RSM Richter

October 11, 2007 RSM Richter Inc.
910, 736 - 8 Avenue SW, Calgary AB T2P 1H2.
Tel: 403.233.8462 Fax: 403.233.8688
VIA POST www rsmrichler.com
To the Creditors of CIC Pulp Ltd. operating T
as Meadow Lake Pulp Limited Partnership E-mai:  btaylor@rsmrichter.com
and Meadow Lake Pulp Ltd. File #C00687
Dear Sirs;

Re: Companies’ Creditors Arrangement Act (“CCAA”) Proceedings
CIC Pulp Litd. operating as Meadow Lake Pulp Limited Partnership and Meadow
Lake Pulp Ltd. (“MLPLP”)
-and -
In the Matter of the Receivership of MLPLP

As you are aware, RSM Richter Inc. (“Richter”) is MLPLP’s Monitor pursuant to its CCAA proceedings.
MLPLP had sought various extensions of the stay of proceedings in order to:

a) continue to realize on the assets not sold to the purchaser, Meadow Lake Pulp
Mechanical Inc.;

b)  better understand environmental implications, if any, with respect to certain lands that were retained
by MLPLP and not sold to Meadow Lake Mechanical; and

¢)  pursue an opportunity to dispose of MLPLP’s tax attributes.

The ability of MLPLP to advance a plan of arrangement to its creditors was primarily dependent on
MLPLP’s ability to dispose of its tax attributes. MLPLP has concluded that a disposition of its tax attributes
is unlikely and consequently MLPLP will not advance a plan of arrangement for consideration by its
creditors. As a result, Investment Saskatchewan Inc. and 101069101 Saskatchewan Ltd. applied to the
Court of Queen’s Bench of Saskatchewan (the “Court”) for an Order placing MLPLP into receivership, and
the Court granted such Order (the “Receivership Order”). Richter has been appointed Receiver and
Manager.

Concurrent with the Receivership Order, MLPLP applied for and received an extension of its stay of
proceedings under the CCAA for a period of 30 days in order to address certain transitional matters
between the CCAA and the receivership. Information with respect to the extension and the Monitor’s 17
report to the Court are available on Richter’s website at www.rsmrichter.com under the Restructuring
Cases link.

In connection with MLPLP’s receivership, we enclose the following:

1. Letter to creditors in respect of Demand for Notice (which includes a copy of the Receivership Order);
2.  Demand for Notice; and

3.  Notice and Statement of the Receiver.

RSM Richter is an independent member firm of RSM International,
an affiliation of independent accounting and professional firms.



Should you have any questions with respect to the foregoing, please contact the undersigned.

Yours very truly,

RSM RICHTER INC. IN ITS CAPACITY AS

CCAA MONITOR AND RECEIVER AND MANAGER
OF CIC PULP LTD. OPERATING AS

MEADOW LAKE PULP LIMITED PARTNERSHIP

per: Robert J. Taylor, CA, CIRP

RJT:pmm
encl. 3




RSM Richter

910, 736 - 8 Avenue SW, Calgary AB T2P 1H2.
Tel: 403.233.8462 Fax: 403.233.8688
VIAPOST www.rsmrichter.com
To the Creditors of CIC Pulp Ltd. operating as ey ol
Meadow Lake Pulp Limited Partnership and E-mal:  btaylor@rsmrichter.com
Meadow Lake Pulp Ltd. File #C00687

Dear Sirs;

Re: In the Matter of the Receivership of CIC Pulp Ltd. operating as Meadow Lake
Pulp Limited Partnership and Meadow Lake Pulp Ltd. (“MLPLP”’)

A Receiver has been appointed by Order of the Court of Queen’s Bench of Saskatchewan over the property,

assets and undertakings of MLPLP. Enclosed is a copy of the Court Order appointing RSM Richter Inc. as
Receiver.

You are being provided with a copy of the Order because you are a creditor of MLPLP.

If you would like to receive notice of all further proceedings in relation to the Receivership of MLPLP,
please complete the Demand for Notice attached to this letter and send the Demand for Notice by electronic
mail (email) or facsimile to each of the following persons:

1. Investment Saskatchewan Inc. 2. RSM Richter Inc.
c¢/o MacPherson Leslie & Tyerman LLP 910, 736 — 8 Avenue SW
1500 — 1874 Scarth Street Calgary AB T2P 1H2
Regina SK S4P 4E9 Attention: Robert J. Taylor
Attention: Conrad Hadubiak Email: btaylor@rsmrichter.com
Email: chadubiak@mlt.com Fax: 403.233.8688

Fax: 306.352.5250

If vou fail to properly complete the Demand for Notice and forward the Demand for Notice by
email or facsimile to each of the above-referenced persons indicating that vou would like to
receive further notice of the Receivership proceedings, then you will not receive, nor will vou be
entitled to receive, any further notice of the Receivership proceedings.

Should you have any questions please contact the undersigned.
Yours very truly,

RSM RICHTER INC. IN ITS CAPACITY AS
RECEIVER AND MANAGER OF CIC PULP LTD.
OPERATING AS MEADOW LAKE PULP LIMITED
PARTNERSHIP AND MEADOW LAKE PULP LTD.,
AND NOTIN ITS P NAL CAPACITY

per: Rt}be;@k}r, CK, CIRP
encl. 1

RSM Richter is an independent member firm of RSM International,
an affiliation of independent accounting and professional firms.



