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1.

Attention: Munaf Mohamed / Mathieu LaFleche
Phone: 403 298 4456/ 780 917 5249

Fax: 4032657219

File No.: 000681-00019

On August 4, 2016, the Court of Queen’s Bench of Alberta appointed Deloitte
Restructuring Inc. (“Deloitte”) as Receiver of the current and future assets, undertakings
and properties of every nature and kind whatsoever of Sprockit Apps Inc. and 1926378
Alberta Ltd. (“1926378").

Deloitte has been managing the operations of Sprockit Apps Inc. and 1926378 since the
receivership appointment. Sprockit Apps Inc.’'s operations consist of the management
and receipt of revenues from the sale of mobile device applications (“apps”). Monthly
revenues have been reduced to a negligible amount as a result of Apple no longer
permitting many of the apps to operate on their platform. 1926378’s operations consist of
the owner/landlord of a five story commercial building located near downtown Edmonton
Alberta (the “Commonwealth Building”).

Prior to the Receiver's appointment, the Commonwealth Building was appraised by
Gettel Appraisals Ltd. on July 6, 2016 for $4,825,000. This appraisal is appended to the
Receiver’s First Report to the Court.
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11.

12.

13.

Subsequent to the Receiver's appointment the Commonwealth Building was appraised
by Colliers International Realty Advisors Inc. (“Colliers”) on August 15, 2016 for
$5,350,000. This appraisal is appended to the Receiver’s First Report to the Court.

The Receiver approached three commercial real estate brokerage firms (Colliers, CW
Edmonton Inc. (“CW”) and Avison Young Real Estate Alberta Inc.) to provide proposals
to list the Commonwealth Building. After receipt of the proposals, on September 15,
2016 the Receiver selected CW Edmonton Inc. to market the property.

There is an approximate $2,880,000 mortgage outstanding on the Commonwealth
Building.

Attached as Appendix “1” is a summary of all expressions of interest and offers received
by CW. The offers range from a low of $3,000,000 to a high of $5,000,000. There was
a verbal offer of $6,350,000 received by CW which consisted of $4,250,000 cash and a
tax credit/receipt for $2,000,000. Verbal offers and tax credit/receipts are of no value to
the Receiver.

On December 2, 2016 the Receiver sought and obtained a Court Order to conditionally
sell the Commonwealth Building for $5,000,000. The tentative purchaser did not remove
conditions and the sale agreement was nullified.

On February 2, 2017 the Receiver accepted an offer to conditionally sell the
Commonwealth Building for $4,650,000. Prior to the Receiver seeking Court approval for
the sale, the tentative purchaser did not remove conditions and the sale agreement was
nullified.

On March 2, 2017 the Receiver received an offer from Weal Holdings Ltd. (“Weal”) to
sell the Commonwealth Building for $3,900,000 that had minimal conditions (the “Weal
Offer”). After consultations with interested parties, the Receiver did not accept this offer.

On March 10, 2017 the Receiver received a conditional offer from Primevest Equities
Inc. (“Primevest”) to sell the Commonweaith Building for $4,000,000 (the “Primevest
Offer”). After consultations with interested parties, the Receiver countered the offer at
$4,100,000. However, the Receiver's counteroffer was not accepted.

On March 15, 2017, the Receiver received an amended offer from Weal (the “Amended
Weal Offer’) increasing their offer to $3,925,000, and removing substantially all
conditions.

On March 16, 2017, the Receiver received an amended offer from Primevest (the
“Amended Primevest Offer”) increasing their offer to $4,030,000, subject to assumption
of the existing mortgage as well as shortening the inspection period. A copy of the
Amended Primevest Offer is attached to this report and marked as Appendix “2”.
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15.

16.

17.

After considering both the Amended Weal Offer and Amended Primevest Offer and
consulting with interested parties, the Receiver accepted the Amended Primevest Offer
subject to approval of this Honourable Court.

In the event that the Receiver does not sell the Commonwealth Building soon, the
Receiver anticipates that it will have to incur roof repairs costing about $150,000.

The Receiver believes that CW has properly marketed the Commonwealth Building and
that it is unlikely that a bona fide offer will be received in the near future that will
approximate the previously appraised values of the building.

