COURT FILE NUMBER

COURT OF QUEEN’S BENCH OF ALBERTA

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR SERVICE AND CONTACT
INFORMATION OF PARTY FILING THIS

DOCUMENT

STORNA

CLERK OF THE COURT

Clerk’s stamp:
MAR 31 2011

1001-07852

CALGARY, ALBERTA

CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED AND THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OFf
MEDICAN HOLDINGS LTD., MEDICAN DEVELOPMENTS INC., R7 INVESTMENTS
LTD., MEDICAN CONSTRUCTION LTD., MEDICAN CONCRETE INC., 1090772
ALBERTA LTD., 1144233 ALBERTA LTD., 1344241 ALBERTA LTD., 9150-3755
QUEBEC INC., AXXESS (GRANDE PRAIRIE) DEVELOPMENTS LTD., AXXESS
(SYLVAN LAKE) DEVELOPMENTS LTD., CANVAS (CALGARY) DEVELOPMENTS
LTD., ELEMENTS (GRANDE PRAIRIE) DEVELOPMENTS LTD., HOMES BY
KINGSLAND LTD., LAKE COUNTRY (SITARA) DEVELOPMENTS LTD., MEDICAN
(EDMONTON TERWILLEGAR) DEVELOPMENTS LTD., MEDICAN (GRANDE
PRAIRIE) HOLDINGS LTD., MEDICAN (KELOWNA MOVE) DEVELOPMENTS LTD.,
MEDICAN (LETHBRIDGE — FAIRMONT PARK) DEVELOPMENTS LTD., MEDICAN
(RED DEER — MICHENER HILL) DEVELOPMENTS LTD., MEDICAN (SYLVAN LAKE)
DEVELOPMENTS LTD., MEDICAN (WESTBANK) DEVELOPMENT LTD., MEDICAN
(WESTBANK) LAND LTD., MEDICAN CONCRETE FORMING LTD., MEDICAN
DEVELOPMENTS (MEDICINE HAT SOUTHWEST) INC., MEDICAN ENTERPRISES
INC. / LES ENTREPRISES MEDICAN INC., MEDICAN EQUIPMENT LTD., MEDICAN
FRAMING LTD., MEDICAN GENERAL CONTRACTORS LTD., MEDICAN GENERAL
CONTRACTORS 2010 LTD., RIVERSTONE (MEDICINE HAT) DEVELOPMENTS LTD.,
SANDERSON OF FISH CREEK (CALGARY) DEVELOPMENTS LTD., SIERRAS OF EAUX
CLAIRES (EDMONTON) DEVELOPMENTS LTD., SONATA RIDGE (KELOWNA)
DEVELOPMENTS LTD., SYLVAN LAKE MARINA DEVELOPMENTS LTD., THE
ESTATES OF VALLEYDALE DEVELOPMENTS LTD., THE LEGEND (WINNIPEG)
DEVELOPMENTS LTD., and WATERCREST (SYLVAN LAKE) DEVELOPMENTS LTD.
(THE PETITIONERS)

AFFIDAVIT

- FMC

FRASER MILNER CASGRAIN LLP

Bankers Court

15" Floor, 850 - 2" Street S.W.

Calgary, Alberta T2P ORS

Attention: David W. Mann / Rebecca L. Lewis
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I, Tyrone Schneider, of Alberta, SWEAR AND SAY THAT:

1.

I am the president of 1539319 Alberta Ltd., the Court appointed chief restructuring officer to all
of the Petitioners (the "CRO") appointed to assist with the restructuring of the Petitioners. As
such, | am familiar with the books and records of these proceedings and have personal
knowledge of the matters herein deposed to except where based upon information and belief,
in which case | do verily believe the same to be true.

This Affidavit is supplemental to my Affidavit sworn March 25, 2011 (the “Extension Affidavit”)
and all capitalized terms used in this Affidavit shall have the meaning ascribed to them in the
Extension Affidavit unless otherwise indicated in this Affidavit.

In paragraphs 9 through 12 of the Extension Affidavit, | described the Classic Purchase
Agreement whereby Classic has agreed to purchase the Valleydale Lots. As part of the
consideration for the Classic Purchase Agreement, it was contemplated that Classic would
provide a replacement Letter of Credit to the City of Medicine Hat with respect to the top lift
paving. This replacement would require the assumptions of certain warranties, which was not
originally contemplated by Classic and the Medican Group. As such, the Classic Purchase
Agreement has been amended by an Amending Agreement among Valleydale and Classic dated
March 28, 2011, a copy of which is attached hereto and marked as Exhibit “A” to this my
Affidavit.