TO:

Re:

DEMAND FOR NOTICE

[Name of the Applicant]

¢/o [Name and address of counsel for the Applicant]
Attention:

Email:

Fax:

RSM Richter Inc.

c¢/o McDougall Gauley LLP
700, 2010 — 11 Avenue SW
Regina, SK S4P 0J3

Attention: Michael Milani, Q.C.

Email: mmilani@medougallgauley.com
Fax: 306.359.0785

In the Matter of the Receivership of CIC Pulp Ltd. Operating as
Meadow Lake Pulp Limited Partnership and Meadow Lake Pulp Lid.
(“MLPLP”)

I hereby request that notice of all further proceedings in the above Receivership be sent to me in
the following manner:

by email, at the following email address:

, Or

by facsimile, at the following facsimile number:

Signature:

Name of Creditor:

Address of Creditor:

Phone Number:




RSM Richter

IN THE MATTER OF THE RECEIVERSHIP OF RSM Richter Inc.
CIC PULP LTD. OPERATING AS 910, 736 — 8 Avenue SW Calgary, AB T2P 1H4
MEADOW LAKE PULP LIMITED PARTNERSHIP AND Yol 4052909402 Fax A08.243.8600
MEADOW LAKE PULP LTD. (“MLPLP”) v srmrichter.com

NOTICE AND STATEMENT OF THE RECEIVER

The Receiver gives notice and declares that:

1. On the 15T day of October, 2007 RSM Richter Inc. (“Richter”) became Receiver and Manager in respect
of the property, assets and undertakings of MLPLP, an insolvent person, whose property is described

below as follows: Approximate Book Value
Cash $40,963,000
Accounts Receivable 1,800,000
Deposits 425,000

]

Richter became Receiver and Manager by virtue of a Court Order issued by the Court of Queen’s Bench
of Saskatchewan on October 1, 2007.

The undersigned took possession or control of the property described above on the 1 day of October, 2007.

The following information relates to the receivership appointment:

(a) Address of Insolvent Person: Regina, Saskatchewan

(b) Principal Line of Business: Former pulp producer

(c) Location(s) of Business: Former location — Meadow Lake, Saskatchewan

(d) Approximate amount owed by insolvent person to creditors who hold a security interest on

the property described above:

Investment Saskatchewan Inc.

(Debtor-in-possession financing) $15,340,000
101069101 Saskatchewan Ine. 50,000,000
Investment Saskatchewan Inc. 850,000,000
Millar Western Forest Products Ltd. 5.800,000
$921,140,000

(e) The list of creditors of the insolvent person and the amount owed to each creditor and the

total amount due by the insolvent person is attached as Appendix A.

) The course of action to be taken by the Receiver and Manager is to collect the outstanding
accounts receivable and assess any environmental issues that may exist.

() On January 11, 2007 the Court of Queen’s Bench of Saskatchewan approved the sale of
MLPLP’s assets (other than accounts receivable, inventory and certain landfill lands). The
secured creditors will experience a substantial shortfall on amounts owed to them by MLPLP.
Consequently, there will be no distribution to MLPLP’s preferred or unsecured creditors.

(h) Contact person for Receiver: Robert J. Taylor Phone: 403.233.7112
Fax: 403.233.8688
e-mail:  btaylor@rsmrichter.com
DATED AT Calgary, Alberta this 9t* day of October, 2007.

RSM RICHTER INC. RECEIVER AND MANAGER OF

CIC PULP LTD. OPERATING AS MEADOW LAKE

PULP LIMITED PARTNERSHIP AND MEADOW

LAKE PULP LTD., ANDNOT IN lﬁ PERSONAL CAPACITY

Eﬁﬁitl&ﬂb%%dlpe}& T ‘!IHI nternatiuy{

an affiliation of independent dccounting professional firms.



IN THE MATTER OF THE RECEIVERSHIP OF Appendix A
CIC PULP LTD. OPERATING AS Page 1
MEADOW LAKE PULP LIMITED PARTNERSHIP AND

MEADOW LAKE PULP LTD. ("MLPLP")
CLAIMS REGISTER

AMOUNT
FILED

SECURED

INVESTMENT SASKATCHEWAN INC. (DIP FINANCING)

