by any such communication or direction received by the Credit Unian or sent ta us by the Credit Union at that numbaer or
address.

12} This document may be signed and delivered electronically or by other similar means and may be exacuted in countemarts, all of which shall

be as effeclive as if signed and delivared as one originai document with original signatures.

<3} When an account number and amount is completed in this paragraph, l/we autharize baymenl of the amount by auto transfer from the aceount number

indicated. liwe warrant that the signatures sel out below are signaturas of persons authorized to sign on the account number specified.
$
{Accoun! Number) (Amouni)
DATED, this 21st day of December , 2015 ,at  Swift Current
Saskalchewan.

PRIVACY NOTICE: THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS YOU
HAVE ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSU CE NUMBER FOR CREDIT MATCHING PURPOSES.

lure | adopling such signature and authorizes it lo be attached ta or

h

Where an electronic signature Is available and used, the person using the eiectfonic
associated with this docdm

Witness / / % 239 AL}BERTA LTD
= . ]

Witness e

Wiiness

PL 15051 (11/13)
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Application No. 2324350
Date Printed: December 17, 2015

AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan applied for to the Applicant(s), l'We hereby guaraniee repayment of the said loan, in accerdance with
the terms established for repayment including any amendment to the loan or extension of lime for payment and agree lo exacule a Guarantea in favour of
the Credit Union, and to be bound by all of the terms and conditions set out in this Application and in the Guarantee.

In providing a guarantee to the Credit Union In connection with the loan applied for Uwe acknowledge that the Cradit Unlon may be collecting and gathering
personal, financial and credit Information (Information) from and about mefus to:

(i)  obtain credit reports and evaluate mylour credit rating and credit worthiness;
(i)  determine my/our financial situation and make decisions about the said loan;
(i) administer, monitor and collect the said loan;

(iv) comply with legal, security and regulatory requirements.

iAwe acknowiedge and agree that the Credit Union may share informatian wilh the Applicant(s) where, In the opinlon of the Cradit Union, any change in the
information affects the ability to collect the loan and may share Information with any other lender or credit grantor that is participating in the loan or who may
recelve an assignment of all or part of the loan. To the extent necessary lfwe hereby consent to the Cradit Unlon obtalning, gathering, copylng. scanning,

updating, disclesing, sharing or exchanging such Information as may be necessary about me/us for the puroses described. The Credit Union may use the
Information for so iong as it s needed far such purpases.

Iiwe undersiand that the Credit Unlon requires and may use mylour Social Insurance or Business Number as an aid to Identify mefus with credit bureaus
and other financlal instituions for credit matching purposes. I/we understand that the provision of my/our Soclal Insurance Number for eredit malching

purposes Is optional and is nol a condition of service. l/we alsa understand that lfwe may ask the Credit Unlon to stop using my/our Sociai Insurance
Number for credit matching purposes at any time.

In the process of adminislering loans, the Credit Union may use service providers locatad In the United States. !n the event that a service provider is located
in the United Slates, Information may be processed and stored in the United States and Unitad States gavemnmenls, courts ar law enforcement or regulatory
agencies may be able to obtain disclosure of the Information thraugh the laws of Canada and the United States.

And liwe further agree if payment Is not made as provided, to pay liquidated damages and taxable casts as detailed in the application, Uwe further agree la
execute in favor of and deliver ta the Credit Union the following additional security for the repaymeni of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4¥§ [ FuliLoan [X] Partiai $3.500.250.00
[ Check If existing Guarantee and Postponement of Claim to apply. Date of Guarantea:

JUDY HARWOQOD BOX 1 SITE 318 RR 3 LCD MAIN, SASKATOON SK S7K3J6, Canada  [J Fuliloan {X] Partial $1.169 750.00
[ Checkif existing Guarantee and Fostpanement of Claim to apply. Date of Guaraniee:

OSTRANDER FAMILY HOLDINGS 110000 400 3 Ave SW, Calgary AB T2P 4H2, Canada {1 Fuii Loan Partial  $3 508 250,00

[J Checkif existing Guarantee and Postponement of Clalm to apply. Date of Guarantee:

[J FuilLoan [ Partal §

O Check if exisling Guarantee and Posiponement of Claim to appiy. Dale of Guarantee:

O FuilLoan [] Partial §

[0 Checkif exisling Guarantee and Postpanement of Claim to apply. Date of Guarantge:

[] FuilLloan [ Partial §

O Checkif existing Guarantee and Postponement of Claim to apply. Dale of Guarantse:

J Fuliloan [ Partial §

[7] Check if existing Guarantee and Pastponement of Claim to apply. Dale of Guarantee:

[ FuitLloan [] Partial $

O Check if existing Guarantee and Postponement of Ciaim to apply. Dale of Guarantes:

OFuiiLoan [ Padial §

O Check if existing Guarantee and Poslponement of Ciaim to apply. Dale of Guarantee:

[0 Fuliloan ] Parial §

[J Check if exisling Guarantee and Postponement of Ciaim to apply. Date of Guarantea:

Where an electronic signature is available and used, the person using the electronic signature is adopling such signalure and autharizes Itto be
attached o or associated with this document.
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Page 6of 9

Data Printed: Decambar 17, 2015

Witness

Witness

G, AMILY HOLDINGS LTD

- V)

Vitness

Wiiness

Witnass

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.
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Application No.2324350

Date Printed: December 17, 2015

SECURITY FOR LOANS BEING
APPLIED FOR

ASSET §
VALUE

*BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT | CREDITOR | SURPLUS

{{ Land Mortgage

Block 1, Plan 832LK

$8,995,000.09

70.00

$6,296,500.00

$6,370,393. ($73,893.04)

[ ] CSBFA

Promissory Note

Line of Credit Agreement

Quick Loan Agreement

Specific Securlty Agreement

General Security Agreement

Guarantee for $3,509,250.00

Of BRIAN OSTRANDER

Guaraniee for $1,169,750.00

Of JUDY HARWOOD

Guarantee for $3,509,250.00

Of OSTRANDER FAMILY HOL|

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $

Of

Guarantee for $
of

Guarantee for $
of

Guarantee for $
Of

Other Security (Specify)

TOTAL VALUE OF SECURITY §§.§§5,305-§ﬂ

(A) Current Market Value (estimated by credit union)

“ Denote as follows

C} Depreciated Book Value
E) Purchase Price

PL 15051 (11/13)
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{B) Independently Appraised Value

3,893.04)
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Application No. 2324350

KEY RATIOS Date Printed: December 17, 2015
Current Year Previous Year Industry
Average
WORKING CAPITAL
Cument assets $0.00 $0.00 NIA
MINUS
Current Liabilities
CURRENT RATIO
C!!rrgn! QSSE!S 0.00 :1 31 0.00 :1

Current Liabllities
GROSS PROFIT MARGIN
Gross Profit X100 —_000% —_— 000 % —— 000 %
Total Sales
NET PROFIT MARGIN
Net Income X 100 0.00 % 0.00 % 0.00 %
Total Sales
EQUITY POSITION
ity (- wi X 100 - 080 % . 000% — 000 %
Assets (- Goodwill)
DEBT/EQUITY
Deht 0.00 :1 0.00:1 0.00 :1
Equity (- Goodwill)
INVENTORY TURNOVER 0.50 0.00 0.00
Average Inventory

FUNDS TO SERVICE DEBT

Projected
year year Year

Net Income (After tax for Corporations)

Add
Depreciation / Amortization
Interest
Other

Deduct:
Drawings
Income Tax Payable (Partnership or Sole Proprietor)

Dividends

Deduct:

Loan Paﬁmems %Prlncigali Interest and L/C Interest)
/

RECOMMENDATION
Comments & Recommendations:

INTERVIEWER
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APPROVAL
Date: ] Approve
Amount: $4,567,062.32 Rate: Fixed 4.33000%
Term: 24 (months) Amortization: 228 (months)
SECURITY:

Guarantee From:
BRIAN OSTRANDER

JUDY HARWOOD
OSTRANDER FAMILY HOLDINGS LTD

Security Interest In
Block 1, Plan 832LK

Subiject to:

Page90of 9

Application No, 2324350
Date Printed: December 17, 2015

[ eciine

Payment; 29.,175.00 Monthly

$3,509,250.00
$1,169,750.00
$3,509,250.00

($73,893.04)

[CJconsumer  [] Agricultural

[ birector [JEmployee

Aggregate Debt Inciuding this advance

Applicant Debt Contingent Liabiiities Total Debis

Fully Secured

Secured

Mortgage

Govemment Guaranteed

Unsecured

Total Debt

PL 15051 (11113)
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Business Application For Credit Application No. 2414976
Account Holder No.
[ Term Loan

Loan No. 830511046930

"] Revolving Line of Credit Dato Printed: May 20. 2016
O Quick Loan ats Printed: May 20,

[ Letter of Credit

Mortgage Loan

Innovatlon Credit Unlon, Swift Current Branch
198 First Ave NE, Swift Current, SK, S9H 282
(Herelnafter called "the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity Includes corporation, partnershlp and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Malling Address: €O ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, T3G0B
Buslness Address: mm&
Telephone: 403-9695233 Fax:

Emall:

(Herelnafter called “the Applicant(s)”)

Amount of Loan request  $4,679,000.00 Term 19 (months) Amortization: 225 (months)
I/We decline the following Insurance coverage: Life Disabllity Critical lliness

R 17117 C—
Purpose/lintended Use:

Extenslon to skip January to May payments commencing agaln on June 15, 2016, with the new funds of $121 ,937.68 to be usad to
cover outstanding accrued Interest on the loans and outstanding payables related to taxas, utllitles, and Insurance.

Is there a third party Instructing what happens with this account? @ No [___] Yes (complete AML 9.330)

is a current complated AML 313.01 on flie?
Yas (on Account No. {1005200 % [0 No (complete applicabls AML 313.01)

Has Identity of signing authoritles baen pravicusly ascertalned and verifled?
Yas (on Account No. (1005200 % O No (compiste AML 9.310)

Whers Applicant(s) Is an Indlvidual:

Has Identity of Applicant{s) baen praviously ascertainad and verifled?

Applicant No, 1 Dp Yes (on Account No,__ ) CJNo (complete AML 9.310)
Applicant No. 2 [J Yes (on Account No, ) CINc (compiete AML 9.310)
Appiicant No. 3 £ Yes (on Account No,__ ) CINo (complete AML 9.310)
Appilcant No. 4 [J Yes (on Account N, % CINo (complete AML 9.310)
Applicant No. 5 (] Yes (an Account No_ ) [INo (complete AML 8.310)
Applicant No. 6 [J Yes (on Account No., ) O No (complete AML 9.310)

is Applicant a Polltically Exposed Forelgn Person?
O Ne [ Yes(complete AML 312.01)
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Appllcation No. 2414876
Date Printed: May 20, 2016

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land. .........coovuu. . $0.00 CreditUnionloan........... $4,679,000.00
New Building or Addition ... ... $0.00 Chartered Bank Loan ........
Machinery and/or Equipment .. $0.00  From Working Capltal ........ $0.00
Furniture and Fixtures . . .. . . .. $0.00  Shareholders Loans ......... $0.00
Vehicles................... $0.00  Other Sources (Specify)
Working Capltal ............. $0.00 Line Of Credit With Us $0.00
Refinancing Existing Debt ... $4,679,000.00 Other Fl Loans $0.00
Insurance Premium.......... $0.00 Other $0.00
Reglstration Fee............ $0.00
Administration Fee.......... $0.00
CSBFA............... ..., $0.00
CALA. ... ...l $0.00
Other (Specify)
Other $0.00

Total § 4,679,000.00 Total § 4,678,000.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: 4.33000% Flxed.

Term: 19 (months) Amortization: 226 (months)

By Monthly Instaliments of $30,221.00 each, the first payment to be made on Jun 15 2016, and a llke amount every manth
thereafter until Dec 15 2017 at which time the total amount owlng (incluslve of principal and Interast) shall be pald.

Revlew Date:

Except as otherwise agreed, each J:ayment will be applled firstly on Interest, the balance on principal. Where loans are repayable with intarest caiculated
on the basls of the Credit Union Prime Rate of Interest, plus & parcentage (Floating Rate), Instalments may fluctuste according to changes In Prime.

A Skip A Payment {Y‘Wmﬂ]em if applicabla)

Sa long as any qualliying end notice requirements arg mat at the thme, the Credit Union may allow a regular payment on the loan to be skipped. The
unpsld amount resulting from the skipped payment will be handled as Tollows:

N/A

B Elactronlc Disclosure Statements, Notlces and Renewals {compiete If applicabla)

Uwe request the Cradit Union deliver, and lwe cansent to recelva loan and disclosure stataments, notices and renewals relating to myfour loans
electronically. By consenting to receive such statements, natices and renewals elactronically, liwe acknowledge that lwa will no longer recelva paper
slatements, nolices and ranewals relating to myfour loans and accaunts. Electronic statemants recelvad anline anly will be avallable enline for & limited
time from the slatement date. Should Uwe require a permanent record liwe will print or sava 8 copy of any statemants liwe require.

PL 15051 (11/13)
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Application No. 2414976
Date Printed: May 20, 2016

TO BE COMPLETED IN DETAIL

Credit Union Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)
Total All Loans (1 + 2)

LESS: Loans belng refinanced
SUBTOTAL
Loan belng applied for
[ TOTAL LOANS AFTER NEW ADVANGE .

Applicant(s) Declaration:

1/We Agree that any loan granted by the Credit Unlon to me/us shall be subject to the following tarms and condltions which terms and conditions shall be
deemaed to be part of the loan contract:

1) Al statements In this application and the net worth statement are correct.

2) lwe acknowledge and understand that the Credit Unlan Is retying on the accuracy of all infermation contalned In the
application and In the net worth statement for the purpose of granting cradit to me/us.

3) I, betwesn the time of this application and the advancing of funds, the Credit Unlon has reason to belleve that any of the Information which
liwe provided Is Incorrect or there Is & material changs In mylour clrcumstances, the Cradit Unfon will be under no obllgation to advancs any funds.

4) liwe will execute In favour of and defiver to the Credit Unlon such decuments as the Credit Unlan may require for the granting of the loan(s) Induding,
but not restricted to, all mortgages, promlssary notes, security agreemants, assignments, iife, fire or other insuranca policles and {/we further agree to
provide such additional secuﬂ;‘aas the Credit union may from time to time require for the malntenance of tha loan(s). The pravislans and tarms of this
application and any ag:mval Ii survive the preparation, execution and reglstration of the security for the loan and the advanca of funds. There shall be no

marger of these provisions with the sacurity grantad, To the extant that if thers Is any conflict or Incansistency betwesn the tarme of this agresmant and the
security of the loan, the terms of the security shall pravall,

5) Al the request of the Credit Unlon, liwe will provide the Credit Union with a written acknowladgment of the amount outstanding. fwe authoriza the Cradit Unian
to automatically transfar payments fram NsI¥IOur account{s) to pay the loan and agree such payments shall constitute an acknowledgment of the debt on the
date(tss) o? wlg:’d\&e payments were transfarred. For the purposs of The Limitations Act and making payments, you agree that ail borrowers ara considered
agents of each other.

6) UWe acknowledge and accept this as written notica that the credit union will ba collecting and gatharing personal, financial and credit information from
and about me/ us (Information) to:

( cobtaln credit reports and avaluate my/our credit rating and cradit worthiness;
| ? determine my/our financlal situation and make dacisions about loan or credit applications;
lif) administer, monitor and service my/our account and collect myfour loan;
Iv)  administsr and manage security and risk in relation to my/ourloan and any of myfour accounts and the financlal services provided to mefus;
v)  comply with legal, securlly and regulalory requirements;
v? assist In dispute resolution;
Z undsrstand my/our needs and eligibiiity for products or services; :
) offer and provide me/us with the other products and sarvices of tha credi unlon and of Hs affilales and service suppliers.

PL 15051 (11113)



7

8

9)

Page 4 of 9
Application No. 2414976
Date Printed: May 20, 2016

1/We understand the credit unkon requires and may use my/our Social Insurance or Business Number as may be applicable as an &id to [dentify mefus with
credit bureaus and other financial nstiiutlons for credit matching purposes or for income tax reporting purposes. |/we aiso understand that the provision of
myfour Soclal Insuranca Number for cradit matching purposes is optional and Is not a condition of service.

IWe understand that the Credit Union nesds myfour consant la collsct, use and disclase information gatharad about ma/us except when the law ailows the
Credit Unian to da so without myfour consent. For that purpose, Uwe sutherize, consent to, and accept this as writlen natice of the Cradit Union obtalning,

athering, updating, disclosing, Sharing or exchanging such Information abaut me/us at any time for the sas described Including from or with any credit

ursau, povemmant agancy, credit grantor or other entlty in possession of such Informatian and | specifically direct and authorize such entiles to provide
information at the Credlt Union’s request. The Cradit Union |5 also autherized 1o continually update, obialn and use Infarmation at any ime in connection
with my/our loans, including enforcament purpases. Tha Credit Union may share and exchange information with a% guarantor of the loan or any olher
lender or credil grantor that is participating in the loan or who may racelve an assignmant of all or part of the loan, The Credit Union may ues this Information
for so long as It Is needed for the purpases described. 1/We understand that I/we can ask the Credit Unlan to stop using the information to offer other
praducts or services at any lfme, )

/We aiso understand that I/we may ask the Cradit Unlon ta stop using my/our Seclal Insurance Number for credit malching purposes at any ime. I/We
understand it Is necassary to keep mylour informatlon currant and liwe agrea ta nolify the Cradit Unlon of any changes In mylaur Information.

For the purpose of this authorization, Credit Unlan sffillates and servica suppliers mean Credit Union affillates and service suppllers that are engaged In the
business of praviding services or products to the public In Canada Including, but net limitad to, deposits, financing arrangements, credit, charge and payment
card sarvices, trust and custodlal services, securlies and brokerage services, Insurencs services, electronlc services, Informatian and technal ogy services,
educational and consulting services.

To asslst In providing financtal services, the Credit Unlon may use service providers located In the United Stales. [n the avant that a service provider Is
focaled In the United Stales, information may be pracessed and stored In the United Statas and United Stalas ovemments, courts or law enforcement or
regulalory agencias may bs able ta oblaln disclosure of the Information through the Iaws of Canada and the United States.

Credit Unlon and Privag laglslation prascribe and restrict the use of personal, financlal or credit Information (Inlannallonéwlmnul consent. To obtaln detalls
%bfgut Credit Union policles and procedures for pratacting privacy of information and Customer rights please contact the Credit Union, Attentlon: Privacy
cer.

Iwe will from tme to time, upon raquest of the Credit Union, provide them with anr information that they may raquire canceming the og‘eratkm of mylour
business enterprise and permit the Cradit Unlon or It agents ta nspact sacurity pledged In sum:oﬁ of any ﬂnangng Ywa racelve from the Credit Unlon; and
Uwe authoriza the Cradit Unlon or Its agents to oblsin from any craditar, parsan, or credit reporting agency or for those sald persans, creditors or agencles
to provide such Information as may be requirad b‘xalha Cradit Union at any time; and I/we authoriza thet any Information obtalned In the course of such
Investigations any other informatlan presently In the possession of the Credit Unlan may be exchangad with other credit reporting agencles or credilors with
wham bwe deal with now or in the future. Lwe further authorize the Credit Unfon to provide such Infermatfon t deems appropriate to any person(s) andfor
carporatlan who Is to co-meks or guarantea the requested ioan(s), ar who Is prasently co-maker or guarantor of existing logns.

lfwe will pay ail costs In connection with this loan spplication, Including any atgpralsal feas, costs, assoclated with the Prelraraﬂnn and reglsiration of any
ca

sacurity documents and any casts Incurred by the Credit Union In collacting the funds advancad pursuant ta this spplicatlon Including cost of realization end
legal fees on a sollcitor/cliant basls.

In the event of default of any payment or In default of any tarm heraof, the entire amount of mylour Indabtedness to the Credt Union shall, &t the optlon of
the Credit Unlan, bacome Immediately due and paysable.

10}  Unless the box on page 1 Is chacked la Indicate otherwise, IWe represent tha loan is not to be usad by or on behalf of a third party.
11) Iijwe have pravidad the Credit Unlon with a fax number, emall addrass, cell phone number or contact Information far any other alsctronic communication

medium, Uwe are authorizing the Credit Unlon to communicate with us electranically via that madlum. liwe recagnize such slactronic communications may
not be completely secure and agree lo accept that risk and to take the staps we deam necassary to ensure the medium Is sacure. [/we acknowledge and
agree that the Credit Unlan will not be responsible for any damages Ifwe may Incur In the event that a third party abtains access to confidential Information
via the elecironic communication exchange. I/we alsa autharize and diract the Credit Unlen to accapt Instruction sent from that contact number or address
which shall be recelved and acceptad by the Credit Unlon as a communication and diraction from ali of us who have signad this Agreement end Uwe

collecilvely agres to be bound by any such communication or diraction recelved by the Cradit Union of sent to us by the Credlt Unlon at that number or
address.

12) This document may be signed and deliverad electronically or by other similar means and may be axsculed In countarparts, all of which shall

be as eflactive as if signed and dellvared as one original document with ariginal signatures,

13) When an acoount number and amount is eomfleted in this paragraph, Uwe suthorize payment of the amount by auto transfar fram the account number

indlcated. Uwe warvant that the signatures set out below are signatures of persons authorized to sign an the acecount number specifisd.

$
{Account Number) {Amaount)

DATED, this pe day of May , 2016 ,at  Swift Current )
Saskatchawan,

PRIVACY NOTICE: THIS FQRM CONTAINS AN AUTHORIZATION TO SHAR
HAVE ASKED THE CR|

D EXCHANGE INFORMATION AND, UNLESS YOU
17 UNIGN NOT TO DO SO, USE A SOCIAL INSURAHDE NUMBER FOR CREDIT MATCHING PURPOSES.

Where an electronic slgpétur Is avallable and used, the person using the sisctronic afure |s ddopting such signature and autharizes it to be attachad to or
associated with this dogumghit.

a 1 AN
Witness vV 1 7LBE71‘\LTD
Witness ﬂ y\ / \'.

Witness _/ \_/

Wiiness
PL 15051 (11/113)
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Application No. 2414876
Date Printed: May 20, 2016

AGREEMENT OF GUARANTOR

In consideration of the Credlt Union granting the loan applled for to the Applicani(s), UWe hereby guarantes repayment of the sald loan, In accordance with
the terms establlshed lor repayment Including any amendment to the laan or extenslon of time for payment and agrae to execute a Guarantee In favour of
the Credit Unlan, and to be bound by all of the tarms and conditions set out In this Application and In the Guarantae.

In providing a guarsntee to the Cradit Unlon In connection with the foan applled for liwe acknowledge that the Credit Union may be collecting and gathering
personal, financlal and credit Information (Information) from and about mefus to:

(n  obtain credit reports and evaluate myfour cradit rating and cradit worthiness;

()  detammine mylour financlal shuation and make decisions about the sakd loan;

(1)  administer, monitor and callect the said loan;

(v) comply with legal, securlty and regulatory requiraments,

Iiwe acknowledge and agree that the Cradk Unlon may share information with the Applicant(s) where, In the opinion of the Credit Union, any change In the
information affects the ability to collact the loan and may shara Information with any olher lender or cradit grantor that Is participating In the loan or who may
raceiva an assignmant of all or part of the laan. To the extant necessary liwe heraby cansent to the Cradit Unlon cbtelning, gathering, copying, scanning,

updating, disclostng, sharing or exchanging such information as may be nacassary about melus for the purposes described, The Credit Unian may use the
information for so long as It is needed for such purposes.

I/we understand that the Credit Unlon requires and may use mylour Soclal Insurance or Business Number as an ald to identify mefus with credit bureaus
and ather financlal instilutions for credit malching purpases. lwe understand that the pravislon of mylour Saclal Insurance Number for credit matching

purposes I8 optional and Is not a condition of servica, Uwe also undersiand that Iiwe may ask the Credit Unlon o stap using my/our Social Insurance
Number for credit matching purpases at any ims.

In the procass of administering loans, the Cradit Unlan may usa servica praviders located In the United States. in the event that a service pravider Is lacated
In the United States, Information may be procassed and starad In the United States and United States gavemments, courts or law enforcement or ragulatory
agencles may be able lo obtain disclosura of the Information through the laws of Canade and tha United Statas.

And l/we further agree if payment Is not made as provided, to pay liquidated damages and taxable costs as detafied In the application. Uwe further agraa to
execute In favor of and dellver to the Credit Unlon the fallowing addttional sacurity for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4¥§ O Fuliloan [X) Partial §3 509,250.00
O Checkif existing Guarantes and Postponemant of Clalm to apply. Date of Guarantes:

JUDY HARWOOD BOX 1 SITE 318 RR 3 LCD MAIN, SASKATOON SK 87K3J6, Canada [T FullLoan Partial  $§4,489 750.00

[ Checkif exlsting Guarentse and Postponement of Clalm to apply. Dats of Guaranlea:
OSTRANDER FAMILY HOLDINGS 71010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T364¥ (O Fullloen [ Parllal $3.509.250.00
$

[0 CheckIf existing Guerantee and Postponement of Claim to apply. Dats of Guarantee:

[ FullLoan [ Partial

[0 Check If existing Guaraniee and Postponement of Claim to apply. Date of Guarantes:

[ Fullloan [JPartial $

[ CheckIf existing Guarantee and Postpanement of Claim to apply. Dale of Guarantsa:

[ Full loen [ Partial $

[ Check if existing Guarantee and Postponement of Clalm to apply. Dale of Guarantee:

O Fultlean [ Partial

[ Check I exlsting Guarantes and Postponement of Claim to apply. Dats of Guarantes:

]

[ FullLean [ Partial

[3 Check If existing Guerantee and Pastponement of Clalm to apply. Date of Guarantee:

OFulltoan [ Partal

(3 Check If exisling Guarantee and Postponement of Clalm to apply. Dale of Guarantes:

|

O FullLtoan [ Partlal

[ Checkif existing Guerantee and Pastponement of Clalm to apply. Date of Guarantee:

Where an electronic signature is avallable and used, the person using Lhe electronlc signature Is adopting such signature and authorizes it to be
attached to or associated with this docurment.

PL 15051 (11/13)
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Wiiness {

Witness FER FAMILY HOLDINGS LTD

Wilness

Witnass

Witness

Witness

Witness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 (11/13)
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Application No.2414976
Date Printed: May 20, 2016

SECURITY FOR LOANS BEING
APPLIED FOR

ASSET §
VALUE

‘BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT

CREDITOR

SURPLUS

Land Marigage

Bilock 1, Plan 832LK

$8,995,000.3)

80.00

$7,196,000.00

$0.00

$7,196,000.

(] CSBFA

Promissory Note

Ling of Credit Agreement

Quick Loan Agreement

Specific Security Agreement

General Security Agreement

Guarantee for $3,509,250.00

Of BRIAN OSTRANDER

Guarantee for §1,169,750.00

Of JUDY HARWOOD

Guarantee for $3,509,250.00

Of OSTRANDER FAMILY HO

Guarantee for §
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for §
Of

Guarantee for §
Of

Guarantee for
of

Guarantee for $
Of

Other Security (Speciiy)

TOTAL VALUE OF SECURITY §§.§§s,uoo.ﬁ

* Denote as follows

C) Depreciated Baok Value
E} Purchase Price

PL 15051 (11/13)

(A) Current Market Value (estimated by credit union)

$7,106,000.00

$0.00

(D) Book Value (Cost)

(B) Independently Appraised Value
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Application No. 2414976
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Current Year

Previous Year

Industry
Average

WORKING CAPITAL
Current assets
MINUS

Current Liabilities

$0.00

$o.00

N/A

CURRENT RATIO

Current Assels
Current Liabilities

0.00 :1

J

0.00 :1

0.00 :1

CROSS PROFIT MARGIN

Gross Profit X100
Total Sales

0.00 %

0.00 % 0.00 %

NET PROFIT MARGIN
X100
Total Sales

g ’
(=3
o

00 %

0.00 % 0.00 %

EQUITY POSITION
X100

.00 %

1

0.00 % 0.00 %

Equity (- Goodwill)
Assets (- Goodwill)
DEBT/EQUITY
Debt
Equity (- Goodwill

0.00 :1

I

0.00 :1

0.00 :1

INVENTORY TURNOVER

Cost of Gogds
Average Inventory

0.00

l

0.00

0.00

FUNDS TO SERVICE DEBT

Prajected

year

year Year

Net [ncome (After tax for Corporations)

Add

Depreciation [ Amortization

Interest

Other

0.00

0.00

Deduct:

Drawings

income Tax Payable (Parinership or Saole Proprietor)

Dividends

Other
AVAI| V|

0.00

0.00

0.00

0.00

Deduct:

Loan Paﬁments (Princlgal! Interest and L/C Interest!
RPL! A

0.00

0.00

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

PL 15051 (11/13)




APPROVAL

] Approve
Rate: Fixed 4.33000%

Amortization: 225 (months)

Date:
Amoaunt: $4,679,000.00

Term: 19 (months)

SECURITY:

Guarantee From:
BRIAN OSTRANDER

OSTRANDER FAMILY HOLDINGS LTD
JUDY HARWOOD

Security Interest In

Page 9ol 9
Application No. 2414976
Date Printed: May 20, 2016

[ Decline

Payment; 30,221.00 WMonthly

$3,509,250.00
$3,509,250.00
$1,169,750.00

Block 1, Plan 832LK $7,196,000.00
Subject to:
[Consumer [ Agricultural [ Director O Employes
Aggregate Debt Including this advance
Applicant Debt Contingent Lisbllities Total Debts

Fully Secured
Secured
Morigage
Gaovernment Guaranteed
Unsecured
Total Debt

PL 15051 (11113)
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This is Exhibit 3 to the Affidavit

of Bra pel sworn before me
this day of July, 2020.
/ //»W/I/‘/) /

A Netgfy Publi¥ in and for Saskatéhewan
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Business Application For Credit Application No. 2152259
aor ) Account Holder No.
erm Loan
Loan No.
[ Revolving Line of Credit . _—
D Quick Loan Date Printed: February 04, 2015
] Letter of Credit
Mortgage Loan

innovation Credit Union, Swift Current Branch
198 First Ave NE, Swift Current, SK, S9H 2B2

(Hereinafter called "the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity Includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1784239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Mailing Address: 954 7 ST SW, MEDICINE HAT, AB, T1A 7R7, Canada
Business Address: 954 7 ST SW, MEDICINE HAT, AB, T1A 7R7, Canada
Telephone: 403-969-5233 Fax:

Email:

(Hereinafier cailed "the Applicant(s)")

Amount of Loan request  §1,817,250.00 Term 60 (months) Amortization: 235 (months)
I/We decline the following insurance coverage: [X Life Disability B4 Critical lliness
nitials

Purpose/intended Use:

Equity take out from the Ciarion Hotel for cash flow purposes. Security to include General Security Agreement dated September 6,
2013.

Is there a third party Instructing what happens with this account?[X] No [] Yes (complete AML 9.330)

Where Applicant(s} is an entity (entity Includes corparation. partnership and unincorporated. organization}
Is a current completed AML 313.01 on file?
Yes {on Account No. 1005200 ) O No (complete applicable AML 313.01)

Has Identity of signing authorities been previously ascertained and verified?
X Yes {on Account No. {005200 I [0 No (compiete AML 9.310)

Where Applicant(s} Is an indjvidual:

Has Identity of Applicant(s) been previously ascertained and verified?

Applicant No. 1 lj’ Yes (on Account No,___ % [INo (complete AML 9.310)
Applicant No. 2 [ Yes (on Account No, % ENo (complete AML 9.310)
Applicant No. 3 [ Yes {on Account No. Y No (complete AML 9.310)
Applicant No. 4 [J Yes (on Account No. ); &3 No (complete AML 9.310)
v
)

Applicant No. 5 [] Yes (on Account No. O No (complete AML 9.310)
Applicant No. 6 [ Yes (on Account No., [JNo (complete AML 9.310)

.

Is Applicant a Politically Exposed Foreign Persan?

] Ne ] Yes (complete AML 312.01)

PL 15051 (11/13)
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Application No. 2152259
Date Printed: February 04, 2015

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Lang. . oooe e $0.00 CreditUnionloan........... $1,817,250.00
New Building or Addition . . .. .. $0.00 Chartered BankLoan........
Machinery and/or Equipment .. $0.00 From Working Capital . .... ... $0.00
Furniture and Fixtures . ... . ... $0.00 shareholdersLoans ......... $0.00
Vehicles .. ..... ..o $0.00  Other Sources (Specify)
Working Capital . . ........... $1,817,250.00 Line Of Credit With Us $0.00
Refinancing Existing Debt .. .. $0.00 Other Fl Loans $0.00
Insurance Premium. . ........ $0.00 Other $0.00
Registration Fee .. .......... $0.00
Administration Fee . .. ..... .. $0.00
CSBFA . ... ...t $0.00
CALA. ... e $0.00
Other (Specify)
Other $0.00

Total $ 1,817,250.00 Total § 1,817,250.00 |

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: Prime plus 1.00000% Floating. Current Prime 2.85000%.

Term: 60 (months) Amortization: 235 (months)

ON DEMAND; provided until demand shall be made by the Credit Union, the said principal and interest shall be paid by
Monthly installments of $10,981.00 each, the first payment to be made on Mar 31 2015, and a like amount every month
theraafter until Fab 28 2020 at which time the total owing (inclusive of principal and interest) shall be paid.

Review Date:

Except as otherwise agreed, each payment will be applied firstly on interest,

the balance on principal. Where loans are repayable with interest calculated
on the basis of the Credit Union P

rime Rate of Interest, plus a percentage (Floating Rate), instalments may fluctuate according to changes in Prime.

A Skip A Payment (complete If applicable)

So long as any qualifying and natice requirements are met at the time, the Credit Union may allow a regular payment on the lcan to be skipped. The
unpaid amount resulting from the skipped payment will be handled as follows:

N/A

B Electronic Disclosure Statements, Notices and Renewals (complete if applicable)

[1¥we request the Credit Urion defiver, and Y/we corsent to receive loan ard disclosure stat

emeants, notices and renewals relating to my/our loans
electranically. By consenting to receive such statements, noticas and renewals electronically, liwe acknawledge that l/we will no longer receive paper
statements, notices and renewals relating to my/our loans ard accounts Electronic statements raceived onlin2 only will be available onfine for a limited

time from the statement da‘e. Should Ifwe require a permanent recard l/we will print or save a copy of any statements llwe require.

PL 1505 (11713}
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Application No. 2152259
Date Printed: February 04, 2015

TO BE COMPLETED IN DETAIL

Credit Union Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By
830511046930 $4,179,000.00 October 23, 2013| $4,706,753.21 $29,175.00
830511014060 $50,000.00| September 03, 2013| $140,376.04 $0.00 ”
830544646930 ~$000|  CQctober23,-2013] $4:606:455.91 000 ﬁﬁf
Subtotal Credit Union Loans (1) GOMSEEOENE | $29,175.00

SG ST A (4
Other Lenders Loans q/% lﬁ

Subtotal Other Lenders Loans (2) $0.00 $0.00
Total All Loans (1 + 2) -$5,59%:80646 $29,175.00
LESS: Loans being refinanced $0.00 $0.00
SUBTOTAL §959799816  $29,175.00
Loan being applied for $1,817,250.00 $10,981.00
TOTAL LOANS AFTER NEW ADVANCE _ SHEBESEEA | $40,156.00
Applicant(s) Declaration: : (o,C,LV, 379 A3 ..

I/We Agree that any loan granted by the Credit Union to me/us shall be
deemed to be part of the loan contract:

1) All statements In this application and the net worth statement are correct.

subject to the following terms and conditions which terms and conditions shall be

2) iiwe acknowledge and understand that the Credit Union is relying on the accuracy of all information contained in the

application and in the net worth statement for the purpose of granting credit to melus.

If, between the time of this application and the advancing of funds, the Credit Union has reason to believe that any of the information which

liwe provided is incorrect or there is a material change in myfour circumstances, the Credit Union will be under no obligation te advance any funds.
4) liwe will execute in favour of and deliver to the Credit Union such documents as the Credit Union ma

3)

5) Atthe request of the Credit Union, liwe wili provide the Credit Union with a written acknowled
to autamatically transfer payments from My/Our accounl(s) to pay the loan and agree such p

date(s) on which the payments were transferred. For the purpose of The Limitations Act and
agents of each other.

gment of the amount outstanding. i/we authorize the Credit Union
ayments shall constitute an acknowledgment of the debt on the
making payments, you agree that all borrowers are considered

6) 1/We acknowiedge and accept this as writ
and about me/ us (Information) to:

i) obtain credit reports and evaluate mylour credit rating and credit worthiness;
ii)  determine my/our financlal situation and make decisions about loan or credit applications;
i) administer, monitor and service my/our account and collect my/our ioan;

iv) administer and manage security and risk in relation to mylour loan and any of my/our accounts and the financial services provided to me/us;
v)  comply with legal, security and regulatory requirements;

(vi)  assist in dispute resolution: . )

vil)  understand my/our needs and eligibility for products or services; . . . . .

vill) - offer and provide me/us with the other products and services of the credit union and of its affiliates and service suppliers.

PL 15051 (11/13)
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10)
11)

12)

13)
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I/'We understand the credit union requires and may use my/our Sacial Insurarce or Business Number as may be applicable as an aid to identify mefus with
credit bureaus and other financial Institutions for cradit matching purposes ar for income tax reporting purpases. liwe also understand that the provision of
my/four Social Insurance Number for credit matching purposes is optional and Is not a cendition of service.

I/'We understand that the Credit Union needs my/aur consent to collect, use and disclose Infarmation gathered about melus except whan the law allows the
Credit Union to do so without my/our consert. Far that purpose, Yiwe authorize, consent to, and accept this as written notice of the Credit Union obtaining,
gathering, updating, disclosing, sharing or exchanging such Information about melus at any time for the purpases described including from or with any credit
bureau, govemment agency, credit grantor or other entity in possession of such Information and i specliically direct and authorize such entlties to provide
Information at the Credit Union's request. The Credit Union is also authorized to continually update, obtain and use Information at any time in connection
with my/our loans, including enforcement purposes. The Credit Union may share and exchange information with any guarantor of the loan ar any other
lender or credit grantor that is participating in the loan or wha may recelve an assignmant of all or part of the loan. The Credit Union may use this Information

for so long as it Is needed for the purposes described. 1/We undérstand that liwe can ask the Credit Union to stop using the Information to offer other
products ar services at any time.

I'We also understand that iwe may ask the Credit Union to stop using my/our Social Insurance Number for credit matching purpases at any tima. I'We
understand it is necessary to keep my/our Information current and Iiwe agree to notify the Credit Union of any charges in my/our Information.

Far the purpose of this authorization, Cradit Union affiliates and service suppliers mean Credit Union affiliates and service suppliers that are engaged in the
buslness of praviding services or praducts to the public in Canada including, but not limited to, deposits, financing arrangements, credit, charge and payment

card services, trust and custadial services, securities and brokerage services, insurance services, electronic services, information and technology services,
educational and consulting services.

To asslst in providing financial services, the-Credit Unlon may use service providers lacated in the United States. In the event that a service provider is
located In the United States, Information may be procassed and stared in the United States and United States governments, courts or law enforcement or
regulatory agencies may be able to obtain disclosure of the Information through the laws of Canada and the United States.

Credit Unian and Privacy legislation prescribe and restrict the use of persanal, financial or credit information {Information) without consent. To obtain details

about Cradit Urion policies and procedures for protecting privacy of Information and Custsmer rights please contact the Credit Urion, Attention: Privacy
Officer.

'we will from time to time, upon request of the Credit Union, provide them with any information that they may requlre concerning the operation of myfour
business entarprise and permit the Credit Unicn or #s agents to inspect security pledged in support of any financing l/we receive from the Credit Union; and
l/we authorize the Credit Union or 1ts agents io obtain from any ueditul, person, o credit reporting agency or for those said parsons, ernditars or 2gencles
to provide such information as may be required by the Credit Union at any time; and I/we authorize that any infarmation obtained in the course of such
investigations any other information presently in the possession of the Credit Union may be exchanged with other credit reporting agencies or creditors with
whom t/we deal with now or in the future. I/we further autharlze the Credit Union to provide such information it deems appropriate to any person{s) and/or
corporation who is to co-make or guarantee the requested loan(s), or who is presently co-maker or guarantor of existing loans.

Hiwe will pay all costs In connection with this loan application, including any app
securlty documents and any costs incurred by the Credit Union in collecting the

raisal fees, costs, assaciated with the preraration and registration of any
legal fees on a solicitor/client basis.

funds advanced pursuant to this application including cost of realization and

In the event of default of any payment or in default of any term hereof, the entire amount of my/our indebtedness to the Credit Union shali, at the option of
the Credit Union, become Immedlately due and payable.

Urless the box on page 1 is checked to indicate otherwise, 1/We reprasent the loan is not to be used by or on behalf of a third party.

If \we have pravided the Credit Union with a fax number, email address, cell phone number or contact information for any other electronic communication
medium, I/we are authorizing the Credit Union to communicate with us electronically via that medium. [/we recognize such electronic communications may
not be completely secure and agree to accept that risk and to take the steps we deem necessary to ensure the medium is secure. l/we acknowledge and

agree that the Credit Union will not be respansible for any damages I/we may incur in the event that a third party abtalns access to confidential information
via the electronic communication exchange. l/we also authorize and direct the Credit Union to accept instruction sent from that contact number or address

which shall be recelved and accepted by the Cred!t Union as a cammunication and direction from all of us wha have signed this Agreement and l/we

collectively agrea ta be bound by any such communication or direction received by the Credit Union or sent to us by the Credit Union at that number or
address.

This document may be signed and delivered electronically or by other similar means and may be execuled in counterparts, all of which shall
be as effective as if signed and delivered as ane original documnent with orlginal signatures.

When an account number and amount is campleted in this paragraph, liwe autharize payment of the amount by auto transfer from the account number
indicated. |/we warrant that the signatures set out below are signatures of persons authorized to sign on the account number specified.

830511014060 $10,981.00

{Account Number) {Amount)

DATED, this [ (; day of February , 2015 ,at Swift Current ,
Saskatchewan.

PRIVACY NOTICE: THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS YOU
HAVE ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT MATCHING PURPOSES.

Where an electronlc signature Is avallable and used, the person using the electronic signature is adopting such signature and authorizes itto be attached to or
associated with this document. E

APPLICANT(S)
e

pithie o3 aoctmient nes haan verified =
Witness it e sigmmm p@m on fle 1764238 ALBERTA LTD
o et by Hgﬂ(i’l o -
_Wiess v
Witnass
e S o
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AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan app|iéd for to the Applicant(s), /'We hereby guarantee repayment of the said loan, in accordance with
the terms established for repayment including any amendment to the loan ar extension of time for payment and agree to execule a Guarantee in favour of
the Credit Union, and to be bound by all of the terms and conditions set out in this Application and In the Guarantee.

In providing a guarantee ta the Cradit Union In connection with the loan applled for l/we acknawledge that the Credit Union may be collecting and gathering
personal, financlal and credit information (Information) from and about me/us to:

(i)  obtain credit reports and evaluate my/our credit rating and credit worthiness:
(i)  determine myfour financial situation and make decisions about the sald loan:
(iii})  administer, monitor and collect the said loan;

(iv)  comply with legal, securlty and regulatory requirements.

l/we acknowledge and agree that the Credit Unlon may share information with the Applicant(s) where, in the opinlon of the Credit Union, any change in the
information affects the abllity to collect the loan and may share Information with any other lender cr credit grantor that is participating in the loan or who may
receive an assignment of all or part of the loan. To the extent necessary liwe hereby consent to the Credit Union obtaining, gathering, capying, scanning,

updating, disclosing, sharing or exchanging such information as may be necessary about mefus for the purposes described. The Credit Union may use the
Information for so long as It is needed for such purposes.

liwe understand that the Credit Union requires and may use my/our Social Insurance or Business Number as an ald to identify ma/us with credit bureaus
and other financlal Institutions for credit matching purposes. liwe understand that the provision of my/our Sacial Insurance Number for credit matching
purposes is optlonal and Is not a condition of service. lfwe also understand that I/we may ask the Credit Unlan to stop using my/our Social Insurance
Number for credit matching purpases at any time.

In the process of adminlstering loans, the Credit Union may use service providers located In the United States. In the event that a service provider is located
in the United States, Information may be processed and stored in the United States and United States governments, courts or law enforcement or regulatory
agencias may be able to abtain disclasure of the Information through the laws of Canada and the United States.

And liwe further agree if payment is not made as provided, to pay hiquidated damages and taxable costs as detailed in the application. I/we further agree to
execute in favor of and deliver to the Credit Union the following additional security for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4ﬁ [ Full Loan Partial  $1.362.937.00
[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantea:

JUDY HARWOOD BOX 1 SITE 318 RR 3 L.CD MAIN, SASKATOON SK S7K3J6, Canada [ Full Loan Partial $ 454.313.00
[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee: ~ Sl

OSTRANDER FAMILY HOLDINGS k11010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4¥8 [ Full Loan Partial
[J Checkif existing Guarantee and Postpanement of Claim to apply. Date of Guarantee:

$1,362,937.00 -

[ Fullkoan [] Partial $

7] Check if existing Guarantee and Postponament of Claim to apply. Date of Guarantee:

[J Fulloan [ Partial $

[ Check If existing Guarantee and Postponement of Claim ta apply. Date of Guarantse:

[ FullLoan [ Partial §

[0 Check if existing Guarantee and Pastponement of Claim to apply. Date of Guarantee:

[JFullLean [ Padial $

[ Checkif existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[J Fullkoan [ Partial $

[[] Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[OFullLoan [J Parial $

[T Checkif existing Guarantee and Postpenement of Claim to apply. Date of Guarantee:

[d FulLoan [J Partial $
[l Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee: :

Where an electronic signature i1s available and useg, the person

using the electronic sigrature is adoepting such signature and authorizes it to be
altached to or associated with this document.
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‘ . . Date Printed: February 04, 2015
. 1
/ i
/- 2 L
s T P
- !l”’ : /.. = - ;.!A: : Ii
Wilness - ' o BRIAN OS'QRA'NPER
Fivd
i e
{
———— o ——— o s — A e - .
Witness JUDY,HAQWOOD
\ ) i \;r""\’-‘\
b : e gl N
. bt R s e
Witness  « osgip,ﬁoﬁa FAMILY HOLDINGS LTD
i 7. B B
f ! !
L ’
Witness N \

St

" Witress

Witness

Witness

Witness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.
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45 1
V\ﬁtness L !

Witness

Witness

Witness

Witness

Witness

Witness

Witness

Witness

BRIAN OSTRAyDER
o

i
A | o et (

JUDY HARWOOD

OSTRANDER FAMILY HOLDINGS LTD

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.
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APPLIED FOR

SECURITY FOR LOANS BEING

*BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT | CREDITOR | SURPLUS

Xl Land Mortgage

Block 1, Plan 832LK

$8,995,000.04

75.00

$6,746,250.00

$4,706,753.34

$2,039,496.74

[]CSBFA

Promissory Note

[ |Line of Credit Agreement

|| Quick Loan Agreement

[ | Specific Security Agreement

[X) General Security Agreement

Guarantee for $1,362,937.00

Of BRIAN OSTRANDER

Guarantee for $454,313.00

Of JUDY HARWOOD

Guarantee for $1,362,937.00

Of OSTRANDER FAMILY HOLRY

Guarantee for $
Of

Guarantee for $
Of

Guarantee for §

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
of

Other Security (Specify)

TOTAL VALUE OF SECURITY $8,995,000.08

*Denote as foliows

E
PL 15051 (1113)

Purchase Price

$6,746,250.00 $4,706,753.2i
(&) Currentiarket Vaiue (estimaied by credit union)
%Cg Depreciated Book Value

$2,039,496. 55

..........

(D) Book Value {Cost)
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Current Year

Previous Year

Industry
Average

WORKING CAPITAL
Current assels $0.00

$0.00

N/A

MINUS
Current Liabilities

CURRENT RATIO .
Current Assets 0.00 :1
Current Liabilities

0.00 :1

GROSS PROFIT MARGIN ]
Gross Profit X100 0.00 %
Totai Sales

0.00 %

0.00 %

NET PROFIT MARGIN

Net Income X 100 0.00 %
Total Sales

0.00 %

0.00 %

EQUITY POSITION :
ity (- Goodwill) X 100 0.00 %
Assets (- Goodwill)

0.00 %

0.00 %

DEBT/EQUITY )
Debt 0.00 :1
Equity (- Goodwill)

0.00:1

0.00 :1

INVENTORY TURNOVER 0.00
Cost of Goods -

Average Inventory

0.00

0.00

FUNDS TO SERVICE DEBT

year

year

Projected
Year

Net Income (After tax for Corporations)

Add

Depreciation / Amortization

Interest

Other

Deduct:

Drawings

Income Tax Payable (Partnership or Sole Praprietor)

Dividends

Other

AVAILABLE TO SERVICE DEBT

Deduct:

Loan Payments (Principal, Interest and L/C Interest)

SURPLUS 7 SHORTFALL

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

PL 15051 (11/13)




Dato:
Amount: $1,817,250.00
Term; 60 (months)

[j Approve

SECURITY:

Guarantee From:
BR!AN OSTRANDER

JUDY HARWOOD
OSTRANDER FAMILY HOLDINGS LTD

Security Interest In
Biock 1, Fian 83ZLK

APPROVAL

Amortization: 235 (months)

{ 7] Decline

Rate: Floating (Prime Plus 1.00000%)

Payment: 10,981.00

Page 8 af 9
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Monthly

$1,362,937.00
$454,313.00
$1,362,937.00

Subject to: o -
[JConsumer  [] Agricullural [] Director [C]Employee
Aggregate Debt including thls advance
Applicant Debt Cortingent Liabilities Total Debts
Fully Secured $0.00 $0.00 $0.00
Sccured $0.00 $0.00 $0.00
Mortgage $6,746,250.00 30.00 $6,746,250.00
1 T Goverfnent Guaranieed 50.00 0:00 $0.00
i Unsecured $0.00 $0.00 $0.00
[ Total Debt $6,746.250.00 $0.00 $6,746,250.00
L -
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Business Application For Credit Application No. 2324434
Account Holder No.

{1 Term Loan P
Loan No.

[J Revolving Line of Credit oan o. B30I 1974

[ Quick Loan Date Printed: December 17, 2015

[ Letter of Credit

Mortgage Loan

Innovation Credit Union, Swift Current Branch
198 First Ave NE, Swift Current, SK, S9H 2B2
(Hereinafter called “the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s}) of Applicant(s): 17g4239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Mailing Address: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, T3G0B.
Business Address: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFQOOT NW UNIT 340, CALGARY, AB, T3GOBdﬂ
Telephone: 403-9695233 Fax:

Email:

(Hereinafter called "the Applicant(s)”)

Amount of Loan request $1,774,600.10 Term 50 (months) Amortization: 225 {months)
I/We decline the following insurance coverage: Life Disability Critical iliness
niti

Purposel/intended Use:
Loan extension to skip November and December payments, starting again on January 31, 2016.

Is there a third party instructing what happens with this account? No D Yes (complete AML. 9.330)
wi Applicant(s) i tity (entity includ . hi { uni | organization)
Is a current compieted AML 313.01 on file?

Yes {on Account No. (1005200 ) [0 No (complete applicable AML 313.01)
Has Identity of signing authorities been previously ascertained and verlfied?

Yes (on Account No. 1005200 )i [0 No (complete AML 9.310)

Has Identity of Applicant(s) been previously ascertained and verified?

Applicant No. 1 ] Yes (on Account Na % CINo (complete AML 9.310)
Applicant No. 2 [J Yes (on Account No, % O No (complete AML 9.310)
Appiicant No. 3 ] Yes (on Account No, ); CJNo (complete AML 9.310)
Appiicant No. 4 {1 Yes {on Account No. % OONo (complete AML 9.310)
Applicant No. 5 [] Yes (on Account No. % ONo (complete AML 9.310)
Applicant No. 6 ] Yes (on Account No. ¥ CONo (complete AML 9.310)

Is Applicant a Politically Exposed Foreign Person?

E] No D Yes (complete AML 312.01)

PL 15051 (11/13)
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ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land......... ... .. ... ..., $0.00 CreditUnionLloan........... $1,774,600.10
New Building or Addition . ... .. $0.00 Chartered Bankloan........
Machinery and/or Equipment . . $0.00 From Working Capital . . .. .. .. $0.00
Furniture and Fixtures . ....... $0.00  Shareholders Loans ......... $0.00
Vehicles................... $0.00  Other Sources (Specify)
Working Capital .. ........... $0.00 Lline Of Credit With Us $0.00
Refinancing Existing Debt .. .. $1,774,600.10  Other Fl Loans $0.00
Insurance Premium .. ........ $0.00 Other $0.00
RegistrationFee . ........... $0.00
Administration Fee . ......... $0.00
CSBFA . ... .. $0.00
CALA. ... ...l $0.00
Other (Specify)
Other $0.00

Total § 1,774,600.10 Total $ 1,774,600.10

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: Prime plus 1.00000% Floating. Current Prime 2.70000%.

Term: 50 (months) Amortization: 225 {(months)

ON DEMAND; provided until demand shall be made by the Credit Union, the said principal and interest shall be paid by
Monthly Installments of $10,981.00 each, the first payment to be made on Jan 31 2016, and a like amount every month
thereafter until Feb 29 2020 at which time the total owing (inclusive of principal and interest) shall be paid.

Review Date:

Except as otherwise agreed, each payment will be applied firstly on interest, the balance on principal. Where loans are repayable with interest calculated
an the basis of the Credit Union Prime Rate of interest, plus a percentage (Floating Rate), instalments may fluctuate according to changes in Prime.

A Skip A Payment (complete if applicable)

So long as any qualifying and notice requirements are met at the time, the Credit Union may allow a reguiar payment on the loan to be skipped. The
unpaid amount resulting from the skipped payment will be handied as follows:

N/A

B Electronic Disclosure Statements, Notlces and Renewals (complete if appllcabie)

[J vwe request the Credit Union-deiiver, and l/we consent to receive loan and disclosure statements, notices and renewals relating to my/our loans
electronically. By consenting to receive such statements, notices and renewals eiectronically, i/we acknowledge that i/we will no longer receive paper
statements, notices and renewals relating to my/our loans and accounts. Electronic statements received online only will be available online for a limited
time from the statement date. Should liwe require a permanent record Ifwe will print or save a copy of any statements l/we require.

PL 15051 (11/13)
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TO BE COMPLETED IN DETAIL

Credit Union Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)

Total All Loans (1 + 2)

LESS: Loans being refinanced
SUBTOTAL

Loan belng applied for

TOTAL LOANS AFTER NEW ADVANCE

Applicant(s) Declaration:

I/We Agree that any loan granted by the Credit Union to me/us shail be subject to the foliowing terms and conditions which terms and conditions shali be
deemed to be part of the loan contract:

1)

2)

3)

4)

5)

6)

All statements in this application and the net worth statement are correct.

liwe acknowledge and understand that the Credit Union is relying on the accuracy of all information cantained in the
application and in the net worth statement for the purpose of granting credit to mefus.

If, between the time of this application and the advancing of funds, the Credit Union has reason to beiieve that any of the information which
ilwe provided is incorrect or there is a material change in my/our circumstances, the Credit Union will be under no obligation to advance any funds.

Ifwe will execute in favour of and deliver to the Credit Union such documents as the Credit Union may require for the granting of the loan(s) including,
but not restricted to, all mortgages, promissory notes, security agreements, assignments, iife, fire or ather insurance poiicies and I/iwe further agree to
provide such additional security as the Credit union may from time to time require for the maintenance of the loan(s). The pravisions and terms of this
application and any approval shall survive the preparation, execution and registration of the security for the loan and the advance of funds. There shall be no

merger of these provisions with the security granted. To the extent that if there is any canflict or inconsistency between the terms of this agreement and the
security of the loan, the terms of the security shall prevail.

At the request of the Credit Union, I/we will provide the Credit Union with a written acknowledgment of the amount outstanding. /we authorize the Credit Union
to automatically transfer payments from My/Our account(s) to pay the loan and agree such payments shall constitute an acknowledgment of the debt on the

date(s) on which the payments were transferred. For the purpose of The Limitations Act and making payments, you agree that all borrowers are considered
agents of each other.

1/We acknowledge and accept this as written notice that the credit union will be coliecting and gathering personal, financial and credit information from
and about me/ us (information) ta:

(i)  obtain credit reports and evaluate my/our credit rating and credit worthiness;
(i)  determine myfour financial situation and make decisions about loan or credit applications;
administer, monitor and service my/our account and collect my/our loan;
(iv)  administer and manage security and risk in relation to my/our loan and any of mylour accounts and the financial services provided to melus;
(v}  comply with legal, security and reguiatory requirements;
(vi) assistin dispute resolution;
(vit)  understand my/our needs and eligibility for praducts or sérvices;
(vilt) offer and provide me/us with the other products and services of the credit union and of its affiliates and service suppiiers.

PL 15051 (11/13)
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8)

9)

10)
1)

12)

13)

DATED, this 21st day of December , 2015 ,at Swift Current
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I'We understand the credit union requires and may use my/our Soclal Insurance or Buslness Number as may be applicable as an aid to identify mefus with
credit bureaus and other financia! institutions for credit matching purposes or for income tax reporting purposes. |/we aliso understand that the provision of
my/our Soclal Insurance Number for credit matching purposes is optional and Is not a condition of service.

I/We understand that the Credit Union needs my/our consent to collect, use and disciose Information gathered about mefus except when the law allows the
Credit Union to do so without my/our consent. For that purpose, liwe authorize, consent to, and accept this as written notice of the Credit Union abtaining,
gathering, updating, disclosing, sharing or exchanging such Information about me/us at any time for the purposes described including from or with any credit
bureau, government agency, credit grantor or other entity in possession of such information and | specifically direct and authorize such entities to provide
Information at the Credit Union's request. The Credit Union is alsc authorized to continuaiiy update, obtain and use information at any time in cannection
with my/our ioans, including enforcement purposes. The Credit Union may share and exchange information with any guarantor of the loan or any other
lender or credit grantor that is participating In the loan or who may receive an assignment of aﬁ or part of the ioan. The Credit Union may use this information
for so long as it Is needed for the purposes described. 1/We understand that i/we can ask the Credit Union to stop using the Information to offer other
products or services at any time.

iWe also understand that i/iwe may ask the Credit Union to stop using my/our Social Insurance Number for credit matching purposes at any time. I/We
understand it is necessary to keep my/our Information current and i/we agree to notify the Credit Union of any changes In myfour Information.

For the purpase of this authorization, Credit Union affiliates and service suppilers mean Credit Union affillates and service suppliers that are engaged in the
business of providing services or products to the public in Canada Including, but not fimited to, deposits, financing arrangements, credit, charge and payment
card services, trust and custodial services, securities and brokerage services, insurance services, electronic services, information and technology services,
educational and consulting services.

Ta assist in providing financial services, the Credit Union may use service providers located in the United States. In the event thal a service provider is
located In the United States, information may be processed and stored In the United States and Unlted States governments, courts or law enfarcement or
regulatory agencies may be able to obtain disciosure of the information through the laws of Canada and the United States.

Credit Union and Privacy legislation prescribe and restrict the use of personal, financiai or credit information (information) without consent. To obtain details
%!%qut Credit Unlon policies and procedures for protecting privacy of Information and Customer rights please contact the Credit Union, Attention: Privacy
icer.
Vwe will from time to time, upon request of the Credit Union, provide them with any information that they may require concerning the operation of my/our
business enterprise and permit the Credit Union or IIs agents to inspect security piedged in support of any financing i/we receive from the Credit Unlon; and
llwe autharize the Credit Union or Its agents to obtain from any creditor, person, or credit reporting agency or for those said persons, creditors or agencies
to provide such information as may be required by the Credit Union at any time; and l/we authorize that any information obtained in the course of such
investigations any other information presently in the possession of the Credit Union may be exchanged with other credit reporting agencies or creditors with
whom i/we deai with now or in the future. I/we further authorize the Credit Union to provide such information it deemns appropriate ta any person(s) andfor
corporation wha is to co-make or guarantee the requested loan(s), or who is presently co-maker or guarantor of existing loans.
liwe will pay ali casts In connection with this loan application, including any appralsal fees, costs, associated with the preparation and registration of any
security documents and any costs incurred by the Credit Union in collecting the funds advanced pursuant to this application inciuding cost of realization and
legal fees on a solicitor/client basis.

In the event of defauit of any payment or in default of any term hereof, the entire amount of my/our indebtedness to the Credit Union shall, at the option of
the Credit Union, become immediately due and payable.

Unless the box on page 1 Is checked to indicate otherwise, I/We represent the loan is not to be used by or on behalf of a third party.

if hwe have provided the Credit Union with a fax number, email address, celi phone number or cantact infarmation for any other electronic communication
medium, /we are autharizing the Credit Union to communicate with us electronicaliy via that medium. /we recognize such electronic communications may
not be completely secure and agree to accept that risk and to take the steps we deem necessary to ensure the medium is secure. i/we acknowledge and
agree that the Credit Union will not be responsible for any damages 1/we may incur in the event that a third party obtains access to confidential information
via the electranic communication exchange. l/we also autharize and direct the Credit Union to accept instruction sent from that contact number or address
which shall be received and accepted by the Credit Union as a communication and direction from ali of us who have signed this Agreement and liwe

coliectively agree to be bound by any such communication or direction received by the Credit Union or sent to us by the Credit Union at that number or
address.

This document may be signed and delivered electronically or by other similar means and may be executsd in counterparts, all of which shall
be as effective as if signed and delivered as one original document with original slgnatures.

When an account number and amount is completed in this paragraph, liwe authorize payment of the amount by auto transfer from the account number
Indicated. l/we warrant that the signatures set out below are signatures of persons authorized to sign on the account number specified.

$

(Account Number) {Amount)

Saskatchewan.

PRIVACY NOTICE: THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS YOU
HAVE ASKED THE CREDIT UNION NOT TC DO SO, USE A SOCIAL iNSURANCE NUMBER FOR CREDIT MATCHING FURPOSES.

Where an electronic signature is available and used, the person using the electronic sig/t{é'tgre is adopling such signature and authorizes it to be attached to or

associated with this document. N
/ APPLIZANT(S)
/ TS
Witness /o F y -’767’-239 ?—\ITBER\"(A LTD
LA /4-;‘? H i
Vil i~ s \
Witness !L’ i i ; \
/ \ B 11 ; .
{ A ..
Wilness { NS
A —
Witness S’
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Application No. 2324434
Date Printed: December 17, 2015

AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan applied for to the Applicant(s), I’'We hereby guarantee repayment of the said loan, in accordance with
the terms established for repayment including any amendment to the loan or extension of time for payment and agree to execute a Guarantee in favour of
the Credit Union, and to be bound by ail of the terms and conditions set out in this Application and in the Guarantee.

In providing a guarantee to the Credit Union in connection with the loan applied for l/we acknowiedge that the Credit Union may be collecting and gathering
personal, financial and credit information (information) from and about me/us to:

(i)  obtain credit reports and evaluate my/our credit rating and credit worthiness;
(i)  determine my/our financial situation and make declsions about the said loan;
(i)  administer, monitor and coiiect the sald loan;

(iv) comply with legal, security and regulatory requirements.

ilwe acknowiedge and agree that the Credit Union may share information with the Applicant(s) where, in the opinion of the Credit Union, any change in the
Infarmation affects the abllity to collect the loan and may share information with any other lender or credit grantor that Is participating in the ioan or who may
recelve an assignment of ali or part of the ioan. To the extent necessary I/we hereby consent to the Credit Union obtaining, gathering, copying, scanning,

updating, disclosing, sharing or exchanging such information as may be necessary about me/us for the purposes described. The Credit Union may use the
Information for so long as it is needed for such purposes.

liwe understand that the Credit Union requires and may use my/our Social insurance or Business Number as an aid to Identify me/us with credit bureaus
and other financial Institutions for credit matching purposes. I/we understand that the provision of my/our Soclal Insurance Number for credit matching

purposes is optional and Is not a condition of service. l/we also understand that I/we may ask the Credit Union to stop using my/our Social insurance
Number for credit matching purposes at any time.

In the process of administering ioans, the Credit Union may use service providers located in the United States. In the event that a service provider is located
in the United States, information may be processed and stored in the United States and United States govemments, couris or law enforcement or regulatory
agencles may be abie to obtaln disclosure of the information through the laws of Canada and the United States.

And l/we further agree if payment is not made as provided, to pay liquidated damages and taxabie costs as detailed in the application. l/we further agree to
execute In favor of and deliver to the Credit Union the following additional security for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4¥® [ Full Loan Partial  $1.362.937.00
[J Check If existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

JUDY HARWOOD BOX 1 SITE 318 RR 3 LCD MAIN, SASKATOON SK S7K3J6, Canada [] Fuil Loan Partial $ 454.313.00
[] Check If existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

OSTRANDER FAMILY HOLDINGS ks 10000 400 3 Ave SW, Calgary AB T2P 4H2, Canada [] Fuii Loan Partial $1.362,937.00

[0 Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

O FuliLoan 7] Partial $

7] Check If existing Guarantee and Postponement of Cialm to apply. Date of Guarantee:

[ Fuit Loan [] Partiai $

(1 Check if existing Guarantee and Postponement of Clalm to apply. Date of Guarantee:

[] FuiiLoan [] Partial $

[ Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[ FullLoan [] Partiai $

[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[ FuiiLoan [ Partial $

[ Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[CJFuliLoan [ Partial $

[ Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[0 FuliLoan [J Partisi $

[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

Where an electronic signature is available and used, the person using the electronic signature is adopting such signature and authorizes it to be
attached to or associated with this document.

PL 15051 (11/13)
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S
Witness 17 JbbfrrRgpon L

FAMILY HOLDINGS LTD

Witness f /'

Witness

Witness

Witness

Witness

Witness

Witness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

. PL15051 (11/13)
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Application No.2324434

Date Printed: December 17, 2015

SECURITY FOR LOANS BEING| ASSET $ LENDING PRIOR ENCUMBRANCES
APPLIED FOR VALUE *BASIS % VALUE AMOUNT [ CREDITOR | SURPLUS
Land Mortgage

Plan 832LK Block 1

[ ]CSBFA

Promissory Note

Line of Credit Agreement
Quick Loan Agreement
Specific Security Agreement

General Security Agreement

Guarantee for $1,362,837.00
Of BRIAN OSTRANDER

Guarantee for $454,313.00
Of JUDY HARWOOD

Guarantee for $1,362,937.00
Of OSTRANDER FAMILY HOLE

Guarantee for $
Of

Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Other Security {Specify)

TOTAL VALUE OF SECURITY

* Denote as follows (A) Current Market Value (estimated by credit union) (B) Independently Appraised Value

ﬁC) Depreciated Book Value (D) Book Value (Cost)
E) Purchase Price

PL 15051 (11/13)
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Date Printed: December 17, 2015

Current Year

Previous Year

Industry
Average

WORKING CAPITAL
Current assets
MINUS

Current Liabilities

$0.00

$0.00

N/A

CURRENT RATIO
Current Assets
Current Liabilities

0.00 :1

0.00 :1

GROSS PROFIT MARGIN

Gross Profit X100
Total Sales

0.00 %

0.00

%

0.00 %

NET PROFIT MARGIN
Net Income X100
Total Sales

0.00 %

0.00

%

0.00 %

EQUITY POSITION
- il
Assets (- Goodwill)

X100

0.00 %

0.00

0.00 %

DEBT/EQUITY
Debt
Equity (- Goodwill)

0.00 :1

0.00:

INVENTORY TURNOQVER

Cost of Goods
Average Inventory

0.00

[ =]
o
[ =]

<
(=]
<

FUNDS TO SERVICE DEBT

year

year Year

Projected

NetIncome (After tax for Corporations)

Add

Depreciation / Amortization

Interest

Other

Deduct:

Drawings

Income Tax Payable (Partnership or Sole Proprietor)

Dividends

Other

AVAILABLE TO SERVICE DEBT

Deduct:

Loan Payments (Principal, Interest and L/C Interest)

SURPLUS / SHORTFALL

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

PL 15051 (11/13)
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APPROVAL
Date: (] Approve [} peciine
Amount: $1,774,600.10 Rate: Floating (Prime Plus 1.00000%)
Term: 50 (months) Amortization: 228 {(months) Payment: 10,981.00 Monthly
SECURITY:
Guarantee From:
BRIAN OSTRANDER $1,362,937.00
JUDY HARWOOD $454,313.00
OSTRANDER FAMILY HOLDINGS LTD $1,362,937.00
Security Interest In
Subject to:
[JConsumer  [] Agricultural [] Director [ ] Employee
Aggregate Debt Including this advance
Appiicant Debt Contingent Liabiities Totai Debts
Fully Secured
Secured
Mortgage
Government Guaranteed
Unsecured
Total Debt

PL 15051 (11/13)




Page 10of 8
Business Application For Credit Application No. 2415318
Account Holder No.

L1 Term Loan Loan No. 830511511974
[J Revolving Line of Credit —_—
] Quick Loan Date Printed: May 20, 2016

[ Letter of Credit

Mortgage Loan
Innovation Credit Union, Swift Current Branch
198 First Ave NE, Swift Current, SK, S9H 2B2
(Hereinafter called "the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity informatlon Is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Malling Address;: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, TSGOBEH
Business Address: CO ODYSSEY HOTELS GROUP, 600 CROWFOOT CROWFOOT NW UNIT 340, CALGARY, AB, TSGOBgﬂ
Telephone: 403-9695233 Fax:

Email:

{Hereinafter cailed "the Applicant(s)")

Amount of Loan request  $1,817,250.00 Term 45 (months) Amortization: 223 (months)
I/We decline the following Insurance coverage: [X] Life Disability Critical lliness

Purposelintended Use:

Extension to skip January to May payments commencing again on June 30, 2016, with the new funds of $42,649.10 to be used to
cover outstanding accrued Interest on the loans and outstanding payables related to taxes, utilitles and Insurance.

Is there a third party Instructing what happens with this account?[X] Na [] Yes (complete AML 9.330)

Is a current completed AML 313.01 on file?

Yes (on Account No. 1005200 % [0 No (complete applicable AML 313.01)
Has Identity of signing authorlties been previously ascertained and verified?
Yes (on Account No. {1005200 ) O No (compiete AML 9.310)

Where Applicant(s) is an indlvidual:
Has Identity of Applicant(s) been previously ascertalned and verlfied?
Applicant No. 1 Dp Yes (on Account No_____ % CNo (complete AML 9.310)
Applicant No. 2 [J Yes (on Account No, % ONo (compiete AML 9.310)

Applicant No. 3 [J Yes {on Account No,

No (complete AML 9.310)

)2
Applicant No. 4 [J Yes (on Account No. % CNe (complete AML 9.310)
Applicant No. 5 [J Yes (on Account No. Y [CINo (complete AML 9.310)
Applicant No. 6 [ Yes (on Account No, Y% [No (complete AML 9.310)

Is Applicant a Polltically Exposed Foreign Person?
No [] Yes(compiete AML 312.01)

PL 15051 (11/13)
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Application No.2415318
Date Printed: May 20, 2016

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land. ... .o iiiieei e $0.00 CreditUnionloan........... $1,817,250.00
New Building or Addition .. .. .. $0.00 Chartered Bankloan........
Machinery andfor Equipment .. $0.00 From Working Capital .. .. .... $0.00
Furniture and Fixtures . . . - - . . - $0.00 Shareholders Loans ......... $0.00
VehlcleS . oo vveeveeernecenns $0.00 Other Sources (Specify)
Working Capital . . .........-- $0.00 Line Of Credit With Us $0.00
Refinancing Existing Debt ... $1,817,250.00  Other Fl Loans $0.00
Insurance Premium .. ... ... .- $0.00  Other $0.00
RegistratonFee . ........... $0.00
AdministrationFee ....... ... $0.00
CSBFA . . vviieiarinenen $0.00
CALA. .o icneerienes $0.00
Other (Specify)
Other $0.00

Total $ 1,817,250.00 Total § 1,817,250.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: Prime plus 1.00000% Floating. Current Prime 2.70000%.

Term: 45 (months) Amortization: 223 (months)

ON DEMAND; pravided until demand shall be made by the Credit Unlon, the said principal and interest shall be paid by
Monthly installments of $11,256.00 each, the first payment to be made on Jun 30 2016, and a like amount every month
thereafter until Feb 29 2020 at which time the total owing (inclusive of principal and Interest) shall be paid.

