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[, KURTIS ROBINSON, of Lake Country, British Columbia, SWEAR AND SAY THAT:

1. | am an Officer of the Applicants and | am authorized by all of the Applicants to depose
this Affidavit and do so on their behalf. [ have personal knowledge of the matters
hereinafter deposed, except where stated to be based on information and belief, and
where so stated, | verily believe them to be true.



All caﬁitalized terms used in this Affidavit shall have the meaning ascribed to them in the
prior Affidavits sworn by myself and filed in these proceedings unless otherwise
indicated in this Affidavit,

RELIEF REQUESTED
| make this Affidavit in support of the Application for the following relief:

{a) granting an extension to the Stay Period in these proceedings under the
provisions of the Companies’ Credifors Arrangement Act, R.8.C. 1985, ¢. C-36,
as amended ("CCAA") from the current expiry date of October 30, 2015 to
December 4, 2015;

(b} orders permitting ECHS. and EMSS to file their plans of compromise and
arrangement with the Court and to conduct meetings of their creditors;

(c) such further and cther relief as this Honourable Court may allow.

| am advised by the Monitor that it anticipates that the Seventh Report of the Monitor will
be filed on or about October 16, 2015. | will review the Seventh Report of the Monitor
and, if necessary, a supplemental Affidavit will be prepared to provide any additional
information necessaty ir! support of the within Application.

Since the date of the Initial Order, the Applicants have worked closely with the Monitor
and have moved as quickly as circumstances have permitted to stabilize their
operations, communicate with stakeholders, and put processes in place to further
develop a viable restructuring plan to enable the Applicants to emerge from these
proceedings.

COMMUNICATIONS WITH DEPOSITORS

6.

The District, in conjunction with the CRO, continues to answer calls and emails from
Depositors and others who have questions about their accounts and the CCAA
proceedings.

The Monitor continues to maintain its website which provides a current updaie of the
Applicants’ restructuring, as well as making available most of the filings and other related
documents that the Applicants are using in these proceedings. The address of the
Monitor's website is www.insolvencies.deloitte.ca.




STATUS OF RESTRUCTURING PLAN

8.

10.

11.

12.

13.

14.

15.

18,

The Restructuring Committee, the CRO, and the Monitor continue to meet on a weekly
basis.

Further drafts of the District Plan have been prepared and circulated in consultation with
the Monitor, the CRO, and the CEF Creditors’ Committee.

The DIL Plan, which has been prepared in consultation with the Monitor, the CRO and
counsel for the DIL Creditors’ Committee, is also currently in draft form and has been
circulated.

Portions of the District Plan and the DIL Plan are dependent upon negotiations that are
occurring between the DIL Creditors’ Commitiee and the CEF Creditors’ Committee.
Once the Applicants receive input from the Creditors’ Committees, DIL will be in a
position to finalize the DIL Plan, and the District will be in a position to finalize the District
Plan once further appraisal information is received.

Plans of Compromise and Arrangement for ECHS and EMSS have been finalized.

Attached hereto and marked as Exhibit “A” is a copy of the proposed Plan of
Compromise and Arrangement for ECHS (the “ECHS Plan”). The ECHS board of
directors approved of the ECHS Plan on October 7, 2015.

Attached hereto and marked as Exhibit “B” is a copy of the proposed Plan of
Compromise and Arrangement for EMSS (the "EMSS Plan”). The EMSS board of
directors approved the EMSS Plan on October 7, 2015,

ECHS and EMSS are seeking to hold their respective creditors’ meetings. EMSS is
proposing to hold its meeting of creditors on Friday, November 27, 2015 cornmencing at
10:00 a.m. ECHS is proposing to hold its meeting of creditors on Friday, November 27,
2015 commercing at 11:00 a.m. 1t is proposed that notices respecting the meetings and
the conduct of the meetings be as set out in the draft Court Orders that are attached to
the Application filed on October 13, 2015.

It is expected that the Applicants will be in a position to apply for authorization to hoid the
meetings of creditors for DIL and the District before or at the next Court application,



17.

18.

19.

20.

21.

22.

283.

CLAIMS PROCESS

The claims process was approved in the February 2015 Order. The Claims Bar Date
was on April 20, 2015. The Monitor is responsible for administering the claims process.
The Applicants assisted the Monitor in this process by providing the necessary
statements and other information.

The Applicanis understand that there are a few disputed claims that will need to be
settled and that the Monitor is in the process of dealing with these disputed claims.

RECORDS

The District and Fiserv, the company that provided the banking system used by the
District and DIL, have entered into an agreement whereby sufficient accounting
information respecting Depositors accounts will be provided, The District and DIL will be
maintaining this information for future use.

TRANSFER OF FUNDS TO DIi. DEPOSITORS

Further to the Order granted on August 28, 2015, DIL has provided the necessary
information respecting the DIL Depositors to Yellow Raincoat.

DIL will be acting as the plan sponsor for the new registered accounts which are to be
set up with GWL. Although DIL's operations will cease after the CCAA proceedings are
concluded, staff of the District will be made available to assist with any plan sponsor
responsibilities, which will consist mainly of transferring funds, until all funds have been
transferred.

Yellow Raincoat is in the process of having the new registered accounts established and
it is expected that they will be sending out further communications regarding the process

to the DIL Depositors.

UPDATE ON DIRECTORS’ & OFFICERS’ INSURANCE

The Applicants, through their general iegal counsel, have continued to correspond with
the insurer respecting the continuation of the Directors and Officers insurance coverage
for the District. The insurer for the District advised on September 2, 2015 that it
extended the coverage to October 30, 2015. Payment of the premium for this period in
the amount of $2,173.00 has been paid. Attached hereto and marked as Exhibit “C” is
a copy of the Endorsement from the District's insurer dated August 31, 2015.



24,

25.

26.

27.

28.

29.

On July 27, 2015, the District was advised by the insurance broker that the insurer is
prepared to continue to extend the insurance coverage untit the CCAA proceedings are
completed. Upon completion of the CCAA proceedings, the District will need to
purchase a 12 month discovery policy to preserve coverage for any claims arising from
the board of ditectors’ past actions, and a new policy to cover the restructured
organization.

Should the coverage not be further extended, the District can obtain run-off insurance
under the policy which would continue in force with respect to claims up to August 1,
2015 for up to an additional year to permit the District to obtain replacement insurance.

The policy respecting ECHS and EMSS has been extended to April 1, 2016.

SALE AGREEMENTS

The Applicants continue to sell properties that they view as being not essential for the
Applicants to retain under a Plan of Compromise and Arrangement. All sales of such
properties are subject to Court approval. The sales have also been communicated to
the Creditors’ Commitiees. Uniess otherwise directed by Court order, all net sale
proceeds are being held in trust and included in any Plan of Compromise and
Arrangement.

Revelstoke Property

After the sale order granted by Justice Romaine on August 28, 2015 did not complete,
on September 14, 2015, Justice Dario authorized the sale of the lands that were owned
by the District legally described as:

Lot 1 Section 23 Township 23 Range 2 West of the 6™ Meridian

Kootenay District Plan 16318
(the "Revelstoke Property”).

The sale of the Revelsioke Property closed on September 29, 2015. The District is
currently waiting for confirmation from counsel in British Columbia that the title has been
transferred and for an accounting of the sale proceeds. The net sale proceeds will be
provided to Bishop & McKenzie LLP and will be held in their trust account pending the
Plans of Compromise and Arrangement being completed.



30.

31.

32.

FINANCIAL

The Applicants’ cash flow reports (the “Cash Flows") are attached to the Monitor's
Seventh Report. The Cash Flows have been prepared in consultation with the Monitor.

SUMMARY

| believe that the Applicants are working in good faith and with due diligence in these
proceedings and believe it is within the best interests of the Applicants and their
stakehoiders to continue in these proceedings as cutlined above.

The steps that the Applicants have taken since the Affidavit filed
August 17, 2015 to further the development of the Plans of Compromise or Arrangement
are as follows:

(a) communicated with the Depositors, and the Applicants’ other stakeholders
regarding the CCAA process, plans that have been developed to date, and
responded to other questions asked,;

(b) the Restructuring Committee met to discuss developing the restructuring plans,
from both a financial and ministry perspective, and gathered information to
consider how future operations should be conducted;

(c) the Restructuring Committee, in consultation with the Monitor and the CRO,
developed further drafts of the District Plan and the DIL Plan, which are currently
under review by the CEF Creditors’ Committee and the DIL Creditors'
Committee, respectively;

{(d)  the Restructuring Commiitee, in consultation with the Monitor and the CRO have
finalized the Plans of Compromise and Arrangement for EMSS, and ECHS;

{e)  the boards of directors for EMSS and ECHS met and approved the respective
Plans;

(f) communicated with and negotiated an agreement with Fiserv for the provision
Depositor information;

(9) communicated with and provided DIL Depositor information fo Yellow Raincoat in
order to have the new registered accounts established;



(h) cooperated with the Monitor and provided information necessary;
() communicated with congregations regarding Mission Remittances;

()] accounted for all Mission Remittances received and segregated 35% of the
Mission Remittances received from congregations who have not directly sent
funds to LCC;

(k) the CRO has consulted with and encouraged congregations to find alternate
financing for their [oans with the District and/or DIL; .

) closed the sale of the Revelstoke Property;

{m)  continued to work on the sale of other properties that are not essential assets for
the Applicants to retain under the proposed Plans;

(n) communicated with the Alberta and British Columbia Securities Commissions
and gathered information in this regard.
33. | make this Affidavit in support of an Application for the relief described above.

SWORN BEFOF{IaME at U’ermn , British
Columbia, this day of October, 2015.

)
)
)
)
)

Commiésioner for Qaths in and for British Kurtis Robinssh |
Columbig

CHELSEA KRAMER
A Notary Public in and for
The Province of British Columbia
#101 5145 26" Street
Vernon, BC V1T 8G4

PERMANENT COMMISSION
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WHEREAS:

l. Lutheran Church ~ Canada, the Alberta British Columbia District (defined hereln as the “Distrlct”),
Encharis Community Housing and Services {defined hereln as *“ECHS"), Encharis Management
and Support Services (defined herein as "EMSS*) and Lutheran Church — Canada, the Alberta ~
British Columbia District Investments Lid. {defined herein as “District investments™ or “CIL®,
collectively, the "Applicants” or the “District Group”) are debtor companies under the Companies’
Craditors’ Arrangement Act, R.8.C. 1985, ¢, C-36, as amended (the "CCAA") pursuant to the
initial Order (the “initial Order”) granted by the Honourable Justice K. D. Yamauchi of the Court of
Queen'’s Bench of Alberta {the "Court™) on January 23, 2015 (defined herein as the “Filing Date®).

Il. Pursuant to the Initlal Order, Deloitte Restructuring Inc. was appointed as Monitor (defined herein
as the “Monitor”) of the Applicants.

Hl. Pursuant to an Order granted on February 20, 2015, the Court approved a process to select
creditors’ commitiees for each of the District and District investments (respectively defined herein
as the "District Committee” and the "DIL. Committee”). The District Cemmittee was fully formed on
April 22, 2015, The DIL Committee was fully formed on April 20, 2015. Subsequently, pursuant fo
an Qrder granted on March 27, 2015, Kluane Financial Services Inc. was appointed as the Chief
Restructuring Officer {(defined herein as the “CRO"} of the Applicants.

IV. Under the supervision of the Monitor and the Court, and in consultation with the CRO, the
Applicants have formulated a plan of arrangement (defined herein as the "Plan"} for Affected
Creditors (as defined below) of ECHS,

Page lv
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ARTICLE1
DEFINITIONS AND INTERPRETATION

11 Desfinitions

in this Plan, unless otherwise stated or unless subject matter of confext otherwise requires, the following
terms are defined as follows:

A

“Administration Charge” means the charge granted pursuant to the Initlal Order, and subsequently
amended in the Order granted on June 286, 20186, in favour of the Monitor, counsel to the Monitor, the
Applicant's Counsel and legal counsel for the District Committee and the DIL Committee as security for -
the profa&sinnal feas and disburssments incurred both before and after the granting of the Initial Order,
which charge shall not exceed an aggregate amount of $300,600.

"Affected Claims” means the Claim(s) of Affected Creditors.
"Affected Creditors” means the Trade Creditors and the Lifa Lease Resldents.
"Applicants” or “District Group” means the District, ECHS, EMSS and District investments.

"Applicable Law" means, with respect to any Person, property, transaction, event or other matier, any
law, rule, statute, regulation, order, judgment, decree, treaty or other requirement having the force of law
relating or applicable to such Person, property, transacting event or other matter. Applicable Law also
Includes, where appropriste, any interpretation of the law (or any part) by any Person having jurisdiction
over it or charged with lis admhnistration or interpretation.

"Applicants’ Counsel” means Bishop & McKenzie LLP, and such other solicitors as Bishop & McKenzie
LLP may directly engage to assist in tha CCAA Proceedings.

“Assumed Trade Creditor Contracts” means all contracts with Trade Creditors that NewCo will assume
as part of its acquisition of the Cora Assets.

B

“BIA" means the Bankruptey and Insoivency Act, R.S.C. 1985, 6. B-3, as amended.

"Business Day" means a day on which banks ara generally open for the transaction of commerclal
business in Calgary, Alberta, but dees not in any event include a Saturday, Sunday or a bank holiday
urder Applicable Law,

Pags 1
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c

"CCAA" means Companies’ Creditors’ Arrangement Act, R.$.C. 1985, ¢. C-36, as amended.

"CCAA Praceedings” mean the proceedings commenced by the Applicants under the CCAA in the
Court as Action No. 1501-00855,

“CEF” means the Church Extension Fund, a fund that was created and administered by the District for

the purpose of allowing Persons to foan money ta the District and earn interest In support of faith-based
developments,

“Chair” means the chair of the Creditors’ Mesting.

"Charge" means a valid and enforceable security interest (including a lease which creates a security
interest as contemplated by the Personaf Properfy Security Act, R.S.A. 2000 ¢. P-7), as amended), fien,
charge, pledge, encumbrance, mortgage, hypothec, adverse claim, tile retentior: agreement or frust
agreement of any nature or kind (but excluding any statutory deemed or implied charge, condition, claim,

trust or lien for or with respect to any taxes or levies), on any assets, property or proceeds of sale of
ECHS.

"Claim(s)” means any right or claim of any Person that may be asserted or made in whole or in part
against ECHS at the Claims Bar Date, whether or not asserted or made, in connection with any
indebtedness, liability or obligation of any kind whatsoever, and any interest accrued thereon or costs
payable in respect thereof, Including without limitation, by reason of the commission of a tort {intentional
or unintentionat), by reason of any breach of coniract or other agreement {oral or written), by reason of
any breach of duty (including, without limitation, any iegal, statutory, equitable or flduciary duty) or by
reason of any right of ownership or fitle to properly or assets or right to a trust or deemed trust (statutery,
express, implied, resulting, constructive or otherwise), including without limitation any claim based on
adverse possession, and whether or not any indebtedness, liability or obligation is reduced fo judgment,
liquidated, unfiquidated, fixed, contingent, matured, unmatured, disputed, undisputed, legal, equitable,
secured, unsecured, present or future, known or unknown, by guarantee, surety or otherwise, and
whether ar not any right or claim Is executory or anticipatory in nature including, without limitation, any
right or abllity of any Person to advance a claim for confribufion cor indemnity or ofherwise with respect lo
any matter, action, cause or chose In actioh whether existing at present or commenced in the future
based in whole or in part on facts or events which exist prier fo or at the Filing Date, together with any
other rights or claims of any kind that, is a debt provable within the meaning of Section 2 of the BIA.

