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COURT FILE NUMBER 1501-00955 P é.r.k"s S.ta.'mp o
COURT COURT OF QUEEN'S BENCGH OF ALBERTA CLERK OF [HECOURT,
FH.ED
JUDICIAL CENTRE CALGARY _
IN THE MATTER OF THE COMPANIES! _ EC 01 200
CREDITORS ARRANGEMENT ACT, R.8.C. ' . :
1985, C. ¢-36 as amended- Jugg(l;%lgiﬁtﬁf
O ALEMR Py

LUTHERAN. CHURGH - CANADA, THE
ALBERTA-BRITISH COLUMBIA DISTRICT,
ENGHARIS COMMUNITY HOUSING AND
'SERVICES, ENCHARIS MANAGEMENT AND
SUPPORT SERVICES, AND LUTHERAN
CHURGCH-CANADA, THE ALBERTA-BRITISH
COLUMBIA DISTRICT INVESTMENTS LTD.

APPLICANT DISTRICT SUBCOMMITTEE:

RESPONDENTS THE.APPLICANTS IN THESE ‘CCAA.
PROCEEDINGS AND ALL DEFENDANTS IN
THE DISTRICT REPRESENTATIVE ACTIONS
NUMBERED: 1603-03142 (ALBERTA QB),
S1611798 (BE SC), $1611966 (BC:SC), 1603-
22816 (ALBERTA 0B).

DOCUMENT AFFIDAVIT of ERINN WILSON

ADDRESS FOR SERVICE AND HIGGERTY LAW
CONTACT INFORMATICN OF ‘Attention: Clint Docken
PARTY FILING THIS DOCUMENT  Suite 101 440 2nd Ave SW
Calgary, Alberta T2P 5E9.
Phone: 4035038888
Fax: 5873162260

AFFIDAVIT OF ERINN WILSON
Sworn on Decermbeér 1st, 2017
!, Erinn Wilson, of Calgary, Alberta, SWEAR AND SAY THAT:
1. lworkasa 'Ieg_él_assistant'for__Mr:_Clint Dacken, Q.C. and.as such have personal knowledge of the matters
hereinafter deposed except were stated to be based upon infarmation in which case | believe-the same 1o be

true.

2. Attached hereto and marked as Exhibit "A” to this Affidavit is the procedure card for Alberta Action Number
1603:03142. o ' '



3. Attached hereto'and marked as-Exhibit “B™ to this Affidavit is the procedure card for Alberta Action Number
1603-22816.

4. Attached hereto and marked as Exhibit "C” to this Affidavit is the: procedure card.for BC Action Number
51611798

5. Attached hereto and fiarked a8 Exhibit *D” to this Affidavit is the procedure card for BC Action Numbér
51611966.

6. l-am advised by Mr. Dockenand the District Subcommittee that Glén Mitchell qualifies as a Representative
Plaintiff for the Alberta District Class. Actron under the Plan as amended in these proceedings (the *Plan”).
Attached hereto and marked as Exhlblt 'E" to this Aﬂ'da\nt Is & true copy of Glen Mitcheli's form submlssmn
to our office outlining his qualifications.

7. lam advised by Mr. Docken and the District Subcommittee that Wiley Hertiein qualifies as'a Representative
Plaintiff for the: Alberta District Class Action'under the Plan. Attached hereto and marked as Exhibit *F”" to
ihis Affidavit is a true copy of Wiley Herflein's form submission to our office outlining his qualifications..

8. lam advised by Mr. Docken and the Bistricl-Subcommittee that Willy Berger qualifies as‘a Representative

Plaintiff: for the B.C, District Class Actlon under the Plan. Attached hereto and marked as Exhibit *G” to this
Affidavit is'a true copy of Willy. Berger's form submission to-our office outlining his quahf:cahons

8. thave been advised by Mr. Docken that Bill Muldér will remain as a Representative Plaintiff in the BC
District Class Aclion $1611798:

10. [ swear this Affidavit in support of the District Subcommitlee s Appflication for. Advice, Dlrecttons
Declaratrons and Orders.

SWORN BEFOREME at Calgary., Alberta, this 1

----- [
day of December, 2017. -
¥ . * /_/"‘/ / 7‘, )
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e : [ L
{Commissiorier for Daths in and for the Province f Zrifi 5
of Albérta) <

Sumeet Sandhu
Student-at-l.aw, Notary Public &
Comrissigfier for Qaths
in and for Alberta



Sumeet Sandhu
Student-at-Law, Notary Public &
inand for Alberta

LCommissioner for Oaths
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- Lutheran Representative Action - QUESTIONNAIRE :

- Entry #1074
‘CLIENT PROFILE
Name

Glen Mitchell
Email

dien.mitcheli@amail.com

Phone.
(780) 208-9109
Address

25 53030 Range Road 20
‘Parkland County, Alberta T7Y.2G8
Canada
Mapit.