Review Date:

Except as otherwise agreed, each payment will be applied firstly on interest, the baiance on principal. Where loans are repayable with Interest calculated
on the basis of the Credit Union Prime Rate of Interest, plus a percentage (Floating Rate), Instalments may fluctuate according to changas in Prime.

A Skip A Payment (complete if applicable)
So long as any qualifying and notice requirements are met at the time, the Credit Unlon may aliow a regular paymenit on the loan to be skipped. The
unpald amount resuiting from the skipped payment wiil be handled as foliows:

N/A

B Electronic Disclosure Statements, Notices and Renewals (complete if applicable)

X we request the Credit Union deliver, and /we consent to receive loan and disclosure statements, notices and renewals relating to mylour loans
glectronically. By consanting to receive such statements, notices and renewals electronically, liwe acknowledge that liwe will no langer receive paper
statements, notices and renewals relating to my/our loans and accounts. Electronic statements received online only will be available online for a limited
time from the statement date. Should I/we require a permanent record Ywe will print or save a copy of any statements |fwe require.

PL 15051 (11/13)
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Application No. 2415318
Date Printed: May 20, 2016

TO BE COMPLETED IN DETAIL

Credit Union Original Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)

Total All Loans (1 + 2)

LESS: Loans being refinanced
SUBTOTAL

Loan being applied for

TOTAL LOANS AFTER NEW ADVANCE

Applicant(s) Declaration:

iWe Agree that any loan granted by the Credit Union to me/us shall be subject to the foiilowing terms and conditions which terms and conditions shaii be
deemed to be part of the ioan contract:

1) Alii statements in this application and the net worth statement are correct.

2) Uwe acknowiedge and understand that the Credit Union is relying on the accuracy of ail information contained in the
appiication and in the net worth statement for the purpose of granting credit to me/us.

3) if, between tha time of this application and the advancing of funds, the Credit Union has reasan to believe that any of the information which
ilwe provided Is incorrect or there Is a material change in myfour circumstances, the Credit Union wiil be under no abligation to advance any funds.

4) ifwe wili execute in favour of and deliver to the Credit Union such documents as the Credit Union may require for the granting of the loan(s) inciuding,
but not restricted to, all mortgages, E\romlssory notes, security agreements, assignments, life, fire or other Insurance policies and Iiwe further agree to
provide such addltional security as the Credit union may from time to time require for the maintenance of the loan{s). The provisions and terms of this
application and any aprrova| shaii survive the preparation, execution and registration of the security for the ioan and the advance of funds. There shall be no

merger of thess provisions with the security granted. To the extent that if there Is any conflict or inconsistency between the terms of this agreement and the
security of the loan, the terms of the security shall prevail.

5) At the request of the Credit Union, I/we wiil provide the Credit Union with a written acknowiedgment of the amount outstanding. we authorize the Credit Union
to automaticaily transfer payments from My/Our account(s) to pay the loan and agree such payments shall constitute an acknowledgment of the debt on the

date(s) on which the payments were transferred. For the purpose of The Limitations Act and making payments, you agree that ail borrowers are considered
agents of each other.

6) /We acknowiedge and accept this as written notice that the credit union will be coiiecling and gathering personal, financiai and credit information from
and about me/ us {information) to:

i) obtain credit reports and evaluate my/our credit rating and credit warthiness;

if)  determine myfour financial situation and make decisions about ioan or credit appiications;

it}  administer, manitor and service myfour account and coliect my/our ioan;

Iv)  administer and manage securlty and risk in reiation to myfour foan and any of my/our accounts and the financiai services provided to melus;
v)  comply with iegal, security and reguiatory requirements;

vi)  assist in dispute resoiution;

vi) understand my/our needs and eligibiiity for products or services;

viil) offer and provide mefus with the other products and services of the credit union and of its affiiiates and service suppiiers.

PL 15061 (11/13)
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Application No.2415318
Date Printed: May 20, 2016

/We understand the credit union requires and may use mylour Sacial Insurance or Business Number as may be applicable as an aid to identify me/us with
credit bureaus and other financial institutions for credit matching purposes or for income tax reporting purposes. I/we aiso understand that the provision of
mylour Social Insurance Number for credit matching purpases Is optional and Is not a condition of service.

i/We understand that the Credit Union needs my/our consent to coilect, use and disciose information gathered about me/us except when the law aliows the
Credit Unlon to do so withaut my/our consent. Far that purpose, i/we authorize, consent to, and accept this as written natice of the Credit Union obtalning,
gathering, updating, disclosing, Sharing ar exchanging such Information about me/us at any time for the purposes described inciuding from or with any credit
bureau, government agency, credit grantor or ather entity in possession of such infarmation and i specifically direct and authorize such entities to provide
information at the Credit Union's request. The Credit Unlon is aiso authorized to continually update, abtain and use information at any time in connection
with my/our ioans, including enforcement purpases. The Credit Union may share and exchange information with any guarantor of the ioan or any other
iender or credit grantor that Is participating In the loan or who may recelve an assignment of all or part of the ioan. The Credit Union may use this Information

for so long as it is needed for the purposes described. i/We understand hat i/we can ask the Credit Union to stop using the Information to affer other
products or services at any time.

1IWe also understand that Ifwe may ask the Credit Union to stop using myfour Sacial Insurance Number for credit matching purposes at any time. fWe
understand it is necessary to keep myfour information current and I/iwe agree to notify the Credit Unlon of any changes in my/our information.

For the purpose of this authorization, Credit Unlon affillates and service suppilers mean Credil Union affiilates and service suppiiers that are engaged in the
business of providing services or products to the public In Canada including, but not iimited to, deposits, financing arangements, credit, charge and payment
card services, trust and custodial services, securities and brokerage services, insurance services, electronic services, in rmation and technology services,
educational and cansuiting services.

To assist in providing financiai services, the Credit Union may use service providers iocated in the United States. in the event that a service provider is
jocated in the United States, Infarmation may be processed and stored in the United States and United States governments, courts or law enforcement or
reguiatory agencies may be abie to obtain disciosure of the information through the iaws of Canada and the United States.

Credit Union and Privacy legisiation prescribe and restrict the use of personal, financial or credit information (Information) without consent. To obtain detalis
aolg_aut Credit Union policies and pracedures for protecting privacy of information and Customer rights please contact the redit Union, Attention: Privacy
icer.

7)  1iwe wiil from time to time, upon request of the Credit Unian, provide them with an?' information that they may require conceming the operation of my/our
business enterg‘rise and permit the Credit Union or its agents to inspect security pledged in support of any financing ifwe receive from the Credit Union; and
Uwe authorize the Credit Union ar its agents to abtain from any creditor, person, or credit repariing agency ar for those sald persons, creditors or agencles
to provide such information as may be required bX the Credit Union at any time; and I/we authorize that any information obtained in the course of such
invastigations anv other Information prasently in the possession of the Credit Union may be exchanged with other credit reporting agencles or creditors with
whom Twe deal with now or in the future. i/we further autharize the Credit Union to provide such information it deems appropriate to any person(s) andfor
corparation who Is to co-make or guarantee the requested ioan(s), or who is presently co-maker or guarantor of existing icans.

8) 1/we wiil pay ali costs in connection with this loan application, inciuding any atﬁpralsal fees, costs, assoclated with the ‘preparation and registration of any

security documents and any costs incurred by the Credit Union in coilecting the funds advanced pursuant to this appiicatian inciuding cost of realization and
legai fees on a solicitor/client basis.

9) in the event of default of any payment or In defauit of any term hereof, the entire amount of my/our indebtedness to the Credit Union shalil, at the option of
the Credit Union, become immediately due and payabie. :

10) Uniess the box on page 1 is checked to Indicate otherwise, I/We represent the foan s not to be used by or on behaif of a third party.

11)  If iiwe have provided the Credit Unlon with a fax number, emali address, ceil phone number or contact information far any other eiectronic communication
medium, ifwe are authorizing the Credit Union to communicate with us electronicaily via that medium. liwe recognize such electronic communications may
not be completely secure and agree to accept that risk and to take the steps we deem necessary to-ensure the medium is secure. ifwe acknowledge and
agree that the Credit Union wiil not be responsibie for any damages Iiwe may Incur in the event that a third party obtains access to confldentiai information
via the electronic communication exchange. ifwe aiso authorize and direct the Credit Union to accept instruction sent from that contact number or address
which shall be received and accepted by the Credit Union as a communication and direction from ail of us who have signed this Agreement and i/we

coilectively agree to be bound by any such communication or direction received by the Credit Unlon or sent to us by the Credit Unlon at that number or
address.

12) This document may be signed and delivered electronically or by other slmiiar means and may be executed in counterparts, ail of which shaii
be as effective as if signed and deiivered as one original document with ariginal signatures.

13) When an account number and amount is compieted in this paragraph, liwe authorize payment of the amount by auto transfer from the account number
indicated. l/we warrant that the signatures set out below are signatures of persons authorized to sign an the account number specified.

$

{Account Number) (Amount)

DATED, this day of May , 2016 ,at Swift Current
Saskatchewan. .

PRIVACY NOTICE: THIS FORM CONTAINS AN AUTHORIZATION TQ,SHARE AND EXCHANGE iINFORMATION AND, UNLESS YOU
HAVE ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL | NCE NUMBER FOR CREDIT MATCHING PURPOSES.

Where an electronic signature i availabie and used, the person using the eleclfonit s re is adopting such signature and authorizes it to be attached to or

associated with this docugnent. .
W/ it

Witness \( 7 /‘54 76 '7LBERTA LTD
Witness f

witness

Witness
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Application No.2415318
Date Printed: May 20, 2016

AGREEMENT OF GUARANTOR

in consideration of the Credit Union granting the loan appiled for to the Appilcant(s), 'We hereby guarantee repayment of the sald ioan, in accordance with
the terms established for repayment including any amendment to the ioan or extension of time for payment and agree to execute a Guaranlee in favour of
the Credit Unlan, and to be bound by all of the terms and conditions set aut in this Appilcation and in the Guarantee.

in providing a guarantee to the Credit Union in connection with the ioan applied for iiwe acknowledge that the Credit Unlon may be coilecling and gathering
personal, financial and credit information (information) from and abaut me/fus to:

()  obtain credit reports and evaiuate mylour credit rating and credit worthiness;

()  determine mylour financiai situation and make declslons about the sald ioan;

(i)  administer, manitor and coilect the said loan;

(iv) comply wilh iegal, security and reguiatory requirements.

ilve acknowliedge and agree that the Credit Union may share information with the Appiicant(s) where, in the opinion of the Credit Union, any change In the
Information affects the abiity to coilect the ioan and may share information with any other iender or credit grantor that is particlpating in the loan or who may
receive an assignment of ail or part of the ioan. To the extent necessary iiwe hereby consent to the Credit Union obtaining, gathering, copying, scanning,

updating, disclosing, sharing or exchanging such information as may be necessary about me/us for the purposes described. The Credit Union may use the
information for so long as it is needed for such purposes.

iMe understand that the Credit Union requires and may use my/our Soclai Insurance or Business Number as an aid to identify me/us with credIt bureaus
and other financial institutions for credit matching purposes. i/we understand that the provision of my/our Soclal insurance Number for credit matching

purposes is optional and is not a cendition of service. i/we aiso understand that i/we may ask the Credit Union to stop using mylour Social insurance
Number for credit matching purposes at any time,

in the process of administering loans, the Credit Union may use service providers iocated in the United States, in the event that a service provider is iocated
in the United States, Infomation may be processed and stored in the United States and United States governments, courts or law enfarcement or reguiatory
agencies may be abie to obtain disciosure of the Information through the laws of Canada and the United States.

And liwe further agree if payment Is not made as provided, to pay liquidated damages and taxabie costs as detaiied in the appiication. i/we further agree to
execute in favor of and deiiver to the Credit Union the following additionai security for the rapayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4%8 [ Fuii Loan Partial  $1,362,937.00
[3 Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

JUDY HARWOOD BOX 1 SITE 318 RR 3 LCD MAIN, SASKATOON SK S$7K3J6, Canada [3 Fuii Loan Partiai $ 454.313.00

[J Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

OSTRANDER FAMILY HOLDINGS 31010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB T3G4YR ([ Fuli Loan Partiai  $1,362,937.00
[ Check If existing Guarantee and Postponement of Cialm to apply. Date of Guarantee:

[3 Fulitoan [J Partiai

[J Checkif existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

O] FuliLoan [ Partial

[J Check If existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[0 FuliLoan [ Partiai

[ Check If existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[ FuliLoan [ Pantial

[ Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[J Fuittoan [ Partiai

[J Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

[OJFuiitoan [ Partial

TTTTT

[ Check if existing Guarantee and Pastponement of Ciaim to apply. Date of Guarantee:

O FuliLoan [] Partiai  §

I

[J Check if existing Guarantee and Postponement of Ciaim to apply. Date of Guarantee:

Where an electronic signature Is avaliable and used, the person using the electronic signature is adopting such signature and authorizes it to be
attached to or assoclated with this document.

PL 15051 (11/13)
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Date Printed: May 20, 2016

Witness ‘(7 =
y/na: ”,/

Witness

Witness d

Witness

Witness

Witness

ilness

Witness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 {11/13)
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SECURITY FOR LOANS BEING
APPLIED FOR

ASSET §
VALUE

*BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT

CREDITOR | SURPLUS

Land Mortgage

Block 1, Plan 832LK

$8,995,000.

75.00

$6,746,250.00

$0.00

6,746,250.%1

[]CSBFA

Promissory Note

Line of Credit Agreement

Quick Loan Agreement

Specific Security Agreement

General Security Agreement

Guarantee for $1,362,937.00

Of BRIAN OSTRANDER

Guarantee for $454,313.00

Of JUDY HARWOOD

Guarantee for $1,362,937.00

Of OSTRANDER FAMILY HOL

Guarantee for $
Of

Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of :

Guarantee for $
Of

Guarantee for $
Oof

Other Security (Specify)

TOTAL VALUE OF SECURITY $8,995,000.04

* Denote as follows

E
PL 15051 (11/13)

(A) Current Market Value (estimated by credit union)

C) Depreciated Book Value
Purchase Price

$6,746,250.00

$0.00 56,746,250.%5

(B) Independently Appraised Value

(D) Book Value (Cost)
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Date Printed: May 20, 2016

Current Year

Previous Year

Industry
Average

WORKING CAPITAL
Current assets
MINUS

Current Llabilities

$0.00

$0.00

N/A

CURRENT RATIO

Current Assets
Current Liabilities

0.00 :1

0.00 :1

0.00 :1

GROSS PROFIT MARGIN
Gross Profit X100
Total Sales

0.00 %

0.00 %

0.00 %

NET PROFIT MARGIN
N om X100
Total Sales

0.00 %

0.00 %

0.00 %

EQUITY POSITION
- il X 100
Assets (- Goodwill)

0.00 %

0.00 %

0.00 %

DEBT/EQUITY

Debt
Equity (- Goodwill)

0.00 :1

0.00 :1

0.00 :1

INVENTORY TURNOVER

Cost of Gonds
Average Inventory

0.00

0.00

0.00

FUNDS TO SERVIGE DEBT

year

year

Projected
Year

Net Income (After tax for Corporations)

Add

_Depreciation / Amortization __

Interest

Other

0.00

Deduct:

Drawings

income Tax Payable (Partnership or Sole Proprietor)

Dividends

Other

0.00

0.00

AVAILAB O SERVI EBT

0.00

0.00

Deduct:

0.00

0.00

Loan Payments (Principal, Interest and L/C Interest)
SURPLUS / §H%§ﬁTFALL

0.00

0.00

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

PL 15051 (11/13)



Date: ] Approve
Amount; $1,817,250.00 Rate: Floating (Prime Plus 1.00000%)

Term: 45 (months) Amortization; 223 (months)

SECURITY:

Guarantee From:
BRIAN OSTRANDER

JUDY HARWOOD
OSTRANDER FAMILY HOLDINGS LTD

Security Interest In
Block 1, Plan 832LK

Subject to:

APPROVAL
[] Decline

Page 9 of 9
Application No.2415318
Date Printed: May 20, 2016

Payment 11,256.00 MO"th'y

$1,362,937.00
$454,313.00
$1,362,937.00

$6,746,250.00

[] Consumer

[ Agricultural
Aggregate Debt including this advance

[[] Director [T Employee

Applicant Debt

Contingent Liabilities

Total Debts

Fuily Secured

Secured

Mortgage

Government Guaranteed

Unsecured

Totai Debt

PL 15051 (11/13)



This is Exhibit 4 to the Affidavit
of Bra pel sworn before me
this day of July, 2020.

A Notar{ Public in and for Saskatchewan
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' Page 10f 9
Business Application For Credit Application No. 1937277

K/@ G Account Holder No.

[[] Term Loan
; ) Loan No.
: * « [ Revolving Line of Credit .

[ Quick Loan Date Printed: October 24, 2013
[ Letter of Credit
[ Mortgage Loan

Innovation Credit Unlon, Swift Current Branch
198 First Ave NE, Swift Current, SK, S9H 282
(Hereinafter called “the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764233 ALBERTA LTD

Trade Name: 1764239 ALBERTA LTD

Mailing Address: 954 7 St SW, MEDICINE HAT, AB, T1A 7R7, Canada
Business Address: 954 7 St SW, MEDICINE HAT, AB, T1A 7R7, Canada
Telephone: 403-969-5233 Fax:

Email:

{Hereinafter caiied "the Applicant(s)")

Amount of Loan request  $50,000.00 Term Amortization:
IWe decline the following insurance coverage: [ Life Disability Critical iliness
Purposelintended Use:

Line of Credit for operating expenses. Security will include an existing General Security Agreament dated September 6, 2013,

Is there a third party Instructing what happens with this account?& No [7] Yes (comptete AML 9.330)

Is a current completed AML 313,01 on file?
B Yes (on Account No, (1005200 )} O No(complete applicable AML 313.01)

Has Identity of signing authorities besn praviously ascertained and verified?
Yes (on Account No. {1005200 % [ No {complete AML 9.310)

Where Applicant(s) Is an indlvidual;
Has Identity of Appiicant(s} beon previously ascertained and verified?
Agplicant No. 1 Ef Yes (on Account No ). CINo (compiete AML 9.310)

Appiicant No, 2 [ Yes (on Account No,

) ONo {compiete AML 9.310)
Appiicant No. 3 [3 Yes (on Account No__ X O No {complete AML 8.310)
Agpplicant No. 4 [J Yes (on Account No, ). CJNo (compiete AML 9.310)
)
)

Applicant No. 5 [] Yes (on Account No, . CINo (complete AML 5.310)
Applicani No. 6 [T Yes (on Account No. . [JNo (complete AML 9.310)

In the event any Applicant is a Politicaily Exposed Forelgn Person complete AML 312.01.

PL 15051 (03/12)
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Application No. 1937277
Date Printed: October 24, 2013

ESTIMATED PROGRAM COSTS METHOD OF FINANCING
Land. .. oo $0.00 CreditUnionloan........... $0.00
New Building or Addition .. .. .. $0.00 Chartered Bankloan........
Machinery and/or Equipment . . $0.00 From Working Capital ........ $0.00
Furniture and Fixtures . .... ... $0.00 Sharehoiders Loans ......... $0.00
Vehicles . .................. $0.00 Other Sources (Specify)
Working Capital . . ........... $50,000.00 Line Of Credit With Us $50,000.00
Refinancing Existing Debt .... $0.00 Other FlLoans $0.00
Insurance Premium . ...... ... $0.00 Other $0.00
RegistrationFee . ........... $0.00
AdministrationFee .......... $0.00
CSBFA ... iiiiiians $0.00
CALA. ... . i $0.00
Other (Specify)
Other $0.00

Tolal 3 £ 000 60 Total $ 5§0,000.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: Prime plus 2.50000% Floating. Current Prime 3.00000%.
Term: Demand Amortization:
in accordance with the terms of the Revolving Line of Credit Agreement, payable on Demand, interest to be paid monthly.

Review Date: Oct 24 2018

Except as otherwise agreed, each ayment will be applied firstly on interest, the balance on principal. Where loans are repayable wilh Interest caicuiated
on the basis of the Credit Union Prime Rate of interest, pius a percentage {Fioating Rate). instaiments may fuciuate according to changes In Prime.

A Skip A Payment {complete if applicable) =
Sa long as any qualifying and notice requirements are met at the time, the Credil Union may aliow a regular payment on the ioan 1o be skipped. The
unpaid amount resulting from the skipped payment will be handled 2s follows:

N/A

B Electronic Statements (comptata if applicable)
1\We request the Cradit Union deliver, and liwe consent to receive. periodic stalements relating to my/our loans electronically, via inteme! banking only.
y consenling to receive slalements via intlernet banking only, fiwe acknowledge that Vwe will no longer receive mger statements relating to my/our loans
and accounts. Electronic statements will be available online for a limited time from the statement date. Should Iwe require a permanent record liwe will
print or save a copy of any statemenis Iiwe require.

PL 15051 (03/12)
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Application No.1937277
Date Printed: October 24, 2013

TO BE COMPLETED IN DETAIL

Credit Union Original " Date Present
Existing Loans Amount Opened Balance Payment Arrears Secured By
830511046930 $4,179,000.00 October 23, 2013{ $4,179,000.00 $15,044.40
Subtotal Credit Union Loans (1) $4,179,000.00 $15,044.40

o

ther Lenders Loans

Subtotal Other Lenders Loans (2) $0.00 $0.00
Total All Loans (1 +2) $4,179,000.00] $15,044.40
LESS: Loans being refinanced $0.00 $0.00
SUBTOTAL $4,179,000.00| $15,044.40
Loan being applied for $50,000.00 $229.16
| TOTAL LOANS AFTER NEW ADVANGE $4,229,000.00]  $15,273.66

Applicant(s) Declaration:

I'We Agree that any loan granied by the Credit Union 1o me/fus shall be subject to the following terms and conditions which terms and conditions shall be
deemed to be part of the loan contract:

1) All statements in this application and the nel worth statement are corect.

2) Iive acknowledge and understand that the Credit Union is relying on the accuracy of all information contained In the
application and in the net worth statement for the purpose of granting credit to melus.

3) If, between the time of this appilcation and the advancing of funds, the Credit Union has reason to belleve that any of the informalion which
Lliwe provided Is Incomect or there is a materiat change In my/our circumstances, the Credit Union will be under no obligation to advance any funds.

4) liwe will execute in favour of and defiver to the Credit Union such documents as the Credit Union may require for the granting of the loan(s) including.
but not restricted to, all mortgages. promissory notes, security agreements, assignments, life, fire or other Insurance policies and liwe further agree to
provide such additional securﬂn as the Credit union may from time to time require for the maintenance of the loan(s). The provisions and terms of this
application and any approval shall survive the preparation, execution and registration of the securily for the loan and the advance of funds. There shall be no

merger of these provisions with the security granied. To the extent thal i there Is any conflict or inconsistency between the terms of this agreement and the
security of the loan, the terms of the security shall prevail.

§) At the request of the Credit Union, liwe will pravide the Credit Unlon with a written acknowledgment of the amount outstanding. twe authorize the Credit Union
to automatically transfer payments rom My/Our accaunl(s) to pay the loan and agree such payments shali constitule an acknowledgment of the debl on the

date(s) on which the payments were transferred. For the purpose of The Limitations Act and making payments, you agree that all borrowers are considered
agents of each other.

6) 1/We acknowledge and accept this as written notice that the credit unlon will be collecting and gathering personal, financial and credit information from
and about me/ us {Iinformalion) to:

(i)  oblain credit reports and evaluate myfaur credit rating and credil worthiness;

() determine my/our financial situalion and make decisions about loan or credit applications;

(iily  administer, monitor and sefvice my/our account and collect my/our loan; . ) .

(iv) administer and manage security and risk in relation fo mylour loan and any of my/our accounts and the financial services provided fo me/us:
(v}  comply with legal, security and regulatory requirements;

(vi) assist in dispute resolution:

(vil)  understand my/our needs and eligibility for products or services: . . ’ . .

(vi) offer and provide mefus with the ather producis and services of the credit union and of its affiliates and service suppliers.

PL 15051 (03/12)
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9)

10)
]

12)

13)

Paye 4 o1 9
Application No. 1937277
Date Printed: October 24, 2013

Wk understand the credit union sequires and nay use mylour Scial Insurance or Business Numiber as 1y ba applicable as an ald 1o identify mefus with
cradit bureaus and other financial Inslitutiuns for credit inalching purposes or for income tax feporting purposes. Uwa also understand that the provision of
niglour Sccial Insurance Numbser for ciedit wiatching purposes is cplional and is not a candition of service.

I\Ve understand that the Credit Union neads mélour consent to colledt. use and discluse Information galhieted aboul me/us except when the law allows the
Credit Union to do so without my/our consent. For that purpose. Iiwg authorize, consent ta, and accept this as written notice of the Credit Union abralning,
gathering, updating, digclosing, sharing ar exchanging such Information about me/us at any lime for the purposes described including from or with any credit
bureau, govermnmen! agency, credit grantar or ofher entity in possession of such information and | specifically direct and authorize such enlities to provide
Infortmation at the Credit Union's request. The Credil Unlon is also authorized ta continually update, obtain ana use Information at any time In connection
with myfaur toans, including enlorcamant purposes. The Credit Union may share ard exchange information witn a_rrz guarantor of the loan or any other
Jender of credit grantor that Is participating in the loan or who may feceive an assignment of all or part of the loan. The Credit Union may use this tnformation
for s0fong as W Is needed fur the purpases describeg. e understand that Wwe can ask the Credit Union to stop using the Information to offes athes
products or services at any time.

I\We atso undersland that Uwe may Jsk the Credit Union to stop using myfour Social Insurance Number for credit malching purposes at any time. |We
understand it is necessary 1o keep my/our tnformation current and liwe agsee 1o natily the Credit Union of any changes in my/aur Information.

fFor the purpose of this authorization Credit Union afiiliates and service suppiiers mean Credit Union affiliales and service suppliers that are engaged in the
business of praviding services or products to lhe public in Canada Including. bul not limiled lo. deposlts, finencing arangements, credit, charge and payment

card services, trust and cuslodial services, securities and brokerage services, insurance services. electronic services, information and technelogy sarvices,
educational and consulling services.

To assist in providing financial services. the Credit Union may use service providers located In the United States. In the event thal 3 service provider is
located In the United States, Information may be processed and stored in tha Unilad States and United States govemnments, courts of law enforcement ar
regulatory agencles may be able to ubtaln disclosure of the Information through the laws of Canada and the United States.

Credit Union and Privacy lagisiation prescnba and restrict the use of persanal, financial or credit information (Information) without consent. To abtain details
al}cﬁ)ut Credit Union policies and procedures for protecting privacy of Inlarmatian and Customer rights please contact the Credit Union, Anention: Privacy
Officer.

Iiwe will from time lo time, upon request of the Credit Urion, provide them with any infarmation that they may requite conceming the operation 0i mylour
business enterprise and permit the Credit Union or ils agenls to inspect security pledged in support of any financing liwe receive from the Credit Union; and
Iiwe authorize the Credit Unlon or lls 2gents io oblain irom any Ci€Uitar, persen, oF sradil reporiing agency of for thoss sald persons, creditars or agancias
to provide such information as may be required b{elhe Credil Union at any time: and thwe authorize that any information obiained In the course of such
investigations any other informatian presently in the passesston of the Credit Union may be exchanged with other credit reporting agencies e creditars with
whom [ive deal with now or in the future. Iwe further authorize the Credit Union to provide such informalion it deems appropriala to any person(s) andior
corporation who Is to co-make or guarantee the requested loan(s), or who I8 presently co-maker or guarantor of existing loans.

liwe will pay ali costs in connection with this loan a plication, including any appralsa) feas, costs, associated with the Ipre&aralion and registration ot any
securlly documents and any costs Incurred by the Credit Unlon in collecting the funds advanced pursuani to this application including cost of realization and
tegal fees on 8 solicitor/chient basis.

In the avent of default of any payment or in default of any term hereof, the entire amount of my/our indebtedness to the Credit Union shail, at the aption of
the Credit Linion, become immediately due ar payable.

Untess the box on page 1 Is chacked to indicate otherwise, 1We represent the laan Is not to be used by or on behatt of a third parly.

If iwe have provided the Credit Unian with & fax number, emall address, call phane number or contact information for any aother electsonic cammunication
rmedium. Jwe are authorizing the Crédit Uion to communicate with us electronically via thatmadium: iwe recognize such elecironie communications may
not be completely secure and agree 10 accept that risk and to take the steps we deem necessary ta ensure the medium is secure. liwe acknowledge and
agree that the Credit Union wll not be responsible for any damagas Iiwe may Incur in the event that a third party obtsins access to confidential information
via the electranic communication exchange. Uwe also authorize and direcl the Gredit Unlon to accept instructlon sent fram that confact number or address
which shall be received and accepted by Ihe Credit Unlon as & cammunication and direction from alt of us who have signed this Agreament and liwe

coliectively agree to be bcund by any such communication of direction received by the Credit Union or sent to us by the Credil Unlon at thal number or
address.

This document may be signed and detivered elecironically or by other similar means and may be execuled In counterparts, ab of which shalt
be as affeclive as if signed and delivered as one ariginal document with eriginal signatures.

When an account number and amount |s compleled in this paragraph, iiwe sutharize payment of the amount by aulo transfer from the account number
indicated. lAwe warrant thal the signatures set out below are signatures of persans authorized to sign on the account number specified.

(Account Numbar) (Amount)

DATED, this a 9\ dayof OQOctaber , 2013 . at Swift Current
Saskatchewan.

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EX
ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURA

Whare an electronic signatyfe is hvalable and used, the parsan using the elextroni
associated with this docun;rént. s

NGE INFORMATION AND, UNLESS THE APPLICANT HAS
NONBER FOR CREDIT MATCHING PURPOSES.

jgnature 1%\adopting such signature and authorizes It to be attached to or

|/ f

\Wilness } Y W WVLBE;\TA LTD
- p—y \

vitness

Vidlness

Winess

AL 15051(0812)
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Application No. 1937277
Date Printed: October 24, 2013

AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan applied for herein to the Applicant(s). IWe hereby guarantee repayment of the said loan, in accordance
with the terms established for repayment including any amendment 1o the loan or extension of time for payment and agree to execute a Guarantee in favour
of the Credit Unlon, and to be bound by all of the terms and conditions set out in this application and in the Guarantee.

In praviding a guarantee to the Credit Union in cannectlion with the loan applied for IAve acknowledge that the Credit Union may be collecting and gathering
personal, financlal and credit Information (Information) from and about mefus to:

()  obtain credit reports and evaluate myfour credit raling and credit worthiness;

(i)  determine my/our financial situation and make decisions about the said loan;

(1))  administer, monitor and collect the said ioan;

(v)  comply with fegai, security and regulatory requirements.

liwe acknowledge and agree that the Credit Unlon may share Information with the Applicant(s) where, in the opinion of the Credit Union, any change In the
information affects the abilfty to callect the foan. To the extent necessary |we hereby consent to the Credit Union coblaining, gathering, copying. scanning,

updating, dlisclosing, sharing or exchanging such Information as may be necessary about me/us for the purposes described. The Credit Union may use the
Information for so long as it is needed for such purposes.

Iiwe understand that the Credit Union requires and may use mylour Social insurance or Business Number as an ald to Identify me/us with credit bureaus
and other financlal institutions for credit malching purposes. Iiwe understand that the provislon of my/our Soclal Insurance Number for credit matching

purposes is aplionai and is not a condition of service. liwe alsa understand that I/we may ask the Credit Union to stop using my/our Social Insurance
Number for credit matching purpeses at any time.

In the pracess of administering loans, the Credit Union may use service providers located In the United Stales. In the event that a service provider Is iocated
in the United States, Information may be processed and stored in the United States and United States govemments, courts or faw enforcement or regulatory
agencies may be able to oblain disclosure of the Information through the laws of Canada and the United Stales.

And liwe further agree if payment Is not made as provided, 1o pay the fees and charges as detailed in the application herein. Uwe furiher agree to execute in
favour of and dellver to the Credit Union the foliowing additional security for the repayment of the loan:

Name Addrass Amount of Guarantee
BRIAN OSTRANDER 230 GRIZZLY RISE COCHRANE AB TAC(BS, Canada 3 Fuii Loan Partiai $  37.500.00
O Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

JUDY HARWOOD BOX 1 SITE 318 RR, 3 LCD MAIN SASKATOON SK S7K3J6, Canada [ Fullloan [X) Partial $ 12,500.00

[J Check If existing Guarantee and Postponement of Claim to apply. Dale of Guarantee:

OFullLoan [J Partial

[ Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

O FullLoan  [] Partial

[3 Check If existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[J FultLoan [] Partial

[0 Check if existing Guarantee and Postponement of Claim lo apply. Date of Guaraniee:

T

O Fullloan [] Partial

[J Check if existing Guarantee and Postpenement of Claim to apply. Date of Guaranlee:

O FullLoan [] Partial

[0 Check if existing Guarantee and Postponement of Clalm to apply. Date of Guarantee:

O Fulllean [J Pariial

O Check if existing Guarantee and Postponement of Claim to apply. Dale of Guarantee:

OFullLoan [ Partial

O Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

T

O FuliLoan [] Partiai

O Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

Where an electronic signature is available and used, the person using the electronic signalure is adopling such signature and authorizes it to be
aftached fo or associaled with this document.

PL 15051 {03/12)
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Wilness

Witness

Witness

Witness

Wilness

Wilness

Witness

Witness

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 (33/12)
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Date Printed: October 24, 2013

SECURITY FOR LOANS BEING| ASSET $ LENDING PRIOR ENCUMBRANCES

APPLIED FOR VALUE *BASIS %__| VALUE AMOUNT | CREDITOR | SURPLUS
Land Mortgage

[ ]CSBFA

Promissory Note

Line of Credit Agreement
Quick Loan Agreement
Specific Security Agreement

—

General Security Agreement

Guarantee for $37,500.00
Of BRIAN OSTRANDER

Guarantee for $12,500.00
Of JUDY HARWOOD

Guarantee for §
Of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
of

Guarantee for $
of

Guarantee for $
Of

Guarantee for $
Of

Guarantee for $
Of

Other Security (Specify)

TOTAL VALUE OF SECURITY

* Denote as follows (A) Current Market Value (estimated by credit union)  (B) Independently Appraised Value

(C) Depreciated Book Value (D) Book Value (Cost)
(E) Purchase Price :

PL 15051 (03/12)
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Current Year

Previous Year

Industry
Average

WORKING CAPITAL

Current assets
MINUS
Current Liabilities

$0.00

$o0.00

N/A

{ CURRENT RATIO

Current Assets
Current Liabilities

0.00

1

0.00 :1

1

[ GROSS PROFIT MARGIN

Gross Profit X100
Total Sales

0.00

%

0.00 %

0.00 %

\

NET PROFIT MARGIN

Net Income X100
Total Sales

0.00

\

0.00 %

0.00 %

\

EQUITY POSITION

- X 100
Assets (- Goodwill)

0.00

0.00 %

0.00 %

1

DEBT/EQUITY

Debt
Equity (- Goodwill

0.00:1

0.00 :

-3
=

\

INVENTORY TURNOVER
Cost of Goods
Average {nventory

] o
= =)
& o

[
(=]
(-]

©

090

\

FUNDS TO SERVICE DEBT

year

Projected

year Year

Net income (After tax for Corporations)

Add

Depreciation / Amortization

Interest

Other

educt:

Drawings

Tncome Tax Payable (Partnership or Sole Proprietor)

Dividends

Other

Deduct:

Loan Pa%ments %Pn‘ncxpal. Interest and L/C Interest)
US/ S L

RECOMMENDATION

Comments & Recommendations:

INTERVIEWER

Pat Boser

PL 15051 (03112)




Page 9 of 9
Application No. 1937277

APPROVAL Date Printed: October 24, 2013

Date:
Amount: $50,000.00

(] Approve [ | Deciine
Rate: Ftoating (Prime Plus 2.50000%)

Term: Amortization: Payment:
SECURITY:
Guarantee From:;
BRIAN OSTRANDER $37,500.00
JUDY HARWOOD $12,500.00
Security Interest In
Subject to:
Pat Boser
[JConsumer  [] Agricultural [] Director [ Employee
Aggregate Debt Inctuding this advance
Applicant Debt Contingent Liabilities Total Debts
Fully Secured $0.00 $0.00 $0.00
Secured $0.00 $0.00 $0.00
Morigage $4,179,000.00 $0.00 $4,179,000.00
Govemment Guaranteed $0.00 $0.00 $0.00
Unsecured $50,000.00 50.00 $50,000.00
Tolal Debt $4,229,000.00 $0.00 $4,229,000.00

PL 15051 (03/12)




FARM/BUSINESS

Application No: 1937277
LINE OF CREDIT AGREEMENT st Holder No. 1008200 Page 1 of 4
Loan No. ’
Name(s) & Address In Full:
1764239 ALBERTA LTD 954 7 St SW MEDICINE HAT AB T1A 7R7

(in the Province of Saskalchewan, (hereinafier referved ta as "You", "Yours”, or the "Borrower”)

IN CONStDERATION OF:

Innovation Credit Union, Swift Current Branch
{HereinaRer called "the Credit Union~)

198 First Ave NE, Swift Current, SK, S9H 2B2, Canada

agreeing to lend to the Borower sums of money by way of a revelving line of credit nol to exceed the principal sum of
$ 50,000.00 fifty thousand dollars

upon the terms and conditions herelnafter set forth, THE BORROWER COVENANTS AND AGREES WITH THE CREDIT UNION AS FOLLOWS:

1.

ADVANCES

Any portion of the line of credit from time to time available to the Borrower may be accessed by the Borrower by Issuing orders drawn on the Credit
Union, (herelnafter referred to as "cheque” or "cheques”} or by any other authorized member initiated debit transaction (all of which shall be
considered an advance of a loan to the Barrower on the line of credit subject to the terms of this agreement).

ADVANCES NOT TO EXCEED AUTHORIZED LIMIT

Advances are not to exceed the Authorized Limit and the Credit Union is not bound or obliged to honour any cheque or permit any transaction, If by
doing so the loan exceeds or would after such payment or transaction exceed the Authorized Limit. 1f however, the Credit Union In its absolute
discretion chooses to do 50 the amount of such cheque or iransaciion shaii be considered an overdrai and bear inlerest at the Overdrafl Rats.

it is expressly understood that the Credit Union shail be under no obligation to honour any such cheque or permit any such transaction and that any
decision to allow the same shall be In the sole and absolute discretion of the Credit Union. The Bomower further acknowledges that no agreement
elther expressed or implied shall separately resutt from or be implied from any decision by the Credit Union to honour any such cheque or permit any
such transaction, and that any such decision shall not in any way affect or prejudice the rights of the Credit Union to thereafler refuse to permit any
such transactlon or honour any such cheque.

INTEREST

The Borrower agrees to pay interest to the Credit Unlon on all amounts advanced up to the Autharized Limit, as well after as before maturity, default or
judgment as follows:

Interest shall be payable on the Loan at the rate of interest aqual to the Prime Rate of interest of the Credit Unlon declared
from time to time, plus 2.50000% per annum.
At the time of making this Agreement the Prime Rate of Interest of the Credit Union Is 3.00000% per annum.

ACCRUAL AND PAYMENT OF INTEREST

All interest accrues dalty and is payable on the last day of each and every month during which there are sums outstanding and owing hereunder,
provided if interest is not paid as required the Credit Unlon is hereby authorized and directed to advance such sums on the line of credit as may be
required to pay the Interest and such advance shall be considered an advance or loan on the terms of this line of credit and shall bear interest al the
applicable rate from the date of such advance.

OVERDRAFT RATE

If for any reason advances exceed the Autharized Limit at any time the Borrower shall pay interest on alt amounts exceeding the Authorized Limit (the
“Overdraft Amount”) as well after as before maturity, default or judgment at the rate applicable to over-drafis as declared from time to time by the
Credit Unlon (the "Overdraft Rale™). The Overdrafi Rate Is payable on the Overdraft Amount for s0 long as the line of credit exceeds the Authorized
Limil. The Overdrafi Rate is posted at the Credil Union and identified in Stalements or publications made available to the Member. A certlficate signed
by a representative of the Credit Union setting forth the applicable Overdraft Rate at any time shall be conclusive evidence as to the said rate.
COMPOUND INTEREST ON DEFAULT

On default of payment of any sum to become due for interest at any time appointed for payment compound Interest shall be payable thereon, and the
sum In amears for interest from time to time, as well after as before malurity. default and judgment, shali bear interest at the rates aforesaid
compounded monthly.

NOMINAL RATE

The nominal rate method of interest caiculation shall apply to the calculation and payment of interest under this agreement and the Credit Union shall
not be deemed to reinvest any interest from time to time received hereunder.

ADVANCES AND DEPOSITS

Al sums advanced to the Borrower on the line of credit shall be debited to the line of credit and interest shall be charged on ail sums from the date ol
the advance. All sums paid by the Borrower or deposited into the Borrower's tine of credit or linked deposit account shali be crediled on the date of
receipt of funds. Where the line of creditis linked to a deposit account all credits and debits shali be handled by means of electronic funds transfer
and to the extent necessary the Bormower hereby authorizes such electronic funds transfer. All deposits and elecironic funds transfer to the line of
credit are a payment on the line of credil and for the purpose of The Personal Property Security Act constitute a deblor initiated payment. If any
cheque deposited lo the account is subsequently dishonored for any reason, any such payment shall for all purposes be treated as not having been
made and interest shall continue 1o accrue and be recalculated on the fuli amount of the loan.

Date Printed: October 24, 2013

L 3.086 (05111}
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Application No 1937277 Page 2 of 4
REPAYMENT

The Borrower agrees 1o repay all advances on the line of credit together with alt interest thereon; ON DEMAND. A demand shall terminate any
obiigation of the Credit Union to make further advances to the Bomrower on the line of credit. !t is aiso acknowledged and agreed that the Borrower
shall have the right to repay all sums due on the line of credit including interest at any time without notice, bonus or penalty.

CONVERSION OF EXISTING LINE OF CREDIT

in the event the Barawer has an existing line of credit which is infended lo be replaced by this agreement, the existing line of credit will be converted
to and be govemed by the terms of this agreement. Everyone who signs this agreement underslands and agrees that the present balance owing, as
well as any fulure amounts advanced under this agreement, will be consldered to be amounts advanced under this agreement, and agrees to pay ali
such advances with interest as provided for in this agreement. In addition, it is agreed that all terms and conditions set forth in the original securily
taken for the amounts advanced under the existing line of credit, except as may be amended by this agreement or any other amendment agreement
executed In conjunction with this agreement, shall cantinue in full force and effect and nothing herein Is intended to or shall have the effect of
discharging, merging, replacing or rendering unenforceable the original security taken for the amounts advanced under the existing line of credit

agreement, and all such security shall apply lo and secure advances made under this agreement. Any default under this agreement shall be
deemed 1o be a default under the security.

TERMINATION

This agreement shall also terminate at the option of the Credit Union:

(a) Immediately, without natice, if the Borrower is In arrears on any Credit Union loan, becomes Insolvent, commits an act of bankruptcy or
upon the death of the Borrower. or

(b) By notice to the Borrower indicating the date of termination, provided that the partles agree that the Credit Union shall not in any event, be
required to glve more than seven (7) days notice of such termination. If the Credit Unian gives notice of termination it may restrict advances
or require other special arangements be made in arder to continue to honour cheques or allow transactions prior to the date of termination.

On termination all sums owing Including interest are Immediately due and payable. In the event of non-payment, the Credit Unlon may realize on all

securlty granted by the Borrower. in any case, the Credit Unlon shail not be obliged or required to honour any cheque or allow any transaction after
the date of termination of this agreement

REVIEW DATE

The Line of Credit may, at the optien of the Credit Unlon, be reviewed at a date specified ("the Review Date") in any application for loan or
commitment lelter and ihereafter as frequently as may be required by the Credit Unlon. At the Review Date the Credit Union may

modify or vary the terms of the Line of Credit, Including reducing the Authorized Limit and the Borrower agrees to execute such documents as may
be required to give effect to this provision including a new Revalving Line of Gredit Agreement or such Amendment or Conversion Agreement as
may be required. in the event the Credit Union requires exacution of a new Revolving Line of Credit Agreement the balance outstanding on this
agreement as well as any future advances shall be treated as and considered to be advances under the new Revolving Line of Credii Agreement
and be due and payable in accordance with the terms of the new Revolving Line of Credit Agreement or Amendment Agreement.

LIMIT OF AGGREGATE AMOUNT ADVANCED OR REDUCE AUTHORIZED LIMIT

In addition lo the rights of the Credit Unlon at the Review Dale the Credit Union shail have the right at any time during the currency of this
agresment, by notice to the Borrower, to limit the aggregate amount to be advanced hereunder or to reduce the Authorized Limit. The Credit Union
shall also have the right to limlt advances as provided for In paragraph 16 hereof.

SERVICE OF NOTICES

Unless otherwise specifically staled, service of any notice under this agreemant may be made on the Borrower either personally or by forwarding a
lefter to the Bomower by ordinary post to the address of the Bomower listed in the Credit Union's records. A notice sent by post shail be deemed 10
have been received by the Borawer forty-eight (48) hours after it was posted.

USE OF ADVANCES

The Borrower agrees to use the advances made on the line of credit agreement In accordance with the purposes as represented to the Credit Unicn
on the appilication for credit.

MARGIN LIMITS
Notwithstanding the Authorized Limit, the amount available on the line of credit shall nol exceed a sum equat to:
(a) per cent of the cost or market value, whichever Is the lesser, of all Inventory of the Borrower, and/or
(b) per cent of the principal amount of ail accounts receivabie not more than 0 days old.

In the event the amount under the line of credit exceeds the Margin Limit, the Borrower shall immediately pay to the Credit Union a sum equal to the
excess.

FINANCIAL REPORTS

The Borrower shall provide the Credit Union with financlal reports showing, among other things, the value of inventory owned and accounts
receivable outstanding. The financial reporis shall be provided at such times in such manner as the Credit Union may request. Unless the Credit
Unlon shall otherwise advise in writing, the financial reports shall be provided Annually

The Bomower agrees to provide such further financial o other reports or informalion as the Credit Union may require from time to time.

LIEN ON SHARES AND DEPOSITS ) )

The Borrower acknowledges that the Credit Union has a fien upon any share held by the Borrower and any amount standing to the credit of the
Borrower or hls legal representative with the Credit Union for amaunts due on the line of credit and that the Credit Union may enforce the ilen in any
manner and apply any monies to the credit of the Borrower toward payment of the amount due by the Borrower to the Credit Union on the fine of
credit.

SECURITY GRANTED

The security hereby granted by the Borrower logether with any substituted security that may be granted by the Borrower to the Credit Union in the
future shall be heid by the Credit Unlon as a continuing securlly for the payment and salisfaction of all debts and llabilities which are now or al any
time hereafler due, owing or Incurred by the Borrower under this agreement and notwithstanding any fluctuation or change in the amount, nature or
farm of the indebledness and any ultimale unpaid balance and whether the same is from time to time reduced and thereafter increased or entirely
extinguished and thereafter incurred again. The Borrower agrees to execute such additionat security documenls as may be necessary to give

further effect to this provision. Any such documents taken shall be in addition 1o this agreement and shail not merge with or otherwise affect the
enfarceability of this agreement.

No right or remedy of the Credit Union under this agreement or which the Credit Union may have al law shall be exclusive of or dependent upon any

right, remedy or agreemient but any one or more of such rights, remedies or agreements may fram time to time be exercised independently or in
combination.

The Borrower shall also agree to deliver forthwith to the Credit Union such additional security as may be required by the gredil Union, from time to
time, and in the event of fallure by the Borrower lo do so. the Credit Unlon may In its discretion cease or refrain from making further lpaps or
advances to the Borrower under this agreement or iimit the aggregale amount to be advanced hereunder or reduce the Authorized Limit.

Date Printed: October 24, 2013

PL 3.086 (05/11)
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REMEDIES ON DEFAULY
If the Barrower shall make default in paymient of the amounts advanced o1 Ie line of credil o fail o perform any covenant or condition required
heretn, the Gredit Union shail be entitied (o exercise alt iights or remedies avallable to it by law for collection ot all sums outstanding herein, induding
selzure andror sale of ali property pledged as security for this agreement. All monies 1ealized by the Credif Unlon from any sacurlty granted by the
Barrower shall be applied in repayment of the amount owing under this agreement. The Bortower shall be liable for and forthwith pay any deficiency
remmalning after reallzation of any such security.
PROVISIONS SEVERABLE ]
Each provision ol this agreemant s distinct and severable. [f any provision is found to tie invaiid or unenfurceable, in whole or In pan, the
detemination will onty affect that provision and will not affect the validity or enfarceabllity of the remamning provisions of this agreement
ADVANCES THROUGH ERROR
In the avert that the Credit Union advances to or for the Borrower sums (hreugh ertor, through any ofher agreament o otherwise, the terma of trls
agreement shall apply to suck advance unless otherwise agreed.
GORPORATE WAIVER OF PROVISIONS

And itis further agreeq that the following paragraph applies onty if the Bosrower is a corporalion body. in which case the Borrower also caovenants and
agrees with the Credit Union;

() That The Land Canlracts (Actions) Act of the Province of Saskatchewan shail have na application 1o any aclion, as defined in The Land Centracts
(Actians} Acl, with respect to this agreement:

{b) That The Limitation of Civil Rights Act of the Province of Saskaichewan shall have no application 1o this agreement. any charge or other securlty

for Ihe payment of money mada, given or ¢reated by this agreement or any agreement renewing or extending this agreement and shall in no way
Himit the rights, powers or remadies of the Credit Union granted herain.

APPLICABLE LAW

This agreement and the transactions evidenced hereby shali be governed by and construed in accordance with the laws of the Pravince of
Saskatchewan.

OBLIGATIONS, JOINT AND SEVERAL

This agreemant shall enure (o the benefit of and ba binding upon the parties hereto, their respactive successars, heirs and assigns. It mate than ane
Barrower executes this agreemant, the cbligation of each Borrower hergunder shall be jeint and several.

ELECTRONIC DOCUMENTS AND SIGNATURE

This document may be signea and deiivered elecironicaiiy or Dy viber similer migans and may be Sxecuied i1 coumerpans, off of v
effective as if signed and delivered as one original document with original signatures
HEADINGS AND MARGINAL NOTES

The Barrawer covenanis and agrees with the Credit Unlon that the headings and marginal noles are included In this agreement only for convenience,
and do not form part of the covanants, provisas and agreements herein conlained.

ADDITIONAL TERMS AND CONDITIONS

The additiongl terms and conditions set forth on the Schadule(s) hereto shait form part ot and are Incorporated info this Agreement

PRIVACY

Credit Unlon and Privacy leglsiation prescribe and restrict the use of personal, financlal or credll informatlon (Information) without consent. To obtain

detalls about Credit Unien policies and procedures for pratecting privacy of tnformation and Customer rights please contact the Credit Union, Altenfion:
Privacy Officer.

Where an electronic signature is avallable and used, the persan using the electronic signature 18 adopting such signature and autharizes it to be attached to or
associaled with this document.

IN WITNESS WHEREOF, the Debtor has hereunto signed, sealed and deiivered this agreement this ,lﬁ(* day of October
2013

a1 Switt€xrent Cou\%[).\p\‘ Sam

IF BORROWER IS AN INDIVIDUAL OR PARTNERSHIP

Date Printed: October Z4, 209

iF MAKER IS A CORPORATION,
MUNICIPALITY OR REGION

OF EDUCATION.
) AUTHORITY, ETC.
AFFIX.CORPORATE

SEAL'HERE /
7 /, ) j 1764239 ALB
O A
Per

(3]

PL 2.086 (05111,



Date Printed: October 24, 2013

SCHEDULE OF ADDITIONAL TERMS AND CONDITIONS

The Schedule forms part of and is incorporated Into the Revolving Line of Credil Agreement dated  Qctober

PL 3.086 (05/11)
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Page 1 of 8
Business Application For Credit Application No.2130342
Account Holder No.
“FfiermlL_oanL_  Credi Loan No. 830511014060
eyo ving Line of Lreai Date Printed: December 08, 2014
[1 Quick Loan
[ Letter of Credit

(1 Mortgage Loan

Innovation Credit Union, Swift Current Branch

198 First Ave NE, Swift Current, SK, S9H 2B2

(Hereinafter called "the Credit Union")

APPLICANTS - N.B. Where the Applicant(s) is an entity (entity includes corporation, partnership and unincorporated
organization), complete EDF 313.01 unless all entity information is the same as on EDF 313.01 dated

Name(s) of Applicant(s): 1764239 ALBERTA LTD

Trade Name: 1764239 ALBERTALTD

Mailing Address: 954 7th ST SW, MEDICINE HAT, AB, T1A 7R7, Canada
Business Address: 954 7th ST SW, MEDICINE HAT, AB, T1A 7R7, Canada
Telephone: 403-969-5233 Fax:

Email:

(Hereinafter called "the Applicant(s)")

Amount of Loan request  $250,000.00 Term Demand Amortization:
I/We decline the following insurance coverage: [{] Life Disability X Critical liness
[nitlals

Purpose/intended Use:
Readvanceable credit for business operating expenses.

Is there a third party Instructing what happens with this account?[X] No [] Yes (compiete AML 9.330)

Where Applicant(s) Is an entity (entity includes corporation, partnership and unincorporated organization

Is a current completed AML 313.01 on file?
Yes (on Account No. (1005200 % [J No (complete applicable AML 313.01)

Has Identity of signing authorities been previously ascertained and verified?
X Yes (on Account No. 005200 Y [0 No(complete AML 9.310)

Where Applicant(s) is an individual:

Has Identity of Applicant(s) been previously ascertained and verlfied?

Applicant No. 1 [ Yes (on Account Na ). O No (complete AML 9.310)
Applicant No. 2 [] Yes {on Account No, % [JNo (complete AML 9.310)
Applicant No. 3 [ Yes (on Account No, ), LI No (complete AML 9.310)
Applicant No. 4 [ Yes {on Account No. % CONo (complete AML 8.310)
Applicant No. 5 [] Yes (on Account No. ) ONo (complete AML 9.310)
Applicant No. 6 ] Yes (on Account No. ) [JNo (complete AML 9.310)

Is Applicant a Politically Exposed Foreign Person?

No [] Yes(complete AML 312.01)

PL 15051 (11/13)
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Application No.2130342
Date Printed: December 08, 2014

ESTIMATED PROGRAM COSTS . METHOD OF FINANCING
Land. . ... . $0.00 CreditUnionloan........... $0.00
New Building or Addition . . . . .. $0.00 Chartered BanklLoan........
Machinery and/or Equipment . . $0.00 From Working Capital . .. ... .. $0.00
Furniture and Fixtures . .. ... .. $0.00 Shareholders Loans ......... $0.00
Vehicles . .................. $0.00 Other Sources (Specify)
Working Capital ... .......... $250,000.00 Line Of Credit With Us $250,000.00
Refinancing Existing Debt .. .. $0.00 Other Fl Loans $0.00
Insurance Premium ... ....... $0.00 Other $0.00
RegistrationFee ............ $0.00
Administration Fee . .. ..... .. $0.00
CSBFA............. ... ... $0.00
CALA. . ... $0.00
Other (Specify)
Other $0.00

Totai § 250,000.00 Total § 258,000.00

Time and manner of payment: (suggested terms only - terms may vary on approval)
Interest Payable At: Prime plus 1.50000% Floating. Current Prime 3.00000%.
Term: Demand Amortization:

In accordance with the terms of the Revolving Line of Credit Agreement, payable on Demand, interest to be paid monthly.

Review Date: Jan 31 2015

Except as atherwise agreed, each payment will be applied firstly on interest, the balance on principal. Where loans are repayable with interest calculated
on the basis of the Credit Union Prime Rate of Interest, plus a percentage (Floating Rate), instalments may fluctuate according to changes in Prime,

A Skip A Payment (complete if applicable)

So long as any qualifying and notice requirements are met at the time, the Credit Union may allow a regular payment on the loan to be skipped. The
unpaid amount resulting from the skipped payment will be handled as foliows:

N/A

B Electronic Disclosure Statements, Notices and Renewals (complete If applicable)

[T \iwe request the Credit Union deliver, and l/we consent to receive loan and disclosure statements, natices and renewals relating to my’/our loans
electronically. By consenting to receive such stalements, notices and renewals electronically, iwe acknowledge that liwe will no longer receive paper
statements, notices and renewals relating to my/our loans and accounts. Electronic statements received online only will be available online for a limited
time from the slatement date. Should l/we require a permanent record l/we will print or save a copy of any statements l/iwe require.

PL 15051 (11/13)
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Application No.2130342
Date Printed: December 08, 2014

TO BE COMPLETED IN DETAIL

Credit Union Original Date Present _
Existing Loans Amount Opened Balance Payment Arfears Secured By

Subtotal Credit Union Loans (1)

Other Lenders Loans

Subtotal Other Lenders Loans (2)

Total All Loans (1 +2)

LESS: Loans being refinanced
SUBTOTAL

Loan being applied for

TOTAL LOANS AFTER NEW ADVANCE

Applicant(s) Declaration:

/We Agree that any loan granted by the Credit Union to me/us shall be subject to the following terms and conditions which terms and conditions shall be
deemed to be part of the loan contract:

1)
2)
3)

4)

5)

)

All statements in this application and the net worth statement are correct.

liwe acknowledge and understand that the Credit Union is relying on the accuracy of all information contained in the
application and in the net worth statement for the purpose of granting credit to melfus.

If, between the time of this application and the advancing of funds, the Credit Union has reason to believe that any of the information which
Iiwe provided is incorrect or there is @ material change in my/our circumstances, the Credit Union will be under no obligation to advance any funds.

I/we will execute in favour of and deliver to the Credit Union such documents as the Credit Union may require for the granting of the loan(s) including,
but not restricted to, all mortgages, promissory notes, security agreements, assignments, life, fire or other insurance policies and l/we further agree to
pravide such additional security as the Credit union may from time to time require for the maintenance of the loan(s). The provisions and terms of this
application and any approval shall survive the preparation, execution and registration of the security for the loan and the advance of funds. There shall be no

merger of these provisians with the security granted. To the exient that if there is any conflict or inconsistency between the terms of this agreement and the
security of the loan, the terms of the security shall prevail.

At the request of the Credit Unian, I/we will
to automatically transfer
date(s) on which the pay
agents of each other.

provide the Credit Union with a written acknowledgment of the amount outstanding. l/we autharize the Credit Unlon
payments from My/Our account(s) to pay the loan and agree such payments shall constitute an acknowledgment of the debt on the
ments were transferred. For the purpose of The Limitations Act and making payments, you agree that all borrowers are considered

I/We acknowiedge and accept this as written notice that the credit union will be collecling and gathering personal, financial and credit information from
and about me/ us (Information) to:

(i)  obtain credit reports and evaluate myfour credit rating and credit worthiness;

(i!) determine my/oqr financial situation and make decisions about loan or credit applications;

{iry administer, menitar and service my/our account and coliect my/our loan; . )

iv) administer and manage security and risk in relation to my/our loan and any of my/our accounts and the financial services provided to melus;
v} cemply with legal, security and regulatory requirements;

(vi) assistin dispute resolution;

vit} understand my/our needs and eligibility for products or services; o ) ) ) !

gviii) offer and provide me/us with the other products ard services of the credil union and of its affiliates ard service suppliers.

PL 15051 (11/13)
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Date Printed: December 08, 2014

1/We understand the credit union requires and may use my/our Social Insurance or Business Number as may be applicable as an aid to idenlify me/us with
credit bureaus and othet financial institutions for credit matching purposes or for income tax reporting purposes. l/we also understand that the provision of
mylour Social Insurance Number far credit matching purposes is optional and is not a conditian of service.

I/We understand that the Credit Union needs my/our consent to collect, use and disclose Information gathered about me/us except when the law allows the
Credit Union to do so without my/our consent. For that purpose, iwe authorize, cansent ta, and accept this as written notice of the Credit Union abtaining,
gathering, updating, disclosing, sharing or exchanging such Information about me/us at any time for the purposes described including from or with any credit
bureau, govemment agency, credit grantor or other entity in possession of such Information and | specifically direct and authorize such entities to provide
information at the Credit Union's request. The Credit Union is also authorized to continually update, obtain and use Information at any time in connection
with my/our loans, including enforcement purposes. The Credit Union may share and exchange information with any guarantor of the loan or any other
lender or credit grantor that is participating in the loan or who may receive an assignment of all or part of the loan. The Credit Union may use this Informatior

for so long as it is needed for the purposes described. I/We understand that I/we can ask the Credit Union to stop using the Information to offer other
products or services at any time.

1/We also understand that I/we may ask the Credit Union to stop using my/our Social insurance Number for credit matching purposes at any time. I/We
understand it is necessary to keep my/our information current and I/we agree to notify the Credit Union of any changes in my/our Information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Gredit Union affiliates and service suppliers that are engaged in the
business of providing services or products to the public in Canada including, but not limited to, deposits, financing arrangements, credit, charge and paymen

card services, trust and custodial services, securities and brokerage services, insurance services, electronic services, information and technology services,
educational and consulting services.

To assist in providing financial services, the Credit Union may use service providers located in the United States. in the event thal a service provider is
located in the United States, Information may be processed and stored in the United States and United States governments, courts or law enforcement or
regulatory agencies may be able to obtain disclosure of the Information through the laws of Canada and the United States.

Credit Union and Privacy legislation prescribe and restrict the use of personal, financial ar credit information (Information) without consent. To obtain details
%t#_)ut Credit Unlon policies and procedures for protecting privacy of Information and Customer rights please contact the Credit Union, Attention: Privacy
icer.

7)  Vwe will from time to time, upon request of the Credit Union, provide them with any information that they may require concerning the operation of my/our
business enterprise and permit the Credit Union or its agents to inspect security pledged in support of any financing I/we receive from the Credit Unlon; and
\/we authorize the Credit Union or its anents to obtain from any creditor, person, or credit reporting agency or for those said persons, creditors or agencies
to provide such information as may be required by the Credit Union at any time; and l/we authorize that any informatian obtained in the course of such
investigations any other information presently in the possession of the Credit Union may be exchanged with other credit reporting agencies or creditors with
whom l/we deal with now or in the future. I/we further authorize the Credit Union to provide such information it deems appropriate to any person(s) and/or
corporation who is to co-make or guarantee the requested loan(s), or who is presently co-maker or guarantor of existing loans.

8)  lwe will pay all costs in connection with this loan application, including any appraisal fees, costs, associated with the preparation and registration of any

security documents and any costs Incurred by the Credit Union in collecting the funds advanced pursuant ta this application including cost of realization and
legal fees on a solicitor/client basis.

9) Inthe event of default of any payment or in defaulit of any term hereof, the entire amount of my/our indebtedness to the Credit Union shall, at the option of
the Credit Union, become immediately due and payable.

10} Unless the box on page 1 is checked to indicate otherwise, |/We represent the loan is not to be used by or on behalf of a third party.

11) I l/we have provided the Credit Union with a fax number, email address, cell phone number or contact information for any other electronic communication
medium, l/we are authorizing the Credit Union to communicate with us electranically via that medium. I/we recognize such electronic communications may
not be completely secure and agree to accept that risk and to take the steps we deem necessary to ensure the medium is secure. l/iwe acknowledge and
agree that the Credit Union will not be responsible for any damages |/we may incur in the event that a third party obtains access to confidential information
via the electronic communication exchange. l/we also authorize and direct the Credit Union ta accept Instruction sent from that contact number or address
which shall be received and accepted by the Credit Union as a communication and direction from all of us who have signed this Agresment and l/we

collectively agree to be bound by any such communication or direction received by the Credit Union or sent to us by the Credit Union at that number or
address.

12) This document may be signed and delivered electronically or by other similar means and may be executed in counterpars, all of which shall
be as effective as if signed and delivered as one original document with original signatures.

When an account number and amount is completed in this paragraph, l/we authorize payment of the amount by auto transfer from the account number
indicated. |/iwe warrant that the signatures set out below are signatures of persons authorized to sign on the account number specified.

$

13)

(Account Number) {Amount)

DATED, this :‘,1; day of December , 2014 ,at  Swift Current
Saskatchewan.

PRIVACY NOTICE: THIS FORM CONTAINS AN AUTHORIZATION TC SHARE AND EXCHANGE INFORMATION AND, UNLESS YOU
HAVE ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT MATCHING PURPOSES.

Where an electronic signature is available and used, the persan using the electronic signature is adopting such signature and authorizes it to be attached to or
associated with this document.

APPLICANT(S) P

P -

N {

Witness Signature on document hos bean verified 1764239 ALBERTALTD .
fo the signaturs heid on fle.

l'leriﬁnrl [T .

. L e
Witness Rt CE T Ve
it _[;f -
Witness
Witness

Gl ARAEA 144
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AGREEMENT OF GUARANTOR

In consideration of the Credit Union granting the loan applied for to the Applicant(s), |/We hereby guarantee repayment of the said loan, in accqrdance with
the terms established for repayment including any amendment to the loan or extenslon of time for payment and agree to execute a Guarantee in favour of
the Credit Union, and to be bound by all of the terms and conditions set out in this Application and in the Guarantee.

In providing a guarantee to the Credit Union in connection with the loan applied for I/we acknowledge that the Credit Union may be collecting and gathering
personal, financlal and credit information (information) from and about me/us to:

(i}  obtain credit reports and evaluate my/our credit rating and credit worthiness;

(i) determine mylour financial situation and make decisions about the said loan;

(i) administer, monitor and collect the said loan;

(iv) comply with legal, security and regulatory requirements.

l/iwe acknowledge and agree that the Credit Union may share information with the Applicant(s) where, in the opinion of the Credit Union, any change in the
information affects the ability to collect the loan and may share Information with any other lender or credit grantor that is participating in the loan or who may
receive an assignment of all or part of the loan. To the extent necessary l/we hereby consent to the Credit Union obtaining, gathering, copying, scanning,

updating, disclosing, sharing or exchanging such Information as may be necessary about me/us for the purposes described. The Credit Union may use the
Information for so long as it is needed for such purposes.

\/we understand that the Credit Union requires and may use my/our Soclal Insurance or Business Number as an aid ta identify me/us with credit bureaus
and other financia! institutions for credit matching purposes. l/we undersland that the provision of my/our Social Insurance Number for credit rnatching

purposes is optional and Is not a conditlon of service. I/we also understand that liwe may ask the Credit Union to stop using my/our Social Insurance
Number for credit matching purposes at any time.

In the process of administering loans, the Credit Union may use service providers located in the United States. In the event that a service provider is located
in the United States, Information may be processed and stored in the United States and United States governments, courts or law enforcement or regulatory
agencies may be able to obtain disclosure of the Information through the laws of Canada and the United States.

And lwe further agres if payment is not made as provided, to pay liquidated damages and taxable costs as detailed in the application. l/we further agree to
execute In favor of and deliver to the Credit Union the following additional security for the repayment of the loan:

Name Address Amount of Guarantee
BRIAN OSTRANDER 1010 ARBOUR ARBOUR LAKE NW, UNIT 2125, CALGARY AB TG4 [ Full Loan Partial $ 187.500.00
{0 Check if existing Guarantee and Postponemnent of Claim to apply. Date of Guarantee:

JUDY HARWOOD BOX 1 SITE 318 RR, 3 LCD MAIN SASKATOON SK S7K3J6, Canada [] Full Loan Pattial $ 62.500.00
[J Checkif existing Guarantee and Postponement of Claim lo apply. Date of Guarantee:

OSTRANDER FAMILY HOLDINGS 1 10000 400 3 Ave SW, Caigary AB T2P 4H2, Canada [ Fult Loan Partial $ 187.500.00

[J Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[ FullLoan [ Partial $

[0 Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[ FuliLoan [] Parial $

Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[J Full Loan [] Parial §

Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[0 FullLoan [ Partial $

Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

[ Fulitoan [ Partial $

Check if existing Guarantee and Postponement of Claim to apply. Date of Guarantee:

JFuliLoan [] Padial $

oy oy o g o

Check if existing Guarantee and Pastponement of Claim to apply. Date of Guarantee:

[l Fullloan [JPartial $

]

Check If existing Guarantee and Pastponement of Claim to apply. Date of Guarantee:

Where an electronic signature is available and used, the person using the electronic signature is adopting such signature and authorizes it to be
attached to or associated with this document. ’

PL 15051 (11/13)
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Witness
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Witness

Witness

" "Witness

Witness

Witness

Page 6 of 8

_ Apblication No.2130342
O . Date Printed: December 08, 2014

é // ) .'. ,,

J
«

_ BRIAN OSTRANDER ',

Y xr“”(‘:\dﬂ. o, [

—
i

JUDY HARWOOD \
3

- k]
- A5

ol -d -
OST%ﬁDER FAMILY HOLDINGS LTD

NB. COMPLETE GUARANTEE IF GUARANTEE REQUIRED. COMPLETE SEPARATE SECURITY AGREEMENT OR
MORTGAGE, AS APPLICABLE, WHERE GUARANTOR IS PROVIDING SECURITY.

PL 15051 (11/13)
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APPLIED FOR

SECURITY FOR LOANS BEING

ASSET §
VALUE

*BASIS

%

LENDING
VALUE

PRIOR ENCUMBRANCES

AMOUNT | CREDITOR | SURPLUS

Land Mortgage

Biock 1, Plan 832LK

$7,050,000.G§

75.00

$5,287,500.00

$4,679,000.94 $608,500.00

] CSBFA

Promissory Note

Line of Credit Agreement

[ ] Quick Loan Agreement

Specific Security Agreement

[ 1 General Securily Agreement

Guarantee for $187,500.00

Of BRIAN OSTRANDER

Guarantee for $62,500.00

Of JUDY HARWOOD

Guarantee for $187,500.00

Of OSTRANDER FAMILY HOLRY

Guarantee for §

of

Guarantee for $

Of

Guarantee for $

Of

Guarantee for $

Of

Guarantee for $

Of

Guarantee for §

Of

Guarantee for §

Of

Other Security (Specify)

TOTAL VALUE OF SECURITY

* Denote as follows

$7,050,000.0¢

C) Depreciated Book Value
E) Purchase Price

PL 15051 (11/13)

$5,287,500.00 $4,679,000.ﬁ
(A) Current Market Value (estimated by credit union)

$608,500.00

(B) Independently'Appraised Value

(D) Book Value (Cost)
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. i : ,2014
KEY RATIOS , Date Printed Decerfﬂ:er 08, 20

Current Year Previous Year Industry
Average

WORKING CAPITAL
Current assets $0.00 $0.00 N/A
MINUS

Current Liabilities
CURRENT RATIO
Current Assets 0.00 :1 1 0.00 :1
Current Liabilities

GROSS PROFIT MARGIN . .
Gross Profit X 100 0.00 % 0.00 % 0.00 %
Total Sales

NET PROFIT MARGIN
Nét Income X 100 0.00 % 0.00 % 0.00 %
Total Sales
EQUITY POSITION
Equity (- GQOQ]!!"I] X 100 0.00 % 0.00 % 0.00 %
Assets (- Goodwill)
DEBT/EQUITY
Debt 0.00:1 0.00:1 0.00 1
Equity (- Goodwill)
INVENTORY TURNOVER o
Cost of Goods 2l
Average Inventory

)
[=)
(=)
[
[}
c>

FUNDS TO SERVICE DEBT

Projected
year year Year

Net Income (After tax for Corporations)

Add
Depreciation / Amortization
Interest
Other

Deduct:
Drawings
Income Tax Payabie (Partnership or Sole Proprietor)
Dividends
Other

AVAILABLE TO SERVICE DEBT

Deduct:

Loan Payments (Principal, Interest and L/C Interest)
SURPLUS / SHORTFALL

RECOMMENDATION
Comments & Recommendations:

INTERVIEWER
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APPROVAL
Date: [ Approve [} Decline
Amouni: $250,000.00 Rate: Floating (Prime Plus 1.50000%)
Term: Amortization: Payment:
SECURITY:
Guarantee From:
BRIAN OSTRANDER $187,500.00
JUDY HARWOOD $62,500.00
OSTRANDER FAMILY HOLDINGS LTD $187,500.00
Security Interest In
Block 1, Plan 832LK
Subject to:
[]Consumer [ ] Agricultural [7] Director [(]Employee
Aggregate Debt including this advance
Applicant Debt Contingent Liabilities Total Debts
Fully Secured $0.00 S0.00 $0.00
Secured $0.00 $0.00 $0.00
Mortgage $4,929,000.00 $0.00 $4,929,000.00
Government Guaranteed 30.00 $0.00 $0.00
Unsecured $50,000.00 $0.00 $50,000.00
Total Debt $4,979,000.00 $0.00 $4,979,000.00

PL 15051 (11/13)




FARM/BUSINESS

EO D NT Application No: 2130342 ) B
LINE OF CREDIT AGREEME Application Holder No. 1005200 ~ Pagelda
Loan No. 830511014060

Name(s) & Address in Full:

1764239 ALBERTA LTD 954 7th ST SW MEDICINE HAT AB T1A 7R7

(in the Pravince of Saskatchewan, (hereinafier referred to as "You", "Yaurs®, or the "Borrower")

IN CONSIDERATION OF:

Innovation Credit Union, Swift Current Branch
(Hereinafter called "the Credit Union")

198 First Ave NE, Swift Current, SK, S9H 282, Canada

agreeing to lend to the Borrower sums of money by way of a revolving line of credit not to exceed the principal sum of
$ 250,000.00 two hundred fifty thousand dollars

upon the terms and ct;nditions hereina}ter set forth, THE BORROWER COVENANTS AND AGREES WITH THE CREDIT UNION AS FOLLOWS:

1.