*Claims Sar Date" means 4:00 p.m. Mountain Time on April 20, 2015, or such later daie on which a

Proof of Claim may be accepted for filing by the Applicants and the Monitor or the Court prior o the
granting of the Sanction Crder.

Page 2
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"Clalms Process" means the process for determining the Claims of the Affected Creditors as at the
Filing Date, as established in the Claims Process Order.

"Claims Process Order" means the Order of the Court, granted on February 20, 2015, as may be
subsequently amended, establishing the Claims Process,

*Completion Date” means the date on which all of the actions required fo satisfy the obligations under
this Plan have been completed and the Monitor delivers to ECHS a ceriificate confirming the same.

rConcenira” means Concenira Trust,

"Core Assefs” means the real and personal property within the Prince of Peace Development that is
described in Schedule “A” that is owned by ECHS and over which the District and Concentra have
registered security.

"Court” means the Court of Queen's Bench of Alberta,

“Creditor Classes"” means the following two classes into which Affected Creditors will be divided for
voting and distribution purposes;

a The Trade Creditors; and
b. The Life Lease Residents.

"Creditors’ Meeting" means the meeting of the Eligible Affected Creditors with voiing Claims to be held
on Friday, November 27, 2015 at 11:00 A.M. Mountain Time 1600-421-7" Averiue S.W., Calgary, Alberta,
as set out in the Maeting Order for the purpose of considering and voting upon this Plan, and includes
any adjournment of such meeting.

“Creditors’ Meeting Order” or “Mesting Order” means the Order in the CCAA Proceedings which,
ameoeng other things, approves the filing of the Plan and establishes the date, time and location of the
Creditors’ Meeting, prescribing the process by which Eligible Affected Creditors shall be notified of the
Creditors’ Meeting and the conduct of such Creditors’ Mesfing,

“Critical Supplier Charge” means a Charge of up to & maximum of $100,000 to sacure the goods,
services and professional fees and disbursements incurred before and after the Filing Date for those
Parties designated as critical suppliers under the [nitial Order or any subsequent Orders.

“CRO" means the Chlef Resfructuring Officer, Kluane Financial Services Ine,

"Crown Glalms® means Claims of Her Majesty in right of Canada or a province, for all amounts that wers
outstanding at the Effective Date and are of a kind that could be subject {o a demand under:

a. Subsection 224(1.2) of the Income Tax Act, R.8.C. 1985, ¢. 1 {5‘" Supp), as amended.

b. Any provision of the Canada Pension Pian, R.8.C. 1985, ¢. £-8, as amended or of the
Employment insurance Act, S.C. 1996, c. 23, as amended, that refers o subsection 224(1.2) of
the Income Tax Act and provides for the collection of & contribution, as defined in the Canada
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Pension Plan, or an employee's premium, or employer's premium, as defined In the Employment
Insurance Act, and of any ralated inferest, penalties or other amounts.

¢. Any provision of provincial legislation that has a similar purpose fo subsection 224{1.2) of the
Income Tax Aci, or that refers to that subsection, to the extent that it provides for the coliection of
a sum, and of any related interest, penalties or other amaunts, where the sum has been withheld
or deducted by a Person from a payment to another Person and is:

. Inrespect of a tax simllar in nature to the income tax imposed on individuals under the
Income Tax Act.

i.  Ofthe same nature as a confribution under the Canada Pansion Plan, if the province is a
"province providing a comprehensive pension plan” as defined in subsection 3(1) of the
Canada Pension Plan and the provincial legislation establishes a "provincial pension
plan” as defined in that subsection.

D

“DIL Committee” means the creditors' committee established for DIL Depositors,
“DiL. Depositor(s)"” means those Persons having accounts in the Registered Plans.
“Director(s)” means the past and present directors of ECHS.

"Directors’ Charge" means the provision of the Initial Order providing for a Charge up to a maximum of
$5.0 million for the purpese of indemnifying the Directors of the Applicants against obligatians and
liabifitles that they may incur as Directors of the Applicants after the commencement of the CCAA

Proceedings except to the extent that, with respect to any Director, the obligation vﬁf@s. incurred &s a result
of the Director's gross negligence or wilful misconduct.

"Disputed Claim™ means the Clalm of an Affected Creditor that is subject to a Dispute No!ipé and is not
yet a Proven Claim. '

“Disputed Claim Reserve” means funds held by the Monitor in a designated trust account in an amount
sufficient to pay those Affected Creditors whose Clalms are still subject to a Dispute Notice which has not
yet been seftled or fully adjudicated. ‘

"Dispute Notice" means a written notice delivered to the Monitor by a Trade Creditor or a Relaled

Creditor who has received a Notice of Revision or Disallowance and who intends to dispute such Notice
of Revision or Disallowance.

"Digtriet" means Lutheran Ghurch — Canada, the Alberia — British Columbia District.
“District Committee” means the creditors' commiltee established for the District Depositors.

“District Depositor(s)” mean depositors who have made loans to District through CEF.
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“District investments” or “DIL” means Lutheran Church ~ Canada, the Alberta — British Columbla
District Invastments Ltd.

E

“ECHS" means Encharis Community Housing Services.

"Effective Date™ subject to the satisfaction of the conditions precedent outlined in Article 6.2 means the
date the Pian takes effect and shall be the day following the expiry of the appeal period of all Sanction
Orders granted in the CCAA Proceedings or such other date as may be agreed upen in writing between
tha Montior and ECHS.

“Eligible Affected Creditors” means Affected Crediors with Proven Claims, and Affected Creditors with
Disputed Claims which have not been seftled or adjudicated.

"EMSS" means Encharis Management and Support Services.

“EMSS Assets” means all of EMSS’ personal property, including, for greater clarity, all contracts which
EMSS has the benefit of including, that are to be transferred to NewCo pursuant to the plan of
compromise and arrangement of EMSS,

F

“Filing Date” ineans Jénuary 23, 2015, the date on which the Initial Order was granted.
G

—_

“Grant Agresments” means the Rural Affordable Supportive Living Program Grant Funding Agreement
and the Affordable Supportive Living Initlative Grant Funding Agreement between ECHS and the
Government of Alberta with respect o the Core Assets,

“Government of Alberta” means Her Majesty the Queen In Right of Alberta as represented by her
Minfster of Senlors or such successor ministry as may be appointed by Her Majesty's govemment from
fime to time

"Initial Order" means the Initial Order granted by the Court In the CCAA Proceedings on January 23,
2015,

L

“Leases” means obligations, agreements or leases to which ECHS is a Party.

“Lifs Leases™ means those leases with respeci to the Life Lease Condominlums,
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“Life Lease Condominiums® means those condominium units within the Prince of Peace Village as
further described in Scheduls "B.

“Life Lease Pool" means the total funds paid by the Life Lease Residents pursuant fo this Plan.
“f ife Lease Residents” means Persons who are lessees under the Life Leases.

M

"Monitor" means Deloitte Restructuring Inc., the Court-appolnted Monltor,
“Ionitor's Legal Counsel” means Gowllng Lafleur Henderson LLP.

N

“NewCo" means the new corporation esgablished pursuant to the terms of the District's plan of
compromise and arrangement, incorporated under the Afberfa Business Corporations Act,

"Notice of Revision or Disallowance” means the notice referenced in paragraph 19 of the Claims

Process Order advising an Affected Creditor that the Monitor disputes the amount of their Claim as set
out in a Proof of Claim.

e

“Operational Reserve' means that sum of money set by the Manitor to provide ECHS with sufficient
funds to satisfy its Post-Filing Claims until such fime as it has completed its dufies under this Plan, at
which time ECHS' operations will cease,

"Order" means any order of the Court in the CCAA Proceedings.
P

"Person(s)" is to be broadly interpreted and Includes an individual, a corporation, a partnership, a trust,
and an unincorporated organization, the government of a country or any political subdivision thereof, or

any agency or department of any such government, and the executors, administrators or other iegal
representatives of an individual in such capacity.

"Plan(s)" means this pian of arrangament and any other plans of arrangement filed by ECHS pursuant to
the CCAA Proceedings.

“Plan Payments” means those payments to be made by the Monitor pursuant fo this Plan,

“Post-Flling Claim(s)” means any Claim(s) that may be asserted or made in whole ar in parl agalnst
ECHS in connection with any indebtedness, liability or obligation of any kind which arose in respect of
obligations first incurred on or after the Filing Date, other than the Restructuring Claims, and any Inferest
therean, including any obligations of ECHS towards Persons, who have supplied or shall supply services,
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utifitles, goods or materlals or who have or shali have advanced funds to ECHS on or after the Filing
Date.

“Prince of Peace Development” means ths properties located in Rocky View County, Alberta as further
described in Schedule “A” to this Plan.

"Proven Claim({s}" msans a Claim of an Affected Creditor proven In accordance with the Claims Process
Order, which is not the subject of a Dispute Notice or a Notice of Revision ot Disallowance, or was the
subject of a Dispute Notice or a Notice of Revision or Disallowance, which has been resolved in
accordance with the terms of the Claims Process Qrder, the Meeting Order and this Plan.

“Proxy” means the form attached hereto as Schedule "C” authorizing a Parson to vote on behalf an
Ellgible Affected Creditor.

R

“Reglstered Plans” means those Registered Retirement Savings Plans, Registered Refirement ncoma
Funds and Tax Free Savings Accounts (as those terms are defined In the /ncome Tax Act (Canada))
which were administered by DIL on behaff of Concentra.

“Related Creditor(s)” means Persons who meet the definition of Related Person(s) set out in Section
4(2) of the BIA.

“Related Creditor Claims™ means the Proven Claims filed by the other Applisants against ECHS
pursuant to the Claims Process, which include the following:

a. The claim of the District for $45.0 milllon dollars plus acorued interest related to a mortgage
against various real properties within the Prince of Peace Development:

b, The claim of DIL for $3,881,264.70 related to a mortgage against various real propertles within
the Prince of Peace Devalopment;

¢. The claim of DiL. for $3,740,738.29 related to @ morigage against various real properties within
the Prince of Peace Development; and - '

d. The claim of ECHS against EMSS in the amount of $2,113,860.97.

“Relsased Parties” means the Monitor, the Monitor's Counsel, the Applicants’ Counsel, the CRO,
ECHS, and the Directors of ECHS, officers and smployees of ECHS, and any Independent contractors of
ECHS who were employed three days or more a week on a regular basis.

“Repressntative Action” means that lega! action or actions undertaken In respest of the Representative
Action Claims, ag that term Is defined In tha plans of compromise and arrangement for the District and
DiL, which action may be advanced as a class proceeding for those Depositors, who elect to participate
in accordance with the terms of the plans of compromiss and arrangement for the District and DIL.
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“Required Majority™ means an affirmative vote of two-thirds in value and a majority in number of alt
Proven Clalm(s} of Eligible Affecled Creditors, who voted in accordance with the voting procedures
established under the Meeting Order (whether In person or by Proxy at the Creditors’ Meeting).

“Residential Lot” means the lot owned by ECHS which Is legally described as Condominium Plan
9812469, Unit 39 and 1 undivided one ten thousandth shares in the common properiy, excepting thereout
all mines and minerals,

“Restructuring Claim(s)” means any claims with respect to reasonable fees and disbursements of the
Monitor, the Monitor's Counsel or the Applicants' Counsel.

*“Restructuring Holdback” means the amount to be held by ECHS in an amount sufficlent to satlsiy the
Restructuring Claims.

s

"Sanction Order” means an order of the Court which, among other things, shall approve and sanction
this Plan and the plans of compromise and arrangement filed by the other Applicants under the CCAA
and shall include provisions as may be necessary or appropriate to give effect to this Plan and the plans
of compromise and arrangement filed by the other Applicants, including provisions in substance simifar to
those set out in Article 8.

T

"Trade Creditor(s)” means suppllers who have Claim(s} as a result of providing ECHS with goods and
services prior to the Filing Date,

“Tradae Creditor Pool” means the amount to be heid by the Applicants’ Counsel equal to the sum of all
of the Praven Claims of the Trade Creditors.

u

"Unaffected Creditor(s)" includes Persons with the following Claims:

Crown Claims;

Post- Filing Ciaims;

Government of Alberta;

Restructuring Claims;

All Claims of current employees, officers and directors of ECHS for all amounts owing to them in
thelr capacity as such, by statute or otherwise for, or in connection with accrued salary, accrued
wages, accrued bonuses, accrued retention payments, fees and expenses, reimbursement
obligations, accrued vacation leave and accrued vacation pay, as applicable, which obligations

® oo T
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are prescribed by the Employment Standards Cods, R.S.A. 2000, ¢. E-8, and any simfiar
provinclal or federal legisiation;

. Amounts due to Person(s) classified as critical suppliers in the Iniial Order or any subsequent
Orders;

g. Claims against Directors exciuded from belng compromised pursuant to section 5.1(2) of the
CCAA; and

h. Claims related to Leases that have not been disclaimed ¢r resiilated by ECHS pursuant to this
Plan.

i. Claims by the Life Lease Residents, in the event that a Required Majority in that Crediior Class
does not vote for the acceptance of the Plan.

1.2 Artticle and Section Reference

The terms “this Plan”, “hereof* and “hereunder®, “herein® and similar expressions refer to this Plan,
amendments fo this Plan and not to any particular article, section, subsection, paragraph or clause of this
Plan and Include any instrument supplemental hereto. in this Plan, a reference to an article, section,
subsection, clause or paragraph shali, unless otherwise stated, refer to an article, section, subsection,
paragraph or clause of this Plan.

1.2 Extended Meanings

In this Plan, where the context so requires, any word importing the singuiar number shall include the
plural and vica-versa; and any word or words Importing gender shall include alt genders,

14 interpretation Not Affected by Headings

The division of this Pian into articles, sections, subsections, paragraphs and clauses and the insertion of

a table of contents and hendings are for conveniance of reference and shall not affect the construction or
interpretation of the Plan.

1.5 Bate of any Action

In the event that any date on which any action is required to be taken hereunder by any Person is not a
Business Day, such action shall be required to be taken on the next succeeding day that is a Business
Day.

18 Currency

Unless otherwise stated hersin, all references to currency in this Plan are to Canadian currency. For the
purposes of voting or distribution(s) pursuant to this Plan, a Claim shall be denominated in Canadian
Daollars. Any Clalm in a currency other than Canadian Dollars must be converted te Canadian Dollars, and
such amount shall be regarded as having been converted at the exchange rate quoted by the Bank of
Canada for exchanging such currency to Canadlan dollars at noon on the Filing Date.
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1.7  Statutory References

Any reference in this Plan to a statute includes all regulations made thereunder, all amendments to such
statute or regulations in force from time to time and any statute ar regulation that supplements or
supersedes such statute or regulation.

4.8 Successors and Assigns

This Plan shall be binding upon and shall ensure o the benefit of the heirs, administrators, executors,

legal and personal representatives, successors and assigns, as the case may be, of any Person named
or referred to in this Plan,

19 Governing Law

This Plan shall be governed by, and construed In accordance with the laws of Alberta and the federal
laws of Canada applicable therein. All questions as to the interpretation or application of this Plan and all

proceadings taken in connection with this Plan and its revisions shall be subject to the exclusive
jurlsdiction of the Court.

ARTICLE 2
PURPQOSE OF THE PLAN

21 Purpose

The purpose of this Plan is to affect a compromise and setflemant of Affected Claims [h order to enable
the District Group to resfructure its affairs for the benefit of all stakeholders and to maximize the recovery
to the Affected Creditors. The successful implementation of the Applicants’ Plans will provide greater
benefits to all Persons with an economlc interest in the District Group than would result from the
bankruptcy of some or all of the District Group or the immediate forced liquidation of all of the District
Group’s assets, including the Core Assets. Affected Creditors should review this Plan and the Seventh
Report of the Monitor befare voting to accept or reject the Plan. The transaciions contemplated by the
Plan are fo be implemented pursuant ta the CCAA Proceedings.