101069101 SASKATCHEWAN INC.
INVESTMENT SASKATCHEWAN INC.
MILLAR WESTERN FOREST PRODUCTS LTD.

$ 15,339,213.00
49,998,456.00
850,000,000.00
5,800,000.00

SUB TOTAL $§ 921,137,669.00

UNSECURED
4H TRUCKING $ 2,931.22
ABB INC, 3,878.08
ACKLANDS GRAINGER INC. 10,550.34
AESSEAL CANADA INC. 14,017.36
AIM ELECTRIC LTD. 1,042.88
ALBANY FREIGHT TRANSFER SYSTEMS LTD. 21,783.75
ALBERTA INDUSTRIAL CONTROLS & DRIVES INC 172.92
ALSASK FIRE EQUIPMENT 27517
ALSCO CANADA CORPORATION 11,580.62
ANACHEMIA CANADA INC. 4,390.78
ANDRITZ LTD. 7,684.74
AUSTIN & DENHOLM INDUSTRIAL SALES AB INC 40,223.98
B & D LANDSCAPING 7,901.95
B & R ECKEL'S TRANSPORT LTD 1,759.48
BABCOCK & WILCOX CANADA LTD. 15,448.25
BEARING & TRANSMISSION, DIVISION 95,116.44
BEST FACILITIES SERVICES LTD. 18,960.40
BRINSKY, HEATHER ANN 1,720.00
C.J.'s SEWING SERVICE 1,996.62
CANADIAN NATIONAL RAILWAYS 2,306,961.52
CAPITAL INDUSTRIAL SALES & SERVICE 5,946.78
CELTEC CORPORATION 18,043.91
CHOICE ELECTRICAL SUPPLY LTD 1,590.30
CIBA SPECIALITY CHEMICALS CANADA INC. 56,288.43
CIC PULP LTD. 5,493,000.00
CLC LOGGING LTD. 86,139.40
CLEARTECH INDUSTRIES INC. 9,013.70
COLE PARMER CANADA INC, 262.63
COMAIRCO EQUIPMENT LIMITED 232.88
COMMERCIAL SOLUTIONS INC. 5,114.64
CONTINENTAL ELECTRIC MOTOR SERVICES 20,839.93
CROATIA INDUSTRIES LIMITED 15,653.86
CYPRESS SALES PARTNERSHIP 5,753.96
DEGUSSA CANADA INC. 1,103,675.94
DIAMOND CANAPOWER 1,278.96
DJ'S LAUNDROMAT 333.69
DLS OCCUPATIONAL HEALTH & SAFETY 2,963.90
DOW CHEMICAL CANADA INC. 435,533.79
DURAMETAL CORPORATION OF ANDRITZ LTD. 92,231.22
ELOF HANSSON PULP INC. 23,111.44
EMCO CORPORATION 1,528.05
EURO ASIA TRANSLOAD 17,746.16
FEDERAL EXPRESS CANADA LTD. 175.95
FIDROCK CAGE 52.65
FILLION'S SAW REPAIR LTD. 2,965.24

FLOWSERVE CANADA CORP.

4,892.88



IN THE MATTER OF THE RECEIVERSHIP OF Appendix A

CIC PULP LTD. OPERATING AS Page 2

MEADOW LAKE PULP LIMITED PARTNERSHIP AND

MEADOW LAKE PULP LTD. ("MLPLP") AMOUNT

CLAIMS REGISTER FILED
FLUID CLARIFICATION DAYNIC INC. 2,612.94
FORTE TECHNOLOGY INC. 13,147.43
FRASER MILNER CASGRAIN LLP 573.31
G.A.S. ANALYTICAL SYSTEMS LTD 229.14
GATEWAY TIRE SALES (2000) LTD. 2,355.05
GE POLYMERSHAPES 500.17
GENERAL EQUIPMENT LIMITED 2,021.22
GENERAL FASTENERS LTD. 4,082.08
GESCAN, A DIVISION OF 333.41
GREENSPRING AG SERVICES LTD. 11,491.96
GS HITECH CONTROLS INC. 866.40
H & R VALVE LTD. 574.00
HACH SALES & SERVICE CANADA LTD. 265.04
HADRON TECHNOLOGIES INC. 11,823.50
HALF DIAMOND O VENTURES 1,995.00
HDO VENTURES LTD. 28,004.58
HERCULES CANADA, INC. 76,248.10
HTH HEATECH INC. 143.64
HYPOWER SYSTEMS, DIVISION OF 55,226.00
IMAGING AND SENSING TECHNOLOGY CORP. 10,492.00
IRISNDT CORP. 1,131.45
J. J. LAMON INC. 2,303.62
JAY'S MOVING AND STORAGE LTD. 2,935.14
JER VON HOLDINGS LTD. O/A SUBWAY 222.21
JUKO WELDING LTD. 53,548.26
KINDERSLEY TRANSPORT LTD 7,210.64
KINECOR 4,539.81
KRAMER LTD. 12,845.77
KTL TRANSPORT INC. 1,725.00
KVA DYNAMO INC. 2,151.18
LAMON DISPOSAL LTD. 3,870.89
LAMON ENVIRQO LTD. 5,775.07
LARSEN & DANGLADE SA 8,911.85
LAZAR EQUIPMENT LTD. 2,215.48
LEE BROTHERS & CO., LTD. 6,175.54
LUDWIG & ASSOCIATES ENGINEERING 1,261.26
LUDWIG & ASSOCIATES ENGINEERING LTD 3,278.87
MARKS CUSTOM CARPENTRY LTD. 28,578.99
MARSULEX INC. 40,088.93
MCMASTER-CARR SUPPLY CO. 4,187.81
MEADOW LAKE PROGRESS 1,446.84
MEADOW LAKE PULP SOCIAL CLUB 1,734.00
MEADOW POWER & EQUIPMENT LTD. 1,872.50
MEADOW RIVER GARDEN 1,031.00
METEX CORPORATION LIMITED 3,803.77
METSO AUTOMATION CANADA LTD. 10,421.08
METSO PAPER LTD. 1,406.16
MID CONTINENTAL PUMP SUPPLY LTD. 7,535.54
MID WEST COMBUSTION LTD. 10,907.01
MISTIK MANAGEMENT LTD. 2,011,775.66
MUELLER FLOW CONTROL 3,086.95