Date Printed: December 08, 2014

ADVANCES

Any portion of the line of credit from time to time available to the Barrower may he accessed by the Borrower by issuing orders drawn an the Credit
Union, (hereinaiter referred to as "cheque" or "cheques") or by any other authorized meinber initiated debit transaction (all of which shall be
considered an advance or a loan to the Borrower on the line of credit subject to the terms of this agreement)

ADVANCES NOT TO EXCEED AUTHORIZED LIMIT

Advances are not to exceed the Authorized Limit and the Credit Union is not bound or obliged to honour any cheque or permit any transaction, if by
doing so the loan exceeds or would after stich payment or transaction exceed the Authorized Limit. if however, the Credit Union in its absolute

diem Teven o o . e csen ryry ~t . edsrihy (1 pac e by b
disoretion chooses o do so the amount of such chegue or ransaction

shalt be considered an overdraft and bearintersst at the Ovardraft Rata,

Itis expressly understood that the Credit Union shall be under no obligation to honour any such cheque or permit any such transaction and that any
decision to allow the same shall be in the sole and absolute discretion of the Credit Union. The Borrower further acknowledges that no agreement
either expressed or implied shall separately resuit from or be implied from any decision by the Credit Union to honour any such cheque or permit any

such transaction, and that any such decision shall riot in any way affect or prejudice the rights of the Credit Union to thereafter refuse to permit any
such transactlon or honour any such cheque.

INTEREST

The Borrower agrees to pay intergst ta the Credit Union on all amounts advanced up to the Authorized Limit, as well after as before maturity, default or
judgment as follows:

interest shall be payable on_the Loan at the rate of interest equal to the Prime Rate of interest of the Credit Union declared
from time to time, plus 1,50000% per annum.

At the time of making this Agreement the Prime Rate of Interest of the Credit Union is 3.00000% per annum.

ACCRUAL AND PAYMENT OF INTEREST

All interest accrues daily and is payable on the last day of each and every month during which there are sums outstanding and awing hereunder,
provided if interest is not paid as required the Credit Union is hereby authorized and directed to advance such sums on the line of credit as may be

required to pay the interest and such advance shall be considered an advance or loan on the terms of this line of credit and shall bear interest at the
applicable rate from the date of such advance.

OVERDRAFT RATE

If far any reason advances exceed the Authorized Limit at any ime the Borrower shall pay interest on all amounts exceeding the Authorized Limit (the
"Overdraft Amount") as well after as before maturity, default or judgment at the rate applicable to over-drafts as declared from time to time by the
Credit Union (the "Overdrait Rate"). The Overdraft Rate is payabie an the Overdraft Amount for so lang as the line of credit exceeds the Authorized
Limit. The Overdraft Rate is pasted at the Credit Union and identified in Statements or publications made available to the Member. A certificate signed
by a representalive of the Credit Union setting forth the applicable Overdraft Rate at any time shall be conclusive evidence as to the said rate.
COMPOUND INTEREST ON DEFAULT

On default of payment of any sum to become due for interest at any time appointed for payment compound Interest shall be payable thereon, and the
sum in arrears for interest from time to time, as well after as before maturity, default and judgment, shall bear interest at the rates aforesaid
compounded monthly

NOMINAL RATE

The nominal rate method of interest calculatior shall apply to the calculation and payment of interest under this agreement and the Credit Union shall
not be deemed to reinvest any interest from time to time received hereunder.

ADVANCES AND DEPOSITS

All sums advanced to the Borrower on the line of credit shall be debited to the line of credit and interest shall be charged on all sums from the date of
the advance. All sums paid by the Borrower or deposited into the Borrower's line of credit or linked deposit account shall be credited on the date of
receipt of funds. Where the line of credit is linked to a deposit account all credits and debits shall be handled by means of electronic funds transfer
and to the extent necessary the Borrower hereby authorizes such electronic funds transfer. All deposits and electronic funds transfer to the line of
credit are a payment on the line of credit and for the purpose of The Personal Property Security Act constitutc a debtor initiated payment. If any

-cheque de

e.daposited to the account is.suhsequiently. dishanared for any reason. any.such payment shall for_all purposes be treated as not having been
made and interest shall continue to accrue and be recalculated on the full amount of the loan.

PL 3.086 (05M11)
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16.

17.

18.

19.

Application No2130342 Page2 of 4
REPAYMENT
The Borrower agrees lo repay all advances an the line of credit logether with all interest thereon; ON DEMAND. A demand shall terminate any
obligation of the Credit Union to make further advances to the Borrower on the line of credit. It is also acknowledged and agreed that the Borrower
shall have the right to repay all sums due on the line of credit including interest at any time without notice, bonus ar penalty.
CONVERSION OF EXISTING LINE OF CREDIT
In the event the Borrower has an existing line of credit which is intended to be replaced by this agreement, the exisling line of credit will be converted
to and be governed by the terms of this agreement. Everyone who signs this agreement understands and agrees that the present balance owing, as
well as any future amounts advanced under this agreement, will be considered ta be amounts advanced under this agreement, and agrees to pay all
such advances with interest as provided for in this agreement. In addition, it is agreed that all terms and conditions set forth in the original security
taken for the amounis advanced under the existing line of credit, except as may be amended by this agreement or any other amendment agreement
executed in conjunction with this agreement, shall continue in full force and effect and nothing herein Is intended to or shail have the effect of
discharging, merging, replacing or rendering unenforceable the original security taken for the amounts advanced under the existing line of credit

agreement, and all such security shall apply to and secure advances made under this agreement. Any default under this agreement shall be
deemed to be a default under the security.

TERMINATION

This agreement shall also terminate at the option of the Credit Union:

(a) immediately, without natice, if the Borrawer is in arrears on any Credit Union loan, becomes insalvent, commits an act of bankruptcy or
upon the death of the Barrower. or

(b) By notice lo the Borrower indicating the date of termination, provided that the parties agree that the Credit Union shall not in any event, be
required to give more than seven (7) days notice of such termination. If the Credit Union gives notice of lermination it may restrict advances
or require other special arrangements be made in order to continue to honour cheques or allow transactions prior to the date of termination.

On termination all sums owing including interest are immediately due and payable. in the event of non-payment, the Credit Union may realize on all

security granted by the Borrower. In any case, the Credit Union shall not be obliged or required to honour any cheque or allow any transaction after
the date of termination of this agreement.

REVIEW DATE

The Line of Credit may, at the aption of the Credit Union, be reviewed at a date specified ("the Review Date") in any application for loan or
commitment letter and thereafter as frequently as may be required by the Credit Union. At the Review Date the Credit Union may

modify or vary the terms of the Line of Credit, including reducing the Authorized Limit and the Borrawer agrees to execute such documents as may
be required to give effect to this provision including a new Revolving Line of Credit Agreement or such Amendment or Conversion Agreement as
may be required. In the event the Credit Union requires execution of a new Revolving Line of Credit Agreement the balance outstanding on this
agreement as well as any future advances shall be treated as and considered to be advances under the new Revolving Line of Credit Agreement
and be due and payable in accordance with the terms of the new Revolving Line of Credit Agreament or Amendment Agreement.

LIMIT OF AGGREGATE AMOUNT ADVANGED OR REDUCE AUTHORIZED LIMIT

In addition to the rights of the Credit Union at the Review Date the Credit Union shall have the right at any time during the currency of this

agreement, by nolice to the Borrower, to limit the aggregate amount lo be advanced hereunder or to reduce the Authorized Limit. The Credit Union
shall also have the right to limit advances as pravided for in paragraph 16 hereof.

SERVICE OF NOTICES

Unless otherwise specifically stated, service of any notice under this agreement may be made on the Borrower either personally or by forwarding a

letter to the Borrower by ordinary post to the address of the Borrower listed in the Credit Union's records. A notice sent by post shall be deemed to
have been recelved by Ihe Borrower forty-gight (48) hours after it was posted.

USE OF ADVANCES

The Borrower agrees to use the advances made on the line of credit agreement in accordance with the purposes as represented to the Credit Union
on the application for credit.

MARGIN LIMITS

Notwithstanding the Authorized Limit, the amount available on the line of credit shall not exceed a sum equal to:
(a) per cent of the cost or market value, whichever is the lesser, of all inventory of the Borrower, and/or
(b) per cent of the principal amount of all accounts receivable not more than 0 days old.

In the event the amount under the line of credit exceeds the Margin Limit, the Borrower shall immediately pay to the Credit Union a sum equal to the
excess.

FINANCIAL REPORTS

The Borrower shall provide the Credit Union with financial reports showing, among other things, the value of inventory owned and accounts
receivable outstanding. The financial reports shall be provided at such times in such manner as the CredIt Union may request. Unless the Credit
Union shall otherwise advise in writing, the financial reports shall be provided Annually

The Borrower agrees lo provide such further financial or other reports or information as the Credlt Union may require from time to time.
LIEN ON SHARES AND DEPOSITS

The Borrower acknowledges Ihat the Credit Union has a lien upon any share held by the Borrower and any amount standing to (he credit of the
Borrower or his legal representative with the Credit Union for amounts due on the line of credit and that the Credit Union may enforce the lien in any
manner and apply any monies to the credil of the Borrower toward payment of the amount due by the Borrower lo the Credit Union on the line of
credit.

SECURITY GRANTED

The security hereby granted by the Barrower together wilh any substituted security that may be granted by the Borrower to the Credit Union in the
future shall be held by the Credit Union as a continuing security for the payment and satisfaction of all debls and liabilities which are now or at any
time hereafter due, owing or incurred by the Borrower under this agreement and notwithstanding any fluctuation or change in the amount, nature or
form of the indebtedness and any ultimate unpaid balance and whether the same is from time to time reduced and thereafter increased or entirely
extinguished and thereafter incurred again. The Borrower agrees to execute such additional security documents as may be necessary to give

further effect to this provision. Any such documents taken shall be in addition ta this agreement and shall not merge with or othenwise affect the
enforceability of this agreement.

No right or remedy of the Credit Union under this agreement or which the Credit Union may have at law shall be exclusive of or dependent upon any

right, remedy or agreement but any one or more of such rights, remedies or agreements may from time to time be exercised independently or in
combination.

The Borrower shall also agree to deliver forthwith to the Credit Union such additional security as may be required by the Credit Union, from time to
time, and in the event of failure by the Borrower to do so, the Credit Union may in ils discretion cease or refrain from making further ioans or
advances to the Barrower under this agreement or limit the aggregate amount to be advanced hereunder or reduce the Authorized Limit.

Date Printed: December 08, 2014
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REMEDIES ON DEFAULT
If the Borrower shall make dafault in payment of the amounts advanced on the line of credit or fail to perform any covenant or condilion rg:qgired ]
herein, the Credit Union shall be entitied to exercise all rights or remedies available to it by law for collection of all sums outstanding herein, including
seizure and/or sale of all property pledged as security for this agreement. All monies realized by the Credit Urion from any security granted by ‘the
Borrower shall be applied in repayment of the amount owing under this agreement. The Borrower shall be liable for and forthwith pay any deficiency
remaining after realization of any such security.
PROVISIONS SEVERABLE . )
Each provision of this agreement is distinct and severable. If any provision is found to be invalid or unenforceable, in whole or in part, the
determination will only affect that provision and will not affect the validity or enforceability of the remaining provisions of this agreement.
ADVANCES THROUGH ERROR
In the event that the Credit Union advances to or for the Borrower sums through error, through any other agreement or otherwise, the terms of this
agreement shall apply to such advance unless otherwise agreed
CORPORATE WAIVER OF PROVISIONS

And it is further agreed that the following paragraph applies only if the Borrower is a corporation body, in which case the Borrower also covenants and
agrees with the Credit Union:

(a) That The Land Canlracts (Actions) Act of the Province of Saskalchewan shall have no application to any action, as defined in The Land Contracts
{Actions) Act. with respect to this agreement;

{b) That The Limitation of Civil Rights Act of the Province of Saskatchewan shall have no application to this agreement, any charge or other security

for the payment of money made, given or created by this agreement or any agreement renewing or extending this agreement and shall in no way
limit the rights, powers or remedies of the Credit Union granted herein.

APPLICABLE LAW

This agreement and the lransactions evidenced hereby shall be govemed by and construed in accordance with the jaws of the Province of
Saskatchewan.

QOBLIGATIONS, JOINT AND SEVERAL

This agreement shall enure to the benefit of and be binding upon the parties hereto, their respective successors, heirs and assigns If more than one
Borrower executes this agreemenl, the obligation of each Borrower hereunder shall be joint and several.

ELECTRONIC DOCUMENTS AND SIGNATURE

This document may be signed and delivered electronically or by other similar means and may be executed in counterparts, all of which shall be as
effective as if signed and delivered as one original document with original signatures.

HEADINGS AND MARGINAL NOTES

The Borrower covenants and agrees with the Cradit Union that the headings and margina! notes are included in this agreament only for convenience,
and do not form part of the covenants, provisos and agreements herein contained.

ADDITIONAL TERMS AND CONDITIONS
The additional terms and conditions set forth on the Schedule(s) hereto shall form part of and are incorporated inta this Agreement.

~ PRIVACY

Credit Union and Privacy legislation prescribe and restrict the use of personal, financial or credit information {Information) without consent. To obtain

detalls about Credit Union policies and procedures for protecting privacy of Information and Customer rights please contact the Credit Union, Altention:
Privacy Officer.

Where an electronic signalure Is available and-used, the person using the electronic: signalure is adopting such-signature and authorizes it to be attached to or
assaciated with this document.

¥
IN WITNESS WHEREOF, the Debtor has hereunto signed, sealed ard delivered this agreement this ,:L,..}.f " dayof December

2014 at Swift Gurrent (L lacan , Saskaichewan. A1l ey by
S R
IF BORROWER I3 AN INDIVIDUAL OR PARTNERSHIP
It MAKER 1S A CORPORATION, BOARD OF EDUCATION,
MUNICIPALITY OR REGIONAL HEALTH AUTHORITY, ETC.:
: (® T
SignaftiE Y RARRY s been veried
0 the signaturs hsld on e/ 1764239 ALBERTA LTD o
Yerified by y A
? ¥ . 4 / \Jl . i -
’ Vo 2\ Per: / - )
Per;
Date P

Printed: December 08, 2014
1
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The Schedule forms part of and is incorparated into the Revolving Line of Credit Agreement daled
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CREDIT UNION

Offer of Financing To:

1764239 Alberta Ltd

¢/o Brian Ostrander & Judy Harwood
815 East Lake Blvd NE

Airdrie, AB

T4A 2G4

May 25, 2016

Provided By:
Innovation Credit Union
PO Box 1090 Stn Main
Siwft Current, SK

S9H 3X3

Contact:

Pat Boser

Relationship Manager

Phone: 306 778 1753

Fax: 306 773 1634

Email: pat.boser@innovationcu.ca




May 25, 2016

1764239 Alberta Ltd
815 East Lake Blvd NE
Airdrie, AB

T4A 2G4

C/0 Brian Ostrander & Judy Harwood
Dear Sirs or Madams,

RE: Offer of Financing

Innovation Credit Union (the “Credit Union”) is pleased to advise that the following new credit facility
has been approved on the terms and conditions below. If you agree with these terms, please sign the
duplicate copy of this letter in the space provided below under the heading Acceptance and return
same to the writer’s attention.

Borrower: 1764239 Alberta Ltd
Financing: $250,000.00 Line of Credit Renewal
Conditions: The following checked schedules form part of this Offer of Financing:

Schedule Covering

Line of Credit

Revolving Term Loan

Term Loan

Term Loan Real Property

Letter of Credit - Guarantee
Security and Legal

Financial Reporting and Conditions
Insurance

Financial Covenants

Standard Cavenants and Events of Default

X

OOoxROOOOOC
TOMMUNmW>>

Application Fee: $0.00 (for entire offer of financing)

ADDITIONAL TERMS

The terms of this letter are not to be disclosed, publicly or privately, to any other party except legal
counsel or other agents of the Borrower who are specifically involved in this transaction. Without
limiting the generality of the foregoing, no such persons shall use or refer to the Credit Union’s name
in any disclosure made in connection with any of the transactions described herein without the Credit
Union’s prior written consent.

The implementation and continuation of all non-fixed term/mortgage loans are subject to periodic
review, at least annually, by the Credit Union and is also subject to no adverse change in the financial
position of the Borrower. The next review date will be established at the discretion of the Credit



Union.

Your acceptance of this letter will constitute authority for the Credit Union to instruct its solicitors, or
otherwise prepare the necessary documentation. This commitment is not assignable without the prior
written consent of the Credit Union. If any discrepancy exists on similar topics between the

commitment letter and the prepared loan documentation, the prepared loan documentation shall take
precedence.

Your signature below will also give the Credit Union authorization to contact and provide a copy of this
commitment letter to your external accountant directly for provision of annual financial statements for
the Borrower and Guarantor companies (if applicable).

This Offer of Financing shall expire if not accepted by May 31, 2016.

Yours truly,
INMOYATION CREDIT UNION

Patjg/o.s 4‘.

Relationship Manager

ACCEPTANCE

Acceptance of this Offer of Financing provides full and sufficient acknowledgement that the Credit
Union has no obligation to advance any funds under this agreement and if, in the opinion of the Credit
Union, any material adverse change in risk occurs, the approved credit facitity may be withdrawn or
cancelled at the sole discretion of the Credit Union.

We hereby acknowledge and accept the credit facility on the terms and,conditions outlined by this
Offer of Financing dated May 25, 2016, on this Qq day of Hlau ,20_{{ and
request the-€redit Union to proceed.




Type of Facility: Revolving Line of Credit
Account Number: 830511014060

Authorized Amount:
$250,000.00

Purpose:
Renew existing Line of Credit, with an adjustment to interest rate.

Interest Rate:
Variable Rate: Innovation Credit Union prime lending rate (“Prime”) plus 2.50%. All interest rates are

simple interest calculated yearly. Prime means the annual rate of interest announced from time to
time by the Credit Union, and as of May 25, 2016, is 2.70%.

Repayment and Amortization:
Interest is payable monthly.

The interest rate and payment are the initial effective rate and payment, and are subject to fluctuation
with Prime.

Prepayment:
Prepayment of principal is permitted at any time without notice, penalty, or bonus.

Security:

1.

General Security Agreement “GSA” in 1% position in the name of 1764239 Alberta Ltd. covering all
present and after-acquired property and also with a specific charge over the following:

Assignment of Rents/Leases;

Mortgage against 954 7t" St SW, Medicine Hat, AB (Block 1 Plan 83ZLK) registered in the name of
1764239 Alberta Ltd. in the amount of $250,000.00;

Assignment of Insurance (including Business Interruption Insurance) showing Innovation Credit Union
as first loss payable;

Assignment of Insurance over assets being pledged as security and showing the Credit Union as first
loss payable;

Limited Personal Guarantee and Postponement of Claim granted by Brian Ostrander in the amount
of $187,500.00; - “

Limited Personal Guarantee and Postponement of Claim granted by Judy Harwood in the amount of
$62,500.00;

Limited Corporate Guarantee & Postponement of Claim granted by Ostrander Family Holdings Ltd.
in the amount of $187,500.00;

Although not a condition of this approval, it is recommended that, at a minimum, Key Man Life
insurance coverage to be obtained by all Principals in an amount adequate to retire all indebtedness.
In the event the principals feel such coverage'is already provided for within existing policies, a formal
Waiver of Coverage Form is to be provided for this credit facility;

10. Waiver of Coverage Form (if applicable);



SCHEDULE “F” Insurance

The Borrower and Guarantor(s), if applicable, will insure and keep fully insured all assets relied upon
by the Credit Union as security, and provide an assignment, where applicable, of such coverage
showing the Credit Union as first loss payee (with the exception of general liability coverage). Any co-
insurance clauses are not to be for less than 90%. The policy (ies) shall include the agreement of the
insurer that the policy will not be cancelled or permitted to expire on the expiry date without at least
thirty days prior written notice to the Credit Union. All coverages are subject to review and approval
by the Credit Union.

Real Property: Coverage against loss or damage by fire and other insurable hazards defined in an “All
Risks” insurance policy for the full replacement cost with provision for permission to occupy and with
automatic vacancy permit. The policy is to confain a standard Insurance Bureau of Canada (IBC)
mortgage endorsement clause in favour of the Credit Union.

If applicable, boiler and pressure vessel insurance for the full replacement cost of the Property and all
improvements thereon,

Business interruption or rentat loss insurance for an indemnity period of not less than 12 months and
with coverage of not less than 100% of the resulting loss of rent or other revenue received from the
operation of the building.

Loss or damage of all personal property by fire or other insurance hazards, including theft, in an
amount not less than the full replacement cost thereof.

Liability:

Public liability coverage in an amount not less than $250,000.00 on a per occurrence basis.
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This is Exhibit 5 to the Affidavit
of Braquppel sworn before me
this day of July, 2020.

A Nefafy Public’in and for Saskétchewan

Epry: Oihder 3, J0d"



o (605 200

Date Printed: September 04. 2013 CREDIT UNION Page 1of 8
GENERAL SECURITY AGREEMENT Application No, 1911252
t Hot 3
SECURITY INTEREST Agoount Holdar No
: ' Loan No.
For valuable consideration, the undersigned, e
1764239 ALBERTA LTD 954 7 5t SW, MEDICINE HAT, AB, TIA7R7

(hereinafter called the "Debtor’) HEREBY GRANTS, CHARGES AND RESERVES to
INNOVATION CREDIT UNION

of
188 Flrst Ave NE Ave, Swift Current, SK, S8H 282, Canada , Saskalchewan (herelnafter

called the "Credit Union®), A SECURITY INTEREST (HEREINAFTER CALLED THE "SECURITY INTEREST"), IN ALL OF THE DEBTOR'S PRESENT

AND AFTER-ACQUIRED PROPERTY, (all of which property, together with ali the cash and non-cash proceeds thereof, is hereln referred to as the
"Collateral”).

MEANING OF TERMS

The tesms, “Goods, Fixtures, Inventory, Equipment, Accounts, Maney, Chattet Paper, Intangibles, Documents of Title, Instruments, Investment Property,
Fixtures, Accession and Proceeds™ whenever used herein, shall have Ihe respective meanings ascribed to each such term In The Personal Property Security
Act, 1993, as amended from time 10 time. The term “Investment Property " in this agreement shall not be limited to the principai amaunt or face amount of the
Investment Property or any proceeds realized from the sale or reailzation of the investment Property. and shall inciude any and all accrued Interest or any
other paymenis or dividends that may accrue or otherwise be paid on or to the benefit of the sald Investment Property, or In whose name the Investment
Property is indicated and any increase in vaiue of the Investment Property.

SECURITY INTEREST EXTENDS TO PROCEEDS
The Debtor hereby agrees that the Security tnlerest granted herein extends to all cash and non-cash Proceeds of the Collateral of what ever nature and
kind, and Includes any interest eamed on or any dividend or payment made in relation to the Collateral. The Security interest shall not appiy or extend ta the

last day of the lerm of any lease, but upon Defaull the Debtor shall stand possessed of such last day in trust to assign the same as the Credit Union may
direct.

INDEBTEDNESS SECURED

The Security Interest granted by the Debtor to the Credit Union secures the performance or payment and satisfaction of any and all obligations,
Indebledness and liabllity of the Debtar to the Credit Union (including interest thereon), present or fulure, direct or indirect, absolute or contingent, matured
or not, extended or renewed, wheresoever and howsoever incurred and any ultimate unpald balance thereof and whelher the same is from time to time
reduced and thereafler increased or entirely extinguished and thereafter incurred again, and whether the Debtor be bound alone or with another or athers,
and whether as principal, surety or guarantor (hereinafier called the "Indebledness?). The tem "Agreed Rate" shall mean the rate of interest payable under

the document(s) evidencing the Indebtedness and in the event any such documents bear differing rates of Interest the term “"Agreed Rate” shall mean the
highest of such rates of interest.

PROCEEDS OF COLLATERAL HELD IN TRUST

Before or after Default under this agreement, the Credit Union may nolify any debtor of the Debtor on an Intangible, Chattel Paper or Account, or any abligor
on an Instrument (herelnafler collectively calted the "Account Debtor”) to make all payments on Collateral to the Credit Union. The Debtor acknowledges that
the proceeds of ail sales, or any payments on or other proceeds of the Coilateral, including but not iimited to payments on, or other proceeds of, the
Collateral recelved by the Deblor from any Account Debtor, whether before or after notification of this Security Inlerest to such Account Debtor and whether
befare or afler Default under this agreement, shall be received and held by the Debtor in trust for the Credit Union and shall be tumed over to the Credit

Unlon upon request. The Debtor agrees that it will not commingle any praceeds of or payments on the Collateral with any of the Debtar's funds or property,
but wili hoid them separate and apart.

APPLICATION OF MONIES RECEIVED : . .
All monles coilected or received by the Credit Union from or with respect to the Collaterat shall be applied on accaunt of the indebtedness in such

manner as the Credit Union deems best, or at the aption of the Credit Union, may be held unapplied in a Collateral account. or released to the Debtor,
all without prejudice to the rights of Ihe Credit Unlon.

COVENANTS OF THE DEBTOR

The Debtor covenants and agrees:

(3) To defend the Collateral against all claims and demands of ail persons claiming the Collaleral or an interest therein at any time;

(b) Upon demand, to furnish in wriling, all information requested conceming the Collateral and permit the Credit Union, from time to time,
to inspect the Collateral, and for such purpose ta enter the premises of the Debtor;

(¢) To give the Credit Unian thirty (30) days nolice of any inlended change of name of the Debtor:

(d) Upon demand, fo do, execute, acknowledge and deliver such financing stalements and further assignments, transfers, documents,

acts, matters and things (including further schedules herelo) as may be reasonably requested by the Credit Union with respect to

the Collateral in order to give effect to this agreement Including but not limited to any forms or agreements as may be required by

the Saskatchewan Crop Insurance Corporation or Its successor and to pay all costs for searches and filings;

To pay any laxes, rates, iiens, renls, charges. encumbrances, claims or any other payments reialing to the Collateral;in the event

thal the Debtor should fail to pay the same, the Credit Unlan may pay the same, but shall not be obligated to do so, and any such

paymenls made by the Credit Union, logether with ali costs, charges and expenses which may be incurred, shall forthwith be

repayabie by the Debtar to the Credit Union and untii repaid shail be added to

the Indebtedness hereby secured and shall be a charge upon the Coilaterai and bear Inferest at the Agreed Rate; .

(N To reimburse the Credit Union for any costs or expenses, including iegai fees on a solicitor and client basis. incurred by the Credit Union in enforcing this
agreement or reaiizing upon its Security Interest and such costs, untii paid, shail form a charge upon the Collateral and bear interest al the Agreed Rate.
Provided in the event The Saskatchewan Farm Security Act or The Cost of Credit Disclosure Act, 2002, as may be amended or replaced from time 1o
time, applies to this agreement, the costs, expenses and fees chargeable to the Debtor shall be limited to those allowed under that Act;

(e

-~
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(g) To keep the Collateral continuously insured with such carriers and In such amounts, and against such risks and wilh such loss payable
dause as may be required by the Credit Union. All palicies of insurance shalt provide for ten (10) days written natice of cancellation
by the Insurer to the Credit Unian, and the Credit Union shali be furnished with satisfactory evidence of compilance wilh the foregoing.
In the event of ioss, the Credil Unlon shall have futi power to coliect any and all Insurance upon the Coilateral, and then ta apply
the same a its option to any obligation secured hereby. whether or nol matured, or to the restoration or repair of the Collaterat;

(h) To prevent the Collateral from being or becoming attached as an accession to other praperty not subject to the Security Interest;

{i) To ensure that the Collateral has not been or wilt not be attached ta real estate property In such manner as to become a Fixture, without

the prior written consent of the Credit Union;

() ToImmediately advise the Credit Union If the Coilaterai is damaged. destroyed, exprapriated or stolen:

(k) To immediately reduce, by an amount set by the Credit Union, the Indebtedness, in the event the Collateral shall deterlorate in value;

() Notta remove, or permit the remavai of, the Collateral from the Province of Saskatchewan without prior written consent of the Credit

Union;

(m) To deliver to Ihe Credit Union any proceeds of Collateral evidenced by instruments or Chattel Paper;

(n) Except as herein provided, lo not sell, lease or dispose of any Coliateral or any interest therein, without Ihe prior written consent of
the Credit Union;

(0) Tokeep the Collaterai in good order, condition and repair and not to use Coliaterat in violation of the provisions of this Security
Agreement or any other agreement relating to Collaterai or any poiicy insuring Coiiateral or any applicable statute, law, by-iaw, rule,
regulation or ordinance;

{p) To keep the Cotiateral free of all liens, encumbrances, or Security Interests except the Security Interest granted herein or such other
Sacurity interesls as may be approved in writing by the Credit Unian prior to their creation.

in the avent the Debtar carrles on a farm or agricultural operation the following provisions wlil also apply:

(q) Toattend to and care for the Collateral; do all other acls which may be necessary to raise and falten livestock and to grow, cultivate.
spray, iifigate, cut harvest, pick, clean, preserve and protect Crops, ail according to the most approved methods of farming husbandry
and to keep the farm on which the Coilateral is located free of noxious weeds and grasses;maintain the present bulldings and improvements
on the said farm in good condition and repalr;

() To pravide suitable range, pasture, and feed for all livestock and care for and protect them from disease, damage, Injury, death,
destruction by weather, wild animais, theft or ather cause;

(s) To market such llvestock as the Credit Union shalt authorize or direct;

() To pay, when due, all obligations incurred for labour or malerial or otherwise In care or feeding or shearing of such livestock;

(Uy Toal ali proceeds and rignt 0 payieii iom ihie sat of crops, giains and inventory are hereby assigned to the Credit Unlen and the
Debtor agrees to deliver to the Credit Union the Debtor’s Canadian Wheat Board Producer's permit book, if so requested by the Credit
Union;

(v} To assign and Iransfer to the Credil Union ail the Debtor's right, litte and interest to indemnity under any contract of crop insurance
with the Saskatchewan Crop Insurance Corporation or any other insurer;

To atlow the Credlt Unlon, at its efection, to enter upon the Deblor’s lands and do ali such things for the preduction, harvesting, storage

and markeling of Crops as It shall deem proper. Al of the Debtor's toals, animals, machinery and Equipment and all bulldings on

any of the Debtor's lands shall be available for the Credit Unlon's exclusive use for any of these purposes;

(x) To allow the Credit Union, at Its election, to enter upon any lands where any of the livestock may be sifuate and take and retain possession
of such livestock, doing all things that the Credit Union shali deem necessary or appropriate for the carrying or disposltion
thereof, Including but not limited ta, caring for, protecting, feeding, lambing. shearing, running, preparing for market and marketing ail
or any of such tivestock. For any of such purposes, the Cradit Union shall have the exclusive use of the Debtor’s farming outfit, whether
or not part of the Coliateral, including but not iimited to his feed, range, barns, sheds, corrals, machinery. tools and Equipment; and

{y) That the security interest in Craps attaches all future Craps lo be grawn on the iand morigaged by way of a real property morigage
executed in conjunction with or coilateral to this security agreement and any renewals thereof.

(w

-

REPRESENTATIONS AND WARRANTIES

The Debtor represents and warrants:

(a) The_Coilateral Is real and genuine;

(b) The Debtor is enlitled to create the Security Interest granted hereunder; and

(t) The Security Interest created hereunder is and will remain a charge upon the Collateral in priority to all Security interests except those
expressly agreed to by the Credit Union.

EVENTS OF DEFAULT

The happening of any one of the following evenls or conditions shall constitute default hereunder (herein referred to as "Default”).

(a) If the Debtor should fail to pay any part of the Indebledness, or any other liability to the Credit Unlon, when due, ar fail to perform or
observe any other covenant or condition contained in this agreement or contained in any other agreement with the Credit Union;

(b) if any representation or warranty made by the Debtor herein or in any loan application or financial statement given by the Debtor to
the Credit Unlon is found to be incorrect;

{c) i, without the consent of the Credlt Union, the Deblor sells, transfers, assigns, or in any way paris with possession of, or remaves from
the Province of Saskatchewan, the Coilateral, or attempts or intends to do any of the same;

(d} If any executlon, judgment or other process of Court shali become enforceable against the Debtar. or If a distress or analogous
process should be levied upon the property of the Deblor, or any part thereof, or if a receiver or trustee be appainted for the Debtor
or the Debtor's assets;

(e) If any other party ciaiming a security interest, charge, mortgage or iien on the Coilaterai enforces or takes steps to enforce ils security
against the Coilateral,

() If.in the opinion of the Credil Union, upon commerciaily reasonabie grounds, its Security Interest in the Collateral is endangered;

(g) fthe Debtor shoutd become insolvent or bankrupt or Is the subject of a petition in bankruptcy or makes a general assignment in bankruptcy
for the benefit of creditors or otherwise acknowledges insolvency, or if a corporalion, fails to maintain its corporate existence;

(h) If an individual, the death of the Debtor or a declaration of incompetency by a Court of compelent jurisdiction with respect ta the
Debtor; or

{l} Ifthe Debtor has ceased to carry on or abandoned his business.
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Until Default, the Debtor:

(a) Shall generally be entitled to possess, operate, coiiect, use and enjoy the Coilateral in any manner not inconsistent with the terms hereof.
(b) Whnere the Collateral is used In a Farm Buslness, may retaln possession ot the Collaterai and harvest, process and store and use in
any lawful manner not inconslsten! with the agreement herein or with the terms and conditions of any policy of insurance thereon and
may use and consume any hay, grain, food, forage, fodder or Crops covered hereby In preserving and preparing for market any ilve-stock
in which the Credit Union has a security interest.
(c) May sell tnventory in the ordinary course of business provided that:
()  Aii saies shall be on commercially reasonable terms;
(i) Al cash proceeds of sales shall immediately be deposited with the Credit Unlon;
(iii} The proceeds of any such sales may, at the oplion of the Credil Union, be applled to the Indebtedness; and
(iv) The Credit Union may collect the proceeds of any Accounts and other non-cash proceeds of sale, and at its discretion, seil
or dispose of any or all of the proceeds of the sald sale without notice to the Debtor.
A "sale in the ordinary course of business" does not include a transfer in parllal o total satlsfaction of a debt or any buik sale.

ACCELERATION OF INDEBTEDNESS ON DEFAULT
in the event of Default the Credit Union, in its sole discretion, may declare all or any part of the Indebtedness which Is not by Its terms
payabie on demand to be Immedilately due and payable, without demand or notice of any kind. The provisions of this clause are not inlended

to affect the right of the Credit Unlon to demand payment with respect to any indebtedness which may now or hereafter he payabie on
demand.

REMEDIES ON DEFAULT

Upon Defautt, in addition to any other rights or remedies it may have at law, the Credit Union may:

{a) By its officers, employees or agenis, and at any time during the night or day. enter lands or premises where the Collateral or any part
thereof may be, for the purpose of taking possesslon or removing the Coliateral and, if necessary, may enter buildings or enclosures
wheresgever the Coilateral may be found;

(b) Without notice to the Debtor, seize, collect, realize, sell, lease, borraw money on the security of, release o third parties, use In any
manner and for whatever purposes the Credit Union determines, or otherwise deal with the Collaterai or any part thereof in such manner
and upon such terms and conditions and at such times as # deems advisable;

(c) Atits option, elect to retain all or any part of the Coilateral In satisfactlon of the obligations of the Debtor under this agreement then
outstanding provided that the Credit Unlon shali not be deemed to have so elected, unless notice In writing to that effect is served
upon the Dahtor; and;

(d) By Instrument appoint a recelver or a receiver manager (herein called the “Receiver”) of the Collaleral and the undertaking of the
Debtor or any part thereof and of the rents andfor profits derived therefrom and with or without security, and may fram time to time by
simllar writing remove any Receiver without appolnting another in his stead and the Credit Unlon may apply to a Court of competent
jurisdiction for such appointment and removai.

APPOINTMENT OF RECEIVER

The foliowing pravisions shall apply to and upan the appointment of a Recelver by the Credit Union:

(a) A stalutory declaration of an officer or other duly authorized representative of the Credit Union as to Default under this agreement
shail be conclusive evidence thereof for the purposes of the appointment of such Recelver;

(b) Every such Receiver shall be the irevocable agent or attomey of the Debtor (whose appointment as such shall be revocable anly by
the Credit Unien), for the coliection of ali rents and profits falling due and becoming payabie in respect of the Collaterat or any part
thereof whether in respect of any tenancies created in priority to this agreement or subsequent thereto, or otherwise;

(c) Every such Receiver may, In the discretion of the Credit Union be vested with all or any of the powers and discretions of the Credit
Union;

(d) The Credit Union may from time to time fix the remuneralion for every such Receiver, who shali be entitled to deduct the same out of
revenue or saie proceeds of the Caoliateral;

{e) Every such Receiver shall so far as concerns responsibiiity for his acts or omisslans, be deemed the agent or attomey of the Debtor
and in no event the agent of the Credit Union;

(D The appointment of every such Recelver by the Credit Union shaii not incur or create any tlabliity on the part of the Credit Union to
the Recelver or to the Debtor er to any other person, firm or corporation In any respect;

(9) No such Recelver shali be llable to the Debtor to account for monies other than monies actually received by him In respect of the
Collateral and out of such monles so received from time to time every such Receiver may, subject to the claims of any creditors ranking
In priority to this agreement, pay: the Indebtedness; his remuneration; costs and expenses incurred by him In his capacity as
Receiver; and, at his discretion, monles payabie on encumbrances on the Collalerai subsequent In pricrity to the interest of the Credit
Union;and that such Recelver shall In his discretion retain reasonable reserves to meet accrulng amounts and anticipated payments
in connection with any of the foregoing and further that any surpius remaining in the hands of every such Receiver, after payments
made and such reasonable reser ves relained as aforesaid, shali be payable to those parties who may appear to be entltled thereto;

Powers of Recelver
(h) The Receiver shall have power to:

(i) take possession of and to coltect the Coiiateral for those purposes to enter any premises of the Debtor and 1o act in the name of
the Deblor or otherwise as the Recelver considers necessary;

(i)y rent or iease any portion of the Collateral for such term and subject to such provisions as he may deem advisable or expedient,
subject to the reslrictions on leasing contained in any existing leases or agreements to iease affecting any of the Collateral or to
lerminate any existing leases or tenancies as he shaii consider advisabie or expedient, and in 5o doing, every such Receiver shail
act as the attomey or agent of the Debtar and shall have authorlty to execute under seal of the Deblor any lease of the Coliateral
in the name of and on behalf of the Credil Union, and the Deblor agrees to ratify and confirn whatever such Receiver may do in
the premises;

(ii} make arrangements, at such time or times as It may deem necessary without the concurrence of any other persons, for the repairing,
finishing, altering, Improving, adding to, or putting in order the Callateral; ] :

(iv) manage, operale, and conduct the undertakings of the Debtor, or any part thereof and may make capital expenditures with
respect thereto, in the name of the Debtor;

(v} employ or retain and discharge any persons (including legai counsel, accountants, engineers and other reasonably necessary
experts or consuitanis) upan the terms and at the remuneration the Receiver considers proper;

PL 3.084 (05/11)




14.

18,

Date Printed: September 04, 2013 Application No. 1911252 Page 4 of 8

(vi) make any campromise or arangemenis which the Receiver considers expedient in the interest of the Credit Union and to assent
1o any madificalion of this agreement, and to exchange any par or parts of the Callateral for any property sultable for the purposes
of the Debtor upon such terms as the Receiver considers expedient, either with or without paymen! of money or equality
of exchange or otherwise;

(vii) bomow monsy upon the security of the whole or any part of the Collateral, in the amount from time to time required by the
Receiver for any purpose hereunder and In so doing the Receiver may issue certificates (each terein calied a “Recelver's
Certificate™) that may be payable when the Recelver thinks expedient and which shall bear interest as stated therein and the

amounts from time to time payabte under any Receiver's Certificate shall charge the Collateral in priority to this agreement;

(viii) seil or lease or concur In the seiling or leasing of the whoie or any part of the Coilateral;

(ix) defend and prosecute all suits, proceedings and actions which the Receiver in his opinion considers necessary for the praper
prolection of the Coliaterai, to defend ail sults, proceedings and actions against the Credit Union or the Receiver, lo appear in
and conduct the prosecution and defence of any sull, proceeding or action then pending or thereafter instituled and to appeal any
suit, proceeding or action; and

(x) execute ail documents an behalf of the Debtor and appoint a signing officer for such purpose;

() In exercising the Receiver's foregoing power to sell or lease the Collateral, the Recelver may in his absolute discretion:
() setl the whole or any part of the Coliaterat at public auction, by public or privale tender, or by private sale,
(i) effec! a sale or lease by conveying in the name of or on behaif of the Credit Union or otherwise;
(iii) make any stipulation as to title or conveyance ar commencement of title;
(iv) rescind or vary any contract of sale or lease;
(v) re-sell or re-iease without being answerable for any ioss occasioned thereby; and
(vi) sell on terms as to credit as shall appear to be most advantageous to the Recelver and If a sale is on credit the Receiver shall not be
accountable for any monies untii actually recelved;

()  No purchaser at any sale purporting to be made by the Receiver pursuant to the aforesald power shall be bound fo enquire whether
any notice required hereunder has been given, or as to the necessity or expediency of the stipulations subject to which the sale is
made, or otherwise as to the propriety of the saie or reguiarity of its proceedings, or be affected by notice that no default has been
made or continues, of natice that sale Is otherwise unnecessary, improper or irregular, and despite any impropriety or Iregutarity, or
natice thereaf to any purchaser the sale as regards that purchaser shall be canclusively deemed to be within the aforesaid powers
and be valld accordingly and the remedy, if any, of the Debtor or any other person in respect of any impropriety or Iregularity what
soever In any sale by the Receiver ghall be in damages only,

(k)  the Credit Unlon may al any time terminate any such Receivership by nolice in wniting to the Deblor and {o ine Receiver; and

()  the Deblor hereby reieases and discharges the Credit Union and every such Receiver from every claim of every nature, whether In
damages for negtigence or lrespass or atherwise, which may arise or be caused 1o the Debtor or any person claiming through or under
it by reason or as a result of anything done by the Credit Union or any such Receiver under the provisions of this agreement, unless
such clalm Is the direct and proximate resuit of bad faith or gross neglect

OTHER AGREEMENTS - POWER OF ATTORNEY

The Debtor shall from time to time, execute, draw and endorse and deliver ail such instruments and documents and do aii such things as
the Credit Unlon may deem necessary or desirable for the purpose of perfecting the Security Interest of the Credit Union in the Coliateral

ar for canrylng into effect any or ali of the provislons of this agreement or for securing the futfiiment of atl obligations contalned herein of

the Debtor to the Credit Unlon. The Debtor hereby appoints the Credit Union and its Generai Manager and persens for the time being acting
as Managers of branches of the Credit Union where an account of the Deblor may be kept and any persen or persons from lime to

time named by the Credit Unlon for the purpose hereinafter mentioned. and any_one of them acting &ione, the attorneys and attorney of

the said Debtor wili full power of substitution from time lo time for and in the name of the Debtor to do whatever the said attorneys or attorney
may deem expedient for the purpose of carrying Into effect any or all of the provisions of this agreement. This appointment belng made

in consideration of a loan or loans, advance or advances, by the Credit Unlon to the Debtor or to a third party at the request or guarantee

of the Debtor shail be Irevocable and shall be of full force and effect whenever and so often as any Indebtedness by the Debior to the
Credit Union is unpald or any such obiigatlon as aforesaid to the Credit Union in unfulfilled and notwithstanding any occurrence or event
which would otherwise terminate such agency. Every power, right and discretion vested by taw In the Credit Union or conferred upon it by
this agreement may be exercised on iis behalf by the said officers or acling officers of the Credit Union or any person or persons from time
to time named by the Credit Unian for such purpose, and any one of them acting afone.

CHARGES AND EXPENSES

The Credit Union shall use reasonable care in the custody and preservation of the Collateral, provided however, that reasonable care shall not inciude
taking steps to preserve rights against any other person. All reasoniable charges and expenses incurred either directly or indirectly by the Credit Union
in seizing, caring for, preserving, and seliing or otherwise disposing of the Coilateral (including iegal costs on a solicitor and client basls) shait be a
debt due to the Credit Unlon and forthwith payable by the Debtor and shail form a charge on the Coliaterai and bear interest at the Agreed Rate.
Provided in the event The Saskatchewan Farm Security Act or The Cost of Credit Disclosure Act, 2002, as may be amended or repiaced from time to
time, apply to this agreement, the costs, expenses and fees chargeable to the Debtor shail be iimited to those allowed under that Act.

CREDIT UNION NOT LIABLE TO INSTITUTE PROCEEDINGS

The Credit Unlon shail not be llable or accountable for any failure to seize, collect, realize upon, seii, lease or obtain payment of or for the
Collateral or any part thereof and shaii not bie bound to inslitute proceedings for the purpose of seizing, collecting, realizing or obtaining
possession of or payment of the Collateral or for the purpose of preserving any fights of the Credit Union, the Debtor, or any other person
in respect of the Collaleral.

DEBTOR LIABLE FOR DEFICIENCY

Without limiting any rights the Credit Union may have at law, the Debtor shalt be liable for and forthwith pay any deficiency remaining after
the sale or disposition of the Caitaterai

CORPORATE WAIVER

(a) In the event that the Debtor Is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act of the Province of
Saskatchewan ar any provision thereof shail have no application to this agreement or any agreement or instrument renewing or
extending or collateral to this agreement

(b) in the event the Debtor is an agriculiural corporation as defined in The Saskatchewan Famm Security Act and has received independent
legal advice conceming and prior to entry Into this agreement. then it is agreed that the provislons of Parl IV of The Saskalchewan
Farm Security Act, other than Section 46, shall not apply to the Debtor or Ihis agreement.

PL 3.084 (05/11)
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AGREEMENT IN ADDITION TO OTHER SECURITY AGREEMENTS

This agreement is In addltion to and not In substitution for any other agreement between the parties creating a security Interest, mortgage

or charge in all or part of the Callateral whether made before or after this agreement and this agreement shall not merge In or

be replaced by any subsequent security agreement, morigage or charge or judgment abtained by the Credit Unian uniess expressly

provided to the contrary In writing by the Credit Unlon.

NOTICES

Subject to section 68 of The Persanal Property Security Act, 1893, as amended from time to time, any notice, demand, request, statement or instrument
required or permitted to be given under or pursuant to this agreement or enforcement of this agreement must be In writing and may be given by facsimile
or emait to the fax number or email address of the Debtor set out In the records of the Credit Unlon or by registered mail addressed to the Deblor's
address as it appears herein and will be deemed to have been delivered the sooner of the date of actual receipt by the Debtor or in the case of facsimile

or emall transmission on the day afler it was sent and in the case of registered mall, three (3) days after posting by reglstered mail or may be given in
any other manner of service authorized by law.

NO REPRESENTATION OR WARRANTIES BY CREDIT UNION
The Debtor acknowledges that the Credit Union has made no representations or wamanties other than those contained in this agreement.

PROVISIONS SEVERABLE

Each provision of this agreement is distinct and severable. If any provision Is found to be Invalid or unenforceable, in whoie or in part, the determination
will only affect that provislon and will not affect the validity or enforceabiiity of the remaining provisions of this agreement.

OBLIGATIONS JOINT AND SEVERAL

This agreement shall enure to the benefit of and be binding upon the parlies hereto and their respeclive successors, heirs, exacutors and pemmitted
assigns. If more than one Debtor executes this agreement, the obligations of each Debtor hereunder shall be joint and several.

ELECTRONIC DOCUMENTS AND SIGNATURE

This document may be signed and delivered electronically or by other simllar means and may be executed in counterparts, all of which shall be as
effective as If signed and delivered as one original document with original signatures.

NO WAIVER UNLESS IN WRITING

No waiver, extension of ime, or other indutgence shall be binding upon the Credit Union unless made In writing by the Credit Unlon.

PERFORM DEBTOR'S COVENANTS

Upon the Debtor's failure to perform any of its duties hereunder, the Credit Unlon may, but shall not be obligated to, perform any or ali
of such duties, and the Debtor shail pay to the Credit Unlon, forthwith upan written demand therefor, an amount equai to the expense
incurred by the Credit Union In so doing plus interest thereon fram the date such expense is incurred until it is pald at the Agreed Rate.

EXTENSION OF TIME NOT PREJUDICIAL

The Credit Union may grant extensions of time and other induigences, taken and give up security, accept compositions, compound,
compromise, settle, grant releases and discharges and otherwise deal with the Debtor, debtors of the Debtor, sureties and others and
with the Catlateral as the Credit Unlon may see fit without prejudice to the liability of the Debtor or the Credit Union’s right to hold and
realize the Security Interest and without prejudice to the rights of the Credit Union with respect to any future time iimits or breach.,

SINGULAR READ AS PLURAL
When the context so requires, the singuiar number shall ba read as if the plural were expressed and the provisions hereof shali be
read with all grammatical changes necessary dependent upon the person referred to being a male, femaie, firm or corporation.

COLLATERAL INCLUDES PART THEREOF
Any reference herein to the Callateral shalil, uniess the context otherwise requires, be deemed to refer to the Collaterai or any parl thereof.

ATTACHMENT - PURCHASE MONEY SECURITY INTEREST

The Security interest created hereby is intended to attach when this agreement is signed by the Debtor and delivered to the Credit
Union. To the extent that the Securily Interes! was granted in relation to a Joan or loans made by the Credit Union to enable the Debtor
to acquire rights in any or all of the Coilateral, the Credit Unlon is and shall be cansidered a Purchase Money Secured party. and may
at its discretion disburse the proceeds directly to the seller of Collateral or party holding a prior Security Interest.

LIEN ON SHARES AND DEPOSITS

The Debtor acknowledges that in addition to the Security interest created by this agreement, the Credit Union has a statutory llen upon
any share held by the Debtor, and any amount standing to the credlt of the Debtor or his iegal representative with the Credit Unlon, for
any debt due by the Debtor, whether as principal, guarantor or otherwise, and that the Credit Unlon may enforce the tlen In any manner
and apply any monies to the credit of the Debtor towards the debt due to the Credit Union.

APPLICABLE LAW

This agreement and the transactions evidenced hereby shail be governed by and construed In accordance with the laws of the
Province of Saskatchewan.

HEADINGS

The descriptive headings of this agreement are included for convenience only and do not form part ot the covenants, provisos and
agreements herein contained.

ACKNOWLEDGEMENT AND WAIVER

The Debtor acknowledges having read the terms and conditions herein and having received a copy of this agreement. The deblor
hereby waives the requirement of being provided with a copy of any financing or verification statement or other registration pertaining
to this agreement or any renewal thereof, and expressly agrees that the Credit Union shail not be obliged fo provide the Debtor with a
copy of any such statements or other registration

PL 3 084 (05/11)




Date Printed: September 04, 2013
Application No. 1911252 Page 6 of 8

PRIVACY - Credit Union and Privacy legisiation prescribe and restrict the use of personal, financial or credlt infermation (information) without consent.
To obtain details about Credit Union policies and procedures for protecting privacy of Information and Gustomer righls please contact the Credit Union,
Altention: Privacy Officer.

Where an elecironic slgnature Is avaitable and used, the person using the electronic signature is adopting such signature and authorizes It to be
attached to or associated with this document.

+h
IN WITNESS WHEREOF the Debtor has hereunto signed. sealed and delivered this agreement this (o day of
September , 2013 , 8t Swift Currant . Saskatchewan
{F DEBTOR 1S AN
. INDIVIDUAL
WITNESSES: OR PARTNERSHIP
Signalure of Debtor(s)

IF DEBTOR IS A CORPO BOARD OF EDUCATION, MUNICIPALITY
OR REGIONAL HEALTH AUTHORITY, ETC..

PrinLEtGct  of Corpor7lon
- /
Affix Corporate .

Seal Hera Serion Osho~d ex
“tresident

(Officer of Corporation)

PL 3.084 (05/11)
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SERIAL NUMBERED GOODS MAY BE DESCRIBED HERE  Application No. 1911252

The Security Interest attaches to all present and after acquired property however speclfic registration requirements apply to serfal numbered
goads. The following Information should be obtained In order to properiy register the Credit Unlon's security interest In serial numbered goods.

ltem ar Kind of Collateral ~ Serial Number Year Make & Manufacturer  Colour

Serial numbered goods include motor vehicies as described betow, trailers, mobiie homes, aircrafis, boats and outboard motors for boats.

N.B. A motor vehicle generally includes any mobile device propelled primarily by a motor and by which a person or thing may be transported
or drawn for use on a road or natural terraln, or that is used in the construction or malntenance of roads and Includes a pedal bicycle with a

motor attached, a combine and a tractor but does niot Include a device that runs on rails or machinery designed only for use tn farming other
than a combine or tractor.

PL 3.084 (05/11)




| hereby certify that:
1.

2.

CERTIFICATE OF INDEPENDENT LEGAL ADVICE —Date Printed: September 04, 2013
FOR AGRICULTURAL CORPORATION Page 8of 8

Application No.1911252

<
) @%{fa
I am a member in good standing of The Law Soclety of %

i have been cansulted by 8710-4‘\ oS omd e and N/A who
identified to me that he/she is an officer of lf"'b* Lg Cf mw L—‘I—ﬂ( . corparalion,

and whao is authorized to enter into the General Security Agreement on oehalf of the corporation

| have advised hinvher as to lhe nature of the agreement and lthe liabilities which the corporation incurs thereby and the manner in which
the llabiiity can be enforced, under the agreement and any coliateral security taken thereto, inciuding the manner in which it can be enforced
against equipment under Part IV of The Saskalchewan Farm Security Act.

i have satisfied myself that he/she Is aware of the contents of the agreement and understands it

I have not given any legal advice to the Credit Union In connection with this matter.

DATED at Qixo#&igm et . the b day of
Sep\emoey’

ESE

3

b —

Name Of Lawyer: MQ,Q/'\M A'L\-[L&MM

Lawrim:, Meand Qever LLP

Address:,g\-u‘f{z 2, iy IshSirest SE.CQ(%CU‘j. 3
(please print) Tac o8

STATEMENT OF OFFICER(S)

i am the persan named In the certlficate and t confirm that | am the duly authorized officer of )_? H&%"i A\bar’*'a L+£7I .

corporation, authorized to enter into the Specific Security Agreement on behalf of the corporalion.

FL 3 084 (05/11)




This is Exhibit 6 to the Affidavit
of Brag Appel sworn before me
this day of July, 2020.

e

A Notapy Public in and for Saskatchewan

éyf,a/, Ok 3 Yo,

NATDOCS'47206251\V-2



/V“g'ﬁﬂs///ﬁ

Province of Alberta
Land Titles Act R. S, A.
Sec. 113.20

MORTGAGE-TERM SALRD/NALRD

1. MORTGAGOR(S) (Inciude Address)

1764239 ALBERTA LTD.
954 7 STREET Sw
MEDICINE HAT, ALBERTA
T1A 7R7

2. LAND (Legal Description)

PLAN B32LK
BLOCK 1

EXCEPTING THEREOUT ALL MINES AND MINERALS AREA: 0.938 HECTARES (2.32 ACRES) MORE OR LESS

3. MORTGAGEE (Including address and postal code for service)

CONCENTRA FINANCIAL SERVICES ASSOCIATION
333 3" AVENUE NORTH
SASKATOON SASKATCHEWAN S7K 2M2

4, TERMS
The following terms are incorporated herein:

(@) Standard Form Mortgage Terms filed as number: 071476473
(b) Terms attached hereto as schedule(s)

In this mortgage. unless otherwise specified. "herein* means this mortgage, the terms contained in the aforesaid
Standard Form Mortgage Terms and all schedules to the mortgage, if any.

5. REPAYMENT PROVISIONS

["a) Principal Amount b) Interest Rate c) Interest Adjustment Date
4,179,000.00 . 4.32 % 1 7 NOVEMBER ;39 13
d} Interest Calculation Periad e} Payment Frequency f) First Payment Date
YEARLY MONTHLY | 15 ; NOVEMBER /20 13
g) Payment Amount h) Last Payment Date i) Balance Due Date
$ 31,586.00 15 /  APRIL ;90 17 15 APRIL s op 17

i) Interest calculated semi-annually and not in advance if 5 (d) other than semi-annuai

6. MORTGAGOR'S COVENANTS AND EXECUTION

a) I(We) am (are) the registered owner(s) of the fand being mortgaged.,

b) 1(We) promise and covenant to pay the principal sum, interest and all other charges and money hereby secured
and to be bound by all the terms herein.

¢} I(We) hereby martgage and charge all my (our) estate, interest and title in the land for the purposes of securing

all my (our) obligations herein including the payment of the principal sum, interest and all ather amounts secured
by the mortgage.

208-203 (07/08)




d) This mortgage includes and is subject to the terms contained in the Standard Form Mortgage Terms filed with the
Registrar under the instrument number recited herein. ’
. €) 1(We) understand and acknowledge that this mortgage consists of the terms referred to herein as weli as the
terms recited in the Standard Form Mortgage Terms and scheduie(s) (if any) referred to herein.

f) 1(We) hereby acknowledge receipt of a copy of this Mortgage and scheduie(s) hereto (if any) and the Standard
Form Mortgage Terms referred to herein.

7. RELEASING THE ORIGINAL BORROWER

For high ratio insured mortgages: This mortgage is a high ratio mortgage to which sections 43(4.1) and (4.2) and
44(4.1) and (4.2) of the Law Property Act apply. You and anyone who, expressly or impliedly, assumes this mortgage

fram you, could be sued for any obligations under this mortgage if there Is a defauit by you or by a person who
assumes this mortgage.

IN WITNESS WHEREOF, 1 have hereunto signed my name and affixed my seal the _ 31  day of OCTOBER
20_13 .

!

SIGNED, SEALED AND DELIVERED
by the above named
as Mortgagor, in the presence of:

-

DORIS E. REIMER, BARRISTER & SOLICITOR

The Address of the Mortgagee is:

333 - 3RD AVENUE NORTH

SASKATOON, SASKATCHEWAN
S7K 2M2

ENCUMBRANCES REFERRED TO:
EASEMENT REGISTERED AS REGISTRATION NUMBER 031 099 497

208-203 (07/08)



FORM 31.1

LAND TITLES ACT
(Section 152.3)

AFFIDAVIT VERIFYING
CORPORATE SIGNING AUTHORITY
1. T, BRIAN OSTRANDER, of the City of Calgary, Make Oath and Say:

1. Tam an officer or a director of 1764239 Alberta Ltd. named in the within or annexed
instrument (or caveat).

2. Tam authorized by the corporation to execute the jnstrurnent (or caveat) without affixing a
corporate seal.

SWORN before me at the City
of Calgary, in the Province

)
)

of Alberta, this 31% day of ) |BRIANYS DER
)

October, 2013."

Ty —
A Commissioner for Oaths in

And for the Province of Alberta
Being a Solicitor

Doris E. Reimer
Barrister and Solicitor



THE LAND TITLES ACT, 1980 R.S.A. AND AMENDMENTS THERETO

SECTION 113.1(1)
SET OF STANDARD MORTGAGE TERMS
TERM MORTGAGE

(Alberta)
FILED BY: CONCENTRA FINANCIAL SERVICES ASSOCIATION
South Alberta (Calgary) Filing No. 071476473 Date Filed: September 24, 2007
North Alberta (Edmonton) Filing No. 072571522 Date Filed: September 21, 2007

The following set of Standard Form Mortgage Terms shali be deemed to be included in every mortgage in which the
set of terms is referred to by its filing number as provided in section 113.2(2) of the Land Titles Act, R.S.A.; as

amended.

Definitions

Promise to Pay

Overdue
Interest

208-203 (07/08)

In this set of Standard Mortgage Terms, the foliowing words and expressions have the following
meanings wherever they are used:

(a) “mortgage” includes the Mortgage, this set of Standard Form Mortgage Terms and all
scheduies attached to the Mortgage and includes the Mortgage as amended from time to time;

(b) “mortgagor” and “I” refer to each person who signs the Mortgage as Mortgagor and their
heirs, executors, administrators, successors and assigns. Where more than one party slgns
the Mortgage, the liability shall be joint and severai;

(c) “"mortgagee” refers to the Mortgagee named in the Mortgage and its successors and assigns;
(d) “principal” means the principai amount set out in the Mortgage;

(e) “the said rate”, “interest rate” and the “rate of interest” means the interest rate set out
in the Mortgage;

(f) “land(s)” or "the said lands” or “the mortgaged premises” means the land described in
the Mortgage and ail buildings, improvements and other structures now or later on it.

IN CONSIDERATION OF THE PRINCIPAL lent to the Mortgagor by the Mortgagee, the receipt
whereof is hereby acknowledged by the Mortgagor, the Mortgagor hereby covenants and agrees
with the Mortgagee as foilows:

1. That I will pay to the Mortgagee in lawfui money of Canada the principal with interest at the
interest rate at an office in the Province of Alberta or elsewhere as designated by the
Mortgagee from time to time as follows:

a. INTEREST at the interest rate on the amount(s) of the principal from time to time
advanced, the time of advance being the time the money herein paid out to the Mortgagor
or at his/her discretion (including the Solicitor drawing this mortgage), computed from the
respective dates of such advances until the date for adjustment of interest, shall become
due and be paid on that interest adjustment date.

b. THE PRINCIPAL with interest thereon or on so much thereof as shall from time to time
remain unpaid, as weli after as before maturity until paid and both before and after default,
and both before and after judgement, computed from the interest adjustment date,
calculated at the interest rate and computed haif-yearly not in advance by equal monthly
instalments of principal and interest to become due as set forth in the Mortgage such
monthiy instalments to be applied firstly on account of accrued Interest as hereinbefore
provided and secondly in reductlon of the principal balance remaining unpaid.

2. That the mortgagor will pay to the mortgagee interest as aforesaid and in the manner aforesaid
on the principal, or so much thereof as shall from time to time remain unpaid, at the rate
aforesaid, calculated and computed as aforesaid. All interest on becoming overdue shall be
forthwith treated (as to payment of interest thereon as aforesaid) as principal and shall bear
compound interest at the said rate as well after as befare maturity of this mortgage, and ali



Obligation to
Repair

Insurance
Against
Particular
Risks

Mortgagor's
Covenants

Condition &
Repair of
Lands

Financial
Statements

Inspection of
Books
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6.

10.

11.

whatsoever, and that the mortgagor will not do or permit anything to be done whereby the
sald policy or policies may be vitiated, and will pay all premiums and sums of money
necessary for such purpose, as the same become due, and will assign and deliver unto the
mortgagee the policy or policies of insurance and the receipt or recelpts relating thereto.
Evidence of the renewal of such insurance shall be produced to the mortgagee at least ten
(10) days before the insurance then existing shall expire, falling which the mortgagee may
insure as hereinafter provided.

That all monies received by virtue of any policy or policies of insurance may at the option of
the mortgagee:

a. Be forthwith applied on or towards substantially rebuiiding, reinstating and repairing the
said premises; or

b. Be applied in or towards the payment of the last instaiment of principal sum falling due
under and by virtue of this mortgage, and in case of a surplus in or towards the payment
of the instalment next preceding in point of time of payment, and so on until the whole of
the principal hereunder shall be paid and in case of a surplus then in or towards payment
of any interest that may be accrued due; or

c. Be paid over in whole or in part to the mortgagor but no such payment shall operate as
payment or novation of the mortgagor’s indebtedness hereunder or as a reduction of this
mortgage; or

d. Be applied partly in one way and partly in another as the mortgagee may determine.

That it will during the continuance of this security maintain public fiability and property
damage Insurance against claims for personal injury, death or property damage occurring on
or about the said premises, such insurance to afford protection in such amounts as the
mortgagee may from time to time reasonably require and also maintain in force rental or
business Interruption insurance in an amount sufficient to cover the instalments of principal,
Interest and taxes payable under this mortgage or eighteen (18) consecutive months.

And the mortgagor hereby convenants with the mortgagee that the mortgagor
3. Has a good title to the said land;
b. Has a right to mortgage the sald land;

c. And that on defauit the mortgagee shall have quiet possession of the said land, free from
ali encumbrances;

d. Wil execute such further assurances of the said land as may be requisite;
e. Had done no act to encumber the said iand.

During the continuance of this mortgage the mortgagor wiil not permit, suffer or allow any act
of waste upon the said lands, and will, well and sufficiently repair, maintain, and keep the said
premises in good and substantial repair.

That the mortgagor wiil within One Hundred and Twenty (120) days following the end of each
of its fiscal periods furnish to the mortgagee a detailed report of that mortgagor's independent
auditors accompanied by a detailed balance sheet, profit and loss statement and ali
supporting schedules together with particulars in income, operating costs and expenses and

current rent roll, in each case with respect to the operation of the improvements upon the
said lands,

That the mortgagor will permit the mortgagee, either by its officers or authorized agents, to
enter upon the said lands or such other premises in which the books of account may be
maintained during business hours and inspect the books of the mortgagor, make extracts
therefrom and generally conduct such examination of the books of account as the mortgagee
may deem fit with respect to the said iands.
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e. Make such arrangements, at such time or times as it may deem necessary without the
concurrence of any other persons, for the repairing, finishing, addition to, or putting in
order the said premises including without restricting the generality of the foregoing, to
complete the construction of any building or buildings or other erections or improvements
on the said lands left by any mortgagor in an unfinished state, or award the same to otherg
to complete, and in either of such cases, shall have the right to take possession of and use
or permit others to use all or any part of mortgagor’s materials, supplies, plant, tools,
equipment, (including appliances on the said lands) and property of every kind and
description, notwithstanding that the resulting cost exceeds the principal sum hereinbefore
set forth;

f.  Enter into and upon the said lands, or any part thereof, and terminate any tepancy hereby
created without giving any notice to quit to the mortgagor, and to receive and take the
earnings, revenues, rents, issues and profits thereof, and whether in or out of possession
thereof make any lease of the same or any part thereof as the mortgagee sees fit, but it is
agreed that neither the existence of this clause nor anything done by virtue hereof shalii
constitute the mortgagee to be a mortgagee in possession and accountabie as such or for
any monies except those actually received, whether from a tenant or otherwise;

g. Serve notice upon any tenant or tenants of the said lands or any part thereof to pay ali
rents due or thereafter become due to the mortgagee, and the mortgagee shall not by
reason of such collection of rent be deemed to be a mortgagee in possession or held
accountable as such for any monies, except those actually received and coilected ;

h. Seize and distrain upon the said lands or any part thereof and by distress warrant recover
by rent reserved as in the case of a demise of the said lands;

i. Sell and convey the said lands or any part thereof on such terms or credit or part cash and
part credit or otherwise as shall appear to be most advantageous and for such prices as
can reasonably be obtained therefor, and in the event of a sale for credit, or for part cash
and part credit the mortgagee is not be accountable or charged with any monies until
actually recovered, and it is agreed that saies may be made from time to time of any part
or parts of the said lands to satisfy interest or any portion thereof to run with interest
payable as aforesaid and the mortgagee may make any stipuiations as to title or otherwise
as It shall deem proper and may buy in or rescind or vary any contract for the sale of any
part of the said iands and may sell without being answerable for loss occasioned thereby
and for any of such purposes may execute all agreements and assurances it shail think fit;

j. Send or employ an inspector or agent to inspect and report upon the value, state and
condition of the said lands, and a solicitor to examine and report upon the title of the
same;

k. Appoint a receiver of the income of the said lands, or any part thereof and delegate to such
recelver or any agent any powers of the mortgagee hereunder and any receiver so
appointed shaii be an agent of the mortgagor;

I. Exercise its rights or remedies herein reserved successlvely or concurrently with the
exercising by it of the rights and remedies reserved to It in any other security now or
hereafter taken to secure the said principai and interest.

and the amounts so paid or indebtedness incurred as aforesaid by the mortgagee together with
any and all other costs, charges and expenses which may be incurred in the taking, recavering,
keeping possession, or disposing of the said lands, or which may be incurred in any other
proceedings taken to protect the security of this mortgage or realize the monies hereby
secured, or to perfect the title to the said lands, or to realize on any security collateral hereto,
including without restricting the generality of the foregoing all legal costs including the
mortgagee’s solicitor and client costs, and an allowance for the time, work and expenses of the
mortgagee, or of any agent, solicitor or employee of the mortgagee whether such charges, cost
and expenses are advanced or incurred with the knowledge, consent, concurrence or
acquiescence of the mortgagor or otherwise shall become part of the principal hereby secured
and bear interest accordingly at the stipulated rate until paid and all such sums together with
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22.

23.

24.

25,

26.

on the execution of thls mortgage, and the expenses of the mortgagee in negotiating the
within loan, Including the examination of financial statement of the Mortgagor, of any
Indemnitor and of any guarantor, the inspection and evaluation of the said lands or any other
coliateral security, the making of the loan commitment, survey costs, legal costs, including
solicitor and client costs, of, and incidental to taking, drawing and registering this mortgage
and any and all other documents and securities in connection herewith and the examination of
title to the said lands and other security and the maintenance of the mortgagee’s charge
thereon, shall be added to and become part of the principal hereby secured and shalt be a
charge on the said lands, and shall without demand thereof, be payable forthwith with interest
at the rate provided for in this mortgage, and In default, the mortgagee’s power of sale hereby
given and all other remedies hereunder shall be exercisable.

In the event that the mortgagee shall agree to renew or extend the term of this mortgage,
such renewal or extension (and the rate of interest, term, instalment and other stipulations of
such renewal or extension) shall be binding upon the mortgagor, its successors in title and
assigns, and all subsequent mortgages, encumbrances and other interests in or of the
mortgaged premises (subsequent to this mortgage and together hereinafter called
“Subsequent Encumbrances”), and shall take full priority over ali Subsequent Encumbrances,
whether or not the said renewal or extension is filed or recorded by caveat at the applicable
Land Titles office and whether or not the rate of interest payable or payment amortization
period applicable during the renewal or extension term is greater than or less than the rate or
amortization stlpulated in this mortgage. The mortgagor shall, forthwith on request therefor
by the mortgagee, provide to the mortgagee, at the mortgagor's expense, all such
Postponements and other assurances as the mortgagee may require to ensure the foregoing
binding effect and priority. All renewals (if any) shall be done at the mortgagor’s expense
(including without limitation payment of mortgagee’s legal expenses on a solicitor-and-his-
own-client basls). No such renewal or extension, even if made by a successor in title to the
mortgagor named herein and whether or not the mortgagor shaii consent thereto, shall in any
way release or abrogate or render unenforceable the covenants or obiigations of the mortgagor
named herein, which shali continue notwithstanding such renewal or extension and shail apply
to this mortgage as renewed or extended.

That in the interpretation of this mortgage, the word *mortgagor” and all words depending
thereon or relating thereto shall be read and construed as in the plural instead of the singular
number, if there is more than one mortgagor named, and in such case all covenants herein
contained shall be deemed to bind the mortgagor severally as well as jointly and that
whenever the singular or the masculine pronoun Is used throughout this mortgage the same
shall be construed as meaning the plural or the feminine (or neuter in the case of a company)
where the context or the parties hereto so require.

That in the event any one or more of the provisions contained in this mortgage shail for any
reason be heid to be invalid, illegal or unenforceable in any respect, such invalidity, llegality or
unenforceability shall, at the option of the mortgagee be severable from and not affect any
other provision of this mortgage, whereupon this mortgage shall be construed as if such
invalid, itlegal or unenforceable provision had never been contained herein or therein.