2.2 Affected Creditors

This Plan provides for the compromise and settlement of the Clalrﬁs of the Affected Creditors. If this Plan
is accapted by the Eligible Affected Creditors and approved by the Court, and the transactions setout In
this Plan oceur, this Plan shall be binding upon each Affected Creditor and its heirs, executors,
administrators, legal representatives, successors and assigns. If this Plan is accepted by the Eligible
Tratle Creditors but not by the Life Lease Residents and approved by the Court, and the iransactions set
out in this Plan oceur, this Plan shall be binding upon each Trade Creditor and thelr respactive heirs,
executors, administrators, legal representatives, successars and assigns but the Life Lease Residents
shall thereafter he deemed to be Unaffected Creditors for all other purposes under this Plan.
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23 Unaffected Craditors
This Plan does not compromise the Claims of Unaffected Creditors.

ARTICLE 3
CLASSIFICATION OF AFFECTED CREDITORS

3.1 Classes of Affacted Creditors

For the purpose aof considering and voting upen the Plan, Affected Creditors with Proven Claims will be
divided into the Creditor Classes.

ARTICLE 4
STRUCTURE OF THE PLAN

4.1 Overview
The Applicants’ Plans contemplate the follawing:

a. The transfer of the Core Agsels and the EMSS Asssts to NewCao pursuant io the Applicants’
plans of compromise and arangement;
b. NewCo's management of the angoing operations of the Manor and the Harbour as going
concerns, thereby protecting the interests of the residents of the Manor and the Harbour and
permitting the Harbour and the Manor to continue to provide care for the aged and those
struggling with dementia;
The Residential Lot belng sold;
d. ECHS' operations being discontinued upon
. the transfer of the Core Assels and the Life Lease Condominiums; and
ii. the Residential Lot being sold;
e. All employess of ECHS being terminated by EGHS on the Effective Date. All cuttent emplovees,
officers and directors of ECHS are Unaffected Creditors for the purpose of this Plan.
f. The Claims of the Affected Creditors being compromised as follows:
I The Trade Creditors will be paid In full upon the Effective Date of the ECHS Plan; and
ii. Provided that the Required Majority is obtained in the Life Lease Residents’ Creditor
Class, the Life Lease Residents’ leasehold Interest in the Life Lease Condominiums wil]
be converted from a leasehold Interest to a fea simple interest as set aut hersin.
g. The Related Creditor Claims will be withdrawn upon the transfer of the Core Assets to NewCo.

o
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h. The Affected Creditors of the Applicants recelving an improved recovery compared to what would
result from the bankruptcy of ECHS or the immediate forced liquidation of the Core Assels, the

Residential Lot

and the EMSS Assets.

42 Treatment of Affected Creditors

Affected Creditors shall receive distributions as set forth below only to the extent that such Claims are
Proven Claims and have not been paid, released or otherwise satisfied prior to the Effective Date. Each
Affected Creditor will have their Proven Claim compromised as follows:

a. Upon the Effective Date, each Trade Creditor will receive payment of 100% of their Praven Claim
from the Trade Creditor Pool;

b, The Post-Filing Claims relating to the Assumed Trade Creditor Contracts will be assumed by
NewCo upon the transfer of the Assumed Trade Creditor Caniracts to NewCo;

¢. The Related Creditor Claims will be deemed to be withdrawn upon the transfer of the Core Assets

fo NewCo;

d. With respect to the claims of Life Lease Residents:

i,

i,

iil.

The Life Lease Residents’ leasehold interast In the Life Lease Condominiums
shall be converted from a leasehold interest to a fee simple interest as follows.
Upon the Effective Date, the Life Lease Resldents shall pay $3,000.00 per Life
Lease Cendominium to DIL into the Life Lease Pool for the benefit of the DIL
Depositors. Until such time as the said payment is mads, the Life Lease for the
sald Life Lease Condominium shall be in full force and effect;

Upon the receipt by DIL of the $3,000.00 payment referenced in subparagraph (i)
above In relation to a particular Life Lease Condominium, ECHS shali forthwith
execute all necessary documents to enable the conversion of each Life Lease
Resident's leasehald interest to fee simple and the discharge of any morigage
registration heid by any of the Applicants or Concentra against the said Life
Lease Condominium. All such documents shall be prepared, and all related
registrations and discharges shall be administered by counsal to the Life Lease
Residents, at the sole cost and expense of the Life Lease Residents;

The Life Lease Pool shall be paid to DIL;

e. NewCo will assume the obligations of ECHS under the Grant Agreements following which ECHS
will be released from the claims by the Government of Alberta under the Grant Agreemenis.

4.3 Interest

No interest ar penalties shall accrue or be paid on the Proven Claims of Affected Creditors from and after

the Filing Date but shall
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ARTICLE 5

PROCEDURAL MATTERS

51 Creditors’ Meeting
The folfowing procedure will be followed at the Creditors’ Meeting:

a. Following the filing of the Plan with the Court, ECHS wili seek the Creditors’ Meeting Order
authorizing ECHS to hold the Creditors’ Meeting on the date set by the Creditors’ Mesting Order
at which Ellgible Affected Creditors shall consider and vote upon the Plan. The Creditors’ Mesting
shall be held in accordance with this Plan, the Creditors' Meeting Order and any other applicabls
Order in respect of the process governing the Creditors’ Meating,

b. The Monitor or its designee shall preside as the Chair of the Creditors’ Meeting and shall decide
all matters relatod to the conduct of the Creditors’ Meeting. The only Persons entitled to attend
the Creditors’ Meeting are Eligible Affected Creditors (inciuding the holders of Proxies), their legal
counsel and financial advisors,', the Directors, the Applicants’ Counsel, the Monitor's Counsel and
legal counsel for the District Committee and the DIL Committee. Any other Person may be
admitted on invitation of the Chair. ‘

c¢. The quorum required at any Credifors' Meeting or any adjournment thereof shali be two Eilgible
Affected Creditors present in person or by Proxy. If the requisite guorum is not present at the
Creditors’ Meeting or if the Chair determines that the Creditors’ Meeting has to be postponed for
any reason, then the Creditors' Mesting shall be adjourned by the Chalr to such date, time and
piace as determined by the Chair.

d. The Monitor may designate Person(s) of their choosing to supervise and tabulate attendance and
votes cast af the Creditors’ Meeting or to act as the secretary of the Creditors’ Meeting.

e. The entitlement of an Affacted Crediter whe's Claim Is not a Proven Claim to vote at the
Creditors’ Meeting shall not be construed as an admission that its Claim is a Proven Claim.

f.  The Monitor shall have the right to seek the assistance of the Court in valuing any Claim for
voting purposes in accordarnice with the Plan and the Mesting Order, if required, and to asceriain
the resuli of any vote on the Plan.

52 Voting Proceduras

Each Eligible Affected Creditor may vote their Claim in person by attending the Creditors' Meeting or by
Proxy by submitting their duly completed Proxy in actordance with the pravisions Included herein and in
the Creditors' Meeting Order, Each Eligible Affected Creditor is entitled to one vote, which vote shall have
the value of such Eligible Affected Craditors' Proven Claim as determined in accordance with the Claims
Process Order or this Plan. The resulls of any and all votes conducted at the Creditors' Meeting shall be
binding on ali Affected Craditors, whether or nat any such Affected Creditor is present or voting at the
Creditors’ Meating.
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53 Appointment and Revocation of Proxles

An Eligible Affected Creditor may vote in person by attending the Creditors’ Meeting. Eligible Affected
Creditors may also vote by indicating such Person’s name in the blank space provided in the form of
Proxy, attached hereta as Scheduie "C”, which must be delivered to the Monitor af thé address set outn
Article 10.8 below. A Proxy must be deflvered to the Monitor by emall, mail, facsimile transmisslon or
courier on or before 5:00 p.m. {Calgary time) on the last Business Day prior to the date of the Creditors’
Meeting or any adjournment thereof, or by hand to the Chalr of the Creditors’ Meeting prior to the
commencement of the Creditors’ Meeting or any adjournment theraof.

Failure to sign and deliver the Proxy as set out herein shall result in the invalidation of such Proxy.

An Eligible Affected Creditor who has a Proxy may revoke it (as to any matter on which a vote has not
already been cast pursuant to Its authority) by an instrument In writing executed by such Eligible Affected
Creditor or by its legal counsel, duly authorized in writing, or if an Eligible Affected Creditor Is not an
individual, by a director, officer or legal counse] thereof duly authorized, and deposited efther at the
offices of the Monitor above mentioned on or before the last Business Day precading the date of the
meefing or any adjournment thereof, or with the Chair of the Creditors' Meeting prior to the time of
commencement of the Creditors’ Meefing, or any adjournment thereof. Fallure to complete and dellver a
ravocation of Proxy and provide evidence of qualification and authority as set out herein shall result in the
invalidation of such revocation of Proxy.

54 Signature on Proxy

The Proxy must be executed by an Eligible Affected Creditor or their duly authorized legal counsel, If the
Eligible Affected Craditor is not an Individual, the Proxy must be signed in its name by an authorized
officer or director whose title should be indicated. If a Person is acting in a representative capacity for the
Eligible Affected Creditor, the Proxy must be accompanied by the appropriate instrument evidencing
qualification and authority to act uniess such instrument had previously been filed with the Monitor.
Fallure to sign the Proxy in accordance with this Article shall invalidate such Proxy.

55 Voting of Proxy

The Person named in the Proxy shall vote on the Claim(s) of the Eligible Affected Creditor(s) in
accordance with the direction of the Eligible Affected Creditor appointing them on any bailot that may be
called for and where the Eligible Affected Creditor giving the Proxy specifies a cholcs with respect to any
matter to be voted upon, the Claim shall be voted in accordance with the direclion of the Eligible Affected

Creditor. In the absenca of any such direction, the Claim(s) of the Eligible Affected Creditors will be voted
in the affirmative.
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5.8 FExercise and Discretion of Proxy

The Proxy confers a discretionary autharity upon the Persons named thereln with respect to amendments
or variations of the matters that are Identified at the Credifors’ Meeting and In this Plan and with respect to
sny other matters that may properly come before the Creditors’ Meeting.

57 Disputed Claims

The Monitor shalt keep separate records and tabulations of votes cast in respect of: (I} Proven Clalms,
and (il) Disputed Claims. if approval or non-approval of this Flan by the Eligible Affected Creditors in any
class shall prove to be determined by the votes cast in respect of Disputed Claims, such result shall be
reported to the Court as soon as reasonably possible with a request to the Court for directions regarding
an expedited determination of any material Disputed Claima and an appropriate deferral of the application
for the Sanction Order and any other applicable dates. The fact that a Claim is allowed for voting
purpeses shall not preciude the Monitor from disputing the Claim for distribution purposes. The Disputed
Claims Reserve will be held panding settiement or final determination of the Disputed Claim, To the
extent that a final determination or setilement Is made in respect of a Disputed Claim In an amount less
than the Disputed Claims Reserve, such surplus funds shall be returned to NewCo.

53 Acceptance of Flan

Votes cast by Eligible Affected Creditors with Proven Claims or with Disputed Claims which are eventually
aliowed as Proven Claims shall be binding upon the Affected Creditors and shall be recorded at the time
of the Creditors’ Meeting. The Eligible Affected Creditors will vote as part of thelr Creditor Class. if the
Required Majority Is achieved In the Creditor Class for the Trade Credltors, this Plan shall be approved
and shall bs, subject to Court approval, deemed to have been agreed to, accepted and approved by the
Affected Creditors. If the Required Majority is not achieved in the Creditor Class for the Life Lease
Residents, the Life Lease Residents will be unaffected by this Plan,

59 Confirmation of Plan

In the evant that this Plan Is agraed to, accepled and approved by the Raquired Majority at the Credilor's
Meefing pursuant to the terms of the Plan, ECHS shall, within a reasonable period of time, apply to the
Court for the Sanction Order.

Subject to the Sanction Order being granted and the safisfaction or walver of those conditions of this Plan
set forth in Article 6.2, this Plan will be Implemented in accordance with the terms hereof,

In the event that the Plan Is not agread to, accepted and approved as set out herein, the Sanction Order
s not granted or the conditions set forth in Arficle 8.2 are not satisfied or waived in accordance with the
terms of this Plan, this Plan shail automatically terminate and in which case ECHS shall not be under any
further obligation to implement this Plan.

Page 15
AII5TS2\CAL LAWA 2365136\



510 Court Assistarce

ECHS reserves the right to seek the assistance andfor direcfion of the Court regarding any matters
arising from or under the Plan.

ARTICLE 6
CONDITIONS PRECEDENT AND PLAN IMPLEMENTATION

8.1 Sequence of Evenis

Followin'g the Effective Date, the following events will ocour in the foliowing sequence:

a. All of the Applicants’ plans of compromise and arrangement will have been sanctioned by the
Court and all appeal petiods of the Orders sanctioning the Applicants’ plans of compromise and
arrangement shall have expired,

NewCo shall be incorporated under the Alberta Business Corporations Act.

¢.. The Core Assets shall be fransferred from ECHS to NewCo free and clear of any encumbrances,
charges, security interests or Claims except for those contractual obligations which this Plan
contemplates NewCo assuming as part of the implementation of the Plan and the Reglstrar of the
Alberta Land Titles Office will be directed to cancel the existing certificates of tifle {o the Core
Asssts and issue a new certificate of title in the name of NewCo.

d. NewCo shall assume the cbligations of ECHS under the Rural Affordable Supportive Living
Program Grant Funding Agreement and the Affordabie Supportive Living Initiative Grant Funding
Agreement with the Government of Alberta,

e, NewCo shall assume the Assumed Trade Creditor Contracts.

f. Ifthe Regquired Majority of the Life Lease Residents’ Creditor Class is obtained, then ECHS shall
transfer its fee simpie Interest of the Life Lease Condominlums to the Life Lease Residents upon
payment baing made by the Life Lease Residents in accordance with Article 4.2,

g. If not already sold by the time that the Plan Is approved, upon ECHS, acting reasonably,
determines it [s appropriate to do so, ECHS shall sell the Resldential Lot

i. ECHS shall cease doing business unless the Plan is not approved by the Required Majority of the
Life Lease Residents’ Craditor Class or the Resldential Lot has not been sold.

J.  The Monitor will pay any cash in excess of the amounts of the Disputed Ciaim Reserve, the
Operational Reserve and the Resfructuring Holdback to NewCo.

6.2 Conditlons to Implementation of Plan

The implementation of the Plan shall be conditional upon the fulfillment of the following conditions on or
prior to the Completion Date, as the case may be:
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3. Allapplicable govemmental, regulatory and judicial consents, orders and any and all filings with
all governmental and regulatory authorities having jurisdiction, in each case to the effect deemed
necessary or desirable for the completion of the transactions contemplated by the Plan or any
aspect thereof shall have been obtained.

b. The Restructuring Holdback shalf have been funded in an amount sufficlent to satisfy the
Restructuring Costs. :

¢. Arrangements for payment of the Unaffected Creditors, excluding any claims against Directors
Which are excluded from being compromised pursuant to section 5.1(2) of the CCAA, shall have
been made in & manner salisfactory, fo the Courts.

d. ECHS shall have taken all necessary corporate actions and proceedings to approve this Plan to
enable ECHS to execute, defiver and perform Ifs obligations under this Plan and any
agreements, indentures, documents and other instruments to be executed or delivered
pursuant to, or required to give effect to, the terms of this Plan. .