The Receiver requests that the Court approve the sale of the Commonwealth Building to
Primevest on terms consistent with the Amended Primevest Offer. In making this
request of the Court, the Receiver has sought.and obtained support of this request from
those parties that will enjoy the benefits of the sales proceeds after payment of the
mortgage debt. In the event, Primevest is unable to remove conditions to consummate
the transaction, the Receiver also seeks leave of the Court to sell the Commonwealth
Building to any party for not less than $3,900,000.

All of which is respectfully submitted.

DELOITTE RESTRUCTURING INC.,

In its capacity as Court appointed Receiver of
Sprockit Apps Inc. and 1026378 Alberta Ltd.
and not in its personal capacity.

__—~Gordon Smith, CPA, CA, LIT, CBV, CFE
Senior Vice-President
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| m. CUSHMAN &
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PROJECT DETAILS

37,118 Sq. Ft. Income Producing Office Building

OFFERS TO PURCHASE

' OFFER DATE" |

Ablhty Socnety of Alberta 10/17/2016

Verba! Offer Acqwsmon based on $6.35M - $4.25M

new mortgage and $2.1M tax credit/receipt. Current
mortgage would need to be discharged.

Result: Offer was not countered, Receiver cannot
accept tax credit/receipt, also too costly to discharge

present morfgage.

Vatan Ghumman October 2016

October 2016

October 2016

02/07/2016

Verbal Offer: $700,000 Cash $1.6M sale of land to
receiver, $2.9M mortgage assumption

Result: Offer was not countered. Receiver cannot
purchase land to complete sale of property.

Verbal Offer: $1.1M Cash to mortgage assumption with
$600,000 VTB total Purchase Price of $4.65M

Result: Offer was not countered. Receiver cannof lend
money as VTB to complete sale of property.

Verbal Offer: $1.1M Cash to morigage assumption total
Purchase Price of $4.05M, Condition Removal October

28, Close January 2017,

Result: Offer was not countered.

Verbal Offer: $4.05M with mortgage assumption.
Conditional only upon mortgage assumption approval.
Closing 30 days.

Result: Offer was verbally countered at $4.2M.
Purchaser did not accept.

il Commonweaith Bullding: 9912 - 106 Street

March 2017 g
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FFER DATE.

~OFFER DETAILS:

Névdeep Virk, Alnoor Mitha,
Chittaranjan Virk

10/25/2016

01/26/2017

$3.955M with mortgage assumption. 30 day condition
period for due diligence. Closing date December 15,

2016.

Result: Offer was not countered. Offer nullified.

Revised Offer: $4.05M with mortgage assumption. 30
day condition period for due diligence. Closing date
March 15, 2016.

Resuit: Offer was not countered. Offer nullified.

1873056 Alberta Ltd.

10/26/2016

$3.0M with mortgage assumption. 14 day condition
period for due diligence. 30 day closing period.

Result: Offer was not countered. Offer nullified.

Transglobe Holdings Lid.

11/01/2016

$4.5M with mortgage assumption. 45 day condition
period for due diligence. 30 day closing period.

Result: Offer countered at $5.1M, was not accepted by
Purchaser. Offer nullified.

Chang Liu on behalf of a
company to be formed

11/01/2016

11/02/2016

11/03/2016

11/17/2016

$4.2M with mortgage assumption. 60 day condition
period for due diligence. 60 day closing period.

Result: Offer was not countered. Offer nullified.

$4.6M with mortgage assumption. 60 day condition
period for due diligence. 60 day closing period.

Result: Offer was not countered. Offer nullified.

$4.8M with mortgage assumption, 60 day condition
period for due diligence. 60 day closing period.

Result: Conditionally accepted at $5.0M — Purchaser
did not remove conditions. Offer nullified.

RMS Developments Inc.

11/04/2016

$3.95M with mortgage assumption. 30 day condition
period for due diligence. 30 day closing period.

Result: Offer was not countered. Offer nullified.

118075 Alberta Ltd.

02/03/2017

$4.4M with mortgage assumption. 30 day condition
period for due diligence. 30 day closing period.

Result: Conditionally accepted at $4.55M — Purchaser
did hot remove conditions. Offer nullified.

il Commonwealth Bullding; 9912 ~ 106 Street

March 2017 |f
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"PROSPECT EFER DATEff - OFEER:DETAILS: X
Anson Gosine 02/27/2017 $3.85M with mortgage assumption. 30 day condition
period for due diligence. 30 day closing period.