That a waiver in one or more instances of any of the terms, covenants, conditions or provisions
hereof, or of the obligation secured by this mortgage shali apply to the particular Instance or
instances and at the particuiar time or times only, and no such waiver shali be deemed a
continuing waiver, but ail of the terms covenants, conditions and other provisions of this
mortgage and of the obligations secured thereby shall survive and continue to remain in full
force and effect.

That for the purpose of better securing the punctuai payment of the principai and interest, the
mortgagor hereby attorns and becomes tenant to the mortgagee of the said lands at a monthly
rental equivalent to the monthly instalments secured hereby, the same to be paid on each day
appointed for the payment of principai, the legal relationship of landlord and tenant being
thereby constituted between the mortgagee and the mortgagor to the extent permitted by the
laws of the Province of Alberta.
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33. In the event that this mortgage is registered against lands registered under the Condominium
Property Act of Alberta, the Mortgagor covenants and agrees with the Mortgagee that,
notwithstanding any other provision of these Standard Charge® Mortgage Terms, each of the
foliowing provisions contained herein shaii apply in respect of any condominium “unit” within
the meaning of the Condominium Property Act of Alberta that comprises the whole or any part
of the lands:

a.

“Condominium Corporation” as used herein means the Condominium Corporation of which
the Mortgagor is a member by virtue of the ownership by the Mortgagor of the
condominium unit belng charged by the mortgage.

The Mortgagor hereby assigns, transfers and sets over unto the Mortgagee the Mortgagor’s
rights which now exist or may hereafter come into existence to vote at meetings of the
Condominium Corporation:

i. in all cases in which a unanimous resolution is required by the Condominium Property
Act of Alberta as amended, the By-Laws of the Condominium Corporation or any
Agreement with the Condominium Corporation:

ii. in all other cases other than as referred to in subciause (i) hereof, provided that in the
event that the Mortgagee is either not present or present by proxy, or if present, does
not wish to vote, then the Mortgagor may exercise the voting right without further
authority.

The Mortgagor does hereby covenant and agree to execute any documents which the
Mortgagee may request the Mortgagor to execute, including but not limited to, proxies if

required, in order to give effect to the assignment of the aforesaid voting rights of the
Mortgagee.

The Mortgagor agrees to observe and perform all covenants and provisions required to be
observed and performed pursuant to:

i. theterms of the mortgage;

ii. the Condominium Property Act of Alberta, all amendments thereto, and any legislation
passed in substitution thereof, and

iil. the By-Laws of the Condominium Corporation and amendments thereto.

The Mortgagor further covenants and agrees that where the Mortgagor defaults in the -
Mortgagor's obligation to contribute to the common expenses assessed or levied by the
Condominium Corporation, or any authorized agent on its behalf or any assessment,
instalment or payment due to the Condominium Corporation or upon breach of any
covenant or provision hereinbefore in this paragraph contained, inciuding those covenants
or provisions referred to in clause (d) hereof, regardiess of any other action or proceeding
taken or to be taken by the Condominium Corporation, the Mortgagee, at its option and
without notice to the Mortgagor, may deem such defauit to be default under the terms of
the mortgage and proceed to exercise its rights herein, and the Mortgagee may pay all
monies owing to the Condominium Corporation and add such amount tg the principal owing
under the mortgage;

Upon defauit herein, and notwithstanding any other right or action of the Condominium
Corporation or the Mortgagee, the Mortgagor may distrain for arrears of any assessments,

instalments or payments due to the Mortgagee or arising under any of the ciauses herein
contained.

34. The Mortgagor warrants and represents that:

a.

No Hazardous Substances (as defined herein) have been or wili be used, stored, processed,
manufactured, handied or discharged in, on under or from the mortgaged premises (except
as have been disclosed t6 and approved by the Mortgagee in writing);
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expenses and claims of any and every kind whatsoever relating to any breach of non-
compliance with laws or regulations by the Mortgagor or its directors, officers, servants,
agents, tenants or invitees, or relating to any Hazardous Substances handied, placed, heid,
located or disposed of on or:in the mortgaged premises or related to any claims or
proceedings (whether by civil action or related to any enforcement or recovery action under
statute or regulation) for injury or damages to person or property from or relating directly or
indirectly to the use, presence, handiing, disposal, escape or release of any Hazardous
Substances on or from the mortgaged premises. Such indemnity includes, without limitation,
indemnity against: ;

a. Al costs (including legal expenses on a solicitor-and-his-own client basis) of defending,
counterclaiming and/or clalming against the Mortgagor or any third parties in respect of
any action or matter; and

b. Any and all costs, liabiiities, claims or damages arising out of a settlement of any action
entered into by the Mortgagee with or without the consent of the Mortgagor, which at any
time or from time to time may be paid, incurred or asserted against any of the parties
indemnified hereby for, with respect to, or as a direct or indirect resuit of the presence on
or under, or the escape, seepage, leakage, spillage, discharge, emission or release from,
the mortgaged premises or into or upon any land(s), the atmosphere, or any watercourse
body of water or wetland, of any Hazardous Substances; and

c. Any and all environmental remedial costs incurred by the Mortgagee directly or indirectly
arising out of or attributable to the non-compliance of the Mortgagor with environmental

laws, reguiations.or orders or to the presence on, under or about the mortgaged premises
of Hazardous Substances.

That ail such liability and indemnity shali survive the repayment of or sale or foreciosure under
this Mortgage and any other extinguishing of the obiigations of the Mortgagor under this
Mortgage and any other exercise by the Mortgagee of any remedies available to it against the
Mortgagor.

For the purposes hereof:

"Requirements of Environmental Law” means all requirements of the common law or of
statutes, regulations, bylaws, ordinances, treaties, judgements and decrees, and (whether or
not they have the force of law) rules, poiicies, guidelines, orders, appravals, notices, permits,
directives and the like, of any federal, territorial, provincial, regional, municipal or local
judicial, regulatory or administrative agency, board or governmentai authority relating to
environmental, or occupational health and safety matters and the mortgaged premises and
the activities carried out thereon (whether in the past, present or the future) including, but
not limited to, all such requlrements relating to: .

i. the protection, preservation or remediation of the natural environment (the air, land,
surface water or groundwater);

ii. the generation, handling, treatment, storage, transportation or disposal of or other dealing
with solid, gaseous or liquid waste; and

iti. Hazardous Substances, as defined herein.

“Hazardous Substances” means substances or conditions that are prohibited, controlled or
otherwise regulated or are otherwise hazardous in fact such as contaminants, poliutants,
toxic, dangerous or hazardous substances, toxic, dangerous or hazardous materials,
designated substances, controlled products, including without limitation, wastes, subject
wastes, urea formaldehyde foam type of insulation, asbestos or asbestos-containing materials,
polychlorinated byphenyls (*PCBs”) or PCB contaminated fluids or equipment, explosives,

radioactive substances, petroleum and associated products, underground storage tanks or
surface impoundments.
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obligation) at the time and in the manner and in all respects as therein contained and to

be bound by each and all of the terms, caovenants, conditions and obligations of the
Mortgage and any amendments thereof,

then, In any such case, the outstanding principai balance of the Mortgage shall, at the option of
the Mortgagee, immedia

tely become due and payable together with all accrued Interest and other
monies owing thereunder.



AMENDMENT AGREEMENT - MORTGAGE

Innovation Credit Union
(“the Credit Union™)

198 1°" AVE NE

SWIFT CURRENT, SK S9H 3X3
{Address)

TO: 1764239 ALBERTA LTD. MORTGAGE LOAN NUMBER: 830511046930

{the "Borrower(s)™)

CO-COVENANTOR: GUARANTOR:
BRIAN OSTRANDER
JUDY HARWQOD

WHEREAS the Credit Union has lent the sum of $ 4,179,000.00 to the Borrower evidenced and secured by:

X Mortgage from Borrower or Borrower and Guarantor dated OCTOBER 31, 2013.
[ Mortgage and Charge Upon Lands dated )
OR

{7 Mortgage from Guarantor only dated , tcomplete paragraph 23).

AND
[ Promissory Note dated .

(3 Loan Agreement dated ,
[ Revalving Line of Credit OR Cyclical (chk Loan) Agreement dated R .
The Mortgage or Mortgage and Charge Upon tands covers the foliowing lands:

Block 1, Plan 832LK
(collectively the “said loan").
[ and Personal Property Security Agreement dated ,

WHEREAS the batance outstanding on the said loan as at MAY 28, 2014, is the sum of $3,470,183.42, including accrued
interest, which is hereby acknowtedged.

WHEREAS the Borrower has applied to have the terms of the said loan amended and the Credit Union has agreed to amend the
terms of the said loan on and subject to the following terms and conditions:

NOW THEREFORE, in consideration of the Credit Union agreeing to amend the terms of the said loan, the Borrower
acknowiedges, covenants and agrees as follows:

1. INTEREST - Complete either (a) or (b) if rate changes from original loan rate

To pay interest on the said loan, calculated not in advance from and after the day of ) . as well after
as before maturity, default or judgment, as fotlows:

{a) (J FOR TERM MORTGAGES:
Complete one of (i) or (ii):

(i) at the rate of % per annum, or
(i) at the rate of interest equal to the Prime Rate of Interest of the Credit Union declared from time to time, plus
% per annum.

{b) ] FOR MORTGAGES SECURING REVOLVING OR CYCLICAL CREDIT:
Complete one of (i) or [ii):
On all amounts advanced up to the authorized timit:
(i) Fixed Rate: at the rate of % per annum; or
(ii) Floating Rate: at the rate of interest equal to the Prime Rate of Interest of the Credit Union declared from
time to time, plus % per annum; or
(iil) Floating Rate with Minimum: at the rate of interest equal to the Prime Rate of Interest of the Credit Union
declared from time to time, plus % per annum provided such rate of interest shatt not be less than %
per annum at any time.

At the date of making this agreement the Prime Rate of interest of the Credit Union is % per annum.
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2,

REPAYMENT-Complete one of (a) to (g) if terms of repayment are to change.
To pay the said loan, together with interest thereon, as follows:

[_—_| DEMAND (INSTALLMENTS UNTIL PAYMENT IN FULL):
(3) ON DEMAND; provided until demand shall be made by the Credit Union, the said principal and interest shall be paid by
installments of § each, the first payment to be made on i , and a like payment every
thereafter until the total amount owing finclusive of principal and interest) has been paid.

[] INSTALLMENTS UNTIL PAYMENT IN FULL:

(b) By installments of § each, the first payment to be made on , , and a like amount every
thereafter until the total amount owing (inclusive of principal and interest) has been paid.

[:] DEMAND (INSTALLMENTS UNTIL FIXED DATE):

(c) ON DEMAND; provided until demand is made by the Credit Union, the said principal and interest shall be paid by
installments of $ each, the first payment to be made on R , and a like amount every thereafter
until ' , at which time the total amount owing (inclusive of principal and interest) shall be paid.

[] INSTALLMENTS UNTIL FIXED DATE:

(d) By installments of § each, the first payment to be made on , , and a like amount every
thereafter until , , at which time the total amount owing (inclusive of principal and interest) shall be paid.

] PRINCIPAL PLUS INTEREST:
(e) By instaltments of $§ on account of the principal, plus accrued interest to date of payment of each installment,

the first payment to be due and paid on s , and a like amount every thereafter until i , at
which time the total amount owing {inclusive of principal and interest) shall be paid.

D DEMAND (INTEREST INSTALLMENTS ONLY UNTIL FIXED DATE):

(f) ON DEMAND; provided until demand is made by the Credit Union, Interest shall be paid , the first instaiiment of
{nterest to be made on 3 , and thereafter every , Such payments to continue until , , at which
time the total amount owing {inclusive of principal and interest) shall be paid.

D DEMAND (CYCLICAL LINE OF CREDIT - PERCENTAGE BALANCE PLUS {NTEREST):

(g) On Demand, provided until demand shall be made by the Mortgagee, the said principal and interest shall be paid by
monthly instaliments equal to one percent (1%) of the outstanding balance as of the payment billing date, on account of
principat, plus accryed interest to date of payment of each installment, with the first payment ta be made in the month
following the first advance on the date or dates agreed on with the Mortgagee, and thereafter each month on the date(s)
agreed on until the total amount owing, inclusive of principal and interest, has been paid.

@ OTHER (If other payment state here - e.g. On Demand, or Lump Sum at Maturity):
(h) AS SET OUT ON THE ATTACHED SCHEDULE A.

For toans repayable with interest on the floating rate basis (prime plus), the installment payments may fluctuate according to
changes in the Prime Rate of Interest of the Credit Union from time to time, and the Borrower agrees to pay the adjusted and
fluctuating installments and authorizes the Credit Union to adjust automatic debits to reflect the changes in the Prime Rate of
Interest from time to time,

OVERDRAFT RATE

(In the event the said loan is a Revolving Line of Credit the following clause applies) If, for any reason, advances exceed the
Authorized Limit at any time the Borrower shall pay interest on all amounts exceeding the Authorized Limit {the "Overdraft
Amount”) as well after as before maturity, default or judgment at the rate applicable to overdrafts as declared from time to
time by the Credit Union (the "Overdraft Rate’). The Overdraft Rate is payable on the Overdraft Amount for so long as the line
of credit exceeds the Authorized Limit. The Overdraft Rate is posted at the Credit Union and identified in Statements or
publications made available to the Borrower. A certificate signed by a representative of the Credit Union setting forth the
applicable Overdraft Rate at any time shall be conclusive evidence as to the said rate.

COMPOUND INTEREST ON DEFAULT

On default of payment af any sum to become due for interest at any time appointed for payment compounded interest shall be
payable thereon, and the sum in arrears for interest from time ta time, as well after as before maturity, default and judgment,
shall bear interest at the rates aforesald compounded monthly.

NOMINAL RATE

The nominal rate method of interest calculation shall apply to the calculation and payment of interest under this agreement and
the Credit Union shall not be deemed to reinvest any interest from time to time received hereunder.
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10.

11.

12.

13.

ADVANCES AND DEPOSITS

All sums advanced the Borrower on a revolving or cyclical credit agreement shall be debited to the account and interest shall be
charged thereon on the day of any such advance. All sums paid by the Borrower in payment of any advances or deposited in the
Borrower’s account shall be credited on the date of receipt of funds. All depaosits to the account are a payment on the revolving
or cyclical credit agreement and for the purpose of The Personal Property Security Act constitute a debtor initiated payment. If
any cheques deposited to the account is subsequently dishonoured for any reason, any such payment shall for all purposes be
treated as not having been made and interest shall continue to accrue and be recalculated on the full amount of the loan. All

such payments and depasits shall be applied and credited firstly on interest owing at the time of payment and the balance on
principal.

SECURITY HELD AS CONTINUING SECURITY

The security hereby granted by the Borrower together with any substituted security that may be granted by the Borrower to the
Credit Union in the future shall be heid by the Credit Union as a continuing security for the payment and satisfaction of all debts
and liabitities which are now or at any time here after due, owing or incurred by the Borrower under this agreement and
notwithstanding any fluctuation or change in the amount, nature or form of the indebtedness and any ultimate unpaid balance
thereof and whether the same is from time to time reduced and thereafter increased or entirely extinguished and thereafter
incurred again. The Borrower agrees to execute such additional security documents as may be necessary to give further effect
to this provision. Any such documents taken shall be in addition to this agreement and shall not merge with or otherwise affect
the enforceability of this agreement.

PERFORMANCE OF TERMS

To observe and perform and fulfill all of the terms, covenants, conditions, provisos, and agreements contained in the said loan,
and in any other agreement provided as security for the said loan, or to secure repayment of the said loan.

NO MERGER

Nothing herein shall in any way create any merger of or alter, affect, discharge or prejudice the security for the said loan, and

its enforceability or alter, affect or prejudice the rights and priorities of the Credit Union, all of which rights are hereby

reserved as against:

(@) any surety or co-covenantor or guarantor of the payment of the said loan or any part thereof;

{b) any subsequent encumbrance or other person having any interest in or claim upon any property mortgaged, pledged or
assigned to the Credit Union;

{€) the rights of any surety, co-covenantor, guarantor, subsequent encumbrancer or other person as against any collateral or
additional security which the Credit Union may now or hereafter hold in respect of the said loan or any part thereof,

AGREEMENT READ WITH SECURITY

This agreement: shall from the date hereof and without prejudice to the present state of the loan amount, be read and
construed with the security therefore, and be treated as part thereof and for such purpose the said security agreements shall be
regarded as hereby amended and the said loan and collateral security together with all terms, covenants and provisos thereof as
s0 amended, as well as the Land Titles and Personal Property Security registrations pertaining to the said loan, shall be and
continue to be in full force, virtue and effect and secure the amount remaining owing on the said loan. This agreement is
intended to operate as an amendment agreement only, and not as a new loan or a novation to the said loan or any collateral
security.

SECTION 10 OF THE INTEREST ACT

Where the amendment extends the term of the said loan, for the purposes of Section 10 of the Interest Act the
date of the Mortgage is deemed ta be the date of this agreement.

DEFAULT

Any default under this agreement shall be deemed to be a default under the said loan and collateral security and that upon such
default the whole of the principal sum and all other monies payable under the terms of the said loan shatl, at the option of the
Credit Union, become immediately due and payable and the Credit Union, at its sole option, may enforce all rights and remedies
under the said loan and collateral security.

NO INCREASE TO LOAN OR LINE OF CREDIT LIMIT

(28) In the case of amendment to a term loan, it is acknowledged and agreed that no new money in addition to the money
advanced under the said loan has been or will be advanced by the Credit Union to the Borrower as a result of the execution
of this agreement.

(D) In the case of amendments to a Revolving or Cyclicat Credit, it is acknowledged that there is no increase to the authorized
limit as a resutt of execution of this agreement, and the advances made hereafter in addition to the previous advances shall
bear interest at the rate specified in Paragraph 1 hereof.
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14. EXECUTION OF THE ADDITIONAL DOCUMENTS

The Barrower agrees to execute such further or other documents as may be required by the Credit Union to amend the said loan
or any of the collateral security taken, with respect to the amount owing on the said loan. '

15. PROVISIONS SEVERABLE

Each provision of this agreement is distinct and severable. If any provision is found to be invalid or unenforceable, in whole or
in part, the determination will only affect that proviston and will not affect the validity or enforceability of the remaining
provisions of this agreement.

16. OBLIGATIONS, JOINT AND SEVERAL

This agreement shall enure to the benefit of and be binding upon the parties herein, and their heirs, executors, administrators,
successors and assigns, and all obligations and covenants shali be construed as both joint and several and shall enure to the
benefit of the Credit Union, and its successors and assigns.

17. PREAMBLE

The Borrower acknowledges and agrees that the Preamble ta this agreement is incorporated into and forms part of this
agreement.

18. ACKNOWLEDGMENT AND WAIVER

The Barrower acknowledges having read the terms and canditions herein and having received a copy of this agreement. The
Borrower hereby waives the requirement of being pravided with a copy of any financing or verification statement or other
registration pertaining to this agreement or the security held for this agreement or any renewal or discharge thereof, and

expressly agrees that the Credit Union shall not be obliged to provide the Borrower with a copy of any such statements or other
registration.

19. SECURING REVOLVING OR CYCLICAL CREDIT AGREEMENT

Where the security secures a Revolving Line of Credit or Cyclical {Quick Loan) Credit Agreements, the Borrower acknowledges
and agrees: (a) that the security shall be a continuing security for the payment of all amounts advanced including interest,
costs, charges and expenses which may become due and payable under the terms of the security notwithstanding any
fluctuation or change in the amount, nature or form of the indebtedness and any ultimate unpaid balance thereof, whether the
same is from time to time reduced and thereafter increased or entirely extinguished and thereafter incurred again; and (b) for
the purposes of priority of advances as provided under The Land Titles Acts 2000, as amended, is and shall be considered a
Mortgage that provides for re-advances of credit up to a specific principal sum.

20. COLLECTION AND USE OF INFORMATION

The Borrower understands and acknowledges that the Credit Union will be collecting and gathering personal, financial and
credit information from and about the Borrower (information) to:

{a) obtain credit reports and evaluate the Borrower’s credit rating and credit worthiness;
{b) determine the Borrower’s financial situation and make decisions about loan or credit applications;
{c) administer, monitor and service the Borrower’s account and collect the Borrower's loan;
{(d) administer and manage security and risk in relation to the Borrower's loan and any of the Borrower’s accounts and the
financlal services provided to the Borrower;
(e) comply with legal, security and regulatory requirements;
(f) assist in dispute resolution;
(9) understand the Borrower's needs and eligibility for products or services;
{(h) offer and provide the Borrower with the other products and services of the Credit Union and of its affiliates and service
suppliers;
The Borrawer understands the Credit Union requires and may use the Borrower's Social insurance or Business Number as may be
applicable as an aid to fdentify the Barrower with credit bureaus and other financial institutions for credit matching purposes or
for income tax reporting purposes, The Borrower atso understands that the provision of the Borrower’s Social Insurance Number
for credit matching purposes is aptional and is not a condition of sesvice.

The Borrower understands that the Credit Union needs my consent to collect, use and disclose information gathered abaut the
Borrower except when the law allows the Credit Union to do so without the Borrrower’s consent. For that purpose, the Borrower
authorizes, consents to, and accepts this as written notice of the Credit Union obtaining, gathering, copying, scanning,
updating, disclosing, sharing or exchanging such information about the Borrower at any time for the purposes described
including from or with any credit bureau, government agency, credit grantor or other entity in possession of such Information
and the Borrower specifically directs and authorizes such entities to provide information at the Credit Union's request. The
Credit Union is also authorized to continually update, obtain and use Information at any time in connection with the Borrower's
loans, including enforcement purposes. The Credit Union may share and exchange information with any guarantor of the loan.
The Credit Union may use this information for so long as it Is needed for the purposes described. The Borrower understands that
the borrower can ask the Credit Union and its affiliates or service suppliers to stop using the information to offer other
products or services at any time, )
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The Borrower also understands that the Borrower may ask the Credit Union to stop using the Borrower's Social insurance
Number for credit matching purposes at any time. The Borrower understands it is necessary to keep the Borrower's Information
current and the Borrower agrees to notify the Credit Union of any changes in the Borrower’s Information.

For the purpose of this autharization, Credit Union affiliates and service suppliers mean Credit Union affiliates and service
suppliers that are engaged in the business of providing services or products to the public In Canada including, but not timited to,
deposits, financing arrangements, credit, charge and payment card services. trust and custodial services, securities and
brokerage services, insurance services, electronic services, information and technology services, educational and consulting
services.

To assist in providing financlal services, the Credit Union may use service providers located in the United States. in the event
that a service provider is located in the United States, Infarmation may be processed and stored in the United States and United
States governments, courts or law enforcement or regulatory agencies may be able to obtain disciosure of the Information
through the laws of Canada and the United States.

21. PRIVACY

Credit Union and Privacy legistation prescribe and restrict the use of personat, financial or credit information (Information)
without consent. To obtain details about Credit Union policies and procedures for protecting privacy of information and
Customer rights please contact the Credit Union, Attention: Privacy Officer.

22. AGREEMENT OF CO-COVENANTOR

The Co-covenantor agrees to be responsible for and repay the loan in accordance with the terms of this agreement and that the
Ca-covenantor’s liability is joint and several with the Borrower.

23. [F MORTGAGE FROM GUARANTOR ONLY (Check applicable box}

{71 The repayment terms and interest rate in the Mortgage from the Guarantar are also amended as stipulated.

O Only the repayment terms and interest rate in the credit agreement with the Borrower are amended. The repayment terms
and interest rate in the Mortgage from the Guarantor are not amended.

24. APPLICABLE LAW
This agreement shall be governed by and construed in accordance with the laws of the Province of Saskatchewan.

25. ADDITIONAL AMENDMENT TO LOAN OR SECURITY

That the said loan and security be further amended as provided on Schedule “A" hereto.
IF LOAN IS TO BE AMENDED FOR REASONS OTHER THAN INTEREST OR PAYMENTS, INCLUDE AMENDMENTS ON SCHEDULE “A”.

IN WITNESS WHEREOF, the Borrower has signed, sealed and delivered this agreeament, this 29'" day of MAY, 2014.

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS THE BORROWER HAS ASKED
THE CREDIT UNION NOT TO DO SO, USE OF SOCIAL INSURANCE NUMBER FOR CREDIT MATCHING PURPOSES.

i{F BORROWER iS AN INDiVIDUAL OR PARTNERSHIP
WITNESSES SIGNATURE OF BORROWER(S)

IF BORROWER i$ A CORPOBATION:

of Carporation

|Offi¢r of Corporation)

(Officer ot Corporation|
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NAME
1764239 ALBERTA LTD.

ADDRESS
954 7 ST SW MEDICINE HAT, AB

POSTAL CODE
T1ATR?
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CO-COVENANTOR

IN WITNESS WHEREOF the Co-Covenantor has signed, sealed and delivered this Agreement this day of ,
WITNESSES Signature of Co-Covenantor(s)
NAME ADDRESS POSTAL CODE
GUARANTOR
ACKNOWLEDGEMENT OF GUARANTORS)
The undersigned Guarantoris)
1. Acknowledge(s) the Borrower has applied to amend the terms of the said loan;
2. Agree(s) that the guarantee(s) applies and extends to the said loan as amended;
3. g A othe said loan as set forth in this agreement.
DATED T.arl
X » Z
GUARANTOR
IN THE CASE OF A CORPORATE GUARANTEE THE SEAL iS TO BE AF;-}XED
NAME ADDRESS POSTAL CODE
2125 - 1010 ARBOUR LAKE RD NW
BRIAN OSTRANDER CALGARY, AB T3G 4Y8
JUDY HARWOOD RR 3 LCD MAIN BOX 1 SITE 318 S7K 3J6

SASKATOON, SK
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HOMESTEAD COMPLIANCE
CONSENT OF NON-OWNING SPOUSE
{, , nan-owning spouse of , consent to the above disposition. i declare that | have signed this consent for the purpose of

relinquishing all my homestead rights in the property described in the attached disposition in favour of the Credit Union to the
extent necessary to give effect to the Amendment Agreement - Mortgage.

Signature of Non-owning Spouse

CERTIFICATE OF ACKNOWLEDGEMENT (Required if non-owning spouse)

i, ) , certify that | have examined non-owning spouse of ,
the owning spouse, in the above Amendment Agreement-Mortgage separate and apart from the owning spouse. The non-owning spouse acknowledged
to me that he or she:

(8) signed the consent to the dispasition of his or her awn free will and consent and without any compulsion on the part of the owning spouse; and
(b) understand his ar her rights in the homestead.

i further certify that | have not, nar has my employer, partner or clerk, prepared the above Amendment Agreement-Mortgage and that | am not, nor
is my employer, partner or clerk, otherwise Iinterested in_the transaction involved.

Signature
HOMESTEAD AFFIDAVIT
i, , of , make oath and say that:
1. i am the/a Borrower.
Select one.

2. [ That my spouse and i have not occupled the land described in this disposition as our homestead at any time during our spousal relationship.
-of.

2. [J That |l have no spouse.
-Qr-

2. [ That my spouse is a registered owner of the land that is the subject matter of this disposition and a co-signator of this disposition.
.or-

2. [ That my spouse and [ have entered into an Interspousal agreement pursuant to The Family Property Act In which my spouse has specifically
released all his/her homestead rights in the land that is the subject matter of this disposition.
-or.
2. [ An Order has been made by the Court of Queen’s Bench pursuant ta The Family Property Act declaring that my spouse has no homestead
rights in the land that is the subject matter of this disposition and (the order has not been appealed and the time of appealing has expired)
or (ail appeals from the order have been disposed of or discontinued).

SWORN before me at. )
in the Pravince of Saskatchewan ]
this day of , )
)
)

A COMMISSIONER FOR QATHS in and for the
Province of Saskatchewan;

Being a Solicitor (or)

My Commission expires:
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SCHEDULE "A" TO AMENDMENT AGREEMENT - MORTGAGE

This schedule forms part of and is incorporated into the Amendment Agreement - Mortgage dated the 29" day of MAY, 2014.

PART A
[Compiete if adding or changing paragraph to Mortgage)

That the Mortgage document be amended by adding the following paragraphs: 1Use additional schedule if more space required):
That the Mortgage document be amended by deleting the follawing paragraph(s):

to be replaced by:

PART B
{Complete if adding land to the Mortgage)

That the Mortgage document be amended by adding the following lands (the “additional land"):

The additional land shall stand charged with and secure the balance owing on the said loan in accardance with and on the terms and covenants
of the Mortgage document and the Amendment Agreement herein, and the Credit Union shall have the right to realize on all or any of the
security for the said loan, including any original lands and the additional land in such order or in such manner or fashian as the Credit Union, in
its sole discretion, sees fit.

PART C

{Compiete if fand Is to be deleted from Mortgage and replaced by other land)
That the Mortgage document be amended by deleting the foilowing lands:

To be replaced by the following specific land:

{The iand herein to be referred to as the “substituted land” or “substituted securlty”)

The substituted land shall stand charged with and secure the balance owing on the said loan in accordance with and on the terms and covenants
herein, and the Credit Union shall have the right to realize on all or any of the security for the said loan, including any ariginal iands not deleted
or released or the substituted iand in such order or such manner Or fashien as the credit union in its sole discretion, sees fit.

it is agreed that the Credit Unian will release and discharge the tand from the said loan only if and when the substituted security shail be

registered, protected or perfected as the case may be subject to any encumbrances as the credit union may accept at the time of registration
or perfection.

PART D
(Compiete if adding or changing paragraph in the Security Agreement or adding security to Security Agreement)

That the said ioan or Security Agreement be amended by adding the following paragraphs:
That the said loan or Security Agreement be amended by deleting the following paragraphs:

to be replaced by:

That the Security Agreement is to be amended by adding the following specific security, to which the security interest extends and attaches:
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PART E

(Complete if specific coliateral to be exchanged in Security Agreement)
eg. exchanging specific vehicles

1. That the said Security Agreement be amended by deleting the following specific security (collateral):
To be replaced by the following security, to which the security interest extends and attaches:

together with ali Proceeds including but not limited to: goods, chattel paper, securities, documents of title, instruments, money,
intangibles, insurance and all other proceeds arising directly or indirectly from the disposition, exchange, ioss, replacement, renewat,
destructions of or dealing with the coilateral. (The coliaterai herein to be referred to as the “substituted security” or “substituted
coltaterat”.)

2. That the Security Agreement e further amended by adding the foliowing paragraphs (clauses):

(a) The substituted security shaii stand charged with and secure the balance owing on the said loan in accardance with and on the terms
and cavenants of the said loan and Amendment Agreement herein, and the Credit Union shali have the right to realize on ali or any of

the security for the sald loan, including any original security not deleted or released or In the substituted security in such order or in
such manner or fashion as the Credit Unlon, in its sole discretion, sees fit.

by it is agreed that the Credit Union wili release and discharge the security only If and when the substituted security shall be registered
or perfected as the case may be, subject to any encumbrances as the Credit Union may accept at the time of repistration or
perfection,

PART F

{Camplete if Security to be substituted eg, Equipment for Accounts Receivable)
1. The foilowing security for the 5aid loan shall be released and discharged:

To be replaced by the foliowing security to which the security interest extends and attaches:

together with Proceeds including but not limited to: goods chattel paper, securities, documents of title, Instruments, money, intangibles,

insurance and all other proceeds arising directly or indirectly from the dispositian, exchange, ioss, replacement, renewal, destruction of or
dealing with the collateral.

hereafter referred to as the “substituted security”.

2. The substituted security shall stand charged with and secure the balance owing on the said loan in accordance with and on the terms and
covenants of the said loan and Amendment Agreement hereln, and the Credit Union shall have the right to realize on all or any of the

security for the said {oan, including any original security not released or the substituted security in such order or in such manner or fashion
as the Credit Union, in its sole discretion, sees fit.

3. it is agreed that the Credit Union will release and discharge the security only if and when the substituted security shall be executed and
registered or perfected as the case may be, subject to any encumbrances as the Credit Unlon may accept at the time of registration or
perfection.

Nathing herein shail in any way affect ar discharge the security not release herein or in any way reiease the Borrower from payment of the monies
owing on the said loan.
PART G

{complete if adding, changing or substituting Pre-payment Provisians)
SCHEDULE OF PRE-PAYMENT CONDITIONS

WHEN NOT (N DEFAULT OF ANY OF THE TERMS, COVENANTS, CONDITIONS, OR PROVISIONS OF THE MORTGAGE, THE BORROWER
MAY:

Check one

{1 PR1 - Open Fixed and Open Variable
a) The Mortgagor shall have the privilege of, at any time, paying any sum in addition to the sums payable hereunder, on
account or in full of the Mortgage and interest, without notice or bonus, and in that event, interest on such amount so paid
shall be computed only to such date of payment.
b) Notwithstanding any prepayment on account of principal, the regular instalments due under the mortgage shall continue to be
payable on each regular payment date, if any monies remaln unpaid after the prepayment.

[ PR2 -Closed Variable
(a) Prepay the whole or any part of the principal amount then outstanding, without notice or bonus, unless the Mortgagor(s} is
receiving financing to make such payment, either directly or indirectly, fraom another lender or financial institution in which
case the Mortgagoris) shall pay an amount equal ta 90 days interest on the amount so paid.
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{b) Notwithstanding any prepayment on account of principal, the regular instaliments due under the mortgage shall continue to be
payable on each regular payment date, if any monies remain unpaid after the prepayment.

fn addition the Mortgagor promises to pay any amounts that may be due and owing under any Cash Back incentive or any other

loan agreement between the Mortgagee and the Mortgagor. The terms of any such agreement are hereby incorporated into and

form part of the Mortgage.

[J PR3 - Consumer Closed, Fixed

a) During each twelve month period from the anniversary date of the Mortgage on any regular payment date, prepay on
account of principal a sum not more than 20% of the original amount of the Mortgage without notice or bonus. This
privilege is not cumulative from year to year and shall not apply in the event the Mortgagor wishes to prepay the Mortgage
in full, renegotiate the interest rate or where the Mortgagor wishes to prepay more than the percentage herein, in which
case paragraph {c) shall apply;

b) During each term of the Mortgage, on written notice, increase the regular installment by a cumulative maximum increase of
20% of the regular instaliment set at the beginning of the term, without charge. if the regular installment has increased,
the Mortgagor may decrease the installments to an amount not less than the original installment amount set at the
beginning of the term, on written natice and with payment of the prescribed fee;

¢) Prepay the whole or any part of the principal amount then outstanding or renegotiate the interest rate, without notice, on
payment of;

i. An amount equal to the greater of:
(a) 90 days interest on the amount so paid: or
{b) the ioss of interest (i.e. interest differential), if any, for the remainder of the term, calculated on the Mortgage
balance then outstanding, where the interest rate of this loan is greater than our current interest rate for new
mortgages of a similar type with a term equal to the next shorter term than the remaining term of the existing
Mortgage. Where the remaining term of the existing Mortgage is less than one year, our stated rate for our similar
one year mortgage will apply.

d) Notwithstanding any prepayment on account of principal, the regular installments due under the Mortgage shall continue to
be payable on each regular payment date, if any monies remain unpaid after the prepayment;

e) The privileges herein do not apply or cease to apply in the event the mortgaged property is used in whole or in part for
commercial, industrial or revenue purposes or is not or is no longer a principal residence;

) Notwithstanding the above, if the Mortgage is for a term of six {6) months or less, the Mortgagor shali be entitled, without

- charge, to renew the term of the Mortgage at any time before the maturity date at the then current rates of the Mortgagee
by signing a Mortgage Renewal Agreement provided that the mortgage renewal shall be for a term of one (1) year or
greater. The new interest rate shall take effect as of the first day of the month following early renewal and the payments
shall thereafter be adjusted accordingly. )

in addition the Mortgagor promises to pay any amounts that may be due and owing under any Cash Back Incentive or any other
loan agreement between the Mortgagee and the Mortgagor. The terms of any such agreement are hereby incorporated into and
form part of the Mortgage.

[0 PR4 - Revenue Closed, Fixed

a) During each twelve-month period from the anniversary dates of the Mortgage account on any regular payment date, prepay
on account of principal a sum not more than 20% of the original amount of the Martgage without notice or bonus. This
privilege is not cumulative from year to year and shall not apply in the event the Mortgagor wishes to prepay the Mortgage
in full, renegotiate the interest rate or where the Mortgagor wishes to prepay more than the percentage herein, in which
case paragraph (c) shatl apply;

b) During each term of the Mortgage, on written notice. increase the regular installment by a cumulative maximum increase of
20% of the regular installment set at the beginning of the term, without charge. if the regular installment has increased,
the Mortgagor may decrease the installments to an amount not less than the originai installment amount set at the
beginning of the term, on written notice and with payment of the prescribed fee;

¢) Prepay the whole or any part of the principal amount then outstanding or renegotiate the interest rate, without notice, on
payment of: .

i. An amount equal to the greater of:

{a) 90 days interest on the amount so paid:

(b} the loss of interest {i.e. interest differential), if any, for the remainder of the term, calcutated on the Mortgage
balance then outstanding, where the interest rate of this loan is greater than our current interest rate for new
mortgages of a similar type with a term equal to the next shorter term than the remaining term of the existing
Mortgage. Where the remaining term of the existing Mortgage is less than one year, our stated rate for our similar
one year mortgage will apply.

d) Notwithstanding any prepayment on account of principal, the regutar installments due under the Mortgage shall continue to
be payable on each regular payment date, if any monies remain unpaid after the prepayment.

in addition the Mortgagor promises to pay any amounts that may be due and owing under any Cash Back Incentive or any other

loan agreement between the Mortgagee and the Mortgagor. The terms of any such agreement are hereby incorporated into and

form part of the Mortgage.

[J PRS - Not available
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PR6 - Ag and Commercial Closed Fixed

a)

b)

9]

During each twelve month period from the anniversary date of the Mortgage on any regular payment date, prepay on
account of principal a sum not more than 20% of the original amount of the Mortgage without notice or bonus. This
privilege s not cumulative from year to year and shall not apply in the event the Martgagor wishes to prepay the Mortgage
in full, renegoatiate the interest rate or where the Mortgagor wishes to prepay more than the percentage herein, in which
case paragraph (b) shall apply; -

Prepay the whole or any part of the principal amount then outstandlng or renegotiate the interest rate, without notice, on
payment of:

An amount equal to the greater of:

{a) 90 days interest an the amount so paid:

(b) the loss of interest (i.e. interest differential), if any, for the remainder of the term, calculated on the Mortgage
balance then outstanding, where the interest rate of this loan is greater than our current interest rate for new
mortgages of a similar type with a term equal to the next shorter term than the remaining term of the existing
Mortgage. Where the remaining term of the existing Mortgage is less than one year, our stated rate for our similar
one year mortgage will apply.

Notwithstanding any prepayment on account of principal, the regular Instaliments due under the Mortgage shall continue to
be payable on each regular payment date, if any monies remain unpaid after the prepayment.

(] PR7 - Consumer Closed, Fixed - 10 10

a)

b)

<)

d)

<)

During each twelve month period from the anniversary date of the Mortgage on any regular payment date, prepay on
account of principal a sum not more than 10% of the original amount of the Mortgage without notice or bonus. This
privilege is not cumulative from year to year and shall not apply in the event the Mortgagor wishes to prepay the Mortgage
in full, renegotlate the interest rate or where the Mortgagor wishes to prepay more than the percentage herein, in which
case paragraph (c) shall apply;
During each term of the Mortgage, on written notice, increase the regular installment by a cumulative maximum increase of
10% of the regular installment set at the beginning of the term, without charge. If the regular instaliment has increased,
the Mortgagor may decrease the [nstallments to an amount not less than the ariginal installment amount set at the
beginning of the term, on written notice and with payment of the prascribed fee;
Prepay the whole or any part of the principal amount then outstanding or renegotiate the interest rate, without notice, on
payment of:
I.  An amount equal to the greater of:
{a) 90 days interest on the amount so paid: or
{b) the loss of interest (i.e, interest differential), if any, for the remainder of the term, calculated on the
Mortgage batance then outstanding, where the interest rate of this loan is greater than our current interest
rate for new mortgages of a similar type with a term equal to the next shorter term than the remaining term
of the existing Mortgage. Where the remaining term of the existing Mortgage is less than one year, our stated
rate for our similar one year mortgage wilt apply.
Notwithstanding any prepayment on account of principal, the regular installments due under the Mortgage shall cantinue to
be payable on each regular payment date, if any monies remain unpaid after the prepayment;
The privileges herein do not apply or cease to apply in the event the mortgaged property is used in whole or in part for
commercial, industrial or revenue purposes or is not or is no longer a principal residence;

In addition the Mortgagor promises to pay any amounts that may be due and owling under any Cash Back Incentive or any other
loan agreement between the Mortgagee and the Mortgagor. The terms of any such agreement are hereby incorporated into and
form part of the Mortgage.

1/We acknowledge theloption selected and that this pre-payment schedule represents part of the Mortgage Disclosure Statement or
Amendment Aggeement as the case may be.

Y

Initials

(]
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SCHEDULE “A”

The Mortgagor will pay to the Mortgagee in lawful money of Canada, at the office of
the Mortgagee in the Province of Saskatchewan, set out above, the sum lent to the
Mortgagor as aforesaid, together with interest as follows:

a)

From the date of the advance of funds untit the 15 day of September, 2017
the Mortgagor will pay interest at a rate of 4.32% calculated yearly, notin
advance, as well after as before maturity, default or judgment.

The sum lent and the aforesaid interest shall be paid as follows:

Upon demand, but until demand:

b) By monthly installments of interest alone, the first payment to be made on the

c)

15" day of May, 2014 and continuing on the 15t day of each and every month up
to and including the 15f" day of September, 2014; and

By monthly installments of principal and interest of Thirty One Thousand Five
Hundred and Ei%hty Six Dollars --- 00/100 ($31,586.00), the first payment to be
made on the 15" day of October, 2014, and a like amount every month
thereafter up to and including the 15" day of September, 2017 when the entire
balance then owing shall become due and payable. Each payment is to be applied
and credited firstly on interest with the batance on principal.

MAY2014 re3c_agcomm_fixed_construction.dac




Increase to Principal with Readvances

AMENDMENT AGREEMENT ~ MORTGAGE
(TO INCREASE PRINCIPAL TO ALLOW FOR READVANCES)

Concentra Financial Services Association

333 3rd Avenue North, Saskatoon, SK S7K 2M2

(Address)
{the "Credit Unlon")
T0: _1764239 Alberta Ltd. MORTGAGE LOAN NUMBER 830511046930
954 7 Street SW
Medicine Hat, Alberta T1A7R7
(the “Borrower")
CO-COVENANTOR: GUARANTOR:
_Brian Ostrander
~Judy Harwnod
mfgs;';]_ WHEREAS:
worreace. 1. The Borrower has execuled a Morlgage in favour of the Credit Union for the maximum principal sum of
LOAN
- $_4,179.000 dated October 31 2013
cate covering the foliowing lands:
Plan 832LK
INSEAT LEGAL Block 1

2.

ELF 3.103 (03/12)

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.938 HECTARES(2.32 ACRES) MORE OR LESS

Mortgage, and aliow readvances u

p to the new principal sum or in the case of a revolving or cyclical loan, to
Increase the authorized credit timit;




COMPLETE
AQRS 3

TERMLOAN
Insart new Principal
amaunt and amount
of readvance

REVOLVING OR
CYCLICAL
CREDIT
AGREEMENT
Insert now Credil
Lmit

4,

Specifically, the Borrower requests:
a. that the Credit Union:

i, increase the maximum principal sum of the Morigage 1o § 4.679.000 {the
“New Maximum Principai Sum"”); and
iil. advance the sumof $ 500,000 on the Mortgage (the “Readvance”);
OR

b. that the Credit Union Increase the maximum principal sum of the Mortgage to $
{the "New Authorized Credit Limil").

either or both referred to as the “New Maximum Principal Sum”.

The Credit Union has agreed o amend the Morigage to allow for such increase sutject to the foliowing terms and
conditions:

NOW THEREFORE, in conslderalion. of the Credit Union agreeing to increase the Morlgage o the New Maximum
Principal sum the Borrower and Co-covenantor if appiicable, acknowledge, covenant and agree as follows:

1.

2,

INSERT 4
CALCULATION '
FREQUENCY

(IE. ANNUALLY

OR SEM!I-
ANNUALLY)

COMPLETE ONE
QF 6 OR @

COMPLETE ONE
OF (Mo (@

CURRENT
PRIME RATE

ELF 3.103 (03r12)

EXECUTION OF ADDITIONAL DOCUMENTS

The Borrower agrees (o execute such further or olher documents as may be required by the Credit Union to
amend the sald Mortgage or any security taken, 1o refiect the increase o the New Maximum-Principal Sum;

in connectlion with the increase to the New Authorized Credit Limit, if required, the Borrower agrees to execute a

new Revolving or Cyciical Credit Agreement (hereinafter calied the “New Revoiving or Cyclicai Credit Agreement”)
In conjunction with this agreement.

ADVANCES
The present paiance owing, as weli as ihe Readvaincs, of in tha case of o revolving or cyclica! Inan the current
batance and any future amounts advanced shall be treated and considered lo be amounts advanced under the

Mortgage and ail such amounts shall be due and payable and bear interest as provided herein or as specified in
the New Revolving or Cycllcal Credit Agreement.

CONTINUING CHARGE

The Morigage shail be a continuing security and charge for the payment of ail amounts advanced or to be
advanced under the Mortgage including the Readvance and interest, costs, charges and expenses which may
become due and payable under the terms of the Martgage, notwithstanding any filuctuation or change in the
amount, nature or form of the Indebtedness and any uitimate unpald baiance thereof, whether the same is from
time to time reduced and thereafter increased or entireiy extinguished and thereafler incurred again.

INTEREST- Compiete either (a) or (b) if rate changes from origlnal Mortgage rate.
To pay interest on the Marigage caicuiated ;l[p‘arlyi not in advance from and after the 15 dayof

July ,_2014 . as well after as before maturity, default or judgmeni, as follows:

FOR TERM MORTGAGES:
(a) (i) Fixed Rate: at the rate of _4.33 % per annurm, or

(il Fioating Rate: at the rale of interest equal to the Prime Rale of interest of the Credit Union declared

from time to time, pius % per annum.

FOR MORTGAGES SECURING REVOLVING OR CYCLICAL CREDIT:
(b) On ali amounts advanced up lo the New Authorized Credil Limit:

(i) Fixed Rate: at the rate of % per annum;, or

(ii) Floating Rate: at the rate of interest equal to the Prime Rale interest of the Credit Union declared
from lime to time, plus % per annum.

(i) Floating Rate with Minimum: at the rate of interest equai lo the Prime Rate Interest of the Credit
Union declared from lime to time, pius % per annum provided such rate of interest
shali not be less than % per annum at any lime.

At the date of making this agreement the Prime Rate of Inlerest of the Credit Union is % per annum.



5.

REPAYMENT (for Term Loan or Qulck Loan only) - Complete one of (a) to (g) if terms of repayment are to

change.

DEMAND
{INSTALMENTS
UNTIL

PAYMENT IN
FULL)

INSTALMENTS
UNTIL
PAYMENT IN
FULL

DEMAND
|INSTALMENTS
UNTIL FIXED
DATE)

INSTALMENTS
UNTIL
FIXED DATE

PRINCIPAL
PLUS
INTEREST

DEMAND
(INTEREST
INSTALMENTS
ONLY UNTIL
FIXED DATE)

QUICK LOAN
PERCENTAGE
PAYMENT

QUICK LOAN
PERCENTAGE
ON PRINCIPAL
PLUS
INTEREST

IF OTHER
REPAYMENT
STATE HERE
(E.G:ON
DEMAND, OR
LUMP SUMAT

ELF 3.103 (03/12)

To pay the said Mortgage, logether with interest thereon, as foliows:

(a) ON DEMAND; provided until demand Is made by the Credit Union, the said principal and interest shaii

be paid by instaiments of § each, the first payment to be

{frequency)
made on , and a like amount every thereafter
(frequency)
untii the totai amount owing (inclusive of principal and interest) has been paid.
{b) By _Maonthly instaiments of $ 29,175 each, the first payment to be made on
thequency)
January 15 , 2015 ___, and a iike amount every_Month thereafter until the total

(frequency)
amount owing (incluslive of principai and interesi) has been paid.

(c) ON DEMAND:; provided untii demand is made by the Credit Union, the sald principai and interest shail be paid

by Instalments of $ each, the first payment to
(No. af Inslaimenis)
be made on , , and a like amount every thereafter
(frequency)
until . al which time the total amount owing (inclusive of principai
and interest) shali be paid.
(d) By instaiments of § each, the first payment to be made on

{No. of inslaimenils)

) , and a like amount every thereatfter untii

{frequency)
» at which time the tolal amount owing {inciusive of principal

and interest) shaii be pald. '
(e) By

Instaiments of § on account of the principai, pius

{frequency)
accrued Interest to date of payment of each instaiment, the first payment to be due and pald on

, and a like amount every thereatter untii

{frequency)
. . at which time the total amount owing (inclusive of principai and

inierest) shali be paid.

{f) ON DEMAND; provided unlil demand Is made by the Credit Union, interest shali be paid,

(frequency)
, . and lhereafter every

, . at which time the

the first instatment of interest to be made on

\ such payments to continue until

(frequency)
totai amount owing (inciusive of principal and interest) shali be paid.

{9) ON DEMAND: provided until demand is made by the Credit Union, the sald principal and interest shalf be paid

by monthly instalments equal to % of the outstanding balance as of the payment biliing

date, with the first payment to be made in the month foliowing the first advance on the dale or dates agreed
on with the Credit Union, and thereafler each month on the date(s) agreed on untii the total amount owing,
inclusive of principal and inlerest, has been pald.

(h) ON DEMAND:; pravided uniii demand Is made by the Credit Union, the said principal and interest shail be paid
by monthly instaiments equal to

% of ihe outslanding balance as of the payment billing
date. on account of principal, pius accrued interest to date of payment of each instalment, with the first

payment to be made in the month foliowing the first advance on Ihe date or dales agreed on wiih the Credit
Union and thereafier each monlth on he date or dates agreed untii Ihe tolal amount owing (inciusive of
principal and interest), has been paid.

() OTHER

By monthly instaliments of interest alone, the first payment to be made on
the 15th day of July, 2014, and continuing on the 15th day of each month
up to an including the 15th day of December, 2014.



MATURITY)

m

10.

11.

i2.

13.

4.

15.
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Excepl as otherwisé expressly agreed to by the Credit Union ali paymenls or_deposils shali be applfed and
credited firstly to Interest and the baiance to principal. For ioans repayable thh. interest on the floating rate
basis (prime plus), the instalment payments may fluctuate according o changes in the Prime Bale_ of interest
of the Credit Unlon from time to time. and the Borrower agrees to pay the adjusted and ﬂus:tuahng instaiments
and authorizes the Credit Union to adjust automatic debits to refiect the changes in the Prime Rate of interest
from lime to time.

OVERDRAFT RATE )
(In the event the sald loan is a Revolving Line of Credit the following clauses applies)

If for any reason advances exceed the Authorized Limit at any time the Borrower shali pay interest on all amounts
exceeding the Authoarized Limit (the “Overdraft Amount") as well after as before malurity, defauit or judgment at the
rate applicable to overdralls as declared from time to time by the Credit Union (the *Overdraft Ra}e"). j‘he
Overdraft Rale is payable an the Overdraft Amount for so long as the fine of credit exceeds the Authorized Limit.
The Overdraft Rate is posted at the Credit Union and identified In Statements or publications made available to the
Borrower. A certificate signed by a representative of the Credit Union setting forth the applicable Overdralt Rale at
any lime shalt be conclusive evidence as 10 the said rate.

ADVANCES AND DEPOSITS

All sums advanced lo the Borrower on a Revolving or Cyclical Credil Agreement shall be debited to the accounl
and interest shall be charged thereon on the day of any such advance. All sums paid by the Borrower in payment
of any advances or deposiied into the Borrower's account shaii be credited on the date of receipt of funds. All
deposils to the account are a payment on the Revolving or Cyclical Credit Agreement and for the purpose of The
Personal Properly Security Act, 1993 constitute a debtor inltiated payment. If any cheque deposited to the account
Js subsequenliy dishonoured for any reason, any such payment shaii for aii purposes be treated as not having
been made and interest shaii continue to accrue and be recalculated on the fuil amount of the ioan. Ail such

payments and deposits shali be appiied and crediled firsliy on interest owing at the time of payment and the
baiance on principal.

ORIGINAL SECURITY TO APPLY

Ail terms and conditions set forth in the Mortgage and coilaleral security therelo, except as may be amended Ly
this agreement, or any previous amendment agreement, shall conlinue in fuii force and effect and secure ali
advances under the Mortgage and nothing herein contained is intended to or shaii have the effect of discharging,
merging, replacing or rendering unenforceable the Morlgage or any coliateral security taken thereto, and the
Mortgage shall be read and construed as though the above provisions had been inserted therein.

SECTION 10 OF THE iNTEREST ACT

Where the amendment extends the term of the Martgage, for the purpase of Section 10 of the Interest Act the date
of the Morigage is deemed ta be the dale of this agreement.

DEFAULT

Any defauil under ihis agreement shail be deemed to be a defauit under the sald Mortgage and collateral security
and that upon such defaull the whole of the principal sum and all other monies payabie under the terms of the
Mortgage shall, at the oplion of the Credit Union, become immediateiy due and payabie and the Credit Union, atits
sole option, may enforce all rights and remedies under the Mortgage and coilaterai security.

AGREEMENT CONSTRUED WITH OTHER AGREEMENTS

{tis further agreed that this agreement shall, from the date hereof and without prejudice to the present state of the
Mortgage amounl, be read and construed with the Mortgage and any coliateral security thereto, and be treated as
part thereof, and for such purpases the mortgage and collaleral security shall be regarded as therepy amended
and the said Morigage and collateral security together with ai! covenants and provisos thereof as so amended,
shall continue to be in full force, virtue and effect, and secure aii advances under the Mortgage

NO MERGER OR DISCHARGE

itis further agreed that nothing hereln shail in any way create any merger of or alter, affect, discharge or prejudice
the Credit Union’s right as against any surely, guarantor or co-covenantar for payment of Ihe Mortgage ioan or any
part thereof, or as against any subsequent encumbrancer or other person having an interest in or claiming against

the Yand, ali of which rights are hereby reserved.

PROVISIONS SEVERABLE

Each provision of this agreement is distinct and severable. if any provision is found to be invalid or unenforceable,
in whole or in par, the determination will only aifect that pravision and will not affact the validity or enforceabiiity of
the remaining provisions of this agreement.

HEADINGS

The descriptive headings of this agreement are included for convenience only and do not form part of the
covenants, provisos and agreemenis herein contained.

AGREEMENT TQ BIND HEIRS, ETC.

This agreement shall enure to the benefit of and be binding upon each of the persons named hetein, and each of

their heirs, executors, administrators, successors and assigns, and shail be construed as both joint and several
and shall enure iothe benslit of the Credit Union, ils successors-and assigns.
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NOMINAL RATE . .
The nominal rate method of interest calcutation shali apply o the calculation and payment of interest under this
agreement and the Credii Union shall not be deemed 1o reinvest any interest from time to lime received
hereunder.

PREAMBLE

The Borrower acknowiedges and agrees lhat the Preambie lo this agreement {s incorporated into and forms part of
this agreement.

ACKNOWLEDGEMENT AND WAIVER .

The Borrower acknowledges having read the terms and canditions herein and having received a copy of this
agreemant, The Borrower hereby waives the requirement of being provided with a copy of any statement or
registralion pertaining lo this agreement or the security held for this agreement or any renev_JaI or discharge
thereof, and expressly agrees that the Credit Union shali not be obliged to provide the Borrower with a copy of any
such statements or other registration.

EXTENSION OR AMENDMENT AGREEMENT NEED NOT BE REGISTERED ) N
Any agreement for exiension of the term of the Morigage, or any agreement amending the provisions of the

Morigage inciuding inter alia increasing or decreasing the rate of interest payabie hereunder or in co_nnec:tlon with
any readvance on the Morigage, prior to Ihe execution of a discharge of this Morigage by the Credit Union need
nat be registered in any Land Registry. if, upon the expiry of any term, the Credit Union offers Io extend the term
of this Mortgage and the Borrower fails to execule an extension agreement as required. the Credit Union may
prescribe the terms of renewai or extension (which wiii inciude extending the term for a further period of one year
and prescribing the rate ofinterest payabie on the outstanding balance at the then prevailing Credit Union's one
year open Mortgage rate) and such terms shail be deemed to apply and be in force and effect as against the
Borrower as of the commencement date of the renewal or extended term. The Mortgage, as amended, and all
lerms, covenants, and provisions shal continue In fuil force and effect and nothing contained In any extension or
amendment agreement shaii have the effect of discharging, merging, repiacing or rendering unenforceabie this
Mortgage as security uniess the agreement so slates,

CORPORATE WAIVER

And it Is further agreed thal the following paragraph appiles oniy if the Borrower Is a corporate body, in which case
the Barrower aiso covenanis and agrees with the Credit Union:

(a) That The Land Coniracts (Actions) Act of the Province of Saskalchewan shail have no appiication to any
action, as defined in The Land Contracfs (Actions) Act, with respect to this agreement;

(b) That The Limilalion of Civil Righis Act of the Province of Saskalchewan shall have no appiication lo this
agreement, any charge or other securlty for the payment of money made, given or created by this agreement
or any agfeemeni renewing or extending this agreement and shail In no way limit the rights, powers or
remedies of the Credil Union granted herein; and

READVANCES

In the event the Mortgage does not already specify then the foilowing provision shali be added to the mortgage
terms and Ihe Mortgage shall be considered as hereby amended:

When not in defauit, the Borrower may request, and the Credit Union may, in ils absolute and sole discretion,
readvance any principai portion of the within mortgage ioan which has been repaid by the Borrower to the Credit
Union, but only to the extent that the principal balance outstanding after such re-advance shall not exceed the
amount of the principal sum secured. The Borrower agrees that notwilhstanding that the Mortgage may be
reduced and re-advances made, this Mortgage secures all sums ultimately due and owlng by the Borrower to the
Credit Union in respect of this Mortgage, induding any re-advancement of principal monies made by the Credit
Union o the Borrower at any time. No change fo the terms of repayment, the obligations of the Borrower, or the
manner of payment or the amount of interest shall operate as a release or discharge of this Mortgage.

COSTS

The Borrower shalii be responsibie for all costs and expenses incurred by the Credit Union in connection with this
amendment inciuding, without iimitation, iegal fees as between soiicitor and own cilert and registration fees if any.
if the Borrower does nol pay any such charges promptly upon demand, the Credit Union may charge such cosis

and expenses to the Morigage and interest shaii be payable thereon al the same rale as that payabie on the
principal sum.

MORTGAGE SECURING REVOLVING OR CYCLICAL CREDIT AGREEMENT

Where the mortgage secures Revolving Line of Credit or Cyclical (Quick Loan) Credit Agreements, the Borrower
acknowledges and agrees: (a) that the mortgage shall be a conlinuing securily for the payment of ali amounts
advanced inciuding interest, costs, charges and expenses which may become due and payable under the tarms of
the mortgage, notwithstanding any fluctuation or change in the amount, nature or form of the indebtedness and any
ullimate unpaid balance thereof, whether ihe same is from time io time reduced and thereafler increased or
entirely extinguished and thereafler incurred again; and (b) for the purposes of priority of advances as provided

under The Land Tiiles Act, 2000, the mortgage, as amended, is and shail be considered a morlgage that provides
for readvances of credit up lo a specific principal sum.
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COLLECTION AND USE QOF INFORMATION )
The Borrower understands and acknowledges that the Credit Union will be collecting and gathering personal,
financial and credit information from and about the Borrower (information) to:

{i) obtain credit reporis and evaluate the Borrower's credit rating and credit worthiness;

(i)  determine the Borrower's financial situation and make decisions about loan or credit applications;

(i)  administer, monitor ar service the Borrower's account and collect the Borrower's loan;

(v} administer and manage security and risk in relation to the Borrower's ioan and any of the Borrower's
accounts and the financial services provided to the Borrower,

{v) comply with legai, security and reguiatory requirements;

(vi) assistin dispute resojulion;

(vii) understand the Borrawer's needs and eligibiiity for products or services;

(viii) offer and provide the Borrower with the other products and services of the Credit Union and of its alliliates
and service suppliers.

The Borrower undersiands the Credit Union requires and may use the Borrower's Sociai Insurance or Business
Number as may be applicable as an aid to identify the Borrower with credit bureaus or other financial institutions
for credit matching purposes or for income tax reporling purposes. The Borrower aiso understands that the

provisions of the Barrower's Social insurance Number for credit matching purposes is optional and Is not a
condition of service.

The Borrower understands that the Credit Union needs_my consent to collect, use and disciose information
galhered about the Borrower except when the iaw allows the Credit Union to do sa without the Borrower's consent.
For that purpose, the Borrower authorizes, consents to, and accepts this as writlen notice of the Credit Union
obtaining, gathering, updating, disclosing, sharing or exchanging such Information about the Borrower at any time
for the purposes described Including from or with any credit bureau, government agency, credit grantor or other
enlity in possession of such Information and the Borrower specificaily directs and authorizes such entities to
provide Information at the Credit Union’s request. The Credit Union is also authorized to conlinually update, obtain
and nse information a2t any iime in connection with the Borrower's loan, including enforcement purposes. The
Credit Union may share and exchange information with any guarantor of the ioan. The Credit Union may use this
information for sa iong as It Is needed for the purpose described. The Borrower understands that the Borrower
can ask the Credit Union to stop using the Information to offer other producls or services at any lime.

The Borrower aiso undersiands that the Borrower may ask the Credit Union to stop using the Borrower's Sacial
insurance Number for credit malching purposes at any time. The Borrower underslands It is necessary to keep

the Borrower's information current and the Borrower agrees lo nolify the Credit Union of any changes in the
Borrower's Information.

For the purpose of this authorization, Credit Union alfiilates and service suppliers mean Credit Union affitiates and
service suppliers that are engaging in the business of providing services_or producls to the public in Canada
inciuding. but not iimited to, deposils, financing arrangements, credit, charge and payment card services, trust and
custodial services, securities and brokerage services, insurance services. electronic services, Information and
lechnology services. educailonal and consuiting services.

To assist in providing financial services, the Credit Union may use service providers located in the United States.
in the event that a service provider Is located in the Unlted States, information may be processed and stored in the
United States and United States governments, courls or faw enforcement or regulaiory agencies may be able to
obtain disclosure of the information through the iaws of Canada and the United Stales.

PRIVACY

Credit Union and Privacy legislation prescribe and resist the use of personal, financial or credit information
(Information) without consenl. To oblain details about Credit Union policies and procedures for protecting privacy
of Infarmalion and Customer rights piease contact the Credit Unian, Attenlion: Privacy Otticer.

APPLICABLE LAW
This agreement shail be governed by and conslrued In accordance with the laws of ine Province of Saskatchewan.
AGREEMENT OF CO-COVENANTOR

The Co-covenantor agrees lo be responsible for and repay the loan in accordance with the terms of this agreement
and that the ca-covenantor's liability is joint and several with the Borrawer.

OTHER AMENDMENTS
That the Mortgage and coliateral security be further amended as provided on Scheduie "A" herelo.




IN WITNESS WHEREOF, the Borrower has signed, sealed and delivered this agreement, thls _L day of

July ., 2014

THIS FORM CONTAINS AN AUTHORIZATION TO
HAS ASKED THE CREDIT UNJON NOT TO D

PURPOSES.

WITNESS

SHARE AND EXCHANGE INFORMATION AND, UNLESS THE BORROWER
O SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT MATCHING

IF BORROWER IS AN INDIVIDUAL OR PARTNERSHIP
SIGNATURE OF BORROWER(S)

R B A

T el

AFFIX
CORPORATE
SEAL HERE

NAME
Brian Ostrander

IF BORROWER IS A CORPORATION
1764239 Alberta{c}i\

/ [Exact Naj eof Cor oration e NDEL,
Cs. By: FR DL T

(Ofﬁcer of Gorporation)

C.s. By

(Officer of Corporation)

ADDRESS POSTAL CODE

1010 Arbour Lake NW, Unit 2125 Calgary, Alberia T3G 4Y8
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CO-COVENANTOR

iN WITNESS WHEREOF the Co-Covenanlor has signed, sealed and delivered 1his agreement this day of
WITNESSES Signature of Co-Covenantor

NAME ADDRESS POSTAL CODE
GUARANTOR

GUARANTOR(S) AGREEMENT

The undersigned Guarantor(s):

{1, Acknowledge(s) the Borrower has applied for and requests that the Maximum Principal Sum of the Morigage be increased;

2. Acknowledge(s) the Credit Union is prepared lo increase the Maximum Principal Sum of the Mortgage on the understanding and
conditlon that:

a.”  where the existing Guarantee Is for a specific ioan only or Is a Guarantee and Postponement of Ciaim with the Limitation
Provision completed, a new Guaraniee will be executed in cannection with the readvance, such Guarantee to apply and
extend-lo the present balance owing and any.readvance on the Morlgage: and

b.  where the existing Guarantee is a Guarantee and Postponement of Claim and whare the Limitalion Provision has not
been completed, the existing Guarantee applies and extends to the readvance;

3. Consent{s) to the readvance and the amend entTo the, Mortgage as set forth in this agreement.

= Tﬁ7%) day of July/” ) , /
/) / 7

DATED AT __Calgary

rd
Guaraflgf /
IN THE CASE OF A CORISORATE GUARANTEE THE SEAL IS TO B/E AFEIXED
NAME ADDRESS POSTAL CODE
Brian Ostrander 1010 Arbour Lake NW, Unit 2125, Calgary Alberta T3G 4Y8
Judy Harwood Box 1 Site 318 RR 3 LCD Main Saskatoon SK S7K 3J6

ELF 3.103 {03/12)




ACKNOWLEDGEMENT OF GUARANTOR
CERTIFICATE OF LAWYER OR NOTARY PUBLIC

i HEREBY CERTIFY THAT:
i ‘ Moerta i——
1. Brian Ostrander of Calgary in the Province of Saskaichewean,
(Name of Guaranlor) (City/Town)

the Guaranlor in this Amendment Agreement - Morigage which Ihis cerlificate is attached to or noted upon, appeared In
person before me and acknowledged that he had executed the Guarantor(s) Agreement.

2, | satisfied myself by examination of the Guarantor lhat he is aware of the contents of the Guarantor(s) Agreement and
understands It. .
3. i have nol prepared any documenis on behaif of the Credil Unlon reiating to the transaction and | am nol otherwise
interested in the transaction.
4, 1 acknowiedge that the guarantor signed the foilowing "Statement of Guarantor” in my presence.
h
GIVEN AT Calgary nis ___|€)" " dayor_July . 2014 __ under my hand

and seal of office.
{SEAL REQUIRED WHERE
NOTARY PUBLIC SIGNS @
CERTIFICATE.) ) =2
A LAWYER OR A NOTARY PUBLIC IN AND FOR THE
PROVIR;)E OF SASKATCHEWAN ALRERTA
BEING A

Sotit ol
STATEMEND L.OF-GUARANTOR
i am the person named in the cerlificate. / / At

Briah Ostranter’

ACKNOWLEDGEMENT OF GUARANTOR
CERTIFICATE OF LAWYER OR NOTARY PUBLIC

| HEREBY CERTIFY THAT:
1. Judy Harwood of __Saskatoon In the Province of Saskatchewan,
(Name of Guaranlor) {Clly/Tawn)

the Guarantor in this Amendment Agreement - Morigage which this cerlificate is attached to or noted upon, appeared in
person before me and acknowledged that he had executed the Guarantor(s) Agreement.

2, | satisfied myseif by examination of the Guarantor that he is aware of the contents of the Guarantor(s) Agreement and
understands it.

3. I have nat prepared any documenis on behaif of the Credit Union reialing to the transaction and | am not otherwise
interested in the transaction.

4, | acknowiedge that the guarantor signed the foliowing "Statement of Guarantor” in my presence.

GIVEN AT %’ I e S this __ZLrD oy o July , 2014 | under my hand and

seal of office. ' o —

(SEAL REQUIRED WHERE - a '

NOTARY PUBLIC SIGNS ’

CERTIFICATE.) //) N e

TARYAUBLIC IN AND FOR THE
OF SASKATCHEWAN

i am the person named in the cerlilicate.

Judy Harwodod

ELF 3.103 (03/12) 10



- SCHEDULE "A" TO AMENDMENT AGREEMENT - Mortgage

This schedule forms part of and is incorporated Into the Amendment Agreement - Mortgage dated the
{
NIL

ELF 3.103 {03/12)
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Affidavit Verifying Corporate Signing Authority

I, BRIAN OSTRANDER, of City of Calgary, in the Province of Alberta, make oath and say:

1. I am an officer and a director of 1764239 ALBERTA LTD. named in the within instrument.
2. I'am authorized by the Corporation to execute the instrument without affixing a corporate seal.

SWORN before me at Calgary, in the
Province of Alberta, this [o\"‘L day
of July, 2014,

<

St Nt Nt Nt
~

A Commissioner for Qaths in and for
the Province of Alberta.
Being a Solicitor



AFFIDAVIT OF EXECUTION

Canada
Province of Alberta
To Wit:

e e e N

1, DORIS REIMER, of Calgary, in the Province of Alberta, make oath and say:

1. I was personally present and did see BRIAN OSTRANDER, named in the within instrument,
who is personally known to me to be the person named therein, duly sign the instrument.
2. The instrument was signed at Calgary, in the Province of Alberta, and I am the subscribing
witness thereto.
3. 1 believe the person whose signature I witnessed is at least eighteen (18) years of age.
SWORN before me at Calgary, in the )
Province of Alberta, this [0 day ) ) . -
of July, 2014. ‘ ) a4 i oan
)  DORISREIMER
)

yd
A Commis&erYeJr‘ﬁ)r Olths in and for

the Province of Alberta

M. Meenu Ahfuwalia
Barrister and Sollcitor
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AMENDMENT AGREEMENT -~ MORTGAGE
Innovation Credit Union
PO Box 1090 Stn Maln

{Address)
Swift Current, SK_S9H 3X3
(*the Credit Unlon")
TO: 1764239 Alberta Ltd MORTGAGE
LOAN NUMBER 830511046930
(the “Borrower(s)")
CO-COVENANTOR: GUARANTOR:
Brian Ostrander, Ostrander Family Holdings Ltd
Judy Harwood
AuounT or WHEREAS the Credit Union has lent the sum of $ 4.179,000.00 to the Borrower
forroace evidenced and secured by:
LOAN ¥ Mortgage from Borrower or Borrower and Guarantor dated October 31 , 2013
COMPLETE O Mortgage and Charge Upon Lands dated
MORTGAGE OR
MORYGAGE & OR
(L::NASSGE UPON
T Mortgage from Guarantor only dated , (complete paragraph 23),
AND
WHERE MORTGAGE
A e UPoN O Promissory Note dated
éﬂfmm{é&“‘y 18 Loan Agreement dated Qctober 31 , 2013
CHECKED, ALSO
o TYTE OF 0 Revolving Line or Credit OR Cyclical (Quick Loan) Agreement dated
FROM BORROWER
The Mortgage or Mortgage and Charge Upon Lands covers the following lands:
INSERT
DESCRIPTION
° Pian B32LK, Block 1, excepting thereout all mines and minerals
Area: 0.938 Hectares (2.32 Acres) more or less
{collectively the “said loan®).
K
EEE';SO @ and Personal Property Security Agreement dated September 6 . 2013
P WHEREAS the balance outstanding on the sald loan as at December 17 .___2015 is
the sum of $_4,588,417.41 , including accrued interest,

which is hereby acknowledged.

WHEREAS the Borrower has applied to have the terms of the sald loan amended and the Credit Union has agreed
to amend the terms of the said loan on and subject to the following terms and conditions:

NOW THEREFORE, in consideration of the Credit Union agreeing to amend the terms of the said Ioan, the Borower
acknowledges, covenants and agrees as follows:

ELF 3.085 (05/11) 1



1. INTEREST - Complete elther (a) or (b) if rate changes from orlginal loan rate
To pay Interest on the sald loan, calculated not in advance from and after the

day of , , as well after as before maturity, default or
judgment, as follows:

FOR TERM MORTGAGES:
(@) (i) Fixed Rate: at the rate of % per annum, or
SOMPLETE {ii) Floating Rate: at the rate of Interest equal to the Prime Rate of Interest of the Credit Union declared

florih from time to time, plus % per annum.