6. Any requisite consants to the assumption of any of the Assumed Trade Creditors' Contracts have
been obtained or NewCo has amended its election to exclude from the list of Assumed Trade
Creditors’ Contracis thase contracts for which such requisite consents have not been abtained.

f.  The Government of Alberta has provided written consent to the assumption of the Grant
Agresments. _

g. This Plan shall have been approved by the Required Majority in the Creditor Class for the Trade
Creditors.

h. The Sanction Order, in form and substance satisfactory to ECHS and the Menitor, acting
reasonably, and the sanction orders for the other Applicants shall have been granted by the Court
and all such sanction orders as at the Completion Date shall be in full force and effect, not stayed
or amended,

i. The stay of proceedings under the Initial Order shall have been extended to at least the
Completion Date and the Initial Order shall, as at the Completion Date, be in full force and effect,
not stayed or amended after the date hereof (except with the consent of ECHS and the Monltor
acting reasonably),

63 Certificate

Immediately following the satisfaction of the condltions set out in Article 6,2 and the accurrence of the
events set out in Article 6.1, the Monifor shall deliver to ECHS a certificate stating that the Compietion
Date has securred. Following the Completion Date, the Monitor shall file such certificate with the Court.
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ARTICLE 7
RELEASES

7.1 General Releases

Subject to Section 7.2 below, on the Completion Date the Released Partles shall be released and
discharged from any and all demands, claims, actions, causes of action, counterclaims, suits, debls,
sums of money, accounts, covenants, damages, judgments, orders, including for injunctive relief or
specific performance and compliance crders, expenses, executions, liens and other recoveries on
account of any liabllity, obligation, demand or cause of action of whatever nature which any Affected
Creditor or other Person may be entitled to assert {other than for any Unaffected Creditors), including any
and al} Claims in respect of any alleged fiduciary or other duty, whether known or unknown, matured or
unmatured, foreseen or unforeseen, existing or hereafter arising, based In whole or in part on any act or
omission, fransaction, duty, responsibility, indebfedness, liability, abligation, dealing or other occurrence
existing or taking place prior to the Campletion Date Int any way relating to, arising out of or in connection
with the Claims, the arrangement and restructuring provided for hereln or otherwise, the business and
affairs of the District (whenever and however conducted) and in connection with the arrangement and
resfructuring provided for hereln, the administration and far management of this Plan, the CCAA
Proceedings, any Claim that has been barred or extinguished by the Claims Procedure Order and all
Claims arising out of such actions or omissions shall be foraver waived and released, all to the full extent
permitted by law.

7.2 Limitations on Releases
Notwithstanding Article 7.1 of thls Plan, the following Claims are not released by this Plan:

a. Claims against the Directors set out in Section 5.1(2) of the CCAA;

b. Claims prosecuted by the Alberta Securities Commission or the British Columbia
Securities Commission arlsing from compliance requirements of the Securities Act of
Alberta and the Financial Institulions Act of British Columbia,

c. Claims made by the Superintendent of Financial Institutions arising from compliance

requirements of the Loan and Trust Corporations Acts of Alberta and Britlsh Columbiza;
and

d. Any Claims that are advanced solely as part of the Representative Action.

Notv.;ithstanding the foregoing and for greater certainty, to the extent that they are not released, any
Claims of the District Depositors and the DIL Dapositors respecting the Directors shall be advanced
pursuant fo the Representative Action as specifically set out in the District's plan of compromise and
arrangement and DIL's pian of compromise and arrangement,

7.3 Sections That Do Not Apply
Pursuant to section 36.1 of the CCAA, sections 38 and 95 to 101 of the BIA shall not apply to ECHS.
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ARTICLE 8
PLAN SANCTION ORDER

if the Required Majority of Trade Creditors approves the Plan, ECHS shall apply for tha Plan Sanction
Order. The Plan Sanction Order shall, among other things:

a.
b.

Declare that the Plan is fair and reasonable.

Declare that as of the Effective Date, the Plan and all assoclated steps, compromises,
transactions, arrangements, assignments, releases and reorganizations effected thereby are
approved, binding and effective as hereln set out upon ECHS, all Affected Creditors and all other
Persons affected by the Plan.

Declare that the steps to be taken and the compromises and releases to be effected prior to the
Completion Date are deemed to ocour and be affected In the sequential order contemplated by
Atticle 6.1 of the Plan on the Effective Date.

Declare that, as of the Completion Date, the releases referred to In Article 7 and the other
provisions of this Plan shall become effective In accordance with the Plan,

Terminate and discharge the Administration Charge, the Critical Supplier Charga and the
Directors’ Charge on the Completion Date.

Declara that as of the Completion Date ECHS has been discharged and released from anyand
all Affected Claims of any nature in accordance with the Flan, and declare that the ability of any
Person to proceed against ECHS in respect of or relating fo any Affected Clalms shall be forever
dlscharged and restrained, and all proceedings with respect fo, In connection with or relating to
such Affected Claims be permanently stayed, subject only o the right of Affected Creditors to
receive distributions pursuant to the Plan in respect of their Affected Claims,

Discharge and extinguish all llens, morigages, charges, security interests and other
encumbrances inciuding all security registrations agalnst ECHS, In favour of any Affected
Creditor in respect of an Affected Claim. .

Discharge and extinguish all liens, including all security registrations against ECHS, in favour of
any Affected Creditor in respect of a Disputed Clalm.

Deciare that any Affected Clalms, in respect of which a proof of claim has not baen filed by the
Claims Bar Date shall be forever barred and extinguished.

Declare that the stay of proceedings under the Inltlal Order is extended in respect of ECHS to and
including the Complefion Date.

Authorize the Monilor to perform its functions and fulfil its obligations under the Plan to facilifate
the implemantation of the Plan.

Declare that, sublect to the performance by ECHS of its obligations under the Plan, al)
obligations, agreements or leases to which ECHS is a party shall be and remain in full force and
sffect, unamended, as at the Effective Date, unless repudiated or deemed to be repudiated by
ECHS pursuant fo the Initlal Order, and no party to any such obligation or agresment shall on or
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following the Completion Date, accelerate, terminate, refuse to renew, rescind, refuse to perform
or to ctherwise repudiate Its obligations thereunder, or enforce or exercise {(or purport to enforce
or exercise) any right or remedy under or in raspect of any such obligation or agreement, by
reasor;
. Of any event which ocourred prior to, and not centinuing after, the Effective Date or which
Is or continues to be suspended or waived under the Plan, which would have entitled any
other party thereto to enforce those rights or remedies.
ii. Thai ECHS has sought or obtalned telief or have taken steps as part of the Plan or under
the CCAA.
H.  Of any default or event of default arising as a result of the financial condition ar
insolvency of ECHS,
iv.  Of the effect upon ECHS of the completion of any of the transactions contemplated under
the Plan, '
v.  Ofany compromises, seitlements, restructurings or reorganizations effected pursuant {o
the Plan.

m. Dsclare that upon completion by the Monitor of its duties in respect of ECHS pursuant to the
CCAA and the Orders, including, without limitation, the Monitor's duties in respect of the Claims
Process and the distributions made by the Monitor in accordance with this Plan, the Monitor may
file with the Court following the Completion Date a certificate of Plan termination stating that all of
its duties in respect of ECHS have been completed and thereupon the Monitor shall be deemed
1o be discharged from its duties as Monitor of EGHS,

n. Declare that ECHS and the Monitor may apply to the Court for advice and direction in respect of
any maiter arising from or under the Plan,

ARTICLE 9
PROCEDURE FOR RESOLVING DISTRIBUTIONS TO
AFFECTED CREDITORS WITH DISPUTED CLAIMS

9.1 No Distributions Pending Allowance

Notwithstanding any other provision of the Plan, no payments or distributions shall be made with raspect
ta all or any partion of a Disputed Claim unless and to the extent it has become a Proven Claim,

9.2 Disputed Claims Reserve

On the Effective Date, ECHS will pay to the Monlior those funds required to establish the Disputed Claims

Reserve, which funds will be held by the Monltor until the Disputed Claims have either been admitled or
finally disallowed.
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8.3 Distributions After Disputed Claims Resolved

Affected Creditors with Disputed Claims shall attend the Creditors’ Meeting and vote in person or by
Proxy, and upon resolution of the Disputed Claims, the Mortitor, shall make distributions from the
Disputed Claim Reserve to each hoider of a Disputed Claim which has become a Proven Claim In
accordance with the provisions of the Plan. ECHS shall not be required, however, to make distributions
mare frequently than as required under the terms of this Plan,

84 Balance of Reserves and Holdbacks
Any balance of the following will be paid to NewCo:

e. Disputed Claims Reserve afler the resolution of the Disputed Claims;
f.  Restructuring Holdback afier payment of the Restructuring Claims; ang
9. Operational Reserve after ECHS ceases operations.

ARTICLE 10
GENERAL PROVISIONS

10.4 Further Assurances

Notwithstanding that the transactions and events set out in this Plan may be deemed to occur without any
additional act of formality other than as may be expressly set out herein, each of the Persons affected
hereto shall make, do, execute or cause to be made, all such further acts, deeds, agreamaents,
assignments, transfers, conveyances, discharges, discontinuances of any suit or proceading, assurancss,
instruments, documents, etections, consents or filings as may be reasonably required by ECHS to
implement the Plan,

10.2 Paramountcy

Without limiting any other provision hereof, fram and after the Effective Date, in the event of any conflict
between this Plan and the covenants, warranties, representations, terms, conditions, provisions or
obligations, expressed or implied, of any contract, mortgage, security agreement, indenturs, frust
indenture, loan agreement, commitment letter; agreement for sale, lease or other agreement, written or
oral and any and afl amendments or supplements thereto existing between any Affected Creditor or other
Persons affected by the Pian, and ECHS as at the Effective Date, the terms, conditions and provisions of
this Plan shall govern and take precedence and priority.

10.3 Waiver of Defaults

From and after the Effsctiva Date, all Persons shall be desmed to have walved any and all defaults by
ECHS arising on or prior to the Effective Date In respect of any covenant, warranty, representation, term,
provision, condition or obligation, express or implied, in every confract, agreement, mortgage, security
agreement, indenture, frust indenture, loan agreement, commitment letter, agreement for sals, lease or
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other agreement, written or oral (except any defaults comprising or related to the unreleased clalns
described in Article 7.2 of this Plan). Any and all nofices of default, acceleration of payments and
demands for payment under any instrument, or nofices given under the CCAA, including without
limitation, any notices of intention to proceed to erforce security, shall be deemed to have been rescinded
and withdrawn,

10.4 Binding Effect

On the Effective Date, this Plan will become effective and be binding on and enure td the beneflt of
ECHS, all Affected Credltors, the Directors and all other Persons named or referred to in, or subject io,
this Plan and their respective heirs, executors, administrators and other legal representatives,
successors and assigns. Each Affected Creditor will be deemed to have consented and agreed to all of
the provisions of this Plan, in its enfirety.

10.5 Compromise Effective for ali Purposes

The payment, compromise or satisfaction of any Claim under this Plan, If sanctioned and approved by the
Court, shall bs binding upon the Affected Creditors and each of their heirs, execufors, administrators,
tegal and personal representatives, successors and assigns, as the case may be, for all purposes,

10,6 Payment of Taxes

Notwithstanding any provisiohs of this Plan, each Affected Creditor that is {0 recelve a distribution
pursuant to the Plan shall have sole and exclusive responsibility for the satisfaction and payment of any
tax obligations imposed by any governmental authority, including, without limitation of the foregoing,
income, withhiolding aind other tax obligations, on account of such distribution,

10.7 Modification of the Plan

Subject fo the consent of the Monitor, ECHS reserves the right to file any modification of or amendmoent to
this Plan by way of a supplementary plan or plans of compromise or arrangement, or both, filed with the
Court at any time or from time fo time prior to the Creditors' Meeting, in which case any such
supplementary plan or plans of compromise or arrangement, or both, shall, for alt purposes, be and be
deemead to be a part of and Incorporated into this Plan provided no such amandment or modification that
materially and adversely affects the rights or treatment hareunder of the Affected Creditors shall be so
filed without first obtaining the approval of the Court. ECHS shall give notice by publication on the
Monitor's website, or otherwise, to all Affected Creditors with details of any modifications or amendments
prior to the vote being taken to approve this Plan, as modified or amended. Subject to the foregoing
proviso, ECHS may propose an alteration or modification {0 the Plan at the Creditors' Meeting. After the
Creditors’ Meeting, ECHS may at any time and from time fo time vary, amend, modify ar supplement the
Plan if the Court determines that such variation, amendment, modification or supplement is of a minor,
immateriat or technical nature that would not be materially prejudicial to the interest of any of the Affected
Creditors and is necessary in order to give effect to the substance of the Plan or the Sancticn Order.
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10.8

Notices

Any nofice of other communieation to be delivered hereunder must be in writing and reference this Plan
and may, subject as hereinafter provided, be made or given by personal dellvery, ordinary matl,
facsimie or emall addressed to the respective parties as follows:

If to ECHS:
Bishop & McKenzle LLP
1700, 530 8V Avenue SW

" Calgary, AB T2P 388

Attention: Francis Taman/Ksena Court

Fax: 403-263-3423

Emall: Francls Taman FTaman@bmllip.ca
Ksena Court  KCourt@bmllp.ca .

If to an Affected Creditor, to the fast known address (including fax number or email address) for
such Affected Creditor specified In the Praof of Claim filed by such Affected Creditor, or In the
absence of stich Proof of Claim, or such other address as the Affected Creditor may from time fo
tima provide to the Monitor in accardance with this section,

If {0 the Monitor:

Delelife Restructuring Inc.
700 Bankers Court

850 2™ Street SW
Calgary, AB T2P OR8
Aftention: Vanessa Allen
Fax; 403-718-3681
Email:vanallen@deloitte.ca

Copy to:

Gowling Lafleur Henderson LLP
1600 421 7™ Avenue SW.

Calgary, AB T2P 4K8

Attenfion: Jeffrey Oliver

Fax: 403-695-3558

Emaii: jefiray.cliver@gowiings.com

or fo such other address as any party may from time {o time notify the others in accordance with this
Article. All such notices and communications which are delivered will be deemed to have been raceived
on the date of delivery. All such notices and communications which are faxed or emailed will be deemed
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to be received on the date faxed or emalled if sent before 5:00 p.m. Calgary time on a Business Day and
otherwise will be deemed to be received on the Business Day next following the day upon which such fax
or email was sent. Any notice of other communication sent by mail will be deemed to have been recelved
on the third Business Day after the date of malling.

10.9 Severablilfy of Plan Provisions

If, prior to the date of the Sanction Order, any term or provision of the Plan is held by the Court to be
Invalid, void or unenforceable, the Court, shall have the power to alter and interpret such term or provislon
to make it valld or enforceable fo the maximum extent practicable, consistent with the original purpose of
the term or provislon held to be Invalid, void or unenforceable, and such term or provision shall then be
applicable as altered or interpreted. in the event that any term or provislon of the Plan is held by the
Court to be invaild, vold or unenforceable, then at the election of ECHS, noiwithstanding any such
holding, alteration or interpretation, the remainder of the terms and provisions of the Plan shall remain in
fuli force and effect and shall in no way be affected, Impaired or invalidated by such holding, alteration or
interpretation,

16.10 Non-Consummation

If the Sanction Order is not issued in respect of this Plan or the plans of arrangement filed by the other
Appilicants, this Plan shall be null and void in all respects, Including (i) any settiement or compromise
embodied in the Plan including the fixing or limiting of an amount and any document or agreement
executed pursuant to the Plan shall be deemed null and void, and (i} nothing contained in the Plan, and
no acts taken in preparafion for consummation of the Plan, shall {(a) constitute or be deemed to constitute
a waiver or release of any Clalms by or against ECHS or any other Person; (b) prejudice in any manner
the rights of ECHS in any further proceedings involving ECHS, including without limitation the right to
assert any facts or defences it might otherwise have; or () constitute an admission of any sort by ECHS
or any other Person.