Resuit: Offer was not countered. Offer nullified.

Weal Holdings Lid. 02/23/2017 $3.75M with mortgage assumption. 15 day condition
period for mortgage assumption only. 30 day closing

period.

Result: Offer was not countered. Offer nullified,

03/03/2017 $3.9M with mortgage assumption. 15 day condition
period for mortgage assumption only. 30 day closing

period.

03/07/2017 Result: Offer countered at $4.15M. Counter not
accepted by the Purchaser. Offer nullified.

PrimeVest Equities 03/10/2017 $4.0M with mortgage assumption. 30 day condition
period for due diligence. 30 day closing period.

Result: Offer to be countered at $4.1M

March 2017 [f

| Commonweaith Building: 8912 — 106 Street
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OFFER TO PURCHASE

T0: Cushmay & Wokefield Edmonion
D Towyy
HUORS ~ 102 Avenue, Suite 2700

Edmonton, AR T5J 221 78 / &&\
N ol ™ /}u’f‘]’ Ve
Auention: fan Newman, Kyle Barion JO AP
A raporit
{Agents for the Vender) S pER

The undersigned, PRIMEVEST EQUITIES INC. andror Nomsiney (hercinafivr refored to as the "Purchaser) hureby
offers ta pumhase from DELOITTE RES’I'RUCTUR!N%/ INC, IN ITS CAPACITY AS COURT
APPOINTED RECEIVER OF 1926378 ALBERTA LTDY (herainarter refemed 1o a5 the "Vendor), the Jands
and buildings legally described g per Schedule “A” attached hersto nand forming purt hereof and municipally known as
the Commumwealth building 9912 106 Steet NW Edmonton, AB and fncluding any machinery, equipient, firenishings
and fixmres which are owned by the Vendor andl used In the wperation of and loented i or upon the sald lnds and
buildings (hereinafier referred to as the “Property™,

THIS OFFER TO PURCHASE I8 MADE ON THE FOLLOWING TERMS AND CONDITIONS:
L PURCHASE PRICE

The full purchase price of the Property shall be FOUR MILLION THIRTY THOUSAND {54,030,000.010) DOLLARE
thereinatier reforred o us the "Puschase Pricy} in Tawlul meney of Canada puyable as follows:

(i) FIFTY THOUSAND ($50,000.00) DOLLARS to be paiid 1o Cushman & Wakefield Bdmonton within Twe
Business Days of dual execation of this Offer 1o Purchase. 1s 4 first deposit 1o be held in st in 8 non-interest
bearing aceount. pending the removal of all Conditlons Prevedent outlined in Paragraphs 4 and 3 herein;

(b} TWO HUNDRED THOUSAND (3200,000.00) BOLLARS 1o be pnidl 1o Cushinan & Wakefield Edmonton s
i second deposit within Two Business Days upon removal of all Conditions Precedent us outlined in Paragmphs
4 and § hereln, to be beld in o son-interpst hearing frust aceonnt pending Closing.:

{e) Assuimplion of the existing mortgnge on title with Canada IC1 Capital Corporation for approximutely TWQ
MILLION EIGHT HUNDRED AND SINTY THOUSAND £52.860,000.00) DOLLARS, It the Purchuser
dous not successflly quality for and assunie the existing wortguge on title, the Parchuser shul] pay the mortguge
discharge penalty as part of'the statement of adinsinnts for the Closhag of dils Propenty:

td) The balance of the Purehuse Price by way of o vertified cheque, murtgnge jroceeds, solivitor’s tt chegue or

bunk draft puyable to the Vendor's solicitor. in rost, subject to adjustments on the Closing Date as hereinafier

pravided,

fap 1ot 1} D8, INKBHS  COHHORHEALTN , OTP , PRIMSVEST
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£

WARRANTIES AND COVEXANTS

The Wemdor reprasents and warins to the Purchaser thal o the knowledge and belief of the Vender:

{1}

td)

(¢}

N

3.