FOR MORTGAGES SECURING REVOLVING OR CYCLICAL CREDIT:
On all amounts advanced up to the authorized limit;

(b) (i) Fixed Rate: atthe rate of % per annum; or
COVMETE (il) Floating Rate: at the rate of interest equal to the Prime Rate of Interest of the Credit Union declared
ONE OF from time to time, plus % per annum; or
@@ (iil) Floating Rate with Minimum: at the rate of Interest equal to the Prime Rate of Interest of the Credit
Union declared from time to time, plus % per annum provided such rate of Interest shall
not be less than % per annum at any time.
At the date of making this agreement the Prime Rate of Interest of the Credit Union is % per annum.

2. REPAYMENT- Complete one of (a) to {g) If terms of repayment are to change.
To pay the said loan, together with interest thereon, as follows:

(a) ON DEMAND; provided untii demand is made by the Credit Union, the said principal and interest

DEMAND shall be paid by Instalments of $ each,
(INSTALMENTS {frequency)
e ATS 1N the first payment to be made on , , and a like payment every
P thereafter until the total amount owing (Inclusive of princlpal and interest)
has been paid.
(b) By Instalments of § each, the
(frequency)

INSTALMENTS

first payment to be made on R , and a like amount every
thereafter until the total amount owing (inclusive of principal and interest) has

UNTIL
PAYMENTS IN
FULL

been paid.
(c) ON DEMAND; provided until demand is made by the Credit Union, the sald princlpal and interest shall be
paid by 24 instalments of $_29,175.00 each, the first
DEMAND {No. of Instalments)
(INSTALMENTS payment to be made on January 15 , 2016 . and a like amount every
g:%m month thereafter untii December 15 . __ 2017 __, at which time the
total amount owing (inclusive of principal and interest) shall be paid.
(d) By instalments of § each, the
{No. of instalments)
INSTALMENTS first payment to be made on : , and a like amount every
DATE D thereatter until 3 , at which time the
total amount owing (inclusive of princlpal and interest) shall be pald.
(e) By instalments of § on account of the
(frequency) )
PRINGIPAL principal, plus accrued Interest to date of payment of each instalment, the first payment to be due and paid
PLUS INTEREST N
on R , and a like amount every
thereafter untii . at which time the total amount owing

(inciusive of principal and interest) shall be paid.

ELF 3.095 (05/11) 2



() ~ ON DEMAND; provided until demand is made by the Credit Unicn, Interest shall be paid
DEMAND

(INTEREST . the first instaiment of interest to be made on

INSTALMENTS ‘
ONLY UNTIL (frequency)

FIXED DATE)

, and thereafter every . Such payments to continue until
. atwhich time the total amount owing (inclusive of principal and

interest) shall be paid.

(g} OTHER

IF OTHER
PAYMENT
STATE HERE
{E.G.ON
DEMAND, CR
LUMP SUM AT
MATURITY)

For loans repayable with interest on the floating rate basis (prime pius), the Instaliment payments may fluctuate
according to changes in the Prime Rate of Interest of the Credit Unlon from time to time, and the Borrower
agrees to pay the adjusted and fluctuating Instalments and authorizes the Credit Union to adjust automatic debits
to reflect the changes in the Prime Rate of Interest from time to time.

3. OVERDRAFT RATE

{In the event the said loan is a Revolving Line of Credit the following clause applies)

If, for any reason, advances exceed the Authorized Limit at any time the Borrower shall pay Interest on all
amounts exceeding the Authorized Limit (the "Overdraft Amount™) as well after as before maturity, default or
judgment at the rate applicable to overdrafts as declared from time to time by the Credit Unlon (the "Overdraft
Rate”). The Overdraft Rate Is payable on the Overdraft Amount for so long as the line of credit exceeds the
Authorized Limit. The Overdraft Rate is posted at the Credit Unlon and identified in Statements or publications
made available to the Borrower. A certificate signed by a representative of the Credit Union setting forth the
applicable Overdraft Rate at any time shall be conclusive evidence as to the said rate.

4. COMPOUND INTEREST ON DEFAULT
On default of payment of any sum to become due for Interest at any time appolnted for payment compounded
interest shall be payable thereon, and the sum In amrears for Interest from time to time, as well after as before
maturity, default and judgment, shall bear interest at the rates aforesaid compounded monthly.

5. NOMINAL RATE
The nominal rate method of interest calculation shall apply to the calculation and payment of interest under this

agreement and the Credit Unlon shall not be deemed to relnvest any interest from time to time received
hereunder.

6. ADVANCES AND DEPOSITS

All sums advanced the Borrower on a revolving or cyclical credit agreement shall be debited to the account and
Interest shall be charged thereon on the day of any such advance. All sums paid by the Borrower in payment of
any advances or deposited In the Borrower’s account shall be credited on the date of receipt of funds. All
deposits to the account are a payment on the revolving or cyclical credit agreement and for the purpose of The
Personal Property Security Act constitute a debtor Inltiated payment. If any cheques deposited to the account is
subsequently dishonoured for any reason, any such payment shall for all purposes be treated as not having been
made and interest shall continue to accrue and be recalculated on the full amount of the loan. All such payments
and deposits shall be applied and credited firstly on Interest owing at the time of payment and the balance on
principal.

7. SECURITY HELD AS CONTINUING SECURITY

The security hereby granted by the Boower together with any substituted security that may be granted by the
Borrower to the Credit Union in the future shall be held by the Credit Union as a continuing security for the
payment and salisfaction of all debts and liabilities which are now or at any time here after due, owing or incurred
by the Borrower under this agreement and notwithstanding any fluctuation or change In the amount, nature or
form of the Indebtedness and any uitimate unpaid balance thereof and whether the same Is from time to time
reduced and thereafter increased or entirely extinguished and thereafter incurred again. The Borrower agrees to
execute such additional security documents as may be necessary to give further effect to thls provision. Any
such documents taken shall be in addition to this agreement and shall not merge with or otherwise affect the
enforceabllity of this agreement.

ELF 3.095 (05/11) 3
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11.

12,

13.

14.

15.

16.

17.

18.

PERFORMANCE OF TERMS
To observe and perform and fulfill all of the terms, covenants, conditions, provisos, and agreementis contained in

the sald loan, and in any agreement provided as security for the said loan, or to secure repayment of the said
loan.

NO MERGER

Nothing hereln shall in any way create any merger of or alter, affect, discharge or prejudice the security for the

said loan, and its enforceability or alter, affect or prejudice the rights and priorities of the Credlt Unlon, all of

which rights are hereby reserved as against:

{a) any surety or co-covenantor or guarantor of the payment of the said loan or any part thereof;

(b} any subsequent encumbrance or other person having any interest In or claim upon any property Mortgaged,
pledge or assigned to the Credit Union;

{c) the rights or any surety, co-covenantor, guarantor, subsequent encumbrancer or other person as against any

collateral or additional security which the Credit Union may now or hereafter hoid in respect of the said loan
or any part thereof.

AGREEMENT READ WITH SECURITY

This agreement shall from the date hereof and without prejudice to the present state of the loan amount, be read
and construed with the securlty therefore, and be treated as part thereof and for such purpose the sald security
agreements shall be regarded as hereby amended and the sald ioan and coliateral security together with all
terms, covenants and provisos thereof as so amended, as well as the Land Titles and Personal Property
Security registrations pertaining to the sald loan, shall be and continue to be in full force, virtue and effect and
secure the amount remaining owing on the sald loan. This agreement is intended to operate as an amendment
agreement only, and not as a new loan or a novation to the said loan or any collateral security.

SECTION 10 OF THE INTEREST ACT
Where the amendment extends the term of the sald loan, for the purposes of Section 10 of the Interest Act the
date of the Mortgage Is deemed to be the date of this agreement.

DEFAULT

Any default under this agreement shall be deemed to be a default under the said loan and collateral security and
that upon such defauit the whole of this principal sum and all other monies payable under the terms of the said
loan shall, at the option of the Credit Union, become immediately due and payable and the Credit Union, at its
sole option, may enforce all rights and remedies under the said loan and collateral security.

NO INCREASE TO LOAN OR LINE OF CREDIT LIMIT

{a) In the case of amendment to a term loan, It Is acknowledged and agreed that no new money in addition to
the money advanced under the said loan has been or will be advanced by the Credit Unlon to the Borrower
as a result of the execution of this agreement.

{b) In the case of amendments to a Revolving or Cyclical Credit, It is acknowledged that there Is no increase to
the authorized limit as a result of execution of this agreement, and the advances made hereatfter In additional
to the previous advances shalil bear interest at the rate specified in Paragraph 1 hereof.

EXECUTION OF ADDITIONAL DOCUMENTS
The Borrower agrees to execute such further or other documents as may be required by the Credit Union to
amend the sald loan or any of the collateral security taken, with respect to the amount owing on the said loan.

PROVISIONS SEVERABLE
Each provision of this agreement [s distinct and severable. [f any provision Is found to be Invalld or unenforceable, in whole

or In part, the determination will only affect that provision and will not affect the validity or enforceability of the remaining
provisions of this agreement.

OBLIGATIONS, JOINT AND SEVERAL

This agreement shall enure to the benefit of and be binding upon the parties herein, and their heirs, executors,
administrators, successors and assigns, and all obligations and covenants shall be construed as both joint and
several and shall enure to the benefit of the Credit Union, and its successors and asslgns.

PREAMBLE

The Borrower acknowledges and agrees that the Preambie to this agreement is Incorporated into and forms part
of this agreement.

ACKNOWLEDGEMENT AND WAIVER

The Bormrower acknowledges having read the terms and conditions herein and having received a copy of this
agreement. The Borrower hereby waives the requirement of being provided with a copy of any financing or
verification statement or other registration pertaining to this agreement or the security held for thls agreement or
any renewal or discharge thereof, and expressly agrees that the Credit Union shall not be obliged to provide the
Borrower with a copy of any such statements or other registration.
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19.

20,

21.

SECURING REVOLVING OR CYCLICAL CREDIT AGREEMENT

Where the security secures a Revolving Line of Credit or Cyclical (Quick Loan) Credit Agreements, the Borrower
acknowledges and agrees: (a) that the security shall be a continulng security for the payment of all amounts
advanced including interest, costs, charges and expenses which may become due and payable under the terms
of the security notwithstanding any fluctuation or change in the amount, nature or form of the indebtedness and
any ultimate unpaid balance thereof, whether the same Is from time to time reduced and thereafter Increased or
entirely extinguished and thereafter incurred again; and (b) for the purposes of priority of advances as provided
under The Land Titles Act 2000, the Mortgage, as amended, Is and shall be considered a Mortgage that provides
for readvances of credit up to a specific principal sum.

COLLECTION AND USE OF INFORMATION
The Borrower understands and acknowledges that the Credit Union will be collecting and gathering personal,
financial and credit information from and about the Borrower (Information) to:

(a) obtain credit reports and evaluate the Borower's credit rating and credit worthiness;

(b) determine the Bomower’s financial situation and make decisions about loan or credit applications;

(c) administer, monitor and service the Borrower's account and callect the Borrower's loan;

(d) administer and manage security and rlsk in relation to the Borrower's loan and any of the Borrower's
accounts and the financlal services provided to the Borrower;

(e) comply with legal, security and regulatory requirements;

(f) assist in dispute resolution;

(g) understand the Borrower’s needs and eliglbillty for products or services:

(h) offer and provide the Borrower with the other products and services of the Credit Union and of its affiliates
and service suppliers;

The Borrower understands the Credit Union requires and may use the Borrower's Soclal Insurance or Business
Number as may be applicable as an aid to identify the Borrower with credit bureaus and other financlal
Institutions for credit matching purposes or for income tax reporting purposes. The Borrower also understands
that the provision of the Borrower's Social Insurance Number for credit matching purposes is optional and Is not
a condition of service.

The Borrower understands that the Credit Unlon needs my consent to collect, use and disclose Information
gathered about the Borrower except when the law allows the Credit Union to do so without the Borrower's
consent. For that purpose, the Borrower authorizes, consents to, and accepts this as written notice of the Credit
Union obtalning, gathering, copying, scanning, updating, disclosing, sharing or exchanging such Information
abaut the Borrower at any time for the purposes described Including from or with any credit bureau, government
agency, credit grantor or other entity in possession of such Information and the Borrower specifically directs and
authorizes such entitles to provide Information at the Credit Union's request. The Credit Unlon is also authorized
to continually update, obtain and use Informatlon at any time In connection with the Borrower's loans, including
enforcement purposes. The Credit Union may share and exchange Information with any guarantor of the loan.
The Credit Union may use this Information for so long as It Is needed for the purposes described. The Borrower
understands that the Borrower can ask the Credit Union and its affiliates or service suppliers to stop using the
Information to offer other products or services at any time.

The Borower also understands that the Borrower may ask the Credit Union to stop using the Borrower's Social
Insurance Number for credit matching purposes at any time. The Borrower understands It is necessary to keep
the Borrower's Information current and the Boirower agrees to notify the Credit Union of any changes in the
Borrower's Information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Credlt Unlon affiliates
and service suppliers that are engaged In the business of providing services or products to the public in Canada
including, but not timited to, deposits, financing| arangements, credit, charge and payment card services, trust
and custodlal services, securities and brokerade services, Insurance services, electronic services, information
and technology services, educational and consulting services.

To assist In providing financlal services, the Credit Union may use service providers located in the United States.
In the event that a service provider is located In the United States, Information may be processed and stored in
the United States and United States governments, courts or law enforcement or regulatory agencies may be able
to obtain disclosure of the Information through the laws of Canada and the United States.

PRIVACY

Credit Union and Prlvacy iegislation prescribe and restrict the use of personal, financial or credit information
(Information) without consent. To cbtain details about Credit Unlon poiicies and procedures for protecting
privacy of information and Customer rights please contact the Credit Union, Attention: Privacy Officer.
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22, AGREEMENT OF CO-COVENANTOR
The Co-covenantor agrees to be responsible for and repay the loan In accordance with the terms of this
agreement and that the Co-covenantor's liability is joint and several with the Borrower.

23. IF MORTGAGE FROM GUARANTOR ONLY

cugek [} The repayment terms and interest rate in the Mortgage from the Guarantor are also amended as stipuiated.
APPLICABL
BOX O Only the repayment terms and interest rate in the credit agreement with the Borrower are amended. The

repayment terms and interest rate in the Mortgage from the Guarantor are not amended.

24. APPLICABLE LAW
This agreement shall be governed by and construed In accordance with the laws of the Province of
Saskatchewan.

25. ADDITIONAL AMENDMENT TO LOAN OR SECURITY

msnoenror  That the said loan and security be further amended as provided on Schedule “A” hereto.
REASONS OTHER

THAN INTEREST

OR PAYMENTS,

INCLUDE

AJAENDMENTS ON

SCHEDULE A’

IN WITNESS WHEREOF, the Barrower has signed, sealed and delivered this agreement, this 21st _day of
December , 2015

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS
THE BORROWER HAS ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER
FOR CREDIT MATCHING PURPOSES.

IF BORROWER [S AN INDIVIDUAL OR PARTNERSHIP

WITNESS SIGNATURE OF BORROWER(S)

A CORPORATION

64239 Alberta Ltd
Exact Name of Corparatian

(Officer of Corporation)
(Officer of Corporation)
NAME ADDRESS POSTAL CODE
1764239 Alberta Ltd 340-600 Crowfoot Cres NW Calgary, AB T3G 0B4
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GO-COVENANTOR
IN WITNESS WHEREOF the Co-Covenantor has signed, sealed and delivered this agreement this day of
WITNESSES SIGNATURE OF CO-CQVENANTOR
NAME ADDRESS POSTAL CODE
GUARANTOR
A OWLEDGEMENT OF GU. OR|
The undersigned Guarantor(s):
1. Acknowledge{s) the Borrower has applied to amend the terms of the sald loam;
2. Agree?ﬁ) guaranlee applies and extends to the said loan as amended;
3. Consém(s) the 3mendmant to the said loan as set forth In this agreement.
\
DATED lr 115 ,this___21st  dayof _December , 2015
)
pe ’}y L e . 44,‘/19.0—:/
// ANTOR ' GUARANTOR
IN THE CASE OF A CORPO! GUA THE SEALIS T D
NAME ADDRESS POSTAL CODE
Brian Ostrander, Ostrander Family Holdingsgy 2125-1010 Arbour Lake Rd NW Calgary, AB T3G4Y8
Judy Harwood RR 3 LCD Main Box 1 Slie 318 Saskatoon:  S7TK 3J6
ELF 3,085 (05111)




HOMESTEAD COMPLIANCE
CONSENT OF NON-OWNING SPOUSE

I , non-owning spouse of ,
consent to the abave disposition. | declare that | have signed this consent for the purpose of relinquishing all my
homestead rights in the property described in the attached disposition in favour of the Credit Union to the extent
necessary to give effect to the Amendment Agreement - Mortgage.

Signature of Non-owning Spouse
CERTIFICATE OF ACKNOWLEDGEMENT (Required if non-owning spouse)

) , certify that | have
{Indlcale Capacily)

examined , non-owning spouse of

the owning spouse, In the above
Amendment Agreement - Mortgage separate and apart from the owning spouse. The non-owning spouse
acknowledged to me that he or she:

(a) signed the consent to the disposition of his or her own free will and consent and without any
compulsion on the part of the owning spouse; and

(b) understand his or her rights in the homestead.

| further certify that | have not, nor has my employer, partner or clerk, prepared the above Amendment Agreement -
Mortgage and that | am not, nor is my employer, partner or clerk, otherwise interest in the transaction involved.

Signature
HOMESTEAD AFFIDAVIT
I, , of , make oath and
say that :

1.  am the/a Borrower.

2. That my spouse and | have not occupled the land described in this disposition as our homestead at
any time during our spousal relationship.

-OR-

2. That | have no spouse.

-OR-

2. That my spouse Is a registered owner of the land that is the subject matter of this disposition and a
co-slgnator of this disposition.

0OR-

2. That my spouse and | have entered into an Interspousal agreement pursuant to The Family Property
Act In which my spouse has specifically released all his/her homestead rights In the land that Is the
subject matter of this disposition.

-OR-

2 An order has been made by the Court of Queen's Bench pursuant to The Family Property Act
declaring that my spouse has no homestead rights in the land that is the subject matier of this
disposition and (the order has not been appealed and the time for appealing has expired) or (all
appeals from the order have been disposed of or discontinued).

Sworn before me at )
in the Province of )
this day of , .

)
)

A COMMISSIONER FOR OATHS in and for the
Province of Saskatchewan;

Being a Solicitor {or)

My Commission expires:
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SCHEDULE “A” TO AMENDMENT AGREEMENT - MORTGAGE

This Schedule forms part of and is incorporated into the Amendment Agreement - Morigage dated the ___21st
day of December . 2015

PART A
(Complete if adding or changing paragraph to Mortgage)

1. That the Mortgage document be amended by adding the following paragraphs: (Use additional schedule if
COMPLETE WHEN more space required):
ADDING A
PARAGRAPH OR
PARAGRAPHS TD
THE MORTGAGE

2. That the Mortgage document be amended by deleting the following paragraph(s):

COPLETE WHERE A
PARAGRAPH OR
PARAGRAPHS

OR MORTGAGE ARE
TO BE DELETED
AND REPLACED BY
QTHERS

To be replaced by:
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PARTB
(Complete if adding land to the Mortgage)

1. That the Mortgage document be amended by adding the following lands (the “additional land");

INSERT

DESCRIPTION
OF LAND TO
BE ADDED 7O
THE
MORTGACE
2. The addltional land shall stand charged with and secure the balance owing on the said loan in accordance
with and on the terms and covenants of the Mortgage document and the Amendment Agreement herein,
and the credit Union shall have the right to realize on all or any of the security for the said loan, including
any onginal lands and the additional land in such order or in such manner or fashion as the Credit Union, is
its sole discretion, sees fit.
PARTC
(Complete if land is to be deleted from Mortgage and replaced by other land)
1. That the Mortgage document be amended by deleting the following lands:
INSERT
DESCRIPTION OF
LAND TO B8
DELETED FROM
THE MORTGAGE
To be replaced by the following specific land:
INSERT
DESCRIPTION OF
LAND TO BE
INSERTED IN THE
HORTGAGE

(The land herein to be referred to as the “substituted land" or “substituted security”)

2. The substituted land shall stand charged with and secure the balance owing on the sald loan in
accordance with and on the terms and covenants herein, and the Credit Union shall have the right to
reallze on all or any of the security for the said loan, including any original lands not deleted or released or
the substituted land in such order or in such manner or fashion as the Credit Union, in its sole discretion,
sees fit.

3. ltis agreed that the Credit Union will release and discharge the land from the said loan only if and when
the substituted security shall be registered, protected or perfected as the case may be subject to any
encumbrances as the Credit Union may accept at the time of registration or perfection,
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PARTD
{Complete if adding or changing paragraph In the Security Agreement or adding securlty to
Security Agreement)

1. That the said loan or Security Agreement be amended by adding the following paragraphs:

COMPLETE WHEN

SECURITY
AGREENMENT

2. That the sald loan or Security Agreement be amended by deleting the following paragraphs:

COMPLETE WHERE
R

SECURITY
AGREEMENT ARETO
BE DELETED AND
REPLACED 8Y
OTHERS.

To be replaced by:

w

That the Security Agreement Is to be amended by adding the following specific security, to which the
security Interest extends and attaches:

{NSERT
DESCRIPTION OF
HEW SECURITY

PARTE
{Complete if specific collateral to be exchanged In Security Agreement)
eg. exchanging specific vehicles
1. That the said Security Agreement be amended by deleting the following specific security (collateral):

RISERT
DESCRIPTION
OF

COLLATERAL
JOBE
DELETED
FROM

SECURITY
AGREEMENT

To be replaced by the following security, to which the security interest extends and attaches:

INSERT
DESCRIPTION
OF
COLLATERAL
TO BE ADDED

together with all Proceeds including but not limited to: goods, chattel paper, investment property,
documents of title, instruments, money, intangibles, insurance and all other proceeds arising directly or
indirectly from the disposition, exchange, loss, replacement, renewal, destructions of or dealing with the
collateral.

(The collateral herein to be referred to as the *substituted security” or “substituted collateral”.)
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INSERT
DESCRIPTION
OF SECURMY
TO BE
RELEASED

INSERT

DESCRIPTION
OF SECURITY
TO BE ADDED

That the Security Agreement be further amended by adding the following paragraphs (clauses):

(a) The substituted security shall stand charged with and secure the balance owlng on the said loan In
accordance with and on the terms and covenants of the sald loan and Amendment Agreement herein,
and the Credit Unlon shall have the right to realize on all or any of the security for the sald loan,
Including any original security not deleted or released or in the substituted security in such order or in
such manner or fashlon as the Credit Unlon, In Its sole discretion, sees fit.

(b) 1t Is agreed that the Credit Union will release and discharge the security only if and when the
substituted security shall be reglstered or perfected as the case may be, subject to any encumbrances
as the Credit Union may accept at the time of reglstration or perfection.

PART F
(Complete if Security to be substituted eg. Equipment for Accounts Receivable)

The following security for the sald loan shall be released and discharged:

To be replaced by the following security to which the security interest extends and attaches:

together with Proceeds including but not limited to: goods chattel paper, Investment property, documents of
title, Instruments, money, intangibles, insurance and all other proceeds arising directly or Indirectly from the
disposition, exchange, loss, replacement, renewal, destruction of or dealing with the collateral, hereafter
referred to as the “substituted security”.

2. The substituted security shall stand charged with and secure the balance owing on the said loan in

accordance with and on the terms and covenants of the said loan and Amendment Agreement herein, and
the Credit Union shall have the right to realize on all or any of the security for the said loan, including any
original security not released or the substituted security in such order or in such manner or fashion as the
Credit Union, In its sole discretion, sees fit.

It is agreed that the Credit Union will release and discharge the security only if and when the substituted
security shall be executed and registered or perfected as the case may be, subject to any encumbrances
as the Credit Union may accept at the time of registration or perfection.

Nothing herein shall in any way affect or discharge the security not release herein or in any way release the
Borrower from payment of the monies owing on the said loan.
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READVANCES
AMENDMENT AGREEMENT — MORTGAGE
(FOR USE WHEN READVANCING ON MORTGAGE)

Innovation Credit Union
PO Box 1090 Stn Main
(Address)

Swift Cumrent, SK S8H 3X3
{the “Credit Unlon®)

TO: 1764239 Alberta Ltd

MORTGAGE LOAN NUMBER 830511046930

(the “Borrower”)
CO-COVENANTOR: GUARANTOR:
Brian Ostrander, Ostrander Family Holdings Ltd
Judy Harwood
WHEREAS:
TNSERT AMOUNT
mm 1. The Borrower has executed a Morigage In favour of the Gredit Unlon for the principal sum of
AND MoRTGAGE $ 4,179,000.00 , dated October 31 2013, covering the
following
lands:
INSERT LEGAL
DESCREIPTION
Plan 832LK, Biack 1, excepting thereaut ali mines and minerals
Area: 0.938 Hectares (2.32 Acres) more or less
(the "Morigage”)
e eess 2. The balance owing on the Mortgage as at May 20 ,__ 2018 is
i the sum of $_4,657,887.43 , including accrued Interest, which is hereby
acknowledged;

3. The Borrower has requested a readvance In the sum of $.121,937.68

(the “readvance®) on
the Mortgage and the Credit Unian has agreed to make such readvance subject to the following terms and
conditions:
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NOW THEREFORE, In consideration of the Credit Unlon agresing to readvance sums under the Mortgage, the
Borrower covenants and agrees as follows:

1.

4.

INSTALVENTS
UNTIL RXED DATE

PRINCIPAL PLUS
INTEREET

DEMAND

(NTEREST
WWSTALVENTS
ALY UNTIL FIXED
0ATE}

ELF 3.101 (11/08)

3.

ADVANCES

The present balance owing, as well as the readvance, shall be treated and considered to be amounts

advanced under the Mortgage and all such amounts shall be due and payable and bear interest as provided
herein.

CONTINUING CHARGE

The Mortgage shall be a continuing security and cherge for the payment of all amounts advanced under the
Mortgage Including the readvance and Intersst, costs, charges and expenses which may become due and
payable under the terms of the Mortgage, notwithstanding any fluctuation or change in the amount, nature or
form of the indebtednass and any ultimate unpald balancs thereof, whether the same Is from time to time
reduced and thereafer Increased or entirely extinguishad and thereafter incurred agaln.

INTEREST - Complete If rate changes from origlinal Mortgage rate.

To pay interest on the Mortgage calculated yearly not in advance from and after the
day of May , 2016 as well after as before maturity, default or judgment, as
follows:

® at the rate of __4.33 % per annum, or
()] at the rate of interest equal to the Prime Rate of [nterest

of the Credit Unlon declared from time to me, plus % per annum.

At the data of making this agreement the Prime Rate of Interest of the Credlt Unlonis _ 2.70 % per annum.

REPAYMENT - Complets one of (a) to (g) if terms of repayment are to change.
To pay the said Morlgage, togsther with Interest thereon, as follows:

{a) ON DEMAND; provided until demand Is made by the Gredlt Unlon, the sald principal and interest shall be

paid by Instalments of $ each, the first payment to ba
(frequency)
made on , , @nd a like amount every thereafter until the
(frequency)
total amount owing (inclusive of principal and interest) has been paid.
(b) By Instaiments of § each, the first payment to be made on

{frequency)

, and a like amount every thereafter until the total amount

(frequency)
owing (inclusive of princlpal and interest) has been paid.

(c) ON DEMAND; provided until demand is made by the Credit Unlon, the sald principal and interest shall be

paid by 19 instaiments of $.30.221.00 each, the first payment to be made on
{No. of instaiments)
June 15 ,—2016 __andalke amountevery ___month ____thereafter until
(fraquency)
December 15 , 2017 , at which time the total amount owing (Inclusive of

principal and Interest) shall be paid.

(d) By Instalments of § each, the first payment to be made on
(No. of Instalments)

, and a like amount every thereafter until

(frequency)
, at which time the total amount owing (Inclusive of

principal and interest) shall be paid.
(e) By

(frequency) .
Interest to date of payment of each instalment, the first payment to be dus and paid on
R , and a llke amount every

Instalments of § on account of the principal, plus accrued

thereafter until

. (frequency)
, at which time the total amount owing (inclusive of

principal and interest) shall be péid.
() ON DEMAND; provided until demand Is made by the CredIt Union, Interest shall be pald

(frequency)
the first Instalment of Interest to be made on and thereafter every
, such payments to continus until , , at which time the

total amount owing (inclusive of princlpal and interest) shall be paid.



IF OTHER
REPAYMENT
STATE HERE

DEMAND, OR
LULP SUUAT
MATURITY)
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10.

1.

12

13.

14.

{g) OTHER

Except as otherwise expressly agreed to by the Credit Unlon all payments or deposits shall be applied and
credited firstly to Interest and the balance to principal. For loans repayable with interest on the floating rate
basls (prime plus), the Instalment payments may fluctuate according to changes in the Prime Rate of intarest
of the Credit Union from time to time, and the Borrower agrees to pay the adjusted and fluctuating Instaiments
and authorizes the CredIt Union to adjust automatic debits to refiect the changes in the Prime Rate of Interest
from time to time,

ORIGINAL SECURITY TO APPLY

All terms and conditions set forth In the Mortgage and collateral security thereto, except as may be amended
by thls agreement, or any previous amendment egreament, shall continus In full force and effect and nothing
hereln conteined Is intended to or shall have the effect of discharging, marging, replacing or rendering
unenforceable the Mortgage or any collateral security taken thereto, and the Morigage shall be read and
construed as though the above provisions had been inserted therein,

N 10 OF NT| CT

Where the amendment extends the term of the Mortgage, for the purposes of Section 10 of the Inferest Act the
date of the Mortgage Is desmed o ba the date of this agreement.

DEFAULT

Any default under this agreement shall be deemed to be a default under the said Morigage and collateral
security and that upon such default the whole of the principal sum and all other monles payable under the
terms of the Mortgage shall, at the option of the Credit Union, become Immediately due and payable and the
Credit Unlon, at its sole option, may enforce all rights and remedies under the Mortgage and collateral security.

EMENT CON WITH OTHI REEMEN
Itis further agreed that this agreement shall, from the dats hereof and without prejudice to the present state of
the Mortgage amount, be read and construed with the Mortgage and eny collateral security therato, and be
treated as part thereof, and for such purposes the Mortgage and collateral sacurity shall be regarded as
thereby amended and the sald Morigage and collateral sacurity together with all covenants and provisos
therecf as so amended, shall continue to be In full force, virtue and effect, and secure all advances under the
Mortgage.

NQ MERGER OR DISCH E

It Is further agreed that nothing herein shall In any way create any merger of or alter, affect, discharge or
prejudice the Morigagee's right as against any surety, guarantor or co-covenantor for payment of the Mortgage
loan or any part thereof, or as againat any subsequent encumbrancer or other person having an Interest In or
claiming agalnst the land, all of which rights are hereby resarved.

PROVISIONS SEVERABLE

Each provision of this agreement ls distinct and severable. If any provislon is found to be invalid or
unenforceable, In whole or in part, the determination will only affect that provision and will not affect the validity
or enforceabllity of the remalning provisions of this agresment,

HEADINGS

The descriptive headings of this agreement are Included for convenlence only and do not form part of the
covenants, provisos and agreements herein contained.

AGREEMENT TO BIND HEIRS, ETC.

This agreement shall enure to the benefit of and be binding upon each of the persons named hereln, and each
of their heirs, executors, administralors, successors and asslgns, and shall be construed as both joInt and
several and shall enure to the benefit of the Cradit Union, its successors and assigns.

O
The nominal rate method of interast calculation shall apply to the calculation and payment of interest under this
agreement and the Credit Unlon shall not be deemed to reinvast any Interest from time to time received
hereunder.

M

The Borrower acknowledges and agrees that the Preamble to this agresment Is Incorporated Into and forms
part of this agreement.
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15.

16.

17.

18.

19.

C ]
The Borrower acknowledges having read the terms and conditions hereln and having received a copy of this
agreement. The Borrower hereby waives the requirament of belng provided with a copy of any statement or
registration pertaining to this agreement or the sacurity held for this agreament or any renewal or discharge
thereof, and expressly agrees that the Cradit Unlon shall not be oblfiged to provide the Borrower with a copy of
any such statements or other reglstration.

A N D ISTER!

Any agreement for extension of the term of the Mortgage, or any agreement amending the provisions of the
Mortgage Including inter alia Increasing or decreasing the rata of Interest payable hereunder or in connaction
with any readvance on the Martgage, prior to the exacution of a discharge of this Martgage by the Credit Union
nesd not be registered In any Land Reglstry. If, upen the expiry of any term, the Credit Unlon offers to extend
the term of this Mortgage and the Borrower falls to execute an extension agreement as required, the Credit
Union may prescribe the terms of renewal or extension (which will include extending the term for a further
period of one year and prescribing the rata of interest payable on the outstanding balance at the then
prevalling Credit Unian's one year open Morigage rate) and such terms shall be desmed to apply and bs In
forca and effect as against the Borrower as of the commencament date of the renewal or extended term. The
Mortgage, as amended, and all tamms, covenants, and provisions shall continue In €ull force and effect and
rothing contalned In any extension or amendment agreement shall have the effect of discharging, merging,
replecing or rendering unenforceable this Mortgage as security unless the agreement so states.

CORPORATE WAIVER
And it is further agreed that the following paragraph applles only if the Borrawer is a corporate body, in which
case the Borrower also covenants and agrees with the Credit Unlon:

(a) That The Land Contracts (Actions) Act of the Province of Saskatchewan shall have no application to any
action, as defined In The Land Confracts {Actions) Act, with respect to this agreement;

(b) That The Limitation of Civil Rights Act of the Province of Saskatchewan shall have no application to this
egreement, or charge or other security for the payment of money mede, given or created by this
agreement or any agreement renswing or extending this agreement and shall in no way limit the rights,
powers or remedies of the Credit Union granted herein.

READVANCES
In the event the Morigage does not already specify then the following provislon shall be added to the mortgage
terms and the Mortgage shall be considered as hereby amended:;

When not In default, the Borrower may request, and the Credit Union may, In its absolute and sole discretion,
re-advance any principal portion of the within morigage loan which has been repald by the Borrower to the
Credit Unlon, but anly to the extent that the princlpal balance outstanding after such readvance shall not
excaed the amount of the principal sum secured. The Borrower agrses that nolwithstanding that the Mortgage
may be reduced and readvances mads, this Mortgage secures all sums ultimately due and owing by the
Borrower to the Credit Unlon in respect of this Morigage, Including any readvancement of principal monies
mada by the Credit Union to the Borrower at any ime. No change to the terms of repayment, the obligations of
the Borrower, or the manner of payment or the amount of Interest shall operate as a release or discharge of
this Mortgage.

COSTS

The Bomower shall be responslble for all costs and expenses incurred by the Credit Union in connection with
this amendment Including, without lmitation, legal fees as between solicitor and own client and reglstration
fees If any. If the Borrower does not pay any such charges promptly upon demand, the Credit Unlon may
charge such costs and expenses to the Morigage and interest shall be payable thereon et the same rate as
that payable on the princlpal sum.
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20. COLLEC INFO N

21.

23.

24,

The Borrower understands and acknowledges that the Credit Unlon will be callecting and gathering personal,
financial and credit information from and about the Borrower (Information) to:

0] obtain credit reports and evaluate the Borrower's credit rating and credit worthiness;

L)) determine the Borrower's financial situation and make dacisions about loan or cradit applications;

(i) administer, monitor or service the Borrower's account and collect the Borrower's loan;

(iv) administer and manage security and risk In relation to the Borrower’s loan and any of the Borrower's
accounts and the financial services provided to the Borrower;

v) comply with legal, security and regulatory requirements;

(v assist in dispute resolution;

(vii) understand the Borrower's neads and sligibility for praducts or services;

(vitl) offer and provide the Barrower with the other products and services of the Credit Unlon and of its
affiliates and service suppliers.

The Borrower understands the Credit Union requires and may use the Bormower's Social Insurance or
Business Number as may be applicable as an aid to Identify the Borrower with credlt buraaus or other financlal
Institutions for credit matching purposes or for income tax reporting purposes. The Borrower also understands

that the provislons of the Borrower's Saclal Insurance Number far credit matching purposes is optional and is
not a condition of service.

The Borrower understands that the Credit Union needs my consent to callect, use and disclose Information
gathered about the Bormower excspt when the law allows the Credit Unicn to do so without the Barrower's
consent For that purpose, the Borrower authorizes, consanis to, and accepts this as written notice of the
Credit Union obtaining, gathering, copying, scanning, updating, disclosing, sharing or exchanging such
Information about the Borrower at any time for the pumposes described Including from or with any cradit bureaus,
govemment agency, credlt grantor or other entity in possession of such Information and the Borrower
speclfically dlrects and authorizes such entities to provide Information at the Credit Unlon's request The
Credit Union s also authorized to continually update, obtaln and use Information at any time In connection with
the Borrower’s loan, Including enforcement purposes. The Credit Unlon may share and exchangse Information
with any guarantor of the loan. The Credit Union may use this Information for o long as it Is needed for the
purpose described. The Borrower understands that the Bomrawer can ask the Credit Union to stop using the
Information to offer other products or services at any time.

The Borrower also understands that the Borrower may ask the Credit Union to stap using the Barrower's Social
Insurance Number for credit matching purposes st any time. The Barrower understands it Is necessary to
keep the Borrower's Information current and the Borrower agrees to notify the Credit Union of any changes In
the Borrower’s Information.

For the purpose of this autherization, Credit Union affillates and service suppliers mean Credit Union affiliates
and service suppllers that are engaging in the business of providing services or products to the public in
Canada including, but not limited to, deposlts, financing amangements, credit, charge and payment card
services, trust and custodial services, securities and brokerage services, insurance services, elecironic
services, information and tschnology services, educational and consulting services,

To assist In providing financial services, the Credit Union may use service providers located In the United
States. In the event that a service provider Is located In the United States, Information may be processed and
stered In the United States and United States gavernments, courts or law enforcement or regulatory agencies
may be able to obtaln disclosure of the Infarmation through the laws of Canada and the United States.

PRIVACY

Credit Union and Privacy legislation prescribe and reslist the use of personal, financial or credit Information
(Information) without consent. To obtaln details ebout Credit Union policies and procedures for protecting
privacy of Infarmation and Customer rights please contact the Credit Union, Attention: Privacy Officer.

. AGRE CO-COVENANT

The Co-covenantor agrees to be responsible for and repay the loan In accordance with the terms of this
agreement and that the co-covenantor's liability is jolnt and several with the Barrower,

APPLICABLE LAW

This agreement shall be govamed by and construed in accordance with the laws of the Province of
Saskatchewan.

QTHER AMENDMENTS
That the Mortgage and collatsral security be further amended as provided on Schedule "A" hereto.



IN WITNESS WHEREOF, the Barrower has signed, sealed and delivered this agreement, this __42£_ day of
May , 2016

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS THE
BORROWER HAS ASKED THE CREDIT UNION NOT T

O DO SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT
MATCHING PURPOSES.

IF BORROWER IS AN INDIVIDUAL OR PARTNERSHIP

WITNESSES Slgnature of Bomower(s)
»k\ls A CORPORATION
1764239 Alberta Lid

ct améKCorpomﬁon
C.S.

r 7 Oﬁrporaﬁon)
cs.

of Cotparation)

NAME DDRESS POSTAL CODE
1764230 Alberta Ltd 815 East Lake Blvd NE Airdrie, AB T4A 2G4
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CO-COVENANTOR

IN WITNESS WHEREOF the Co-Covenantor has signed, sealed and delivered this agreement this day of
WITNESSES Slgnature of Co-Covenantor
NAME ADDRESS POSTAL CODE
GUARANTOR
A A M

The undersigned Guarantor(s):
1. Acknowledge(s) the Borrower has applled for and requests the readvance on the Mortgags;
2. Acknowledge(s) the Credit Unlon is prepared to make the readvance on the Mortgage on the understanding and condition that:
a. where the existing Guarantee is for a specific loan only a new Guarantse will be exacuted in connection with the readvance,

such guarantae to apply and exiend to the present balance owing and any readvance on the Morigage; and

b. where the exlsting Guarantes is a Guarantee and Postponement of Clalm that the eXlsting Guarantee applies and extends to
the readvance;

3. Consgn¥s) to the readyance and the amendment to the Morlgage as set forth In this agreement,

NAME ADDRESS POSTAL CODE
Brian Ostrander, Ostrander Family Holdfy 2125-1010 Arbour Lake Rd NW Calgary, AB T3G 4Y8
Judy Harwood RR 3 LCD Main Box 1 Site 318 Saskatoon S7K3J6
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HOMESTEAD COMPLIANCE
CONSENT OF NON-OWNING SPOUSE

I, non-owning spouse of .
consent to the above disposition. | declare that | have signed this consent for the purpose of relinquishing all my homestead rights in the

property described in the attached dispasltion In favour of the Credit Union to the extent necessary to give efiect to the Amendment
Agreement - Mortgage.

Signature of Non-Owning Spouse

CERTIFICATE OF ACKNOWLEDGEMENT
{Required If non-owning spouse)

certlfy that | have examined

(Indicate Capacity)

, non-owning spouse of , the owning spouse, In the

above Amendment Agreement - Morigage separate and apart from the owning spouse. The non-owning spouse acknowledged to me
that he or she:

a. signed the consent to the disposition of his or her own free wilf and consent and without any compulsion on the part of the
owning spouse; and

b. understand hls or her rights In the homestead.

[ further certify that | have not, nor has my employer, partner or clerk, prepared the above Amendment Agreement - Mortgage and that |
am not, nor is my employer, partner or clerk, otherwise interested in the transaction Involved.

Signature
HOMESTEAD AFFIDAVIT

l, _of _, make oath and say that

1. |am the/a Borrower.

2. My spouse and | have not occupied the land described In this disposition as our homestead at any time during our spousal
relationship.
-0f=
2. [ have no spouse.
-0r -
2. My spouseis a registered owner of the land that is the subject matter of this disposition and a co-signator of this disposition.
-0r=
2. My spouse and | have entered into an Interspousal agreement pursuant to The Family Property Act In which my spouse has
specifically released all his or her homestead rights In the land that Is the subject matter of this disposttion.
-0f =
2. An order has been made by the Court of Queen's Bench pursuant to The Family Property Act declaring that my spouse has no
homestead rights in the land that Is the subject matter of this disposition and (the order has not been appealed and the time for
appealing has explred) or (all appeals from the order have been disposed of or discontinued).

SWORN before me at In the Province )
of this dayof )
)

)

|

A COMMISSIONER FOR OATHS in and for the Province of
Saskatchewan; Belng a Sollcltor (or)
My Commission expires:

ELF 3.101 (11/09)



TiFIC OF ARY P (o}
| HEREBY CERTIFY THAT:

1. .= of in the Province of Saskatchewan, the
{Name of Guarantar) (City/Town)

Guarantor In this Amendment Agreement - Mortgage which this certificate is attached to or noted upon, appeared In person before
me and acknowledged that he had executed the Guarantor(s) Agreement.

2. |satisfied myself by examination of the Guarantor that he Is aware of the contents of the Guarantor(s) Agresment and understands
it.

3. lhave not prepared any documents on behalf of the Credit Union relating to the transaction and | am not otherwise Interested in the
transaction.

4. lacknowledge that the guarantor signed the following "Statement of Guarantor* In my presence.

GIVEN AT this day of under my hand
and seal of office.

(SEAL REQUIRED WHERE

NOTARY PUBLIC SIGNS A LAWYER OR A NOTARY PUBLIC IN AND FOR THE PROVINCE OF
CERTIFICATE.)

SASKATCHEWAN
TATE T UARANTO

| am the person named in the certificate,

ACKNOWLEDGEMENT OF GUARANTOR
c | [o]
| HEREBY CERTIFY THAT:
1. of In the Province of Saskatchewan, the
{(Name of Guarantor) (Clty/Town)

Guarantor in this Amendment Agreement - Mortgage which this certificate s attached to or noted upon, appeared In person before
me and acknowledged that he had executed the Guarantor(s) Agreement.

2. | satisfied myself by examination of the Guarantor that he Is aware of the contents of the Guarantor(s) Agreement and understands
it

3. Ihave not preparsed any documents on hehalf of the Credit Union relating to the transaction and | am not otherwise interested In the
transaction.

4. lacknowledge that the guarantor signed the fallowing "Statement of Guarantor" [n my presence.

GIVEN AT , this day of under my hand and seal
of office.

(SEAL REQUIRED WHERE

NOTARY PUBLIC SIGNS A LAWYER OR A NOTARY PUBLIC IN AND FOR THE PROVINCE OF
CERTIFICATE.) SASKATCHEWAN

STATEMENT OF GUARANTOR

| am the person named In the certificate.

ELF 3.101 (11/09) g



SCHEDULE "A" TO AMENDMENT AGREEMENT - Mortgage

This schedule forms part of and is incorporated into the Amendment Agreement - Mortgage dated the 36

May \ 2016

ELF 3.101 (11/08)

day of

10



NATDOCS'47206251\V-2

This is Exhibit 7 to the Affidavit
pel sworn before me

“day of July, 2020. /

A Notary Public’in and for Saske}ﬁewan

é}[f/\/ October 31, o,



Province of Alberta
Land Titles Act R. S, A.
Sec. 113.20

Mokt 92 5€

MORTGAGE-TERM LRD

‘1. MORTGAGOR(S) (Include Address)
1764239 ALBERTA LTD. o
954 7 STREET SW

MEDICINE HAT, ALBERTA
T1A7R7

2. LAND (Legal Description)

PLAN 832LK 4
BLOCK 1
EXCEPTING THEREOUT ALL MINES AND MINERALS ~AREA: 0.938 HECTARES (2.32 ACRES) MORF OR LESS

3. MORTGAGEE (Including address and postal code for service)

CONCENTRA FINANCIAL SERVICES ASSOQCIATION
333 3'9 AVENUE NORTH
SASKATOON SASKATCHEWAN S7K 2M2

4. TERMS

The following terms are incorporated herein:

(a) Standard Form Mortgage Terms filed as number: 071476473

(b) Terms attached hereto as schedule(s) "B" ADJUSTABLE RATE CONVENTION

In this mortgage. unless otherwise specified. "herein* means this mortgage, the terms contained in the aforesaid
Standard Form Mortgage Terms and all schedules to the mortgage, if any.

‘5. REPAYMENT PROVISIONS

; a) Principal Amount b) Interest Rate c) Interest Adjustment Date
S 250,000.00 PRIME RATE PLUS 1.5 % 31 JANUARY ;54 15
d) Interest Calculation Period e) Payment Frequency f) First Payment Date
YEARLY ' MONTHLY 28 / FEBRUARY /20 15
g) Payment Amount h)} Last Payment Date i) Balance Due Date
$ & / /20 / /20

j) Interest calculated semi-annually and not in advance if 5 (d) other than semi-annual

6. MORTGAGOR'S COVENANTS AND EXECUTION o

a) I(We) am (are) the registered owner(s) of the land being mortgaged.

b) I (We) promise and covenant to pay the principal sum, interest and all other charges and money hereby secured
and to be bound by all the terms herein.

c) 1 (We) hereby mortgage and charge all my (our) estate, interest and title in the land for the purposes of securing
all my (our) obligations herein including the payment of the principal sum, interest and all other amounts secured
by the mortgage.

203-207 (07/08)




d) This mortgage includes and is subject to the tenms contained in the Standard Form Mortgage Terms filed with the
Registrar under the instrument number recited herein,

e) [ (we) understand and acknowledge that this mortgage consists of the terms referred to herein as well as the
terms recited in the Standard Form Mortgage Terms and schedule(s) (if any) referred to herein.

f) 1(We) hereby acknowledge receipt of a copy of this Mortgage and schedule(s) hereto (if any) and the Standard
Form Mortgage Terms referred to herein.

7. RELEASING THE ORIGINAL BORROWER

For high ratio insured mortgages: This mortgage is a high ratio mortgage to which sections 43(4.1) and (4.2) and
44(4.1) and (4.2) of the Law Property Act apply. You and anyone who, expressly or impliedly, assumes this mortgage

from you, could be sued for any obligations under this mortgage if there is a default by you or by a person who
assumes this mortgage.

IN WITNESS WHEREOF, T have hereunto signed my name and affixed my seal the _/_(_1 _day of ____FEBRUARY |
20 15 .

SIGNED, SEALED AND DELIVERED
by the above named 4
as Mortgagor, in the prescnce of:

{74739 ALBERTA LTD.
-/)', Z £ ) : - 1/‘7 . p

- ~ S—— = oM

i

BRIAN OSTRANDER, PRESIDENT
, Doris E. Reimer
The Address of the Mortgagee is:Barrister and Solicitor

333 - 3RD AVENUE NORTH
SASKATOON, SASKATCHEWAN
S7K 2M2

ENCUMBRANCES REFERRED TO:
EASEMENT NUMBER 031 099 497 MORTGAGE NUMBER 141 016 073 POSTPONEMENT NUMBER 141 255 201

MORTGAGE NUMBER 131 238 189 POSTPONEMENT NUMBER 141 026 1€6
MORTGAGE NUMBER 141 016 072 CAVEAT NUMBER 141 213 233

208-207 (97/08)



FORM 31.1

LAND TITLES ACT

(Section 152.3)

AFFIDAVIT VERIT'YING

CORPORATE SIGNING AUTHORITY

1. T, BRIAN OSTRANDER, of the City of Calgary, Make Oath and Say:

1. Tam an oflicer or a director of 1764239 Alberta Ltd. named in the within or annexed

instrument (or caveat).

2. 1am authorized by the corporation to execute the instrument (or caveat) without affixing a

corporate scal.

SWORN before me at the City
of Calgary, in the Province
of Alberta, this _{- day of
February, 2015,

?

e

R N .

A Commissioner for Oaths in
And for the Province of Alberta
Being a Solicitor

Doris E. Rein}e.r
Parrister and Solicitor

BRIAN OSTRANDER

I

i__




CONSENT OF SPOUSE

L o ae , being married to the
above named ___ ... _dohereby give
my consent to the disposition of our homestead, made in this instrument, and I have executed this document for the
purpose of giving up my life estate and other dower rights in the said property given to me by THE DOWER ACT, to
the extent necessary to give effect to the said disposition.

Z—Schnatilre 'o-fgous_e)

CERTIFICATE OF ACKNOWLEDGEMENT BY SPOUSE

1. This documant was acknowiedged before rme by ___
apart from her husband (or his wife).

2. o acknowledged to me that she (or he):
(a) is aware of the nature of the disposition;
(b) is aware that THE DOWER ACT gives her (or him) a life estate in the homestead and the right to prevent
dispasition of the homestead by withholding consent;
(c) consents to the disposition for the purpose of giving up the life estate and other dower rights in the
homestead given to her (or him) by THE DOWER ACT to the extent necessary to give effect to the said

disposition;
(d) is executing the document freely and voluntarily without any compulsion on the part of her husband (or his

wife).
Dated at - il inthe Province of Alberta this dayof ___ e
20_ .

(Title of Officiating Officer) T )
AFFIDAVIT

CANADA L. [
PROVINCE OF ALBERTA of the _ of

TO WIT: in the Province of Alberta,

MAKE OATH AND SAY:

1. That I am the mortgagor named in the within instrument;

2. ThatIam not married
- or -
That neither myseif nor my spouse have resided on the within mentioned land at any time since our marriage.

Sworn before me at

in the Province of Alberta
this __ day of
o . _AD.20_ _

[NEPENEP P T N

A COMMICCTARMED END NATHC |
ALV lOJIViILIN T VIV VAL o )

for the Province of Alberta.

208-237 (0//08)



AFFIDAVIT OF ATTESTATION OF AN INSTRUMENT
CANADA

) I DORISREIMER
PROVINCE OF ALBERTA ; ofthe ____ __cIty.  .__of CALGARY _
TO WIT: % in the Province of Alberta,
MAKE OATH AND SAY:
1. That I was personally present and did see ___ BRIAN OSTRANDER, PRESIDENT o
who Is known to me to be the parson named in the within (or annexed) instrument, duly sign the instrument;

- Or -
That I was personally present and did see

who, on the basis of the identification provided to_;n—e, I believe to be the bérsén named in the within (o??nn—taxed)
instrument, duly sign the instrument;

2. The instrument was signed at THECITY  __ _ of _....CALGARY, ALBERTA and [ am the
subscribing witness thereto; :

3. I believe the person whose signature I witnessed is at least eighteen (18) years of age.

Sworn before me at
CALGARY
in the Province of Alberta
this _{ # day of
—— FEBRUARY AD.20_15

H
- -

P

1

SENRRIC LU s
_ “DORIS REIMER

-

€z . e “}' ~ Ta ‘-\'\- ki P
A COMMISSIONER FOR OATHS in and
for the Province of Alberta.

-mma Lucy Lisson
" "wmissioner for Oaths
ihe Province of Alberta .
“wihinsslon Expires Mar. 24, 20 _’i_

208 207 (07/08)




THE LAND TITLES ACT, 1980 R.S.A. AND AMENDMENTS THERETO

SECTION 113.1(1)
SET OF STANDARD MORTGAGE TERMS
TERM MORTGAGE

(Alberta)
FILED BY: CONCENTRA FINANCIAL SERVICES ASSOCIATION
South Alberta (Calgary) Filing No. 071476473 Date Filed: September 24, 2007
North Alberta (Edmonton) Filing No. 072571522 Date Filed: September 21, 2007

The following set of Standard Form Mortgage Terms shall be deemed to be included in every mortgage in which the
set of terms is referred to by its filing number as provided in section 113.2(2) of the Land Titles Act, R.5.A.; as

amended.

Definitions

Promise to Pay

Overdue
Interest

208-207 (07/08)

In this set of Standard Mortgage Terms, the following words and expressions have the following
meanings wherever they are used:

(a) “mortgage” includes the Mortgage, this set of Standard Form Mortgage Terms and all
schedules attached to the Mortgage and includes the Mortgage as amended from time to time;

(b} “mortgagor” and “I"” refer to cach person who signs the Mortgage as Mortgagor and their
heirs, executors, administrators, successors and assigns. Where more than one party signs
the Mortgage, the liability shali be joint and severai;

{c) “mortgagee” refers to the Mortgagee named in the Mortgage and its successors and assigns;
(d) “principal” means the principal amount set out in the Mortgage;

(e) “the said rate”, “interest rate” and the “rate of interest” means the interest rate set out
in the Mortgage;

(f) “tand(s)” or “the said lands” or “the mortgaged premises” means the land described in
the Mortgage and all buildings, improvements and other structures now or later onit.

IN CONSIDERATION OF THE PRINCIPAL lent to the Mortgagor by the Mortgagee, the receipt

whereof is hereby acknowledged by the Mortgagor, the Mortgagor hereby covenants and agrees
with the Mortgagee as follows:

1. That I will pay to the Mortgagee in lawful money of Canada the principal with interest at the
interest rate at an office in the Province of Alberta or elsewhere as designated by the
Mortgagee from time to time as follows:

a. INTEREST at the interest rate on the amount(s) of the principal from time to time
advanced, the time of advance being the time the money herein paid out to the Mortgagor
or at his/her discretion (including the Solicitor drawing this mortgage), computed from the
respective dates of such advances until the date for adjustment of interest, shail become
due and be paid on that interest adjustment date.

b THE PRINCIPAL with interest thareon or on so much thereof as shall from time to time
remain unpaid, as well after as before maturity until paid and both before and after default,
and both before and after judgement, cecmputed from the interest adjustment date,
calculated at the interest rate and computed half-yearly not in advance by equal monthly
instalments of principal and interest to become due as set forth in the Mortgage such
monthly instaiments to be applied firstly on account of accrued interest as hereinbefore
provided and secondly in reduction of the principal balance remaining unpaid.

2. That the mortgagor will pay to the mortgagee interest as afcresaid and in the manner aforesaid
on the principal, or so much thereof as shali from time to time remain unpaid, at the rate
aforesaid, calculated_and_computed as aforesaid. All interest on becoming overdue shall be
forthwith treated (as to payment of interest thereon as aforesaid) as principal and shall bear
compound interest at the said rate as well after as before maturity of this mortgage, and all



such interest and compound interest shall be a charge on the said lands. If any of the mon!es
hereby secured be not paid when due, the mortgagor will, so long as any part thereof remains
unpaid, pay interest thereon as above provided from day to day.

Payment of 3. That, subject as hereinafter in this paragraph provided, the mortgagor wili pay when and as

Taxes the same fall due all taxes rates, liens, charges, encumbrances or claims which are or may be
or become charges or claims against the mortgaged premisas or on this mortgage or on the
mortgagee in respect of this mortgage; provided that in respect of municipal taxes, school
taxes and local improvement rates (hereinafter referred to as “taxes”) chargeable against the
mortgaged premises, at the option of the mortgagee, the following will apply:

a. The mortgagee may deduct from the final advance of the monies secured by this
mortgage an amount sufficient to pay the taxes which have become due and are unpaid at
the date of such final advance.

b. The mortgagor agrees to pay to the mortgagee in monthly instalments, at the same time
and dates hereinbefore fixed for payment of principal and Interest one-twelfth (1/12) of
the amount as estimated by the mortgagee, of the taxes next becoming due and payable,
including any other levy; and the mortgagor shall also pay to the mortgagee on demand,
the amount, if any, by which the actual taxes excead such estimated amount.

c. The mortgagor shall forthwith, upon receipt, deliver to the mortgagee, any and all
assessiment notices, tax notices or other notices affecting imposition of taxes with respect
to the subject property. The mortgagor agrees that should failure to forward such notices
to the mortgagee result in penalty of any nature whatsoever, the mortgagor shall be
responsible for payment of such penalty.

d. Itis agreed that the mortgagee shall be entitied to charge to the mortgagor all reasonable
costs, charges and expenses which may be incurred in connection with the collection and
payment of the taxes and any other levy aforesaid, which is to become part of the
principal hereby secured and be a charge on the said lands in favour of the mortgagee and
shall at the option of the mortgagee be payable by the mortgagor on demand.

e. The mortgagee shall allow the mortgagor credit for interest at the rate established by the
mortgagee from time to time on the minimum monthly balances standing in the tax
account from time to time, such interest to be credited to the mortgage account not less
frequently than once each year; and the mortgagor shall be charged interest, at the
mortgage rate, on the debit balance, if any, in the mortgagor's tax account outstanding
after payment of taxes by the mortgagee, untii such debit balance is fully paid.

f. The mortgagee agrees to apply such deduction and payment on the taxes chargeable
against the said lands so long as the mortgagor Is not In default under any covenant,
proviso or agreement contained herein, but nothing herein contained shall obligate the
mortgagee to apply such payment on account of taxes oftener than yearly. Provided,
however, that If before any sum or sums so paid to the mortgagee shall have been su
applied, there shall be default by the mortgagor in respect of any payment of principal or
interest as herein provided, the mortgagee may apply such sum or sums In or towards
payment of the principal and/or interest in default.

Fixtures 4. That any and all erections, buildings plants and improvements, fixed or otherwise, now or
hereafter put upon the said lands, including but not limiting the generality of the foregoing all
fences, machinery, heating, plumbing, air conditioning, ventilating, lighting and water heating
equipment, cooking and refrigeration equipment, elevators and all other apparatus and
equipment, appurtenant thereto are and shall, in addition to other fixtures thereto become
fixtures and form part of the said lands and of the security and shall together with the said
lands be included in the expression “The said premisass”.

Insurance 5. That the mortgagor will forthwith insure the said premises and during the continuance of this
Requirements security keep the said premises insured to the extent of their full insurable valug in lawful
money of Canada with a company or companies approved by the mortgagee against loss or
damage by fire, plate glass breakage, boiler expiosion and other casuaity, such policies of
insurance to contain the usual "Extended Coverage and Peplacement Costs Endorsements”;
and, if required by the mortgagee, will also insure against loss or damage from any cause
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Obligation to
Repair

Insurance
Against
Particular
Risks

Mortgagor’s
Covenants

Condition &
Repair of
Lands

Financial
Statements
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6.

10.

whatsoever, and that the mortgagor will not do or permit anything to be done whereby the
said policy or policies may be vitiated, and will pay all premiums and sums of money
necessary for such purpose, as the same become due, and will assign and deliver unto the
mortgagee the policy or policies of insurance and the receipt or receipts relating thereto.
Evidence of the renewal of such insurance shail be produced to the mortgagee at least ten
(10) days before the insurance then existing shall expire, failing which the mortgagee may
insure as hereinafter provided.

That all monies received by virtue of any policy or palicies of insurance may at the option of
the mortgagee:

a. Be forthwith applied on or towards substantially rebuiiding, reinstating and repairing the
sald premises; or

b. Be applied in or towards the payment of the last instaiment of principal sum falling due
under and by virtue of this mortgage, and in case of a surplus in or towards the payment
of the instalment next preceding in point of time of payment, and so on until the whole of
the principal hereunder shall be paid and in case of a surplus then in or towards payment
of any interest that may be accrued due; or

c. Be paid over in whole or in part to the mortgagor but no such payment shall operate as

payment or novation of the mortgagor's indebtedness hereunder or as a reduction of this
mortgage; or

d. Be applied partly in one way and partly in anather as the mortgagee may determine.

That It will during the continuance of this security maintain public liability and property
damage insurance against claims for personal injury, death or property damage occurring on
or about the said premises, such Insurance to afierd protection in such amounis as the
mortgagee may from time lo time reasonably require and also maintain in force rental or
business interruption insurance in an amount sufficient to cover the instaiments of principai,
interest and taxes payable under this mortgage or eighteen (18) consecutive months,

And the mortgagor hereby convenants with the mortgagee that the mortgagor
a. Has a good title to the said land;
b. Has a right to mortgage the said land;

c. And that on default the mortgagee shall have quiet possession of the said land, tree from
all encumbrances;

d. Will execute such further assurances of the said land as may be requisite;

e. Had done no act to encumber the said land.

During the continuance of this mortgage the mortgagor will not permit, suffer or allow any act
of waste upon the said lands, and will, well and sufficiently repair, maintain, and keep the said
premises in good and substantial repair.

That the mortgagor will within One Hundred and Twenty (120) days following the end of each
of its fiscal periods furnish to the mortgagee a detailed report of that mortgagor’s independent
auditors accompanied by a detailed balance sheet, profit and loss statement and all
supporting schedules together with particulars in income, operating costs and expenses and

current rent roll, in each case with respect to the operation of the improvements upon the
said lands.
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12.

13.

That the mortgagor will parmit the mortgagee, either by its officers or authorized agents, to
enter upon the said lands or such other premises in which the books of account may be
maintained during business hours and inspect the books of the mortgagor, make extracts
therefrom and generally conduct such examination of the books of account as the mortgagee
may deem fit with respect to the said lands.

That the whole of the unpaid principal sum hereby secured together with any interest
payable as herein provided shall, at the option of the mortgagee, become due and payable in
iike manner and to all intents and purposes as if the time herein mentioned for payment had
fully come and expired in every of tite events following:

a. Should the mortgagor fail to pay any instalment of interest or principal and interest on their
due date;

b. Fallure by the mortgagor to observe or perform any other covenants, conditions,
stipulations or provisos contained in this mortgage;

¢. Should any prior mortgagee refuse to advance the whole of the principal sum intended to
be secured under the prior mortgage;

d. Failure by the rnortgagor to observe or perform any of the covenants, conditions,
stinulations er provisos contained in any other security taken as additional security for the
repayment of the said principal sum and interest;

e. Should the mortgagor sell or agree to sell the said lands or any part thereof of any part of
the said premises without the consent in writing of the mortgagee first had and obtained:

oh

Should the mortgagor or any guarantor or Indemnitor of the principal sum hereby secured
become insolvent or bankrupt or commit an act of bankruptcy within the meaning of the
Bankruptcy Act or shall take the benefit of any statute relating td bankruptey of insolvent

debtors or go into liquidation, either voluntarily or under an order of a court of competent
jurisdiction;

g. Should the mortgagor or any guarantor or indemnitor of the principal sum hereby secured
allow a creditor to enter judgement against them or any of them by reason of their
financial inabllity to pay a debt or debts;

. Failure by the mortgagor to observe or perform any of the terms, conditions, provisos,

covenants, stipulations, undertakings or obligations set forth in any loan agreement made
between the mortgagee and the mortgagor;

i. Should any representation or warranty made by the mortgagor in the loan agreement
hereinbefore referred to be untrue;

J. Shouid the mortgagor fail to pay any instalments due on taxes on due dates.

That after the happening of an event of default as hereinbefore defined, upon the happening of
which the security hereby constituted become enforceable, the mortgagee shall have the
following rights, powers, licenses and authorities and the mortgagor hereby grants to the
mortgagee the full power, right license and authority to:

2. Take action forthwith for a declaration as to th2 amount owing under this mortgage and
judgement for the full amount declared due and owing;

b. Take action forthwith and obtain a declaration as to the amount owing under this mortgage
and in default of payment of the same by the mortgagor, an Order Confirming Sale,
debarring and foreclosing all the mortgagor’s right, title and equity of redemption in and to

the said lands, and vesting the said lands in the mortgagee free and clear of all
encumbrances;
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Insure the said premises or any part thercof to the full insurable value or such |gsser value
as shall, in the sole discretion of the mortgagee, be sufficient to protect its security;

Pay any taxes, rates, liens, charges, mortgages, encumbrances, unpaid purchase monies,
or claims which are now or may hercafter be levied, charged or filed against the said lands;
the propriety of paying out any such sum or sums to be a matter upon which the decision
of the mortgagee shall be absolute and final;

Make such arrangements, at such time or times as it may deem necessary without the
concurrence of any other persons, for the repairing, finishing, addition to, or putting in
order the said premises inciuding without restricting the generality of the foregoing, to
complete the construction of any building or buildings or other erections or improvements
on the said lands lefl by any mortgagor in an unfinished state, or award the same to others
to complete, and in either of such cases, shali have the right to take possession of and use
or permit others to use all or any part of mortgagor’s materials, supplies, plant, tools,
equipment, (including appliances on the said lands) and property of every kind and

description, notwithstanding that the resulting cost exceeds the principal sum hereinbefore
set forth;

Enter into and upon the said lands, or any part thareof, and terminate any tenarnicy hereby
created without giving any notice to quit to the mortgagor, and to receive and take the
earnings, revenues, rents, issues and profits thereof, and whether in or out of possession
thereof make any lease of the same or any part thereof as the mortgagee sees fit, butit is
agreed that neither the existence of this ciause nor anything done by virtue hereof shaii
constitute the mortgagee to be a mortgagee in possession and accountable as such or for
any monies except those actually received, whether from a tenant or otherwise;

Serve notice upon any tenant or tenants of the said lands or any part thereof Lo pay all
rents due or thereafter become due to the mortgagee, and the mortgagee shail not by
reason of such collection of rent be deemed to be a mortgagee in possession or held
accountable as such for any monies, except those actually received and collected;

Seize and distrain upon the said lands or any part thereof and by distress warrant recover
by rent-reserved as in the case of a demise of the said lands;

Sell and convey the said lands or any part thereof on such terms or credit or part cash and
part credit or otherwise as shall appear to be most advantageous and for such prices as
can reasonably be obtalned therefor, and in the event of a sale for credit, or for part cash
and part credit the mortgagee Is not be accountable or charged with any monies until
actually recovered, and it is agreed that sales may be made from time to time of any part
or parts of the said lands to satisfy interest or any portion thereof to run with interest
payable as aforesaid and the mortgagee mhay make any stipulafions as to title or otherwise
as it shall deem proper and may buy in or rescind or vary any contract for the sale of any
part of the said lands and may sell without being answerable for loss occasioned thereby
and for any of such purposes may execute all agreements and assurances it shall think fit;

Send or employ an inspector or agent to inspect and report upon the value, state and
condition of the said lands, and a solicitor to examine and report upon the title of the
same;

Appoint a receiver of the income of the said lands, or any part thereof and delegate to such

receiver or any agent any powers of the mortgagee hereunder and any receiver so
appointed shall be an agent of the mortgagor;

Exercise its rights or remedies herein reserved successively or concurrently with the
exercising by It of the rights and remedies reserved to it in any other security now or
hereafter taken to secure the said principal and interest.

and the amounts so paid or indebtedness incurred as aforesaid by the mortgagee together with
any and all othercosts, charges and expenses which may be_incurred in the taking, recovering,_
keeping possession, or disposing of the said lands, or which may be incurred in any other
proceedings laken to protect the security of this mortgage or realize the monies hereby
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14.

15.

16.

17.

18.

19.

secured, or to perfect the title to the said lands, or to realize on any security collateral hereto,
including without restricting the generality of the foregoing all legal costs including the
mortgagee’s solicitor and client costs, and an allowance for the time, work and expenses of the
mortgagee, or of any agent, solicitor or employee of the mortgagee whether such charges, cost
and expenses are advanced or incurred with the knowledge, consent, concurrence or
acquiescence of the mortgagor or otherwise shall become part of the principal hereby secured
and bear interest accordingly at the stipulated rate until paid and all such sums together with
interest shall be a charge on the said lands in favour of the mortgagee and shall be payabic
forthwith by the mortgagor, and in the event of any monles being advanced as aforesald and
being applied to the payment of any charge or encumbrance the mortgagee shall be
subrogated to ali the rights of and stand In the position of and be entitled to all the equities of
the person or persons so pald off, whether any such lien, charge, mortgage or encumbrance
has or has been discharged; AND FROM AND OUT of the proceeds realized from such use or
sale of the said lands, or any part thereof, firstly to apply the same in or towards payment of
the monies hereby secured in such manner as the mortgagee may think fit; and secondly, to
pay to the mortgagor such surplus, if any as shall remain; PROVIDED, and the mortgagor
hereby convenants with the rnortgagee that in case the monies realized from such use or sale
be not sufficient to reimburse the mortgagee and repay the monies secured hereby, the
mortgagor agrees forthwith to pay to the mortgagee such monies as may then be remaining
due, together with interest thereon at the rate aforesaid.

That the mortgagor shall not be entitled to a discharge of this mortgage until and uniess the
mortgagor shall have kept and performed all covenants, provisos, agreements and stipulations
herein contained whether the mortgagee has taken legal proceedings thereon and recovered
judgement or otherwise, and the mortgagor shali and will in everything do, perform and keep

all of the provisions and covenants in these presents contained according to the true intent and
tenor thereof.

That the taking of a judgement or judgements under any of the covenants herein contained
shall not operate as a merger of any covenant herein or affect the mortgagee’'s right to interest
at the above rate on any monies due or owing to the mortgagee during the continuance of this
security under the covenants herein contatned on or any judgement to be recovered thereon.

That the mortgagee may release any part of the said lands at any time at its discretion either
with or without any consideration thereof, without responsibility therefor, and without thereby
releasing any other part of the sald lands or any coilateral security or any person from this

mortgage or any surety from any of the covenants herein contained or contained in any
collateral security.

That in the event that the said lands or any part thereof are now leased or may at any time
during the currency of this mortgage be leased by the mortgagor, all rentals now or hereafter
payable to the mortgagor under any such iease are hereby assigned to the mortgagee as
additional security for payment of the monles from time to time secured under this mortgage;
PROVIDED that the mortgagee shall not make use of this assignment or give notice thereof to
any lessee of the said lands or any part thereof unless and until the mortgagor shall have
made default in payment of principal or interest or other monies becoming due or secured
under this mortgage or in default of the observance or performance of any of the covenants,
conditions, stipulations or provisos herein contained.

That the mortgagor will not remove or demolish the buildings now or hereafter erected upon
the said lands, nor alter the design or structurai character of any building now or hereafter
erected upon the said lands or permit them to be used for a purpose other than that disclosed
to the mortgagee when applying for this loan, unless the mortgagee shall first consent thereto
in writing; and they will comply with all laws, ordinances regulations, covenants, conditions
and restrictions affecting the said premises and will not suffer or permit any violation thereof.

That the foreclosure or canceliation of, or any other dealing with, any other security for the
monies advanced hereunder or secured hereby, shall not releasc or affect this mortgage, and
that the taking of this mortgage, or the foreclosure or cancellation of or any other dealing with,
or proceedings under thls mortgage shall not release or affect any other security held by the
mortgagee for the monies advanced hereunder or secured hereby.
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And it is agreed that the mortgagee shali have a reasonable time after payment in full of th'e
monies due and owing by the mortgagor hereunder within which to deliver a discharge of this
mortgage to the mortgagar.