10.11 Different Capacities

Persons who are affected by this Plan may be affected in more than one capacity. Unless expressly
provided herein to the contrary, a Person will be entlitied to participaie hereunder in each such capacity.
Any actlon taken by a Person in one capacity will not affect such Person in any other capacity, unless
expressly agreed by the Person in writing or unless their Claims ovenap or are otherwise duplicative,
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ARTICLE 11
EXECUTION

1.4 Execution

This Plan has been executed by ECHS in the City of Calgary in the Province of Albsrta on Qotober
g . 2015 and is binding and effective an ECHS.

@ oy a/émpgz

Legal representative of ECHS

R.’?.S-‘Q/'?n‘}" /4@5 :O:J'#;HL

Name and fitle of lega! representative of ECHS

AISE752\CAL_LAW, 2361155\2
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Schedule “A” - Logal Description of Princa of Peace Davelopment to be transferred to NewCo as

Core Assets

Development, Harbour and Expansion Lands

PLAN 9712096
BLOCK 1
CONTAINING 22.29 HECTARES (55.08 ACRES) MORE OR LESS
EXCEPTING THEREQUT: SUBDIVISICN 0311251

AREA: 1.90 HECTARES (4.70 ACRES)
EXCEPTING THEREQUT ALL MINES AND MINERALS

Manor

PLAN 0311251

BLOCK 4

LOT1

EXCEPTING THEREQUT ALL MINES AND MINERALS
AREA: 1.9 HECTARES (4.7 ACRES) MORE OF LESS

Lake and Green Space
PLAN 9712096

BLOCK 2
EXCEPTING THERECUT ALL MINES AND MINERALS
AREA; 12,88 HECTARES (31,83 ACRES) MORE OR LESS

A13ETE\CAL_LAWA 2361136\2
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Schedule “B” — Legal Description of the Life Lease Condominiums

CONDOMINIUM PLAN 8812469
UNITS 3, 5,7, 8, 11, 12, 15, 17, 18, 19, 20, 21, 23, 28, 29, 30, 33, 35

CONDOMINIUM PLAN 0011410
UNITS 41, 43, 47, 48, 49, 50, 51, 52, 54, 55, 56, 58

CONDOMINIUM PLAN 0013287
UNITS 84, 68, 69, 70, 74,77, 78, 78, 80

CONDOMINIUM PLAN 0111828
UNITS 87, 88, 89, 92, 93, 99, 100, 102, 103, 104

CONDOMINIUM PLAN 0113520
UNITS 109, 117, 121, 122, 126, 127, 135, 143, 148,

CONDOMINIUM PLAN 0310076
UNITS 163, 183

A135752\CAL_LAWA 2361136\2
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Scheduls *C" - Form of Proxy

COURT FILE NUMBER 1501-00955

COURT COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE CALGARY

DOCUMENT PROXY

APPLICANTS LUTHERAN CHURCH ~ CANADA, THE ALBERTA -

BRITISH COLUMBIA DISTRICT, ENCHARIS COMMUNITY
HOUSING AND SERVICES, ENCHARIS MANAGEMENT

. AND SUPPORT SERVICES, AND LUTHERAN CHURGCH -
CANADA, THE ALBERTA ~ BRITISH COLUMBIA DISTRICT
INVESTMENTS LTD.

1, of , @ creditor in the above matier, hereby appoint

of , {person you want to appoint} to be my proxyholder
in the above matter, except as to the receipt of any distributions pursuant to this Plan (with or without)
power to appoint another praxyhelder in his or her place.

The above named proxyholder shall attend on behalf of and act for me at the Creditors' Meeting to be
held in connection with the ECHS Plan and at any and all adjournments, postponements or other
rescheduling of the Creditors’ Maeting, and vote the amount of my Claim(s) as follows:

1. {mark one only):

[] Vote FOR approval of the resolution to accept the Plan; or

D Vote AGAINST approval of the resolution to accept the Flan.

IF A BOX IS NOT MARKED AS A VOTE FOR OR AGAINST APPROVAL OF THE PLAN, THIS
PROXY SHALL BE VOTED FOR APPROVAL OF THE PLAN.

and

2. . Vote at his/her discretion and otherwise act for and on behalf of me with respect to any
amendments or variations to the matters identified in the nofice of the Creditors’ Meeting and in
this Plan, and with respect to other matters that may properly come before the Creditors' Meeting.

THIS PROXY, ONCE DULY COMPLETER, DATED AND SIGNED, MUST BE SENT TO THE MONITOR
BY EMAIL, MAIL, FACSIMILE TRANSMISSION OR COURIER, AND RECEIVED BY THE MONITOR
BY NO LATER THAN 5:00 P.M. (CALGARY TIME) ON ; 2015 OR SUCH LATER DATE
AS MAY BE THE LAST BUSINESS DAY PRIOR TO THE DATE THE CREDITORS' MEETING HAS
BEEN ADJOURNED TO, OR DELIVERED BY HAND TO THE CHAIR OF THE CREDITORS' MEETING
PRIOR THE COMMENCEMENT OF THE CREDITORS' MEETING. AFTER COMMENGEMENT OF
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THE CREDITORS’ MEETING (OR ANY ADJOURNMENT THEREOF), NO PROXIES CAN BE

ACCEPTED BY THE MONITOR.
Dated at this day of ;
20185,
Witness individual Creditor
Witness Nama of Corporale Creditor

Name and Title of Signing Officer
Retum te:
Deloitte Restructuring Inc., Monitor
700 Bankers Court, 850 ~ 2™ Street SW
Calgary, AB T2P ORS8
Phone: (403) 267-1777 Fax: {403) 718.3681
Email: CalgaryRestruciuring@deloitte.ca
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COURT FILE NUMBER

COURT
JUDICIAL CENTRE
DOCUMENT

ADDRESS FOR SERVICE AND
CONTACT INFORMATION OF
PARTY FILING THIS
DOCUMENT

AT35752\CAL_LAWA 2261234\

1501-00955

COURT OF QUEEN'S BENCH OF ALBERTA
CALGARY

PLAN OF COMPROMISE AND ARRANGEMENT OF
ENCHARIS MANAGEMENT AND SUPPORT SERVICES

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985 c. C-36 AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR
ARRANGEMENT OF LUTHERAN CHURCH ~ CANADA, THE
ALBERTA - BRITISH COLUMBIA DISTRICT, ENCHARIS
COMMUNITY HOUSING AND SERVICES, ENCHARIS
MANAGEMENT AND SUPPORT SERVICES, AND
LUTHERAN CHURCH - CANADA, THE ALBERTA
BRITISH COLUMBIA DISTRICT INVESTMENTS LTD,

DATED October Z 2015

Bishop & McKenzie LLP

1700-530-8" Avenue SW

Calgary, Alberta T2P 388

403-237-5550 {phone)

403-243-3623 {fax)

Attention: Francis N. J. Taman/Ksena J. Court
File No.: 103007-003

This is Exhibit
tr B _
Aidaitof o0 1 I the

Swern befora ma this Dmm """""""""""

of

A 'Com‘r;'rissfo ' I
Ner for Garme T
. Prow‘ncer cgaths inand

A Notary Public i
[ Cinand f
The Province of British Coiuonr1b'
#101 5145 ot Street N
Vernon, BC viT 8G4

PERMANENT COMMISSION

CHELSEA kA JiS Colimbi
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WHEREAS:

l.

Lutheran Church — Canada, the Alberta British Columbia District (defined herein as the “District’),
Encharls Community Housing and Services (defined herein as “ECHS”), Encharis Management
and Support Sarvices (defined herein as “EMSS") and Lutheran Church — Canada, the Alberta -
British Columbia District Investments Lid. (defined herein as “District Investments® or “DIL",
collectively, the “Applicants® or the “District Group”) are debtor companies under the Companies’
Craditors Arrangement Act, R.S.C. 1985, ¢, C-36, as amended (defined herein as the “CCAA™)
pursuant to the Initial Order (the “Initial Order”) granted by the Honourable Justice K, D,
Yamauchi of the Court of Queen's Bench of Alberta (the “Court") en January 23, 2015 (defined
herein as the “Filing Date”}.

Pursuant to the Initial Order, Deloitte Restructuring Inc. was appointed as Monitor {defined herein
as the “Monitor"} of the Applicanis.

. Subsequently, pursuant to an Order granted on March 27, 2015, Kluane Financial Services Inc.

was appointed as the Chief Restructuring Officer (defined herein as the "CRO") of the Applicants.
Under the supervision of the Monitor and the Court, and in consultation with the CRQ, the
Applicants have formulated a plan of arrangement (defined herein as the “Plan”) for Affected
Creditors (as defined below) of EMSS.
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ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Plan, unless otherwise stated or unless the subject matter of the context otherwise requires, the
following terms are defined as follows:

A

"Administration Charge” means the charge granted pursuant o the Initial Order and subsequently
amended In the Order granted on June 286, 20135, in favour of the Manitor, counsel o the Monitor, the
Applicants’ Counsef and legal counsel for the creditors’ commitiees of the District and DIL as security for
the professlonal fees and disbursements Incurred both before and after the granting of the Initial Order,
which charge shall not exceed an aggregate amount of $300,000.

"Affected Claims™ means the Claim{s} of Affacted Credliors.
"Affected Creditors" means the Trade Crediors.

“AHS" means Alberta Health Services, both in Its own right and as a successor in interest o the Calgary
Health Region.

“Applicable Law" means, with respect ta any Person, property, transaction, avent or other matter, any
law, rule, statute, regulation, order, judgment, decres, treaty or other requirement having the force of law
relating or applicable ta such Persan, property, transacting event or other matter. Appiicable Law also
includes, where appropriate, any interpretation of the law (or any part) by any Person having jurisdiction
over it or charged with its administration or interpretation,

"Applicants" means the District, ECHS, EMSS and District Investments,

"Applicants’ Counsel” means Bishop & McKenzie LLP, and such other solicitors as Bishop & McKenzie
LLP may directly engage fo asslst In the CCAA proceedings.

“Assumsd Trade Creditor Contracts” means those contracts with Trade Craditars that NewCo elects fo
assume as part of its acquisition of the ECHS Assets and the EMSS Assets.

“BIA” means the Bankrupicy and insoivency Act, R.S.C. 1985, ¢. B-3, as amended.
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"Business Day" means a day on which banks are generally open for the transaction of commercial
business in Calgary, Alberta, but does not in any event include a Saturday, Sunday or a bank holiday
under Applicable Law.

c

"CCAA" means Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢. C-36, as amended.

"CCAA Proceedings” mean the proceedings commenced by the Applicants under the CCAA in the
Court as Action No, 1501-00856.

“GCEF"” means the Church Exfension Fund, a fund that was created and administered by the District for

the purpose of aliowing Persans to loan money to the District and earn interest in support of faith-hased
developments.

#Chair’ means the chair of the Creditors’ Meeting.

"Charge” means a valid and enforceable securily interest (including a iease which creates a security
interest as contemplated by the Personal Properfy Securily Act, R.S.A. 2000 c. P-7 {as amended), lien,
charge, pledge, encumbrance, morigage, hypothes, adverse claim, title retention agreement or trust
agresmernit of any nature or kind {but excluding any statutory deemed or implied charge, condition, claim,

trust or lien for or with respect to any taxes or levies ), on any assets, property or proceeds of sale of
EMSS,

"Claim{s)" means any right or ¢laim of any Person that may be asserted or made In whole or in part
against EMSS at the Claims Bar Date, whether or not agsserted or made, in connection with any
indebtedness, liabliity or obligation of any kind whatsoever, and any interest accrued therean or costs
payabie in respeot thereof, inciuding without limitation, by reason of the commission of a tort (Intentional
or unintentional), by reason of any breach of contract or other agreement {oral or written), by reason of
any breach of duty (including, without limitation, any legd, statutory, equitable or fiduciary duty) or by
reason of any right of ownership or title to property or assets or right to a trust or deemed trust (statutory,
express, implied, resulting, constructive or atherwise), including without limitation any claim based on
adverse possession, and whether or not any indebtedness, liability or obligation is reduced to judgment,
liguidated, unliquidated, fixed, contingent, matured, unmatured, disputed, undisputed, legal, equitable,
secured, unsecured, present or future, known or unknown, by guarantee, surety or otherwise, and
whether or not any right or claim is executory or anticipatory in nature incltiding, without mitation, any
right or ability of any Person to advance a claim for contribution or indemnity or otherwise with respect to
any matter, action, cause or chose in action whether existing at present or commenced In the fufure
based in whole or in part on facts or events which exist prior to or at the Filing Dats, together with any
other rights or claims of any kind that, is a debt provable within the meaning of Section 2 of the BIA,
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“Claims Bar Date"” means 4.00 p.m. Mountalh Time on Aprll 20, 2015, or such later date on whicha
Proof of Claim may be accepted for filing by the Applicants and the Monitor or the Court prior to the
granting of the Sanction Order.

*Clalma Process” means the prooess for determining the Claims of the Affected Creditors as at the
Filing Date, as established in the Claims Process Order.

"Clairns Process Order” means the QOrder of the Court, granted on February 20, 201 5, as may be
subsequently amended, establishing the Claims Process.

“Completion Date” means the date on which all of the actlans required to safisfy the obligations under
this Plan have been completed and the Monitor delivers to EMSS a certificate confirming the same,

"Court" means the Couit of Queen's Bench of Alberta.

"Creditors’ Meeting" means the meeting of the Eligible Affected Creditors with vofing Claims fo be held
on Friday, November 27, 2015 at 10:00 A.M. Mountaln Time at 1600-421-7" Avenue S.W., Calgary,
Alberts, as set out In the Meeting Order for the purpose of cansidering and vofing upon this Plan, and
includes any adjournment of such meeting.

“Greditors’ Meeting Order” or "Mesting Order” means the Order In the CCAA Proceedings which,
among other things, approves the filing of the Pian and establishes the date, {ime and location of the
Creditors’ Meeting, prescribing the process by which Eligible Affected Creditors shalf be notified of the
Creditors’ Meefings and the conduct of such Creditors' Meetings.

“Critical Supplier Charge” means a Charge of up to a maximum of $100,000 to secure the goods,
setvices and professional fees and disbursements incurred before and after the Flling Date for those
Persons designated as critical suppliers under the Initial Order or any subseguent Orders.

"GRO™ means the Chief Restrustuting Officer, Kiuane Financlal Services Inc.

"Grown Claims™ means Glaims of Her Majesty in right of Canadaora provinee, for all amounts that were
outstariding at the Effective Date and are of a kind that could be subject to a demand under:

a. Subsection 224(1.2) of the incoms Tax Act, RSC 1985, ¢. 1 (5™ Supp), as amended.

b. Any provision of the Canada Pension Plan, RSC 1885, c. C-8, as amended or of the Employment
Insurance Act, 8.C. 1896, ¢. 23, as amended that refers fo subsection 224(1.2) of the Incoms Tex
Act and provides for the collection of a contribution, as defined in the Canada Pension Pfan, or an
employee's premium, or employer's premium, as defined in the Employment insurance Act, and
of any related inferest, penaities or other amounts.

¢. Any provision of provincial legistation that has a similar purpose to subsection 224(1.2) of the
income Tax Act, or that refers to that subsection, to the extent that it provides for the collection of
a sur, and of any related interest, penalties or ather amounts, where the sum has bean withheld
or deductad by a Person from a payment to another Person and is:
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i.  Inrespect of a tax similar in nature o the income tax imposed on individuals under the
Income Tax Act.

ii.  Of the same nature as a contribution under the Canada Pension Plan, if the province is a
"province providing a comprehensive pension plan” as defined In subsection 3(1) of the
Canada Pension Plan and the provincial legislation establlshes a "provincial pension
plan® as defined in that subsection.