There are i actions, sults or proveedings belbre any vourt against or atfesting the Vendor whieh would niteet
the side of the Property, nor, to the Vendor's knowledge are any such actions, sails or proceedings contumplated
or threatenaed; exeept the Adtachment Qeder prosently affocting the propunty which shall b discharged opon

Closing by the Vendor;

Thure are oo provecdings by or before any governmont comimission, department, bourd, authorfty or ether
administrutive offiver against the Yendor or the Propenty that would advessely offeet the Property, nor, fo the
knowledge of the Vendor, are ay such precuedings contemplated or trentened

There are no contracts or agreements or modifieations thercto entered into by the Vendur relating lo the Propenty
which has not been disclosed to the Purchaser, and the Vendor agrves that unless the Purchoser consents in
wrlting, no contruets or agrevments will be entored Bisto prior to the Closing Die;

There ure no outstanding fevies or prvinents awing to any municipality, company. arganization or other ogeney

having jurisdiction related to the Property:
The Yesdor bus the fall poswer and authurily w sell the Propenty snd 1o aveept this Qe 1o Purehue;

The Yeidor is not and shall not at the Date of Closing be # non-rusident of Conada within the meaning of the
Ineone Tax Act{Cannda; pod

DELIVERY OF DOCUBIENTS

The Vendor eovemnts within Five (5) business duys of the asveptance of this Otter to defiver o the Purchaser the

{ollowlp:

{n}

h

The most recent Rea) Property Report in the possession of the Vendur;

A Jist of woy and all machinery, cquipment and fumnislings (exvept building fixtures) which are owned by the
Vesudor and located i oy upan the Propurty;

Material agrecments including amy service and employivient vontraats affecting the Propeny;
Tt copiex of all leases affeciing the Property in tie Vendors possession;
Building eperating expenses for the provious oe yeae i in the Yendors possession:

Copies of real propery tax bills for the previoos (wo years i in e Vendors possession;

t 13 A, IRKHBY . COMMONHEALTH , OTP, YAIHEVEST




(g} As built arshiteetural, engineuring, structusal and mechimical plany and speeificutions tor the building inehading
all venoatfogs therefo in the pussession vr controf of the Vendor:

{h Copies of soil and structural tests, eagincering reports and other professional repaits relating to the condition of
the building and the Propenty in the posseasion or costrol of the Vendor; ud

(i Copies of any approisals melating to the Propeny for the provious two years in the possession of the Vendor,

All o the foregoing shall be held by the Purchaser and shall be returned 1o the Vendur U the transactlon contemplated
hereint is st completed. Any fiformatlon that the Purchaser obtaing that is related to this rransaetion shall be kept
confidential by the Purchaser and shall not be disclosed to third parties except as required by regulatory suthorities and to
those as dre necessary to obtain Brancing and 1o complete the unsaetion contemplated herein,

4 PURCHASER CONDITION PRECEDENT

{a) The Purchaser shall have FIFTEEN (15) Duys from the date of dusl aceeptance of the Offer @ Purchise
(hereinafler reforred to as the “Purchaser’s Condition Expiry Date™) in which 1

4] arrange for an axswmption of the existing mortgage on tithe on terms and conditions suitnble (© the
Purchuser,

and to consider any other matters relading to the Property which it deams necessary and it is a condition precedent fo the
agreament that the Purchaser is in its sole discretion wiisfied with the results of such inspections and reviews and
provides writlen notice 1o the Vendor prior to 5:00 o'cloek p.n., Mountain Standard Timwe, on the Purchases's Condition
Expiry Date thut these conditions have been satisfied on or before such time and dive provides written nofice thit these
conditions huve been wnived,

The rights herein are for the sole benefit of the Purchaser gad oo be unifaterslly waived only by the Purchoser,

(b} In the event that the Purchuser fails to provide written notice that the conditions in Paragraph 4(a) have been
sotfstied or waived within the tine heweln Himited, then:

(i} the Purebnser shull retum the documents delivered to the Purchaser pussuant to Pavagruph 3;
{if) the Vendor shatl retuen the deposit inmediatoly fo the Purchaser: sind
{iif} the Agresment shall be considered wrminated and of no Nuther force and effeet and the Purchaser

shall have no further interest in the Property.