NATIONAL ELECTRIC CARBON CANADA

2,624.50



IN THE MATTER OF THE RECEIVERSHIP OF Appendix A

CIC PULP LTD. OPERATING AS Page 3

MEADOW LAKE PULP LIMITED PARTNERSHIP AND

MEADOW LAKE PULP LTD. ("MLPLP") AMOUNT

CLAIMS REGISTER FILED
NATIONAL SILICATES PARTNERSHIP 204,624.80
NORAC SYSTEMS INTERNATIONAL INC. 2,280.23
NORTHERN INDUSTRIAL ELECTRIC LTD. 20,896.63
NORTHERN PRIDE PUBLICATIONS LTD. 66.34
NORTHWEST INDUSTRIAL TRAINING PROGRAM 936.44
NUTANA MACHINE LTD. 214.32
PARR, ROBIN G. 450.32
PBR LABORATORIES INC. 60.99
PHOENIX PROCESS EQUIPMENT CO. 9,454 47
PITNEY BOWES LEASING (1 of 2) 5,816.19
PITNEY BOWES LEASING (2 of 2) 42518
PRAIRIE NORTH REGIONAL HEALTH AUTHORITY 1,690.00
PRAIRIE WEST TECHNICAL SERVICES LTD. 7,803.51
PRECISION RENTALS, A DIVISION OF 9,817.96
PRICEWATERHOUSE COOPERS LLP 21,400.00
PURE WATER STATION 2,606.95
PURETECH WATER SOLUTIONS INC, 41,881.32
PUROLATOR COURIER LTD. 15,894.05
R.M. OF MEADOW LAKE NO. 588 1,228,558.77
RBS BULK SYSTEMS 266,076.44
ROBWEL CONSTRUCTORS LIMITED PARTNERSHIP 27,207.35
ROYAL RUBBER STAMP CO. LTD 323.14
RUSSEL METALS INC. 1,510.50
SASKATCHEWAN FINANCE 16,073.93
SASKATCHEWAN FOREST INDUSTRIES 1,025.00
SASKATCHEWAN POWER CORPORATION 7,942,413.82
SASKATCHEWAN TRANSPORTATION COMPANY 191.61
SASKATCHEWAN WATERSHED AUTHORITY 2,583.95
SASKATOON FLUID SYSTEM TECHNOLOGIES 8,131.84
SASKENERGY INC. 491.42
SASKTEL 3,636.84
SIMPLEXGRINNELL 4,138.87
SNF CANADA LTD. 25,278.75
SPARTAN CONTROLS LTD. 3,962.03
ST. PAUL GUARANTEE INSURANCE 205,505.39
SULZER PUMPS (CANADA) INC. 4,515.37
SUPERIOR SAFETY 2005 LTD. 48.15
SUPREME BASICS 2,225.50
SYL'S MECHANICAL COMPANY LTD. 21,919.00
TAK INTERNATIONAL LTD. 57,258.48
TECHNIDYNE INC. 11,676.16
THE BOLT SUPPLY HOUSE LTD. 179.37
THE MEADOW LAKE CO-OPERATIVE LIMITED 1,118.91
THE SASKATCHEWAN ASSOC OF OPTOMETRISTS 2,192.17
THOMPSON'S PLUMBING & HEATING LTD. 13,670.10
THOMSON CARSWELL 817.26
THYSSENKRUPP ELEVATOR (CANADA) 4,042.10
TIETOENATOR CANADA INC. 1,329.33
TIGER COURIER INC. 384.55
TOPLINE PROMOTIONS LTD. 226.81
TRIMAC TRANSPORTATION SERVICES LP 107,366.59

UNIFIED AUTO PARTS O/A NAPA AUTO PARTS

969.33



IN THE MATTER OF THE RECEIVERSHIP OF Appendix A

CIC PULP LTD. OPERATING AS Page 4

MEADOW LAKE PULP LIMITED PARTNERSHIP AND

MEADOW LAKE PULP LTD. ("MLPLP") AMOUNT

CLAIMS REGISTER FILED
VAN HOUTTE COFFEE SERVICES 3,652.30
VORTEC MECHANICAL SALES INC. 876.66
WAREHOUSE SPECIALISTS INC. 731.20
WESTBURNE ELECTRIC SUPPLY MIDWEST 1,473.27
WESTCAN WIRELESS 2,670.55
WESTERN STEVEDORING COMPANY LIMITED 52,764.75
WEYERHAEUSER COMPANY 398,618.14
WEYERHAEUSER COMPANY LTD. C/O 314,262.48

SUB TOTAL $ 23,534,672.42

CONTINGENT
GROENEWOUD, ALBERT $ 167,531.78
KUCHER, SHEILA 33,069.04
WAITES, ROBERT 34,374.99

SUB TOTAL $ 234,975.81
TOTAL §$ 944,672,341.42
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Q.B.G. No. 2131 of 2005.