CEF DEPOSITOR INFORMATION

THIS IS EXHIBIT * Q/
ref red 1o in Ihe Affidawit =

Sworn hefore me this

day.of o ABTZ0_T

A CammisRiarnt el

. Sumeet Sandhu
&tUdent-atuLaw Notary Public &
(“a'mmrsszcne. for Oaths
ih_ ér‘ﬁi o f'\.ﬂ}EHE

Did you depasit/invest money into the Church Extension Fund of the Lutheran Church AB-BG District?

Yes.

How much did you deposit inte the CEF?
-$349,000.00

When did you make the’-depc’:sit(_s) (Day, Month, Year)?
12/04/2001

Have you Opted.Out of the Repre_sentati'y_e Action?
No

Are you also a DIL Depositor?

Yes:

When did you know that they CEF Fund was mismanaged andfor that the LCC AB-BC District was in financial trouble?

By letter dated January 5, 2015, the ABC District advised Mr. Mitchell that District was “facing some hardships” because "a

number of congregations and other ministries have b‘e_en unabte to pay their morigages..”
moratofium was being placed on withdrawals from and depasits to the Church Extension Fund. At a meeting held at St. Matthews
in Stony Plainon January 27, 2015 Mr. Mitchell shocked to leamn of the massive senior Housing’ development called Prince of

Peace and that at least 83% of the funds for CEF had been invested in the *Encharis” loans.

Please use the space below 1o provide us with a detailed description of your involvement with the Lutheran Church, including

a.detailed account of your decision to deposit into the CEF.

atFa o dnd ror_,_'-‘,:.' -

- M. Mitchelt was fudher advised that.a



Lutheran Representative Action - QUESTIONNAIRE :
Entry # 1074

When Mr. Mitchell and his wife and family moved to their home in the-fall of 1989 they began looking for a Lutheran.Church to
atterid and bring tp their children in. Théy began attending the Lutherén Church closest to them. Mr. Mitchell and his sons were
baplized. by the Pastor and became menibers of St. John's Lutheran Church in the year 2000. They attended St. John's Lutheran
Churchregulardy until the fall of 2015, attending Church. and fellowship events almost every waek, Mr, Mitchell's family was-a very
active, involved family in St. John's Lutheran Church for many years.

M, Mitcheh was introduced fo the Church Extension Program af St. John's Lutheran Church through church bulletins, Pastars.
riaking arnduncements on CEF invesimént opporiunities; and the CEF reprasentatives’in the congregation giving information and
selling “tracky” stamps in the narthex after services. People attending church were smli_ciied'fbr-fund$ in this way,

fn 2001 there was a big CEF .c_amp_a'ignfknown as Tfor 7-for 7 (help 7 churches with various capital projects needing funding and
for 7 months receive:7%). At the same timsé, Mr. Mitchell's Mother passed away, leaving him.almdst $7,000. The Mitchell famify
thought it would.be;'appropriate_ to deposit the money in CEF and help. churches in her. meémory and use thesé savings for their
boys.when they grew up and needed funds.

Based on promotional material from CEF, Mr. Mitchell understood that CEF was used to provide loans to congregations for capital
purposes, such as land purchase, new construction of church fa'ciiities_, ténovatioh, repair,‘and expansion of existing faciiities:
Loans were backed by assets and only given to congregations who were in a position of repayment and never'gi\_fe_n.for operaling
expenses. These were not offerings. CEF was presented as being diversified and: professionally mariaged and totally safe. It
offered minimal, yet compeiitive interest rates with savings accounts and GICs offered by the big banks.

After making an initial deposit he regularly received marketing materials thanking him for his deposits and sharing the ways in
which they wire a wondeiful blessing to congregaticns in the District: Deposits weré encouragéd and an increasing need for
funds was presented in the material. He received bank statements that listed his deposits and the interest r_e_c_:ei\:e_d'on these
accounts. Never did he receive any financial-papers about the health of the investment such as you might receive if investing
money rior was he informed: that most of the maney he deposited was going to-support one project that wasn't @ church or schiool,
As loans were hacked by asséts, loaned out based on stringent criteria, monitored and guaranteed by the District, deposits were
deemed to be safe. The materia} p_ubl:is'had'about CEF stressed how safe deposits weré, how large and g_ro_wing_'t'he fund was, its
stahility over many decades.