. That neither the execution nor the registration of this mortgage, nor the advance in part of the

monies secured shall bind the mortgagee to advance the said monies or any of the unadvanced
portion thereof, but nevertheless the lien and charge hereby created shall take effect forthwith
on the execution of this mortgage, and the expenses of the mortgagee in negotiating the
within loan, including the examination of financial statement of the Mortgagor, of any
indemnitor and of any guarantor, the inspection and evaluation of the said lands or any other
coliateral security, the rmaking of the loan commitment, survey costs, legal costs, including
solicitor and client costs, of, and incidental to taking, drawing and registering this mortgage
and any and all other documents and securilies in cannection herewith and the examination of
title to the said lands and other security and the maintznance of the mortgagee’s charge
thereon, shail be added to and become part of the principal hereby secured and shali be a
charge on the said lands, and shall without demand thereof, be payable forthwith with interest
at the rate provided for in this mortgage, and in default, tha mortgagee’s power of sale hereby
given and all other remedies hereunder shall be excrcisable.

. In the event that the mortgagee shall agree to renew or extend the term of this mortgage,

such renawai or extension (and the rate of interest, term, instalment and other stipulations of
such renewal or extension) shall be binding upon the mortgagor, its successors in title and
assigns, and all subsequent mortgages, encumbrances and other interests in or of the
mortgaged premises (subsequent (o this morlgaye aid together horeinafter called
“Subsequent Encumbrances”), and shall take full priority over all Subsequent Encurnbrances,
whether or not the said renewal or extension is filed or recorded by caveat at the applicable
Land Titles office and whether or not the rate of interest payable or payment amortization
period applicable during the renewal or extension term is greater than or less than the rate or
amortization stipulated in this mortgage. The mortgagor shall, forthwith on request therefor
by the mortgagee, provide to the mortgagee, at the mortgagor's expense, all such
postponements and other assurances as the mortgagee may require to ensure the foregoing
binding effect and priority. All renewals (if any) shall be done at the mortgagor's expense
(including without limitation payment of mortgagee’s legal expenses on a solicitor-and-his-
own-client basis).  Na such renewal or extension, even if made by a successor in title to the
mortgagor named herein and whether or not the mortgagor shall consent thereto, shall in any
way reiease or abrogate or render unenfarceable the covenants or obligations of the mortgagor
namead herein, which shall continue notwithstanding such renewal or extension and shall appiy
to this mortgage as renewed or extended.

That in the interpretation of this mortgage, the word “mortgagor” and all words depending
thereon or relating thereto shall be read and construed as in the piural instead of the singular
niumber, if there is more than oné mortgagor named, and in such ¢ase all covenarts herein
contained shall be deemed to bind the mortgagor severaily as well as jointly and that
whenever the singular or the masculine pronoun is used throughout this mortgage the same
shall be construed as meaning the plural or the feminine (or neuter in the case of a company)
where the context or the parties hereto so require.

. That in the event any one or more of the provisions contained in this mortgage shall for any

reason be held to be invalid, illegal or unenforceabic in any respect, such invalidity, iliegality or
unenforceability shall, at the option of the mortgagee be severable from and not affect any
other provision of this mortgage, whereupon this mortgage shall be construed as if such
invalid, illegal or unenforceable provision had never been contained herein or therein.

. That a waiver in one or more instances of any of the terms, covenants, conditions or provisions

hereof, or of the obligation secured by this mortgage shall apply to the particular instance or
instances and at the particular time or times oniy, and no such waiver shall be deemed a
continuing waiver, but all of the terms covenants, conditions and other provisions of this
mortgage and of the obligations secured thereby shall survive and continue to remain in full
force and effect. )
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That for the purpose of better securing the punctual payment of the principal and interest, the
mortgagor hereby attorns and becomes tenant to the mortgagee of the said lands at a monthiy
rental equivalent to the monthly Instaiments secured hereby, the same to be paid on each day
appointed for the payment of principal, the legal relationship of landlord and tenant being
thereby constituted between the mortgagee and the mortgagor to the extent permitted by the
laws of the Province of Alberta.

That the mortgagor will not accept any prepaid rent from any lessee or proposed lessee so lang
as the principal sum or-any interest thereon remains unpaid but this covenant shall not apply
to a deposit to be applied against the first month’s rent or any monies to apply on not more
than the last three month’s rental of any such lease or proposed lease.

That if the mortgagor or any guarantor makes default under any other security now or
hereafter granted by the mortgagor or any guarantor to the mortgagee as additional security
for the due performance of the mortgagor’s covenants hereunder, the same shali constitute
default under this mortgage, and the mortgagee shali be at liberty to exercise its rights under
this mortgage and under any one or more of the other securities, either successively or
concurrently, to the same extent as if the time for payment or the principal sum hereby
secured had fully come and expired.

If the mortgagor makes default in the performance in any of the covenants or conditions
contained in any prior mortgage or encumbrance secured upon the sald lands then, the entire
unpaid balance hereby secured together with interest shall at the option of the mortgagee
become forthwith due and payable without notice or demand. The mortgagee shall be at
fiberty in case of such default to pay any arrears or other sums payable under the said
mortgage or encumbrance or pay off all or any portion of the principal and/or interest thereby
secured. Any amounts so paid by the mortgagee shall:

a. Be added to the amount hereby secured,
b. Bear interest at the stipulated rate until paid, be a charge upon the said lands, and

¢. Unless repaid to the mortgagee upon demand shall be recoverable from the mortgagor in
the same manner as if such sum had been originally secured hereby.

If required by the mortgagee:

a. The mortgagor will make the aforesaid instalments together with such monies as may be
required by the mortgagee for the payment of taxes by cheque and the mortgagor will
deliver to the mortgagee at its head office aforesaid on or before the date on which the first
instalment becomes payable herein, cheques post-dated on the dates the next instalments
become due, for such portion of the calendar year as is required by the mortgagee and the
martgagor will deliver to the mortgagee from time to time as required by the mortgagee, a
series of cheques post-dated for the period of time requested; nothing herein provided
shall be construed as limiting the mortgagor’s liability to pay such monies as may otherwise
become due hereunder; or

b. The mortgagor wili execute and deliver to the mortgagee an authorization directed to the
mortgagor’s bank, trust company or credit union to debit the mortgagor's account in the
amount of the monthly mortgage payment and to provide to the mortgagee any other
documentation that may be required by it to facilitate such authorization.

That for the better securing to the mortgagee the repayment in manner aforesaid of the
principal and interest and other charges and monies hereby secured and for the due
performance by the mortgagor of the covenants, provisos and conditions herein expressed or
implied the mortgagor does hereby mortgage to the mortgagee all the mortgagor's estate and
interest in the said lands.
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Upon repayment to the Mortgagee of the original principal amount of this mortgage in whole or
in part, the Mortgagor may from time to time, at the Mortgagee's option, borrow additional
principal amounts, in which event, this mortgage will remain as security for ali principal
interest, and other amounts owing by the Mortgagor to the Mortgagee whether the same is
from time to time reduced and thereafter increased or entirely extinguished and thereafter
incurred again, it being agreed that this mortgage shall be a continuous charge deemed to be
taken as security for the ultimate balance of the monles hereby secured.

In the event that this mortgage is registered against lands registered under the Condominium
Property Act of Alberta, the Mortgagor covenants and agrees with the Mortgagee that,
notwithstanding any other provision of these Standard Charge Mortgage Terms, each of the
following provisions contained herein shali apply in respect of any condominium “unit” within

the meaning of the Condominium Property Act of Alberta that comprises the whole or any part
of the lands:

a. “Condominium Corporation” as used herein means the Condominium Corporation of which
the Mortgagor is a member by virtue of the ownership by the Mortgagor of the
condominium unit being charged by the mortgage.

b. The Mortgagor hereby assigns, transfers and sels over unto the Mortgagee the Mortgagor's
rights which now exist or may hereafter come into existence to vote at meetings of the
Condominium Ceorporation:

i. in all cases in which a unanimous resolution is required by the Condominium Property
Act of Alberta as amended, the By-Laws of the Condominmium Corporation or any
Agreement with the Condominium Corporation:

ii. in all other cases other than as referred to in subclause (i) hereof, provided that in the
event that the Mortgagee is either not present or present by proxy, or if present, does

not wish to vote, then the Mortgagor may exercise the voting right without further
authority.

c. The Mortgagor does hereby covenant and agree to execute any docurnents” which the
Mortgagee may request the Mortgagor to execute, including but not limited to, proxies if
required, in order to give effect to the assignment of the aforesald voting rights of the
Mortgagee.

d. The Mortgagor agrees to observe and perform all covenants and provisions required to be
observed and performed pursuant to:

i. the terms of the mortgage;

ii. the Condominium Property Act of Alberta, all amendments thereto, and any legislation
passed in substitution thereof, and

ifi. the By-Laws of the Condominium Corporation and amendments thereto.

e. The Mortgagor further covenants and agrees that where the Mortgagor defaults in the
Mortgagor’s obiigation to contribute to the common expenses assessed or levied by the
Condominium Corporation, or any authorized agent on its behalf or any assessment,
instalment or payment due to the Condominium Corporation or upon breach of any
covenant or provision hereinbefore in this paragraph contained, including those covenants
or provisions referred to in clause (d) hereof, regardiess of any other action or proceeding
taken or to be taken by the Condominium Corporation, the Mortgagee, at its option and
without notice to the Mortgagor, may deem such default to be default under the terms of
the mortgage and proceed to exercise its rights herein, and the Mortgagee may pay all
monies owing to the Condominium Corporation and add such amount to the principal owing
under the mortgage;



Upon default herein, and notwlfhstanding any other right or action of the Condominium
Corporation or the Mortgagee, the Mortgagor may distrain for arrears of any assessments,

instalments or payments due to the Mortgagee or arising under any of the clauses herein
contained.

Environmental 34, The Mortgagor warrants and represents that:

Warranties

a.

No Hazardous Substances (as defined herein) have been or will be used, stored, processed,
manufactured, handied or discharged in, on under or from the mortgaged premises (except
as have been disclosed to and approved by the Mortgagee in writing);

Neither the mortgaged premises nor, to the best of the Mortgagor's belief, any adjacent
land(s) have ever been used as or for a waste disposal site or coal gasification site, and

there are not now, nor were there ever, any underground storage tanks on the mortgaged
premises;

All permits, licences, certificates, approvals, authorizations, registrations or the like required
by the Requirements of Environmental Law (as defined herein) for the operation of the
Mortgagor's business on the mortgaged premises, or any tenant, subtenant, assignee or
other occupant of any portion of the mortgaged premises, have been obtained and are valid,
in full force and effect and in good standing;

No environmental damage has ever occurred on, or will result from the Mortgagor's use of
the mortgaged premises or any tenant, subtenant, assignee or other occupant of any
portion of the mortgaged premises, and;

There are no convictions (or prosecutions settied prior to conviction) or outstanding or
threatened investigations, claims, work orders, notices, directives or other similar remedial
actions agalnst the mortgaged premises or the Mortgagor in relation to any Requirements of
Environmental Law.

Environmental 35. The Mortgagor further covenants that it wili:

Covenants

a.

208207 (37/08)

Remedy forthwith, at its own expense, any environmental damage that may occur or be
discovered on the mortgaged premises in the future;

Comply with and monitor, on a regular basis, its compliance and the compliance of any
tenant, subtenant, assignee or other occupant of any portion of the mortgaged premises
with all Requirements of Environmental Law;

Notify the Mortgagee promptly of any event or occurrence that will, or is likely to, give rise
to a report, order, inquiry or investigation relating to a matter that may have an adverse
effect on the financial position of the Mortgagor or the mortgaged premises or any action,
suit or proceeding against the Mortgagor or others having an interest in the mortgaged
premises relating to, or a violation of the Requirements of Environmental Law, including
any release, spill, emission, leaking, pumping, Injection, deposit, disposal, discharge,
dispersal, leaching or migration of Hazardous Substances into on or under the mortgaged
premises, air and surface and ground water, and will also notify the Mortgagee promptly
of any such above-mentioned information of which the Mortgagor has or receives
knowledge relating to land(s) adjacent to the mortgaged premises;

No lease or consent to any sublease of any part of the mortgaged premises to a tenant,
subtenant or assignee who may engage in, nor permit any tenant, subtenant, assignee or
occupant of the mortgaged premises to engage in, a business involving the generation of
environmental contamination or the storing, handling, processing, manufacturing or
disposing of Hazardous Substances in, on, under or from the mortgaged premises and any
lease, sublease or assignment of any part of the martgaged premises shall preserve
against any lessee, sublessee or assignee all of the rights of the Mortgagee herein;
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g. Remove in accordance with all Requirernents of Environmental Law, any Haz‘ardous
Substances from the mortgaged premises forthwith upon their discovery and advise the
Mortgagee forthwith in writing of the procedures taken; and

f. Provide to the Mortgagee upon request such information, certificates or statutory
declarations as to compliance with the provisions hereof and all Requirements of
Environmental Law and conducl upon request by the Mortgagee and deliver to the
Mortgagee such environmental audits or site assessments as may be reasonably
necessary to ensure compliance with the Requirements of Environmental Law.

The Mortgagor further covenants that it will be liable for and fully indemnify the Mortgagee, its
officers, directors, employees, agents, shareholders and members, and agrees to hold e¢ach of
them harmless, from and against any and all losses, liabilities, damages, costs, demand,
expenses and claims of any and every kind whatsoever relating to any breach of non-
compliance with laws or regulations by the Mortgagor or its directors, officers, servants,
agents, tenants or invitees, or relating to any Hazardous Substances handled, placed, held,
located or disposed of on or in the mortgaged premises or related to any claims or
proceedings (whether by clvil actlon or related to any enforcement or recovery action under
statute or regulation) for injury or damages to person or property from or relating directly or
indirectly to the use, presence, handling, disposal, escape or release of any Hazardous
Substances on or from the mortgaged premises. Such indemnity includes, without limitation,
indemnity against:

a. Ali costs (including legal expenses on a solicitor-and-his-own client basis) of defending,

counterclaiming and/or claiming against the Mortgagor or any third parties in respect of
any action or matter; and

b. Any and all costs, liabilities, claims or damages arising out of a settlement of any action
entered into by the Mortgagee with or without the consent of the Mortgagor, which at any
time or from time to time may be paid, incurred or asserted against any of the parties
indemnified hereby for, with respect to, or as a direct or indirect result of the presence on
or under, or the escape, seepage, leakage, spillage, discharge, emission or release from,
the mortgaged prernises or into or upon any land(s), the atmosphere, or any watercourse
body of water or wetland, of any Hazardous Substances; and

c. Any and all environmental remedial costs incurred by the Mortgagee directly or indirectly
arising out of or attributable to the non-compliance of the Mortgagor with environmental

laws, regulations or orders or to the presence on, under or about the mortgaged premises
of Hazardous Substances.

That all such liability and indemnity shali survive the repayment of or sale or foreclosure under
this Mortgage and any other extinguishing of the obligations of the Mortgagor under this

Mortgage and any other exercise by the Mortgagee of any remedies available to it against the
Mortgagor.

For the purposes hereof:

“Requirements of Environmental Law” means all requirements of the common law or of
statutes, regulations, bylaws, ordinances, treaties, judgements and decrees, and (whether or
not they have the force of law) rules, policies, guidelines, orders, approvals, notices, permits,
directives and the like, of any federal, territorial, provincial, regional, municipal or local
judicial, regulatory or administrative agency, board or governmental authority relating to
environmental, or occupational health and safety matters and the mortgaged premises and
the activities carried out thereon (whether in the past, present or the future) including, but
not limited to, all such requirements relating to:

i. the protection, preservation or remediation of the natural environment (the air, land,
surface waler or groundwater);



"ii. the generation, handling, treatment, storage, transportation or disposal of or other dealing
with solid, gaseous or liquid waste; and

iii. Hazardous Substances, as defined herein.

“Hazardous Substances” means substances or conditions that are prohibited, controlled or
otherwise regulated or are otherwise hazardous in fact such as contaminants, pollutants,
toxic, dangerous or hazardous substances, toxic, dangerous or hazardous materials,
designated substances, controlled products, including without limitation, wastes, subject
wastes, urea formaldchyde foam type of insulation, asbestos or asbestos-containing materials,
polychlorinated byphenyls (“PCBs”) or PCB contaminated flulds or equipment, expiosives,
radioactive substances, petroleum and associated products, underground storage tanks or
surface impoundments.

Construction 36. In the event the morlgage is a bullding or construction mortgage, it is the intention of the
Mortgage parties hereto that:

a. The building or buildings being crealed or to be erected on the land(s) form part of the
security for the fuli amount of the monies securad by the mortgage;

b. All advances on the mortgage are to be made from time to time in the future in
accordance with the mortgagee’s policy on interim advances and with the progress of
construction of such building or buildings or upon its or their completion and occupation;

c. The Morlgagor will construct the building, buildings and other improvements on the
land(s) in accordance with plans and specifications which have been or which may
hereafter be approved by the Mortgagee, in accordance with applicable building codes, in
accordance with the Mortgagee’s construction standards, and will carry on diligently to
completlon the construction of the sald building, buildings and other improvements, and
will complete such construction in compliance with the requirements of all municipal and
other governmental authorities, laws, bylaws or regulations, and wlll, when so required by
the Mortgagee, supply the Mortgagee with evidence or conflrmation from any stch
municipal or governmental authority of such compliance;

d. In the event that any such building, buildings and other improvements now or hergafter in
the course of construction remain unfinished and without any work being done for a period
of ten consecutive days, the Mortgagee may enter the land(s) and do all work necessary
to protect the same from deterioration and to complete the construction in such manner
as the Mortgagee may see fit, and any monies expended by the Mortgagee pursuant to
this subclause shall be a charge on the land(s) and bear interest at the interest rate and
shall be deemed to constitute part of the principal;

{T

The Mortgagee shall be entitled, at the expense of the f4ortgagor, to inspect all aspects of
the construction and make tests of materials, and the Mortgagor will not cover any portion
of the construction work requiring inspection by the Mortgagee until the Mortgagee has
inspected the same, and the Mortgagor shall forthwith remedy and carry out again any
wark which does not conform to the Mortgagee’s reasonable requirements;

f.  The Mortgagee shall not be obliged to hold back advances to provide the lien fund or other
protection to the Mortgagor under the Builder's Lien Act of Alberta or any other similar
statutes (the “Act”); provided that if the Mortgagee holds back any advances in a manner
similar to the way the said Act provides for an owner to make holdbacks the,
notwithstanding such holdbacks by the Mortgagee, such holdbacks shall not constituta the
lien fund under the said Act and the Mortgagee shall not be a mortgagee authorized by
the owner to disburse money secured by a mortgage as referred to in the said Act:
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Releasing the
Original
Borrower

Due on Sale
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For high ratio insured mortgages:

This mortgage is a high ratio mortgage to which sections 43(4.1) and (4.2) and 44(4.1) and (4.2)
of the Law Property Act apply. You and anyone who, expressly or impliedly, assumes this
mortgage from you, could be sued for any obligations under this mortgage if there is a default by
you or by a person who assumes this mortgage.

In the event of a Transfer of the Mortgaged Premises, in whale or in pait, or of any interests
therein to a Transferee, if

i.
ii.
iii.
iv.

The Mortgagor fails to apply in writing for the approval of the Mortgagee as to the
Transferee and the terms and conditions of the Transfer.

The Mortgagee does not approve in writing the Transferce.

The Mortgagee does not approve in writing the terms and conditions of the Transfer, or
The Transferee fails to enter into an assumption agreement satisfactory to the Mortgagee,
agreeing to assume the Mortgage and any amendments thereto, and any collateral
agreements and to pay the amount thereby secured and perform every covenant,
condition and obligation contained in the Mortgage and any amendments thereto, and any
collateral agreements, to be performed by the Mortgagor thereunder (including this
obligation) at the time and in the manner and in all respects as therein contained and to
be bound by each and all of the terms, covenants, conditions and obligations of the
Mortgage and any amendments thereof,

then, in any such case, the outstanding principal balance of the Mortgage shall, at the option of

the Mortgagee, immediately become due and payable together with all accrued interest and other
monies owing thereunder,




SCHEDULE “B"
ADJUSTABLE RATE CONVENTIONAL OR INSURED MORTGAGE

This schedule forms part of a mortgage (hereinafter the mortgage, all schedules thereto and any applicable standard
form mortgage or standard charge or mortgage terms are collectively called the “Mortgage”) between the
Mortgagor(s), the party or parties, if any, identified in the Morlgage as the spouse(s) of the Martgagor(s), the party or
parties, if any, identified in the Morlgage as guarantor(s) (collectively, the "Mortgagor”), and Concentra Financial
Services Association as the Mortgagee. If there is any conflict between any provision of this schedule and any other
provision of the Mortgage, such provision of this schedule shall prevail.

A. VARIABLE INTEREST RATE PROVISIONS

1. The Mortgagor shall pay to the Mortgagee interest on the principal amount of the Mortgage outstanding, from
time to time, and all other amounts owing under the Mortgage at a variable rate of interest per annum (herein
called the “Mortgage Rate”) calculated semi-annually not in advance, and payable both before and after
default, maturity and judgment. The Mortgage Rate is equal to the Mortgagee’s Prime Rate from time to time
plus or minus an Incremental Rate. Prime Rate means the floating annuai rate of interest established and
recorded by the Mortgagee from t_lrne to time as a reference rate for purposes of determining rates of interest
the Mortgagee will charge on loans denominated in Canadian dollars. On the 8th  day of

_December |, 20 14 _, the Prime Rate was ____ __ 3 % per annum. The Incremental

Rate is _plus 1.5 % Therefore, on such date, the Mortgage Rate was 45 5

per annum calculated semi-annually not in advance This Mortgage Rate will remain in effect until there Is a
change in the Prime Rate.

o

If and whenever the Prime Rate varied by the Mortgagee, the Mortgage Rate will also be varied, effective on
the first (1%) day of the month immediately foliowing the month in which the variance in the Prime Rate

comes into effect. The Mortgagee may, in its sole discretion, vary the Prime Rate at any time and from time to
time.

3. Notice of any change in the Prime Rate may be given to the Mortgagor by posting a notice on the Mortgagee's
website or by mailing the notice to the last known address of the Mortgagor as contained in the Mortgagee’s
records; and the change in the Prime Rate shall bacome effective notwithstanding failure of the Mortgagee to
mail the statement or non-receipt of the statement by the Mortgagor.

4. When the Mortgage Rate changes, the amount of the blended monthly payment of principal and interest shall
be recalculated by the Mortgagee, so that the then outstanding principal of the Mortgage shall be repaid over
the remainder of the amortization period of the loan as at the date of such change in the Mortgage Rate. The
remainder of the amortization period shall be equal to the original amortization period less the number of

months that have elapsed since the Interest Adjustment Date. The "Interest Adjustment Date” is the date on
which the term of the Mortgage commeanced.

B. PREPAYMENT PRIVILEGE

Within fourteen (14) days after the effective date of any increase in the Mortgage Rate, the Mortgagor shall be
entitled to prepay the whole amount outstanding without notice, bonus, penalty or fee. For the purpose of
determining the total amount to be prepaid, interest from the effective dale of such increase in the Mortgage Rate
to the date of prepayment shall be calculated on the basis of the Mortgage Rate in effect immediately before such
increase. If the Mortgagor does not prepay the whole amount outslanding within the fourleen (14) day period,
the Mortgagor shall pay interest on the principal amount of the Mortgage at such increased Mortgage Rate from
and after the effective date of the change in the Mortgage Rate until the effective date of the next following
change in the Mortgage Rate or the end of the term, whichever shall first occur.

C. DEFERRED INTEREST

The amount of interest that has accumulated on the outstanding principal amount of the Mortgage from one
regular payment to the next regular payment that exceeds the regular loan payment is called “deferred interest”.
Interest at the Mortgage Rate will be charged on deferred interest from and including such regular payment date.
On the next following reguiar payment date, all interest that has accumulated on deferred interest from the
previous regular payment date shall be added to and become deferred interest and will itself bear interest from
and including that regular payment dale at the Mortgage Rate. The Mortgagar may pay deferred interest to the
Mortgagee by separate payment. The Mortgagor's regular instalment payments will not be applied to reduce

208-207 {27/03)



3

05 20

deferred interest. The total amount of deferred interest outstanding from time to time under the Mortgage may
be obtained by contacting the Mortgagee.

OPTION TO CONVERT TO FIXED INTEREST RATE

The Mortgagor shall be entitled, when not in default under the Mortgage, to request an amendment to the
Mortgage to convert the Mortgage Rate from a variable rate to a fixed interest rate, as determined by the
Mortgagee, at the time of conversion, and to amend:

(a) the term of the Mortgage to a term, as determined by the Mortgagze, that is not less than the then remaining
term of the Mortgage; and

(b) the amount of the instalments of principal and interest payable under the Mortgage, as determined by the
Mortgagee, in accordance with the amendments to the Mortgage.

All such amendments shall be made under a mortgage rencwal agreement in form and substance satisfactory to
the Mortgagee which shall state the date on which the amendments take effect.

After exercise of this conversion option by the Mortgagor, the Mortgagor will no longer be entitled to exercise any

prepayment rights contained herein, if any, and the prepayment terms and conditions of the Mortgage, as
amended, shall prevall.

CALCULATION OF PAYMENT

Interest is calculated on the closing daily balance, using the foliowing formula:
1 day’s interest = (Mortgage Rate x Principal)/365

Example: Interest on a principal balance of $100,000 at 8.00% for 30 days would be:
(8.00% x 100,000)/365 = $21.91780 per day
$21.91780 x 30 Days = $657.53

=

{Q77/08)




SCHEDULE "A"

In consideration of the granting of a loan in the maximum principal sum of TWO HUNDRED AND FIFTY
THOUSAND ($250,000.00) to be advanced on a Revolving Line of Credit lent to the Mortgagor(s) by
Innovation Credit Union, whose postal address is P.O. BOX 1080, SWIFT CURRENT, SK S8H 3X3, who
and whose successors and assigns are hereinafter included in the expression, "the Mortgagee", the
receipt of which sum is hereby acknowledged, covenants and agrees with the Mortgagee as follows:

THAT the Mortgagor(s) will pay to the Mortgagee in lawtul money of Canada, at the office of the
Mortgagee in the Province of Saskatchewan, set out above, the sum lent to the Mortgagor(s) as
aforesaid, with interest therein as follows:

(a) On all amounts advanced up to the authorized limit of the Revolving Line of Credit calculated yearly
not in advance, as well after as before maturity, default, or judgement until paid at a rate of interest

equal to the Prime Rate of interest of the Mortgagee declared from time to time plus ONE AND ONE
HALF percent (1.50%) per annum.

(b) On all amounts advanced exceeding the Authorized Limit (the "Overdraft Amount") as well after as
before maturity, default, or judgement at the rate applicable to overdrafts as declared from time to
time by the Credit Union (the "Overdraft Rate"). The Overdraft Rate is payable on the Overdraft
amount for so long as the Revolving Line of Credit exceeds the Authorized Limit. The Overdraft Rate
is posted at the Credit Union and identified in statements or publications made available to the
Mortgagor(s). A certificate signed by a representative of the Credit Union setling forth the applicable
Overdrafi Rate at any time shall be conclusive evidence as to the said rate.

At the date of making this agreement, the Prime Rate of interest of the Mortgagee THREE percent
(3.00%) per annum.

UPON DEMAND. Until demand shall be made, the Mortgagor(s) covenants and agrees to pay to the
Mortgagee interest as aforesaid. Interest accrues (is computed) daily and is payable on the last day of
each and every month during which there are sums outstanding and owing hereunder.

Any payments made shall be applied and credited firstly on interest owing at the time of payment, and the
balance on principal.

SCHEDULE A.doc



PREPAYMENT SCHEDULE “B”

This Schedule forms part of the Mortgage, or Mortgage Renewal Agreement, as the
case may be between 1764239 ALBERTA LTD.as Mortgagor(s), and Innovation
Credit Union as Mortgagee, dated the day of , ,(“the Mortgage”).

a) The Mortgagor shall have the privilege of, at any time, paying any sum in
addition to the sums payable hereunder, on account or in full of the Mortgage
and interest, without notice or bonus, and in that event, interest on such

amount so paid shall be computed only to such date of payment.
b) Notwithstanding any prepayment on account of principal, the regular

instalments due under the mortgage shall continue to be payable on each

regular payment date, if any monies remain unpaid after the prepayment.

SCHEDULE B.doc
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This is Exhibit 8 to the Affidavit
of Brad Appel sworn before me
this §/"_day of July, 2020.

LV P iy, i

A Notary’Public in and férSaskatchewan




MORTGAGE-TERM

1. MORTGAGOR(S) (Include Address)

1764239 ALBERTA LTD.

i
954 7 STREET SW rd ‘
MEDICINL HAT, ALBERTA - v 2
TIA 7R7 / P TN
2. LAND (Legal Description) ___i T Mty
Id
PLAN B32LK g’ HEEN '
BLOCK 1 oy /

EXCEPTING THEREOUT ALL MINES AND M%\I\iER)\slﬁ

’

Province of Albarta
Land Titles ActR. S, A.
Sec. 113,20

SALRD/NALRD

AR%\;/({.QBB HECTARES (2.32 ACRES) MORE OR LESS

3. MORTGAGEE (Including address and postal cada for Service)
T —

CONCENTRA FINANCIAL SERVICES ASSOCIATION.

333 39 AVENUE NORTH

SASKATOON SASKATCHEWAN S7K 2M2

4. TERMS

The following terms are incorporated herein:
(a) Standard Form Mortgage Terms filed as number: 071476473

(b) Terms attached hereto as schedule(s) "B" ADJUSTABLE RATE CONVENTION

In this mortgage. unless otherwise specified. "herein™ means this mortgage, the terms contained in the aforesaid
Standard Form Mortgage Terms and all schedules to the mortgage, if any.

5. REPAYMENT PROVISIONS

a) Principal Amount

b) Interest Rate

c) Interest Adjustment Date

$ 1,817,250.00 PRIME RATEPLUS 1 o 28 FEBRUARY /20 15
d) Interest Calculation Period e) Payment Freguency f) First Payment Date
YEARLY MONTHLY

31 / MARCH /20 1?_-_.

-g) Payment Amount

10,981.00

LS Rt

h) Last Payment Date

28, FEBRUARY ; 5g 20

i) Balance Due Date

- FEBRUARY /2 20

j) Interest calculated semi-annualiy and not in advance if § (d) other than semi-annuai

6. MORTGAGOR'S COVENANTS AND EXECUTION

a) I (We) am (are) the registered owner(s) of the land being mortgaged.
b) I(We) promise and covenant to pay the principal sum, interest and all other charges and money hereby secured
and to be bound by all the terms herein.
c) I(We) hereby mortgage and charge all my (our) estate, interest and title in the land for the purposes of securing
all my (our) obligations herein including the payment of the principal sum, interest and all other amounts secured

by the morigage.

208-207 (07/08)




d) This mortgage includes and is subject to the terms contained in the Standard Form Mortgage Terms filed with the
Registrar under the instrument number recited herein.

e) 1(We) understand and acknowledge that this mortgaga consists of the terms referred to herein as well as the
Lerms recited in the Standard Form Mortgage Terins and schedule(s) (if any) referred to hierein.

f) 1 (We) hereby acknowledge receipt of a copy of this Mortgaye and schedule(s) hereto (if any) and the Standard
Form Mortgage Terms referred to herein.

7. RELEASING THE ORIGINAL BORROWER

For high ratio insured mortgages: This mortgage is @ high ratio mortgage to which sections 43(4.1) and (4.2) and
44(4.1) and (4.2) of the Law Property Act apply. You and anyone who, expressly or irnpliedly, assumes this mortgage
from you, could be sued for any obligations under this mortgage if there is @ dafaull by you or B’? a person who
assumes this mortgage. '

IN WITNESS WHEREOF, 1 have hereunto signed my name and affixed my seal the __“__ day of ____FEBRUARY __ |
20 15

SIGMNED, SEALED AND DELIVERED
by the above named
as Mortgagor, in the presence of: _

1764239 ALBERTA LTD.

DORIS E. REIMER, BARRISTER & SOLICITOR iy BRIAN OSTRANDER, PRESIDENT
Ihe Address of the Mortgagee is: -

333 - 3RD AVENUE NORTH
SASKATOON, SASKATCHEWAN
S7K 2M2

ENCUMBRANCES REFERRED TO:

EASEMENT NUMBER 031 099 497 MORTGAGE NUMBER 141 016 073 POSTPONEMENT NUMBER 141 255 201
MORTGAGE NUMBER 131 238 189 POSTPONEMENT NUMBER 141 026 1&g '
MORTGAGE NUMBER 141 016 072 CAVEAT NUMBER 141 213 233
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FORM 31.1

LAND TITLES ACT
(Section 152.3)

AFFIDAVIT VERIFYING
CORPORATE SIGNING AUTHORITY
1. 1, BRIAN OSTRANDER, of the City of Calgary, Make Oath and Say:

1. T'am an officer or a director o' 1764239 Alberta I.td. named in the within or annexed
instrument (or caveat).

. Tam authorized by the corporation to execute the instrument ( or caveat) without affixing a

Gorporatc seal. ,

SWORN before me at the City
of Calgary, in the Province

of Alberta, this {{s day of
February, 2015.

D -

r/*‘

/'
e .

BRIAN OSTRANDER
P

t
St
i

Yo N S’ St

A Comnuwonu for Oatlm in
And for the Province of Alberta
Being a Salicitor

Doris E. Reimer
Barrister and Solicitor




CONSENT OF SPOUSE

| P .. being married to the
above narned S ... _ dahereby give
my consent to the disposition of our homestead, made in this instrurnent, and T have executed this document for the
purpose of giving up my life estate and other dower rights in the said proparty given to me by THE DOWER ACI, o
the extent necessary to give effect to the said disposition.

(Signatu—re of Spousa}

CERTIFICATE OF ACKNOWLEDGEMENT BY SPOUSE

1. This document was acknowledged before me by
apart from her husband (or his wife).

A e e i ____arknowledjed to me that she (or he):

(a) is aware of the nature of the disposition;

(L) is aware that THE DOWER ACT gives her (or him) a life estate in the homestead and the right to prevent
disposition of the homestead by withholding consent;

(c) consents to the disposition for the purpose of giving up the lifc estate and other dovier Tig his i the
homastead given ta her (or him) by THE DOWER ACT to the extent necessary to give effect tn the said
disposition;

(d) is executing the document freely and voluntarily without any comnpu'sion on the part of her husband (or his
wife).

Datedat  _ . . . . , in the Province of Albarta thvs _____ day of i =
20 .
(Title of Officiating Officer) B -
AFFIDAVIT
CANADA | e o
PROVINCE OF ALBERTA of the __ of

et St N N e

TO WIT: in the Province of Alberta,

MAKE OATH AND SAY:
1. That I amn the mortgagor named in the within instrument;
2. That I am not married

- Or -
That neither mysclf nor my spouse have resided on the within rnentioned land at any time since our marriage.

Sworn before mwe at )

e )

in the Province of Alberta )
this . day of ) e . . .

AD. 20 3

)

)

A CAMMISSIONER FOR QATHS in and
for the Province of Alberta.

205-207 (D708)




AFFIDAVIT OF ATTESTATION OF AN INSTRUMENT

CANADA ) L . .DORISREIMER ..
PROVINCE OF ALRERTA % of the CITY. ..of CALGARY
TQ WIT: % in the Province of Afberta,
MAKE OATH AND SAY:
1. That I was personally present and did see ________ __ BRIAM OSTRANDER, PRESIDENT

who is known to me to be the person named in the within (or anm_xed) instrument, duly sign the ins trument;

- Or -
That [ was personally present and did see __ U

who, an the basis of the identification pr(JVlde to me, I believe to be the rerqon named In the w1thm (or annexad)
Instrument, duly stgn the instrument;

N

The instrurnent was signed at _LTHECITY . of CALGARY, ALBERTA . _  and I am the
subscribing witness thereto;

3. Ibelteve the person whose signature I witnessed is at least eighteen (18) years of age.

Sworn before me at )

e CALGARY | ) \

in the Province of Alberta ) N S

this _-r__day of ) e B e A8 e e s
. FEBRUARY . __ A.D. 30_ 13, ) . - DOPIS REIMER

e o %

A COMMISSIONER FOR QATHS in and
for the Province of Alberta.

Emma Lucy Lisson
A Commissioner for Qaths
In and far the Province of Alberta ,
My Commission Explres Mar. 24, 20 L
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THE LAND TITLES ACT, 1980 R.S.A. AND AMENDMENTS THERETO
SECTION 113.1(1)
SET OF STANDARD MORTGAGE TERMS
TERM MORTGAGE

(Alberta)
FILED BY: CONCENTRA FINANCIAL SERVICES ASSOCIATION
South Alberta (Caigary) Filing No. 071476473 Date Filed: September 24, 200?
North Alberta (Edmonton) Filing No. 072571522 Date Filed: September 21, 2007

The following set of Standard Form Martgage Terins shall be deemead to be included in every mortgage in which tha

set of lerms is referred to by its filing number as provided in section 113.2(2) of the Land Tilles Act, R.S.A.; as
amended.

Definitions In this set of Standard Martgage Terms, the following words and expressions have the following
meanings wherever they are used;

(a) “mortgage” includes the Mortgage, this set of Standard Form Mortgage Terms ond all
schedules attached to the Mortgage and includes the Mortgage as amended from ume to time;

(b) “mortgagor” and “I" rufer lo each purson who signs the Mortgage as Mortgager and their
heirs, executors, administrators, successors and assigns. Where more than one parly signs
Lhe Motlyaye, the liabihity shalt be joiit and several;

(7) “mortgagee” refers to tha Fortgagee named in the Mortgage and its successors and assigns;
{d) “principal” means the principal amount set out in the Mortgage;

(e) “the said rate”, “interest rate’” and the “rate of interest” means the interest rate set out
in the Martgage;

{f} “tand(s)” or “the said lands” cr “the mortgaged premises” means the land describzd in
the Mortgage and all buildings, improvemants and othar structures now or later on it.

Promise to Pay IN CONSIDERATION OF THE PRINCIPAL lent to the Mortgagor by the Mortgagee, the receipt

whereof is hereby acknowledged by the Martgagor, the Mortgagor hereby covenants and agrees
with the Mortgagee as follows:

1. That I will pay to the Mortgagee in fawful money of Canada the principal with interest at the
interest rate at an office in the Province of Alberta or glsewhere as designated by the
Mortgagee from time to time as follows:

a. INTEREST at the interest rate on the amountis) of the principal from time to time
advanced, the time of advance being the time the money herein paid out to the Mortgagor
or at his/her discretion {including the Solicitor drawing this mortgage), computed from the
respactive dates of such advances until the date for adjustment of interost, shall become
due and be paid on that interest adjustment date.

b. THE PRIMCIPAL with interest therzon or on so much thereof as shall from time to time
remain unpaid, as well after as before maturity until paid and both before and after cdefault,
and both before and after judgement, computed from the interest adjustment date,
calculated at the interest rate and computad half-yearly not in advance by equal monthly
instalments of principal and interest to become due as set forth in the Mortgage such
monthly instalnients to be applied firstly on account of accruad interest as herainbefore
provided and secondly in reduction of the principal balance remaining unpaid.

=)

Overduz That the mortgagor will pay to the mortgagee intercst as aforesaid and in the manner afarasaid
Interest on the principal, or so much thereof as shall from time to time remain unpaid, at the rate
aforesaid, calculated and computed as aforesaid. All interest on becoming overdue shali be
forthwith treated (as to payment of interest thercon as afaresaid) as principal and shall bear
compound interest at the said rate as well after as before maturity of this mortgage, and all




such interest and compound interest shall be a charge on the said lands. If any of the monies
hereby secured be not pald when dug, the mortgagor will, so long as any part thereof remains
unpaid, pay interest thereon as above provided from day to day.

Payment of 3. That, subject as hereinafter in this paragraph provided, the mortgagor will pay when and as

Taxes the same fall due all taxes rates, liens, charges, encumbrances or claims which are or may be
or become charges or claims against the mortgaged gremises or on this mortgage or on the
martgagee in respect of this mortgage; provided that in respect of municipal taxes, school
taxes and local improvement rates (hersinafter referred to as “taxes”) chargeable against the
mortgaged pramises, at the option of the mortgagee, the following will apply:

a. The mortgagee may deduct from the final advance of the monies secured by 'this
mortgage an amount sufficient to pay the taxes which have become due and are unpaid at
the data of such final advance.

h. The mortgagor agrees to pay to the mortgagee in monthly instalments, at the same time
and dates hereinbefore fixed for payment of principal and interest one-twelfth (1/12) of
the amount as estimated by the mortgagee, of the taxes next becoming due and payable,
including any other levy; and the mortgagor shall also pay to the mortgagee on demand,
the amount, if any, by which the actual taxes excead such estimated amount.

c. The mortgagor shall forthwith, upon receipt, daliver to the mortgagee, any and all
assessment notices, tax notices or other notices aifecting imposition of taxes with respect
to the subject property. The mortgagor agrees that should failure to forward such notices
to the mortgagee result in penalty of any nature whatsoever, the mortgagor shall be
responsible for payment of such penalty.

d. Itis agreed that the mortgagee shall be entitied to charge to the mortgagor all reasonable
costs, charges and expenses which may be incurrad in connection with the callection and
payment of the taxes and any other levy aforesaid, which Is to become part of the
principal hereby secured and ba a charge on the said lands in favour of the mortgagee and
shall at the option of the mortgagee be payable ty the mortgagor on demand.

e. The mortgagee shall allow the mortgagor credit for interest at the rate established by the
mortgagee from time to time on the minimum monthly balances standing in the tax
account from time to time, such interest to be credited Lo the mortgage account not less
frequently than once each year; and the mortgagor shall be charged interest, at the
mortgage rate, on the debit balance, if any, in the mortgagor’s tax account outstanding
after payment of taxes by the mortgagee, until such debit balance Is fully paid.

f. The mortgagee agrees to apply such deduction and payment on the taxes chargeable
against the said lands so long as the mortgagar is not in default under any covenaat,
proviso or agreement contained herein, but nothing herein contained shall obligate the
mortgagee to apply such payment on account of taxes oftener than yearly. Provided,
however, that if before any sum or sums so paid to the mortgagee shall have been so
applied, there shall be default by the mortgagor in respect of any payment of principal or
interest as herein provided, the mortgagee may anply such sum or sums in or towards
payment of the principal and/or interest in default.

Fixtures 4. That any and all erections, buildings plants and improvements, fixed or otherwlse, now or
hereafter put upon the said lands, including but not limiting the generality of the foregoing all
fences, machinery, heating, plumbing, air conditicning, ventilating, lighting and water heating
equipment, cooking and refrigeration equipment, elevators and all other apparatus and
equipment, appurtenant thereto are and shall, in addition to other fixtures thereto become
fixtures and form part of the said lands and of the security and shall together with the said
lands be included in the axpression “Tha said prernisas”,

Insurance 5. That the mortgagor will forthwith insure the said premises and during the continuance of this
Requirements security keep the said premises insured to the extsnt of their full insurable value in lawful
money of Canada with a company or companies approved by the mortgagee against loss or
damage by fire, plate glass breakage, boiler explasion and other casualty, such policies of
insurance to contain the usual “Extended Coverage and Replacement Costs Endorsements”;
and, if required by the mortgagee, will also insure against loss or damage from any cause
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whatsoever, and that the inortgagor will not do or permit anything to be done whereby the
said policy or policias may ba vitiated, and will pay all premiums and sums of money
necessary for such purpose, as the same hecome due, and will assign and deliver unto the
mortgagee the policy or policies of insurance and the recelpt or receipts relating thercto.
Evidence of the renewal of such insurance shall be produced to the mortgagee at least ten
{10) days before the insurance then existing shali expire, failing which the mortgagee may
insure as hereinafter provided.

That all monies received by virlue of any policy or palicies of insurance may at the eption of
the mortgagee:

a. Be forthwith applied on or towards substantially rebuilding, reinstating and repairing the
said premises; or

h. Be applied in or towards the payment of the last instalment of principal sum falling due
under and by virtue of this mortgage, and in case of a surplus in or towards the payment
of the instalment next preceding in point of time of payment, and so on until the whole of
the principal-hereunder shall be paid and in-case of a surplus then in or towards payment
of any interest that may be accrued due; or

c. Be paid over in whole or in part to the mortgagar but no such payment shall operate as
paymiznt or novation of the mortgagor’'s indabtedness hereunder or as a reduction of this
mortgage; or

d. Be applied partly in one way and partly in anothe- as the mortgagee may determine.

That it will during the continuance of this security miaintain public hability and property
damage insurance against claims for personal injury, death or property damage occurring on
or about the said premises, such insurance to afford protection in such amounts as the
mortgagee may from time to time reasonably require and also maintain in force rental or
business interruption insurance in an amount sufficent to cover the instalments of principal,
interest and taxes payable under this mortgage or eighteen (18) consecutive months.

And the mortgagor hereby convenants with the mortgagee that the mortgagor
a. Has a good title to the said land;
b. Has a right to mortgage the said land;

c. And that on default the mortgagee shall hava quiet possession of the said land, free from
all encumbrances;

d. Will execute such further assurances of the said land as may be requisite;
e. Had done no act to encumber the said tand.

During the continuance of this mortgage the mortgager will not permit, suffer or atlow any act
of waste upon the said lands, and will, well and sufficizrtly repair, raintain, and kesp the said
premises in good and substantial repair.

That the mortgagor will within One tundred and Twerty (120) days following the end of each
of Its fiscal periods furnish to the mortgagee a detailec report of that mortgagor’'s independent
auditors accompanied by a detailed balance sheet, profit and loss statement and all
supporting schedules together with particulars in income, operating costs and expenses and

current rent roll, in each case with respect to the operation of the improvemants upon the
said lands.



Inspection of
Books

Events of
Default

Mortgagee's
Powers &
Rights

202 2627 (02/n8)

11. That the mortgagor will perimit the morigagee, either by its officers or authorized agents, to
enter upon the said lands or such other premises in which the books of account may be
maintained during business hours and inspect the books of the mortgagor, make extracts
therefrem and generally conduct such examination of the books of account as the mortgagee
may deem fit with respect to the said lands.

12. That the whole of the unpaid principal surm hereby secured together with any interest
payable as hergin provided shall, at the option of the mortgagee, become due and payable in
like manner and to all intents and purposes as if the time hearein meantionad for payment had
fully come and expired in every of the svents following:

a. Should the mortgagor fail to pay any instalrnent of interest or principal and interest on their
due date;

b. Failure by thz mortgagor to observe or perform any other covenants, conditions,
stipulations or provisos contained in this mortgage;

¢. Should any prior mortgagee refuse to advance the wholw of the principal sum intended to
be secured under the prior mortgage;

d. Failure by the mortgagor to observe or perferm any of the covenants, conditions,
stipulations or provisos contained in any other security taken as additional security for the
repayment of the said principal sum and interest;

e. Should the mortgagor sell or agree to sell the: said lands or any part thereof of any part of
the said premises without the consent in writing of the mortgagee first had and obtained;

f.  Should the mortgagor or any guarantor or indamnitor of the principal sum hereby secured
become insolvent or bankrupt or commit an act of bankruptcy within the meaning of the
Bankruptcy Act or shall take the benefit of any statute relating to bankruptcy of insolvent

debtors or go into liquidation, either voluntarily or under an order of a court of competent
jurisdiction;

g. Should the mortgagor or any guarantor or indemnitor of the principal sum hareby secured
allow a creditor to enter judgement against them or any of them by reason of thelr
financial inability to pay a debt or debts;

h. Failure by the mortgagor to observe or perform any of the terms, conditions, provisos,
covenants, stipulations, undertakings ov obligations set forth in any loan agreemant made
between the mortgagee and the mortgagor;

i. Should any representation er warranty made by the mortgagor in the foan agreement
hereinbefore referred to be untrue;

j.  Should the mortgagor fail to pay any instalments due on taxes on due dates.

13. That after the happening of an event of default as hersinbefore definad, upon the happening of
which the security hereby constituted become enforceable, the mortgagee shall have the
following rights, powers, licenses and authorities and the mortgagor hereby grants to the
mortgagee the full power, right license and authority to:

a. Take action forthwith fur a declaration as to the amount owing under this mortgage and
judgement for the full amount declared due and gwing;

h. Take action forthwith and obtain a diaclaration as to the amoaunt owing undar this mortgage
and in default of payment of the same by the mortgagor, an Order Confirming Sale,
debarring and foreclosing all the mortgagor's right, title and equity of redemption in and to
the said lands, and vesting the said lands in the mortgagee free and clear of all
encumbrances;
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Insure the said premises or any .part thereof to the full insurable value or such lesser valug
as shall, in the sole discretion of the mortgagee, be sufficient to protect its security;

Pay any laxes, rates, hiens, charges, mortgages, encumbrances, unpaid purchase monies,
or claims which are now or may hereafter be levied, charged or filed against the sald lands;

‘the propriety of paying out any such surm or sums to be a matter upon which the decision

of the mortgagee shall be absolute and Mnal;

Make such arrangements, at such time or times as it may deem necessary without the
concurrence of any other persons, for the reparring, finishing, addition to, or putting in
order the said premises including without restricting the generality of the foregoing, to
complete the construction of any building ar bui'dings or other erections or improvements
on the said lands left by any mortgagor in an unfinished state, or award the same to athers
to complete, and in either of such cases, shall hava Lhe right to take possession of and use
or permit others to use all or any part of morigagor's materials, supplies, plant, tools,
equipment, (including appliances on the said fands) and property of every kind and
description, notwithstanding that the resulling cust exceeds the principal sum hereinhefore
set forth;

Entaer into and upon the said lands, or any part thereof, and terminate any tenancy hereby
created without giving any notice to quit to the mortgagor, and to receive and take the
earnings, revenues, rents, issues and profits thereof, and whether in or out of possession
thereof make any lease of the same or any part thercof as the mortgagee szes fit, but it is
agreed that neither the existence of this clause nor anything done by virtuz hereof shall
constitute the mortgagee to be a mortgagee In possession and accountabie as such or for
any monies except those actually received, whether from a tenant or otherwise;

Serve notice upon any tenant or tenants of the said lands or any part thereof to pay all
rents due or thereafter becoma due to the mertgagee, and the mortgagee shall not by
reason of such collection of rent be deerned to be & mortgagee in possession or held
accountable as such for any monies, except thosa actually received and collected;

Seize and distrain upon the said lands or any part thereof and by distress warrant recover
by rent resarved as in the case of a demise of the said lands; B

Sell and convey the said lands or any part thereaf on such terms or credit or part cash and
part credit or otherwise as shall appear to be most advantageous and for such prices as
can rcasonably be obtained therefor, and in the event of a sale for credit, or for part cash
and part credit the mortgagee is not be accountable or charged with any monies until
actually recovered, and it is agreed that sales may be made from time to time of any part
or parts of the said lands to satisfy interest or any portion thereof to run with interest
payable as aforesaid and the mertgagee may make any stipulations as to title or otherwisa
as it shall deem proper and may buy in or rescind or vary any contract for the sale of any
part of the sald lands and may sell without being answerable for loss occasioned thereby
and for any of such purposes may execute all agreements and assurances it shall think fit;

Send or employ an inspector cr agent to inspect and repart upon the value, state and
condition of the said lands, and & solicitor to examine and reporl upon the title of the
same;

Appuint a receiver of the income of the said tands, or any parl thereof and delegate to such
receiver or any agent any powers of the mortgagee hereunder and any receiver so
appainted shall be an agent of the morigagor;

Exercise its rights or remedies herein reservad succussively or concurrently with the
exercising by it of the rights and remedies reserved to it in any other security now or
hereafter taken to secure tha said principal and interest.

and the amounts so paid or indebtedness incurred as aforesaid by the mortgagee together with
any and all other rosts, charges and expenses which may be incurred in the taking, recovering,
keeping nossession, or disposing of the said lands, or which may be incuried in any other
proceadings taken to protect the security of this mortgage or realize the monies hereby
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secured, or to perfect the title to the said lands, or to realize on any security collateral hereto,
including without restricting the generality of the foregoing ali legal costs including the
mortgagee’s solicitur and client costs, and an allowance for the: time, work and expenses of the
mortgagee, or of any agent, solicitor or employee of the mortgagee whether such charges, cost
and expenses are advanced or Incurred with the knowledge, consent, concurrence oOr
acquiescence of the mortyagor or otherwise shall become part of the principal hereby secured
and bear interest accordingly at the stipulated rate until paid and all such sums together with
interest shall be a charge on the said lands in favour of the mortgagee and shall be payable
forthwith by the mortgagor, and in the event of any monies being advanced as aforesaid and
being applied to the payment of any charge or encumbrance the morlgagee shall be
subrogated to all the rights of and stand in the position of and be entitled ta all the equities of
the parson of persons so paid off, whether any such lizn, charge, mortgage or encumbrance
has or has been discharged; AND FROR AND OUT of the proceeds realized from such use or
sale of the sald lands, or any part thereof, firstly to apply the same in or towards payment of
the monies hereby secured in such rmanner as the mortgagee may think fit; and secondly, to
pay to the mortgagor such surplus, IF any as shall remain; PROVIDED, and the mortgagor
hereby convenants with the mortgagee that in case the monies realized from such use or sale
be not sufficient to relmburse the mortgagee and repay the monies securad hereby, the
mortgagar agrees forthwith to pay to the mortgagee such monies as may then be remaining
dua, together with interest thareon at the rate aforesaid.

That the mortgagor shall not be entitled to a discharge of this mortgage until and unless the
mortgagor shall have kept and perfurmed all covenants, provisos, agreements and stipulations
herein contained whether the mortgagee has taken lzgal proceadings thereon and recovered
judgement or otherwise, and the mortgagor shail and will in everything do, perform and keep

all of the provisions and covenants in these presents contained according to the true intent and
tenor thereof.

That the taking of a judgement or judgements under any of the covenants herein contained
shall not operate as a merger of any covenant herein or affect the mortgagee's right to interest
at the above rate on any monles due or owing to the mortgagee during the continuance of this
security under the covenants herein contained on or any judgement to be recovered thereon.

That the mortgagee may release any part of the said lands at any time at its discretion either
with or without any consideration thereof, without rasponsibility therefor, and without thereby
releasing any other part of the said lands or any collateral security or any person from this
mortgage or any surety from any of the covenants herein cantained or contained in any
collateral security.

That in the event that the said lands or any part thercof are now leased or may at any time
during the currency of this mortgage be leased by tha mortgagor, all rentals now or hereafter
payable to the mortgagor under any such lease are hareby assigned to the mortgagee as
additional security for payment of the monies from time to time secured under this mortgage;
PROVIDED that the mortgagese shall not make use of this assignment or give notice thereof to
any lessee of the said lands or any part thereof unless and until the mortgagor shall have
made default in payment of principal or interest or other monies becoming due or secured
under this mortgage or in default of the observance or performance of any of the covenants,
conditions, stipulations or provisos herein contained.

That the mortgagor will not rernove or demolish the buildings now or hereafter erected upon
the said lands, nor alter the design or structural character of any building now or hereafter
gracted upon the said lands or permit them to be used for a purpose other than that disclosad
to the mortgagee when applying for this loan, unless the mortgagee shall first cansent thereto
in writing; and they will comply with all laws, ordinances regulations, covenants, conditions
and restrictions affecting the said premises and will not suffer or permit any violation thereof.

. That tha foreclosure or cancellation of, or any other dealing with, any other security for tha

monies advanced hereunder or secured hereby, shali not release or affect this mortgage, and
that the taking of this mortgage, or the foreclosure or cancellation of or any other dealing with,
or proceedings under this mortgage shall not release or affect any other security hald by the
mortgagee for the monies advanced hereunder or secured hereby.
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And it is agread that the mortgagee shall have a reasonable time alter paymant in full of the

monies due and owing by the mortgagur hereunder within which to deliver a discharge of this
martgage to the mortgagor.

That neither the execution nor the registration of this mortgage, nor the advance in pait ol the
monies secured shall bind the mortgagee to advance the said monies or any of the unadvanced
portion thereof, but neverthaless the lien and charge hareby created shall take effect forthwith
on the execution of this mortyage, and the expenses of the mortgagee in negotiating the
within loan, induding the cxamination of financial statement of the Mortgagor, of any
indemnitor and of any guarantor, the inspection and evaluation of the said lands or any other
collateral security, the making of the loan cormmitment, survey cnsts, legal costs, including
solicitor and client costs, of, and Incidental to taking, drawinyg and registering this mortgage
and any and all other documents and securities in connaction herewith and the examination of
title to the said lands and other security and the maintenance of the mortgagee’s charge
therzon, shall be addad to and become part of the principal hereby secured and shall be a
charge an the said lands, and shall withoul demand thercof, be payable forthwith wath interest
at the rate provided for in this mortgage, and in default, the rnongagw s p0\ ver of sale hereby
glven and all other remedies hereunder shall be exergisable--- -

. In the event that the mortgagee shall agree Lo renew or extend the term of this mortgage,

such rencwal or extension (and the rate of interest, term, instalment and other stipulations of
such renewal or extension) shall be binding upon tha rnortgagar, its successors in title and
asslgns, and all subsequent mortgages, encumbrances and other interests tn or of the
mortgaged premises  (subseguent to this mortgage and together hereinafler called
“Subsequent Encumbrances”), and shall take full pricrity over all Subsequent Encumbrances,
whether or not the said renewal or extension is filed or recarded by caveat at the applicable
l.and Titlas office and whather or not the rate of interest payable or payment amortization
period applicable during the renewal or extension term is greater than or less than the rate or
amortization stipulated in this mortgage. The mortgagor shall, forthwith on request therefor
by the mortgagee, provide to the mortgagee, at the mortgagor's expense, all such
postponaments and other assurances as the mortgagee may require to ensure the foregoing
binding effect and priority. All renewals (if any) shall be done at the mortgagor's expense
(including without limitatton paymant of mortgagee's legal expensas on a solicitor-and-his-
own-client basis). No such renewal or extension, even if made by a successor in title to the
mortgagor namead herein and whether or not the mertgagor shall consent thereto, shall in any
way release or abrogate or render unenforceable the covenants or obligations of the mortgagor
named herein, which shall continue notwithstanding such renewal or extension and shall apply
to this mortgage as renewed or extended.

That In the interpretation of this mortgage, the werd “rmortgagor” and all words depending
thereon or relating thereto shall be read and construed as in the plural instead of the singular
number, if there Is more than one mortgagor named, and in sueh case all eovenants herain
contained shall be deemed to bind the mortgagor severally as well as jointly and that
whenever the singular or the masculine pronoun is used throughout this martgage the sama
shall be constryed as meaning the plural or the ferninine (or neuter in the case of a company)
where the context or the parties herete sa requiire.

24. That in the event any one or more of the provisions contained in this mortgage shall for any

reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenfarceability shall, at the option of the mortgagee be severable from and not affect any
other provision of this mortgage, whercupon this mortgage shall be construed as if such
invalid, illegal or unenforceable provision had never been containad herein or therein.

25. That a waiver in one or more instances of any of the terms, covenants, conditions or provisions

hereof, or of the abligation secured by this mortgage shall apply te the particular instance or
instances and at the particular time or times only, and no such waiver shali be deemed a
continuing waiver, but all of the terms covenants, conditions and other prowisions of this
mortgage and of the obligations secured thereby shall survive and continue to remain in full
force and effect.
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. That for the purpose of better securing the punctual payment of the principal and interest, the

mortgagor hereby attorns and becomes tenant to the mortgagee of the said lands at a monthly
rental equivalent to the monthly instaiments secured hereby, the same to be paid on each C!ay
appointed for the payment of principal, the legal relationship of landlord and tenant being

thereby constituted between the mortgagee and the mortgagor to the extent permitted by the
laws of the Province of Alberta.

. That the mortgagor will not accept any prepaid rent from any lessee or proposed lessee so long

as the principal sum or any interest thereon remains unpald but this covenant shall not apply
to a deposit to be applied against the first month’s rent or any monies to apply on not more
than the last three month's rental of any such lease or proposed lease.

That if the mortgagor or any guarantor makes default under any other security now or
hareafter granted by the mortgagor or any guarantor to the rmortgagee as additional security
for the due performance of the mortgagor's covenants hereunder, the same shall constitute
default under this mortgage, and the mortgagee shall be at libarty to exercise its rights under
this mortgage and under any one or more of the other securities, either successively or
concurrently, to the same extent as if the time for payment or the principal sum hereby
secured had fully come and expired.

If the mortgagor makes default in the performance in any of the covenants or condltions
contained in any prior mortgage or encumbrance secured upon the said lands then, the entire
unpaid balance hereby secured togather with interest shall at the option of the mortgagee
bacome forthwith due and payable without notice or demand. The mortgagee shall be at
liberty in case of such default to pay any arrears or other sums payable under the said
mortgage or encumbrance or pay off all or any portion of the principal and/or interest thereby
secured. Any amounts so paid by the mortgagee shall:

a. Be added to the amount hereby secured,
b. Bear interest at the stipulated rate until paid, be a charge upon the said lands, and

c. Unless repaid to the mortgagee upan demand shall be recoverable from the mortgagor in
the same manner as if such sum had been originaly secured hereby.

If required by the mortgagee:

a. The mortgagor will make the aforesaid instalrnents together with such monies as may be
required by the mortgagee for the payment of taxes by cheque and the mortgagor will
deliver to the mortgagee at its head office aforesald on or before the date on which the first
instalment becomes payable herein, cheques post-dated on the dates the next instalments
become due, for such portion of the calendar year as is required by the mortgagee and the
mortgagor will deliver to the mortgagee from time to tima as required by the mortgagee, a
series of cheques post-dated for the period of time requested; nothing herein provided
shall ba construed as limiting the mortgagor’s liability to pay such monies as may otherwise
become due hereunder; or

h. The mortgagor will execute and deliver to the mcrtgagee an authorization directed to the
mortgagor’s bank, trust company or credit union to debit the mortgagor’s account in the
amount of the monthly mortgage payment anc to provide to the mortgagee any other
documentation that may be required by it to faciltate such authorization,

. That for the better securing to the mortgagee the repayment in manner afaresaid of the

principal and interest and other charges and monies hereby secured and for the due
performance by the mortgagor of the covenants, provisos and conditions herein expressed or
implied the mortgagor does heraby mortgage to the mortgagee all the mortgagor's estate and
interest in the said lands.
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. Upon repayment to the Mortgagee of the original principal amount of this mortgage in whole or

in part, the Mortgagor may from time to time, at the Mortgagee’s option, borrow additional
principal amounts, in which evant, this mortgage will remain as security for all principal
interest, and other amounts owing by the HMortgagor to the Mortgagee whether the same is
from time to time reduced and thereafter increased or entirely extinguished and thereafter
incurred again, it heing agreed that this mortgage shall be a continueus charge deemed to be
taken as security for the ultimate balance of the maonies hereby secured.

In the event that this mortgage is registered against lands registered under the Condominium
Property Act of Alberta, the Mortgagor covenants and agrees with the Mortgagee that,
notwithstanding any other provision of these Stardlacd Charge Mortgage Terms, each of the
following provisions contained herein shall apply in respect of any condominium “unit” within

the meaning of the Condominium Property Act of Albarta that comprises the whole or any part
of the lands:

a. “Condominium Corporation” as usad harein means the Condaminlum Corporation of which
the Mortgagor is a member by virtue of the ownership -by the Martgagor of the
condominium unit being charged by thie mortygage.

b. The Mortgagor hereby assigns, transfers and sets over unto the Mortgagee the fortgagor's
rights which now exist or may hereafter come mto existence to vote at meetings of the
Condominium Corporation:

i. in all cases in which a unanimous resolution is required by the Condominium Property
Act of Alberta as amanded, the By-Laws of the Condomirium Corporation or any
Agreemanl with the Condominium Cerporation:

ii. in all other cases other than as referred to in subclause {i) hereof, providad that in the
event that the Mortgagee is elther not present or present by proxy, or if present, does

not wish to vote, then the Martgagor may exercise the voting right without further
authority.

c. Tha Mortgagor_does_ hereby covenant and agree to execute any documents which tha
Mortgagee may request the Mortgagor to execute, including butl not limited to, proxies if
required, in order to give effect to the assignment of the aforesaid voting rights of the
Mortgagee.

d. The Mortgagor agrees to observe and perform ail covenants and provisions required to be
observed and performed pursuant to:

i. the terms of the mortgage:

it. the Condominium Property Act of Alberta, all amendments therelo, and any legislation
passed in substitution thereof, and

iii. the By-Laws of the Condominium Corporation and amendments thareto.

e. The Mortgagor further covenants and agries that where the Mortgagor defaults in the
fiortgagor’s obligation to contribute to the comwon expenses assessed or levied by the
Condominium Corparation, or any authorized agent on its behalf or any assessment,
instalment or payment dus to the Condorninium Corporation or upon breach of any
covenant ar provision hereinbefore in this paragraph contained, including those covenants
or provisions referred to in clause (d) hereof, regardless of any otlier action or proceading
taken or to be taken by the Condominium Corperation, the Mortgagee, at its option and
without notice to the Mortgagor, may deem such default. to be default under the terms of
the mortgage andl proceed to exercise its rights herein, and the Mortgagee may pay all
manies owing Lo the Condominium Corporation and add such arncunt to the principal owing
under the mortgage;
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Upon default heremn, and notwithstanding any. cther right or action of the Condominium
Corporation ar the tMortgagee, the Mortgagoer may distrain for arrears of any assessments,
instalments or payments due o the Mortgagee or arising under any of the clauses herein
contained.

34. The Mortgagor warrants and represents that:

a.

o

[s5)

No Hazardous Substarices (as deafined herein) have been or will be used, stored, processad,
manufactured, handled or discharged in, on under or from the mortgaged premises (except
as have been disclosed to and approved by Lha [Martgagee in writing);

Meither the mortgaged premises nor, to the best of the Mortgagor's belief, any adjacent
land{s) have ever been used as or for a waste disposal site or coal gasification site, and
there are not now, nor were there ever, any underground storage tanks on the mortgaged
premises;

All permits, licences, certificales, approvals, authcrizations, registrations or the like required
by the Requirements of Environmental Law (as defined herein) for the operation of the
Mortgagor's husiness on the mortgaged premises, or any tenant, subtenant, assignee or
other occupant of any portion of the mortgaged premisas, have been obtained and are valid,
in full force and effect and in good standing;

Ne environmental damage has ever occurred on, or will result from the Mortgagor's use of
the mortgaged premises or any tenant, subtenant, assignee or other cccupant of any
portion of the mortgaged premises, and;

There are no convictions (or prosecutions settled prior to conviction) or outstanding or
threatened investigations, claims, work orders, noticas, directives or other similar remedial
actions against the mortgaged premisas or the KMertgagor in relation to any Requirements of
Environmental Law.

35. The Mortgagor further covenants that it will:

a.

Remeady forthwith, at Its own expense, any environmental damage that may occur or be
discovered on the mortgaged premises in the future;

Comply with and monitor, on a regular basis, its compliance and the compliance of any
tenant, subtenant, assignee or other occupant of any portion of the mortgaged premises
with all Requirements of Environmental Law;

Notify the Martgagee promptly of any event or occurrence that will, or is likely to, give rise
to a report, arder, inquiry or investigation relating to a matter that may have an adverse
effect on the financial position of the Mortgagor or the mortgaged premises or any action,
suil or proceeding against the Mortgagor or others having an interest in the mortgaged
premises relating to, or a violation of the Requirements of Environmental Law, including
any release, splil, emission, leaking, pumping, injection, deposit, disposal, discharge,
dispersal, leaching or migration of Hazardous Substances Into on ar under the mortgaged
premises, air and surface and ground water, and will also notify the Mortgagee promptly
of any such above-mantioned information of which the Morlgagor has or reccives
knowledge relating to land(s) adjacent to the mortgaged premises;

No lease or consent to any subleasa of any part of the mortgaged premises to a tenant,
subtenant or assignee wha may engage in, nor parmit any tenant, subtenant, assignee or
occupant of the mortgaged premises to engage in, a business involving the generation of
environmental contamination or the storing, handling, processing, mnufacturing or
disposing of Hazardous Substances in, on, under or from the mortgaged premises and any
lease, sublease or assignment of any part of the mortgaged premises shall preserve
against any lessee, sublessee or assignee all of the rights of the Mortgagee herein:
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e. Remove in accordance with all Requirements of Environmental Law, any Hazardous
Substances from the mortgaged premises forthwith upon their discovery and advise the
Mortgagee forthwith in writing of the procedures taken; and

f. Provide to the Mortgagee upon request such information, certificates or statutory
duclarations as to compliance with tha provisions hergol and all Requirements of
Lnvironmental Law and conduct upon request by the Mortyagee and deliver to the
Mortgagee such environmental audits or site assessmiznts as may be reasonably
nacessary to ensure comphance with the Requirements of Environmental Law.

The Mortgagar further covenants that it will be liable for and fully indemnify the Mortgagee, its
officers, directors, empluyees, agents, shareholders and members, and agrees to hold each of
them harmless, from and against any and all losses, liabilities, damages, costs, demand,
expenses and claims of any and every kind whatsoever relating to any breach of non
compliance with laws or regulations by the Mortgagor or its directors, officers, servants,
agents, tenants or invitees, or relating to any Hazardous Substances handied, placed, hald,
located or disposed of on or in the miortgaged premises "or related to any claims or
proceedings (whether by civil action or relatad to ary enforcement or recovery action under
statute or regulation) for injury or damagas tu persoa or property from or relating directly or
indirectly to the use, presence, handling, disposal, escape or release of any Hazardaus
Substances on or from the mortgaged premises.  Such Indemnity includes, without fimitation,
indemnity against:

a. All costs (including legal expenses on a solicitor-and-his own client basis) of defending,
counterclaiming and/or claiming against the Mortgagar or any third parties in respect of
any action or matter; and

b. Any and all costs, liabilities, claims or damages arising out of a settlement of any action
entered into by the Mortgagee with or without the consent of the Mortgagor, which at any
time or from time to time may be paid, incurred or asserted against any of the parties
indemnified hereby for, with respect to, or as a diract or indirect result of the presence on
or under, or the escape, stepage, leakage, spillage, discharge, emission or release from,
the mortgaged premises or into or upon any landis), the atmosphere; or any watercourse
body of water or wetland, of any Hazardaus Substances; and

c. Any and all environmental remedial costs incurrad by the Mortgagee directly or indirectly
arising out of or attributable to the non-compliance of the Mortgagor with environmental
laws, regulations or orders or to tha presence’on, under or about the mortgaged premises
of Hazardous Substancas.

That all such liability and Indemnity shall survive the repayment of or sale or foreclosure under
this Mortgage and any other extinguishing of the obligaticns of the Mortgagor under this

Mortgage and any other exercise by the Mortgagee of any rernedies available to it against the
Mortgagor.

For the purposes hereof:

“Requirements of Environmental Law” means all requirements of the connon lav or of
statutes, regulations, bylaws, ordinances, treaties, judgements and decrees, and (whether or
not they have the force of [aw) rules, policies, guidelines, orders, approvals, notices, permits,
directives and the like, of any federal, territorial, provincial, regional, municipal or [ocal
judicial, regulatory or administrative agency, board or gnvernmental authority relating to
environmental, or occupational health and safety matters and the mortgaged prermises and
the activities carried cut thereon {whether in the past, present or the future) including, but
not limited to, all such requirements relating to:

i. the protection, preservation or remediation of the natural environmant {the air, land,
surface water or groundwater);
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ii. the generation, handling, treatrmant, starage, transportation or disposal of or other dealing
with solid, gaseous or liquid wasle; and

iii. Hazardous Substances, as defined herein.

“Hazardous Substances” mieans substances or conditions that are prohibited, controlled or
otherwise regulated or are otherwise hazardous in fect such as contaminants, polfutants,
toxic, dangerous or hazardous substances, loxic, dangerous or hazardous materlals,
designated substances, controlfed products, including without limitation, wastes, subjact
wastes, urea formaldehyde foam type of insulation, asbestes or asbestos-containing materials,
polychilorinated byphenyls ("PCBs”) or PCB contarninated fluids or equipment, explosives,
radioactive substances, petroleun and associated products, underground storage tanks or
surface irmpoundments.