{e) In the event the Purchaser provides notics that the conditions i Paragraph 4fu) hive beer satislied or waived
within the vime peried specilied and the Vendor also provides writes notive that the conditions in Paragmpli 3(a)
have been satistied or waived within the time period specified the TWO HUNDRED FIFTY THOUSAND
{$250,000,00) Nullay deposit, as outfined in Paragraph 1{a) and 1{b}, shall become non-refundnble,

AU BT § | DB . IHEBRE COMMOMIBIEALTR . QT¥, PRIVEVEST




& YVENDOR CONHTION FRECEDENT

{a} The Vudor shall have FIFTEEN (15) Bays thom e date of dual aceeptanes of the OMer to Purchuse
{hereimuler reterred W as teVeodur's Comdition Expiry Date®) in which 1e:

(i} Obtain Court Approval to proceed with the Offer to Parchose
The rights herein ace for the sple benefit of the Vendor and can be unilateratly waived anly by the Vendor,

(b} In the event that the Yendor fails to provide written notice that the conditions in Paragraph 5} huve been
satisfied or waived within tha time herein finsited, then:

{i} the Purchaser shall return the documents delivered to the Parchaser pursient to Pamgraph 3
{iv) - the Vendor shall return the deposit immedintely to the Purchaser; and
v} the Agreement shall be comsidered ferminated nod of no ferther force and effect and the Purchuser

shal} huve no further fnterest int the Property.

&, TITLE

If the Purchaser is not in defoult hereunder, the Vendor shull deliver & the Purchaser on slosing o Transiir of Title w the
Property in rugisterable Jorm, freo and claar of ull encumbrances, exeepting those outlined in Paragraph 7 bercis (the
“Permitted Encumbranees’).

7. PERMITTED ENCUMBRANCES

As pes Schedule *B°.

8, CLOSING BOCUMENTATION

{u) Al leaxt Fifleen (15} business days prior ta the Closing Date, the Vendor agroes to deliver to the Purchuser's
soliviter, in trust, wgether with any other clusing deeumentation, which miy be tequired, the following:

it A Tranafer of Tile, in regisirable form te the Propesty transferring the Properiy to the Purchaser ur 1o
such other party designated in writing by the Purchaser;

(if) the Yendar's Statement of Adjustmeny

(Y duly exeented bill of sate referring of) machinery, cquipment, furnishings and Hitares o te extent thy

sch is reguired in vrder o bsnsfer tithe oy aod ol chutiels inclodded in the Froperty Free und clewr of

all fiens, charges und encumbranves, save s except die Permitied Eneumbranves;

e 4131 DB, INKDAS . COMMONHEALTH . OPP, PRIMEVEST




vy such other documments and assurances s may be reasonably mequired by te Purchaser w give Tulf effeet

tor the intent wd mesming of this Agreameny
{v Resd Propurty Report with Conpliance Certifivates and
(vi) Estoppel certificares executed by voeh wnant,

Al of the matters of paymont and delivery of dociments by the Vendor and the Purchaser, pursuaat to the lerms
hereof, shall be in uevordanue with sueh rensonuble trust vowditions a8 arg established between the Vendor's sofieitor and
the Purchaser’s solicitors,

{hy Upon the flfiliment by the Purchaser of its obligations in this Paragraph, and upon trust conditions agrecable 1o
the Vendor i Pusehaser acting reasonably, the Vendor shll deliver possession of the Propeny ta Ui Prrchaser
subjeet unly W0 the Permndireed Bneunbraimes,

(€} Each purty shall be respossible tbr its own legn! fees and disbursements. Tho Purchaser shall boar the expunse of
registration of the trapsfor, The Vendor shall be respongible for the costs, i any, of clearing any encumbrances

from title that are not permitted,
4, ADJUSTMENTS
Except as set out blow, ndjustments shall be made as of the Closing Date ns specified in Paragraph 15 hercin, with
respet 1o rent, tuses, deposits and other ltems nomally adjssted between o vendor and u puechuser for shmilar
trangpetions. The Closhig Date shall e for e Purhaser's ueeount both o to neome aind expense,

. MIBCELLANEOUS

I i aprecd that thees i o representation, warranty., collaters) agreement or condition affecting this Offer or the Propenty
and supported hereby other than is expressed herein in writing.