P

-EDepositor(s)” means those Persons having loans in CEF and investments in DIL.
“Director{s)”’ means the past and present directors of EMSS,

"Directors' Charge” means the provision of the initial Order providing for a Charge up to a maximum of
$5,0 million to Indemnifying the Dirsclors of the Applicants against obligations and liabllities that they may
incur as Directors of the Applicants afier the commencement of the CCAA Proceedings excep! to the
extent that, with respect to any Directer of an Applicant, the obligation was incurred as a result of that
Director's gross negligence or wilful misconduct.

“Disputed Claim™ means the Claim of an Aifected Creditor that is subject to a Dispute Motice and is not
yet a Proven Claim.

“Disputed Claim Reserve” means funds held by the Monitor In a designated trust account in an amount
sufficlent to pay those Affected Creditors who's Clalms are still subject to a Dispute Nofice which has not
yet been settled or fully adjudicated.

"Dispute Notice" means a writien notice delivered to the Monitor by an Affected Creditor who has
recelved a Notlce of Revision or Disallowance and who Intends to dispute such Notite of Revision or
Disallowance, '

“District” means Lutheran Church — Canadag, the Alberta — British Columbla District.

“Pistrict Investments” or “DIL" means Lutheran Church ~ Canada, the Alberta — British Columbia
District Investments Lid.

“Diversicare” means Diversicare Canada Management Services Co., Inc.

MECHS” means Encharis Community Housing Services.

“ECHS Assets” means all of ECHS' real and personal property, including, for greater clatity, all contracts
which EMSS has the benefit of, within or with respect to the Prince of Peace Development including,
without fimitation, the contracts with Diversicare and AHS (as further set out in the ECHS Plan}, but
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excluding any candominium units that are owned by ECHS and are subject o life leases, and tha
condominium unit legally described as Condominium Plan 9812468, Unit 39, and 1 undivided one ten
thousandth shates in the common property, excepting thersout all mines and minerals.

"Effactive Date™ subject to the satisfaction of the conditions precedent outlined in Article 8.2 means the
date the Plan takes effect and shall be the day following the expiry of the appeal perlod of alf Sanction
Orders granted in the CCAA Proceedings or such other date as may be agreed upon in writing between
the Monttor and EMSS. '

“Eligible Affected Creditars” means Affected Creditors with Proven Claims and Affected Creditors with
Disputed Claims which have not yet been gettled or adjudicated.

“EMS8” means Encharls Management and Support Services.

“EMSS Assets” means all of EMSS' personal property, including, for greater clarily, all coniracts which
EMSS has the benefit of Including, without limitation, the FSA and the contracts with the Trade Creditors
who hold the Assumed Trade Creditor Contracts,

F

“FSA" means the Facility Services Agresment betweern AHS and EMSS, dated March 1, 2008, as
amended, and for great certainty, includes any current annual services expectation letiers which may be
in force.

“Flling Date” means January 23, 2015, the date on which the Initial Order was granied,
H

“Harbour” means that dementia care facllty located on a portion of the lands that comprigse the Prince of
Peace Development, as shown cross-hatched on the aerial view included as Schedule *A”.

I

“Initial Order” means the Initial Order granted by the Court in the CCAA Proceedings on January 23,
2015.

L

“Leases” means obligations, agreements or leasss to which the EMSS is a party.

“Manor” means the seniors’ care facllity located on a partion of the lands that comprise the Prince of
Peace Development, as further described in Schedule “B*.
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"Monitor" means Deloltte Restructuring Ine,, the Court-appuointed Monitor.
“Monitor's Legal Counsel” means Gowling Lafleur Henderson LLP,

N

“NewGCo” means the now corporation established pursuant o the terms of the District's plan of
arrangement, Incorporated under the Alberta Business Corporations’ Act,

"Notice of Revision or Disallowance” means the notice referenced in paragraph 19 of the Claims

Process Order advising an Affected Creditor that the Monitor disputes the amount of their Claim as set
ouf in a Proof of Claim.

0

“Operational Reserve” means that sum of money set by the Monitor to provide EMSS with sufficient
funds to satisfy its Post-Filing Claims and complete its dufies under this Plan, at which time EMSS'
operations will cease.

"Order" means any order of the Court in the CCAA Proceadings.
P

"Person{s)” Is to be broadly interpreted and Inciudes an individual, a corporation, a partrnership, a trust,
and an unincorporated organization, the government of a country or any political subdivision thereof, ar
any agency or department of any such government, and the executors, administrators or other legal
reprasentatives of an individual in such capacity.

"Plan{s}” means this plan of arrangement and any other plans of arrangement filed by EMSS pursuant to
the CCAA Proceedings. ’

“Plan Payments” means those paymenis to be made by the Monltor pursuant fo this Plan,
"Plan Pool” means the sum of all of the Proven Claims of the Trade Creditors.

“Post-Filing Claim(s)” means any Claim{s) that may be asserted or made in whole or in part against
EMSS in connection with any indebtedness, liability or obligation of any kind which arose in respect of
obligations first incurred on or after the Filing Date, other than the Restructuring Claims, and any interest
thereon, including any obligations of EMSS towards Persons, who have supplied or shall supply services,

utilities, goods or materials or who have or shall have advanced funds to EMSS on or after the Filing
Date,

“Prince of Peace Dovelopment” means the propertles located in Rocky View County, Alberta upon
which the Manor and the Harbour are situated.
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"Proven Claim{s)" means a Clalm of an Affected Creditor proven in accordance with the Clalms Procoss
Order, which is not the subject of a Digpule Notice or a Notice of Revision or Disallowance, or was the
subject of a Dispute Notice or a Notics of Revision or Disaliowance, which has been resolved in
accordanca with the terms of the Claims Process Order, the Meeting Order and this Plan.

“Proxy™ means the form attached hereto as Schedule “C” authorizing a Person to vote on behaif an
Eligible Affected Creditor.

R

“Related Creditor{s}" means Persons who meet the definition of Related Person(s)' set out in Section
4{2} of the BIA.

“Related Creditor Claim” means the Proven Claim filed by ECHS against EMSS pursuant o the Claims
Process in tha amount of $2,113,860.97.

“Rolsased Partles” means the Monitor, the Monitor's Counsel, the Applicants’ Counsal, the CRO,
EMSS, the Directors, officers and employees of EMSS and any Independent contractors of EMSS who
were emgployed three days or more a week on a regular basis.

"“Reprasantative Actlon” means that lagal action or actions undgrbéken In respect of the Reprosentative
Action Claims, as that term Is defined in the plans of compromise and arrangament for the District and
DIL, which action may be advanced as a class proceeding for thuse Depositors, who elect to participate
in accordance with the terms of the plans of compromise and arrangement for the District and DIL.

“Required Majority” means an affirmative vole of two-thirds in value and a majorlty In number of all
Praven Claim(s} of Eligible Affected Creditors, who voted in accordance with the voting procedures
established under the Meeting Order (whether In parson or by Proxy at the Creditars’ Maeting).

“Restructuring Claim{s)"” means any clalms with respect io reasonable fees and disbursements of the
Monitar, the Monitor's Counsel or the Applicants’ Counsel.

“Restructuring Holdback” reans the amount to be held by EMSS in an amount sufficient fo satisly the
Restructuring Claims,

s

"Sanction Order" means an order of the Court which, among other things, shall approve and sanction
this Plan and the plans of compromise and arrangement flled by the other Applicants under the CCAA
and shall include provisions as may be necessary or appropriate to give effect to this Plan and the plans
of compromise and arrangement filed by the other Applicants, including provisions in substance similar to
those set out in Article 8,
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T

“Trade Creditor{s)” means suppliers who have Claim(s) as a result of providing EMSS with goods and
services prior to the Fliing Date.

“Transfer Payment” means that payment made by EMSS to the Monitor to fund the Plan Pool.
u

"Unaffected Creditor{s}" includes Persons with the following Claims:

Crown Claims;

Post- Filing Claims;

Restructuring Claims;

‘The Related Party Claim, which will be withdrawn upon the Effective Date;

Claims related to the Assumed Trade Creditor Contracts;

All Claims of current employaes, officers and directors of EMSS for all amounts owing to them in
their capacity as stich, by statute or otherwise for, or in connection with accrued saiary, accrued
wages, accrued bonuses, accrued retention payments, fees and expenses, reimbursement
obligations, accrued vacation leave and acctued vacation pay, as applicable, which obligations
are prescribed by the Employment Standards Code, R.S.A. 2000, ¢. E-9, and any similar
provinclal or federal legisiation;

g. Amounts due to Person{s) classified as critical suppliars in the Initial Order or any subsequent
Orders; and

h. Claims against Directors excluded from being compromised pursuant to seqtion 5.1(2) of the
CCAA,

-0 f o gp

1.2  Article and Section Reference

The terms “this Plan”, "hereof’, "hereunder”, “herein” and similar expressions refer to this Plan,
amendments to this Flan and not o any particular article, section, subsectlon, paragraph or clause of this
Plan and Include any instrument supplemental hereto. In this Plan, a reference o an article, section,

subsection, clause or paragraph shall, unless otherwise stated, refer to an article, section, subsection,
paragraph or clause of this Plan,

1.3 Extended Meanings

In this Plan, where the context so requires, any word importing the singular number shall include the
plural and vice-versa; and any word or words importing gender shall include all genders.

Page 8
AL3S7SA\CAL_LAWA 2361134\1



14  Interpretation Not Affected by Headings
The division of this Plan into arficles, sections, subsections, paragraphs and clauses and the inserfion of

a fable of contents and headings are for convenience of reference and shall not affect the construction or
Inerpratation of the Plan,

1.5 Date of any Action

In the avent that any date on which any action is required to be taken hereunder by any Person is not a
Business Day, such action shail be required to be taken on the next succesding day that Is a Business
Day.

1.6 Currency

Unless otherwise stated herein, all references to currency In this Plan are to Canadian currency, For the
purposes of voting or distribution(s) pursuant to this Plan, a Claim shall be denominated in Canadlan
Dollars. Any Claimina currency other than Canadian Dollars must be converted to Canadian Dollars, and
such amount shall be regarded as having been converted at the exchange rate quoted by the Bank of
Canada for exchanging such currency to Canadian doflars at noen on the Flling Date.

1.7 Statutory Refarences

Any reference in this Plan to a statute includes all regulations made thereunder, ali amendments to such
statute or regulations in force from time fo time and any statute or regulation that supplements or
supersedes such statute or regulation,

1.8 Successors and Assigns

This Plan shall be binding upen and shall enstre to the benefit of the heirs, administrators, executors,
legal &nd personal representatives, successors and assigns, as the case may be, of any Person named
or referred to In this Plan,

1.8 Governing Law
Thig Plan shall be governed by, and construed In accordance with the laws of Alberta and the federal
laws of Canada applicable therein. All questions as to the interpretation or application of this Plan and all

proceedings taken in connection with this Plan and its revisions shall be subject fo the exclusive
jurisdiction of the Court,

ARTICLE 2
PURPOSE OF THE PLAN

21 Purpose

The purpose of this Plan s {o affect a compromise and settlement of Affected Claims in order to enable
the Applicants to restructure thelr affairs for the benefit of ali stakeholders and to maximize the recovery
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to the Affected Creditors, The successful Implementation of the Applicants’ Plans will provide a greater
benefit to all Persons with an economic interest in the Applicants than would result from the bankruptey of
one or more of the Applicants or the immediate forced liquidation of all of the Applicants’ assets, including
the ECHS Assets and the EMSS Assets, Affected Creditors should review this Plan and the Seventh
Report of the Monitor before voting to accept or reject the Plan. The transactions contemplated by the
Plan are to be implemented pursuant to the CCAA Proceedings.

22 Affected Creditors

This Plan provides for the compromise and settlement of the Claims of the Affected Creditors. If this Plan
is accepted by the Eligible Affected Creditors and approved by the Court, and the transactions set out in
this Plan occur, this Plan shall be binding upon each Affected Creditor and its helrs, executors,
administrators, legal representatives, successors and assigns.

23 Unaffected Creditors

This Plan does hat compromise the Claims of Unaffected Creditors, including the Related Party Claim,
which will be withdrawn by ECHS on the Effective Date.

ARTICLE 3
CLASSIFICATION OF AFFECTED CREDITORS

3.1 Classes of Affected Creditors

For the purpose of considering and voting upon the Plan, Eligible Afiected Creditors with Proven Claims
shall constitute a single class.

ARTICLE 4
STRUCTURE OF THE PLAN

41 Overview

This Applicants’ plans of compromise and arrangement contempiate the {following:

a. The transfer of the ECHS Assets and the EMSS Assets {0 NewCo pursuant to the Applicants’
plans of compremise and arrangement;

b. NewCa's management of the angoing operations of the Manor and the Harbour as going
concerns, thereby protecting the interests of the residents of the Manor and the Harbour and
permitting the Manor and the Harbour to continue to provide care for the aged and those
siruggling with dementla,

c. EMSS' operations being discontinued upon the transfer of the EMSS Assets,
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d. Al employees of EMSS bsing lerminated by EMSS on the Effactive Date and then rehired by
NewCo on the same terms pursuant to which they were employad by EMSS. All current
employees, officers and directors of EMSS are Unaffected Creditors for the purpose of this Plan.

e. The Affected Creditors of EMSS being paid In full upon the Effective Date of the EMSS Plan,

f. The Affected Creditors of the Applicants receiving an Improved recovery compared to what would
result from the bankruptcy of EMSS or the immediate forced liquidation of the ECHS Assets and
the EMSS Assets,

4.2 Treatment of Affected Creditors

Aifected Creditors shall receive distributions as set fosth below only to the extent that such Claims are
Proven Claims and have not bean paid, released or otherwlse satisfied prior fo the Fffective Date, Each
Affected Creditor will hava their Proven Claim compromised as follows:

a. Upon the Effective Date, each Trade Creditor will receive payment in the amount of 100% of their
Proven Clalm from tha Plan Pool; and

b. The Post-Filing Claims relating to the Assumed Trade Creditor Contracts shail be assumed by
NewCo upon the transfer of the Assumed Trade Creditor Contracts to NewCo.

4.3 Interest

No interest or penalfies shall accrue or be pald on the Proven Claims of Affected Creditors from and after
the Filing Date but shail be released in accordance with the Plan.

ARTICLES

PROCEDURAL MATTERS

51 Greditors’ Meeting
Tha following procedure will be followed at the Creditors’ Meeting:

a. Following the filing of the Plan with the Court, EMSS will seek the CredHors' Meeting Order
authorizing EMSS to hold the Creditors’ Meeting on ihe date set by the Creditars’ Meeting Order
at which Eligible Affected Creditors shall consider and vote upon the Pian. The Creditors® Meeting
shail be held in accordance with this Plan, the Creditors' Meeting Order and any other appilcable
Order in respect of the process goveming the Creditors’ Meeting,

b. The Monitor or its designee shall preside as the Ghalr of the Creditors’ Meeting and shall decide
all matters related {o the conduct of the Creditors’ Mesting. The only Persons entitled to attend
the Creditors’ Meeting are Eligible Affected Greditors (including the holders of Proxies), their legal
counsel and financial advisors, the Direciors, the Applicants’ Legal Counsel, the Monitor's Legal

Page 11
AL3575\CAL_LAWA 2361136\1



Counsel and legal counsel for the creditors’ committees formed for the Disfrict and DIL. Any
other Person may be admitted on invitation of the Chair.

c. The quorurn required at any Creditors’ Meeting or any adicumment thereof shall be two Eligible
Affected Crediiors present in person or by Proxy. If the requisite quorum is not present at the
Creditors’ Meeting or if the Chair determines that the Creditors’ Meeting has to be postponed for
any reason, then the Creditors’ Meeting shall be adjourned by the Chair to such date, time and
place as determined by the Chalr.

d. The Monitor may designate Person{s} of their choosing to supervise and tabulate attendance and
votes cast at the Creditors’ Meeting or to act as the secretary of the Creditors’ Meeting.

s. The entitlement of an Affected Creditor with a Disputed Claim to vote at the Creditors’ Meeting
shall not be construed as an admission that its Claim is a Proven Claim.

f. The Monitor shall have the right to seek the asslistance of the Court in valuing any Claim for
voting purposes in accordance with the Plan and the Meeting Order, if required, and to ascertain
the result of any vote on the Plan,

82 Voting Procedures

Each Eligible Affected Creditor may vote their Claim in person by attending the Creditors’ Meeting, or by
Proxy by submitting their duly completed Proxy in accordance with the provislons included herein and in
the Creditors' Meeting Order. Each Eligible Affected Craditor Is entitled to one vote, which vate shall
have the value of such Eligible Affected Creditors' Praven Claim as determined in accaordance with the
Claims Process Order or this Plan. The results of any and ali votes conducted at the Creditors' Mesting

shall be binding on all Affected Creditors, whether or not any such Affected Creditor is present or voting at
the Creditors’ Meeting.