CANADA

PROVINCE OF SASKATCHEWAN

IN THE QUEEN’S BENCH
JUDICIAL CENTRE OF REGINA

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT
R.S.C. 1985, ¢.C-36 (the “CCAA”™)

AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE
CREDITORS OF CIC PULP LTD. in its capacity as a general partmer of MEADOW LAKE
PULP LIMITED PARTNERSHIP and MEADOW LAKE PULP LTD. in its own capacity
and as agent and nominee for Meadow Lake Pulp Limited Partnership

BETWEEN:
CIC PULP LTD., operating as MEADOW LAKE PULP LIMITED PARTNERSHIP
and MEADOW LAKE PULP LTD.
APPLICANTS
% a_nd &

HSBC BANK CANADA, INVESTMENT SASKATCHEWAN INC.
101069101 SASKATCHEWAN LTD., GUSCO HANDEL G. HANDEL G. SCHARFELD
& CO,, MILLAR WESTERN INVESTMENTS (SASKATCHEWAN) LTD., MILLAR
WESTERN HOLDINGS (MEADOW LAKE) LTD.
and MILLAR WESTERN INDUSTRIES LTD.

RESPONDENTS
BEFORE THE HONOURABLE ) ON MONDAY, THE
) :
MR JUSTICE D.P. BALL ) 15T DAY OF OCTOBER,
)
IN CHAMBERS ) 2007

ORDER

SONDMANPCDOCS\REGINANW2949Tv



10/09/07 13:27 FAX 308 352 5250 M.L.T. REGINA doo7

UPON THE APPLICATION of counsel on behalf of Investment Saskatchewan Inc.
and 101069101 Saskatchewan Ltd. (together, “ISI”"), and upon having read the Notice of
Motion dated September 25, 2007, the Affidavit of Heather Forbes sworn on September 25,
2007, the consent to appointment of RSM Richter Inc. (herein referred to as the “Monitor” or
the “Receiver”), the Seventeenth Report of the Monitor and the Draft Order, all filed, and
upon hearing Conrad D. Hadubiak, counsel on behalf of CIC Pulp Ltd., a general partner of
Meadow Lake Pulp Limited Partnership and Meadow Lake Pulp Ltd. (together. “MLPLFP” or
the “Debtor”™) and ISI, Michael W. Milani, Q.C., counsel on behalf of RSM Richter Inc., in

its capacity as monitor (the “Monitor”) and Ray Rutman, counsel on behalf of Millar

Western Investments (Saskatchewan) Ltd., Millar Western Holdings (Meadow Lake) Ltd.,
Millar Western Industries Ltd. and Millar Western Forest Products Ltd.:

IT IS HEREBY ORDERED, ADJUDGED AND DECLARED THAT:

SERVICE AND NOTICE

1 All parties entitled to notice of the application giving rise to this Order have been
given proper notice of this application and have been properly served with notice of

this application.

2. Words and phrases contained in this Order which begin with capital letters and which

are not expressly defined herein shall have the respective meanings ascribed thereto
in the Initial Order.

3. The stay of proceedings provided for in the Initial Order and extended pursuant to the
Order granted by Mr. Justice D. P. Ball on October 1, 2007 Order is hereby lifted

only to the extent necessary to appoint the Receiver pursuant to paragraphs 4 to 5 and
22 of this Order.

APPOINTMENT OF RECEIVER OF MLPLP

=ONMA\PCDOCS\REGINAYG29497\1 -2 -
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APPOINTMENT
4, Pursuant to s. 65(1) of The Queen’s Bench Act, 1998, S.S. 1998, ¢. Q-1.01. (the “OB
Acr”) and s. 64(8) of The Personal Property Security Act, 1993, §.5. 1993, c. P-6.2
(the “PPSA™), RSM Richter Inc. is hereby appointed receiver and manager (the
“Receiver”), without security, of all of the Debtor's current and future assets,
undertakings and properties of every nature and kind whatsoever, and wherever
situate, including all proceeds thereof (the “Property™).

RECEIVER'S POWERS

S. The Receiver is hereby empowered and anthorized, but not obligated, to act at once in
respect of the Property, and, without in any way limiting the generality of the
foregoing, the Receiver is bereby expressly empowered and authorized to do any of

the following where the Receiver considers it necessary or desirable:

(a) to take possession and control of the Property and any and all proceeds,
receipts and disbursements arising out of or from the Property;

(b)  to receive, preserve, protect and maintain control of the Property, or any part
or parts thereof, including, but not limited to, the changing of locks and
security codes, the relocating of Property to safeguard it, the engaging of
independent security personnel, the taking of physical inventories and the
placement of such insurance coverage as may be necessary or desirable;

(c) to manage, operate and carry on the business of the Debtor, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part other business, or cease to
perform any contracts of the Debtor;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the powers
and duties conferred by this Order;

(e) to purchase or lease supplies, premises or other assets to continue the business
of the Debtor or any part ot parts thereof;

4)) to receive and collect all monies and accounts now owed or hereafter owing to
the Debtor and to exercise all remedies of the Debtor in collecting such
monies, including, without limitation, to enforce any security held by the
Debtor;

ODMA\PCDOCS\REGINANGZI49 7 | -3 -
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(2)
(h)

()

1))

(k)

M

(m)

(m)

to settle, extend or compromise any indebtedness owing to or by the Debtor;

to execute, assign, issue and endorse documents of whatever nature in respect
of any of the Property, whether in the Receiver's name or in the name and on
behalf of the Debtor, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessments of the
Property and operations of the Debtor;

to initjate, prosecute and continue the prosecution of any and all proceedings
and to defend all proceedings now pending or hereafter instituted with respect
to the Debtor, the Property or the Receiver, and to settle or compromise any
such proceedings. The authority hereby conveyed shall extend to such
appeals or applications for judicial review in respect of any order or judgment
pronounced in any such proceeding, and provided further that nothing in this
Order shall authorize the Receiver to defend or settle the action in which this
Order is made unless otherwise directed by this Court.