36. In the event the mortgage is a building or construction maortgage, it is the intention of the

parties hereto that:

a. The building or buildings being created or to be erected on the fand(s) form part of the
security for the full amount of the monies secured by the mortgage;

b. All advances on the mortgage are to be made from time to time in the future in
accordance with the mortgagee’s policy on interim advances and with the progress of
construction of such building or buildings or upon its or their completion and occupation;

¢. The Mortgagor will construct the building, buildings and other improvements on the
land(s) in accordance with plans and specifications which have been or which may
heraafter be approved by the Mortgagee, in accordance with applicable building codes, in
accordance with the Mortgagee's construction standards, and will carry on diligently to
completion the construction of the said building, buildings and other improvements, and
will complete such construction in compliance with the requirements of all runicipal and
other governmental authorities, laws, bylaws or regulations, and will, when so required by
the Mortgagee, supply the Mortgagee with evidence or confirmation from any such
municipal or governmental authority of such compliance;

d. Inthe event that any such building, buildings and cther improvements now or hereafter in
the course of construction remain unfinished and without any work being done for a period
of ten consecutive days, the Mortgagee may enter the land(s) and do all work necessary
to protect the same from deterioration and to complete the construction in such manner
as the Mortgagee may see fit, and any monies expanded by the Mortgagee pursuant to
this subclause shall be a charge on the land(s) and bear interest at the interest rate and
shall be deemed to constitute part of the principal;

e. The Mortgagee shall be entitled, at the expense of the Mortgagor, to inspect all aspects of

the construction and make tests of materials, and the Mortgagor will not cover any portion
of the construction work requinng inspection by the Mortgagee until the Mortgagee has
inspacted the same, and the Mortgagor shall forthwith remedy and carry out again any
work which does not conform to the Mortgagee’s reasonable requirements;

f.  The Mortgagee shall not be obliged to hold back advances to provide the lien fund or other

protection to the Mortgager under the Builder’s Lien Act of Alberla or any other similar
statutes (the “Act”); provided that if the Mortgagee holds back any advances in @ manner
similar to the way the said Act provides for an owner to make holdbacks the,
notwithstanding such holdbacks by the Morlgagee, such holdbacks shall not constitute the
lien fund under the said Act and the Mortgagee shall not be a mortgagee authorized by
the: ownar to disbursa money secured by a mortgage as referred to in the said Act;
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For high ratio insured mortgages:

This miortgage is a high ratio mortgage to which sections 43(4.1) and (4.2) and 44(+.1) and (4.2)
of the Law Property Act apply. You and anyone wha, expressly or impliedly, assumes this
mortgage from you, could be sued for any obligations undar this mortgage if there is a default by
you or by a person who assurnes this mortgage.

In the avent of a Transfer of the Mortgaged Premises, in whole or in part, or of any interests
therein to a Transferee, if

i
iv.

The Mortgager fails to apply in writing for the approval of the tlortgagee as Lo the
Transferee and the terms and conditions of the Transfer.

The Mortgagee does not approve in writing the Transferee.

The Mortgagee does not approve in writing the terms and conditions of the Transfer, or
The Transferee fails to enter into an assumption agreement satisfactory to the Mortgagee,
agreeing to assume the Mortgage and any amendments thereto, and any collateral
agreements and to pay the amount thereby secured and perform every covenant,
condition and obligation contained in the Mortgage and any amendments thereto, and any
collateral agreements, to be parformed by the Mortgagor thereunder {including this
obligation) at the time and in the manner and in all respects as therein contained and to
be bound by each and all of the terms, covenants, conditions and obligations of the
Mortgage and any amendments thereof,

then, in any such case, the outstanding principal balance of the Mortgage shall, at the option of

the Mortgagee, immedlately become due and payable together with all accrued interest and other
monies owing thereunder.




SCHEDULE “B”
ADJUSTABLE RATE CONVEMTIOMAL OR INSURED MORTGAGE

This schedule forms part of a mortgage (hereinafter the martgage, all schedules therato and any applicable standard
form mortgage or standard charge or mortgage terms are collectively called the “Mortgage”) betwoen the
Mortgagor(s), the party or parties, if any, identified in the Mortgage as the spouse(s) of the HMorlgagor(s), the party or
partics, if any, identfied in tha Mortgage as guarantor(s) (collactivuly, thz “Mortgagor”), and Concentra Financial
Services Association as the Mortgagee. If there Is any conflict between any provision of this schedule and any other
provision of the Morlgage, such provision of Lthis schedule shall prevail.

A. VARIABLE INTEREST RATE PROVISIONS

. The Mortgagor shall pay to the Mortgagee interest on the principal amount of the Mortgage outstanding, frorn

time to time, and all other amounts owing under the Mortgage at a variable rate of interust per annum (harein
called the “Mortgage Rate”) calculated semi-annually not in advance, and payable both before and after
default, maturity and judgment. The Mortgage Rate is equal to the Martgagee's Prime Rate from time to time
plus or minus an Incremental Rate. Prime Rate means the floating annual rate of interest establishad and
recorded-by the Mortgagee from tima Lo time as a reference rate for-purposes of determining rates of interest
the Mortgagee will charge on loans dencminated in  Canadian dcllara On the _3rd  day of

_February 20 15 , the Primne Rate was  __ 2.85 _ % per annum. The Incremental
Rate is _plus ] _1 ... %. Thercfore, on such date, thn Mortgage Rate was | 3.85 %%
per annum calculated semi- annually not in advance. This Mortgage Rate will remain i effect until there is a
change in the Prime Rate.

2. If and whenever the Prime Rate varied by the Mortgagee, the Mortgage Rate will also be varied, effective on
the first (1% day of the rnonth immediately following the month in which the variance in the Prime Rate

comes inte effact. The Mortgagee may, in its sole discretion, vary the Prime Rate at any time and from time to
time.

3. Notice of any change in the Prime Rate may be given to the Martgagor by posting a notice on the Mortgagee's
website or by mailing the notice to the last known address of the Mortgagor as contained in the Mortgagee's
records; and the change in the Prime Rate shall become effective netwithstanding failure of tha Mortgagee to
mail the statement or non-receipt of the statement by the Mortgagor.

4. When the Mortgage Ra&1 changes, the amount of the blended monthl/ payment of principal and interest shall
be recalculated by the Mortgagee, so that the then outstanding principal of the Mortgage shall be repald over
the remalnder of the amortization period of the loan as at the date of such change in the Mortgage Rate. The
remainder of the amortization period shall be equal to the original amortization period less the number of

months that have elapsed since the Interest Adjustment Date. The “Interest Adjustment Date” is the date an
which the term of the Mortgage commenced.

B. PREPAYMENT RPRIVILEGE

Within fourteen (14) days after the effuctive date of any increase in the Morigage Rate, the Mortgagor shall be
entitled to prepay the whole amount outstanding without notice, bonus, penalty or fee. For the purpose of
determining the total amount to be prepaid, interest from the effectlve date of suich increase in the Mortgage Rate
Lo the date of prepayment shall be calculated on the basis of the Mortgage Rate In effect immediately before such
increase. If the Mortgagor does not prepay the whole amount outstanding within the fourtean (14) day period,
the Mortgagor shall pay interest on the principal amount of the Mortgage at such increased Mortgage Rate from
and after the effective date of the change in the Mortgage Rate until the effective date of the next following
change in the Mortgage Rate or the end of the term, whichever shall first cccur.

C. DEFERRED INTEREST

The amount of interest that has accumulated on the outstanding prircipal amount of the Mortgage from one
regular payment to the next regular payment that exceeds the regular lvan payment is called “deferred intorest”.
Interest at the Mortgage Rate will be charged on deferred interest from and including such regular payment date.
On the naxt following regulor payment date, all interest that has accumulated on defprrpd interest from the
previous regular payment date shall be added to and become deferred interest and will itself bear interesl. frarn
and including that reqular paymant date at the Mortgage Rata. The Idartgagor may pay deferred interest to the
Mortgagee by separate poymaent, Tha Mortgager's regular instalment payments will net be aprlied to reduce
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deferred interest. The total armount of defoerred interest outstanding from tirne Lo time under the Mortgage may
be obtained by contacting the Mortgagee. :

OPTION TO CONVERT TO FIXED INTEREST RATE

The tlortgagor shall be entitled, when not in default under the Mortgage, to request an amendrnent to the

fMortgage to convert the Mortgage Rate frorn a variable rate to a fixed interest rate, as determined by the
flortgagee, al the tirme of conversion, and tc amend:

(a) the term of the Mortgage to a term, as determined by the [Mortgagee, that is not less than the then remaining
term of the Mortgage; and .

(b) the amount of the instalments of principal and interest payable updar the Mortgage, as determined by the
Mortgagee, in accordance with the amendments to the Mortgage.

All such amendments shall be made under a mortgage renewal agreement in form and substance satisfactory to
the Mortgagee which shall state the date on which the amendments take effect.

After exercise of this conversion option by the Mortgagor, the Mortgagor will no longer be entitied to exercise any

prepayment rights contained herein, if any, and the prepayment terms and conditions of the Mortgage, as
amended, shall prevail,

CALCULATION OF PAYMENT

Interest is calculated on the closing daily balance, using the followlng formula:
1 day’s interest = (Mortgage Rate x Principal)/365

Example: Interest on a principal balance of $100,000 at 8.00% for 30 days would be:
(8.00% x 100,000)/365 = $21.91780 per day
$21.91780 x 30 Days = $657.53
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SCHEDULE “A”

THAT the Mortgagor will pay to the Mortgagee, in lawful money of Canada,
at the office of the Mortgagee in the Province of Saskatchewan set out
above, the sum lent to the Mortgagor as aforesaid, together with interest
thereon equal to the Prime Rate of Interest of the Mortgagee, declared
from time to time, plus 1.00% per annum calculated yearly not in
advance, as well after as before maturity, default or judgment until paid
as follows:

a. ON DEMAND, provided until demand is made by the Mortgagee the
said principal and interest shall be paid by MONTHLY instalments of
$10,981.00 each, the first payment to be made on MARCH 31, 2015,
and a like amount every MONTH thereafter until FEBRUARY 28,
2020, at which time the total amount owing (inclusive of principal
and interest) has been paid;

b. Each payment to be applied and credited firstly on interest at the
time of payment and the balance on principal;

c. The Mortgagor further acknowledges and agrees that the instalment
payments may fluctuate according to the changes in the Prime Rate
of Interest from time to time and agrees to pay the adjusted and
fluctuating instalments and authorizes the Mortgagee to adjust

automatic debits to reflect the changes in the Prime Rate of Interest
from time to time;

d. The Mortgagor agrees that a certificate in writing signed by the
Manager of the Mortgagee setting forth the Prime Rate of Interest at
any time or times shall be conclusive evidence as to the said Prime
Rate of Interest, payable by the Mortgagor;

At the date of the making of this Mortgage, the Prime Rate of Interest of the
Mortgagee is 2.85% per annum.
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PREPAYMENT SCHEDULE “B”

This Schedule forms part of the Mortgage, or Mortgage Renewal, as the case may be
between 1764239 ABERTA LTD. as Mortgagor(s), and Concentra Financial Services

Association in trust for Innovation Credit Union as Mortgagee, dated the day of

s ,{“the Mortgage”).

When not in default of any of the terms, covenants, conditions, or provisions of the
Mortgage, the Mortgagor(s) may:

(a) Prepay the whole or any part of the principal amount then outstanding, without
notice or bonus, unless the Mortgagor(s) is receiving financing to make such
payment, either directly or indirectly, from another lender or financial institution in

which case the Mortgagor(s) shall pay an amount equal to 90 days interest on the
amount so paid.

(b) Notwithstanding any prepayment on account of principal, the regular installments
due under the mortgage shall continue to be payable on each regular payment date,
if any monies remain unpaid after the prepayment.

In addition the Mortgagor promises to pay any amounts that may be due and owing
under any Cash Back Incentive or any other loan agreement between the Mortgagee

and the Mortgagor. The terms of any such agreement are hereby incorporated into
and form part of the Mortgage.

SCHEDULE B.dcc



AMENDMENT AGREEMENT - MORTGAGE
Innovation Credit Union
PO Box 1090 Stn Main

(Address)
Swift Current, SK_S9H 3X3
(“the Credit Union”)
TO: 1764239 Alberta Ltd MORTGAGE
LOAN NUMBER 830511511974
(the “Barrawer(s)")
CO-COVENANTOR: GUARANTOR:
Brian Ostrander, Ostrander Family Holdings Ltd
Judy Harwood
R or WHEREAS the Credit Union has lent the sum of $_1,817,250.00 to the Borrower
ORI & evidenced and secured by:
ROA # Mortgage from Borrower or Borrower and Guarantor dated February 16 , 2015
COMPLETE 0 Mortgage and Charge Upon Lands dated .
MORTGAGE OR
MORTGAGE & OR
E’:lNA[I;tSGE UPON
O Mortgage from Guarantor only dated , (complete paragraph 23).
AND
bl .
m%ssggE o O Promissory Note dated ,
GUARANTOR ONLY IS ¥ Loan Agreement dated February 16 , 2015
CHECKED, ALSO
T = I Revolving Line or Credit OR Cyclical (Quick Loan) Agreement dated
FROM BORROWER
The Mortgage or Mortgage and Charge Upon Lands covers the following lands:
INSERT
LEGAL
pESCRIFTION Plan 832LK, Block 1, excepting thereout all mines and minerals
Area: 0.938 Hectares (2.32 Acres) more or less
(collectively the “said loan™).
Eagggo @ and Personal Property Security Agreement dated September 6 . 2013
PPSA  WHEREAS the balance outstanding on the said loan as at December 17 , 2015 is
the sum of $_1,781,975.63 , including accrued interest,

which is hereby acknowledged.

WHEREAS the Borrower has applied to have the terms of the said loan amended and the Credit Union has agreed
to amend the terms of the said loan on and subject to the following terms and conditions:

NOW THEREFORE, in consideration of the Credit Union agreeing to amend the terms of the said loan, the Borrower
acknowledges, covenants and agrees as follows:
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1. INTEREST - Complete either (a) or (b) if rate changes from original loan rate

To pay interest on the said loan, calculated not in advance from and after the

day of , ' , as well after as before maturity, default or

judgment, as follows:

FOR TERM MORTGAGES:
(a) (i) Fixed Rate: at the rate of % per annum, or
COMPLETE

ONE OF
(0 or {ii)

(i) Floating Rate: at the rate of interest equal to the Prime Rate of Interest of the Credit Union declared
from time to time, plus % per annum.

FOR MORTGAGES SECURING REVOLVING OR CYCLICAL CREDIT:
On all amounts advanced up to the authorized limit:

(b) (i) Fixed Rate: atthe rate of % per annum; or
COMPLETE (i) Floating Rate: at the rate of interest equal to the Prime Rate of Interest of the Credit Union declared
ONE OF from time to time, plus % per annum; or
(0. ) or i) (iii) Floating Rate with Minimum: at the rate of interest equal to the Prime Rate of Interest of the Credit
Union declared from time to time, plus % per annum provided such rate of interest shall
not be less than % per annum at any time.
At the date of making this agreement the Prime Rate of Interest of the Credit Union is % per annum.

2. REPAYMENT- Complete one of (a) to (g) if terms of repayment are to change.
To pay the said loan, together with interest thereon, as follows:

(@)

DEMAND
(INSTALMENTS
UNTIL
PAYMENTS IN
FULL})

(b)

INSTALMENTS
UNTIL
PAYMENTS IN
FULL

(c)

DEMANG
(INSTALMENTS
UNTIL FIXED
DATE)

(d)

INSTALMENTS
UNTIL FIXED
DATE

(€)

PRINCIPAL
PLUS INTEREST

ON DEMAND; provided until demand is made by the Credit Union, the said principal and interest

shall be paid by instalments of § each,
(frequency)
the first payment to be made on , , and a like payment every

thereafter until the total amount owing (inclusive of principal and interest)

has been pald.

By instalments of $ each, the
(frequency)
first payment to be made on , , and a like amount every
thereafter until the total amount owing (inclusive of principal and interest) has
been pald.
ON DEMAND; provided until demand is made by the Credit Union, the said principal and Interest shall be
paid by 50 instalments of $_10,981.00 each, the first
(No. of Instalments)
payment to be made on January 31 \ 2016 , and a like amount every
month thereafter until February 28 , 2020 , at which time the
total amount owing (inclusive of principal and interest) shall be paid.
By instalments of $ each, the
(No. of Instalments)
first payment to be made on , , and a like amount every
thereafter until , , at which time the
total amount owing (inclusive of principal and interest) shall be paid.
By instalments of on account of the
(frequency)

principal, plus accrued interest to date of payment of each instalment, the first payment to be due and paid

on . . and a like amount every

thereafter until , , at which time the total amount owing
(inclusive of principal and interest) shall be paid. :
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(f ON DEMAND; provided until demand is made by the Credit Union, interest shall be paid

DEMAND

(:*INTERiAsETNT , the first instalment of interest to be made on

INSTAL S

ONLY UNTIL (frequency)

FIXED DATE) , and thereafter every , such payments to continue until

. , at which time the total amount owing (inclusive of principal and
interest) shall be paid.

(@) OTHER

IF OTHER
PAYMENT
STATE HERE
(EG ON
OEMAND, OR
LUMP SUM AT
MATURITYY

For loans repayable with interest on the floating rate basis (prime plus), the installment payments may fluctuate
according to changes in the Prime Rate of Interest of the Credit Union from time to time, and the Borrower
agrees to pay the adjusted and fluctuating instalments and authorizes the Credit Union to adjust automatic debits
to reflect the changes in the Prime Rate of Interest from time to time.

3. OVERDRAFT RATE

(In the event the said loan is a Revolving Line of Credit the following clause applies)

If, for any reason, advances exceed the Authorized Limit at any time the Borrower shall pay interest on all
amounts exceeding the Authorized Limit (the "Overdraft Amount”) as well after as before maturity, default or
judgment at the rate applicabie to overdraits as declared from time to time by the Credit Union (the “Overdrait
Rate"). The Overdraft Rate is payable on the Overdraft Amount for so long as the line of credit exceeds the
Authorized LImit. The Overdraft Rate is posted at the Credit Union and identified in Statements or publications
made available to the Borrower. A certificate signed by a representative of the Credit Union setting forth the
applicable Overdraft Rate at any time shall be conclusive evidence as to the said rate.

4. COMPOUND INTEREST ON DEFAULT
On default of payment of any sum to become due for interest at any time appointed for payment compounded
interest shall be payable thereon, and the sum in arrears for interest from time to time, as well after as before
maturity, default and judgment, shall bear interest at the rates aforesaid compounded monthly.

5. NOMINAL RATE

The nominal rate method of interest calculation shall apply to the calculation and payment of interest under this
agreement and the Credit Union shall not be deemed to reinvest any interest from time to time received
hereunder.

6. ADVANCES AND DEPOSITS

All sums advanced the Borrower on a revolving or cyclical credit agreement shall be debited to the account and
interest shall be charged thereon on the day of any such advance. All sums paid by the Borrower in payment of
any advances or deposited in the Borrower’s account shall be credited on the date of receipt of funds. All
deposits to the account are a payment on the revolving or cyclical credit agreement and for the purpose of The
Persanal Property Security Act constitute a debtor initiated payment. If any cheques deposited to the account is
subsequently dishonoured for any reason, any such payment shall for all purposes be treated as not having been
made and interest shall continue to accrue and be recalculated on the full amount of the loan. All such payments
and deposits shall be applied and credited firstly on interest owing at the time of payment and the balance on
principal.

SECURITY HELD AS CONTINUING SECURITY

The security hereby granted by the Borrower together with any substituted security that may be granted by the
Borrower to the Credit Union in the future shall be held by the Credit Union as a continuing security for the
payment and satisfaction of all debts and liabilities which are now or at any time here after due, owing or incurred
by the Borrower under this agreement and notwithstanding any fluctuation or change in the amount, nature or
form of the indebtedness and any ultimate unpaid balance thereof and whether the same is from time to time
reduced and thereafter increased or entirely extinguished and thereafter incurred again. The Borrower agrees to
execute such additional security documents as may be necessary to give further effect to this provision. Any
such documents taken shall be in addition to this agreement and shall not merge with or otherwise affect the
enforceability of this agreement.

=~
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10.

1.

12

13.

14.

15.

16.

17.

18.

PERFORMANCE OF TERMS

To observe and perform and fulfill all of the terms, covenants, conditions, provisos, and agreements contained in

the said loan, and in any agreement provided as security for the said loan, or to secure repayment of the said
loan. ' '

NO MERGER

Nothing herein shall in any way create any merger of or alter, affect, discharge or prejudice the security for the

sald loan, and its enforceability or alter, affect or prejudice the rights and priorities of the Credit Union, all of

which rights are hereby reserved as against:

(a) any surety or co-covenantor or guarantor of the payment of the said loan or any part thereof;

(by any subsequent encumbrance or other person having any interest in or claim upon any property Mortgaged,
pledge or assigned to the Credit Union;

(c) the rights or any surety, co-covenantor, guarantor, subsequent encumbrancer or other person as against any

collateral or additional security which the Credit Union may now or hereafter hold in respect of the said loan
or any part thereof.

AGREEMENT READ WITH SECURITY

This agreement shall from the date hereof and without prejudice to the present state of the loan amount, be read
and construed with the security therefore, and be treated as part thereof and for such purpose the said security
agreements shall be regarded as hereby amended and the said loan and collateral security together with all
terms, covenants and provisos thereof as so amended, as well as the Land Titles and Personal Property
Security registrations pertaining to the said loan, shall be and continue to be in full force, virtue and effect and
secure the amount remaining owing on the said loan. This agreement is intended to operate as an amendment
agreement only, and not as a new loan or a novation to the said loan or any collateral security.

SECTION 10 OF THE INTEREST ACT
Where the amendment extends the term of the said loan, for the purposes of Section 10 of the Interest Act the
date of the Mortgage is deemed to be the date of this agreement.

DEFAULT

Any default under this agreement shall be deemed to be a default under the said loan and collateral security and
that upon such default the whole of this principal sum and all other monies payable under the terms of the said
loan shall, at the option of the Credit Union, become immediately due and payable and the Credit Union, at its
sole option, may enforce all rights and remedies under the said [oan and collateral security.

NO INCREASE TO LOAN OR LINE OF CREDIT LIMIT

{(a) In the case of amendment to a term loan, it is acknowledged and agreed that no new money in addition to
the money advanced under the said loan has been or will be advanced by the Credit Union to the Borrower
as a result of the execution of this agreement.

(b) In the case of amendments to a Revolving or Cyclical Credit, it is acknowledged that there is no increase to
the authorized limit as a result of execution of this agreement, and the advances made hereafter in additional
to the previous advances shall bear interest at the rate specified in Paragraph 1 hereof.

EXECUTION OF ADDITIONAL DOCUMENTS
The Borrower agrees to execute such further or other documents as may be required by the Credit Union to
amend the said loan or any of the collateral security taken, with respect to the amount owing on the said loan.

PROVISIONS SEVERABLE
Each provision of this agreement is distinct and severable. If any provision is found to be invalid or unenforceabie, in whole

or in part, the determination will only affect that provision and will not affect the validity or enfarceability of the remaining
provisions of this agreement.

OBLIGATIONS, JOINT AND SEVERAL

This agreement shall enure to the benefit of and be binding upon the parties herein, and their heirs, executors,
administrators, successors and assigns, and all obligations and covenants shall be construed as both joint and
several and shall enure to the benefit of the Credit Union, and its successors and assigns.

PREAMBLE

The Borrower acknowledges and agrees that the Preamble to this agreement is incorporated into and forms part
of this agreement.

ACKNOWLEDGEMENT AND WAIVER

The Borrower acknowledges having read the terms and conditions herein and having received a copy of this
agreement. The Borrower hereby waives the requirement of being provided with a copy of any financing or
verification statement or other registration pertaining to this agreement or the security held for this agreement or
any renewal or discharge thereof, and expressly agrees that the Credit Union shall not be obliged to provide the
Borrower with a copy of any such statements or other registration.
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19.

20.

21.

SECURING REVOLVING OR CYCLICAL CREDIT AGREEMENT

Where the security secures a Revolving Line of Credit or Cyclical (Quick Loan) Credit Agreements, the Borrower
acknowledges and agrees: (a) that the security shall be a continuing Security for the payment of all amounts
advanced including interest, costs, charges and expenses which may become due and payable under the terms
of the security notwithstanding any fluctuation or change in the amount, nature or form of the indebtedness and
any ultimate unpaid balance thereof, whether the same is from time to time reduced and thereafter increased or
entirely extinguished and thereafter Incurred again; and (b) for the purposes of priority of advances as provided
under The Land Titles Act 2000, the Mortgage, as amended, is and shall be considered a Mortgage that provides
for readvances of credit up to a specific principal sum.

COLLECTION AND USE OF INFORMATION

The Borrower understands and acknowledges that the Credit Union will be collecting and gathering personal,
financial and credit information from and about the Borrower (Information) to:

(a) obtain credit reports and evaluate the Borrower’s credit rating and credit worthiness;

(b) determine the Borrower's financial situation and make decisions about loan or credit applications;

(c) administer, monitor and service the Borrower's account and collect the Borrower's loan:

(d) administer and manage security and risk in relation to the Borrower's loan and any of the Borrower's
accounts and the financial services provided to the Borrower,;

(e) comply with legal, security and regulatory requirements;

(f) assist in dispute resolution;

(g) understand the Borrower's needs and eligibility for products or services;

(h) offer and provide the Borrower with the other products and services of the Credit Union and of its affiliates
and service suppliers;

The Borrower understands the Credit Union requires and may use the Borrower's Social Insurance or Business
Number as may be applicable as an aid to identify the Borrower with credit bureaus and other financial
institutions for credit matching purposes or for income tax reporting purposes. The Borrower also understands

that the provision of the Borrower's Social Insurance Number for credit matching purposes is optional and is not
a condition of service.

The Borrower understands that the Credit Union needs my consent to collect, use and disclose Information
gathered about the Borrower except when the law allows the Credit Union to do so without the Borrrower's
consent. For that purpose, the Borrower authorizes, consents to, and accepts this as written notice of the Credit
Union obtaining, gathering, copying, scanning, updating, disclosing, sharing or exchanging such Information
about the Borrower at any time for the purposes described including from or with-any credit bureau, government
agency, credit grantor or other entity in possession of such Information and the Borrower specifically directs and
authorizes such entities to provide Information at the Credit Union's request. The Credit Union is also authorized
to contjnually update, obtain and use Information at any time in connectign with the Borrower’s loans, including
enforcement purposes. The Credit Union may share and exchange Information with any guarantor of the loan.
The Credit Union may use this Information for so long as it is needed for the purposes described. The Borrower
understands that the Borrower can ask the Credit Union and its affiliates or service suppliers to stop using the
Information to offer other products or services at any time.

The Borrower also understands that the Borrower may ask the Credit Union to stop using the Borrower's Social
Insurance Number for credit matching purposes at any time. The Borrower understands it is necessary to keep

the Borrower’s Information current and the Borrower agrees to notify the Credit Union of any changes in the
Borrower's Information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Credit Union affiliates
and service suppliers that are engaged in the business of providing services or products to the public in Canada
including, but not limited to, deposits, financing arangements, credit, charge and payment card services, trust
and custodial services, securities and brokerage services, insurance services, electronic services, information
and technology services, educational and consulting services.

To assist in providing financial services, the Credit Union may use service providers located in the United States.
In the event that a service provider is located in the United States, Information may be processed and stored in
the United States and United States governments, courts or law enforcement or regulatory agencies may be able
to obtain disclosure of the Information through the laws of Canada and the United States.

PRIVACY
Credit Union and Privacy legislation prescribe and restrict the use of personal, financial or credit information
{Information) without consent. To obtain details about Credit Union policies and procedures for protecting

privacy of Information and Customer rights please contact the Credit Union, Attention: Privacy Officer.
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22. AGREEMENT OF CO-COVENANTOR

The Co-covenantor agrees to be responsible for and repay the loan in accordance with the terms of this
agreement and that the Co-covenantor’s liability is joint and several with the Borrower.

23. IF MORTGAGE FROM GUARANTOR ONLY
CHECK O The repayment terms and interest rate in the Mortgage from the Guarantor are also amended as stipulated.

APPLICABLE
BOX [0 Only the repayment terms and interest rate in the credit agreement with the Borrower are amended. The
repayment terms and interest rate in the Mortgage from the Guarantor are not amended.

24. APPLICABLE LAW

This agreement shall be governed by and construed in accordance with the laws of the Province of
Saskatchewan.

25. ADDITIONAL AMENDMENT TO LOAN OR SECURITY
\PLOANTOBE  That the said loan and security be further amended as provided on Schedule “A” hereto.
REASONS OTHER
THAN INTEREST
OR PAYMENTS,
INCLUDE
AMENDMENTS ON
SCHEDULE'A’

IN WITNESS WHEREOF, the Borrower has signed, sealed and delivered thls agreement, this 21st day of

December s 2015

THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS
THE BORROWER HAS ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER
FOR CREDIT MATCHING PURPOSES.

IF BORROWER IS AN INDIVIDUAL OR PARTNERSHIP

WITNESS SIGNATURE OF BORROWER(S)

IF BORROWER IS A CORPORATION

o : 1764239 Alberta Ltd
~ ABFIX ey -
CORHORATE Prlntgxact Name of Carporation

seal HERE i

p ! i'/ . I'
i C.S.By | I

: { (Officer of Corporation)

!. i
F 3
: C.S. By: //
NN (Officer of Corporation)
NAME ADDRESS POSTAL CODE
1764239 Alberta Ltd 340-600 Crowfoot Cres NW Calgary, AB T3G 0B4
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CO-COVENANTOR

IN WITNESS WHEREOF the Co-Covenantor has signed, sealed and delivered this agreement this day of
WITNESSES SIGNATURE OF CO-COVENANTOR

NAME ADDRESS POSTAL CODE
GUARANTOR

ACKNOWI EDGEMENT OF GUARANTOR(S)

i & undersigned Guarantor(s).

1. Acknowledge(s) the Bommower has applied to amend the terms of the said loan;

the amendment to the said loan as set forth in this agreement.

\ Jthis___21st  dayof December A 2015

| )V /
‘sl Mt a7z
M< UA OR v GUARANTOR

IN THE CASE E/ CORPORATE GUARANTEE. THE SEAL IS TO 8E AFFIXED

NAME ADDRESS POSTAL CODE
Brian Ostrander, Ostrander Family Holdingsgy 2125-1010 Arbour Lake Rd NW Calgary, AB  T3G 4Y8

Judy Harwood RR 3 LCD Main Box 1 Site 318 Saskatoon  S7K 3J6
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HOMESTEAD COMPLIANCE
CONSENT OF NON-OWNING SPOUSE

1. , non-owning spouse of ;
consent to the above disposition. | declare that | have signed this consent for the purpose of relinquishing all my
homestead rights in the property described in the attached disposition in favour of the Credit Union to the extent
necessary to give effect to the Amendment Agreement - Mortgage.

Signature of Non-owning Spouse
CERTIFICATE OF ACKNOWLEDGEMENT (Required if non-owning spouse)

l, , , certify that | have
(Indicate Capacity)

examined , non-owning spouse of

the owning spouse, in the above
Amendment Agreement - Mortgage separate and apart from the owning spouse. The non-owning spouse
acknowledged to me that he or she:

(a) signed the consent to the disposition of his or her own free will and consent and without any
compulsion on the part of the owning spouse; and

(b} understand his or her rights in the homestead.

| further certify that | have not, nor has my employer, partner or clerk, prepared the above Amendment Agreement -
Mortgage and that | am not, nor is my employer, partner or clerk, otherwise interest in the transaction involved.

Signature
HOMESTEAD AFFIDAVIT
l, , of , make oath and
say that :
1. 1 am the/a Borrower.
2. That my spouse and | have not occupied the land described in this disposition as our homestead at
any time during our spousal relationship.
-OR-
2. That | have no spouse.
-OR-
2, That my spouse is a registered owner of the land that is the subject matter of this disposition and a
co-signator of this disposition.
-OR-
2. That my spouse and | have entered into an interspousal agreement pursuant to The Family Property
Act in which my spouse has specifically released all his/her homestead rights in the land that is the
subject matter of this disposition.
-OR-
2. An order has been made by the Court of Queen's Bench pursuant to The Family Property Act

declaring that my spouse has no homestead rights in the land that is the subject matter of thls
disposition and (the order has not been appealed and the time for appealing has expired) or (all
appeals from the order have been disposed of or discontinued).

Sworn before me at

in the Province of )

)
)
)

this day of

A COMMISSIONER FOR OATHS in and for the
Province of Saskatchewan;

Being a Solicitor (or)

My Commission expires:
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SCHEDULE “A” TO AMENDMENT AGREEMENT - MORTGAGE

This Schedule forms part of and is incorporated into the Amendment Agreement - Mortgage dated the __ 21st
day of December , 2015

PART A
{Complete if adding or changing paragraph to Mortgage)

1. That the Mortgage document be amended by adding the following paragraphs: (Use additional schedule if
COMTETE WhEN more space requlred):
ADDING A
PARAGRAPH OR
PARAGRAPHS TO
THE MORTGAGE

2. That the Mortgage document be amended by deleting the following paragraph(s):

COMPLETE WHERE A
PARAGRAPH OR
PARAGRAPHS

OR MORTGAGE ARE
TO BE DELETED

AND REPLACED 8Y
OTHERS

To be replaced by:
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INSERT
DESCRIPTION
OF LAND TO
BE ADDED TO

THE
MORTGAGE

INSERT
DESCRIPTION OF
LAND TO BE
DELETED FROM
THE MORTGAGE

INSERT
DESCRIPTION OF
LAND TO BE
INSERTED IN THE
MORTGAGE

1.

1.

PART B
(Complete if adding land to the Mortgage)

That the Mortgage document be amended by adding the following lands (the “additional land"):

The additional land shall stand charged with and secure the balance owing on the said loan in accordance
with and on the terms and covenants of the Mortgage document and the Amendment Agreement herein,
and the credit Union shall have the right to realize on all or any of the security for the said loan, including

any original lands and the additional land in such order or in such manner or fashion as the Credit Union, is
its sole discretion, sees fit.

PARTC
(Complete if land is to be deleted from Mortgage and replaced by other land)

That the Mortgage document be amended by deleting the following lands:

To be replaced by the following specific land:

(The land herein to be referred to as the “substituted land” or “substituted security”)

The substituted land shall stand charged with and secure the balance owing on the said loan in
accordance with and on the terms and covenants herein, and the Credit Union shall have the right to
realize on all or any of the security for the said loan, including any original lands not deleted or released or
the substituted land in such order or in such manner or fashion as the Credit Union, in its sole discretion,
sees fit.

It is agreed that the Credit Union will release and discharge the land from the said loan only if and when
the substituted security shall be registered, protected or perfected as the case may be subject to any
encumbrances as the Credit Union may accept at the time of registration or perfection.
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PARTD
(Compilete if adding or changing paragraph in the Security Agreement or adding security to
Security Agreement)

1. Thatthe said loan or Security Agreement be amended by adding the following paragraphs:

COMPLETE WHEN
ADDING A
PARAGRAPH OR
PARAGRAPHS TO
THE LOAN OR
SECURITY
AGREEMENT

2. That the said loan or Security Agreement be amended by deleting the following paragraphs:

COMPLETE WHERE
PARAGRAPH OR
PARAGRAPHS OF
THE LOAN OR
SECURITY
AGREEMENT ARE TO
BE DELETED AND
REPLACED BY
OTHERS.

To be replaced by:

3. That the Security Agreement is to be amended by adding the following specific security, to which the
securnty interest extends and attaches:

INSERT
DESCRIPTION OF
NEW SECURITY

PART E
(Complete if specific collateral to be exchanged in Security Agreement)
eg. exchanging specific vehicles
1. That the said Security Agreement be amended by deleting the following specific security (collateral):

COLLATERAL
TOBE

AGREEMENT
To be replaced by the following security, to which the security interest extends and attaches:

INSERT
DESCRIPTION
OF
COLLATERAL
TO BE ADDED

TOTHE
SECURITY

together with all Proceeds including but not limited to: goods, chattel paper, investment property,
documents of title, instruments, money, intangibles, insurance and all other proceeds arising directly or
indirectly from the disposition, exchange, loss, replacement, renewal, destructions of or dealing with the
coiiaterai. '

(The coliateral herein to be referred to as the “substituted security” or “substituted collateral”.)
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INSERT
DESCRIPTION
OF SECURITY
TO BE
RELEASED

INSERT

DESCRIPTION
OF SECURITY
TO BE ADDED

2. That the Security Agreement be further amended by adding the following paragraphs (clauses):

1.

(a) The substituted security shall stand charged with and secure the balance owing on the said loan in
accordance with and on the terms and covenants of the said loan and Amendment Agreement herein,
and the Credit Union shall have the right to realize on all or any of the security for the said loan,
including any original security not deleted or released or in the substituted security in such order or In
such manner or fashion as the Credit Union, in its sole discretion, sees fit.

(b) It is agreed that the Credit Union will release and discharge the security only if and when the
substituted security shall be registered or perfected as the case may be, subject to any encumbrances
as the Credit Union may accept at the time of registration or perfection.

PART F
(Complete if Security to be substituted eg. Equipment for Accounts Receivabie)

The following security for the said loan shall be released and discharged:

To be replaced by the following security to which the security interest extends and attaches:

together with Proceeds including but not limited to: goods chattel paper, investment property, documents of
title, instruments, money, intangibles, insurance and all other proceeds arising directly or indirectly from the
disposition, exchange, ioss, repiacement, renewal, destruction of or dealing with the collateral, hereafter
referred to as the “substituted security”.

2. The substituted security shall stand charged with and secure the balance owing on the said loan in

accordance with and on the terms and covenants of the said loan and Amendment Agreement herein, and
the Credit Union shall have the right to realize on all or any of the security for the said loan, including any
original security not released or the substituted security in such order or in such manner or fashion as the
Credit Union, in its sole discretion, sees fit.

It is agreed that the Credit Union will release and discharge the security only if and when the substituted
security shall be executed and registered or perfected as the case may be, subject to any encumbrances
as the Credit Union may accept at the time of registration or perfection.

Nothing herein shall in any way affect or discharge the security not release herein or in any way release the
Borrower from payment of the monies owing on the said loan.
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READVANCES
AMENDMENT AGREEMENT - MORTGAGE
(FOR USE WHEN READVANCING ON MORTGAGE)
Innovation Credit Union
PO Box 1090 Stn Main
(Address)
Swift Current, SK S9H 3X3
(the “Credit Union")
TO: 1764239 Alberta Ltd MORTGAGE LOAN NUMBER 830511511974
(the “Borrower”)
CO-COVENANTOR: GUARANTOR:
Brian Ostrander, Ostrander Family Holdings Ltd
Judy Harwood
WHEREAS:
INSERT AMOUNT
oA ay 1. The Borrower has executed a Mortgage in favour of the Credit Unlon for the princlpal sum of
e i $_1,817,250.00 , dated February 16 ,__ 2015 covering the
following
lands:
INSERT LEGAL
DESCRIPTION
Plan 832LK, Block 1, excepting thereout all mines and minerals
Area: 0.938 Hectares (2.32 Acres) more or less
(the “Mortgage")
e tiees 2. The balance owing on the Mortgage as at May 20 ., 2016 s
NTEREst the sum of §_1,801,996.86 » including accrued interest, which is hereby
acknowledged;
3. The Borrower has requested a readvance in the sum of $.42,649.90 (the “readvance”) on
the Mortgage and the Credit Union has agreed to make such readvance subject o the following terms and
conditions; .
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INSERT
CALCULATION
FREQUENCY {IE.
ANNUALLY OR
SEM-ANNUALLY)

COMPLETE ONE
OF[OR)

CURRENT PRIME
RATE

DEMAND
{INSTALMENTS
UNTIL PAYMENT
INFULL)

INSTALMENTS
UNTIL
PAYMENT IN FULL

DEMAND
(INSTALMENTS
UNTIL FIXED
DATE}

INSTALMENTS
UNTIL FIXED DATE

PRINCIPAL PLUS
INTEREST

DEMAND
(INTEREST
INSTALMENTS
ONLY URTIL FIRED
DATE)

ELF 3.101 (11/08)

NOW THEREFORE, in consideration of the Credit Union agresing to readvance sums under the Mortgage, the
Borrower covenants and agrees as follows:

1.

2.

3.

4.

ADVANCES
The present balance owing, as well as the readvance, shall be treated and considered to be amounts

advanced under the Morigage and all such amounts shall be due and payable and bear interest as provided
herein.

CONTINUING CHARGE

The Mortgage shall be a continuing security and charge for the payment of all amounts advanced under the
Mortgage including the readvance and interest, costs, charges and expenses which may become due and
payable under the terms of the Mortgage, notwithstanding any fluctuation or change in the amount, nature or
form of the Indebtedness and any ultimate unpaid balance thereof, whether the same is from time to time
reduced and thereafter increased or entirely extinguished and thereafter incurred again.

INTEREST - Complete if rate changes from original Mortgage rate.

To pay interest on the Mortgage calculated yearly not in advance from and after the
day of May . 2016 | as well after as before maturity, default or judgment, as
follows:

(i) at the rate of % per annum, or

(ii) at the rate of interest equal to the Prime Rate of Interest

of the Credlt Union declared from time to time, plus __1.0 % per annum.
At the date of making this agreement the Prime Rate of Interest of the Credit Union is 2.70 % perannum.

REPAYMENT - Complete one of (a) to (g) if terms of repayment are to change.
To pay the said Mortgage, together with interest thereon, as follows:

(a) ON DEMAND; provided until demand is made by the Credit Union, the said principal and interest shall be

paid by Instalments of $ each, the first payment to be
(frequency)

made on , , and a like amount every thereafter until the
(frequency)

total amount owing (inclusive of principal and interest) has been paid.

(pyBy__instalmenisof $

each, the first payment to be made on
(frequency)

, , and a like amount every thereafter until the total amount
(frequency)

owing (inclusive of principal and interest) has been paid.

(c) ON DEMAND; provided until demand is made by the Credit Union, the said principal and interest shall be

pald by 44  instalments of $_11,256.00 each, the first payment to be made on
(No. of Instalments)

June 30 . 2016 and a like amount every month thereafter until
. (frequency)
February 29 2020 , at which time the total amount owing (inclusive of

princlpal and interest) shall be p;aid.

(d)By________ instaiments of §

each, the first payment to be made on
(No. of Instaiments)

, and a like amount every thereafter until

(frequency)
, at which time the total amount owing (inclusive of

principal and interest) shall be paid.

(e) By instalments of on account of the principal, plus accrued
(frequency)
interest to date of payment of each instalment, the first payment to be due and paid on
, __, and a like amount every thereafter until
(frequency)

, at which time the total amount owing (inclusive of

princlpal and interest) shall be péid.

() ON DEMAND; provided until demand is made by the Credit Union, interest shall be paid

(frequency)
the first instalment of interest to be made on , , and thereafter every
___, suéh paymenis fo continue untii , &t which time the

total amount owing (inclusive of principal and interest) shall be paid.
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10.

1.

12,

13.

14,

(g) OTHER

Except as otherwise expressly agreed to by the Credit Union all payments or deposits shall be applied and
credited firstly to Interest and the balance to principal. For loans repayable with Interest on the floating rate
basis (prime plus), the Instalment payments may fluctuate according to changes in the Prime Rate of Interest
of the Credit Union from time to time, and the Borrower agrees to pay the adjusted and fiuctuating instalments
and authorizes the Credit Unlon to adjust automatic debits to reflect the changes in the Prime Rate of Interest
from time to time.

ORIGINAL SECURITY TO APPLY

All terms and conditions set forth in the Mortgage and collateral security thereto, except as may be amended
by this agreement, or any previous amendment agreement, shall continue in full force and effect and nothing
herein contained Is intended to or shall have the effect of discharging, merging, replacing or rendering
unenforceable the Mortgage or any collateral security taken thereto, and the Mortgage shall be read and
construed as though the above provislons had been inserted therein.

SECTION 10 OF THE INTEREST ACT
Where the amendment extends the term of the Mortgage, for the purposes of Section 10 of the Interest Act the
date of the Mortgage is deemed to be the date of this agreement.

DEFAULT

Any default under this agreement shall be deemed to be a default under the said Mortgage and collateral
security and that upon such default the whole of the principal sum and all other monies payable under the
terms of the Mortgage shall, at the option of the Credit Union, become Immediately due and payable and the
Credit Union, at its sole option, may enforce all rights and remedies under the Mortgage and collateral security.

AGREEMENT CONSTRUED WITH OTHER AGREEMENTS

It is further agreed that this agreement shall, from the date hereof and without prejudice to the present state of
the Mortgage amount, be read and construed with the Mortgage and any collateral security thereto, and be
treated as part thereof, and for such purposes the Mortgage and collateral security shall be regarded as
thereby amended and the sald Mortgage and collaterai security together with all covenants and provisos
thereof as so amended, shall continue to be in full force, virtue and effect, and secure all advances under the
Mortgage.

NO MERGER OR DISCHARGE .

It is further agreed that nothing herein shall in any way create any merger of or alter, affect, discharge or
prejudice the Mortgagee's right as against any surety, guarantor or co-covenantor for payment of the Mortgage
loan or any part thereof, or as against any subsequent encumbrancer or other person having an interest In or
claiming against the land, all of which rights are hereby reserved.

PROVISIONS SEVERABLE

Each provision of this agreement is distinct and severable. If any provision is found to be invalid or
unenforceable, in whole or In part, the determination will only affect that provision and will not affect the validity
or enforceability of the remaining provisions of this agreement.

HEADINGS

The descriptive headings of this agreement are Included for convenience only and do not form part of the
covenants, provisos and agreements hereln contained.

AGREEMENT TO BIND HEIRS, ETC.

This agreement shall enure to the benefit of and be binding upon each of the persons named herein, and each
of their heirs, executors, administrators, successors and assigns, and shall be construed as both joint and
several and shall enure to the benefit of the Credit Union, its successors and assigns.

NOMINAL RATE

The nominal rate method of Interest calculation shall apply to the calculation and payment of interest under this
agreement and the Credit Union shall not be deemed to reinvest any Interest from time to time received
hereunder.

PREAMBLE

The Borrower acknowledges and agrees that the Preamble to this agreement is incorporated into and forms
part of this agreement.
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15.

16.

17.

18.

1.

ACKNOWLEDGEMENT AND WAIVER

- The Borrower acknowledges having read the terms and conditions herein and having received a copy of this

agreement. The Borrower hereby waives the requirement of being provided with a copy of any statement or
registration pertalning to this agreement or the security held for this agreement or any renewal or discharge
thereof, and expressly agrees that the Credit Union shall not be obliged to provide the Borrower with a copy of
any such statements or other registration.

EXTENSION OR AMENDMENT AGREEMENT NEED NOT BE REGISTERED

Any agreement for extension of the term of the Mortgage, or any agreement amending the provisions of the
Mortgage including inter alla increasing or decreasing the rate of interest payable hereunder or in connection
with any readvance on the Mortgage, prior to the execution of a discharge of this Morigage by the Credit Union
need not be registered In any Land Registry. If, upon the expiry of any term, the Credit Union offers to extend
the term of this Mortgage and the Borrower fails to execute an extension agreement as required, the Credit
Union may prescribe the terms of renewal or extension (which will Include extending the term for a further
period of one year and prescribing the rate of Interest payable on the outstanding balance at the then
prevailing Credit Union's one year open Mortgage rate) and such terms shall be deemed to apply and be In
force and effect as against the Borrower as of the commencement date of the renewal or extended term. The
Mortgage, as amended, and all terms, covenants, and provislons shall continue in full force and effect and
nothing contained in any extension or amendment agreement shall have the effect of discharging, merging,
replacing or rendering unenforceable this Mortgage as security unless the agreement so states.

CORPORATE WAIVER
And it is further agreed that the following paragraph applies only if the Borrower is a corporate body, in which
case the Borrower also covenants and agrees with the Credit Unlon:

(a) That The Land Contracls (Actions} Act of the Province of Saskatchewan shall have no application to any
action, as defined in The Land Contracts (Actions) Act, with respect to this agreement;

{b) That The Limifation of Civil Rights Act of the Province of Saskatchewsn shall have nc gpplicetion to this
agreement, or charge or other security for the payment of money made, given or created by this
agreement or any agreement renewing or extending this agreement and shall in no way limit the rights,

powers or remedies of the Credit Union granted herein.

READVANCES

In the event the Mortgage does not already specify then the following provision shall be added to the mortgage
terms and the Mortgage shall be considered as hereby amended:

When not in default, the Borrower may request, and the Credit Unlon may, in its absoluté and sole discretion,
re-advance any principal portlon of the within mortgags loan which has been repaid by the Borrower to the
Credit Union, but-only to-the-extent-that the princlpal balance outstanding after stich T&advance shall not
exceed the amount of the princlpal sum secured. The Borrower agrees that notwithstanding that the Mortgage
may be reduced and readvances made, this Mortgage secures ail sums ultimately due and owing by the
Borrower to the Credit Union in respect of this Mortgage, including any readvancement of principal monies
made by the Credit Union to the Borrower at any time. No change to the terms of repayment, the obligations of
the Borrower, or the manner of payment or the amount of Interest shall operate as a release or discharge of
this Mortgage.

COSTS

The Borrower shall be responsible for all costs and expenses incurred by the Credit Union in connection with
this amendment Including, without limitation, legal fees as between solicitor and own cllent and reglstration
fees if any. If the Borrower does not pay any such charges promptly upon demand, the Credit Union may
charge such costs and expenses to the Mortgage and interest shall be payable thereon at the same rate as
that payable on the principal sum.
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20.

21.

22.

23.

24,

COLLECTION AND USE OF INFORMATION
The Borrower understands and acknowledges that the Credit Unlon will be collecting and gathering personal,
financial and credit information from and about the Borrower (Information) to:

) obtain credit reports and evaluate the Borrower's credit rating and credit worthiness;

(i) determine the Borrower's financial situation and make declsions about loan or credlt applications;

(il administer, monitor or service the Borrower’s account and collect the Borrower's loan;

(iv) administer and manage security and risk in relation to the Borrower's loan and any of the Borrower's
accounts and the financial services provided to the Borrower;

(v) comply with legal, security and regulatory requirements;

{vi) asslst In dispute resolution;

(vii) understand the Borrower’s needs and eligibility for products or services;
(viii) offer and provide the Borrower with the other products and services of the Credit Union and of its
affiliates and service suppliers.

The Borrower understands the Credit Union requires and may use the Borrowers Social Insurance or
Business Number as may be applicable as an aid to Identify the Borrower with credit bureaus or other financial
Institutions for credit matching purposes or for income tax reporting purposes. The Borrower also understands
that the provisions of the Borrower's Social Insurance Number for credit matching purposes is optional and is
not a condition of service.

The Borrower understands that the Credit Union needs my consent to collect, use and disclose Information
gathered about the Borrower except when the law allows the Credit Union to do so without the Borrower's
consent. For that purpose, the Borrower authorizes, consents to, and accepts this as written notice of the
Credit Union obtalning, gathering, copying, scanning, updating, disclosing, sharing or exchanging such
Information about the Borrower at any time for the purposes described including from or with any credit bureau,
government agency, credit grantor or other entity In possession of such Information and the Borrower
specifically directs and authorizes such entities to provide Information at the Credit Union's request. The
Credit Unlon Is also authorized to continually update, obtaln and use Information at any time in connection with
the Borrower’s loan, including enforcement purposes. The Credit Union may share and exchange Information
with any guarantor of the loan. The Credit Unlon may use this Information for so long as It Is needed for the
purpose described. The Borrower understands that the Borrower can ask the Credit Union to stop using the
Information to offer other products or services at any time.

The Borrower also understands that the Borrower may ask the Credit Union to stop using the Borrower's Social
Insurance Number for credit matching purposes at any time. The Borrower understands it Is necessary to
keep the Borrower's Information current and the Borrower agrees to notify the Credit Union of any changes In
the Borrower's Information.

For the purpose of this authorization, Credit Union affiliates and service suppliers mean Credlt Union affiliates
and service suppliers that are engaging In the business of providing services or products to the public in
Canada including, but not limited to, deposits, financing arrangements, credit, charge and payment card
services, trust and custodlal services, securities and brokerage services, insurance services, electronic
services, information and technology services, educational and consulting services.

To assist In providing financial services, the Credit Union may use service providers located in the United
States. In the event that a service provider is located In the United States, Information may be processed and
stored in the United States and United States governments, courts or law enforcement or regulatory agencies
may be able to obtain disclosure of the Information through the laws of Canada and the United States.

PRIVACY

Credit Union and Privacy legislation prescribe and resist the use of personal, financial or credit Information
(Information) without consent. To obtain details about Credit Union policies and procedures for protecting
privacy of Information and Customer rights please contact the Credit Union, Attention: Privacy Officer.

AGREEMENT OF CO-COVENANTOR

The Co-covenantor agrees to be responsible for and repay the loan in accordance with the terms of this
agreement and that the co-covenantor's liability is joint and several with the Borrower.

APPLICABLE LAW

This agreement shall be governed by and construed in accordance with the laws of the Province of
Saskatchewan.

OTHER AMENDMENTS
That the Mortgage and collateral security be further amended as provided on Schedule "A" hereto.




IN WITNESS WHEREOF, the Borrower has signed, sealed and delivered this agreement, this az é day of
May . 2016 )
THIS FORM CONTAINS AN AUTHORIZATION TO SHARE AND EXCHANGE INFORMATION AND, UNLESS THE

BORROWER HAS ASKED THE CREDIT UNION NOT TO DO SO, USE A SOCIAL INSURANCE NUMBER FOR CREDIT
MATCHING PURPOSES.

IF BORROWER IS AN INDIVIDUAL OR PARTNERSHIP
WITNESSES Signature of Borrower(s)

IF BORROWA CORPORATION
: 1764239 Alberta Ltd

co ‘I;gl TE Print Exact evorporahon
SEAL HERE C.S.By:

r Worpqratlon)
L C.S. By

(Of ce f Corporation)

NAME L/A&%Jéss POSTAL CODE

1764239 Alberta Ltd 815 East Lake Bivd NE_Airdrie, A8 T4A 2G4

ELF 3.101 (11/09)



CO-COVENANTOR

IN WITNESS WHEREOF the Co-Covenantor has signed, sealed and delivered this agreement this day of
WITNESSES Signature of Co-Covenantor

NAME ADDRESS POSTAL CODE
GUARANTOR

GUARANTOR(S) AGREEMENT

The undersigned Guarantor(s):
1. Acknowledge(s) the Borrower has applied for and requests the readvance on the Mortgage;

2. Acknowledge(s) the Credit Unlon Is prepared to make the readvance on the Mortgage on the understanding and condition that:

a. where the existing Guarantee is for a specific loan only @ new Guarantee will be executed in connection with the readvance,
such guarantee to apply and extend to the present balance owing and any readvance on the Mortgage; and

b. where the existing Guarantee Is a Guarantee and Postponement of Clalm that the existing Guarantee applies and extends to
the readvance;

NAME ADDRESS POSTAL CODE
Brian Ostrander, Ostrander Family Hold# 2125-1010 Arbour Lake Rd NW Calgary, AB T3G 4Y8
Judy Harwood RR 3 LCD Main Box 1 Site 318 Saskatoon S7K3J8

ELF 3.101 (11/08)



HOMESTEAD COMPLIANCE
CONSENT OF NON-OWNING SPOUSE

1, ) , non-owning spouse of .
consent to the above disposition. [ declare that | have signed this consent for the purpose of relinquishing all my homestead rights in the

property described in the attached disposition in favour of the Credit Union to the extent necessary to give effect to the Amendment
Agreement - Morigage.

Signature of Non-Owning Spouse

CERTIFICATE OF ACKNOWLEDGEMENT
(Required if non-owning spouse)

. , certify that | have examined
(indicate Capacity)

, non-owning spouse of , the owning spouse, in the
above Amendment Agreement - Morigage separate and apart from the owning spouse. The non-owning spouse ackrnowledged to me
that he or she:

a. signed the consent to the disposition of his or her own free will and consent and without any compulsion on the part of the
owning spouse; and

b. understand his or her rights in the homestead.

| further certify that | have nol, nor has my employsr, partner or clerk, nrepared the above Amendmant Agreement - Mortgage and that |

am not, nor is my employer, partner or clerk, otherwise interested in the transaction involved.

Signature
HOMESTEAD AFFIDAVIT

1, , of , make oath and say that.

1. 1am the/a Borrower..

2. My spouse and | have not occupied the land described in this disposltion as our homestead at any time during our spousal

relationship.
-0r-
2. | have no spouse.
-0or-
2. My spouse is a registered owner of the land that is the subject matter of this dispasition and a co-signator of this disposition.

- or -
2. My spouse and | have enfered into an interspousal agresment pursuant to The Family Property Act in which my Spousé has
specifically released all his or her homestead rights in the land that is the subject matter of this disposition.
-0r-
2. An order has been made by the Court of Queen's Bench pursuant to The Family Property Act declaring that my spouse has no
homestead rights in the land that is the subject matter of this disposition and (the order has not been appealed and the time for
appesling has expired) or (all appeals from the order have been disposed of or discontinued).

SWORN before me at in the Province
of this, day of

)
)
)
)
)

A COMMISSIONER FOR OATHS in and for the Province of
Saskatchewan; Being a Solicitor (or)

My Commission expires:

ELF 3.101 (11/09)

(4]



ACKNOWLEDGEMENT OF GUARANTOR
CERTIFICATE OF LAWYER OR NOTARY PUBLIC

I HEREBY CERTIFY THAT:
1. of in the Province of Saskatchewan, the
(Name of Guarantor) (City/Town)

Guarantor in this Amendment Agreement - Mortgage which this certificate is attached to or noted upon, appeared in person before
me and acknowledged that he had executed the Guarantor(s) Agreement.

2. | satisfied myself by examination of the Guarantor that he is aware of the contents of the Guarantor(s) Agreement and understands
it.

3. 1have not prepared any documents on behalf of the Credit Union relating to the transaction and | am not otherwise interested in the
transaction.

4. |acknowledge that the guarantor slgned the following "Statement of Guarantor" in my presence.

GIVEN AT , this day of , under my hand
and seal of office.

(SEAL REQUIRED WHERE

NOTARY PUBLIC SIGNS A LAWYER OR A NOTARY PUBLIC IN AND FOR THE PROVINCE OF
CERTIFICATE.) SASKATCHEWAN

STATEMENT OF GUARANTOR

| am the person named in the certificate.

ACKNOWLEDGEMENT OF GUARANTOR
CERTIFICATE OF LAWYER OR NOTARY PUBLIC

| HEREBY CERTIFY THAT:
1. of in the Province of Saskatchewan, the
(Name of Guarantor) (City/Town)

Guarantor in this Amendment Agreement - Mortgage which this certificate Is aftached to or noted upon, appeared in person before
me and acknowledged that he had executed the Guarantor(s) Agreement.

2. | satisfied myself by examination of the Guarantor that he is aware of the contents of the Guarantor(s) Agreement and understands
it :

3. | have not prepared any documents on behalf of the Credit Union relating to the transaction and 1 am not otherwise interested in the
transaction.

4. | acknowledge that the guarantor signed the following "Statement of Guarantor” in my presence.

GIVEN AT , this day of

, under my hand and seal
of office.

(SEAL REQUIRED WHERE

NOTARY PUBLIC SIGNS A LAWYER OR A NOTARY PUBLIC IN AND FOR THE PROVINCE OF
CERTIFICATE.) SASKATCHEWAN .
STATEMENT OF GUARANTOR

| am the person named in the certificate.

ELF 3.101 (11/09)



SCHEDULE "A" TO AMENDMENT AGREEMENT - Mortgage

This schedule forms part of and is incorporated into the Amendment Agreement - Mortgage dated the Q ‘3/

May . 2016

ELF 3.101 (11/09)

day of

10
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This is Exhibit 9 to the Affidavit
of Brad Appel sworn before me
this day of July, 2020.

M A" L

A Nofary Public in and for Saskat}ﬂ(ewan




Government Personal Property Registry
of Alberta m Search Results Report Page 1 of 20

Search ID #: 212782142

Transmitting Party

DENTONS CANADA LLP Party Code: 50017904
Attention: Accounting Phone #: 403 268 7000
15 FI Bankers Court, 850 2 Street SW Reference #: 574391-2

CALGARY, AB T2P OR8

Search ID #: 7212782142 Date of Search: 2020-Jun-23‘ Time of Search: 10:47:30

Business Debtor Search For:
1764239 ALBERTA LTD.

Exact Result(s) Only Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
Be sure to read the reports carefully.




Government
of Alberta m

Business Debtor Search For:
1764239 ALBERTA LTD.
Search ID #: 212782142

Personal Property Registry
Search Results Report Page 2 of 20

Search ID #: 212782142

Date of Search: 2020-Jun-23 Time of Search: 10:47:30

Registration Number: 13090636848
Registration Date: 2013-Sep-06

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2026-Sep-06 23:59:59

Exact Match on: Debtor

No: 1

Amendments to Registration

16081728369

Renewal 2016-Aug-17

Debtor(s)

Block

1 1764239 ALBERTA LTD.
954 -7 STREET SW

MEDICINE HAT, AB TIA 7R7

Secured Party / Parties
Block

1 INNOVATION CREDIT UNION

198 FIRST AVE N.E.

Status
Current

SWIFT CURRENT, SK S9H 2B2

Collateral: General
Block Description

Status

1 ALL PRESENT AND AFTER ACQUIRED PROPERTY OF THE DEBTOR Current



Government Personal Property Registry
of Alberta m Search Results Report Page 3 of 20

Search ID #: 212782142

Business Debtor Search For:

1764239 ALBERTA LTD.
Search ID #: 212782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 16040809314 Registration Type: SECURITY AGREEMENT
Registration Date: 2016-Apr-08 Registration Status: Current
Expiry Date: 2021-Apr-08 23:59:59
Exact Match on: Debtor No: 1
Debtor(s)
Block Status
Current
1 1764239 ALBERTA LTD
954 7 STREET SW
MEDICINE HAT, AB TMA7R7
Block Status
Current
2 CLARION HOTEL & CONFERENCE CENTRE
954 7 STREET SW
MEDICINE HAT, AB TMA7R7
Block Status
Current
3 OSTRANDER FAMILY HOLDINGS LTD.
1010-2125 ARBOUR LAKE ROAD NW
CALGARY, AB T3G 4Y8
Secured Party / Parties
Block Status
- Current

1 BODKIN CAPITAL CORPORATION
102-1465 NORTH SERVICE RD E
OAKVILLE, ON L6H 1A7



Government Personal Property Registry
of Alberta m Search Results Report Page 4 of 20

Search ID #: 212782142

Collateral: General

Block
1

Description Status
PURSUANT TO LEASE AGREEMENT 89440, ALL PRESENT AND FUTURE Current

EQUIPMENT ENCOMPASSED BY LEASE AGREEMENT 89440 TOGETHER WITH ALL
ATTACHMENTS ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS,
ADDITIONS AND IMPROVEMENTS THERETO AND ALL PROCEEDS OF EVERY TYPE,
ITEM OR KIND IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY
DEALING WITH COLLATERAL INCLUDING WITHOUT LIMITATION TRADE-INS,
EQUIPMENT, INVENTORY, GOODS, NOTES, CHATTEL PAPER, CONTRACT RIGHTS,
ACCOUNTS, RENTAL PAYMENTS, SECURITIES, INTANGIBLES, DOCUMENTS OF
TITLE AND MONEY AND ALL PROCEEDS OF PROCEEDS AND A RIGHT TO ANY
INSURANCE PAYMENT AND ANY OTHER PAYMENT THAT INDEMNIFIES OR
COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL INCLUDING BUT
NOT LIMITED TO THE FOLLOWING: (2) GRUNDFOS, MAGNA 3 INLINE PUMPS, 2
SMITH VERTICAL TANK, INSULATED STORAGE TANK.



Government Personal Property Registry
of Alberta m Search Results Report Page 5 of 20

Search ID #: 212782142

Business Debtor Search For:

1764239 ALBERTA LTD.
Search ID #: 212782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 16060909330 Registration Type: SECURITY AGREEMENT
Registration Date: 2016-Jun-09 Registration Status: Current
Expiry Date: 2021-Jun-09 23:59:59
Exact Match on: Debtor No: 1
Debtor(s)
Block Status
Current
1 1764239 ALBERTA LTD
954 7 STREET SW
MEDICINE HAT, AB MA7R7
Block Status
Current
2 ¢« CLARION HOTEL & CONFERENCE CENTRE .0
954 7 STREET SW
MEDICINE HAT, AB A 7R7
Block Status
Current
3 SWIFT HOTELS GROUP LTD.
954 7 STREET SW
MEDICINE HAT, AB TTA7R7
Secured Party / Parties
Block Status
Current

1 BODKIN CAPITAL CORPORATION
102-1465 NORTH SERVICE RD E
OAKVILLE, ON L6H 1A7



Government Personal Property Registry
of Alberta m Search Results Report Page 6 of 20

Search ID #: 212782142

Collateral: General

Block Description Status
1 PURSUANT TO LEASE AGREEMENT 90038, ALL PRESENT AND FUTURE Current

EQUIPMENT ENCOMPASSED BY LEASE AGREEMENT 90038 TOGETHER WITH ALL
ATTACHMENTS ACCESSORIES, ACCESSIONS, REPLACEMENTS, SUBSTITUTIONS,
ADDITIONS AND IMPROVEMENTS THERETO AND ALL PROCEEDS OF EVERY TYPE,
ITEM OR KIND IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY
DEALING WITH COLLATERAL INCLUDING WITHOUT LIMITATION TRADE-INS,
EQUIPMENT, INVENTORY, GOODS, NOTES, CHATTEL PAPER, CONTRACT RIGHTS,
ACCOUNTS, RENTAL PAYMENTS, SECURITIES, INTANGIBLES, DOCUMENTS OF
TITLE AND MONEY AND ALL PROCEEDS OF PROCEEDS AND A RIGHT TO ANY
INSURANCE PAYMENT AND ANY OTHER PAYMENT THAT INDEMNIFIES OR
COMPENSATES FOR LOSS OR DAMAGE TO THE COLLATERAL INCLUDING BUT
NOT LIMITED TO THE FOLLOWING: VARIOUS HOTEL HAND RAILINGS AND SIGNS



Government
of Alberta m

Business Debtor Search For:
1764239 ALBERTA LTD.
Search ID #: 712782142

Personal Property Registry
Search Results Report Page 7 of 20

Search ID #: 212782142

Date of Search: 2020-Jun-23 Time of Search: 10:47:30

Registration Number: 16090733295
Registration Date: 2016-Sep-07

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2021-Sep-07 23:59:59

Exact Match on: Debtor No: 2
Amendments to Registration
16090823393 Amendment 2016-Sep-08
Debtor(s)
Block Status
Deleted by
1 SWIFT HOTELS GROUP LTD 16090823393
105 GEORGE STREET
SWIFT CURRENT, SK S9HOK4
Block Status
Current
2 1764239 ALBERTA LTD
954 7TH STREET
MEDICINE HAT, AB TIA7R7
Block Status
Current
3 1885731 ALBERTA LTD
815 EAST LAKE BLVD
AIRDRIE, AB T4A2G4
Secured Party / Parties
Block Status
Current
1 BLUE CHIP LEASING CORPORATION

156 DUNCAN MILL RD, UNIT 16

TORONTO, ON M3B3N2



Government Personal Property Registry
of Alberta m Search Results Report Page 8 of 20

Search ID #: 212782142

Collateral: General

Block
1

Description Status
1-ETHER 232 DUOQO, 1 - SMX 750 SMART-UPS 750VA/60, 4 - 4 PLUS 12 PORT Deleted By

COMBO, 4 - 24 PORT ONSP CARD, 1 - 5540 IP CONSOLE, 1 - PWR CRD C13 10A 16090823393
125V, 2 - 5340E IP PHONE, 1 - AX CONTROLLER, 1 - SX-200 AXSW 4G SSD, 1 -

SF300 8 PORT SWITCH AND ALL ACCESSORIES AND ALL IP PHONE EQUIPMENT OF

EVERY NATURE OR KIND DESCRIBED IN LEASE #45970 (70235) BETWEEN THE

SECURED PARTY, AS LESSOR AND THE DEBTOR AS LESSEE, AS AMENDED FROM

TIME TO TIME, TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES,

SUBSTITUTIONS AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR

INDIRECTLY FROM ANY DEALING WITH THE COLLATERAL OR PROCEEDS

THEREOF.

1 - AO SMITH BRTC251 WATER HEATER S/N:1546M000542, 1 - ETHER 232 DUO, Current By
1- SMX 750 SMART-UPS 750VA/60, 4 - 4 PLUS 12 PORT COMBO, 4 - 24 PORT 16090823393
ONSP CARD, 1 - 5540 IP CONSOLE, 1 - PWR CRD C13 10A 125V, 2 - 5340E IP

PHONE, 1 - AX CONTROLLER, 1 - SX-200 AX SW 4G SSD, 1 - SF300 8 PORT

SWITCH AND ALL IP PHONE EQUIPMENT AND HEATER EQUIPMENT OF EVERY

NATURE

OR KIND DESCRIBED IN LEASE #45970 (70235) BETWEEN THE SECURED PARTY,

AS LESSOR AND THE DEBTOR AS LESSEE, AS AMENDED FROM TIME TO TIME,

TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES, SUBSTITUTIONS AND ALL

PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY

DEALING

WITH THE COLLATERAL OR PROCEEDS THEREOF.