5.3 Appointment and Revocation of Proxies
An Eligible Affected Creditor may vote in person by attending the Creditors’ Meeting. Eligible Affected
Credifors may also vote by indicating such Person's name in the blank space provided in the form of

Proxy, aitached hereto as Schedule "C", which must be delivered to the Monitor at the address set out in
Articie 10.8 below.

A Proxy must be delivered to the Monitor by emall, mail, facsimile transmission or courier on or before
5:00 p.m. (Calgary time) on the last Business Day prior fo the date of the Creditors' Meeting or any
adjournment thereof, or by hand fo the Chair of the Creditors' Meeting prior to the commencement of the
Creditors’ Meeting or any adjournment thereof,

Failure to sign and deliver the Proxy as set out herein shall result in the invalidation of such Proxy.

An Eligible Affected Creditor who has signed and delivered a Proxy may revoke it (as to any matter on
which a vote has not already been cast pursuant to its authotity} by an instrument in writing executed by
such Eligible Affected Creditor or by its legal counssl, duly authorized in writing, or If an Eligible Affected
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Creditor is not an individual, by a directer, officer or lega! counsel thereof duly authorized, and deposited
either at the offices of the Monitor above mentioned on or before the last Business Day preceding the
date of the meeting or any adjournment thereof, or with the Chalr of the Creditors’ Meeting prior to the
time of commencemant of the Credifors’ Meeting, or any adjournment thereof. Fallure to complete and
dellver a revocation of Proxy and provide evidence of qualification and authorlty as set out herein shall
result In the invalidation of such revocation of Proxy.

5.4 Signature on Proxy

The Proxy must be executed by an Eligible Affected Credifor or their duly authorized legal counsel. if the
Eligible Affected Creditor Is not an individual, the Proxy must be signed in its name by an authorized
officer or director whose title should be Indicated. If a Person Is acting In a representative capacity for the
Eiigible Affected Creditor, the Proxy must be accompanied by the appropriate instrument evidenging
qualification and authority to act unless such instrument had previously been filed with the Monitor,
Failure to sign the Proxy in accordance with this Article shall invalidate such Proxy.

55 Voting of Proxy

The Person named In the Proxy shall vote on the Claim(s} of the Eligible Affected Creditor(s) in
aceordance with the direction of the Eliglble Affacted Creditor appointing them on any ballot that may be
called for and where the Eligible Affected Credltor giving the Proxy specifies a choice with respect to any
matter to be voted upon, the Claim shall he voted in accordance with the direction of the Eligible Affecied
Creditor. In the absence of any such direction, the Claim(s) of the Eligible Affected Creditors will be voted
in the affirmative,

56 Exerclse and Discretion of Proxy

The Proxy confers a discretionary authority upon the Persons named therein with respect to amendments
or varlations of the matters that are identified at the Crediors’ Meeting and in this Plan and with respect o
any other matters that may properly come before the Creditors’ Meeting.

§7 Disputed Claims

The Monitor shalt keep separate records and tabulatians of votes cast in respect of: (i} Proven Claims,
and (ii) Disputed Claims. If approval or non-approval of this Plan by the Eligible Affected Creditors shalt
prove to be determined by the votes cast in respact of Disputed Claims, such result shall be reported to
the Court as soon as reasonably poséible with @ request to the Court for directions regarding an
expedited determination of any material Disputed Claims and an appropriate deferral of the application for
the Sanetion Order and any other applicable datés. The fact that a Claim |s allowst for voling purposes
shall not preclude the Monitor from disputing the Claim for distribution purposes. The Disputed Claims
Reserve will be held pend!ng seftiement or final determination of the Disputed Claim. To the extent that a
final determination or setflement is made in respsct of a Disputad Claim in an amount less than the
Disputed Claims Raserve, such suiplus funds shall be returned to New(o,
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58 Acceptance of Plan

Votes cast by Eligible Affected Creditors with Proven Claims or with Disputed Claims which are eventually
allowed as Proven Clalms shall be binding upan the Affected Creditors and shall be recorded at the time
of the Creditors’' Meeting. If the Required Majority is achleved, this Plan shall be approved and shall bs,

subject to Court approval, deemed to have been agreed {o, accepted and approved by the Affected
Creditors. '

5.9 Confirmation of Plan

. Inthe event that this Plan Is agreed to, accepted and approved by the Required Majority at the Creditor's
Meeting pursuant to the terms of the Plan, EMSS shall, within a reasonable period of time, apply o the
Court for the Sanction Order,

Subject to the Sanction Crder being granted and the satisfaction or walver of those conditlons of this Plan
set forth in Article 6.2, this Plan will be implemented in accordance with the terms hereof.

in the event that the Plan is not agreed to, accepted and approved as set out hereln, the Sanction Order
is not granted or the conditions set forth in Article 6.2 are not satisfied or walved In accordance with the
terms of this Plan, this Plan shall automatically terminate and in which case EMSS shalil not be under any
further obiigation to implement this Plan.

5.10 Court Assistance

EMSS reserves the right to seek the assistance and/or direction of the Court regarding any matters
arising from or under the Plan,

ARTICLE &
CONDITIONS PRECEDENT AND PLAN IMPLEMENTATION

6.1 Seguence of Events

Following the Effective Date,I the following events will cecur In the following sequence:

a. All of the Applicants’ plans of compromise and arrangement shall have been sanctioned by the
Court and all appeal periods of the Orders sanctioning the Applicants’ plans of compromise and
arrangement shali have expired.

b. The sequence of events set out in the plan of compromise and arrangement for the District will
have been fully completed including the ECHS Assets having been transferred from ECHS to
NewCo free and clear of any encumbrances, charges, security interests or Claims except for
those contfractual obligations which this Plati contemplates NewCo assuming as part of the
implementation of the Plan.
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The EMSS Assets will be transferred from EMSS to NewCo free and clear of any encumbrances,
charges, security interests or Claims except for these contractual obligations which this Plan
contemplates NewCo assuming as part of the implementation of the Plan.

EMSS' operations will be transitioned to NewCo with all employees of EMSS being terminated
and then rehired by NewCo on the sama terms pursuant to which they were employed by EMSS
with NewCo assuming all Claims of current employees, officers and direciors pursuant to which
they are Unaffected Creditors.

NewCo shall assume the Assumed Trads Creditor Contracts.

NawCo shall assume the FSA.

The Monitor will make distributions from the Plan Pool in accordance with Section 4.2.

EMSS shall cease aperations,

The Monitor will pay any cash in excess of the amounts of the Disputed Claim Reserve, the
Operational Reserve and the Restructuring Holdback to NewCo.

6.2 Conditions to Implementation of Plan

The implementation of the Plan shall be condltional upon the fulfiliment of the fallowing conditions on or
prior to the Completion Date, as the case may be:

&,

All applicable governmental, regulatory and judicial consents, orders and any and all filings with
all governmental and regulatory authorities having jurisdiction, in each case to the effect deemed
necessary or desirable for the compietion of the transactions contemplated by the Plan or any
aspect thereof shall hava been oblalned,

The Restructuring Holdback shall have been funded in an amount sufficlent to satisfy the
Restructuring Costs,

The Plan Pool shall have been fuily fundsd.

The Related Claim wilt have been withdrawn,

Arrangements for payment of the Unaffected Creditors, excluding any claims against Directors
which are excluded fram being compromised pursuant to section 5.1{2) of the CCAA, shall have
been made in a manner satisfactory fo the Couris.

EMSS shall have taken all necessary corporate actions and proceedings to approve this Plante -
snable EMSS to execute, dellver and perform its obligations under this Plan and any
agreaments, indentures, documents and other instruments to be axecuted or delivered
pursuant to, or required to give effect fo, the terms of this Plan,

Any requisite consents to the assumption of any of the Assumed Trade Creditors' Contracts have
been cbtalned or NewCo has amendsd lis election to exclude from the list of Assumed Trade
Creditors’ Contracts those contracts for which such requisite consents have not been obtained.
AHS has provided written consent to the assumption of the FSA.

This Plan shell have been approved by the Required Majority.
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J.  The Sanction Order, in form and substanes satisfactory to EMSS and the Monilor, acting
reasonably, and the sangction orders far the other Applicants shall have been granted by the Court
all such sanction orders as at the Completion Date shall be in full foree and effect, not stayed or
amended,

k. The stay of proceedings under the Initial Order shall have been extended to at least the
Completlon Date and the Initial Order shall, as at the Completion Date, be in full force and effect,

not stayed or amended after the date hereof {except with the consent of EMSS and the Monitor
acting reasonably).

6.3 Certificate

Immediately following the safisfaction of the conditions set out in Artlcle 6.2 and the ocourrence of the
events set out in Article 6.1, the Manitor shall deliver to EMSS a cerlificate stating that the Completion
Date has occurred, Following the Completion Date, the Monitor shall file such certificate with the Court,

ARTICLE 7
RELEASES

71 General Releases

Subject fo Section 7.2 below, on tﬁe Completion Date the Released Partles shall be released and
discharged from any and all demands, claims, actions, causes of action, counterclaims, suits, debts,
sums of money, accounts, covenants, damages, judgments, orders, including for injunctive relief or
specific performance and compliance orders, expenses, executions, liens and other recoveries on
account of any {lability, obligation, demand or cause of action of whatever nature which any Affected
Creditor or other Person may be entifled to assert (other than for any Unaffected Creditors), including any
and alf Claims in respect of any alleged fiduciary or other duty, whether known or unknown, matured or
unmatured, foreseen or unforeseen, existing or hereafter arising, based in whole or in part on any act or
omission, transaction, duty, responsibility, indebtedness, llabllity, obligation, deallng or other occurrence
existing or taking place prior to the Compietion Date in any way relating to, arising out of or in connection
with the Clalms, the arrangement and restructuring provided for herein or otherwise, the business and
affairs of EMSS (whenever and however conducted) and In connection with the arrangement and
restructuring provided for herein, the administration andfor management of this Plan, the CCAA
Proceedings, any Claim that has been barred or exiinguished by the Claims Procedure Order and all
Claims arising out of such actions or omissions shall be forever waived and released, all to the full extent
permitted by Law,

1.2 Limitations on Releases

Notwithstanding Article 7.1 of this Plan, the following Claims are not refeased by this Plan:
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2. Claims against the Directors set out in Secfion 5.1(2) of the CCAA;

b. Claims prosecuted by the Albarta Securities Comimission or the British Columbia
Securities Commission arising from comptiance requirements of the Securities Act of
Alberta and the Financial nstitutions Act of British Columbia;

e. Claims made by the Superintendent of Financlal Institutions arising from compliance
requirements of the Loan and Trust Corporations Acts of Alberta and British Columbia;
and

d. Any Claims that are advanced solely as part of the Representative Action.

Notwithstanding the foregoing and for greater ceriainty, to the extent that they are ot released, any
Claims of Depositors respecting the Directors shall be advanced pursuant to the Representative Action as
specifically set out in the District's plan of compromise and arrangement and DIL’s plan of compromise
and arrangement.

7.3 Sections That Do Not Apply
Pursuant to section 88.1 of the CCAA, sections 38 and 85 to 101 of the BIA shall not apply to EMSS.

ARTICLE 8
PLAN SANCTION ORDER

If the Required Majority approves the Plan, EMSS shall apply for the Plan Sanction Order. The Plan
Sanction Order shall, among other things:

a. Declare that the Plan is falr and reasonable.

b. Declare that as of the Effective Date, the Plan and all associated steps, compromises,

' transactions, arrangements, assignments, releases and reorganizations effected thereby are
approved, binding and effective as herein set out upon EMSS, all Affected Creditors and all other
Persons affected by the Plan,

c. Declare that the steps to be taken and the compromises and releases to be effected prior to the
Completion Date are deemed to ocour and be affected in the sequential order contemplated by
Article 6.1 of the Plan on the Effective Date.

d. Declare that, as of the Completion Date, the releases referred to In Article 7 and the other
provisions of this Plan shall become effectiva In accordancs with the Plan.

e. Terminate and discharge the Administration Charge, the Critical Suppier Charge and the
Directors’ Charge on the Completion Date.

. Declara that as of the Completion Date EMSS has been discharged and released from any and
all Affected Claims of any nature in accordance with the Plan, and declare that the abllity of any
Person o proceed against EMSS in respect of or relating to any Affected Claims shall be forever
discharged and restrained, and all proceedings with respect to, in connection with or relating to
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such Affected Claims be permanently stayed, subject only to the right of Affected Creditors to
recsive distributions pursuant to the Plan in respect of their Affected Claims.

g. Discharge and extinguish all liens, mortgages, charges, security interesis and other
encumbrances Including all security registrations agalnst EMSS, In favour of any Affected
Creditor ih respect of an Affected Claim,

h. Discharge and extinguish all iens, including all security registrations agalnst EMSS, In favour of
any Affected Creditor in respect of a Disputed Claim,

i.  Declare that any Aifected Claims, in respect of which a proof of claim has not been filed by the
Claims Bar Date shall be forever barred and extinguished.

| Declare that the stay of proceedings under the Initial Order Is extended in respect of EMSS to
and including the Completion Date.

k. Authorize the Monitor to perform Iis functions and fulfil its obligations under the Plan to faciiitate
the implementation of the Plan.

l.  Declare that, subject to the performance by EMSS of its obligations under the Plan, all
obligations, agreements or leases {o which EMSS is a party shal} be and remain in full force and
effect, unamended, as at the Effective Date, unless repudiated or deemed to be repudiated by
EMSS pursuant to the Initial Order, and no party to any such obligation or agreement shall on or
following the Complefion Date, accelerate, terminate, refuse to renew, rescind, refuse to perform .
or to otherwise repudiate its obligations thereunder, or enforce or exercise (or purport to enforce
or exercise) any right or remedy under or in respect of any such obligation or agreement, by
reason:

i,  Ofany event which occurred prior to, and not continuing after, the Effective Date or which
Is or continues fo be suspended or walved under the Plan, which would have entitied any
other party thereto to enforce those rights or remedies.

il.  That EMSS has sought or obtained relief or have taken steps as part of the Plan or under
the CCAA.

ii. —Ofany default or event of default arising as a result of the financial condition or
insolvency of EMSS,

iv.” Of the effect upon EMSS of the completion of any of the transactions contemplated under
the Plan.

v.  Of any compromises, setlements, restructurings or reorganizations effected pursuant to
the Plan,

m. Declare that upon completion by the Monitor of its duties in raspect of EMSS pursuant to the
CCAA and the Orders, including, without limitation, the Monitor's duties in respect of the Claims
Pracess and the distributions made by the Menitar in accordance with this Plan, the Monitor may
file with the Court following the Completion Date a certificate of Plan termination stating that alf of
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its dutles In respect of EMSS hava been completed and theraupon the Monitor shall be desmed
to be discharged from its duties as Monitor of EMSS.

n. Declare that EMSS and the Monitor may apply to the Court for advice and direction in respect of
any matter arising from or under tha Plan,

ARTICLE 9
PROCEDURE FOR RESOLVING DISTRIBUTIONS TO
AFFECTED CREDITORS WITH DISPUTED CLAIMS

941 No Distributions Pending Allowance

Notwithstanding any other provision of the Plan, no paymenits or distributions shall be made wih respect
to ail or any postien of a Disputed Claim unless and fo the extent it has become a Proven Claim.