to market any or all the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms
and conditions of sale as the Receiver in its discretion may deem appropriate.

to sell, convey, transfer, lease or assign the Property or any part or parts
thereof out of the ordinary course of business, including, without limiting the
generality of the forgoing, to take all steps necessary to conclude the sale of
assets of MLPLP pursuant to the Purchase and Sale Agreemnt:

(i) without the approval of this Court in respect of any transaction not
exceeding $10,000, provided that the aggregate consideration for all
such transactions does not exceed $50,000; and

(i)  with the approval of this Court in respect of any transaction in which
the purchase price or the aggregate purchase price exceeds the
applicable amount set out in the preceding clause,

and in each such case notice under ss. 59(10) of the PPSA shall not be
required.

to apply for any vesting order or other orders necessary to convey the Property
or any part or parts thereof to a purchaser or purchasers thereof, free and clear
of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate all matters relating to the Property
and the receivership, and to share information, subject to such terms as to
confidentiality as the Receiver deems advisable;

:ODMA\PCDOCS\REGINAMG2949T\1 -4-
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(o)  toregister a copy of this Order and any other Orders in respect of the Property
against title to any ot the Property;

(p) to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and on
behalf of and, if thought desirable by the Receiver, in the name of the Debtor;

()  to enter into agreements with any trustee in bankruptcy appointed in respect of
the Debtor, including, without limiting the generality of the foregoing, the

ability to enter into occupation agreements for any property owned or leased
by the Debtor;

(r) to assign the Debtor into bankrupicy;
(s) to exercise any rights which the Debtor may have; and
() to take any steps reasonably incidental to the exercise of these powers;

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons
(as defined below), including the Debtor, and without interference from any other
Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

6. (i) The Debtor, (ii) all of its current and former directors, officers, employees, agents,
accountants, legal counsel and shareholders, and all other persons acting on its
instructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Order (all of
the foregoing, collectively, being “Persons™ and each being a “Person™) shall
forthwith advise the Receiver of the existence of any Property in such Person's
possession or control, shall grant immediate and continued access to the Property to
tﬁe Receiver, and shall deliver all such Property (excluding Property subject to liens
the validity of which is dependent on maintaining possession) to the Receiver upon

the Receiver's request.

7. All Persons shall forthwith advise the Receiver of the existence of any books,
documents, securities, contracts, orders, corporate and accounting records, and any

other papers, records and information of any kind related to the business or affairs of
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the Debtor, and any computer programs, computer tapes, computer disks, or other
data storage media containing any such information (the foregoing, collectively, the
“Records”) in that Person's possession or control, and shall provide to the Receiver
or permit the Receiver to make, retain and take away copies thereof and grant to the
Receiver unfettered access to and use of accounting, computer, software and physical
facilities relating thereto, provided however that nothing in this paragraph 7 or in
paragraph 8 of this Order shall require the delivery of Records, or the granting of
access to Records, which may not be disclosed or provided to the Receiver due to the
privilege attaching to solicitor-client communication or documents prepared in

contemplation of litigation or due to statutory provisions prohibiting such disclosure.

If any Records are stored or otherwise contained on a computer or other electronic
system of information storage, whether by independent service provider or otherwise,
all Persons in possession or control of such Records shall forthwith give unfettered
access to the Receiver for the purpose of allowing the Receiver to recover and fully
copy all of the information contained therein whether by way of printing the
information onto paper or making copies of computer disks or such other manner of
retrieving and copying the information as the Receiver in its discretion deems
expedient, and shall not alter, erase or destroy any Records without the prior written
consent of the Receiver. Further, for the purposes of this paragraph, all Persons shall
provide the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other system
and providing the Receiver with any and all access codes, account names and account

numbers that may be required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

No proceeding or enforcement process in any court or tribunal (each, a
“Proceeding’™), shall be commenced or continued against the Receiver except with

the written consent of the Receiver or with leave of this Court.
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NO PROCEEDINGS AGAINST THE DEBTOR OR THE PROPERTY

No Proceeding against or in respect of the Debtor or the Property shall be commenced
or continued except with the written consent of the Receiver or with leave of this
Court and any and all Proceedings currently under way against or in respect of the
Debtor or the Property are hereby stayed and suspended pending further Order of this
Court, provided, however, that nothing in this Order shall prevent any Person from
commencing a proceeding regarding a claim that might otherwise become barred by
statute or an existing agreement, if such proceeding is not commenced before the

expiration of the stay provided by this paragraph 10.