In paragraphs 18 through 23 of the Extension Affidavit, | described the proposed sale of certain
units in Phases | and Il of the Sanderson Project and a sales mechanism for the remaining
condominium units in Phases | and Il of the Sanderson Project.

Attached hereto and marked as Exhibits “B” and “C” to this my Affidavit are an updated list of
the units and closing adjustments (including Mrs. Sanderson’s unit) that the Medican Group is
seeking to have approved, and a Statement of Trust Funds with respect to Mrs. Sanderson’s
unit, both of which have been approved by the Medican Group, the Monitor, Harbour Mortgage
Corp. and IMOR Capital Corp.

Attached hereto and marked as Exhibit “D” to this my Affidavit is an updated revised price list
for the remaining units in Phases | and Il of the Sanderson, which will form Schedule “A.1” to the
sales process for the remaining units in Phases | and Il of the Sanderson Project and has also
been approved by the Medican Group, the Monitor, Harbour Mortgage Corp. and IMOR Capital
Corp.

STIONA
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7. | swear this Affidavit in support of the relief sought by the Petitioners in the Application by the
Petitioners served by the Medican Group in these proceedings on March 25, 2011.

SWORN BEFORE ME at Calgary, Alberta, this )
31* day of March,2011. )
/ : ) -
Ryl

Commissioner of Oaths in and for the Province (Signature)
of Alberta Rebecca Lewis
Lapnsden &, Solicitor

Tyrone Schneider

PRINT NAME AND EXPIRY/LAWYER (Print Name)
/STUDENT-AT-LAW

ITNGOA 1



This Amending Agreement made in writing effective this 28" day of March, 2011

PHISIS EXHIRITY P

. rrarred (o in ihe Afidant of
BETWEEN: (Etir:‘r‘gse "Oel;"\)/AlLEYDALE DEVELOPMENTS LTD. = ‘Cb?eﬂs‘gbfﬂe_(&gf
Sworn tefore E‘.e this_ 2

CéoifV M’.@ AD. L0,

AND: CLASSIC CONSTRUCTION LTD. oisSICNER FOR Gt
(fhe “Buyel") LAND FOR THE PROVNCE CFALZERTA

Rebecca Lewis
Barrister & Solicitor
The parties hereto are refemred to as Seller and Buyer in a Residential Real Estate Purchase
Agreement (the "Agreement") signed by the parties on March 24, 2011 relating to the sale
of nine lots located in Medicine Hat, Alberta, more particularly described in Schedule “A"
attached to the Agreement.

The Seller and the Buyer acknowledge and agree that the following amendments are to
be made to the above-mentioned March 24, 2011 Agreement:

1. Paragraph 8.1 (e) {4) of the Agreement shall be deleted in its entirety.

2. Paragraph 1 of the Addendum to the Agreement shall be deleted in its entirety.

3. Paragraph 2 of the Addendum to the Agreement shall be amended to read as
follows:

The Buyer agrees to complete the top lift of pavement required for the Project, as
set out in the Development Agreement for the Project, by October 31, 2011,
Except as hereby amended, the Residential Real Estate Purchase Agreement dated

March 24, 2011 between the parties shall remain in full force and binding on the parties.

This Amending Agreement may be signed in counterparts and signature transmitted by
facsimile transmission and shall have the same effect as actual signature.

IN WITNESS WHEREOF the parties to this Amending Agreement have caused this Amending
Agreement to be duly executed effective the Zﬁc day of March, 2011.

ESTATES OF VALLEYDALE DEVELOPMENTS LTD. CLASSIC CONSTRUCTION LTD.
~
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FINAL STATEMENT OF TRUST RECEIPTS AND DISBURSEMENTS

Sanderson of Fish Creek (Calgary) Developments Ltd.

Sale to Rosamond Sanderson

B310/2332, 2330 Fish Creek Blvd. S.W., Calgary, AB

527712-135/JOP

Date Description Received Disbursed
Received - Cash to Close $526,452.39
Paid to RSM Richter - net GST $25,090.95
Paid to the City of Calgary - property taxes $3,291.86
and arrears
Paid to Simco Property Management - $1,695.69
Feb/Mar/April condo fees
Paid to Monarch Land Ltd. - Condo fee $2,994.62
advance to Jan 31/11
Held at FMC - DIP Admin Charge $8,500.00]
Paid to Fraser Milner Casgrain LLP - $1,000.00
Estimated Invoice
Paid to HMT Holdings Inc. - Exit Fee $3,000.00
Paid to HMT Holdings Inc. - net sale $480,879.27
proceeds
Totals $526,452.39 $526,452.39

5598765_3.XLS
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Barrister & Solicitor
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