9.2 Disputed Claims Reserve

On the Effective Date, EMSS will pay to the Monitor those funds required to establish the Disputed Claim
Reserve, which funds will be held by the Monitor until the Disputed Claims have elther been admitted or
finally disallowed.

9.3 Distributions After Disputed Claims Resolved

Affected Creditors with Disputed Claims shall attend the Creditors’ Meeting and vote in person or by
Proxy, and upon resolution of the Disputed Clalms, the Monitor, shall make distributtons from the
Disputed Claim Reserve to each holder of a Disputed Claim which has become a Proven Claim in
accordance with the provisions of the Plan. EMSS shall not be required, however, to make distributions
more frequently than as required under the terms of ihis Plan,

94 Balance of Disputed Claims Resarve
Any balarice of the fallowing will be paid to NewCo:

a. Disputed Claims Reserve after the resolution of the Disputed Clalms;
b. Restructuring Holdback after payment of the Restructuring Claims; and
¢. Operational Reserve after EMSS ceases operations.

ARTICLE 10
GENERAL PROVISIONS

101 Further Assurances
Notwithstanding that the fransactions and events set out in this Plan may be deemed to occur without any

additional act of formality other than as may be expressly set out harein, each of the Persons affected
hereto shall make, do, exesute or cause fo be made, all such further acis, deeds, agresments,
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assignments, transfers, conveyances, discharges, discontinuances of any sult or proceeding, assurances,
instruments, documenits, elections, consents or filings as may be reasonably required by EMSS fo
implement the Plan,

16.2 Paramountcy

Without limiting any other provision hereof, from and after the Effective Date, in the event of any confilct
between this Plan and the covenants, warranties, representations, terms, conditions, provisions or
obligations, expressed or implied, of any contract, morlgage, security agreement, indenture, trust
indenture, loan agreement, commitment letter, agreement for sale, lease or ofher agreement, wriiten or
oral and any and ail amendments or supplements thereto existing between any Affected Creditor or other
Persons affected by the Plan, and EMSS as at the Effective Date, the terms, conditions and provisions of
this Plan shall govern and take precedence and priority. .

10,2 Walver of Defaults

From and afier the Effective Date, all Persons shall be deemed to have waived any and all defaults by
EMSS arising on or prior to the Effective Date in respect of any covenant, warranty, representation, term,
provislon, condition or obligation, express or implied, in every contfract, agreement, mortgage, security
agreement, indenturs, trust indenture, loan agreement, commitment letter, agreement for saie, lease or
ofher agreement, written or oral (except any defauits comprising or related to the unraleased claims
described in Article 7.2 of this Plan). Any and all notices of defauli, acceleration of payments and
demands for payment under any insttument, or notlees givan under the CCAA, including without

limitation, any notices of intentlon to proceed to enforce security, shall be deemed to have been rescinded
and withdrawn.

10.4 Binding Effect

On the Effective Date, this Pian wili become effective and be binding on and enure to the benefit of
EMSS, all Affected Creditors, the Directors and all other Persons named or referred te In, or subject to,
this Plan and their respective helrs, executors, administrators and other legal representatives,

successors and assigns. Each Affected Creditar will be deemed fo have consented and agreed to all of
the provisions of this Plan, in its entirety.

10.5 Compromise Effective for all Purposes

The payment, compromise or satisfaction of any Claim under this Plan, if sanctioned and approved by the
Court, shall be binding upon the Affected Creditors and each of thelr heirs, execuiors, administrators,
legal personal representatives, successors and assigns, as the case may be, for all purposes,

10,6 Payment of Taxes

Notwithstanding any provisions of this Plan, each.Affected Creditor that is to receive a distribution
pursuiant to the Plan shall have sole and exclusive responsibliity for the satisfaction and payment of any
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tax obiigations imposed by any governmental authority, including, without limitation of the foregoing,
income, withholding and other tax obligations, on account of such distribution,

10.7 Moadification of the Plan

Subject to the consent of the Monitor, EMSS reserves the right fo flle any modification of or amendment
to this Plan by way of a supplementary plan or plans of compromise or arrangement, or both, filed with
the Court at any time or from time to time prior to the Creditors’ Meeting, in which case any such
supplementary plan or plans of compromise or arrangement, or both, shall, for ali purposes, be and be
deemed to be a part of and incorporated Into this Plan provided no such amendment or modification that
materially and adversely affects the rights or treatment heraunder of the Affected Creditors shall be so
filed without first obtaining the approval of the Court, EMSS shall give notlce by publication on the
Monitor's website, or otherwise, to all Affected Creditors with details of any modifications or amendments
prior {0 the vote being taken to approve this Plan, as modified or amended. Subject to the foregoing
proviso, EMSS may propose an alteratior: or modification to the Plan at the Creditors’ Meeting, After the
Creditors' Meeting, EMSS may at any time and from time to time vary, amend, modify or supplement the
Plan if the Court determines that such variation, amendment, modification or supplement Is of a minor,
immatetial or technical nature that would not be materially prejudicial to the interest of any of the Affected
Creditors and Is necessary in order to give effect to the substance of the Plan or the Sanctlon Order.

10.8 Notlcas

Any notice of other communication to be dalivered hereunder must be in writing and reference this Plan
and may, subject as hereinafter provided, be made or given by personal dellvery, ordinary mail,
facsimile or email addressed to the respective parties as follows:

8. [fto EMSS;
Bishop & McKenzle LLP
1700, 530 8" Avenue SW
Calgary, AB T2P 358
Attention: Francls Taman/Ksena Court
Fax: 403.263.3423
Emall: Francis Taman FTaman@bmiip.ca
Ksena Cout  KCourt@bmilp.ca

b. Ifto an Affected Creditor, to the last known address (including fax number or email address) for
such Affected Creditor specified in the Proof of Claim filed by such Affected Creditor, or such
cother address as the Affected Creditor may from time to ime provide to the Monltor In
accordance with this section.

¢ ifto the Monltor:
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Deloifte Restructuring Inc.
700 Bankers Court

850 2™ Street SW

Calgary, AB TZP OR8
Aftention: Vanessa Allen
Fax: 403-718-3681

Email: vanallen@deloifte.ca

Copy to

Gowling Lafleur Henderson LLP
1600 421 7™ Avenue SW

Calgary, AB T2P 4K8

Attention: Jeffrey Oliver

Fax: 403-565-3658

Emall: jeffrey.oliver@gowlings.com

or to such other address as any party may from time to time notify the others in accordance with this
Article. All such notices and communications which are delivered will be deemed to have been received
on the date of delivery. All such nofices and eommunications which are faxed or emailed will be deemed
to be received on the dale faxed or emailed if sent before 6:00 p.m. Calgary time on a Business Day and
otherwise will be deemed to be received on the Business Day next following the day upon which such fax

or emall was sent. Any notice or other communication sent by mai! will bs deemed to have been received
on the third Business Day after the date of mailing.

10.9 Severabllity of Plan Provisions

I, prior fo the date of the Sanction Order, any term or provision of the Plan is held by the Court to be
invalid, vold ar ungnforceable, the Court, shall have the power to alter and interpret such term or provision
fo make it valld or enforceable to the maximum extent practicable, consistent with the original purpose of
the term or provision held to be invalid, void or unenforceabls, and such term or provislon shall then be
applicable as altered or Interpreted. (n the event that any term or provision of the Plan Is held by the
Court to be invalid, void or unenforceable, then at the election of EMSS, notwithstanding any such -
holding, alteration or interpretation, the remainder of the terms and provisions of the Plan shall remaln in

full force and effect and shall in no way be affected, impaired or Invalidated by such holding, alteration or
interpretation,

10.10 Non-Consummation

If the Sanction Order is not issued in respect of this Plan or the plans of arrangement filed by the other
Applicants, this Plan shall be null and veid in all respects, including (i) any settlement or compromise
embodled in the Plan including the fixing or limiting of an amount and any document or agreement
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executed pursuant to the Plan shall be deemed null and vold, and {il} nothing contained in the Plan, and
no acts taken in preparation for consummation of the Plan, shall {a) constitute or be deemed to constitute
a walver or release of any Claims by or against EMSS or any other Person; (b) prejudice in any manner
the rights of EMSS in any further proceeadings nvolving EMSS, Including without fimitation the right fo
assert any facts or defences it might otherwise have; or {¢) constitute an admission of any sort by EMSS
or any other Person.

10.11 Differsnt Capacities

* Persons who are affected by this Plan may be affected in more than one capacity. Unless expressly
provided herein to the contrary, a Person will be entitled to participate hereunder in each such capacity.
Any action taken by a Person In one capacity will not affect such Person In any other capacity, unless
expressly agreed by the Person in writing or unless their Claims overlap or are otherwise duplicative.

ARTICLE 11
EXECUTION

11.1 Execution
This Plan has been executed by EMSS In the City of Calgary in the Province of Alberta on Oclober i,
2018 and is binding and effective on EMSS.

b B S E LY

Legal representative of EMSS

tﬁf{,;f Jm‘f'__ ABc D:S)kac,f'

Name and title of legal representative of EMSS
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Schedule “A" ~ Plot Pian Showing Locatlon of Harbour within Plan 9712086, Block 1
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Schedule “B" ~ Legal Description of Manor

Plan 0311251

Block 4

Lot1

Excepting thereout all mines and minerals

Arga: 1.9 hectares (4.7 acres) more or [ess
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Schedule f‘C" = Form of Proxy

COURT FILE NUMBER 1801-00955

COURYT COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE CALGARY

DOCUMENT PROXY

APPLICANTS ' LUTHERAN CHURCH ~ CANADA, THE ALBERTA -

BRITISH COLUMBIA DISTRICT, ENCHARIS COMMUNITY
HOUSING AND SERVICES, ENCHARIS MANAGEMENT
AND SUPPQORT SERVICES, AND LUTHERAN CHURCH -
CANADA, THE ALBERTA - BRITISH COLUMBIA DISTRICT
INVESTMENTS LTD.

I, of , acreditor in the above matter, hereby appoint

of , (person you want to appoint} to be my proxyholder
in the above matter, except as to the recelpt of any distributions pursuant to this Plan {with or without)
power to appoint another proxyholder in his or her place.

The above named proxyholder shall attend on behalf of and act for me at the Creditors' Meeting to be
held in connection with the EMSS Plan and at any and all adjournments, postponements or other
rescheduling of the Creditors’ Meeting, and vote the arnount of my Claim(s) as follows:

1. {mark one only):

E] Vote FOR approval of the resolution to accept the Plan: or

|:| , Vote AGAINST approval of the resolution fo accept the Plan.

IF ABOX IS NOT MARKED AS A VOTE FOR OR AGAINST APPROVAL OF THE PLAN, THIS
PROXY SHALL BE VOTED FOR APPROVAL OF THE PLAN,

2. Vote at histher discretlon and otherwise act for and on behalf of me with respect to any
amendments or variations fo the matters Identified in the notice of the Creditors’ Meeting and in
this Plan, and with respect to other matters that may properly come before the Creditors’ Meeting.

THIS PROXY, ONCE DULY COMPLETED, DATED AND SIGNED, MUST BE SENT TO THE MONITOR
BY EMAIL, MAIL, FACSIMILE TRANSMISSION OR COURIER, AND RECEIVED BY THE MONITOR
BY NO LATER THAN 5:00 P.M., (CALGARY TIME) ON 2015 OR SUCH LATER DATE
AS MAY BE THE LAST BUSINESS DAY PRIOR TO THE DATE THE CREDITORS’ MEETING HAS
BEEN ADJOURNED TO, OR DELIVERED BY HAND TO THE CHAIR OF THE CREDITORS' MEETING
PRIOR THE COMMENCEMENT OF THE CREDITORS’ MEETING. AFTER COMMENCEMENT OF
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THE CREDITORS’ MEETING (OR ANY ADJOURNMENT THEREOF), NO PROXIES CAN BE

ACCEPTED BY THE MONITOR.

Dated at this day of

2015,

Wiiness tndividual Creditor

Witness Name of Corporate Creditor
MName and Title of Signing Cfflcer

Return to:

Deloltte Restructuring Inc., Monitor

700 Bankers Gourt, 850 ~ 2™ Street SW
Calgary, AB T2P OR8

Phone: (403) 287-1777 Fax: (403) 718-3681
Email: CalgaryRestructuring@deloitte.ca

AL357SNCAL_LAWA 2361134\1

Page 27



. ENCON Group Ine.
500 ~ 1400 Blair Place
Ottawa, Ontario K1J9B8
Telephone 613-786-2000

Facsimile £13-786-2001

e n C On Toll Free 800-267-6G684

Wivw.2neon.ca

Endorsement

Endorsement No.: 0015
Standard Form: DONP41A
Attached to and forming part
of Pelicy Number: NP-428530

Policy Period Amendment

In consideration of an additional premium of $2,173, it is agreed that Item 3 of
the Declarations is amended to read as follows:

3. POLICY PERIOD: 01 January 2014 to 30 October 2015
at 00:01 local time at the address
shown above without tacit renewal

Except as otherwise provided by this endorsement, all terms, provisions and
conditions of this policy shall have full force and effect.

Issued to: THE LUTHERAN CHURCH-CANADA,
THE ALBERTA-BRITISH COLUMBIA DISTRICT
and all other INSUREDS under this policy.
Effective Date: 31 August 2015, 00:01 local time

Executed and signed on behalf of the INSURERS by ENCON Group Inc., as duly

authorized.

Jean F. Laurin, President
Buthorized Representative

Dated: 02 September 2015

This Is Exhibit” C " referred to in the
Affidavit of

Kur+s Robinsom
Sworn before me this ..., 2Y

CPReT... AD, 20 )5,

fo
- the Provinga of Atboer (o

CHELSEA KRRTiZR C0lumbia
A Notary Public in and for

The Province of British Col i
/ umbia
#101 5145 26" Street
Vernon, BC VIT 8G4

PERMANENT COMMISSION



e

encon

2 September 2015

KEVIN WHITSCN

MARSH CANADA LIMITED
680-10180 101 ST NW
EDMONTON AB T5J 384

SUBJECT: THE LUTHERAN CHURCH-CANADA,

THE ALBERTA-BRITISH CCOLUMBIA DISTRICT

Client Number: 202142
Province of Risk: AB

ENCON Group Ine.

500 — 1400 Blair Place
Ottawa, Ontario K1J9B8
Telephone 613-786-2000
Facsimile  613-786-2001
ToliFree  800-267-6684
WWW.SLCoN.c8

The following is a summary of zll billable items included in the enclosure.

Please forward this notice directly to your Accounting Department.

Split Gross Broker Net Amt
Item (*) Billing Period Amt Commission Due
DONP41A 31/08/1% - 30/10/15 $2,173.00 17.50% $1,792.72
{*) P = Primary
E = Excess

Blank = Not applicakle

For further information, please contact:

Tanya Beauchamp, CIP, CRM
Senior Underwriter
613-786-2260
tanya.r.beauchamp@encon.ca

leon