NO EXERCISE OF RIGHTS OF REMEDIES

All rights and remedies (including, without limitation, set-off rights) against the
Debtor, the Receiver, or affecting the Property, are hereby stayed and suspended
except with the written consent of the Receiver or leave of this Court, provided
however that nothing in this paragraph shall (i) empower the Receiver or the Debtor
to carry on any business which the Debtor is not lawfully entitled to carry on, (ii)
exempt the Receiver or the Debtor from compliance with statutory or regulatory
provisions relating to health, safety or the environment, (iii) prevent the filing of any
registration to preserve or perfect a security interest, or (iv) prevent the registration of

a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

No Person shall discontinue, fail to honour, alter, interfere véitlm repudiate, terminate
or cease to perform any right, tenewal right, contract, agreement, licence or permit in
favour of or held by the Debtor, without written consent of the Receiver or leave of
this Court. Nothing in this Order shall prohibit any party to an “eligible financial
contract” (as defined in section 11.1(1) of the Companies * Creditors Arrangement
Act, R.S.C. 1985, c. C-36) with the Debtor from terminating such contract or

exercising any rights of set-cff, in accordance with its terms.
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CONTINUATION OF SERVICES

All Persons having oral or written agreements with the Debtor or statutory or
regulatory mandates for the supply of goods and/or services, including without
limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other
services to the Debtor are hereby restrained until further Order of this Court from
discontinuing, altering, interfering with or terminating the supply of such goods or
services as may be required by the Receiver, and that the Receiver shall be entitled to
the continued use of the Debtor's current telephone numbers, facsimile numbers,

internet addresses and domain names, provided in each case that the normal prices or

_charges for all such goods or services received after the date of this Order are paid by

the Receiver in accordance with normal payment practices of the Debtor or such other
practices as may be agreed upon by the supplier or service provider and the Receiver,

or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

All funds, monies, cheques, instruments, and other forms of payments received or
collected by the Receiver from and after the making of this Order from any source
whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the
date of this Order or hereafter coming into existence, shall be deposited into one or
more accounts to be opened or maintained by the Receiver which may be the same
account or accounts that the Receiver maintained in its capacity as Monitor of the
Debtor (the “Post Receivership Accounts™) and the monies standing to the credit of
such Post Receivership Accounts from time to time, net of any disbursements
provided for herein, shall be held by the Receiver and invested by the Receiver
pursuant to an agreement or agreements made or to be made between the Receiver
and ISI and to be paid in accordance with the terms of this Order or any further order
of this Court.
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EMPLOYEES

15. The Receiver shall not be liable for any employee-related liabilities, including wages,
severance pay, termination pay, vacation pay, and pension or benefit amounts, other
than such amounts as the Receiver may specifically agree in writing to pay, or such

amounts as may be determined in Proceeding before a court or tribunal of competent

Jjurisdiction.
LIMITATION ON ENVIRONMENTAL LIABILITIES

16. (a)  Notwithstanding anything i any federal or provincial law, the Receiver is not
personally liable in that position for any environmental condition that arose ot

environmental damage that occurred:

@) before the Receiver's appointment; or

(ii)  after the Receiver's appointment unless it is established that the
condition arose or the damage occurred as a result of the Receiver's
gross negligence or wilful misconduct.

(b)  Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or
make disclosure imposed by a law referred to in that sub-paragraph.

(¢)  Notwithstanding anything in any federal or provincial law, but subject to sub-
paragraph (2) hereof, where an order is made which has the effect of requiring
the Recciver to remedy any environmental condition or environmental
damage affecting the Property, the Receiver is not personally liable for failure
to comply with the order, and is not personally liable for any costs that are or

would be incurred by any person in carrying out the terms of the order,

(1) if, within such time as is specified in the order, within ten (10) days
after the order is made if no time is so specified, within ten (10) days
after the appointment of the Receiver, if the order is in effect when the
Receiver is appointed, or during the period of the stay referred to in
clause (ii) below, the Receiver:

A. complies with the order, or
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B. on notice to the person who issued the order, abandons,
disposes of or otherwise releases any interest in any real
property affected by the condition or damage;

(i)  dunng the period of a stay of the order granted, on application made
within the time specified in the order referred to in clause (i) above,
within ten (10) days after the order is made or within ten (10) days
after the appointment of the Receiver, if the order is in effect when the
Receiver is appointed, by,

A. the court or body having jurisdiction under the law pursuant to
which the order was made to enable the Receiver to contest the
order; or

B. the court having jurisdiction in bankruptcy for the purposes of

assessing the economic viability of complying with the order;
or

(iii) if the Receiver had, before the order was made, abandoned or
renounced or been divested of any interest in any real property
affected by the condition or damage.

Nothing in this Order shall derogate from the protection afforded to the Receiver by s.
14.06 of the BIA or any other applicable legislation.

RECEIVER'S ACCOUNTS

17.  Any expenditure or liability which shall properly be made or incurred by the
Receiver, including the fees of the Receiver and the fees and disbursements of its
legal counsel, incurred at the standard rates and charges of the Receiver and its
counsel, shall be allowed to it in passing its accounts and shall form a first charge on
the Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person (the “Receiver's
Charge™).

18.  The Receiver and its legal counsel shall pass their accounts from time to time.

19.  Priorto the passing of its accounts, the Receiver shall be at liberty from time to time
to apply reasonable amounts, out of the monies in its hands, against its fees and
disbursements, including the legal fees and disbursements, incurred at the normal

rates and charges of the Receiver or its counsel, and such amounts shall constitute
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advances against its remuneration and disbursements when and as approved by this
Court.

GENERAL

The Receiver may from time to time apply to this Court for advice and directions in

the discharge of its powers and duties hereunder.

Nothing in this Order shall prevent the Receiver from acting as a trustee in
bankruptcy of the Debtor.

This Court hereby requests the aid and recognition of any court, tribunal, regulatory
or administrative body having jurisdiction in Canada or in the United States to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms
of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the
Receiver, as an officer of this Court, as may be necessary or desirable to give effect to
this Order or to assist the Receiver and its agents in carrying out the terms of this
Order.