On at least two cccasions betweén 2011 and 2014 depasits wére iade in person in meetings with Defendant Janice Ruf and
Def'endant:-Candace Rivet-at the ABC Distfict head office, During these mestings thare was never any indication given that there
may be issues with the tate or stability of the CEF fund.

From the time Mr. Mitchel! joined St. John's, the Pastor and mermbership talked about buildinga new Church building to replace
the aging structure that was no longer a_d_equaie:for-_th‘_e:needs of thie congregation. The funds to do so would be borrowed on lean
from Churc_h Extension Fund, The Mitchel’s understood thatto get a loan from CEF, individual membérs of the congregation had
tohave a certain amount of savings in CEF to qualify: Mr. Mitchel! was told that the congregation also received-a raduction in
‘interest on thelr loan based on the amount of savings that their members had with CEF,

Other Comments

“The deposits ware made over a number of years,__beg'iﬂ_ni_ng in 2001, | also have deposits under my company Gemani Systems
Group Inc.

Do you provide consent and agree herein to receive from us, Higgerty.'Law, emails andfor any other form of_'e!e_c'tr_onic

messages for any purposes related to this legal matter and to receive any information regarding further legal and related
services we may offer or soficit to you.

+ | doconsent ahd agres to the ahove statemerit:



" Lutheran Representative Action - QUESTIONNAIRE ;
" Entry # 1074

Date

12720107



v " Lutheran Rep'resentatl:ve Action - QUESTIONNAIRE :
Entry # 1083 THIS IS EXrig) T - [:

. refarraeg lo'in the
CLIENT PROFILE e

-

/—.\fﬁ'q Vit of

Swiirn tef ; -
day Qfmﬁsmg
 Name T T
REa A= Tl - Yy
Willy Berger
Email
Sumeet Sandhy
willvherger2014®@gmail.com SZUdEHt—'BE*LGW, plotary Public &
! Commissianer for Qathsg
ohone in and for Alberts

{250) 392-6992
‘Address
27-500 Woizke Drive
williarms Lake, Brifish Cojumbia V2G 4S9
Cana’da‘
Map It
CEF DEPOSITOR INFORMATION
Did you depositfinvest money into the Chirch.Extension Fund of the Lutheran Church AB-BC District?
Yes.
How much did you deposit into the CEF?
$42,346.10
When did you make the deposit{s) {Day, Month, Year)?
04/01/1991
‘Have you Cpted.Out of the Representative Action?

No.

Are you related to any of the Defendarits in the Representative Actions {i.e, LCC; LCC AB-BC District and their
Directors/Officers, Encharis, etc)? If so please indicate their name and yourrelationship with them.

Not related to anyone

Are.you also a DIL Depositor?
No

When did you know that they CEF Fund was mismanaged-andfor that -t'he'LC__C AB-BC bistrict was in financial trouble?
Letter from Lutheran Church Canada, Alberta / British Columbia District, dated January 5, 2015

Please use thie space below to provide us with a detailed description of your invelvement with the Lutheran Church, including
a detailed account of your decision to deposit into the CEF.



B Lutheran Representative Action - QUESTIONNAIRE :.
- Entry # 1083

Have:been-a member of St John Luthieran Church in Williams Lake since.the early 1980'S , no fonger an active member since
about 2005. We invested in CEF in‘order'{o help the Church lend money to new churches, the rate of return was also favorable for
us. Over the years thé repoits showed no signs of any distress! The initial deposits were made il the late 1980's Inf the above
question as to when the depositwas done, linserted April 1, 1891 as | do-not have a specific date. We than addad fundsinto the
account several more time, My wifé Verena also holds about $40,307.61 in investmerits.

Other Comments

We believed all along that a church arganization would be honest with it's depositors, show theim the true pictures of the accounts,
and only hire competent people, wall falth made me-blind as i did not doutle checked encugh all the reports!

‘Do you provide consent and agree herein fo receive from us, Higgerty Law, emails and/or any other form of efectronic

messages.for any purposes related ta this legal matter and to receive any information regarding further legal.and related
services we may offeror solicit to you.