Government Personal Property Registry
of Alberta m Search Results Report Page 9 of 20

Search ID #: 212782142

Business Debtor Search For:

1764239 ALBERTA LTD.
Search ID #: 212782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 19011010054 Registration Type: WRIT OF ENFORCEMENT
Registration Date: 2019-Jan-10 Registration Status: Current

Expiry Date: 2021-Jan-10 23:59:59

Issued in Edmonton Judicial Centre
Court File Number is 180324346
Judgment Date is 2018-Nov-21
This Writ was issued on 2018-Nov-21

Type of Judgment is Crown

Original Judgment Amount: $259,335.32 Costs Are: $0.00
Post Judgment Interest: $0.00 Current Amount Owing: $261,460.91
Exact Match on: Debtor No: 1

Solicitor / Agent

HER MAJESTY THE QUEEN IN RIGHT OF ALBERTA
6TH FL WEST HAULTAIN BLDG;9811 109 ST
EDMONTON, AB T5K 2L5

Phone #: 780 644 4230 Fax #: 780 644 4924
Debtor(s)
Block Status
Current
1 1764239 ALBERTALTD
954 7 STREET SW
MEDICINE HAT, AB TIA7TR7
Creditor(s)
Block Status
Current
1 HER MAJESTY THE QUEEN IN RIGHT OF ALBERTA

6TH FL WEST HAULTAIN BLDG;9811 109 ST
FDMONTON AR TRK 21 5



Government Personal Property Registry
of Alberta m Search Results Report Page 10 of 20

Search ID #: 212782142

Phone #: 780 644 4230 Fax #: 780 644 4924
Particulars
Block Additional Information Status

1 1764239 ALBERTA LTD. operating as CLARION HOTEL MEDICINE HAT Current



Government
of Alberta m

Search ID #: 212782142

Business Debtor Search For:
1764239 ALBERTA LTD.
Search ID #: 712782142

Search Results Report

Date of Search: 2020-Jun-23 Time of Search:

Personal Property Registry

Page 11 of 20

10:47:

30

Registration Number: 19050907593
Registration Date: 2019-May-09

Registration Type: WORKERS' COMPENSATION BOARD CHARGE
Registration Status: Current
Registration Term: Infinity

The WCB Charge Amount is $4,842.82

Exact Match on: Debtor No: 1

Amendments to Registration

19111349949 Amendment 2019-Nov-13
19112041998 Amendment 2019-Nov-20
19112602605 Amendment 2019-Nov-26
20022416312 Amendment 2020-Feb-24
20030224806 Amendment 2020-Mar-02
Debtor(s)
Block Status
Current
1 1764239 ALBERTA LTD.
954-7 STREET SW
MEDICINE HAT, AB TIA 7R7
Secured Party / Parties
Block Status
Deleted by
1 WORKERS' COMPENSATION BOARD/COLLECTION UNIT 19111349949

9925 - 107 STREET, 8TH FLOOR
EDMONTON, AB T5J 2S5

Phone #: 780 498 3999 Fax #: 780 498 7999



Government Personal Property Registry

of Alberta m Search Results Report
Search ID #: 212782142

Block

2 WORKERS' COMPENSATION BOARD/COLLECTION UNIT

9912 107 STREET
EDMONTON, AB T5K 1G5

Phone #: 780 509 1395 Fax #: 780 498 7999

Block

3 WORKERS' COMPENSATION BOARD/COLLECTION UNIT
9912 107 STREET
EDMONTON, AB T5K 1G5
Phone #: 780 509 1395 Fax #: 780 498 7999

Block

4 WORKERS' COMPENSATION BOARD/COLLECTION UNIT

9912 107 STREET
EDMONTON, AB T5K 1G5

Phone #: 780 509 1395 Fax #: 780 498 7999

Collateral: General

Block Description

1 ALL PRESENT AND AFTER-ACQUIRED PROPERTY AND ALL PROPERTY USED IN
CONNECTION, PURSUANT TO WCB ACT S129

Particulars

Block Additional Information

1 WCB Account #7015883

Page 12 of 20

Status
Deleted by
19112041998

Status
Deleted by
19112602605

Status
Current by
19112602605

Status
Current

Status

Current



Government Personal Property Registry
of Alberta m Search Results Report

Search ID #: 212782142

Business Debtor Search For:

Page 13 of 20

1764239 ALBERTA LTD.
Search ID #: Z12782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 20012843055 Registration Type: WRIT OF SEIZURE AND SALE (FEDERAL
Registration Date: 2020-Jan-28 Registration Status: Current

Expiry Date: 2022-Jan-28 23:59:59

issued in FEDERAL COURT Judicial Centre

Court File Number is ITA-1969-18
Judgment Date is 2017-Dec-21
This Writ was issued on 2017-Dec-21
Original Judgment Amount: $28,954.65
Post Judgment Interest: $0.00

Costs Are: $30.00
Current Amount Owing: $17,944.82

Exact Match on: Debtor No: 1

Solicitor / Agent

HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G OL1

Phone #: 587 475 3090 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca

Debtor(s)

Block

1 1764239 ALBERTALTD.
954 7 STREET SOUTH WEST
MEDICINE HAT, AB TMA7R7

Creditor(s)
Block

1 HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G 0L1

Status
Current

Status
Current



Government Personal Property Registry
of Alberta m Search Results Report Page 14 of 20

Search ID #: 212782142

Phone #: 587 475 3090 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca



Government Personal Property Registry
of Alberta m Search Results Report

Search ID #: 212782142

Business Debtor Search For:

Page 15 of 20

1764239 ALBERTA LTD.
Search ID #: 212782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 20012843080 Registration Type: WRIT OF SEIZURE AND SALE (FEDERAL
Registration Date: 2020-Jan-28 Registration Status: Current

Expiry Date: 2022-Jan-28 23:59:59

issued in FEDERAL COURT Judicial Centre

Court File Number is ETA-744-18
Judgment Date is 2017-Dec-21
This Writ was issued on 2017-Dec-21
Original Judgment Amount: $134,971.48
Post Judgment Interest: $0.00

Costs Are: $30.00
Current Amount Owing: $135,001.48

Exact Match on: Debtor No: 1

Solicitor / Agent

HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G 0L1

Phone #: 587 475 3090 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca

Debtor(s)
Block

1 1764239 ALBERTA LTD.
954 7 STREET SOUTH WEST
MEDICINE HAT, AB TIA 7R7

Creditor(s)

Block

1 HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G 0L1

Status
Current

Status
Current



Government Personal Property Registry
of Alberta m Search Results Report Page 16 of 20

Search ID #: 212782142

Phone #: 587 475 3090 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca



Government Personal Property Registry
of Alberta m Search Results Report Page 17 of 20

Search ID #: 212782142

Business Debtor Search For:

1764239 ALBERTA LTD.
Search ID #: Z12782142 Date of Search: 2020-Jun-23 Time of Search: 10:47:30
Registration Number: 20030334994 Registration Type: WRIT OF SEIZURE AND SALE (FEDERAL
WRIT)
Registration Date: 2020-Mar-03 Registration Status: Current

Expiry Date: 2022-Mar-03 23:59:59

Issued in Federal Court Judicial Centre
Court File Number is ETA-545-20
Judgment Date is 2020-Jan-21
This Writ was issued on 2020-Feb-27
Original Judgment Amount: $97,331.44

Costs Are: $27.65

Post Judgment Interest: $0.00 Current Amount Owing: $97,359.09

Exact Match on: Debtor No: 1

Solicitor / Agent

HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G OL1

Phone #: 587 475 3037 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca

Debtor(s)

Block

1 1764239 ALBERTALTD
954 7 ST SW
MEDICINE HAT, AB TIA7R7

Creditor(s)
Block

1 HER MAJESTY THE QUEEN IN RIGHT OF CANADA
125,220-4TH AVE SE
CALGARY, AB T3G OL1

Status
Current

Status
Current



Government Personal Property Registry
of Alberta m Search Results Report Page 18 of 20

Search ID #: 212782142

Phone #: 587 475 3037 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca



Government
of Albertam

Business Debtor Search For:
1764239 ALBERTALTD.
Search ID #: 712782142

Personal Property Registry
Search Results Report Page 19 of 20

Search ID #: 212782142

Date of Search: 2020-Jun-23 Time of Search: 10:47:30

Registration Number: 20031221634

Registration Date: 2020-Mar-12

Registration Type: WRIT OF SEIZURE AND SALE (FEDERAL
WRIT)

Registration Status: Current
Expiry Date: 2022-Mar-12 23:59:59

Issued in FEDERAL COURT Judicial Centre
Court File Number is ITA-992-20
Judgment Date is 2020-Jan-23
This Writ was issued on 2020-Mar-10

Original Judgment Amount: $489,634.66 Costs Are: $27.65

Post Judgment Interest: $0.00

Current Amount Owing: $489,632.31

Exact Match on: Debtor

No: 1

Solicitor / Agent

HER MAJESTY THE QUEEN IN RIGHT OF CANADA

125,220-4TH AVE SE
CALGARY, AB T3G OL1

Phone #: 587 475 3037

Fax #: 403 292 5688

Email: SATSO_LDPU_PPR@cra-arc.gc.ca

Debtor(s)’
Block Status
Current
1 1764239 ALBERTALTD
954 7 STREET SOUTHWEST
MEDICINE HAT, AB TTA7R7
Creditor(s)
Block Status
Current
1 HER MAJESTY THE QUEEN IN RIGHT OF CANADA

125,220-4TH AVE SE
CALGARY, AB T3G 0L1
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Search ID #: 212782142

Phone #: 587 475 3037 Fax #: 403 292 5688
Email: SATSO_LDPU_PPR@cra-arc.gc.ca

Result Complete



This is Exhibit 10 to the Affidavit
of Brad Appel sworn before me

Sopry: Okl ¥, J4dH
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LAND TITLE CERTIFICATE

S
LINC SHORT LEGAL TITLE NUMBER
0019 305 813 8321K;1 131 238 187

LEGAL DESCRIPTION

PLAN 832LK

BLOCK 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.938 HECTARES (2.32 ACRES) MORE OR LESS

ESTATE: FEE SIMPLE
ATS REFERENCE: 4;6;12;25;NW
ATS REFERENCE: 4;6;12;36;SW

MUNICIPALITY: CITY OF MEDICINE HAT

REFERENCE NUMBER: 901 100 812

REGISTERED OWNER (S)

REGISTRATION DATE (DMY) DOCUMENT TYPE VALUE CONSIDERATION
131 238 187 20/09/2013 TRANSFER OF LAND §3,600,000 CASH & MORTGAGE
OWNERS

1764239 ALBERTA LTD.
OF 954-7 ST SW
MEDICINE HAT
ALBERTA T1A 7R7

ENCUMBRANCES, LIENS & INTERESTS

REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

031 099 497 27/03/2003 EASEMENT
OVER AND FOR BENEFIT OF: SEE INSTRUMENT
(R/W PLAN 0213822)

131 238 189 20/09/2013 MORTGAGE
MORTGAGEE - CALLAGHAN INN LIMITED.
238 PRIMROSE DR SE
MEDICINE HAT

( CONTINUED )



ENCUMBRANCES, LIENS & INTERESTS
PAGE 2
REGISTRATION # 131 238 187
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA T1B2A9
ORIGINAL PRINCIPAL AMOUNT: $950,000

141 016 072 16/01/2014 MORTGAGE
MORTGAGEE - CONCENTRA FINANCIAL SERVICES
ASSOCIATION.
333-3 AVENUE NORTH
SASKATOON
SASKATCHEWAN S7K2M2
ORIGINAL PRINCIPAL AMOUNT: $4,179,000

141 016 073 16/01/2014 MORTGAGE
MORTGAGEE - PRIMEWEST MORTGAGE INVESTMENT
CORPORATION.
700, 750 SPADINA CRES EAST
SASKATOON
SASKATCHEWAN S7K3H3
ORIGINAL PRINCIPAL AMOUNT: $921,400

141 026 166 28/01/2014 POSTPONEMENT
OF MORT 131238189
TO MORT 141016072 MORT 141016073

141 213 233 15/08/2014 CAVEAT
RE : AMENDING AGREEMENT
CAVEATOR - CONCENTRA FINANCIAL SERVICES
ASSOCIATION.
C/0 MERANI REIMER LLP
SUITE 300, 714-1ST SE SE
CALGARY
ALBERTA T2G2GS8
AGENT - DORIS REIMER

141 255 201 23/09/2014 POSTPONEMENT
OF MORT 141016073
TO MORT 141016072 CAVE 141213233

151 055 152 25/02/2015 MORTGAGE
MORTGAGEE - CONCENTRA FINANCIAL SERVICES
ASSOCIATION.
333-3 AVE N
SASKATOON
SASKATCHEWAN S7K2M2
ORIGINAL PRINCIPAL AMOUNT: $250,000

151 055 153 25/02/2015 MORTGAGE
MORTGAGEE - CONCENTRA FINANCIAL SERVICES
ASSOCIATION.
333-3 AVE N
SASKATOON

( CONTINUED )



ENCUMBRANCES, LIENS & INTERESTS
PAGE 3

REGISTRATION # 131 238 187
NUMBER DATE (D/M/Y) PARTICULARS

SASKATCHEWAN S7K2M2
ORIGINAL PRINCIPAL AMOUNT: $1,817,250

161 053 211 26/02/2016 POSTPONEMENT
OF MORT 141016073
TO MORT 141016072 CAVE 141213233
MORT 151055152 MORT 151055153

161 068 552 16/03/2016 CAVEAT
RE : AGREEMENT CHARGING LAND
CAVEATOR - PRIMEWEST MORTGAGE INVESTMENT
CORPORATION.
C/0 MILLER THOMSON LLP
2700, 10155-102 STREET
EDMONTON
ALBERTA T5J4G8
AGENT - DAN R CHUBB

171 083 973 22/04/2017 MORTGAGE
MORTGAGEE - OSTRANDER FAMILY HOLDINGS LTD.
C/0 240, 550-71 AVENUE SE
CALGARY
ALBERTA T2HO0S6
ORIGINAL PRINCIPAL AMOUNT: $2,500,000

181 063 129 22/03/2018 WRIT
CREDITOR - HER MAJESTY THE QUEEN IN RIGHT OF CANADA
AS REPRESENTED BY MINISTER OF NATIONAL REVENUE
CANADA REVENUE AGENCY
200-419 7 STREET SOUTH
POST OFFICE BOX 3009, STATION MAIN
LETHBRIDGE
ALBERTA T1J4A9
DEBTOR - 1764239 ALBERTA LTD.
954-7 ST SW
MEDICINE HAT
ALBERTA T1A7R7
AMOUNT: $134,971 AND COSTS IF ANY
ACTION NUMBER: 134971

181 068 701 03/04/2018 WRIT
CREDITOR - HER MAJESTY THE QUEEN IN RIGHT OF CANADA
AS REPRESENTED BY MINISTER OF NATIONAL REVENUE
330,220-4 AVE SE
CALGARY
ALBERTA T2GOL1
DEBTOR - 1764239 ALBERTA LTD.
954-7 ST SW
MEDICINE HAT

( CONTINUED )



ENCUMBRANCES, LIENS & INTERESTS
PAGE 4

REGISTRATION # 131 238 187
NUMBER DATE (D/M/Y) PARTICULARS

ALBERTA T1A7R7
AMOUNT: $28,954 AND COSTS IF ANY
ACTION NUMBER: ITA-1969-18

181 073 919 12/04/2018 TAX NOTIFICATION
BY - THE CITY OF MEDICINE HAT.
580-1 STREET SE
MEDICINE HAT, ALBERTA
T1A8BE6

191 014 560 21/01/2019 WRIT
CREDITOR - HER MAJESTY THE QUEEN IN RIGHT OF

ALBERTA

AS REPRESENTED BY MINISTER OF TREASURY BOARD AND
FINANCE

6TH FLOOR, 9811 109 STREET

EDMONTON

ALBERTA T5KO0C8

DEBTOR - 1764239 ALBERTA LTD.
954-7 ST SW

MEDICINE HAT

ALBERTA T1A7R7

AMOUNT: $259,335 AND COSTS IF ANY
ACTION NUMBER: 1803-24346

191 015 584 22/01/2019 CAVEAT
RE : AMENDING AGREEMENT
CAVEATOR - PRIMEWEST MORTGAGE INVESTMENT
CORPORATION.
C/0 MILLER THOMSON LLP
2700, 10155-102 STREET
EDMONTON
ALBERTA T5J4G8
AGENT - PATRICK HARNETT

201 052 904 16/03/2020 WRIT
CREDITOR - HER MAJESTY THE QUEEN IN RIGHT OF CANADA
AS REPRESENTED BY MINISTER OF NATIONAL REVENUE
125, 220-4 AVENUE SE
CALGARY
ALBERTA T2GOL1
DEBTOR - 1764239 ALBERTA LTD.
954-7 ST SW
MEDICINE HAT
ALBERTA T1A7R7
AMOUNT: $96,507 AND COSTS IF ANY
ACTION NUMBER: ETA-545-20

TOTAL INSTRUMENTS: 018

( CONTINUED )



PAGE 5
# 131 238 187

THE REGISTRAR OF TITLES CERTIFIES THIS TO BE AN
ACCURATE REPRODUCTION OF THE CERTIFICATE OF
TITLE REPRESENTED HEREIN THIS 23 DAY OF JUNE,
2020 AT 11:08 A.M.

ORDER NUMBER: 39560642

CUSTOMER FILE NUMBER: 574391-2

*END OF CERTIFICATE*

THIS ELECTRONICALLY TRANSMITTED LAND TITLES PRODUCT IS INTENDED
FOR THE SOLE USE OF THE ORIGINAL PURCHASER, AND NONE OTHER,
SUBJECT TO WHAT IS SET OUT IN THE PARAGRAPH BELOW.

THE ABOVE PROVISIONS DO NOT PROHIBIT THE ORIGINAL PURCHASER FROM
INCLUDING THIS UNMODIFIED PRODUCT IN ANY REPORT, OPINION,
APPRAISAL OR OTHER ADVICE PREPARED BY THE ORIGINAL PURCHASER AS
PART OF THE ORIGINAL PURCHASER APPLYING PROFESSIONAL, CONSULTING
OR TECHNICAL EXPERTISE FOR THE BENEFIT OF CLIENT(S).



This is Exhibit 11 to the Affidavit
of Brad I?Epel sworn before me
this 1™ day of July, 2020.

A Notafy Public in and for Saskatchewan

E?‘f”‘/ " Oclber 31, Jod4
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OLIVE WALLER ZINKHAN & WALLER LLp /¢
’k'
BARRISTERS » SOLICITORS F
October 4, 2017 Reply To: Shelley L. Joyce
Direct Line: (306) 347-2109
Our File: 14637-125
1764239 Alberta Ltd.

Suite 5100, 150 - 6" Avenue S.W.
Calgary, AB T2P3Y7

Dear Sir/Madam:

Re: [nnovation Credit Union

We are solicitors for Innovation Credit Union, who has referred to us the matter of your delinquent
mortgage accounts and line of credit for collection. We would advise that as at September 27, 2017 the following
particulars pertain to your loans with the Credit Union:

Loan 830511046930:

Principal Balance:
Accrued Interest:
Total:

Arrears:

Per Diem:

Loan 830511511974:

Principal Balance:
Accrued Interest:
Toral:

Arrears:

Per Diem:

$ 4,476,005.39
3 1.430.95
$ 4,477.436.34
§ 34,359.00

$ 530.99

$ 1,803,079.91
$ 7,286.81
$ 1,810,366.72
§  85,899.00

$ 207.48

Loan 830511014060 (Line of Credit):

Principal Balance: § 259.191.86
Accrued Interest (19.8%): $ 16.16
Accrued Interest (5.7%): 3 965.22
Total: $ 260,173.24

lOdO - 2002 Victoria Ave. * Regina, SK ¢ S4P OR7 ¢ T 306 359.1888 » F: 306 352.0771

WWW.0WZW.COm
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Pa%; 2

Both of your mortgages (on loans ending 46930 and 11974) are payable on demand and this letter
constitutes demand for payment of the mortgage loans, and the entire loan balances noted above are now due and
owing. We have been instructed by our client to advise that unless payment of the loan balances plus per diem
interest, or arrangements for payment satisfactory to Innovation Credit Union, are made within thirty days of the
date hereof, action will be taken to ensure repayment of the loans. The above Line of Credit is also payable on
demand and is hereby demanded, and full payment of the balance outstanding is also required within thirty days
of the date of this letter.

Failure to address the matter of the loan repayment within the time limitation aforesaid will result in the
Credit Union proceeding with its legal remedies, which may include enforcement of its security and the
commencement of a foreclosure action. We would bring to your attention the fact that normally a successful
litigant in a foreclosure action is entitled to Court costs. The result will be that the claim being brought by the
Credit Union will exceed the amount now claimed or in arrears under your mortgages.

We enclose Notice under Section 244 of the Bankruptcy and Insolvency Act, which constitutes service on
you.

We trust that it will not be necessary for our client to resort to the Courts to protect its interests under the
loans, and that you will resolve this matter immediately.

Yours truly,

& WALLER LLP

SLi/sjsp !
Enclosure

OWZW

BARRISTERS * SOLICITORS



NOTICE OF INTENTION TO ENFORCE SECURITY
(Subsection 244(1))

TO: 1764239 Alberta Ltd.
Suite 5100, 150 — 6th Avenue S.W.
Calgary, AB T2P 3Y7

TAKE NOTICE THAT:

1. Innovation Credit Union, a secured creditor, intends to enforce its security on the
property of the insolvent person described below:

Plan 832LK Block 1
Excepting thereout all mines and minerals
Area: 0.938 hectares (2.32 acres) more or less

All present and acquired personal property
2, The security to be enforced is in the form of:
Mortgage dated October 31, 2013

Amendment Agreements-Mortgage dated May 29, 2014, July 10, 2014,
December 21, 2015 and May 25, 2016

General Security Agreement dated September 6, 2013
Mortgage dated February 16, 2015
Amendment Agreements-Mortgage dated December g1, 2015 and May 25, 2016

Line of Credit Agreement dated December 22, 2014

3. The total amount of indebtedness secured by the security is $4,477,436.34 (Loan
#830511046930), $1,810,366.72 (Loan #830511511974) and $260,173.24 (LOC
#830511014060) for a total of $6,547,976.30 as at September 27, 2017.

4, The secured creditor will not have the right to enforce the security until after the expiry of
the ten (10) day period following the sending of this Notice, unless the insolvent person
consents to an earlier enforcement.

DATED at the City of Regina, in the Province of Saskatchewan, this 4™ day of October,
A.D. 2017.

Olive Waller Zinkhan & Waller LLP
TN

(Y
Per: L7 2N Oq e
Solicitor and Agent f)br Innoyation Credit Union
, :
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This is Exhibit 12 to the Affidavit
of Brad AEpeI sworn before me
this 7 F day of July, 2020.

VYA =3

A Nefafy Public’in and for Saskgtthewan

E}‘/’fji October 31, J021



’ CLERK OF THE COURT
FILED
Form 14 OCT 3 1 2018
[Rule 3.36(1)] :
Clerk’s stamp: : ALBERTA
COURT FILE NUMBER 1801-08520
COURT COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE CALGARY
PLAINTIFFS INNOVATION CREDIT UNION and CONCENTRA
BANK

DEFENDANTS 1764239 ALBERTA LTD., OSTRANDER FAMILY

) HOLDINGS LTD., AND BRIAN OSTRANDER
DOCUMENT NOTING IN DEFAULT
ADDRESS FOR SERVICE AND CONTACT Degions Canada,LLP
INFORMATION OF PARTY FILING THIS 15 Floor, 850 ~ 2™ Street SW
DOCUMENT Calgary, Alberta T2P OR8

Attn: Doug Schweitzer / John Regush
Phone: (403) 268-7018 / 7086

Fax. (403) 268-3100

File No.: 574391-2

INNOVATION CREDIT UNION and CONCENTRA BANK, Plaintiffs, require the court clerk to enter in
the court record of this action a note to the effect that 1764239 ALBERTA LTD., OSTRANDER
FAMILY HOLDINGS LTD., AND BRIAN OSTRANDER, Defendants, have not filed a statement of
defence and consequently are noted in default.




This is Exhibit 13 to the Affidavit
of Brad_Appel sworn before me
day of July, 2020.

Epiryi Ocbrec 3, Jo
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FORBEARANCE AGREEMENT

THIS FORBEARANCE AGREEMENT is dated this ' ' day of March, 2020

AMONG:

Innovation Credit Union, a corporation pursuant to The Credif Union Act of
Saskatchewan, and extra provincially registered in Alberta (“innovation”)

-and -

Concentra Bank, a Schedule | bank pursuant to the Bank Act, SC 1991 ¢ 46
(*Concentra”, Concentra and inniovation are collectively the “Lender”)

-and -

1764239 Alberta Ltd., a corporation pursuant to the laws of Alberta
(176 Alberta”)

-and -
1885731 Alberta Ltd., a corporation pursuant to the [aws of Alberta
(“188 Alberta”, 176 Alberta and 188 Alberta are collectively the “Borrowers” and each a
“Botrower”)

-and -

Ostrander Family Holdings Ltd., a corporation pursuant o the laws of Alberta
("OF Holdings"}

A -and -

Brian Ostrander, an individual ordinarily resident in Alberta
(“Ostrander”)

~and -

Philip Krahn, an individual ordinarily resident in Alberta
{“Krahn")

(the foregoing being the “Parties” and each a “Party”, and the Parties, excepting the
Lender, collectively being the “Loan Parties” and each a “Loan Party”)

WHEREAS:

(a) the Lender extended credit facilities and related services to 188 Alberta pursuant to:

(i) an Offer of Financing dated April 20, 2015, as amended from time to time (as
amended, the “188 Alberta Term Loan"); and

NATDOCS\43353843\Vv-3



(i) amounts made available by way of an overdraft (the “188 Alberta Overdraft’);
(collectively, the “188 Alberta Credit Agreements”};

(b} to secure its obligations to the Lender, 188 Alberta provided the following security to the
Lender:

(i} a General Security Agreement dated May 27, 2015 charging alf of its present and
after acquired personal property;

(i) a mortgage dated May 27, 2015, as amended by amending agreements dated
December 21, 2015 and May 25, 2016 (as amended, the “188 Alberta
Mortgage®) charging the lands legally described as:

PLAN 9412092

LOT 5

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.661 HECTARES (1.63 ACRES) MORE OR LESS

(the 188 Alberta Lands")

(collectively, the "188 Alberta Borrower Security”)

(c} to secure repayment of the obligations of 188 Alberta owing to the Lender:

(i) OF Holdings provided a guarantee to the Lender dated May 27, 2015 to the
maximum amount of $4,198,500.00 plus interest, fees, charges, and expenses
as set out in the guarantee;

(i) OF Holdings provided a second guarantee (o the Lender dated May 25, 2016 to
the maximum amount of $4,198,500.00 plus interest, fees, charges, and
expenses as set out in the guarantee;

¢iii) Ostrander provided a guarantee to the Lender dated May 27, 2015 to the
maximum amount of $4,198,500.00 plus interest, fees, charges, and expenses
as set out in the guarantee; and

(iv) Krahn provided a guarantee to the Lender dated May 27, 2015 to the maximum
amount of $466,500.00 plus interest, fees, charges, and expenses as set out in
the guarantee;

(callectively, the “188 Alberta Guarantees" and each a “188 Alberta Guarantee”);

(d) each of the 188 Alberta Guarantees provides that the debts and liabilities of 188 Alberta
to the guarantor are assigned and postponed in favour of the Lender (collectively, the
“188 Alberta Guarantor Security”, collectively with the 188 Alberta Borrower Security,
the “188 Alberta Security”);

(e} the Lender extended credit facilities and related services to 176 Alberta pursuant to:

NATBOCS\43353843\V-3



(i)

(i)

(i)

an Offer of Financing letter dated October 8, 2013, as amended from time to time
(as amended, the “176 2013 Term Financing Offer”);

an Offer of Financing letter dated February 3, 2015, as amended from time to
time (as amended, the 176 2013 Term Financing Offer"}; and

a Farm/Business Line of Credit Agreement dated October 29, 2013, as amended
from time to time (as amended, the "176 Alberta Line of Credit’);

(collectively, the “176 Alberta Credit Agreements”, collectively with the 188 Alberta
Credit Agreements the “Credit Agreements” and each a "Credit Agreement”);

) to secure its obligations to the Lender, 176 Alberta provided the following security to the

Lender:

(i)

(i}

(iii)

(iv)

a General Security Agreement dated September 8, 2013 charging all of its
present and after acquired personal praperty;

a morigage dated October 31, 2013, as amended by amending agreements
dated May 29, 2014, Jul 10, 2014, December 21, 2015, and May 25, 2016 (as
amended the “First 176 Alberta Mortgage~) charging the lands legally described
as:

PLAN 832LK

BLOCK 1

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.938 HECTARES (2.32 ACRES) MORE OR LESS

{the "176 Alberta Lands", collectively with the 188 Alberta Lands, the “Lands");
a mortgage dated February 15, 2016, as amended by amending agreements
dated December 21, 2015 and May 25, 2016 {(as amended, the “Second 176
Alberta Mortgage") charging the 176 Alberta Lands; and

a mortgage dated February 16, 2015 (the “Third 176 Alberta Mortgage”)
charging the 176 Alberta Lands;

{collectively, the “476 Alberta Borrower Security”)

() to secure repa;ment of the obligations of 176 Alberia owing to the Lender:

(i)

NATDOCS\3353843\V-3
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OF Holdings provided fo the Lender guarantees dated:

(A) July 10, 2014 to the maximum amount of $3,509,250.00 plus interest,
fees, charges, and expenses as set out in the guarantee;

(B) December 22, 2014 to the maximum amount of $187,500.00 plus
interest, fees, charges, and expenses as sef out in the guarantee;



(C) February 16, 2015 to the maximum amount of $1,362,937.00 plus
interest, fees, charges, and expenses as set out in the guarantee;

{D) May 25, 2016 to the maximum amount of $%,362,937.00 plus interest,
fees, charges, and expenses as set out in the guarantee; and

(E) May 25, 2016 to the maximum amount of $187,500.00 plus interest,
fees, charges, and expenses as set out in the guarantee; and

(ii) Ostrander provided to the Lender guarantees dated:

(A) October 29, 2013 to the maximum amount of $37,500.00 plus interest,
fees, charges, and expenses as set out in the guarantee;

(B} October 29, 2013 to the maximum amount of $3,134,250.00 plus
interest, fees, charges, and expenses as set out in the guarantee;

{C) July 10, 2014 to the maximum amount of $3,509,250.00 pius interest,
fees, charges, and expenses as set out in the guarantee;

{D} July 20, 2014 to the maximum amount of $3,509,250.00 plus interest,
fees, charges, and expenses as set out in the guarantee;

(E) December 22, 2014 to the maximum amount of $187,500.00 plus
interest, fees, charges, and expenses as set out in the guarantee; and

{F} February 16, 2015 to the maximum amount of $1,362,937.00 plus
interest, fees, charges, and expenses as set out in the guarantee;

(collectively, the “176 Alberta Guarantees” and each a "176 Alberta Guarantee”, the
176 Alberta Guarantees collectively with the 188 Alberta Guarantees are the
“Guarantees” and each a "Guarantee”);

v (h) each of the 176 Alberta Guarantees provides that the debts and liabilities of 176 Alberta
to the guarantor are assigned and postponed in favour of the Lender (callectively, the
“476 Alberta Guarantor Security”, collectively with the 176 Alberta Borrower Security,
the *176 Alberta Security”, the 176 Alberta Security and 188 Alberta Security are
coltectively the "Security", the Security, collectively with the Credit Agreements and the
Guarantees, are the “Lender Documents” and each a “Lender Document®);

(i) the obligations of the Borrowers pursuant to their respective Credit Agreements are
currently due and owing, including by reason of defaults under the Credit Agreements
and by reason of demand;

()] the obligations of each of OF Holdings, Ostrander, and Krahn (collectively, the
*Guarantors” and each a “Guarantor”) pursuant to their respective Guarantees are
payable on demand and the Guarantors are additionally in default of their respective
Guarantees;

NATDOCS\43353843\v-3



(k)
U]

(m)

()

(o)

the Loan Parties are each in default of their respective Security;

the Lender has commenced action number 1801-08521 in the Court of Queen's Bench of
Alberta against 188 Alberta, OF Holdings, Ostrander, and Krahn {the “188 Alberta
Action’), and each of 188 Alberta, OF Holdings, Ostrander, and Krahn have been noted
in default in the 188 Alberta Action;

the Lender has commenced action number 1801-08520 in the Court of Queen's Bench of
Alberta against 176 Alberta, OF Haldings, and Ostrander (the “176 Alberta Action”), and
each of 188 Alberta, OF Holdings, and Ostrander have been noted in default in: the 176
Alberta Action;

the Loan Parties requested that the Lender forbear from enforcement of the Lender
Documents to pravide them with fime in which to repay the Indebtedness, as defined in
this Agreement; and

the Lender has agreed to forbear from immediate enforcement of its rights under the
Lender Documents, 188 Alberta Action, and 176 Alberta Action upon the terms and
conditions set out in this Agreement;

NOW THEREFORE in consideration of the mutual covenants set forth in this Agreement and the sum of
$1.00 paid by and to the Lender to and from each of the Loan Parties (the receipt and sufficiency of which
is hereby acknowtedged) the parties agree as follows:

ARTICLE 1
ACKNOWEDGEMENTS AND WAIVERS

1.1 Acknowledgements.

(a)

The Loan Parties hereby acknowledge and agree that:

(i) the facts as set out in the recitals to this Agreement are true and accurate in all
respects and the same are expressly incorporated into and form part of this
Agreement;

(ii) the Lender Documents and all covenants, terms and provisions thereof shall be

and continue to be in full force and effect and the Lender Documents are hereby
ratified and confirmed and shall from and after the date hereof continue in full
force and effect, subject only to any amendments provided hereunder:

(iii} the Lender has not made any promises, other than the covenants and
agreements specifically contained herein, and has not taken any action or
omitted to take any action, that would constitute a waiver or estoppel! of the
Lender's rights to enforce the Security or pursue its remedies in respect of the
Lender Documents;

(iv) the Credit Agreements are valid and binding on the Borrowers, and the
Borrowers are liable for all obligations owing to the Lender under their respective
Credit Agreements, howsoever and wheresoever they arise, including all interest,
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fees, costs (including [egal fees on a salicitor and its own client full indemnity
basis) and expenses incurred or accruing by the Lender and all other
indebtedness of the Berrowers to the Lender, including as may hereafter be
advanced, charged or incurred (the "Loan Indebtedness”}

(v} the Loan Indebtedness equals $12,580,771.14 comprised as follows:
in respect of 188 Alberta, as of December 19, 2019:
830511601510

Balance: $12,055.23

i} 830511610750

Principal Balance  $4,595,578.81

Interest $630,423.29
Outstanding
Total: $5,226,002.10
188 Alberta Total: 9,238.057.33

ire respect of 176 Alberta:

i} 830511046930
as at December 20, 2018

Principal balance  $4,493,290.58

interest
outstanding $382,673.31
Total: $4,875,963.89
i} 830511014060
(as at December 19, 2019)
Balance $258,380.03
Outstanding:
fiiy 830511511974
(as at December 19, 2019)
Principal balance $1,807,515.34
Interest $162,659.49
outstanding
Total $1,870,174.83

NATDOCSWM3353843\V-3



176 Alberta Totat:

IOTAL

(vi}

(vii)

(vili)

NATDOCSW3353843\V-3

7,104,518.75

$12,.342,576.08 °
*amounts included for legal fees do not

include all fees owing as at the dates
referenced

which amounts continue te accrue interest, plus all ongoing professional fees
(including but not limited to legal fees on a solicitor and its own client full
indemnity basis), charges, and costs for which the Borrowers are liable;

188 Alberta is in default of its abligations to the Lender under its Credit
Agreements including, without limitation, by reason of failing to pay amounts
owing pursuant to its Credit Agreements (among other things, collectively the
“488 Alberta Defaults”);

176 Alberta is in default of its obligations to the Lender under its Credit
Agreements including, without limitation, by reason of failing to pay amounts
owing pursuant to its Credit Agreements (among other things, collectively the
*176 Alberta Defaults”, collectively with the 188 Alberta Defaults, the “Borrower
Defaults");

the Guarantees are each valid and binding upon the respective Guarantors, and
each Guarantor is {table for alf obligations owing to the Lender under their
respective Guarantee, howsoever and wheresoever they arise, including ali
interest, fees, costs (incfuding legat fees on a salicitor and its own client full
indemnity basis) and expenses incurred or accruing by the Lender and all other
indebtedness of the Guarantor to the Lender, including as may hereafter be
advanced, charged or incusred, and which equals:

(A) in respect of OF Holdings,

(1) $5,238,057.33 plus interests, costs (including legal costs on a
solicitor and its own client full indemnity basis), and fees, all of
which: continue to accrue, as set out in its Guarantees of 188
Alberta (the “OF Holdings 188 Alberta Guarantee
indebtedness”); and

(2) $6.610,124.00 plus interests, costs (including legal costs on a
solicitor and its own client fult indemnity basis), and fees, all of
which continue to accrue, as set out in its Guarantees of 176
Alberta (the “OF Holdings 176 Alberta Guarantee
Indebtedness"}); and

(B) in respect of Ostrander:



(ix)

(x)

{xi)
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&) $4,198,500.00 plus interests, costs (including legal costs on a
salicitor and its own client full indemnity basis), and fees, alf of
which continue fo accrue, as set out in his Guarantee of 188
Alberta {the “Ostrander 188 Alberta Guarantee
Indebtedness”); and

(2) $7,104,518.75 plus interests, costs (including legal costs on a
solicitor and its own client full indemnity basis), and fees, all of
which: continue to accrue, as set out in his Guarantees of 176
Alberta (the “Ostrander 176 Alberta Guarantee Indebtedness”,
collectively with the OF Holdings 176 Alberta Guarantee
Indebtedness, the “176 Alberta Guarantee Indebtedness”); and

in respect of Krahn $446,500.00 plus interests, costs {including legal
costs on a solicitor and its own client full indemnity basis), and fees, all of
which continue fo accrue, as set out in his Guarantee of 188 Alberta (the
“Krahn 188 Guarantee Indebtedness”, collectively with the OF Holdings
188 Alberta Guarantee Indebtedness and the Ostrander 188 Alberta
Guarantee Indebtedness, the "188 Alberta Guarantee Indebtedness”,
the 188 Alberta Guarantee Indebtedness and 176 Alberta Guarantee
Indebtedness are collectively the “Guarantee Indebtedness”, the
Guarantee Indebtedness and Loan Indebtedness are collectively the
“Indebtedness”);

the Guarantors are each in default of their obligations to the Lender under their
respective Guarantee including, without limitation, by failing to repay amounts
owing to the Lender as required under their respective Guarantees (among other
things, the “Guarantor Defaults");

the Security:

(A)

(B)

(C)

has been duly granted by the respective Loan Parties in favour of the
Lender and is valid, enforceable, and binding upon the Loan Parties in all
fespects; )

has been provided by the Loan Parties to the Lender to secure
repayment and performance of all of their respective obligations to the
Lender, without limitation, including their respective Indebtedness, all
amounts owing in connection with their respective Credit Agreements
and Guarantees, and alf overdraft and overdrawn amounts thereunder,
and ali other amounts now or in the future owing to the Lender; and

has not been discharged, varied, waived or altered and each of the
documents comprising the Security is valid, binding upen the Loan
Parties and is enforceable against the Loarn Parties in accordance with
the terms thereof;

the Loan Parties are each in default of their obligations to the Lender under their
respective Security including, without limitation, by failing to repay amounts



owing to the Lender as required (among other things the “Secusity Defaults”,
callectively with the Borrower Defaults and Guaranter Defauits, the “Existing
Defaults");

¢xif) each Loan Party was duly served with a demand for repayment of their
respective Indebtedness on October 4, 2017, and there are no further or other
notices, demands, or other conditions precedent to the acceleration of the
Indebtedness and the enforcement of any or all of the Security except as
expressly sef forth herein;

(xiii}  each Borrower was duly served with a Natice of Intention to Enforce Security
{*NOF"} pursuant to section 244 of the Bankruptcy and Insolvency Act, RSC 1985
¢ B-3 (the “BIA”) on October 4, 2017;

(xiv}  the time period applicable to the demands and NO(s has expired or is hereby
expressly waived by the Loan Parties, and the Lender is presently entitfed to
obtain repayment of the Indebtedness from the Loar: Parties and exercise all
rights pursuant to the Security or otherwise available at faw against the Loan
Parties forthwith and without any further notice:

(xv}  the Loan Parties do not dispute the Borrowers' liability to repay their respective
portions of the Indebtedness on any basis and confirm all rights of the Lender are
and shall remain in full force and effect;

(xvi)  the Loan Parties do not dispute the Guarantors® liability to repay their respective
portions of the Indebtedness on any basis and confirm all rights of the Lender are
and shall remain in full force and effect;

(xvii} the Loan Parties hereby confirm that the Lender Dacuments are in full force and
effect and that the Loan Parties have no rights of set off, damages, recoupment
or other offset or any defense, elaim or counterclaim with respect to the validity
and enforceability of any of the Lender Documents; and

(xviii} the Borrowers have no right to be extended additional credit from the Lender
under the Credit Agreements.

1.2 Release and Waiver.

()

The Loan Parties hereby release and forever discharge the Lender and its respective
affiliates, and their respective past, present, and future employees, representatives,
counsel, directors, officers, servants, agents, consultants, shareholders, assigns,
insurers, predecessors, and successors (collectively, the “Releasees"), of and from any
and all manner of actions, causes of actions, suits, contracts, claims, demands,
damages, losses, liabilities, costs, and expenses of any nature or kind whatsoever,
whether known, unknown or discovered, suspected or unsuspected, whether at law or in
equity, which the Loan Parties or any of them ever had or now have or hereafter can,
shall or may have or by reason of any cause, matter or thing whatsoever existing up to
the present time relating to the Indebtedness, the Lender Documents or any errors or
omissions of any of the Releasees with regard thereto.
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The Loan Parties hereby waive against each of the Releasees any defence that the Loan
Parties or any of them has or may have existing up to the present time to any present or
future legal action or other enforcement brought by the Lender to colfect the
Indebtedness. or enfarce or realize upon the Lender Documents, whether said defence
arises (and expressed through counterclaim, defence, or otherwise) by reason of any
cause, matter, error, omission, reglect or thing caused or done, whether direct or indirect,
by any of the Releasees existing as at the date of this Agreement relating to or arising,
whether directly or indirectly, from the Indebtedness or the Lender Documents.

The Loan Parties hereby acknowledge that the Lender has not waived any of its rights in
respect of the Existing Defaults and expressly reserves its right to rely on the Existing
Defaults upon the occurrence of a Termination Event (as defined in this Agreement).

The Loan Parties hereby agree that they shall be obligated to indemnify and hold the
Releasees harmless with respect to any and all liabilities, obligations, losses, penalties,
actions, judgments, suits, claims, legal costs on a selicitor-client full indemnity basis,
expenses or disbursements of any kind or nature whatsoever incurred by the Releasees,
or any of them, whether direct, indirect or cansequential, as a result of or arising from or
relating to any praceeding by, ar on behalf of any person, including, without limitation, the
respective officers, directors, agents, trustees, creditors, partners or shareholders of the
Loan Parties or any of their respective subsidiaries, whether threatened or initiated, in
respect of any claim for legal or equitable remedy under any statute, regufation ar
common [aw principle arising from or In connection with the negotiation, preparation,
execution, delivery, performance, administration and enforcement of the Lender
Documents, this Agreement or any other document executed and/or delivered in
connection herewith or therewith. The foregoing indemnity shall survive the termination of
this Agreement, the Lender Documents, and the payment in full of the indebtedness
owed by the Loan Parfies to the Lendes.

No Protection Without Consent. Each Loan Party covenants and agrees that it will not, without
the prior written consent of the Lender, make any filing or seek any protection (inciuding a stay of
proceedings) pursuant to the BIA, the Companies’ Creditors Arrangsment Act, RSC 1985 ¢ C-36
(the "CCAA"), or atherwise at law or in equity.

ARTICLE 2
FORBEARANCE

Forbearance. The Lender covenanfs and agrees, subject to the terms and conditions hereof,
that it will take no action to:

(a)

(b)
(c)

appoint a receiver pursuant to the Credit Agreements or the Security, or otherwise
enforce the Security against the Loan Parties;

seize any of the praperty, assets or undertaking of the Loan Parties;

commence or continue any proceeding or application in any court of competent
jurisdiction including, without limitation, issuing claims against the Loan Parties or
appointing a receiver or receiver-manager in respect of the Loan Parties or any or all of
their assets; or
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issue any petition pursuant to the BIA, the Business Corporations Act (Alberta), the
CCAA, the Winding-Up and Restructuring Act (Canada), or any other bankruptcy,
insolvency or analogous law.

arance Period. The forbearance of the Lender’s rights pursuant to this Arficle shall remain

irt full force and effect until the earlier of any of the following events {each event hereinafter
referred to as a “Termination Event’):

(a)

(o)

(c}

(d)

(e)

0

(9)

any default by a Loan Party including the non-performance of any obligation of a Loan
Party under any agreement with the Lender including, but not limited to, the Lender
Documents and this Agreement, except the Existing Defaults, provided, however that
until the occurrence of a Termination Event, the Loan Parties shall not be required to
make payment of amounts owing and accruing owing to the Lender puesuant fo the Loan
Documents;

any person or entity other than the Lender taking any step against or in respect of the Loan
Parties in the manner of seeking any pre-judgment relief, freezing, or preservation of the
assets of the Loan Parties, seeking to appoint a receiver or receiver and manager over the
assets, properties, and undertakings of the Loan Parties, or serving any gamishment,
requirement to pay, or enhanced requirement to pay;

the Lender acting reasonably deems it is necessary to take steps to preserve any of the
collateral subject to the Security;

the Loan Parties or any one of them making an assignment in bankrupicy or any other
assignment for the benefit of creditors, making any proposal or seeking any relief under
the BIA, the Business Corporations Act (Alberta), the CCAA, the Winding-Up and
Restructuring Act {Canada), or any other bankruptcy, insolvency or analogous law in
Canada, the United States or elsewhere as the case may be;

any material adverse change arises to the Loan Parties, as determined by the Lender
acting reasonably; .

any person or entity other than the Lender taking any step described in Sections 2.1 {a),
(b), and (d) hereof; or

5:00 p.m. (Calgary time} on March 31, 2020 (the “Forbearance Date").

Upon the occurrence of a Termination Event, the Lender shall be at liberty to immediately take
any action otherwise precluded under Article 2 hereof.

2.3 Discretionary Forbearance Extensions. If, in the Lender's sole and unfettered discretion, the
Lender determines extensions of the Forbearance Date are warranted, the Lender may provide
written confirmation to the Loan Parties of the Lender's agreement to an extension and the date
and time the Forbearance Date has been extended to.

2.4 Termination Event. Upon the occutrence of a Termination Event:
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(a) the Lender may pursue all rights and remedies that the Lender may have in connection
with the Lender Documents as the Lender deems appropriate and to the extent permissible
by taw including, without limitation, applying to have signed and entered the Consent
Orders, as defined at Article 3 of this Agreement, or otherwise seeking the appaintment of
an interim receiver, or a receiver and manager either by instrument or upon application to
a court having jurisdiction;

(b} the Loan Parties, unconditionally and irrevocably, provide the Lender with such necessary
consents in order to immediately enforce the Security including, without limitation, the
consent of the Loan Parties to the appointment of a receiver, receiver-manager, interim
receiver, national receiver, trustee, trustee in bankruptcy, monitor or such like enforcement
agent appointed by the Lender under the Security or by virtue of an order of a court of
competent jurisdiction, as the Lender may direct, in its sole and unfettered discretion. The
Loan Parties hereby waive any requirements for demands to be made and waives
otherwise applicable ime periods under common [aw, the BIA, and the Personal Proparty
Security Act (Alberta); and

(c) the Loan Parties shall, unconditionally and irrevocably, provide the Lender with the
necessary consents consenting to any receiver appointed by Lender or by virtue of a court
order also or alternatively acting as a trustee in bankruptcy if the Lender requires the
appointment of a trustee.

Remedies not Exhaustive. The foregoing remedies are not exhaustive and the Lender may in its
sale discretion, elect to exercise some, none, or all of the foregoing remedies and such remedies
may be exercised independently and in any order deemed necessary or advisable by the Lender
upon the occurrence or during the continuation of any Termination Event.

Power of Attorney. Upon the occurrence of a Termination Event, the Loan Parties irrevacably
constitute and appoint the Lender and each of its officers halding office from time to time as the
true and lawful attorney of the Loan Parties with power of substitution in the name of the Loan
Parties to do any and all such acts and things or execute and deliver all such agreements,
documents, and instruments as the Lender, in its sole discretion, considers necessary or
desirable to carry out the provisions and purposes of this Agreement or to exercise any of its
rights and remedies hereunder, and to do all acts or things necessary fo realize or collect the
Indebtedness, and the Loan Parties hereby ratify and agree to ratify all acts of any such attorney
taken or done in accordance with this paragraph. The power of attorney set forth above is
coupled with an interest, shall not be revoked or terminated by any act or thing other than the
repayment in full of the indebtedness by the Loan Parties. The Loan Parties hereby release the
Lender from any claims, causes of action and demands at any time arising out of or with respect
to any actions taken or omitted to be taken by the Lender, under such powers of attorney other
than actions taken or omitted to be taken through the gross negligence or wilful misconduct of
the Lender.

ARTICLE 3
CONSENT ORDERS

Consent Orders. Concurrently with the execution of this Agreement:

NATDOCS\3353843\W-3



(a)

(b}

{c}

(d)

13

the Loan Parties shall provide the Lender's salicitors with forms of judgment from the
Alberta Court of Queen’s Bench providing for judgment as against each of them for the
Indebtedness and all accrued and aceruing interest, eosts, and fees (including legal fees
or: a salicitor and its own client full indemnity basis), duly consented to and in forms
acceptable to the Lender, substantially as atiached to this Agreement as Schedule “A”
(the “Consent Judgment”);

each Borrower shall deliver to the Lender's solicitors a form of Order from the Alberta
Court of Queen's Bench appointing a receiver and manager over all of its undertaking,
property, and assets, duly consented to and in a form acceptable to the Lender,
substantially as attached to this Agreement as Schedule “B” (the “Consent Receivership
Order");

each Borrower shall deliver to the Lender’s solicitors a form of consent redemption order
—listing from the Alberta Court of Queen's Bench providing for judicial listing of the 188
Alberta Lands and 176 Alberta Lands, respectively, with a one day redemption period,
duly consented to and in a form acceptable to the Lender, substantially as attached to
this Agreement as Schedute “C” (the “Consent Redemption Orders - Listing"); and

each Barrower shall deliver to the Lender's salicitors a form of Order from the Alberta
Court of Queen's Bench making an assignment in to bankruptcy pursuant to the BIA, duly
cansented to and in a form acceptable to the Lender, substantially as attached to this
Agreement as Schedule “D" (the “Consent Bankruptcy Orders");

3.2 Consents. The Consent Judgment, Consent Receivership Order, Consent Redemption Orders —
Listing, and Consent Bankruptcy Orders (collectively, the “Consent Orders”) shall be held by the
solicitors for the Lender in trust until the occurrence of a Termination Event at which time:

(a)

(b)

the Lender, or the Lender’s agent, shall be authorized by the Loan Parties to fill in alt
blanks appearing in the Consent Orders as the Lender deems fit in its sole and unfettered
discretion and add or remove such parties from the style of cause as the Lender deems
fitin its sole and unfettered discretion, provided, however, that judgment amounts
entered shall be limited to the Indebtedness, plus any accrued interest, costs, and fees
owing by the Loan Parties on the date of entry; and

the Lender, or the Lender’s agent, in its sole and unfettered discretion, shall, after
praviding one business day notice to the Loan Parties in writing, be at liberty to bring an
application before the Court of Queen’s Bench of Alberta at the Judicial Centre of Calgary
to have one or more of the Consent Orders signed by a Justice or Master of the Court of
Queen’s Bench (an “Application®), and may enter the Order or Orders as soon as
convenient thereafter, and the Loan Parties hereby exprassly waive the right to:

(i) receive any further notice any Application; and

(ii) contest any Application or withdraw their consent thereto.

The Loan Parties acknowledge and agree that the Lender’s unfettered and irrevocable right to
exercise the relief as set forth in this Article is a fundamental and essential term of this Agreement
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and, but for this Agreement, the Lender would have brought proceedings to enforce the remedies
contemplated in this Article immediately.

Judiciat Centre. The Loan Parties acknowledge and agree that any action commenced by the
Lender in respect of the Loan Parties or their property may be started and carried on in the
judicial centre of Calgary, Alberta. The Loan Parties hereby waive any sight fo apply to transfer
any judicial praceedings fo anather jurisdiction.

ARTICLE 4
OVENANTS

Payment to the Lender. The Loan Parties agree that, on or before March 31, 2020, they will
effect a sale of Lands that will result in payment to the Lender of a net amount of minimum of
I (e Contemplated Sale"}. For clarity, this means that the Lender will receive a
minimum of after payment in full of all obligations that may rank in priority to the
Lender’s interests in the Lands, including but not limited to alf tax obligations owing to the federal,
provincial, or municipal government. The Loan Parties must, on or before March 31, 2020,
provide the Lender with an unconditional and binding agreement effecting the Contemplated Sale
and such agreement must provide that funds from the Contemplated Sale will be paid to the
Lender no later than April 30, 2020.

Update on Sale Efforts. The Loan Parties authorize and direct any real estate agent, listing
agent, or other professional engaged by the Loan Parties to sell the Lands to provide the Lender
with weekly written updates an their efforts to sell the Lands and effect the Contemplated Sale,
including but not limited to providing any marketing materials, communications with prospective
purchasers, and proposed or draft sale agreements and related documentation.

Release of Guarantee Obligations. If either:

(a) the Contemplated Sale occurs; or

(o) the Contemplated Sale does not occur, this Forbearance Agreement expires due to the
effluxion of time, and the Consent Redemption Orders - Listing are each entered without
opposition: by the Loan Parties;

then the Lender agrees to release each Guarantor from their obligations to repay the
indebtedness pursuant to their respective Guarantees.

Bankruptcy Filing. Upon the occurrence of a Termination Event under this Forbearance
Agreement, the Borrowers agree that they shall, forthwith upon request by the Lender, assign
themselves into bankruptcy pursuant to the provisions of the BIA, and appoint a trustee in
bankruptcy that is approved by the Lender in the Lender’s sole and unfettered discretion. For
clarity, this provision does not limit the Lender’s ability to exercise its rights pursuant to Article 3 of
this Agreement.

No Further Advances. No further advances shall be made to any of the Loan Parties except with
the express written consent of the Lender, which consent may be withheld in the Lender's sole
and unfettered discretion.
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Prohibition on Debt. The Loan Parties shall not incur any short or long term debt without the
consent of the Lender.

Prohibition on Certain Accounts Payable. Prior to the Farbearance Date, without the prior

written consent of the Lender, the Loan Parties may not make any principal payments ta any other
lenders, except for siormal trade credit payments made in the ordinary course of business and
regularly scheduled payments under indebtedness existing as of the date of this Agreement.

Prohibition on Payments to Shareholders. Prior to the Forbearance Date, without the prior

written consent of the Lender, the Loan Parties will not make any principal payments on
shareholder loans, any interest payments on shareholder toans or pay any dividends or any other
distributions to shareholders.

Costs. The Lender's casts and expenses (inciuding legal fees on a solicitor and its own client full
indemnity basis) in connection witt the preparation and enforcement of this Agreement shall
become part of the Indebtedness, and the Loan Parties agree and acknowledge that they are
liable to the Lender for those costs and that such liability shall become part of the Indebtedness,
be guaranteed by the Guarantees, and be secured by the Security.

No Writs etc. The Loan Parties shall ensure that no writs, executions, attachments, receivership
proceedings, or proceedings under any bankruptcy, insolvency, reerganization, winding-up or
simitar legislation, is instituted against them or any of their assets.

Priority Payments. [n respect of priority payments, each Loan Party represents, warrants,
covenants, and agrees that:

(a) from and afier the date of this Agreement it will remit, in accordance with legal
requirements, (i} any statutory deemed trust amounts in favour of the Crown in Right of
Canada or of any province that are required to be deducted from employees' wages,
including, without imitation, amounts in respect of employment insurance, Canada
Pension Plan, and income taxes; (ii) amounts payable in respect of Workers’
Compensation, employment insurance, Canada Pension Plar, and income taxes with
respect to employees; and (i} all goods and services or sales taxes payable by it ar its
customers i connection with the retail sale of goods and services by it to such
customers;

(b) all remittances and payments described in subparagraph (a} are, as of the date hereof,
current and in good standing or asrangements have been made to bring such remittances
and payments into good standing (in case of which, where such an arrangement has
been made, a copy of the terms of such arrangement will be provided to the Lender
concurrently with the execution of this Agreement); and

{c) it shall provide to the Lender, at the request of the Lender, a certificate, in form and
substance acceptable to the Lender, certifying that the remittances and payments
described in subparagraph (a) are in good standing as of the date designated in the
Lender’s request.

Reporting. The Loan Parties will meet and maintain all ongoing reporting requirements set out in

_the Lender Documents.
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Access to Property. The Loan Parties undestake and agree to provide the Lender and its
designated agents or employees with access to their peoperty and assets upon reasonable notice.

No Sale of Other Property. Each Loan Party acknowledges and agrees that:

(a)

(b}

(e)

(d}

no property which is the subject of the Security will be sold by the Loan Party outside the
ordinary course of business withaut the express written permission of the Lender;

should any property which is the subject of the Security, or any part thereof, be sold or
conveyed, all proceeds of such sale will farthwith be paid to the Lender to be applied by
the Lender in its sole and unfettered discretion an account of the Indebtedness:

it shall not grant any additional security or charges to any other party in priority to the
Lender, including without limitation purchase money security interests or mortgages,
without the express consent in writing of the Lender; and

it will give the Lender prompt written notice of the happening of any event which could
adversely affect or impair the ability of the Lender to collect the Indebtedness or affect or
impair the ability of the Lender to realize on the Security, or which may result in a material
adverse change to the Loan Party’s operations or financial position.

ARTICLE §
REPRESENTATIONS AND WARRANTIES

Representations and Warranties of the Loan Parties. Each Loan Party hereby represents,

warrants and agrees that:

(a)

(b}

(c)

(d)

the Borrower is validly existing and in goad standing under the laws of its governing
jurisdiction, is duly registered in all other jurisdictions where the nature of its property or
character of its businesses require registration, and has all necessary power and authority
to own its properties and carry on is business as presently carried on or as contemplated
by this Agreement;

the Loan Parties have full power, legal right and authority, and have taken all necessary
action to be authorized, to enter into this Agreement and do all such acts and things as are

required by this Agreement to be done, observed or performed in accordance with the
terms hereof;

none of the authorizations, executions or deliveries of this Agreement are in conflict with
or contravention of any of the Bosrower’s articles, by-laws, other organization documents
or resolutions of the Borrower's directors, shareholders, partners or trustees or the
provisions of any other indenture, instrument, undertaking or other agreement to which it
is a party or their properties or assets are bound; and

other than the Existing Defaults, no Termination Events are occurring under the Lender
Documents.

Survival. The representations and warranties set out in this Agreement shall survive the
execution and delivery of this Agreement notwithstanding any investigations or examinations that
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may be made by or on behalf of the Lender, and the representations and warranties in connection
with the Lender Documents shall survive until the Lender Documents have been terminated in
accordance with their respective terms.

ARTICLE 6
TOLLING

Extension of Limitation Period. The Loan Parties each agree that:

(a) the Lender’s rights shall not be affected in any way by the passage of any applicable
limitation periods during the period beginning on the date of this Agreement and ending
on the occurrence of a Termination Event (the “Standstill Period"), including, without
limiting the generality of the foregoing, the limitation periods provided by the Limitations
Act, RSA 2000 c L-12 (the “Limitations Act (Alberta)®) and the limitation periods and
periods governing defay provided under the Afberta Rufes of Court, Alta Reg 124/2010
(all of the foregoing limitation periods being collectively the “Limitation Period”);

(b) for greater certainty, and in addition, in defence fo any subsequent proceedings brought
by the Lender against a Loan Party, the Loan Party shall not rely in any way, to the
detriment of the Lender, on the passage of time during the Standstill Period, and the time
that passes during the Standstill Period shall be deemed not to have passed in respect of
the computation of any Limitation Period; and

{c) the Lender and Loan Party agree that this Agreement is an agreement within the meaning
of sections 7 and 9 of the Limitations Acf (Alberta) and section 4.33 of the Alberta Rules of
Court.

ARTICLE7
RETENTION OF CONSULTANTS

Liabiiity for Agents' Fees. The Loan Parties acknowledge and agree that they will be liable for
the payment of the reasonable and documented fees, disbursements, and costs of any agents
engaged by the Lender and that these fees shall form part of the Indebtedness, be guaranteed by
the Guarantees, and be secured by the Security.

Lender May Pay Agents and Debit Loan Parties’ Accounts. The Loan Parties agree that the

Lender may pay the reasonable and documented fees, disbursements, and costs of the Lender's
agents and thereafter debit the Loan Parties’” accounts maintained with the Lender, thereby
increasing the Indebtedness owing by the Loan Parties to the Lender by the amount of such fees,
disbursements, and costs, and all such ameunts will be added to the aggregate Indebtedness
owing by the Loan Parties to the Lender, and will be subject to the Lender Documents.

ARTICLE 8
MISCELLANEQUS

Confidentiallty. Save and except as provided for in this Agreement, the Loan Parties acknowledge
and agree that the existence and terms of this Agreement constitute privileged and confidential
information and the Loan Parties shall not by any means whatsoever disclose, transmit, release,
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publish or disseminate to any other person in any fashion directly or indirectly the existence or any
of the terms of this Agreement save and except:

(a) as required by law;
(b} as may be reasonably required for accounting and income tax purposes; or
{c) with the peior written consent of the Lender.

Entire Agreement, This Agreement constitutes the entire agresment of the Parties relating to the
subject matter hereof and may not be amended or madified except by written consent executed by
all parties.

Rights Cumulative. The Parties agree that all the rights and remedies of the Lender hereunder
and under any agreement defivered pursuant hereto are cumulative and are in addition to, without
prejudice to, and shall not be deemed to exclude, any other right or remedy allowed to the Lender
hereunder or any agreement delivered pursuant hereto or under the Lender Documents, except as
specifically set out herein.

Idem. The Parties agree that all rights and remedies of the Lender may be exercised concurrently.

Lender's Records. The Loan Parties acknowledges that the Lender maintains accounts and
records evidencing the indebtedness of the Loan Parties, including all principal, interest, fees,
costs and other amounts due and becoming due by the Loan Parties to the Lender, and agrees
the Lender’s records do and shall constitute, in the absence of manifest errar, conclusive proof of
the Indebtedness of the Loan Parties to the Lender at any given time.

Communication by the Lenders. Each Loan Party hereby waives ifs rights to confidentiality in
respect of all communications the Lender or its agents have with, and hereby authorizes the
Lender and its agents to communicate with, any shareholders, guarantors, creditors of the Loan
Party, suppliers of the Loan Party, parties interested in providing financing to the Loan Party,
parties interested in purchasing assets of the Loan Party or the Lender’s security and position,
and professionals retained by any of the foregoing parties (collectively, “Interested Parties®) and
each Loan Party shall provide such waivers and consents as may be required to ensure that the
Interested Parties can fully and frankly discuss with the Lender all matters related to the Loan
Party.

Management of Lender’s Financial Risk. Each Loan Party hereby acknowledges and agrees
that the implementation and performance of this Agreement is to facilitate the Lender's
management of its financial risk and to facilitate the Loan Parties’ efforts to retice the
Indebtedness and does not constitute any form of management or control over any of the Loan
Parties’ assets or aperations.

Legal Advice. Each Loan Party acknowledges and represents that it has carefully read this
Agreerment, it knows and understands its contents, it has received all information and advice it
requires, including independent legal advice, relating to the Lender Documents, this Agreement,
and the credit arrangements between the Loan Parties and the Lender generally, or expressly
hereby waives the right to same, and in this regard: (a) acknowledges and consents to this
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Agreement; (b) voluntarily accepts the terms and conditions herein; and (c) agrees to be bound
by the provisions of this Agreement.

Confirmation. Each Loan Party acknowledges receiving valuable consideration (the adequacy
and sufficiency of which is specifically acknowledged) for its obligations hereunder and agrees
that none of:

(a) the terms of this Agreement; nor

{b) any failure by the Lender to insist upon strict performance or observance of the
requirements of its rights set forth in this Agreement ar the Lender Decuments, or any
waiver or amendment by the Lender of any such requirements;

shall prejudice the Lender’s rights under any or all of the Lender Documents nor shall sustain or
eonstitute any defence or estoppel in favour of the Loan Parties in respect of enforcement the
Lender Documents.

Time of the Egsence. Time shall be of the essence in this Agreement.

Notices. Any notices under this Agreement may be delivered by courier or email transmission to
the Parties at the addresses set forth below and, whese so given, shall be deemed received by
tfhe recipient on the same business day as delivered or transmitted if delivered or transmitted prior
to 3:00 p.m. (Calgary time), otherwise on the next business day:

if to the Lender:

Inneovation Credit Union

350-7% Ave SW, 6% Floor

Calgary, Alberta T2P 3N9

Aftention: Mr. Brad Appel

Emaik brad.appel@innovationcu.ca

with a copy to:

Dentons Canada LLP

18 Fle-850 2 Street SW

Calgary, AB T2P OR8

Attention: John Regush

Email: johin_regush@dentons.com

if to the Loan Parties:

Ematl:
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with a copy to:

Burnet, Duckworth & Palmer LLP
2400, 525 8t Avenue SW
Calgary, Alberta T2P 1G1

Attn:
Email:

Mr. James Murphy
jdm@bdptaw.com

8.12 Applicable Law. This Agreement shall be governed by the laws of the Province of Alberta and
the parties hereby atton to the non-exclusive jurisdiction of the courts of competent jurisdiction in
the Province of Alberta located in the judicial district of Calgary.

8.13 No Amendment. Save as expressly provided in this Agreement, nothing in this Agreement is
intended to alter, amend, modify or limit the existence or the effectiveness of any agreement
between the Loan Parties and the Lender, including, without limitation, the Lender Documents.

8.14 Interpretation and Headings. In this Agreement:

(a)

(b}

()

(@

(e)

()

headings are inserted for convenience of reference only and shall not affect the
construction or interpretation of this Agreement;

words importing the singular number include the plural and vice versa, and words
importing gender include masculine, feminine and neuter;

any reference to “this Agreement” or “this Forbearance Agreement” shall be a reference
to this agreement and any reference to a Lender Document shali be a reference to the
Lender Document as may from time to time be amended, supplemented modified, varied
restated or replaced;

T

references to “herein®, “hereunder”, and similar expressions shall be a reference to this
Agreement and not to any particular section;

reference to a statute shalt be deemed to refer to such statute and the regulations made
pursuant thereto, with all amendments made thereto and in force from time to time, and
to any statute or regulation that may be passed which has the effect of supplementing or
superseding such statute or the regulations made pursuant thereto; and

unless otherwise noted, all references to “Article” refer to an article, sub-article,
paragraph or sub-paragraph of this Agreement, as the case may be.

8.15  Confiict. In the event that there is any conflict between the provisions of this Agreement and the
Lender Documents, the provisions of this Agreement shall govern to the extent of the conflict.
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Currency and Time References.

(a) Unless otherwise noted, all references to currency shall be deemed to refer to Canadian
Dallars.

{b) Unless otherwise nofed, all references to time shall be deemed to refer to Calgary,
Alberta local time.

Severabiiity. If any provision of any of this Agreement or the Lender Documents, or any part
thereof is found or determined to be invalid, illegal or unenforceable, such provision shall be
severable and the remainder of this Agreement and the Lender Documents, as the case may be,
shall be construed as if such invalid, ilfegal or unenforceable provision or part had been deleted
therefrom.

No Walver. No provision of this Agreement shall be deemed waived by any course of conduct
unless such waiver is in writing and signed by all parties, specifically stating that it is intended to
modify this Agreement.

No Prior Waivers, Reingtatement or Releage by Lender. Except as expressly set forth herein,

the execution, delivery and effectiveness of this Agreement shall not directly or indirectly, (i}
create any obligation ta make any fusther extensions of credit or to continue to defer any
enforcement action after the occurrence of any Termination Event; (it} constitute a consent or
waiver of any past, present or future violations of any provisions of the Lender Documents, as
the case may be; (iii) amend, modify or operate as a waiver of any provision of the Lender
Documents, as the case may be, or any right, power or remedy of the Lender; (iv} constitute a
consent to any merger or other fransaction or to any sale, restructuring or refirancing
transaction; (v} constitute a course of dealing or other basis for altering the Lender Documents
or any other contract or instrument. Except as expressly set forth hereln, the Lender reserves
all of its rights, powers and remedies under the Lender Documents and applicable law. All of
the provisions af the Lender Bocuments, including without limitation, the time of the essence
provisions, are hereby reiterated, and if ever waived, are hereby reinstated. This Agreement
shall not be deemed or construed to be a satisfaction, restatement, novation or release of the
Lender Documents, as the case may be.

Perfection of Security. All security interests in favour of Lender shall be registered or perfected
in all such jurisdictions and against all such trade names as may be required, in the reasanable
opinion of the Lender or its counsel, to preserve and protect the enforceability and priority of the
Lender Documents. The Loan Parties waive any right to be provided with notice of any such
registrations.

Non-Performance of Covenants. If any Loan Party fails to perform any of its covenants or
agreements hereunder, the Lender may itself, but shall not be abliged to, perform or cause to be
performed the same and all reasonabte expenses incurred or payments made by the Lender in so
daing shall be paid by the Loan Party to the Lender forthwith upon demand. Any such expenses
or payments remaining unpaid after demand shall bear interest at the rates agreed to pursuant to
the Lender Documents or this Agreement, as the case may be, from the date such expense or
payment was incurred or made by the Lender until paid and shall be added to the Indebtedness,
be guaranteed by the Guarantees, and be secured by the Security.
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Successors and Assigns. This Agresment and the Lender Documents shall be binding and
enure to the benefit of each of the parties hereto and their respective heirs, executors,
administrators, successors, and assigns.

Assignment. The Loan Parties shall not assign any of their rights or obligations hereunder or
thereunder, as the case may be, without the prior written consent of the Lender (which consent
may be arbitrarily withheld). The Lender may, in its absolute and unfettered discretion, assign,
without ntice to the Loan Parties and without the consent of the Loan Parties, to an assignee of
its own choaosing all or any interest of the Lender in all or any of the Lender Documents and this
Agreement, and any document, security, Judgment or Order granted or arising pursuant to this
Agreement.

Further Assurances. The Parties hereby covenant and agree fo do such further and other
things that the other party may reasonably request to give full or better effect to the provisions of
this Agreement.

[Remainder of page intentionally blank}
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8.25 Execution. This Agreement may be executed in counterparts and delivered via emailed PDF
(with duplicates to follow by ordinary post or delivery), and all counterparts, when taken together,
shall constitute one Agreement.

IN WITNESS WHEREOF the parties hereto have executed these presents effective the date first above
written.

INNOVATION CREDIT UNION CONCENTRA BANK

Per: /4‘,./ W Per:

Name: / Name: Mardell Twamley Jennifer Kelly

16 fi\-d A V ’ZE Title; Direcfor Trust Sr. Trust Advisor

I have authority to bind the I have authority to bind the
corporation. corporation.

1764238 ALBERTA LTD. 1885731 ALBERTA I:.TD

Per: ﬂ %

Name: ﬁ'vl Kf @Q-\ Name: A { Kfc_ﬂ_\

Title: Title:
| have authority to bind the [ have authority to bind the
corporation. carporation.

OSTRANDER EAMILY HOLDINGS LTD.

corporation.

BRIAN OSTRANDE

By:

PHILIP KRAHN

By: M

‘P’ﬁilipﬁrahn
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AFFIDAVIT OF EXECUTION

ofthe( 1-;&3 , of
in the Province of Alberta,

MAKE OATH AND SAY:

CANADA

PROVINCE OF ALBERTA

TO WIT:

1. | was personally present and did see Brian Ostrander named in the within Forbearance Agreement,
who on the basis of idenfification provided to me | believe to be the person named therein, dutly
sign and execute the same.

2. That the same was executed at the( 4 311 of f ;;J gﬁfz &f , in the Province of
' and that | am the subscribing witness the

3. That | believe the person whose signature | witnessed is at least the full age of eighteen: (1 8) years.

Sworn before me at&
in the Province of | is

1)_dayof N\Q_{Qh,zozo.

R m? el Set? st g oyt

N0 D A A

ACommssior o Qath

Brandi Lynn Hughes
Commissioner for Oaths
in and for the Province of Alberta
My Gommission expires on October 29, 2853( )
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GUARANTEES ACKNOWLEDGMENT ACT
(SECTION 3}

CERTIFICATE

| HEREBY CERTIFY THAT:

1. Brian Ostrandet, the guarantor in the guarantee dated i {b ( l ! , 2028 made between
Innavation Credit Union and Concenira Bank, on the one part, and 1764233 Alberta Ltd.,
1885731 Alberta Ltd., Ostrander Family Hofdings Ltd., Brian Ostrander, and Philip Kraha, on the
secand part, which this cerfificate is aftached to or noted on, appeared in person before me and

acknowledged that he had executed the guarantee.

2. | satisfied myself by examination of the guarantor that he is aware of the contents of the

guaranfee and understands it.
CERTIFIED by-_ Y o= , Lawyer at the
at_A\Do cvo this _\| _day of

STATEMENT OF GUARANTOR

is ce te.

| -
Signa&:re O(Guamﬁ. tary Ostrander
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AFFIDAVIT OF EXECUTION

CANADA ) "
) ofthe (C4 S ‘ of .
. PROVINCE OF ALBERTA ; in the Province of Alberta,
MAKE OATH AND SAY:
TOWIT: ;
1. { was personally present and did see Philip Krahn, named in the within Forbearance Agreement,

who on the basis of identification provided to me | believe to be the person named therein, duly
sign and execute the same.

2. That the same was execuled at the | \ 34}1 of in the Province of
Qc l w e 4-Q , and that [ am the subscsi ing wiiness theret

3. That | believe the person whose signature | witnessed is at least the full age of eighteen ( 18) years.
Sworn before me at , [\_..1 ;
in the Province of ﬁ

[l dayof r‘zozo.

VAW . “‘\
gfimissioner for Qathe.in ad

Brandi Lynn Hughes
Commissloner for Oaths
in: and for the Province of Alberta
My Gamnisslon explres on October 29, 202
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GUARANTEES ACKNOWLEDGMENT ACT
(SECTION 3)

CERTIFICATE

I HEREBY CERTIFY THAT:

1. Philip Krahn, the guarantor in the guarantee dated Mﬂk—%— 2020 made between
Innovation Credit Union and Concentra Bank, on the one part, anH 1764239 Alberta Léd.,
1885731 Alberta Ltd., Ostrander Family Holdings Ltd., Brian Ostrander, and Philip Krahn, on the

second part, which this certificate is attached to or noted on, appeared in person before me and
acknowledged that he had executed the guarantee.

2. | satisfied myself by examination of the guarantor that he is aware of the contents of the
guarantee and understands it.

CERTIFIED by . Y3 mﬁ[ﬂ!g[@ L‘Lawyeratwe
at V=1 this V)| Way of Y\0/

STATEMENT OF GUARANTOR

| anm Derson named in this cerlificate.

Sign‘ature of Guarantor, Philip Krahn
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Schedule “A” — Consent Judgement
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Schedule “B” — Consent Receivership Order
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Schedule “C” — Consent Redemption Order - Listing
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Schedule “D" — Consent Bankruptcy Orders
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