The Receiver shall be at liberty and is hereby authorized and empowered to apply to
any court, tribunal, regulatory or administrative body, wherever located, for the
recognition of this Order and for assistance i carrying out the terms of this Order.

ISI shall have its costs of this motion, up to and including entry and service of this
Order, provided for by the terms of ISI’s security or, if not so provided by IST's
security, then on a substantial indemnity basis to be paid by the Receiver from the

Debtor's estate with such priority and at such time as this Court may determine.

Any interested party may apply to this Court to vary or amend this Order on not less
than seven (7) days' notice to the Receiver and to any other party likely to be affected
by the order sought or upon such other notice, if any, as this Court may order.

FURTHER SERVICE
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The Applicants shall, within ten (10) days of the date of this Order, cause a true copy
of this Order to be served by prepaid ordinary mail on all persons to whom the
Receiver is required to send notice pursuant to s. 245(1) of the BI4, and all parties on
the service list in this action and any such service shall be deemed to be received on
the seventh day after mailing.

A true copy of the Order served pursuant to paragraph 26 above shall be accompanied
by a cover letter in the form attached as Schedule “A” to this Order.

Every person who is served with a copy of the Order pursuant to paragraph 27, and
who requires notice in respect of all further proceedings in this matter, shall provide
to counsel for each of the Receiver and the Applicants a demand for notice of such
proceedings, which demand for notice shall be in the form provided in the attached
Schedule “A™ to this Order (the “Demand for Notice”) and shall contain an
electronic mail address or a facsimile number to which such further notice of these
proceedings shall be sent. The failure of any person to provide the Demand for
Notice hereby releases the Receiver and the Applicants from any requirement to
provide further notice in respect of these proceedings to any such person until such
time as a properly completed Demand for Nofice is received by each of the Receiver

and the Applicants from such person.

TRANSITIONAL MATTERS

29.

The Initial Order and the other orders previously granted in these proceedings shall
remain in full force and effect, save as amended by this Order, including all stays of
proceedings and charges granted therein. Without limiting the generality of the
foregoing, the charges created pursuant to the previous orders granted in this action
and this Order shall each attach to the Property and rank in prierity to the claims of all
creditors and shall rank, as between themselves, as follows:

(2)  the Administrative Charge and the Receiver’s Charge, pari passu;

(b)  the DIP Charge; and
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(c)  the Director’s Charge.

30.  The Receiver shall continue to hold or invest those funds it has held or invested as
Monitor pursuant to the Order of this Court granted on May 24, 2007 and, except as
expressly authorized by this Order or the Order of May 24, 2007, shall not pay out
any of those funds without a further Order or Orders of this Court.

e
ISSUED at Regina, Saskatchewan, this 5 day of @CMS{?(;
S it et K

(Deputy) Local Registrar

TAKE NOTICE that every Order made without notice to the Respondent or a person affected
by the Order except when such Order is consented to by the Respondent or a person affected

by the Order, or is otherwise authorized by law, may be set aside or varied on application to

the Court. You should consult your solicitor as to your rights.

This document was delivered by:

MacPHERSON LESLIE & TYERMAN LLP
Barristers & Solicitors

1500 — 1874 Scarth Street

Regina, Saskatchewan S4P 4E9

whose address for service is same as above.
Lawyer in charge of file: Conrad D. Hadubiak
Telephone Number: (306) 347-8447

Fax Number: (306) 352-5250
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SCHEDULE “A”
COVER LETTER OF DEMAND FOR NOTICE
[Date]
[Address]
[Address]
[Address)

[Address]

Attention:

RE: IN THE MATTER OF THE RECEIVERSHIP OF e

A Receiver has been appointed by Order of the Court of Queen’s Bench for Saskatchewan

over the property, assets and undertaking of ®. Enclosed is a copy of the Court Order
appointing e as Receiver.

You are being provided with a copy of the Order because you are a creditor of .

If you would like to receive notice of all further proceedings in relation to the Receivership
of e, please complete the Demand for Notice attached to this letter and send the Demand for
Notice by electronic mail (email) or facsimile to each of the following persons:
1. [Name of the Applicant]
c/o [Name and address of counsel for the Applicant]
Attention:
Email:

Fax:
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2. [Name of the Receiver]
c/o [Name and address of counsel for the Receiver]
Attention:
Email:

Fax:

If vou fail to properly complete the Demand for Notice and forward the Demand for
Notice by email or facsimile to each of the abeove-referenced persons indicating that vou
would like to receive further notice of the Receivership proceedings, then vou will not
reccive, nor will vou be entitled to receive, any further motice of the Receivership

proceedings.

Yours truly,
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DEMAND FOR NOTICE
TO:

1. [Name of the Applicant]
c/o [Name and address of counsel for the Applicant]
Attention:
Email:

Fax;

2. [Name of the Receiver]
c/o [Name and address of counsel for the Receiver]
Attention:
Email:

Fax:

Re: In the Matter of the Receivership of -
I hereby request that notice of all further proceedings in the above Receivership be sent to me

in the following manner:

(2) by email, at the following email address:

, O

(b) by facsimile, at the following facsimile number:

ODMA\PCDOCS\REGINAG2949 7\ -16-
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Signature:

Name of Creditor:

Address of Creditor:

Photie Number:
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