» 1 di consent and zgres to the abave statement

Date

1142712017



. Luthieran Representative Action - QUESTIONNAIRE ; THIS IS EXHIBIT - *h -

: . . . ’ refarre ,to in the Affigavyit.of
Entry # 1080 Wi w?f‘sm.
Swoarm b ore me {ms
c!a,r c.-f A E)'__i_‘*‘"

CLIENT PROFILE

- Cur"rr' eEunr e o Dats Lt and for A-:)erta

Name
Wiley, R. Hertlain Surmeet Sardhu
. Sludent-at-Law, Notary Pubilic &
Email Commissioner for Oaths

. X in and for Albertz
wileyandtinger@icloud,.com

Phone
(403) 271-8325
Address
10903 Willowfern drive s.s.
Calgary, Alberta T2j1r56
-Canada
Map It
CEF DEPOSITOR INFORMATION
Did you deposit/invest money into.the Church Exiension Fu_n_d of the Lutheran Church AB-BC District?
Yes.
How much did you deposit.into the CEF?
$125,000. 2014. { Spouse $50,000. In 2012 )
When did you make the deposit(s} (Day, Month, Year)?
07/02/2014
Have you Opted Ot of the Representative Action?.
No

Are you related to any of the Defendants in the Representative Actions (i.e, LCC, LCT AB-BC District and their
Directors/Officers, Encharis, etc)? If so please indicate their name and your relationship with them.

Only by our Lutheran faith...

Areyou also a DIL Depositor?
Yes

When did you kniow that they CEF Fund was mismanaged andfor that the LCC AB-BC District was in fin'a'n_'_c.i'al troible?
When we received our letter in the mafl ini early January 2015......

Please use the space below fo pro‘vi'de us with a detailéd description of your involvement with the Lutheran Church, including
a detailed account of your decision to deposit into the CEF.,



- Lutheran Représentative Action - QUESTIONNAIRE :
Entry # 1080

I'have been a Lutheran by birth, baptized and confirmed, Our family her:}tage has been Lutheran since the reformation was started
by Martin-Luther 1517 and whien in spread into scuthern Germany (Bavaria)

My spouse and § have lived.in Calgary since 1875 and became members of the Lutheran church of the good shepherd LEC synod:
in' 2000. During that period and 2014 we noticed church extension fund (CEF) brochures in most pews, suggestlng why you
should ¢onsider depositing In the CEF, due to the good works it pmwdes In April 2012 we iooked info.the CEF by infarming
ourself with the following. - discussed the following with the-administration office in Edmonton. 1: are the deposits covered by
instirance, respons no iieed as this has been available to church memnibers since the 1920's. 2: itis guaranteed by the ABG
district. 3: what are the deposited member funds used for, response for new mission congregationss start up buildings, renovations,
operating funds in case of néed etc.. 4:are those, funds secured by mertgages against assets, response yes. With a monthly
repayment schedule. 5 will you.mail current financial statements, r:esponse_ al a later.date: as we have changed-a_ccounting firms,
never received, Based on our discussions and on.our Lutheran faith and trust, we made the $50,000 in spouses name to mature
Apr'il 2"0"1'5._‘_Du_ring the period of 201 2:and February 2014:n0 menfio_n was ever made by-abe , our 'pas{or as a director and the
brochures remained in the pews. We were not aware of CEF used to fund the Princé of peace complex.

Since my spouse was diagnosed with Crohn's in 2011 and treatmant was mainly cov_ered__b_y_gur'in_sura_n_ce company, in.2013 we
decided we should sell ali 6ur public-stock as hér speciaiist indicated an operation to help out with the Crohn's is was reguired. We
were not sure of the treatment thersafter as to expense cost coverage. By the end of 2013 all stock was soid and we decided to
park $125 thousand with the CEF for .oné year until we knew if we had.coverage with AHC, our INDEPENDANT insurahce’ or
would a big portion be for our account. On February 72014 contacted the administrative group to arrange for the depost, ng
rention indicating they had problems with cash flow. After explaining the Crohn's it was siuiggeisted by the officer to for for a three
year pian for a higher inferest facto. 1 advised wiil obvicusly require portions a ot earlier; response not an issue as you canchip
potions off as requiréd.

Ten months later early January 2015 we were notified by letter they had issues and-had called Deloitte 10 review and commence a
work out, in the meantime CEF fiozen, however DIL registered plan funds were safe-and available. In mid January 2015 pastor
Scheffer and Kurt Robinson execttive financial officer. spoke to the Calgary CEF depositors at: Foothills, Lutheran church, | asked
several questions, but this one was very clear to me. How much in dolar vave lo the directors have EACH. response 5 million.
They assured all in aitendance that the DIL deposits were safe.