17 REAL ESTATE COMMISSION

The Vendor solely sholl be responsible for and pay all renl estale commission due to Cushman & Waketield Edmonton
upon completion of this transuction as per a sepurmte sgreement,

12, NOTICE

[EER - T & 1, IRKRBS  GOIBIONHEALTH . 0TV . PRIMEVEST




Any nutice roquingd or penmittedd (o be glven hereunder or wny tender of delivery of documents may b sulticiently given
by personal or courier delivery io e Vendur w the following aduesss or eomail:

0 Cushown & Wabkelield Rdmonton Tns,
Sutite 2700, 71D Tower
TOO88 142 Avente NW
Edmwnton, AB T8 221

Attention; any Newman & Kyle Barton
Email: Innnevmangiewedmeon, kylebartongewedm.eom

and to the Parchaser af the following address:

Priwevest Equlties Ing,
727 6% avenue 8.W, Calynry
Alberta T2P 0V

Attention: Nowaz Hirji (President)
Email: higligtprimevest.ea
Plinter 403-264-2515 ex1 6

3. TIME & ASSIGNMENT

This Offer, when duly aceepted Ly the Veador and Purchaser (and ot until then), shall vonstitate a binding contyaet of
purcliase wnd sale and e shiall be ln all respegts of the essonce thereof, The Agrecinant shall extend o nd be bimling
upun sod enure o the benefit of the purties hereto and their respeetive successors and assigns,

34 TAXES

Notwitlsstanding any provision contsined iy this Offer, it is expressly agreed to by the Purchaser that all taxes o
assessments in the ooture of salus tox, goods and services faxes or value udded laxes (the “Tox™ which may be charged,
levied or ussessed as a result of the sule of the Property contemplated herein shall be the responsibility of the Purchiser
atied the Purchuser shall, on the earlier of the date of possession or payout of ths Purchase Price of the Propenty, pay the
Tax 1o the Vendor, The Vendor shall have the right to refuse to convey title to the Purchoser until and unlesy the
Purchaser shall have peid the Tax or shall have otherswise established o the Vendor's satisfaction that the Puarchoser hay
contplied with all applicable provisions of the Exvise Tax ActiCanada) with respect to the within purchgse. The Vendor
schnowledges tmd agroes that if the Purchoser delivers lo e Vendor o the Closing Date, a currified copy of its
conlinmation of registration uy u “registram’” under the Fxeise Tax Act {Canuda), no Tas will have 1o by remitted o the
Vendor bt aather direetly by the Purchoser to Revenue Canada and the Purchaser hereby covensts o wake such
payrenl. The Tax shall be deemed to be monies owing and collectabl in o fike manner as the Purchase Prive, The
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Purchnser horehy indasnifivs the Veador against vy and ail obligations o renait the Tas. The Purchaser Tarther agrees,
represents and waremts dhad it i o regisirant within the mesning of Part [X of the Exese Tox Act (Caadud. The
Purchaser ¢ovenanss that it shall complete and exeeute such ather forms, moke such filings and eeports, amb do all other
things that ave necessary or required pursusnt 1o the Excise Tax Act (Canaday, o)l within the time limits preseribed in
such Aet, The Yendor warats that it is o “registiant” under the Excise Tax Act (Cunada) with registiarion o,

RN CLOSING DATE

The dute for the completicn of the purchase anid sale transaction (the "Closing Date™), unless otherwise agreed by the
parties shadl be THIRTY (30 days from Purehaser's conditional rensoval date,

16, DEFAULT BY PURCHASER

In the event that the Purchuser hos the obligation s close this wansaetion and the Purchuser thereafier Tuilx to excowie the
required docuisenls or frils Rk twake wiy payient eguded to be made by It then i sieh ovent, it s agroed diot af)
payments made by the Parchoser i terms of this Ofler shall be absolutely foefeited 0 the Vendor as Hquldated darmoges
and not as & penolty, whervupun this Offer shall be null and void and neither the Vendor nor the Purchaser shall have any
other rights of any pature whatsoever horeunder,

17, RISK

{a) The Property will be yal remuln at the visk of the Vendur umiil the purchase and sale of the Propeny hes bosn
completed in accordance with Paragraph 7 berein.  Afwr that time, the Property witl be ut the risk of the
Pureliaser,

(b} I there Is any Materind Loss or Domage tas defined in subpueageaph (¢} below) 10 the Property prior to the
posaing of risk, e Vendor shall immedintely report same 1o the Purchaser and, it the Material Loss or Danige
veears within fittesn (13 business days prior o the Closing Date, the Closing Date shull be postponed. The
Purchuser shall, within fifteen (15) duys of being aware of such lovs or domage, give sotice in writing of ity
clestion t cither;

(i erminate the Agreement, in which case all deposits together with any acemed inferest tharean shull
be returned to the Purchaser amd the parties shall have ne turther obligations o sach other, or

