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Introduction and Purpose of this Report

1. On March 18, 2016, the Defendant, Graham Brothers Construction Group Ltd. (“Graham
Brothers”) filed a Notice of Intention to Make a Proposal, at which time Deloitte
Restructuring Inc. (the “Receiver”) was named as Proposal Trustee. Graham Brothers
subsequently failed to file a proposal, and was deemed bankrupt on May 16, 2016, at
which time the Receiver became the Trustee in Bankruptcy of Graham Brothers.

2. By way of Order granted on May 25, 2016, Deloitte was appointed Receiver over the
property of Graham Brothers in this Action. A second Order was granted at that time
which provided that the rights and obligations of Deloitte as Trustee are transitioned to
this Action and become the rights and obligations of Deloitte as Receiver.

3. This is the third report of the Receiver, the purpose of which is to seek approval to
disburse $2,635,789.00 funds (the “Funds”) to creditors.

4. Attached is a schedule detailing the source of the Funds and Graham Brother’s estimate
of the debt owing to those creditors that have priority security on the Funds. Actual
indebtedness owing to each creditor will differ due to collection and continuing interest

costs.




10.

The Receiver's legal counsel has reviewed the security documents provided by CIT
Financial. Based on this review, the Receiver seeks approval to pay CIT Financial Ltd.
$60,079.90 plus $13.58 per diem subsequent to May 31, 2016 as indicated in their
Affidavit. This is less than the $115,500.00 net realizations received from assets
secured by them as per the attached schedule.

The Receiver has not yet received security documents from National Leasing Group Inc.
Subject to a review of the security documents from National Leasing Group Inc., the
Receiver seeks approval to pay National Leasing Group Inc. the indebtedness owing to
them to the extent that they have a first security charge on assets disposed of by the
Receiver as to be agreed to by the Receiver's legal counsel, legal counsel for the Royal
Bank of Canada and legal counsel for 1615046 Alberta Ltd. (the only other known
secured creditors of these assets) but in no event shall the payment exceed
$155,354.00 (the net amount realized by the Receiver on assets that the Receiver
understands National Leasing Group Inc. has a first security interest on as per the
attached schedule). The Receiver proposes to holdback $155,354.00 until the agreed
upon amount is paid to National Leasing Group Inc.

The Receiver has not yet received security documents from Roynat Inc. Subject to a
review of the security documents from Roynat Inc., the Receiver seeks approval to pay
Roynat Inc. the indebtedness owing to them to the extent that they have a first security
charge on assets disposed of by the Receiver as to be agreed to by the Receiver’s legal
counsel, legal counsel for the Royal Bank of Canada and legal counsel for 1615046
Alberta Ltd. (the only other known secured creditors of these assets) but in no event
shall the payment exceed $21,183.00 (the net amount realized by the Receiver on
assets that the Receiver understands Roynat Inc. has a first security interest on as per
the attached schedule). The Receiver proposes to holdback $21,183.00 until the agreed
upon amount is paid to Roynat Inc.

The Receiver’s legal counsel has reviewed the security documents provided by
Caterpillar Financial Services Limited which claims debt owing of $2,371,669.11 to April
1, 2016. Based on this review, the Receiver seeks approval to pay Caterpillar Financial
Services Limited $132,908.00 which equates to the net realizations from the sale of
assets secured by Caterpillar Financial Services Limited as per the attached schedule.

The Receiver’s legal counsel has reviewed the security documents provided by Coast
Capital Equipment Finance which claims debt owing of $83,660.26 to June 1, 2016 plus
$12.18 per diem thereafter. Based on this review, the Receiver seeks approval to pay
Coast Capital Equipment Finance $76,259.00 which equates to the net realizations from
the sale of assets secured by Coast Capital Equipment Finance as per the attached
schedule.

The Receiver has not yet received security documents from Lease Plus Financial

Services Inc. Subject to a review of the security documents from Lease Plus Financial

Services Inc., the Receiver seeks approval to pay Lease Plus Financial Services Inc. the
2




indebtedness owing to them to the extent that they have a first security charge on assets
disposed of by the Receiver as to be agreed to by the Receiver’s legal counsel, legal
counsel for the Royal Bank of Canada and legal counsel for 1615046 Alberta Ltd. (the
only other known secured creditors of these assets) but in no event shall the payment
exceed $57,521.00 (the net amount realized by the Receiver on assets that the Receiver
understands Lease Plus Financial Services Inc. has a first security interest on as per the
attached schedule). The Receiver proposes to holdback $57,521.00 until the agreed
upon amount is paid to Lease Plus Financial Services Inc. ‘

11. The Receiver’s legal counsel has reviewed the security documents provided by the
Royal Bank of Canada which claims indebtedness owing to them of approximately
$4,700,000.00. Based on this review the Receiver seeks permission to pay the Royal
Bank of Canada $2,635,789.00 minus all amounts disbursed or held back as per
paragraphs 5, 6, 7, 8, 9 and 10 above. Once actual payments are made per paragraphs
6, 7 and 10, the remaining balance will be paid to the Royal Bank of Canada, to the
extent there remains indebtedness owing by Graham Brothers to this creditor.

All of which is respectfully submitted.

DELOITTE RESTRUCTURING INC,,

In its capacity as Court appointed Receiver of
Graham Brothers Construction Group Ltd. and
not in its personal capacity.

o
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P
;S

Gordon Smith, CPA, CA, LIT, CBV, CFE
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