On January 28 2015 emailed the president Schiemann placiing this m_isj_us_tice {o the depositors squarely on him as a failure. of
mariagement rasponsibilities, Alsd this had to be known as an issue long before the end of Degember 2014 and it should have
been stopped. Advised he was in charge of a PONZI scheme for some time rather than a Lutheran deposit program. We were
able to leave for a month break from this additional stfess-and whien we returned mid march20715 we were informed that DI was
also now in.restructure by Deloitte, | again sent an email to Schiemann informing him this you would have to had known in 2014,
that clearly’ you and your financial directors and-efficers. clgarly mismangged both-CEF dnd DI, for years and the ob}ectwe was
how to avoid being personaily sued. This not enly caused additional stress for my spouse ,but in August 2015 | suffered heart
stréss and have been on medication ever since.

Some time in May or June of 2015, .our pastar Dressler call for-a meeting of all CEF and DIL depositors for a quick meeting after a
church service, advising he releases us to sue-the directors. This must of been pasted down from the abg district. This:group of
directors don't need fo advise depositors what we can do, They still feel they are above us an individual.

in October 2016 the planto accept the NEWCO shares (now Sdge Properties) was presented the secend time. The plan was a
presentation prepared by the. District Credit committee and the’CRO Cam Sherban (Kluang '} engaged by the ABC Distfict
Excutive recommendad by Deloitte. The depositors at this point were between a rock and a hard spot, as how best do you protect
‘the major asset for the recovery of ones deposits. Vote no and let Deloitte firé sale the assefs. Vole yesand sell at a later date !
Hoping the economy gets better, but at least in mind feel you have control. Unfortunately the plan was prepared and devised by
the CRO and district crédit group that a selected mahagement grolp ahd six directors was‘already in place, which was part of
suppesedly court-approved. The vote passed. Now many voters:are net happy with the directors and management ieam of _S’aga_
as non of the group are former depositors; but rather.appointed by church congregations that have opted out'of suing the
directors. The CEQ management, ihe_z__-c;hai_rpgrson angd 'CRQ are ail former De]oitfe_emp'foye_e_s_. This_ picture becomes distasteful.
In summary, our cash position of life savings is'in shares of Sage and in deposits of DiL, registered plans. We &re now operating
ol household under a very tight budget, with a number of cut backs. With. the financial stress and medical tryout that did pot
place my spolses Crohn's undetcontrol Remicade and. Hurira, she is now on Stalera. This is not what we expected from our
Lutheran Heritage and the fact we are in our late 70's, we hoped to spend gur winter months in the south, we still try butonly for a
shorter timé.



Lutheran Represeritative Action - QUESTIONNAIRE ;
Entry # 1080

We as.others-strongly befieve the pastor directors and other support.groups new 'of'-t_'hi's.di_sgracefui.en_ding long before 2014, but
carried on as a PONZI hoping it would clear up eventually. Thelr biggest fear was fear alone, that being:sued. it'is obvious to me
they had carried on conversations long before 2014 with firms of.ho_w_'b_es_t to protect themselves and didn't coneern themselves
with the depositors of th'e'day-. Notwhat | would call fiving by the word, Christians. It is-also my uniderstanding & number directors
had no idéa of the Financial disaster that was about te hit them, It is up-to.t'he appointed director fo find out.: h'i's or her
responsibilities'-when one accepts that pasition. IF THEY DID NOTKNOW THEY OUGHT TO BAVE KNOWN.

EUTHERAN CHURCH WINNIPEG Excutive body was lotally aware of ABE district involvemeh’t- with GEF AND DIL-funds and.are.
iotally accountable for the actions taken over the years, going back fo the 1890's...

My spouse and | have resigried from the LCC synod and cur congregation Luthéran churgh of the good shepherd. Our pastor
David Dressler was aware of my disappointment in the management and leadership of the CEF and DIL going inttr default and
figuidation. He has made no atternpt o contact us requesting re consideration fo rejoin or sorvy. Dead silence.. Sorry would of
course admit to fault.

Other Cominents
Errin what:ever you think-should be left out is.fine by me. |'didn’t proof read so. please correct any errors. Thanks a bunch SI'm
tired of this and [ reall wish your tearm to havé all thé success ih nailing this dowri , Remgmber don't let the guilty try to settle by
only the insurance paying .. We need to go.after a number of individual and the parent. body LCE Winnipeg Also if we commence
with the Alberta courts and it goes to'trfal insurance coverage required for me and Glen Mitchell
Thank you

Do you provide.consent and agree herein to receive from'us, Higgerty Law, emails and/or-any other form of electronic

messages fOr any purposes re'lat_ed' to this legyal matter and to receive any information regarding further legal and related
services we may offer or solicit to you.

« | docangsant and agres to the above statement

Date

12712017