(it eleet o complete the purchase, in whivh ense the proceeds and the right W reeeive the procveds of
insurince payable with respeet to the matedal logs shall be assigned by the Vemder to the Purchases
ol the Closing Dae, and the deductible amount undur sueh policy of imunnes shall be the
respongibility of the Vendor and dedueted from the Purchase Price. Upon such election, the Vendor
shall ditigently commeney the repair of the dumage caused 10 the Property and shalk provide such
seeurty to the Purchaser o the Clusing Date ns may be rensonably reguested by the Puschaser in
urder to eisure thad weeh repains will be completed und paid in il

It the absence of delivery of sueh notice, the Purchaser shall be decied to bave elected 1o conyplete the prirchase.
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21 ACCEPTANCE

This Offer to Purchase is open for acceptsnee witil $:00 p.ow Mountain Standard Time on the 17" day of Mareh 2017 apd
thereatier, it not aceepted. shall be terminated amd of no ferther force and effect,

DATED at the Clty of ,_CQ\BC\EQ(_- in the Provinee uf QW& O s VT dag of Mareh 2017,

PREMEVEST EQIITIES INC.
Andfor Nomines

Per
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VENDOR'S ACCEFTANCE

The Vendor hercby agcepts this Offer 16 Purghase sod agree to be bownd by the terms and conditions comtaitied herein,
DATED at the City of Edmonton, in the Provines of Albers, this [’Z duy of Muarch 2017,

DELOITTE RESTRUCTURING INC. IN ITS CAPACITY
AS COURT APPOINTED RECEIVER OF 1926378
ALBERTA LTD, Avd woT 1l (75 PERsoMdL Cambety [o

Mol =

ut!mrszcd Signatory
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Print Nomie: K;a f'a?f%’( sz}“é

Autherizod Signatory
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SCHEDULE "AY

LEGAL DESCRIFTION

Plan: 3

Block: 6
Lot: 84 und THE MOST SOUTHERLY FORTY (CH) FEET THROUGHOUT OF LOY BIGITY THREE (83)

Exeepting thercout all ntines and nyinerals

Fa 100111 DH, DKERS  COMMCHHEALTH, DTR, PRIJEVESY




SCHEDULE &

PERNITTED ENCUMBRANCES

REGISTRATION NUMBER

DATE (DINFY)

PARTICULARS

162 003 122

2L

CAVEAT - ASSIGNMENT OF
RENTS AND LEASES
CAVEATOR - CANADA IC1
CAPITAL CORPORATION

172 024 678

W07

MORTGAGE

MORTGAGEE = CANADA ICI
CAPITAL CORPORATION,
ORIGCINAL PRINCIPAL AMOUNT:

$2,950.000

Paee 11 ¢ 21
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(e} In this seetfon, “Material Loss or Damnge™ means the oceurrence by uny enuse whatsoever of iy Joss or daouge
to the Property which cannot be substantially repaired vy replaced within sixty (60 days of such ovewrrence or
which shall bave a cost 1o replace. repair or remedy reasonably estimated (o exeond One Hundred Thousand
{$160,000.00) Dollars,

8, INSURANCE AND MAINTENANCE

The Vendor shall maintain insurauce coverage with respeet o the Praperty in full farce and effect uptil the Clasing Date
in such amounts and nn such terms os would a prudent owner. The Vendor shath, until the Closing Date, maintain the
Praperty In substantially the same condition as existed at the date of this Offer w Purchage,

19, AGENCY DISCLOSURE

The Vendor & Purchaser nekaowledge that ko Newman (Associate Partner) and Kyle Borlen (Assoeinie) of Cushinan
& Wukelicld Edmonton he, have disclosed that the Brokerage (ineding its broker, assoviate brobers, and sssociates)
represents only the interests ol the Vender,

26, AUKNOWLEDGEMENT

The Vendor and Purchuser acknowledges that there are no representations, covenanis, agreaments, warranties or
conditions in any way relating to the subject muiter of this Offee, whether express or otherwise exeept os set forth in
the Offer w0 Purchiise and the sehedufes mttached hereto,

The parties of this Otfer o Purchase acknowledge the Cushinan & Wakefield Edmonton has recommended that legal,

tax and aceounting advice be obtained through the Vendor wnd Purchaser’s own professional advisors and that no
information provided by Cushnuin & Wakefield Edmonton is to be considered as expert legal, lax or accounting advice.
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